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Letter  of  Transmittal 


Treasury  Department, 
Office  of  Commissioner  of  Internal  Revenue, 
Washington,  D.  C,  September  20,  1972. 


Dear  Mr.  Secretary: 

As  required  by  section  6108  of  the  Internal  Revenue  Code, 
we  have  prepared  and  are  now  sending  you  the  third  in  a  series 
of  supplemental  Statistics  of  Income  reports:  Statistics  of  Income 
— 1964,  1965 ,  and  1966,  Foreign  Income  and  Taxes  Reported  on 
Corporation  Income  Tax  Returns.  This  report  presents  the  first 
comprehensive  set  of  statistics  we  have  published  on  the  foreign 
operations  of  United  States  corporations  since  the  enactment  of 
the  Revenue  Act  of  1962,  which  introduced  extensive  changes 
in  the  taxation  of  income  earned  abroad.  The  major  feature  of 
this  report  is  the  classification  of  the  data  by  country  and 
geographic  area. 


Commissioner  of  Internal  Revenue. 


Hon.  George  P.  Shultz, 
Secretary  of  the  Treasury 
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General 
Introduction 


This  report  is  a  supplement  to  the  annual  report: 
Statistics  of  Income — Corporation  Income  Tax  Returns 
and  covers  the  income  years  1964,  1965,  and  1966.  It 
presents  data  on  three  different  topics:  (I)  Domestic 
corporations  claiming  a  foreign  tax  credit,  (2)  Domestic 
corporations  reporting  on  their  Controlled  Foreign  Cor- 
porations on  Forms  2952,  and  (3)  Domestic  corporations 
taking  a  Western  Hemisphere  Trade  Corporation  deduc- 
tion, each  with  its  own  set  of  tables.  The  data  are  derived 
from  the  returns  and  schedules  filed  by  corporations  with 
accounting  periods  ended  (1)  July  1964  through  Jime 
1965,  (2)  July  1965  through  June  1966,  and  (3)  July 
1966  through  June  1967.  These  topics  are  interrelated 
since  all  three  f>ertain  to  the  international  operations  of 
domestic  corporations.  The  statistics  on  these  topics  come 
from  three  different  sources:  (1)  Form  1120,  "U.S.  Cor- 
poration Income  Tax  Return,"  (2)  Form  1118,  "State- 
ment in  Support  of  Credit  Claimed  by  Domestic  Corpora- 
tion for  Taxes  Paid  or  Accrued  to  Foreign  Countries  or 
Possessions  of  the  United  States,"  and  (3)  Form  2952, 
"Information  Return  with  Respect  to  Controlled  Foreign 
Corporations." 

Information  Presented 

in  this  Supplemental  Report 

The  regular  annual  series  of  Statistics  of  Income — 
Corporation  Income  Tax  Returns  reports  provide  five 
items  of  data,  reported  on  the  Form  1120,  which  relate  to 
the  foreign  activity  of  United  States  corporations:  (1) 
foreign  tax  credit  claimed,  (2)  foreign  dividends,  (3) 
foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid,  (4)  includable  income  of  Controlled  For- 
eign Corporations,  and  (5)  Western  Hemisphere  Trade 
Corporation  deduction.  In  this  supplemental  report,  de- 
tailed statistics  are  presented  on  the  foreign  operations 
of  United  States  corporations  as  reported  on  Form  1118 
and  Form  2952. 

The  major  feature  of  this  report  is  the  data  on  the 
geographic  location  of  United  States  corporate  operations 


abroad.  Information  presented  in  the  Foreign  Tax  Credit 
and  the  Western  Hemisphere  Trade  Corporation  Returns 
sections  follows  the  pattern  of  the  1962  supplemental 
report,  except  that  there  are  considerably  more  tables  in 
the  Foreign  Tax  Credit  section  of  this  report.  This  re- 
sults from  the  fact  that  more  of  the  information  obtained 
from  the  Form  1118  has  been  used  to  classify  the  data  in 
the  tables.  However,  unlike  the  1962  repwrt,  the  data  for 
Controlled  Foreign  Corporations  are  only  classified  by 
characteristics  of  the  domestic  corporation  and  not  by 
attributes  of  the  Controlled  Foreign  Corp>orations  them- 
selves, such  as  coimtry  of  incorf)oration  and  industrial 
activity.  The  table  below  shows  how  the  data  presented 
in  each  of  the  three  sets  of  tables  are  classified. 


Classification  of  Statistics  Appearing  in  this  Report 


Tables  on  — 

Western 

Classification 

Foreign 

Controlled 

Hemisphere 

tax 

Foreign 

Trade 

credit 

Corporations 

Corporation 

returns 

DOIVIESTIC  CORPORATIONS 

Source,  Form  1120: 

Industrial  activity 

X 

X 

X 

Size  of  total  assets 

X 

X 

X 

Size  of  net  income 

X 

Size  of  foreign  tax  credit 

claimed 

X 

Source,  Form  1118: 

Geographic  area,  subarea,  and 

country  to  which  foreign 

income  was  attributed  and/or 

taxes  were  paid 

X 

Size  of  total  foreign  taxable 

income 
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Size  of  taxable  income  from 

geographic  area  and  subarea 
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Limitation  method  used  In 

computing  foreign  tax  credit 
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Number  of  countries  for  which 

foreign  income  or  taxes  were 

reported 

X 

Foreign  taxes  as  a  percent  of 

foreign  taxable  income 

X 

Foreign  tax  credit  as  a  percent 

of  foreign  taxes 

X 
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Section  1 


Foreign  Tax  Credit 
on  Corporation  Returns, 
1964, 1965,  and  1966 


Contents 

Introduction,  4 

How  the  foreign  tax  credit  works,  4 

Limitations  on  the  credit,  4 

Carryover  and  carryback  provisions,  5 

Corporations  precluded  from  taking  the  credit,  5 
Changes  introduced  by  the  Revenue  Act  of  1962  pertaining  to 
the  statistics  on  the  foreign  tax  credit,  5 

Taxable  income  from  foreign  sources,  5 
"Gross-up"  provisions,  5 
"Includable  income"  provisions,  5 

Dividends  from  related  foreign  corporations,  5 

Taxes  deemed  paid,  5 

Computation  of  the  foreign  tax  credit,  6 
Summary  of  the  data,  6 

Historical  summary,  6 

Role  of  large  domestic  corporations,  8 

Country  of  foreign  operations  and  the  foreign  tax  burden,  9 

Industrial  activity  of  domestic  corporations  operating 

abroad,  11 

Role  of  branches  and  subsidiaries  in  foreign  operations,  12 
Operations  in  economically  developed  and  less-developed 
countries,  15 

Taxpayer  use  of  the  per  country  and  overall  credit-limitation 
methods,  16 
Limitations  of  the  data,  16 
General  undercoverage,  16 

Understatement  or  overstatement  of  specific  items  of  data,  17 

Foreign  income,  17 

Foreign  taxes,  17 

Foreign  tax  credit,  18 
Differences  in  income  concepts,  18 
Country  classification,  18 
Industry  classification,  19 

Text  tables 

lA  Foreign  income  and  taxes  and  percent  of  foreign  taxes  to 
foreign  income,  by  geographic  area  and  selected  country, 
1964,  11 

IB    Foreign  income,  by  selected  country  and  by  selected  major 

industry,  1964,  13 
IC    Ratio  of  foreign  income  to  total  income  and  of  foreign  tax 

credit  to  U.S.  income  tax,  by  industrial  division,  1964,  13 
ID    Foreign   income,   taxes,   and   credit,    by  credit-limitation 

method  and  by  industrial  division,  1964,  16 

Chaits 

lA    Foreign  tax  credit  claimed,  selected  years,  1954-1966,  7 
IB    Foreign  income,  selected  years,  1954-1966,  7 


IC  Foreign  income,  by  number  of  countries  for  which  foreign 
income  or  taxes  were  reported,  1964,  8 

ID  Countries  accounting  for  3  percent  or  more  of  foreign  in- 
come, 1964,  9 

IE    Countries  accounting  for  4  percent  or  more  of  foreign  taxes, 

1962  and  1964,  10 
IF    Foreign  income,  by  industrial  division,  selected  years,  1954- 

1966,  12 

IG  Taxes  paid  and  accrued  and  deemed  paid,  by  selected  in- 
dustry, 1964,  14 

IH  Taxes  paid  or  accrued  and  deemed  paid,  by  country  to 
which  taxes  were  paid,  1964,  15 

Basic  tables,  1964 

Returns  with  foreign  tax  credit: 

Total  assets,  income,  tax,  and  credits,  and  foreign  income, 

taxes,  and  credit — 

1  By  major  industry,  20 

2  By  size  of  total  assets,  24 

3  By  size  of  net  income,  26 

4  By  size  of  foreign  tax  credit  claimed,  28 

Returns  with  foreign  tax  credit  supporting  statements: 

Total  assets,  income,  and  tax,  and  foreign  income,  taxes, 
and  credit — 

5  By  geographic  area  and  selected  subarea  where  foreign 
taxes  were  paid,  and  by  selected  major  industry,  29 

6  By  geographic  area  and  selected  subarea  where  foreign 
taxes  were  paid,  and  by  selected  minor  industry,  80 

7  By  geographic  area  and  selected  subarea  where  foreign 
taxes  were  paid,  and  by  size  of  total  assets,  114 

8  By  geographic  area  and  selected  subarea  where  foreign 
taxes  were  paid,  and  by  size  of  total  foreign  taxable  income 
of  domestic  corporation,  120 

Foreign  income,  taxes,  and  credit — 

9  By  geographic  area  and  selected  subarea  where  foreign 
taxes  were  paid,  and  by  size  of  taxable  income  from  geo- 
graphic area  and  selected  subarea,  129 

Total  assets,  income,  and  tax,  and  foreign  income,  taxes, 
and  credit — 

10  By  limitation  method,  by  industrial  division,  and  by  size  of 
total  assets,  134 

11  By  limitation  method,  by  industrial  division,  and  by  geo- 
graphic area  where  foreign  taxes  were  paid,  142 

12  By  geographic  area  and  country  where  foreign  taxes  were 
paid,  146 

13  By  selected  industry,  and  by  geographic  area  and  country 
where  foreign  taxes  were  paid,  152 

14  By  size  of  total  assets,  and  by  geographic  area  and  country 
where  foreign  taxes  were  paid,  192 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS 


15  By  selected  industry  and  by  number  of  countries  for  which 
a  domestic  corporation  reported  foreign  income  or  taxes, 
200 

16  By  geographic  area  and  country  where  foreign  taxes  were 
paid  and  by  percent  of  total  foreign  taxes  excluding  carry- 
over to  taxable  income  from  foreign  sources,  204 

17  By  industrial  division,  and  by  percent  of  foreign  tax  credit 
claimed  to  total  foreign  taxes,  224 

Basic  tables  1965 

Returns  with  foreign  tax  credit: 

Total  assets,  income,  tax,  and  credits,  and  foreign  income, 
taxes,  and  credit — 

18  By  major  industry,  228 

19  By  size  of  total  assets,  232 


Introduction 

Since  the  United  States  tax  law  generally  imposes  an 
income  tax  on  income  received  from  all  sources,  the  in- 
come from  without  the  country  is  subject  to  taxation  by 
both  the  United  States  and  the  foreign  country  or  United 
States  possession  in  which  income  was  earned.  In  order  to 
alleviate  the  consequences  of  this  double  taxation,  the 
Internal  Revenue  Code  provides  a  credit  against  United 
States  income  tax  or  an  alternative  deduction  from  gross 
income  for  foreign  taxes  paid  or  accrued.  Taxpayers 
usually  choose  the  foreign  tax  credit  rather  than  the  de- 
duction because  this  usually  results  in  a  lower  combined 
total  of  United  States  and  foreign  taxes. 

How  the  Foreign  Tax  Credit  Works 

A  domestic  corporation  may  receive  a  credit  for  foreign 
income,  war  profits,  and  excess  profits  taxes  paid  or 
deemed  to  have  been  paid  during  the  taxable  year  to  a 
foreign  country  or  United  States  possession  or  Puerto 
Rico.  Taxes  deemed  to  have  been  paid  by  the  domestic 
corporation  are  foreign  income  taxes  considered  to  be  in- 
directly borne  by  the  domestic  corporation.  In  general,  a 
domestic  corporation  which  owns  10  percent  or  more  of 
the  voting  stock  of  a  foreign  corporation  would  on  re- 
ceiving a  dividend  "be  deemed  to  have  paid"  a  certain 
proportion  of  the  foreign  corporation's  own  income,  war 
profits,  or  excess  profits  taxes. 

The  amount  of  the  credit  is  limited  so  that  the  tax- 
payer pays  the  higher  of  the  United  States  or  foreign  tax 
rate  on  his  taxable  income  from  foreign  sources.  This  is 
accomplished  by  various  constraints  which  for  the  most 
part  consist  of  a  limitation  method  elected  by  the  tax- 
payer. The  limitation  method  in  general  permits  the  tax 
credit  up  to  the  amount  of  United  States  tax  liability  and 
varies  with  the  pro)X)rtion  of  taxable  income  from  all 
sources  that  is  attributed  to  foreign  sources.  Under  cer- 
tain circumstances  eligible  foreign  taxes  which  exceed  the 
credit  limitation  may  be  carried  back  or  over  to  offset  the 
tax  liability  of  other  years.  When  foreign  taxes  as  a  per- 
cent of  taxable  income  from  foreign  .sources  is  less  than 
the  United  States  tax  rate  for  a  particular  corporation  the 
entire  amount  of  eligible  foreign  taxes  may  be  used  as  a 
foreign  tax  credit.  This  would  leave  the  corporation  with 
the  difference  betwcn  its  United  Slates  tax  liability  before 
credits  and  its  foreign  tax  liability  as  its  tax  liability  to 


liasic  tables,  1966 

Returns  with  foreign  tax  credit: 

Total  assets,  income,  tax,  and  credit,  and  foreign  income, 

taxes,  and  credit — 

20  By  major  industry,  233 

21  By  size  of  total  assets,  237 

Historical  summary 

Returns  with  and  without  foreign  tax  credit: 

Income  and  tax,  and  foreign  income,  taxes,  and  credit — 

22  By  industrial  division,  1954-1956  and  1959-1966,  238 

23  By  size  of  total  assets,  1954-1956  and  1959-1966,  242 
Returns  with  foreign  tax  credit  supporting  statements: 

Foreign  income  and  taxes — 

24  By  geographic  area  and  selected  country  where  foreign 
taxes  were  paid,  1961,  1962,  and  1964  244 


the  United  States.  When  foreign  taxes  as  a  percent  of  tax- 
able income  from  foreign  sources  is  greater  than  the  effec- 
tive United  States  tax  rate  for  the  corporation,  the  foreign 
tax  credit  may  offset  the  corporation's  entire  United  States 
tax  before  credits  and  the  corporation  is  left  with  only 
the  liability  to  the  foreign  jurisdictions. 

Limitations  on  the  credit 

Taxpayers  may  use  one  of  two  alternative  limitations  in 
computing  the  tax  credit:  (1)  the  per-country  limitation, 
and  (2)  the  overall  limitation,  except  that  the  per- 
country  limitation  method  has  to  be  used  when  comput- 
ing the  foreign  tax  credit  on  certain  interest  income.  (See 
discussion  in  Explanation  of  Terms  on  Interest  for  which 
separate  credit  was  computed.)  The  two  limitation 
methods  represent  an  attempt  to  provide  equitable  treat- 
ment for  two  distinctly  different  kinds  of  situations  and 
represent  basically  different  concepts  of  tlie  relationship 
between  domestic  and  foreign  income. 

Under  the  overall  limitation,  the  taxpayer's  income  is 
divisible  into  two  parts,  domestic  and  foreign.  A  foreign 
tax  credit  is  allowed  for  foreign  taxes  up  to  the  amount  of 
the  United  States  tax  that  would  be  imposed  on  the  tax- 
payer's total  foreign  income.  In  effect,  the  high  and  low 
taxes  of  different  foreign  countries  are  averaged  out,  and 
the  total  foreign  tax  credit  allowable  for  all  foreign  taxes 
may  be  higher  than  if  the  taxpayer  were  to  use  the  per- 
country  limitation  for  each  country.  Thus  total  foreign 
taxes  are  less  likely  to  exceed  the  credit  allowable, 
whereas  under  the  per-country  limitation  foreign  taxes 
would  exceed  the  credit  allowable  for  those  countries 
where  the  foreign  tax  rate  exceeds  tlie  United  States  tax 
rate. 

On  the  other  hand,  the  per-country  limitation  is  prefer- 
able for  taxpayers  operating  at  a  profit  in  .some  foreign 
countries  and  at  a  loss  in  others.  This  is  especially  likely 
when  a  domestic  corjwration  begins  operations  in  foreign 
countries  in  which  losses  are  likely  to  result  at  least  at 
the  outset.  In  these  instances,  the  domestic  corporation 
would  probably  look  at  its  operations  in  these  countries 
as  being  separate  from  its  more  stable  operations  in  other 
foreign  countries.  The  per-country  limitation  permits  the 
taxpayer  to  match  high  taxable  income  against  high  taxes 
in  the  same  coiuilry  and  may  therefore  result  in  a  higher 
total  tax  credit.  Furthermore,  under  this  limitation 
method,  losses  in  certain  countries  would  be  ignored  in 
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computing  the  foreign  tax  credit,  and  the  tax  credit  com- 
puted for  the  remaining  countries  would  not  be  affected. 
Under  these  circumstances,  the  chances  that  foreign  taxes 
will  exceed  the  tax  credit  allowable  are  less  than  they 
might  be  under  the  overall  limitation  method  (where 
losses  are  included  in  computing  the  foreign  tax  credit) . 

Carryover  and  carryback  provisions 

The  carryover  and  carryback  provisions  of  the  law  en- 
able the  taxpayer  to  obtain  credit  for  taxes  which  could 
not  otherwise  be  credited  because  of  the  above  limita- 
tions. Although  foreign  taxes  for  which  credit  was  not 
allowable  because  of  the  credit  limitation  may  be  carried 
back  2  years  and  forward  5  years,  they  cannot  be  carried 
from  a  year  in  which  the  overall  limitation  applies  and 
used  in  a  year  in  which  the  per-country  limitation  applies, 
and  vice  versa. 

One  of  the  primary  reasons  for  the  carryback  and  carry- 
over provisions  is  the  variation  between  United  States  and 
foreign  tax  law  concepts  regarding  the  precise  year  in 
which  certain  income  or  deductions  should  be  reflected 
in  taxable  income.  Since  taxable  income  for  purposes  of 
computing  the  tax  credit  limitation  is  determined  by 
domestic  law,  and  foreign  taxes  are  based  on  the  taxable 
income  determined  by  foreign  law,  the  limitation  on 
creditable  taxes  for  any  one  year  may  be  less  than  the 
foreign  taxes  paid  or  accrued  for  that  year  solely  because 
of  the  difference  in  tax  concepts.  However,  in  another 
year  the  credit  available  could  exceed  the  foreign  taxes 
paid  or  accrued  for  that  year.  The  8-year  timespan  pro- 
vided by  the  carryback  and  carryover  enables  the  taxpayer 
to  relate  foreign  taxes  paid  or  accrued  with  the  limitation 
on  creditable  taxes  in  a  more  equitable  manner  than  the 
use  of  only  a  single  taxable  year  allows. 

Corporations  precluded  from  taking  the  credit 

The  following  types  of  domestic  corporations  are  spe- 
cifically precluded  from  taking  the  credit  for  eligible 
foreign  taxes:  (1)  China  Trade  Act  corporations  entitled 
to  the  benefits  of  section  941  of  the  Code;  (2)  Corpora- 
tions which  are  entitled  to  the  benefits  of  the  exemption 
provided  by  section  931  for  income  from  possessions  of  the 
United  States  (i.e.,  corporations  which  derive  80  percent 
or  more  of  their  gross  income  from  sources  within  a 
United  States  possession,  other  than  the  Virgin  Islands, 
and  50  percent  or  more  of  their  gross  income  from  the  ac- 
tive conduct  of  a  trade  or  business  in  such  possessions  for 
a  specified  period).  Also,  while  not  specifically  precluded 
from  taking  the  foreign  tax  credit,  certain  types  of  corpo- 
rations may  elect  to  pass  on  to  their  shareholders  the 
credit  for  foreign  taxes  paid,  such  as  regulated  investment 
companies  and,  similarly,  in  effect.  Small  Business  Corpo- 
rations which  distribute  their  taxable  income,  and  conse- 
quently, any  tax  liability  on  this  income  to  their  share- 
holders. 

Changes  Introduced  by  the 
Revenue  Act  of  1962 
Pertaining  to  the  Statistics 
on  the  Foreign  Tax  Credit 

Section  4  shows  a  synopsis  of  the  major  changes  in 


taxation  of  foreign  income  as  a  result  of  the  Revenue  Act 
of  1962  and  the  situation  in  existence  pricjr  to  the  Act. 
The  impact  of  the  most  important  of  these  changes  on  the 
statistics  pre.sented  in  this  section  are  discussed  below: 

Taxable  Income  from  Foreign  Sources 

"Gross-up"  provisions 

In  order  to  correct  the  inequity  between  taxation  of 

income  from  related  foreign  corporations  and  taxation  of 
foreign  branch  profits  of  a  United  States  corporation,  sec- 
tion 78  of  the  Code  now  requires  that  dividends  from 
related  foreign  cor|X)rations  that  are  not-less-developed 
country  corporations  be  "grossed-up"  to  include  the  taxes 
deemed  paid  when  a  tax  credit  is  claimed  with  resj>ect  to 
these  dividends.  Taxes  deemed  paid  also  include  a  "gross- 
up"  of  includable  income  from  Controlled  Foreign  Corpo- 
rations when  the  taxpayer  claims  the  credit  and  also 
when  a  taxpayer  contemplates  the  credit  for  some  future 
year.  Prior  to  the  Revenue  Act  of  1962,  taxes  deemed  paid 
with  respect  to  dividends  were  not  included  with  divi- 
dends in  taxable  income  from  foreign  sources,  but  foreign 
taxes  on  branch  profits  were  included  with  branch  profits 
in  taxable  income.  Therefore,  the  taxable  income  from 
foreign  sources  reported  in  the  statistics  in  this  report  for 
1964,  1965,  and  1966  includes  the  taxes  deemed  paid  on 
income  from  not-less-developed  country  corporations, 
while  data  for  1962  and  prior  years  do  not  include  these 
taxes. 

"includable  income"  provisions 

Starting  with  January  1963,  United  States  corporations 
were  required  to  include  certain  undistributed  earnings 
of  Controlled  Foreign  Corporations  in  taxable  income. 
Prior  to  1963,  income  from  foreign  subsidiaries  was  not 
reported  for  tax  pmposes  until  it  was  distributed  to 
United  States  corporations  as  dividends.  A  detailed  dis- 
cussion of  the  "Includable  income"  provisions  is  presented 
in  the  Controlled  Foreign  Corporations  section. 

Dividends  from  Related  Foreign  Corporations 

As  a  result  of  the  Act  of  1962,  certain  income  of  Con- 
trolled Foreign  Corporations  is  considered  to  be  construc- 
tively received  and  is  now  included  with  dividends  from 
related  foreign  corporations.  This  results  from  the  fact 
that  the  credit  for  taxes  deemed  paid  on  these  constructive 
distributions  is  computed  in  schedule  B  of  Form  1118  in 
the  same  way  that  the  taxes  deemed  paid  computation  is 
made  for  dividends  paid  by  related  foreign  corporations. 

Taxes  Deemed  Paid 

The  Revenue  Act  of  1962  revised  the  formula  for  deter- 
mining taxes  deemed  paid  with  respect  to  dividends  and 
includable  income  from  not-less-developed  country  corpo- 
rations (develojjed  coinitry  corjjorations) .  Prior  to  the 
Act  of  1962,  the  amount  of  taxes  deemed  paid  was  deter- 
mined, in  effect,  by  multiplying  the  proportion  of  divi- 
dends paid  by  a  related  foreign  corporation  to  the  gains, 
profits,  and  income  of  that  corporation  for  a  given  year 
by  the  total  foreign  income  taxes  paid  and  deemed  paid 
by  the  related  foreign  corporation  for  the  same  vear. 


6 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS 


However,  with  the  Revenue  Act  of  1962,  taxes  deemed 
paid  for  a  developed  country  corporation  are,  in  effect, 
determined  by  multiplying  the  proportion  of  dividends 
paid  by  a  related  foreign  corporation  to  the  gains,  profits, 
and  income  less  total  foreign  taxes  of  that  corporation 
(i.e.,  accumulated  profits)  for  a  given  year  by  the  total 
foreign  income  taxes  paid  and  deemed  paid  by  the  related 
foreign  corporation  for  the  same  year.  Thus,  developed 
country  corporations  are  able  to  obtain  a  larger  propor- 
tion of  foreign  taxes  as  taxes  deemed  paid  than  before. 
The  reason  for  this  is  that  developed  coimtry  corpora- 
tions take  into  acount  total  foreign  taxes  rather  than  just 
taxes  attributable  to  "after  tax"  profits  in  computing  taxes 
deemed  paid.  While  this  results  in  a  larger  foreign  tax 
credit,  the  increase  in  credit  is  more  than  offset  by  the 
"gross-up"  provision  of  the  1962  Act  which  requires  that 
the  taxes  deemed  paid  of  developed  country  corporations 
be  included  in  United  States  taxable  income  and  as  such 
are  subject  to  United  States  tax. 

Computation  of  the  Foreign  Tax  Credit 

Although  there  were  no  changes  in  the  basic  tax  credit 
computation  under  the  limitation  methods  available,  the 
following  are  the  most  important  changes  in  the  treatment 
of  taxes,  income,  and  limitation  methods  which  indirectly 
alter  the  computation  of  the  foreign  tax  credit: 

(a)  The  single  most  important  change  affecting  the 
foreign  tax  credit  is  the  "gross-up"  provision  which  (1) 
increased  taxable  income  from  foreign  sources  by  the 
amount  of  taxes  deemed  paid  from  developed  country 
corporations,  and  (2)  caused  an  increase  in  the  amount 
of  taxes  deemed  paid  by  these  corporations.  Since  taxable 
income  from  foreign  sources  and  total  foreign  taxes  (in- 
cluding taxes  deemed  paid)  are  the  two  factors  whose 
increase  have  a  direct  effect  on  the  computation  of  the 
credit,  any  substantial  change  in  either  would  have  the 
effect  of  increasing  the  foreign  tax  credit. 

(b)  The  includable  income  provisions  permitted  a 
credit  for  taxes  deemed  paid  with  resj^ect  to  income  con- 
structively received  and  also  made  a  change  in  the  limita- 
tion computation  for  the  year  when  the  constructive  tax- 
able income  of  the  prior  year  was  distributed  as  dividends. 
Although  the  taxes  deemed  paid  allowed  as  credit  are  not 
allowed  again  when  actual  distributions  are  made,  addi- 
tional taxes  on  distributions  in  the  year  the  constructive 
income  was  actually  distributed  may  be  credited  notwith- 
standing the  fact  that  the  dividend  distribution  itself  is 
not  taxable  because  it  was  constructively  received  in  a 
prior  year.  This  is  made  possible  by  increasing  the  limita- 
tion in  the  year  the  distribution  is  actually  received  by 
an  amount  equal  to  the  amount  by  which  the  limitation 
was  increased  by  the  constructive  dividend  in  the  prior 
year,  less  the  amount  of  foreign  taxes  credited  with  respect 
to  this  constructive  income.  However,  the  increase  in  the 
limitation  may  not  exceed  the  foreign  income  taxes  paid 
or  deemed  paid  with  respect  to  the  dividend  distribution. 

(c)  A  separate  limitation  on  foreign  tax  credit  with 
respect  to  certain  interest  income  was  introduced  by  the 
Act  of  1962.  Previously,  United  States  corporations  could 
have  placed  funds  in  excess  of  working  capital  needs  in 
relatively  low-taxed  interest-bearing  investments  abroad 
and  count  this  income  along  with  any  other  taxable  in- 


come from  foreign  sources  in  the  computation  of  the 
foreign  tax  credit.  While  the  foreign  taxes  on  this  income 
would  result  in  a  small  additional  amount  of  eligible 
foreign  taxes  and  could  be  credited,  the  additional  income 
could  have  permitted  a  larger  credit  to  be  taken  for  the 
other  eligible  foreign  taxes  paid  or  accrued.  With  the 
Act  of  1962,  such  interest  income  other  than  interest:  (1) 
derived  from  the  active  conduct  of  a  trade  or  business 
(including  liquidations),  or  (2)  received  from  a  foreign 
corporation  in  which  the  taxpayer  owns  directly  or  in- 
directly at  least  10  percent  of  the  voting  stock,  or  (3)  de- 
rived in  the  conduct  of  a  banking,  finance,  or  similiar 
business  was  included  only  in  a  separate  foreign  tax  credit 
computation  on  a  per-country  basis.  All  such  interest  in- 
come derived  from  a  given  country  when  divided  by  the 
taxable  income  from  all  foreign  sources  provided  the  per- 
centage of  total  foreign  taxes  with  respect  to  such  interest 
income  that  could  be  credited.  The  foreign  tax  credit 
computation  to  determine  the  tax  credit  for  taxes  on  other 
foreign  income,  whether  by  the  per-country  or  overall 
limitation  method,  did  not  include  such  interest  income 
and  the  taxes  paid  or  accrued  thereon.  Consequently,  these 
provisions  reduced  the  foreign  tax  credit  on  other  foreign 
source  income.  Also,  since  the  amount  of  such  interest 
income  was  usually  small  in  comparison  to  other  foreign 
source  income  and  the  taxes  likewise  relatively  low,  the 
separate  credit  computation  resulted  in  a  relatively  small 
increase  in  foreign  tax  credit.  These  provisions  were  en- 
acted not  only  to  prevent  using  relatively  low-taxed  in- 
come to  allow  the  crediting  of  higher  foreign  taxes  on 
other  income  which  otherwise  would  result  in  "excess 
taxes"  (eligible  foreign  taxes  which  exceed  the  limitation), 
but  also  to  discourage  an  excessive  flow  of  funds  abroad. 

Summary  of  the  Data 

Historical  Summary 

The  growth  of  foreign  investment  by  American  corpora- 
tions is  reflected  in  the  data  in  the  Statistics  of  Income — 
Corporation  Income  Tax  Returns  reports  pertaining  to 
the  foreign  tax  credit.  Chart  lA  shows  that  the  credit 
claimed  on  corporation  tax  returns  quadrupled  during 
the  13-year  period  1954  through  1966.  During  this  same 
period,  the  value  of  private  United  States  investments 
abroad  more  than  trebled — Department  of  Commerce  sta- 
tistics show  that  the  book  value  of  private  direct  invest- 
ment abroad  increased  from  $17.6  billion  ^  to  $54.7 
billion  2. 

The  number  of  corporation  returns  with  a  foreign  tax 
credit  nearly  doubled,  rising  from  3,215  to  6,197.  This 
increase  would  have  been  even  greater  had  it  not  been  for 
the  sharp  rise  in  both  the  number  of  parent  corporations 
filing  consolidated  returns  and  theiV  subsidiaries  during 
the  period  1963  through  1966.  (See  Statistics  of  Income — 
1966,  Corporation  Income  Tax  Returns,  pp.  159-160.) 


1  Department  of  Commerce,  Balance  of  Payments  Supplement  to 
Survey  of  Current  liusiness.  Revised  Edition,  1963,  p.  208. 

2  Department  of  Commerce,  Survey  of  Current  Business,  October 
1969,  p.  20. 
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Chart  1A.  Amount  of  foreign  tax  credit  claimed, 
selected  years,  1954-1966 


1954  60  62  64  65  66 


Chart  IB.  Taxable  income  from  foreign  sources, 
selected  years,  1954-1966 


1954  1956  1960  1962  1964  1966 


While  the  increased  use  of  consolidated  filings  reduced 
the  growth  in  the  number  of  returns  with  foreign  tax 
credit,  it  probably  had  an  opposite  effect  on  the  amount 
of  foreign  tax  credit  claimed.  By  filing  consolidated  re- 
turns, the  taxpayer  could  include  domestic  subsidiaries 
with  foreign  taxes  in  excess  of  their  foreign  tax  credit 
limitation  along  with  domestic  subsidiaries  with  foreign 
taxes  lower  than  their  credit  limitation  so  that  the  com- 
bination of  the  two  kinds  of  subsidiaries  in  a  consolidation 
could  result  in  a  higher  foreign  tax  credit  claimed  than 
would  be  possible  if  separate  returns  were  filed  for  each 
of  the  two  types  of  domestic  subsidiaries.  The  combina- 
tion of  these  two  types  of  corporations  in  a  consolidated 
return  resulted  in  an  averaging  of  high  and  low  effective 
foreign  tax  rates  and  has  the  same  effect  as  the  use  of  the 
overall  limitation  method  of  computing  the  credit. 

Another  factor  affecting  the  level  of  foreign  tax  credit 
was  the  Revenue  Act  of  1964  which  provided  a  two-stage 
reduction  in  corporation  income  tax  rates.  The  first  stage, 
effective  on  January  1,  1964,  reduced  the  combined  nor- 
mal and  surtax  rates  on  corporation  income  from  52  to  50 
percent,  and  the  second  stage,  effective  on  January  1,  1965, 


reduced  the  combined  normal  and  surtax  to  48  percent. 
The  reduction  in  United  States  tax  liability  served  to  de- 
press somewhat  the  amount  of  foreign  tax  credit  that 
could  be  claimed. 

In  1966,  returns  with  a  foreign  tax  credit  accounted  for 
$20.2  billion  out  of  a  $34.4  billion  tax  liability  before 
credits  on  all  active  corporation  returns.  The  amount  of 
foreign  tax  credit  claimed  for  1966  was  S2.9  billion  up 
from  $2.6  and  $2.3  billion  for  1965  and  1964,  respectively, 
about  8  percent  of  the  United  States  corporation  income 
tax  liability  before  credits  reported  on  all  corporation  re- 
turns for  these  years.  In  each  of  the  three  years  covered 
by  this  report,  corporations  claiming  a  foreign  tax  credit 
were  able  to  offset  about  14  percent  of  their  income  tax 
liability  before  credits. 

A  large  part  of  the  foreign  tax  credit  was  claimed  by  a 
relatively  small  number  of  the  largest  domestic  corpora- 
tions, reflecting  the  fact  that  the  larger  the  corporation, 
the  more  likely  it  is  to  have  foreign  investments  or  foreign 
business  activity.  About  90  percent  or  more  of  the  foreign 
tax  credit  claimed  by  corporations  each  year  from  1954 
through  1966  has  been  claimed  on  the  438  to  1.044  returns 
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with  total  assets  of  $50  million  or  more  (table  23).  For 
1964,  these  large  corporations,  which  comprised  14  |3ercent 
of  the  total  number  with  a  foreign  tax  credit,  accounted 
for  94  percent  of  the  total  credit  claimed.  In  1966,  these 
large  corporations  comprised  17  percent  of  the  total  num- 
ber with  a  foreign  tax  credit,  claiming  95  percent  of  all 
foreign  tax  credit. 

Taxable  income  from  foreign  sources  increased  from 
13.7  billion  in  1962,  to  $5.6  billion  in  1964,  $6.5  billion 
in  1965,  and  $7.2  billion  in  1966.  A  comparison  of  tables 
1  and  18  shows  that  more  than  one-half  of  the  1964-1965 
increase  was  accounted  for  by  corporations  whose  primary 
domestic  industrial  activities  were  in  Manufacturing- 
Motor  vehicles  and  motor  vehicle  equipment  and  Primary 
metals  industries,  and  Mining — Crude  petroleum  and  na- 
tural gas.  Comparison  of  the  data  in  tables  18  and  20 
shows  that  about  one-half  of  the  1965-1966  increase  was 
accounted  for  by  corporations  whose  primary  domestic 
industrial  activity  was  Mining — Metal  mining  and  Crude 
p)etroleum  and  natural  gas. 

Role  of  Large  Domestic  Corporations 

The  predominant  role  played  by  large  domestic  cor- 
porations in  foreign  countries  is  clearly  shown  in  the 
statistics  obtained  from  the  foreign  tax  credit  statements 
(Forms  1118)  filed  in  support  of  the  foreign  tax  credit 


claimed.  For  example,  chart  IB  shows  that  the  United 
States  taxable  income  from  foreign  sources  reported  by 
corporations  with  total  assets  of  $50  million  or  more 
amounted  to  $6,699  million  or  93  percent  of  all  United 
States  taxable  income  from  foreign  sources  in  1966.  These 
large  corporations  accounted  for  91  and  92  percent  of  the 
total  in  1964  and  1965,  respectively.  Although  net  in- 
come as  an  indicator  of  size  is  more  volatile  from  year  to 
year  than  total  assets  because  the  same  corporations  are 
less  likely  to  be  represented  in  the  same  net  income  class 
each  year  than  in  the  same  assets  class,  distributions  by 
size  of  net  income  also  show  the  importance  of  large 
corporations  in  foreign  operations.  For  example,  the  38 
corporations  reporting  net  income  of  $100  million  or 
more  in  1964  reported  53  percent  of  the  total  taxable  in- 
come from  foreign  sources  (table  3) . 

Many  of  the  large  corporations  reported  income  and 
taxes  from  worldwide  operations.  Chart  IC  presents  data 
by  the  number  of  foreign  countries  in  which  United 
States  corporations  were  operating.  Only  4  percent  of  the 
returns  showed  operations  in  10  or  more  countries,  yet 
these  corporations  accounted  for  almost  60  percent  of  the 
taxable  income  from  foreign  sources. 

As  a  result  of  the  growth  of  international  trade  and 
investment,  there  has  been  an  increasing  number  of 
multi-national  enterprises — enterprises  incorporated  in 
one  country  and  with  subsidiaries  and  branches  located 


Chart  IC.  Number  of  returns  and  taxable  income  from  foreign  sources,  by  number  of  countries 
for  which  foreign  income  or  taxes  were  reported,  1964 


Number  of  returns 
Total  y  5,236 


3,603 


920 


291 


133 


89 


200 


1  country 


2  or  3  countries 


4  or  5  countries 


6  or  7  countries 


8  or  9  countries 


10  or  more  countries 


Taxable  income  from  foreign  sources 
Millions  of  dollars 
Total;  $5,587 


$867 


$382 


$430 


$305 


$266 


$3,347 


1/  Tfiis  is  tfie  total  number  of  returns  with  Forms  1118.  The  difference  of  46  returns  between  this  total  and  the  total 
of  5,190  "Returns  with  income  or  loss  other  than  certain  interest"  in  table  1  5  represents  the  number  of  returns 
which  reported  only  interest  for  which  a  separate  credit  was  computed   These  returns  have  been  added  to  the 
number  of  returns  with  income  other  than  certain  interest  for  one  country  operations  since  the  actual  distribution 
of  the  46  returns  was  not  known  but  the  majority  of  them  were  known  to  be  one  country  operations. 
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in  many  other  countries.  Consequently,  some  part  of  the 
income  and  taxes  reported  by  United  States  corporations 
in  their  foreign  tax  credit  supporting  statements  for  a 
particular  country  may  have  originated  from  sales  in,  and 
taxes  paid  to,  other  countries  in  which  the  domestic  cor- 
poration had  business  operations.  This  is  discussed  fur- 
ther below  in  Limitations  of  the  data  under  Country 
classification. 

Country  of  Foreign  Operations  and  the 
Foreign  Tax  Burden 

Chart  ID  shows  the  countries  accounting  for  3  percent 
or  more  of  the  total  taxable  income  from  foreign  sources 
reported  by  United  States  corporations  for  1964.  In  1964, 
as  in  1962,  only  four  coim tries — Canada,  Saudi  Arabia, 
Venezuela,  and  the  United  Kingdom — accounted  for 
about  one-half  of  the  total  foreign  taxable  income  re- 
ported by  these  corporations.  The  distribution  of  private 
United  States  investment  abroad  is  also  heavily  concen- 
trated. Commerce  Department  figures  show  that  58  per- 
cent of  the  value  of  direct  private  investment  was  located 
in  Canada  and  Western  Europe  at  the  end  of  1964. ^ 


Chart  ID.  Countries  accounting  for  3  percent  or  more  of  the 
taxable  income  from  foreign  sources,  1964 

Taxable  income  from  foreign  sources  $5,586,784,000 

Canada  20% 

United  Kingdom  13% 

i 

Saudi  Arabia  9% 

Venezuela  7% 

West  Germany  6% 

Kuwait  3% 

Libya  3% 

Japan  3% 

All  other  34% 

Note:  Figures 
do  not  add  to 
100  percent 
because  of 
rounding. 

3  Ibid.  September  1965,  p.  24. 


Taxable  income  from  foreign  sources  does  not  ac- 
curately reflect  the  difference  in  earnings  on  a  country- 
by-country  basis  because  in  the  case  of  "Not-less-developed 
country  corporations,"  taxable  income  has  been  "grossed- 
up"  to  include  the  foreign  taxes  deemed  paid  with  respect 
to  dividends,  while  in  the  case  of  less-develo|x;d  countries 
these  taxes  are  not  included  in  taxable  income.  Con- 
sequently, not  only  is  it  difficult  to  compare  taxable  in- 
come from  foreign  sources  by  country  for  1964,  but  a  com- 
parison with  1962  is  still  more  difficult  because  taxable 
income  was  not  "grossed-up"  in  that  year. 

Chart  IE  shows  the  countries  accounting  for  4  percent 
or  more  of  the  foreign  taxes  excluding  carryover  reported 
by  United  States  corporations  for  1962  and  1964.  Four 
countries — Canada,  Venezuela,  Saudi  Arabia,  and  the 
United  Kingdom — accounted  for  54  percent  of  total 
foreign  taxes  reported  by  these  corporations  in  1964, 
slightly  less  than  the  comparable  share  for  the  same 
countries  in  1962.  About  another  one-fifth  of  the  foreign 
taxes  of  United  States  corporations  was  attributable  to 
Chile,  Iran,  Kuwait,  Libya,  and  West  Germany;  the  re- 
maining 23  percent  to  the  approximately  90  other  coun- 
tries of  the  world.  Japan,  which  ranked  among  the  coun- 
tries in  which  the  highest  taxable  income  was  earned,  was 
not  among  the  above  nine  countries.  Generally,  in  Japan 
the  number  of  taxes  was  fewer,  the  statutory  tax  rates 
were  lower,  and  there  were  more  special  allowances  (ac- 
celerated depreciation,  etc.)  than  in  the  nine  countries 
listed  above.  In  addition,  a  tax  treaty  between  Japan  and 
the  United  States  reduced  the  burden  of  double  taxation, 
whereas  for  six  of  the  nine  coimtries  listed  above  no 
treaty  existed. 

Since  foreign  taxes  are  dependent  on  the  foreign  tax 
structure  whereas  taxable  income  is  dependent  on  the 
United  States  tax  structure,  the  foreign  taxes  are  not 
necessarily  based  on  the  taxable  income  reported.  Never- 
theless, foreign  taxes  as  a  percent  of  taxable  income  from 
foreign  sources  furnishes  some  indication  of  the  relative 
tax  burden  borne  by  domestic  taxpayers  in  their  foreign 
operations.  Table  lA  presents  taxable  income  from 
foreign  sources,  total  foreign  taxes  excluding  carryover, 
and  foreign  taxes  as  a  percent  of  foreign  taxable  income. 

The  percentages  shown  for  each  geographic  area  and 
country  serve  to  approximate  the  effective  tax  rate  in  the 
respective  areas  and  countries,  although  there  may  be 
significant  differences  between  this  approximation  and 
the  actual  effective  tax  rate  primarily  because  (1)  The 
attribution  of  foreign  income  to  a  particidar  coimtry  is 
based  on  domestic  law,  and  may  differ  from  the  attribu- 
tion of  income  by  the  foreign  government  wliich  levies 
the  foreign  tax.  Consequently,  a  foreign  coiuitrv  might 
have  levied  taxes  on  certain  income  which,  according  to 
domestic  law,  would  have  been  attributed  to  another 
country  (including  the  United  States) .  (2)  Gross  income, 
and  the  deductions  allocable  to  gross  income  which  define 
taxable  income  under  domestic  law,  may  be  different  from 
the  tax  base  upon  which  the  foreign  government  levies 
taxes.  However,  these  percentages  are  the  closest  approxi- 
mations to  the  effective  tax  rates  in  the  various  countries 
that  can  be  derived  from  the  statistics  obtained  from  the 
foreign  tax  credit  statement.  It  should  also  be  noted  that 
the  percentages  for  "Not-less-de\  elof>ed  countries"  are 
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Chart  IE.  Countries  accounting  for  4  percent  or  more  of  the 
foreign  taxes  excluding  carryover,  1962  and  1964 


1962 

Foreign  taxes  excluding  carryover 
$1,751,113,000 


Venezuela 


Saudi  Arabia 


Canada 

United  Kingdom 

Chile 
Iran 
Kuwait 

West  Germany 


feriWtitiWii 


16% 

14% 

10% 

5% 
5% 
5% 
4% 


Canada 

Venezuela 
Saudi  Arabia 

United  Kingdom 

West  Germany 
Iran 

Kuwait 

Chile 

Libya 


1964 

Foreign  taxes  excluding  carryover 
$2,730,977,000 


16% 

13% 
13% 

12% 

6% 

5% 

4% 
4% 
4% 


All  other 


All  other 


22% 


23% 


Note  Figures 
may  not  add  to 
100  percent 
because  of 
rounding. 


somewhat  understated  due  to  the  inclusion  of  taxes 
deemed  paid  in  taxable  income  from  foreign  sources  as  a 
result  of  the  "gross-up"  provisions  of  the  Revenue  Act  of 
1962. 

Total  foreign  taxes  as  a  percent  of  taxable  income  from 
foreign  sources  was  just  under  50  percent.  Although  in 
general  the  percentages  in  the  individual  countries  were 
lower  than  50  per  cent — the  domestic  tax  rate— there 
were  notable  exceptions,  especially  in  Latin  America  and 
Asia. 

Venezuela  and  Chile,  which  ranked  among  the  leading 
sources  of  foreign  taxable  income,  showed  tax  rates  of  92 
and  106  {percent,  respectively.  In  Venezuela,  the  high  tax 
rate  is  partially  attributable  to  additional  taxes  on  net 
income  received  by  taxpayers  in  the  mining  and  petro- 
leum industries,  which  are  the  predominant  industries  of 
the  United  States  cor}>orations  in  Venezuela.  In  Chile, 
the  tax  rate  obtained  by  dividing  aggregate  creditable 
taxes  by  taxable  income  as  determined  by  United  States 
law  appears  confiscatory.  Actually,  since  some  major 
United  States  corporations  in  Chile  qualified  for  the 
Western  Hemisphere  Trade  Corporation  deduction,  their 
taxable  income  was  reduced  by  about  28  j)ercent  in  1964 
(see  explanation  under  .section  on  Western  Hemisphere 


Trade  Corporation  Returns) .  In  addition,  on  large 
copper  producers — who  are  major  United  States  taxpayers 
in  Chile — there  were  high  statutory  corporation  income 
taxes  beginning  at  about  60  percent  for  foreign  branches, 
not  including  some  other  taxes  and  "special  appropria- 
tions" levied  by  the  government.  Companies  producing 
copper  bars  paid  a  50  percent  extraordinary  copper  tax 
on  the  increased  income  over  basic  prices  established  by 
law;  however,  this  tax  was  deductable  from  taxable  in- 
come for  the  purpose  of  computing  Chilean  income  taxes. 
Thus,  the  combination  of  the  reduction  of  United  States 
taxable  income  for  Western  Hemisphere  Trade  Corpora- 
tions and  the  high  Chilean  taxes  on  the  copper  industry 
were  the  chief  factors  in  producing  what  appears  to  be  a 
confiscatory  tax  rate. 

On  the  other  hand,  there  were  countries  with  very  low 
effective  tax  rates  such  as  Panama  (12  percent)  and 
Switzerland  (18  percent).  Corporations  incorporated  in 
Panama  and  earning  all  their  income  outside  that  country 
paid  no  corporation  tax.  In  addition,  foreign-owned 
Panama  corporations  which  obtained  income  from  sources 
outside  Panama  were  exempt  from  the  withholding  tax 
on  dividends.  Also,  new  industries  received  100  percent 
tax  exemption  for  25  years  on  income  from  exports  of 
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Table  lA.— RETURNS  WITH  FOREIGN  TAX  CREDIT  SUPPORTING  STATEMENTS: 
TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES  EXCLUDING 
CARRYOVER,  AND  PERCENT  OF  FOREIGN  TAXES  EXCLUDING  CARRYOVER  TO 
TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   BY  GEOGRAPHIC  AREA  AND 
SELECTED  COUNTRY,  1964 


Geographic  area  and  selected  country 


All  geographic  areas,  total. 


Canada . 


Latin  America,  total  

Argentina  

Brazil  

Chile  

Colombia  

Dominican  Republic  

Jamaica  and  Trinidad  

Mexico  

Panama  (excluding  Canal  Zone).. 

Peru  

Venezuela  

Other  Latin  American  countries. 


Other  Western  Hemisphere. 


Europe,  total  

Belgium  

Denmark  

France  (includes  Andorra). 

Italy  

Liechtenstein  

Netherlands  

Spain  

Sweden  

Switzerland  

United  Kingdom  

West  Germany  

Other  European  countries . . 


Africa,  total. 


Liberia  

Libya  

Republic  of  South  Africa, 
Other  African  countries.. 


Asia,  total. 


India  

Indonesia  

Iran  

Iraq  

Japan  

Kuwait  

Philippines  

Saudi  Arabia  

Other  Asian  countries. 


Oceania,  total. 


Australia  

New  Zealand  

Other  countries  of  Oceania. 


Puerto  Rico  and  U.  S.  Possessions. 
Other  


Taxable 
income  from 
foreign 
sources 

(Thouaend 
doilara) 


(1) 


Foreign  taxes  excluding 
carryover 


(  Thousand 
dollars) 


(2) 


5j 

586j784 

2 

,730,977 

49 

Ij 

1271444 

437,897 

39 

979  407 

664, 532 

68 

72,591 

31,869 

44 

26,178 

10^,238 

110,778 

106 

27,452 

18,509 

67 

16,869 

12,854 

76 

59,177 

21,899 

135, 820 

49, 323 

36 

53,767 

5,711 

12 

56,772 

27,580 

49 

397,3<»7 

366,823 

92 

29,196 

8,758 

30 

34,781 

5,454 

16 

1 

501,394 

613,484 

41 

32 

28 

110040 

39  750 

36 

71,540 

21,570 

30 

10,907 

4,530 

42 

33,355 

9,759 

29 

13,318 

3,894 

29 

19,757 

6,197 

31 

99,580 

18,092 

18 

720  024 

350,902 

152,275 

43 

33,452 

12,104 

36 

293,517 

142,530 

49 

19,046 

7,069 

37 

194,538 

108,794 

56 

54,270 

17,318 

32 

25,663 

9,349 

36 

1 

343,765 

776,151 

58 

24,809 

14,831 

60 

130,425 

70,791 

54 

164,244 

125,755 

77 

28,112 

13,888 

49 

177,495 

45,937 

26 

180,375 

98,580 

55 

42,941 

16,744 

39 

530,036 

368,247 

69 

65,327 

21,378 

33 

132,580 

57,828 

44 

120,480 

52,212 

43 

11,587 

5,609 

48 

513 

7 

1 

54,890 

14,692 

27 

119,006 

18,409 

15 

Percent  of 
taxable 

income  from 
foreign 
sources 


(3) 


NOTE:    Detail  may  not  add  to  totals  because  of  roimding. 


locally  manufactured  products.  Switzerland  imposes  low 
statutory  rates  and  allows  highly  accelerated  depreciation 
rates. 

In  Asia,  the  high  effective  tax  rates  were  chiefly  at- 
tributable to  high  rates  in  Iran,  Kuwait,  and  Saudi 
Arabia,  in  which  there  were  rates  of  77  percent,  55  per- 
cent, and  69  percent,  respectively.  These  three  countries 
also  ranked  among  the  leading  sources  of  taxable  income 
from  foreign  sources  and  in  each  of  these  countries  petro- 
leum extracting  and  refining  accounted  for  virtually  all  of 
the  taxable  income  (see  table  IB).  In  Japan,  however, 
where  taxes  are  generally  lower  for  the  reasons  stated 
above,  the  effective  tax  rate  was  26  percent,  considerably 
less  than  the  United  States  corporation  tax  rate  of  50  per- 
cent in  that  year. 

As  an  elaboration  of  the  data  in  table  lA,  table  16 
provides  a  distribution  of  foreign  income  and  tax  data  by 


classes  of  foreign  taxes  as  a  percent  of  United  States  tax- 
able income  from  foreign  sources.  Each  United  States 
corporation  is  included  in  a  specific  {percentage  class  in 
each  of  the  countries  in  which  it  of>erates.  This  table 
makes  it  possible  to  ascertain  the  variation  from  the  over- 
all average  of  foreign  taxes  as  a  percent  of  taxable  income 
from  foreign  sources  shown  in  table  lA. 

Some  countries  have  a  wide  spread  in  effective  rates  of 
taxation.  This  is  frequently  because  these  countries  give 
favorable  rates  to  some  kinds  of  activities  (e.g.,  export- 
ing) and  less  favorable  rates  to  other  (e.g.,  extractive 
industries) .  The  size  of  an  enterprise  or  its  income  can 
also  affect  its  tax  bracket,  and  in  some  cases  a  corporation 
is  able  to  negotiate  its  tax  with  the  foreign  government 
involved. 


Industrial  Activity  of  Domestic  Corporations 
Operating  Abroad 

Chart  IF  gives  a  percentage  distribution  of  taxable  in- 
come from  foreign  sources  by  industrial  division  of  the 
domestic  corporation  for  selected  years.  The  Manufac- 
turing industrial  division  continued  to  account  for  more 
such  income  than  all  other  industries  put  together  and 
the  general  trend  has  been  for  Manufacturing  to  assume 
an  even  greater  overall  role,  despite  a  small  percentage 
decline  in  1966  (see  table  22) . 

Although  the  industrial  activity  of  the  domestic  cor- 
poration generally  provides  an  indication  of  the  indus- 
trial activities  accounting  for  the  major  portion  of  the  in- 
come from  foreign  countries,  in  many  cases  the  foreign 
activity  of  the  branch  or  subsidiary  differs  from  that  of  the 
domestic  corp>oration.  For  example,  the  foreign  branches 
and  subsidiaries  of  domestic  corporations  classified  under 
Petroleum  refining  and  related  industries — a  Manufac- 
turing activity — and  operating  in  Venezuela,  Iran,  Ku- 
wait, and  Libya  were  engaged  in  the  extraction  of 
petroleum.  But  domestic  corporations  classified  under 
Crude  petroleum  and  natural  gas — a  Mining  activity — 
and  operating  in  Saudi  Arabia  were  also  engaged  in  the 
extraction  of  j^etroleum.  Thus,  although  these  foreign 
branches  and/or  subsidiaries  were  engaged  in  similar 
operations,  they  were  classified  in  different  industries  be- 
cause the  classification  is  based  upon  the  major  p>ortion 
of  total  receipts  of  the  domestic  corporation. 

The  activity  of  the  integrated  petroleum  industry 
accounted  for  37  percent  of  all  taxable  income  from 
foreign  sources  in  1964,  down  from  a  share  of  44  percent 
in  1962  (although  the  absolute  amount  of  taxable  income 
from  foreign  sources  for  this  industry  had  increased  sub- 
stantially during  those  two  years).  Table  IB  shows  that 
10  percent  of  all  taxable  income  fiom  foreign  sources 
was  received  by  corporations  whose  domestic  industrial 
classification  was  Crude  petroleinn  and  natural  gas.  and 
27  percent  of  all  taxable  income  was  recei\ed  bv  corpora- 
tions whose  industrial  classification  was  Petroleum  refin- 
ing and  related  industries.  In  six  of  the  eight  leading 
countries  from  which  taxable  income  was  received  in 
1964,  either  Petroleum  refining  or  Crude  petroleum  and 
natural  gas  was  the  chief  industry  of  the  domestic  cor- 
poration. In  Saudi  Arabia,  Venezuela,  Kuwait.  Libva,  and 
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Chart  IF.  Percentage  distribution  of  taxable  income  from  foreign  sources,  by 
industrial  division,  selected  years,  1954-1966 


1954 

$1,546  Million 


1964 

$5,687  Million 


Manufacturing     58%  66%'  72%  68% 


Mining 

20% 

17% 

13% 

17% 

Finance 

8% 

8% 

8% 

7% 

Trade 

5% 

3% 

2% 

4%  ;4 

Services 

3% 

3% 

2% 

2% 

Transportation 

3% 

1% 

2% 

2% 

Other 

3% 

1% 

1% 

1% 

Note:  Figures  may  not  add  to  100  percent  because  of  rounding. 


Iran,  these  two  industries  accounted  for  between  80  and 
100  percent  of  the  total  foreign  taxable  income.  In  the 
United  Kingdom,  corporations  in  the  Petroleum  refining 
industry  were  the  chief  recipients  of  taxable  income, 
accounting  for  24  percent  of  the  total. 

In  the  three  other  leading  countries  shown  in  table  IB, 
the  industrial  activity  was  more  diversified.  In  Canada, 
more  than  one-fifth  of  the  total  taxable  income  was 
earned  by  corporations  in  the  Finance,  insurance,  and 
real  estate  industry  (with  nearly  two-thirds  of  this 
accounted  for  by  Insurance  carriers)  ;  another  16  percent 
by  corporations  in  the  Petroleum  refining  industry;  and 
15  percent  by  corporations  in  Chemicals  and  allied  prod- 
ucts. In  West  Germany,  nearly  one-third  of  the  total 
taxable  income  was  earned  by  corjxjrations  in  the  Motor 
vehicles  and  motor  vehicle  equipment  industry.  In  Japan, 
about  one-fourth  of  the  total  taxable  income  was  earned 
by  corporations  in  the  Finance,  insurance,  and  real  estate 
industry,  and  16  percent  by  corporations  in  the  Electrical 
machinery,  equipment,  and  supplies  industry. 

Although  more  than  three-quarters  of  all  corporations 
filing  Form  1118  were  in  the  Manufacturing  or  Finance, 
insurance,  and  real  estate  industries,  the  proportion  of 
foreign  income  to  total  taxable  income  was  highest  for 
corfx>rations  in  the  Mining  industry.  Table  IC  shows 
that  in  1964  for  the  89  corporations  in  the  Mining  in- 


dustry, 78  percent  of  the  $918  million  total  income  sub- 
ject to  United  States  tax  was  derived  from  foreign  sources. 
About  93  percent  of  the  foreign  income  received  by  these 
companies  was  earned  in  Asia  and  Latin  America.  Nearly 
77  percent  of  their  income  tax  liability  was  offset  by  their 
foreign  tax  credit  claimed  (table  13) . 


Role  of  Branches  and  Subsidiaries  in 
Foreign  Operations 

Although  the  relationship  is  not  exact,  the  proportion 
of  total  foreign  taxes  that  are  taxes  paid  or  accrued 
(direct  taxes)  or  taxes  deemed  paid  (indirect  taxes)  does 
give  an  indication  of  the  form  of  operation — branch  or 
subsidiary — prevailing  in  domestic  industries  operating 
abroad.  Direct  taxes  are  primarily  taxes  paid  or  accrued 
on  branch  profits  and  withholding  taxes  on  dividends 
paid  to  domestic  corporations  by  foreign  corporations. 
Indirect  taxes  are  taxes  deemed  paid  by  domestic  corpora- 
tions on  dividends  received  from  related  foreign  corpora- 
tions. These  indirect  taxes  are  actually  paid  or  accrued  by 
the  related  foreign  corporations  in  which  the  domestic 
corporation  had  an  interest. 

The  following  limitations  should  be  kept  in  mind  in 
using  the  relationship  between  direct  taxes  and  indirect 
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Table  IB.— RETURNS  WITH  FOREIGN  TAX  CREDIT  SUPPORTING  STATEMENTS:     TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  BY  SELECTED  COUNTRY  AND 

BY  SELECTED  MAJOR  INDUSTRY,  1964 


Tazabl 

e  incom---  £7 

All  countries 

Canada 

Saudi 

Arabia 

Uldte'J 

Kirii^dorn 

V..T..; 

/-■.'-•ia 

Selected  major  industry 

Amount 
(  Thousand 

Percent 
t.-ital 

uf 

Amount 

(Thauaimd 
dol lara) 

Percent  of" 
country ' s 
total 

Afiiount 
(Thounend 
hilars) 

Percent  of 
country's 
total 

Amoiint 

f  Thousand 
dollars) 

Percent  of 
coijntry  's 
toUl 

A;noun  t 

(Thousand 
dollars) 

Percent  of 
couTitry  *s 
total 

Am'.  ..  ■, 

(Thoummid 
dollars) 

:     .-.t  of 
-'.\ry'8 

total 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

vn 

lij 

'■') 

'10; 

'  -IV 

'12; 

5,58d,784 

100 

0 

1,127,444 

100.0 

530,036 

100.0 

720,0^4 

J//,  J47 

I'y.. , 

^50,902 

100.0 

718,580 
57b,  68b 
141,894 

12 
10 
2 

8 
3 
5 

29,228 
3,605 
25,623 

2.5 
0.3 
2.2 

529,262 
529,262 

99.8 
99.8 

1,484 
1,484 

•j.2 
0.2 

4  J,  4^0 
6,001 
37,495 

1.5 
9.4 

689 
689 

0.2 
0.2 

petroleum  refining  and  related  industries... 
Machinery ,  except  electrical  and  trans- 

4,037,358 
608,559 

1  496  745 
219)816 

380,280 

72 
10 
26 
3 

6 

3 
9 
7 
9 

8 

790,026 
170,126 
176  631 
19)542 

70,892 

70.1 
15.1 
15.6 
1.7 

6.2 

399 
- 

274 

(M 

- 

(M 

639,133 
147  793 
173)504 
8,994 

78,180 

33.8 
20.5 
24.1 
1.3 

10.9 

342,793 
11  463 
313, 'Wl 
5,012 

2,850 

36.3 
2.9 

79.0 
1.3 

0.7 

320,320 
20  429 
37)754 
2,756 

82,227 

91.3 
5.8 

10.8 
0.8 

23.4 

Electrical  machinery,  equipment,  and  supplies 
Motor  vehicles  and  motor  vehicle  equipment.. 

220,318 
332,887 
778,743 

3 

5 
13 

9 
9 
9 

33,508 
51,009 
268,318 

2.9 
4.5 

23.7 

125 

(M 

34,165 
63,947 
132,550 

4.7 

8.9 
18.4 

4,511 
1,850 
3,136 

1.1 
0.5 
0.8 

17,324 
106,602 
53,228 

4.9 
30.4 
15.2 

Transportation,  communication,  electric ,  gas , 

90,784 

1 

6 

30,306 

2.7 

66 

(M 

3,892 

0.5 

1,167 

122 

176,421 

3 

2 

21,333 

1.9 

42,688 

5.9 

4,269 

1.1 

16,719 

4.8 

440,179 

7 

9 

237,040 

21.0 

293 

(M 

22,979 

3.2 

4,193 

7,935 

2.3 

90,561 

1 

6 

15,852 

1.4 

16 

(M 

9,136 

1.3 

1,0« 

4,647 

1.3 

32,901 

0 

6 

3,649 

0.3 

712 

0.1 

420 

Taxable  income  from  foreign  sources — Continued 

Kuwait 

Libya 

Japan 

Iran 

All  -^ther 

Selected  major  industry 

Amount 

(Thousand 
dollars) 

Percent  of 
country 's 
total 

Amount 

(Thousand 
dollars) 

Percent  of 
country ' s 
total 

Ajnount 
(Thousand 
dollars) 

Percent  of 
country's 
total 

Amount 

(Thousand 
dollars) 

Percent  of 
country 's 
total 

Amcu.nt 

(  Thousand 
dollars) 

Percent  of 
cotmtry 'b 

total 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

2-) 

180,376 

100.0 

194,538 

100.0 

177,495 

100.0 

lb4,244 

100.0 

1,744,378 

100.0 

15,916 
15,916 

8.8 

1,177 
1,177 

0.6 
0.6 

539 
342 
197 

0.3 
0.2 
0.1 

7,184 
7,184 
C) 

4.4 
4.4 

(M 

39,505 

5.1 
0.6 
4.5 

8.8 

78)579 

164,160 

91.0 

193,151 
2,305 
189,181 
6 

99.3 
1.2 
97.2 

114,508 
17,953 
16,593 
4,493 
19,804 

64.5 
10.1 
9.3 

156,706 
538 
154, 8o7 
(') 

95.4 
0.3 
94.3 

1,316,162 
237,912 
270,047 
179,013 
125,948 

75.5 
13.6 
15.5 
10.3 
7.2 

164,197 

91.0 

2.5 

237 

7.3 

39 

11.2 

103 

0.1 

pct.ri  cal  machinprv  _   pniii  nmpnt.  _   anti  simnl  i 

1,620 

0.8 

27,667 
1,296 
26,702 

15.6 
0.7 
15.0 

308 
33 
307 

0.2 

(M 

101,090 
108,150 
294,002 

5.8 
6.2 
16.9 

0.5 

Transportation,  communication,  electric,  gas,  and  sanitary 

services 

4,581 

2.0 

(') 

50,650 

2.9 

6,429 

3.0 

18 

l^) 

84,965 

4.9 

300 

0.1 

43,494 

24.5 

12  6 

0.1 

123,814 

7.1 

0,760 

3.8 

171 

0.1 

52,965 

3.0 

210 

0.1 

1,184 

0.7 

1 1, 

taxes  as  an  indication  of  the  relationship  between  branch 
and  subsidiary  activity: 

(1)  The  foreign  taxes  included  in  this  report  cover 
only  profits  and  income  taxes,  since  these  are  the  only 
taxes  eligible  for  the  foreign  tax  credit.  Taxes  generally 
not  creditable  include  the  following:  excise,  franchise, 
sales,  turnover,  production,  and  property  taxes.  However, 
no  information  is  available  on  those  foreign  taxes  which 
do  not  qualify  for  the  credit. 

(2)  As  mentioned  above,  withholding  taxes  paid  on 
dividends  are  classified  as  direct  taxes  despite  the  fact 
that  the  dividend  income  was  earned  by  operations 
through  a  subsidiary  rather  than  a  branch. 

(3)  Lastly,  there  were  direct  taxes  on  rentals, 
royalties,  interest,  and  compensation  for  services,  etc. 
Although  the  amount  of  taxes  on  these  various  sources  of 
income  may  have  been  small  relative  to  those  on  branch 
profits,  by  their  inclusion  in  direct  taxgi  they  nevertheless 
further  qualify  any  statement  regarding  direct  taxes  as  an 
indication  of  branch  activity. 


^Less  than  0.05  percent. 
^Loss. 

■'Negative  percentage. 
''Less  than  $500  per  return. 

NOTE:    Detail  may  not  add  to  the  totals  because  of  rounding. 


Table  IC . —RETURNS  WITH  FOREIGN  TAX  CREDIT  SUPPORTING  STATEMENTS: 
RATIO  OF  TAXABLE  INCOME  FROM  FOREIGN  SOURCES  TO  INCOME  SUBJECT  TO 
UNITED  STATES  TAX,  AND  OF  FOREIGN  TAX  CREDIT  TO  UNITED  STATES 
INCOME  TAX  BEFORE  CREDITS,  BY  INDUSTRIAL  DIVISION,  1964 


Industrial  division 

Number 
of 

Income 
subject 
to 

Taxable  income 
from  foreign 
sources 

u.  S. 

income 
tax 

Foreign  tax 
credit  claimed 

u.  s. 

before 

returns 

Percent 

tax 

Amount 

of  U.S. 

credits 

Amount 

Percent 

(Million 

taxable 

(Million 

(1,11, on 

u.  0 

tax 

dollars) 

dollars) 

income 

dollars) 

dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

All  industrial  divisions . 

5,236 

31,924 

5,587 

17.5 

15,646 

2,2o7 

14 

5 

Agricultxire,  forestry,  and 

44 

27 

9 

33.3 

10 

1 

10 

0 

89 

918 

719 

78.3 

452 

346 

76 

5 

90 

100 

24 

24.0 

45 

5 

11 

1 

2,531 

22,412 

4,037 

18.0 

11,013 

1,709 

15 

5 

Transportation,  communication 

tion,  electric,  gas,  and 

105 

4,217 

91 

2.2 

2,084 

18 

1 

0 

Wholesale  and  retail  trade... 

593 

1,027 

17o 

17.1 

504 

ol 

12 

1 

Finance,  insurance,  and  real 

1,449 

2,937 

440 

15.0 

l,40e 

97 

6 

9 

335 

287 

'-'1 

31.7 

132 

29 

22 

0 

NOTE;    Detail  may  not  add  to  totals  because  of  rounding. 
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Chart  1G.  Percent  of  taxes  paid  and  accrued,  and  taxes  deemed  paid,  of  total  foreign  taxes 
excluding  carryover,  by  selected  industry,  1964 


Taxes  paid  or  accrued  (0  irect  taxes ) 


All  industries 


Manufacturing 

Total  manufacturing 


Petroleum  refining  and  related  industries 
Motor  vefiicles  and  motor  vehicle  equipment 
Chemicals  and  allied  products 
Primary  metal  Industries 


63% 


55% 


77% 


18% 
26% 
84% 


Taxes  deemed  paid  (I  ndirect  taxes) 


37% 


45% 


23% 
82% 
74% 
16% 


Total 

foreign  taxes 

excluding 

carryover 

(Million 

dollars) 

$2,731 


$2,005 
$  953 
$  138 
$  246 
$  122 


Mining 


Total  mining 

Crude  petroleum  and  natural  gas 
Metal  mining 


99% 


99% 


96% 


1% 
1% 
4% 


$  508 
$  391 
$  110 


Finance,  insurance,  and  real  estate 


77% 


23% 


$  97 


Wholesale  trade 


48% 


[] 


52% 


$  33 


Services 


54% 


46% 


$  24 


Retail  trade 


16% 


84% 


$  37 


Chart  IG  shows  that  about  63  percent  of  all  current- 
year  foreign  taxes  in  1964  were  direct  taxes.  However, 
there  was  considerable  variation  by  industry  of  the 
domestic  corporation  in  the  proportion  of  foreign  taxes 
that  were  direct  or  indirect.  Corporations  in  the  Motor 
vehicles  and  motor  vehicle  equipment  and  the  Chemicals 
and  allied  products  industries,  which  accounted  for  about 
14  percent  of  all  foreign  taxes  (excluding  carryover) ,  re- 
ported 82  and  74  percent,  respectively,  of  total  foreign 
taxes  as  indirect  taxes  reflecting  subsidiary  operations. 
Three  out  of  every  ten  dollars  in  indirect  taxes  were 
paid  by  corporations  in  these  industries.  In  highly  capital- 
intensive  industries,  such  as  motor  vehicle  production  and 
chemical  processing,  considerations  such  as  diminishing 
risk  of  expropriation  and  more  favorable  tax  treatment 
for  local  domestic  corporations  favor  operating  through 
foreign  subsidiaries  rather  than  through  branches  in 
foreign  countries.  Particularly  in  the  motor  vehicle  in- 
dustry, the  relatively  greater  importance  of  subsidiary 
operations  has  been  for  the  most  part  due  to  acquisitions 
by  United  States  corporations  of  foreign  corj>orations  al- 
ready producing  for  the  foreign  markets. 

On  the  other  hand,  domestic  corporations  in  the  Crude 
Petroleum  and  natural  gas  industry  and  the  Petroleum 


refining  and  related  industries,  which  accounted  for  about 
half  of  current-year  foreign  taxes,  reported  more  than  99 
and  about  77  percent,  respectively,  of  their  total  foreign 
taxes  as  direct  taxes.  Domestic  corporations  which  con- 
duct their  operations  in  the  extractive  industries  through 
foreign  branches  can  take  advantage  of  the  depletion  al- 
lowance on  oil  and  other  natural  deposits  since  income 
from  foreign  branches  is  subject  to  domestic  tax  law. 
Under  certain  circumstances,  they  also  may  be  able  to 
claim  the  Western  Hemisphere  Trade  Corporation  deduc- 
tion. However,  foreign  subsidiaries  (of  domestic  corpora- 
tions) which  do  not  conduct  business  in  the  United  States 
cannot  take  the  United  States  percentage  depletion  allow- 
ance, but  are  subject  only  to  the  tax  laws  of  the  foreign 
jurisdictions.  Foreign  subsidiaries  are  not  entitled  to  the 
Western  Hemisphere  Trade  Corporation  deduction.  In 
addition,  in  determining  the  amount  of  dividends  from 
foreign  corporations  that  are  taxable  under  domestic  law, 
only  cost  depletion  can  be  used  since  it  is  the  only  de- 
pletion method  allowable  in  computing  the  earnings  and 
profits  of  foreign  corporations  from  which  dividends  are 
considered  to  be  paid.  Nevertheless,  despite  the  small 
proportion  of  total  taxes  paid  as  indirect  taxes  in  the 
Petroleum  refining  and  related  industries,  corporations  in 
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these  industries  accounted  for  22  percent  of  all  indirect 
taxes  reported.  Corporations  in  the  Metal  mining  in- 
dustry, similar  to  other  mining  industry  corporations,  re- 
ported virtually  all  their  foreign  taxes  as  direct  taxes. 

Chart  IH  shows  the  distribution  of  direct  taxes  and  in- 
direct taxes  by  country  to  which  these  taxes  were  paid  in 
1964.  Approximately  75  percent  of  the  direct  taxes  were 
paid  to  seven  countries:  Venezuela,  Saudi  Arabia,  Canada, 
Iran,  Libya,  Chile,  and  Kuwait.  Corporations  in  either 
Petroleum  refining  and  related  industries  or  Mining 
earned  a  substantial  part,  if  not  virtually  all,  of  the  tax- 
able income  repxorted  for  these  countries  and  conducted 
most  of  their  operations  through  branches. 

Almost  70  percent  of  the  indirect  taxes  paid  through 
foreign  subsidiaries  were  paid  to  three  countries:  Canada, 
the  United  Kingdom,  and  West  Germany.  Table  13  shows 
that  in  Canada  domestic  corporations  classified  in  Manu- 
facturing accounted  for  over  90  percent  of  the  total  in- 
direct taxes.  Within  Manufacturing,  the  Chemicals  and 
Petroleum  refining  industries  accounted  for  the  largest 
shares — 25  percent  and  18  percent,  respectively,  of  the 
indirect  taxes.  In  the  United  Kingdom,  unlike  the  other 
countries  where  corporations  in  the  Petroleum  refining 
and  related  industries  earned  a  substantial  proportion  of 
total  taxable  income  from  foreign  sources,  foreign  sub- 
sidiaries rather  than  branches  appeared  to  be  the  domi- 
nant form  of  operation.  More  than  85  percent  of  the  total 
current-year  taxes  paid  in  the  United  Kingdom  were  in- 
direct taxes  paid  through  foreign  subsidiaries,  chiefly 
attributable  to  corporations,  in  Petroleum  refining  and 
related  industries  as  well  as  Chemicals  which  paid  26  and 
20  percent,  respectively,  of  the  indirect  taxes  in  that  coun- 
try. In  West  Germany,  corporations  in  the  Motor  vehicles 


and  motor  vehicle  equipment  industry  paid  30  percent  of 
indirect  foreign  taxes  while  corporations  making  non- 
electrical machinery  paid  nearly  one-third  of  the  total. 

Operations  in  Economically  Developed  and 
Less-Developed  Countries 

The  tables  presenting  country  statistics  not  only  group 
the  countries  into  geographic  areas  and  subareas  but  also 
present  a  special  regrouping  into  "Not  economically  less- 
developed  countries"  (developed  countries)  and  "Eco- 
nomically less-developed  countries,  excluding  Sino-Soviet 
Bloc."  This  concept  was  introduced  by  the  Revenue  Act 
of  1962.  For  a  discussion  of  the  countries  included  in  each 
category,  see  Explanation  of  Terms — Economically  de- 
veloped and  less-developed  countries. 

Despite  the  relatively  great  amount  of  investment  in 
the  developed  countries  of  Canada  and  Western  Europe, 
taxable  income  from  foreign  sources  reflects  the  dominant 
role  played  by  large  corporations  in  the  integrated  petro- 
leum industries  whose  operations  were  primarily  located 
in  the  less-developed  countries.  The  foreign  operations  of 
these  corporations  are  conducted  primarily  through 
branches,  and,  as  a  result,  the  income  from  their  opera- 
tions has  a  direct  influence  on  taxable  income  from 
foreign  sources  because  all  branch  profits  are  included  in 
taxable  income.  On  the  other  hand,  the  investment  in 
Canada  and  Western  Europe  is  primarily  in  corpora- 
tions incorporated  in  those  countries,  and,  as  a  result,  the 
earnings  from  these  operations  have  an  indirect  influence 
on  taxable  income  from  foreign  sources,  because  earnings 
and  profits  of  foreign  corporations  are  generally  not  tax- 
able until  repatriated  in  the  form  of  dividends. 

Table  7  shows  that  the  1,716  returns  with  operations  in 
economically  less-developed  countries  had  about  S2.5 
billion  in  taxable  income  from  foreign  sources  which 
compares  to  about  $2.1  billion  reported  on  the  4,477  re- 
turns with  operations  in  not  economically  less-developed 
countries  (developed  countries)  when  the  foreign  tax 
deemed  paid  of  about  $0.9  billion  is  deducted.  Virtually 
all  of  the  tax  deemed  paid  was  included  in  taxable  in- 
come from  foreign  sources  reported  for  developed 
countries  as  a  result  of  the  "gross-up"  provisions.  Al- 
though the  $2.5  billion  in  taxable  income  also  includes  an 
undertermined  amount  of  "gross-up,"  this  amount  is 
relatively  negligible  and  does  not  affect  the  analysis. 

Most  of  the  $2.5  billion  in  taxable  income  from  eco- 
nomically less-developed  coiuitries  was  reported  on  the 
returns  of  United  States  corporations  primarily  engaged 
in  Mining  or  Manufacturing — Petroleum  refining  and 
related  industries.  Total  foreign  taxes  attributable  to 
operations  in  less-developed  countries  exceeded  those 
attributable  to  developed  countries  by  52. 1  billion  to  SI. 2 
billion.  About  $0.5  billion  of  the  total  foreign  taxes  at- 
tributable to  less-developed  country  operations  were  taxes 
on  prior  year  operations  which  had  been  carried  over  to 
the  year  1964. 

The  higher  amount  of  carryover  on  less-developed 
country  operations  reflects  (1)  a  generally  higher  rate  of 
taxation  on  income  from  these  operations  compai-ed  to 
the  U.S.  statutory  rate  in  prior  years,  whicli  resvdts  in  an 
excess  of  foreign  taxes  over  credits,  and  (2)  a  more  wide- 


Chart  IH.  Taxes  paid  or  accrued  (direct  taxes)  and  taxes 
deemed  paid  (indirect  taxes),  by  country 
to  which  taxes  were  paid,  1964 

Taxes  paid  or  accrued 
IDirect  taxes) 

raxes  deemed  paid 
Indirect  taxes) 

$1,726,329,000 

$1,004,648,000 

Saudi  Arabia  21% 

Canada  30% 

Venezuela  21% 

United  Kingdom  28% 

Canada  8% 

Iran  7% 

tibya  6% 

West  Germany  12% 

Chile  8% 

Kuwait  5% 

Australia  3% 

France  3% 

Indonesia  3% 
All  other  20% 

All  other  25% 

Note:  Figures 
do  not  add  to 
100  percent 
because  of 
rounding. 

16 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS 


spread  use  of  the  per-country  limitation  method  used  to 
compute  the  credit  on  returns  in  which  the  bulk  of  the 
income  is  derived  from  mining  operations.  The  com- 
parative effectiveness  of  each  limitation  method  in  off- 
setting tax  liability  by  the  foreign  tax  credit  is  discussed 
below. 

Taxpayer  Use  of  the  Per-Country  and 
Overall  Credit-Limitation  Methods 

Table  ID  shows  the  extent  to  which  each  limitation 
method  was  used  for  1964.  For  that  year,  the  overall 
limitation  method  was  used  on  returns  accounting  for 
nearly  63  percent  of  taxable  income  from  foreign  sources, 
compared  to  about  50  percent  in  1962  and  38  percent 
in  1961.  Tax  year  1962  was  the  first  year  taxpayers  using 
the  overall  limitation  method  could  carry  over  excess 
foreign  taxes  resulting  from  the  previous  year's  credit- 
limitation  computation.  For  1961,  taxpayers  electing  the 
overall  limitation  were  not  permitted  to  credit  excess  taxes 
from  previous  years  when  only  the  per-country  limitation 
was  in  effect,  and  this  may  have  reduced  the  number 
of  taxpayers  who  otherwise  would  have  used  the  overall 
limitation  method. 

For  1964,  corporations  using  the  overall  limitation 
claimed  credit  for  |1.4  billion,  or  nearly  84  percent  of 
the  taxes  they  paid,  compared  to  a  credit  of  |883  million, 
or  about  one-half  of  the  taxes  paid,  by  corporations  using 
the  per-country  limitation.  If  the  carryover  is  excluded 
from  total  taxes  under  both  limitation  methods,  the  per- 
cent of  current  year's  taxes  offset  by  the  foreign  tax  credit 
is  91  percent  for  taxpayers  using  the  overall  limitation 
method  and  73  percent  for  taxpayers  using  the  per-country 
limitation  method. 

The  much  smaller  difference  in  the  percentage  of 
foreign  tax  credited  between  the  two  limitation  methods 
after  carryover  is  due  to  two  reasons: 

(1)  On  returns  using  the  overall  limitation  method 
there  have  been  less  taxes  in  excess  of  the  computed 
credit  to  carry  over  from  the  previous  years  because 
corporations  using  the  overall  method  are  less  likely  to 
have  been  operating  in  countries  with  effective  tax  rates 
(measured  by  foreign  taxes  and  U.S.  taxable  income  from 
foreign  sources)  in  excess  of  the  United  States  statutory 
rate,s.  Therefore  subtracting  carryover  from  total  taxes 
on  these  returns  would  not  increase  the  percent  of  total 
foreign  taxes  credited  as  much  as  on  returns  with  the 
per-country  limitation  method  (which  have  a  higher  carry- 
over) . 

(2)  The  carryover  on  returns  with  the  per-country 
limitation  method  could  have  originated  in  excess  taxes 
over  computed  credit  from  years  prior  to  1961  (wliile 
returns  with  the  overall  limitation  method  did  not  have 
the  same  carryover  privileges)  . 

Table  ID  also  indicates  that  the  per-country  limitation 
method  was  tlie  one  predominantly  used  by  corporations 
in  Mining.  Virtually  all  of  that  industry's  foreign  tax 
credit  was  claimed  on  returns  in  which  the  per-country 
limitation  method  was  used.  In  contrast  to  the  Mining 
industry,  corjx)rations  in  the  Manufacturing  industries 
which  elected  the  overall  limitation  accounted  for  about 
70  percent  of  the  foreign  tax  credit  claimed  in  that  indus- 


Table  ID. —RETURNS  WITH  FOREIGN  TAX  CREDIT  SUPPORTING  STATEMENTS: 
TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  FOREIGN 
TAX  CREDIT,   BY  CREDIT -LIMITATION  METHOD  AND  BY  INDUSTRIAL  DIVISION, 
1964 


Industrial  division 

Returns  with  overall 

limitati'.n 

Retui'ns  with  per-country 
limitation 

Taxable 
income 
from 
foreign 
sources 

Foreign 

taxes 
(including 
carryover ) 

Foreign 

tax 
credit 
cladjned 

Taxable 
income 

from 
foreign 

sources 

Foreign 

taxes 
( including 
carryover ) 

Foreign 

tax 
credit 
claimed 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

All  industrial 
divisions  


Agriculture, 
fisheries . . 


forestry,  and 


Mining  

Construction  

Manufacturing  

Transportation,  communica- 
tion, electric,  gas,  and 
sanitary  services  


Wholesale  and  retail  trade. 

and 


Finance,  insurance, 
real  estate  


56 
17 
2,865 

d7 
12<i 

303 
77 


35 
4 

1,457 

10 
52 

71 
27 


1,384 

21 
4 

1,209 


9 

663 
7 

1,172 

24 
53 

136 
14 


1 

873 
2 

805 

11 
43 

31 

6 


1 
325 

2 
501 


26 
5 


^Less  than  $500,000. 

NOTE :    Detail  may  not  add  to  totals  because  of  rounding . 


try.  These  manufacturing  corporations  claimed  over  87 
percent  of  the  foreign  tax  credit  claimed  on  all  returns 
in  which  the  overall  limitation  was  used. 

Although  total  foreign  taxes  of  $873  million  exceeded 
taxable  income  of  $663  million  on  retiuns  in  Mining  with 
the  per-country  limitation,  the  taxes  included  a  carry- 
over of  $395  million  from  prior  years.  These  returns  re- 
flected foreign  operations  which  for  the  most  part  were 
undertaken  in  countries  with  a  relatively  high  effective 
tax  rate  excluding  carryover,  e.g.,  Saudi  Arabia,  Vene- 
zuela, Kuwait,  and  Libya.  The  taxpayers  in  Mining,  most 
of  whom  used  the  per-country  limitation  method,  usually 
reported  eligible  foreign  taxes  which  exceeded  50  percent 
of  the  taxable  income  earned  in  the  major  countries  of 
operations  and  as  a  result  an  excess  of  foreign  taxes  over 
the  computed  credit  for  each  such  country  was  created. 
Some  or  all  of  this  excess  of  taxes,  in  turn,  may  become 
the  carryover  foreign  taxes  in  fiuure  years.  See  tables  18 
and  20  for  evidence  of  the  carryover  to  1965  and  1966  for 
returns  classified  in  Mining. 

Limitations  of  the  Data 

General  Undercoverage 

Form  1118  (or  its  equivalent)  ,  which  is  filed  in  support 
of  the  foreign  tax  credit  claimed  and  is  the  source  of  the 
data  on  foreign  income  and  taxes  presented  in  this  sec- 
tion, was  not  filed  with  1,359  out  of  the  6,595  returns  on 
which  the  credit  was  claimed  in  1964.  However,  84  per- 
cent of  the  1,359  corporations  failing  to  file  this  form 
had  assets  of  less  than  $1  million  and  only  21  had  assets 
of  $50  million  or  more.  In  1966,  the  filing  response  rate 
of  Forms  1118  had  increased:  the  Form  was  not  filed  with 
only  310  out  of  the  6,197  returns  on  wiiich  foreign  tax 
credit  was  claimed.  In  tiiat  year,  three-fourths  of  those 
310  corporations  failing  to  file  Form  1118  had  assets  of 
less  than  |1  million  and  only  13  had  assets  of  $50  million 
or  more. 
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On  the  whole,  although  tlie  absence  of  data  for  lack  of 
Form  1118  information  caused  some  understatement  in 
the  number  of  returns,  the  eflect  on  the  dollar  amounts 
was  negligible.  Only  |3.1  million,  representing  only  0.1 
percent  of  the  $2.3  billion  total  foreign  tax  credit  claimed 
in  1964,  was  not  supported  by  a  Form  1118.  In  1966, 
although  the  difference  was  slightly  greater,  it  was  only 
0.6  percent  of  the  total  foreign  tax  credit  claimed  (table 
23) . 

Another  reason  for  imdercoverage  of  foreign  income 
and  taxes  came  from  the  fact  that  corporations  have  the 
option  of  either  claiming  a  credit  for  foreign  taxes  or 
deducting  this  amount  from  the  gross  income.  Corpora- 
tions taking  deductions  from  gross  income  do  not  file 
Form  1118,  and  therefore  data  on  these  corporations  are 
not  included  in  this  report.  However,  since  it  is  generally 
more  advantageous  for  a  corporation  to  claim  a  credit 
for  foreign  taxes  than  to  take  a  deduction  from  gross  in- 
come for  these  taxes,  it  is  probable  that  tlie  number  of 
returns  and  the  foreign  income  and  taxes  on  returns 
with  foreign  taxes  as  a  deduction  were  negligible. 

Understatement  or  Overstatement  of 
Specific  Items  of  Data 

All  of  the  data  in  this  report  reflect  the  situation  prior 
to  any  adjustments  that  may  occur  as  a  result  of  audit. 
In  addition,  some  corporations,  including  several  claim- 
ing large  foreign  tax  credits,  specifically  indicated  that 
the  information  provided  in  their  Forms  1118  was  not 
final  as  all  of  the  necessary  information  on  the  corpora- 
tion's foreign  operations — including  the  tax  receipts — 
was  not  available  at  the  time  the  corporation  filed  its  tax 
return. 

In  some  instances  when  Forms  1118  were  incomplete 
or  abbreviated,  a  simple  adjustment  enabled  the  correct 
reporting  of  the  data.  In  other  instances,  data  were  im- 
puted whenever  possible  from  logical  relationships  witli 
other  information  on  the  returns.  The  understatement  or 
overstatement  of  specific  items  and  the  adjustments  to 
correct  some  of  these  situations  are  described  below. 

Foreign  income 

Some  taxpayers  choosing  the  per-country  limitation  in 
the  computation  of  their  foreign  tax  credit  did  not  report 
the  taxable  income  derived  from  a  particular  country 
because  there  were  no  eligible  foreign  taxes  on  this  in- 
come for  which  tliey  could  claim  a  foreign  tax  credit. 
Where  this  occurred,  portions  of  foreign  income  are 
omitted  from  the  statistics. 

In  some  instances,  total  foreign  taxable  income  was  re- 
ported but  there  was  no  breakdown  on  a  country  by  coini- 
try  basis.  Where  foreign  taxes  were  reported  by  country, 
these  data  were  used  to  estimate  the  foreign  taxable  in- 
come for  each  country. 

Dividends  received  from  foreign  corporations  includes 
the  entire  "Foreign  dividend  gross-up"  for  1964  and  only 
that  part  of  the  "gross-up"  not  separately  identified  by 
taxpayers  for  1965  and  1966.  For  196.5,  there  was  no 
specific  line  on  the  corporation  income  tax  return  for 
"gross-up"  and  only  those  amounts  identified  by  taxpayers 


on  their  tax  returns  as  "Foreign  dividend  gros.v-up"  ccjuld 
be  .shown  [as  foreign  dividend  income  resulting  from 
foreign  taxes  deemed  paid  (see  table  22,  column  6)  ]. 
That  part  of  the  "gross-up"  not  separately  identified  was, 
for  the  most  part,  included  in  dividends  received  horn 
foreign  corporations.  For  1966,  corporations  with  ac- 
counting periods  ended  July  through  Ncjvember  1966 
used  the  1965  return  form  and  consetjuently  the  data 
were  affected  in  the  same  way  as  for  1965.  The  1966 
corporation  income  tax  return  did  contain  a  specific  line 
for  "Foreign  dividend  gross-up"  and  since  most  of  the 
foreign  income  and  taxes  are  reported  by  corporations 
with  accounting  periods  ending  in  December  the  data  for 
1966  for  dividends  received  from  foreign  corporations 
probably  contains  only  a  negligible  amount  of  "gross-up." 

Foreign  taxes 

Some  taxpayers  reported  only  their  eligible  foreign  taxes 
without  distinguishing  between  taxes  paid  or  accrued  and 
taxes  deemed  paid  through  related  foreign  corporations. 
In  these  cases,  data  were  imputed  from  logical  relation- 
ships with  other  information  on  the  return.  For  example, 
where  it  was  shown  that  the  taxpayer  operated  in  a 
foreign  country  only  througii  a  branch  operation  there 
would  be  no  deemed  paid  taxes  in  that  country. 

Some  taxpayers  reported  separately  the  two  components 
of  foreign  taxes,  paid  or  accrued  taxes  and  deemed  paid 
taxes,  but  did  not  allocate  these  taxes  to  the  countries 
in  which  they  were  applicable.  For  taxpayers  using  the 
per-country  limitation,  the  amount  of  foreign  tax  credit 
claimed  for  each  country  served  as  a  guide  in  determin- 
ing the  amount  of  taxes  applicable  to  each  country,  since 
the  amount  of  credit  could  not  exceed  the  amount  of 
foreign  taxes. 

Other  taxpayers  reported  foreign  taxes  in  the  neces- 
sary detail  on  the  Form  1118  but  subtracted  an  amount 
from  the  total  without  showing  the  countries  to  which 
these  deductions  were  applicable  and  the  amounts  to  be 
deducted  from  the  taxes  attributable  to  those  countries. 
Where  there  was  a  deduction  of  taxes  from  the  total  with- 
out underlying  detail,  the  deduction  was  ignored  unless 
sufficient  information  was  available  so  that  the  deductions 
could  be  conectly  allocated  to  the  countries  to  which  they 
applied. 

Some  imderstatement  of  foreign  taxes  occurred  be- 
cause taxpayers  filing  consolidated  returns  who  took  both 
the  Western  Hemisphere  Trade  Corporation  deduction 
and  the  foreign  tax  credit  and  used  the  overall  limitation 
method  were  subject  to  an  additional  restriction  in  taking 
the  credit  according  to  section  1503(d) .  This  is  discussed 
further  under  Qualifications  and  benefits  of  Western 
Hemisphere  Trade  Corporations. 

Under  the  overall  limitation  method,  tiie  taxpayer  is 
not  required  to  show  tax  canyover  by  country.  Therefore, 
this  item  is  available  by  country  only  for  those  returns 
electing  the  per-country  method. 

No  information  is  available  in  this  report  on  foreign 
taxes  carried  back  to  previous  years  since  "carrybacks" 
are  reported  only  when  taxpayers  submit  amended  returns 
reflecting  a  reduction  in  United  States  income  tax  lia- 
bility. Amended  returns  were  not  included  in  the  sample 
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from  which  the  statistics  were  drawn. 

For  "All  geographic  areas"  the  amounts  shown  for  total 
foreign  taxes  and  taxes  deemed  paid  for  1964  in  tables  5, 
6,  7,  8,  and  12  are  slightly  different  in  columns  17  and  19, 
respectively,  pertaining  to  "All  foreign  sources"  than  in 
columns  27  and  33,  respectively,  pertaining  to  the  "Spe- 
cific geographic  area  or  subarea."  This  resulted  from  the 
fact  that  in  editing  the  data  all  amounts  were  rounded  to 
thousands  of  dollars.  The  amount  for  total  foreign  taxes 
in  column  1 7  comes  from  schedule  A,  Form  1118  and  does 
not  necessarily  add  to  the  sum  of  its  three  components — 
taxes  paid  or  accrued,  taxes  deemed  paid,  and  carryover 
because  of  rounding,  while  the  amount  in  column  27  is 
the  sum  of  these  three  components.  The  amount  for  taxes 
deemed  paid  in  column  19  comes  from  schedule  A,  Form 
1118  while  the  amount  in  column  33  comes  from  schedule 
B,  Form  1118  and  represents  the  sum  of  the  amounts 
reported  separately  for  each  country. 

Foreign  tax  credit 

Foreign  tax  credit  claimed  on  the  domestic  corporation's 
Form  1120  slightly  exceeded  the  foreign  tax  credit  com- 
puted on  the  supporting  statement  Form  1118  in  some 
instances  (see  table  1,  columns  41-43).  This  resulted  from 
the  fact  that  in  editing  the  data  all  amounts  were 
rounded  to  thousands  of  dollars  and  the  amount  of  "for- 
eign tax  credit  computed"  is  the  sum  of  two  components: 
Foreign  tax  credit  computed  for — Income  other  than  cer- 
tain interest  and  Interest  for  which  separate  credit  was 
computed. 

Differences  in  Income  Concepts 

Taxable  income  from  foreign  sources  is  gross  income 
(including  certain  income  "constructively"  although  not 
actually  received  from  Controlled  Foreign  Corporations) 
including  dividends  from  foreign  sources  less  allocable 
deductions  determined  by  the  Internal  Revenue  Code  and 
the  regulations  thereunder  and  the  provisions  of  any  tax 
treaty  between  the  United  States  and  a  particular  foreign 
country.  It  is  the  basis  on  which  domestic  taxes  on  for- 
eign earnings  are  determined.  It  may  differ  from  the  net 
profit  from  foreign  business  operations  and  investments 
shown  on  the  United  States  income  tax  returns,  as  well  as 
from  net  profit  from  foreign  business  operations  and  in- 
vestments subject  to  foreign  taxes. 

Net  profit  from  foreign  business  operations  and  invest- 
ments for  United  States  tax  purposes  is  generally  larger 
than  taxable  income  because  of  the  statutory  special  de- 
ductions allowed  most  corporations  in  computing  taxable 
income.  The  use  of  the  statutory  deduction  causes  an 
understatement  of  income  from  overseas  operations  and 
investments.  For  example.  Western  Hemisphere  Trade 
Corporations  could  reduce  their  taxable  income  from  for- 
eign sources  by  taking  a  deduction  of  28  percent  of  the 
taxable  income  earned  in  each  country  in  the  Western 
Hemisphere  in  which  they  were  o|>erating  in  1964.  Tliere- 
fore.  Form  1118,  which  reflects  taxable  income  from  for- 
eign sources,  may  understate  income  from  foreign  opera- 
tions. 

Taxable  income  from  foreign  sources  also  may  differ 
from  net  }>rofit  from  foreign  business  operations  and  in- 


vestments subject  to  foreign  taxes.  Taxable  income  from 
foreign  sources  is  dependent  on  the  construction  and 
interpretation  of  domestic  law  and  on  tax  treaties  with 
foreign  countries.  However,  net  profit  from  foreign  busi- 
ness operations  and  investments  subject  to  foreign  taxes 
is  dependent  on  the  laws  of  each  foreign  country  which 
exercises  jurisdiction  over  that  income,  as  well  as  on  any 
tax  treaty  between  it  and  the  United  States.  The  gross  in- 
come and  deductions  allocable  to  gross  income  which 
define  net  profit  subject  to  foreign  taxes  differ  between 
each  foreign  country  and  the  taxable  income  defined  by 
United  States  law. 

Country  Classification 

Taxable  income,  shown  on  Form  1118,  was  generally 
reported  for  each  country  on  the  basis  of  the  "source 
of  income"  rules  in  Code  sections  861  through  864  and 
the  regulations  p>ertaining  to  those  Code  provisions. 
Although  there  were  tax  treaties  with  various  countries 
covering  source  of  income,  the  source  rules  in  most 
treaties  were  similar  to  those  found  in  the  Code.  A  sum- 
mary of  the  principles  in  these  Code  sections  used  in  the 
allocation  of  foreign  income  appears  in  the  Explanation  of 
Terms  under  Geographic  classification:  area  or  country. 

Study  of  these  "source  of  income"  rules  shows  that 
foreign  income  and  taxes  attributed  to  a  particular  coun- 
try may  include  both  income  derived  from,  and  taxes  paid 
and  deemed  paid  to,  other  countries.  For  example,  when 
a  domestic  corporation  owns  10  percent  or  more  of  the 
stock  of  a  foreign  corporation,  all  of  the  dividend  income 
received  from  this  related  foreign  corjx>ration  plus  the 
taxes  paid  directly  by  the  domestic  corporation  and  the 
indirect  taxes  deemed  paid  by  the  domestic  corporation 
on  the  dividend  income  were  attributed  to  the  country  in 
which  the  related  foreign  corporation  was  incorporated. 
This  rule  applies  under  two  different  sets  of  circum- 
stances. If  the  related  foreign  corporation  received  income 
from  branches  or  other  operations  in  other  countries,  the 
dividends  paid  by  it  were  held  to  be  derived  entirely  from 
the  country  of  incorporation.  The  fact  that  the  profits 
out  of  which  they  were  paid  were  derived  from  these 
other  countries  is  not  relevant  in  determining  the  source 
of  the  dividend  income.  Similarly,  if  the  related  foreign 
corporation  owns  50  percent  or  more  of  the  stock  of  for- 
eign corporations  incorporated  in  other  countries,  the 
dividends  paid  by  the  related  foreign  corporation  were 
held  to  be  derived  entirely  from  its  country  of  incorpora- 
tion, although  part  or  all  of  its  profits  were  derived  in  the 
form  of  dividends  from  its  foreign  subsidiaries  in  other 
countries. 

However,  it  should  be  noted  that  there  were  some  in- 
stances where  a  domestic  corporation  reported  in  schedule 
A,  Form  1118  that  taxes  were  paid  on  dividends  received 
from  a  related  foreign  corporation  to  the  country  in  which 
the  foreign  corjx)ration's  principal  place  of  business  was 
located  and  this  was  different  from  the  country  of  incor- 
poration shown  in  schedule  B,  Form  1118.  In  these  cases 
the  country  in  which  the  foreign  operations  were  located 
and  to  which  the  taxes  were  paid  was  determined  to  be 
the  source  of  the  dividends  rather  than  the  country  of 
incorporation   of   the   paying   corporation.   The  taxes 
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deemed  paid  reported  in  schedule  B  were  also  attributable 
to  the  country  shown  in  schedule  A,  and  the  data  were 
classified  in  this  manner  in  the  tables.  There  were,  how- 
ever, relatively  few  instances  where  this  situation  was 
identified  on  the  Form  1118. 

Taxes  on  income  from  branch  operations  and  from 
other  receipts  such  as  portfolio  dividends,  royalties,  inter- 
est, etc.,  were  generally  rep>orted  for  that  country  to  which 
the  taxes  were  actually  paid. 

Although  branch  profits  derived  from  a  manufacturing 
operation  were  allocated  in  part  to  the  country  in  which 
the  manufacturing  took  place  and  in  part  to  the  country 
in  which  the  sale  of  manufactured  goods  was  consum- 
mated, profits  derived  from  the  extractive  industries,  e.g., 
petroleum  and  metal  mining,  were  ordinarily  attributed 
to  the  country  in  which  the  natural  deposits  were  ex- 
tracted. Therefore,  part  of  the  income  attributed  to  coun- 
tries in  which  mining  or  extraction  of  natural  deposits 
was  the  major  source  of  income,  such  as  Venezuela,  Iran, 
and  Kuwait,  was  earned  by  sales  taking  place  in  other 
countries.  In  1964-66  as  well  as  in  prior  years,  corporations 
engaged  in  mining  operations  abroad  accounted  for  a 
substantial  part  of  branch  profits. 

In  the  tables  classified  by  country  there  is  an  additional 
classification  regrouping  the  countries  into  "Not  economi- 
cally less-developed  countries"  and  "Economically  less- 
developed  countries,  excluding  Sino-Soviet  Bloc."  The 


statistics  for  Economically  less-developed  countries  include 
data  for  some  corporations  which  are  not  "less-developed 
country  corporations."  Although  a  country  may  have  been 
classified  as  a  less-developed  country  on  the  basis  of  the 
Code  provisions  of  section  955  (c)(3)  and  Executive  Or- 
der 11071,  incorporation  in  such  a  country  does  not  auto- 
matically qualify  a  foreign  corporation  for  "less-developed 
country  corporation"  status.  For  purposes  of  the  foreign 
tax  credit  it  also  includes  a  foreign  corporation  which 
owns  at  least  10  f)ercent  of  the  stock  of  a  less-developed 
country  corporation  as  defined  in  section  955  (c)(1) .  Gen- 
erally speaking,  a  "less-developed  country  corporation" 
is  a  foreign  corporation  engaged  in  an  active  trade  or 
business,  and  deriving  at  least  80  percent  of  its  gross 
income  and  having  at  least  80  percent  of  its  assets  within 
less-developed  countries,  as  defined  by  section  955  (c)(3)  . 

Industry  Classification 

All  industrial  classification  of  data  on  foreign  income 
and  taxes  was  based  on  the  major  activity  of  the  domestic 
corporation  rather  than  the  activity  of  the  foreign  branch 
or  subsidiary.  To  the  extent  that  the  activity  of  the  for- 
eign branch  or  subsidiary  differs  from  the  activity  of  the 
domestic  corporation,  the  industrial  classification  of  the 
data  does  not  accurately  reflect  the  actual  foreign  indus- 
trial activity. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  1.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME 

FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,   AND  CREDIT,   BY  MAJOR  INDUSTRY 


Returns  with  and  without  Form  1118  statements  filed  in  support  of  credit  claimed 
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credit 

(Thouta 

nd 

f 

rhous 

returns 

(Tbous^d 

returns 

(Tho 

returns 

(Thou 

sand 

(Thous, 

tfid 

(Thoosa 

Td 

(Thou 

and 

'  Thousand 

") 

dolla 

rsj 

dolla 

rs) 

dol 

/arsj 

doJ/ 

dollar 

sj 

dollar 

dollt 

—  

dolla 

(1) 

(2) 

(3) 

(5) 

(5) 

(7) 

(8) 

(9) 

(10) 

(11) 

(i: 

) 

(13) 

6,595 

634 

620 

104 

34 

,069 

822 

2, 

461 

2,420 

650 

109 

72 

216 

266 

274 

019 

32 

221, 

579 

15,785, 

555 

2  269 

649 

688,398 

77 

b/8 

71  n 

- 

- 

34 

1, 

288 

258 

90 

454 

005 

24 

598 

1 

17 

917 

346, 

363 

MetrSl  mining  . 

19 

2 

549 

456 

276 

10 

16 

480 

11 

7 

42 

913 

213 

007 

104, 

7co 
453 

51, 

632 

2 

317 

10 

723 

AAA 

765 

18 

2, 

703 

49 

943 

ft59 

23 

177 

046 

643 

755 

35n' 

776 

281, 

887 

2, 

644 

Nonmetallic  minerals  (except  fuels) 

12 

237 

828 

20 

604 

6 

798 

- 

1 

800 

18 

455 

9, 

081 

2 

825 

455 

355 

1 

730 

352 

118 

717 

37 

6 

227 

3 

24 

17 

1 

454 

106 

517 

47, 

520 

5 

533 

3, 

054 

2,775 

215 

315 

348 

23 

796 

783 

897 

2,161 

926 

87 

61 

281 

123 

207 

346 

22 

566 

795 

11,087, 

538 

1 ,710 

458 

467, 

051 

190 

12 

787 

582 

1 

506 

939 

61 

123 

153 

3 

2 

090 

50 

8 

485 

1 

471 

227 

727, 

095 

91 

940 

32 

656 

21 

2 

133 

054 

288 

104 

4 

3 

614 

1 

11 

2 

183 

285 

330 

143, 

018 

081 

2, 

542 

67 

3 

407 

075 

269 

235 

21 

7 

721 

3 

262 

- 

- 

263 

339 

129, 

167 

374 

905 

Apparel  and  other  fabricated  textile 

139 

360 

951 

143 

931 

25 

423 

- 

- 

138 

827 

68, 

416 
416 

845 

]_ 

753 

Lumber  and  wood  products,  except 

28 

2 

282 

188 

181 

407 

8 

890 

- 

- 

180 

731 

49 

937 

695 

6 

815 

42 

363 

814 

38 

664 

3 

899 

- 

- 

37 

332 

18 

099 

672 

391 

111 

7 

132 

346 

713 

085 

29 

36 

290 

4 

1 

433 

2 

282 

701 

394 

320 

445 

23 

994 

29 

084 

Printing,  publishing,  and  allied 

245 

3 

478 

673 

515 

817 

65 

20 

447 

2 

132 

1 

31 

501 

470 

246 

195 

12 

806 

5 

787 

370 

23 

304 

874 

3 

949 

802 

130 

414 

131 

15 

13 

839 

26 

10 

198 

3 

770 

184 

1,853 

283 

239 

175 

89 

926 

Petroleum  refining  and  related 

47 

48 

695 

532 

2 

519 

516 

20 

611 

502 

- 

_ 

16 

138 

151 

1 

888 

293 

915 

635 

719 

747 
74  7 

40 

654 

Rubber  and  miscellaneous  plastics 

60 

4 

440 

157 

415 

258 

14 

66 

057 

4 

442 

- 

- 

398 

927 

196 

888 

32 

713 

11 

321 

20 

696 

742 

60 

498 

lA^ 

_ 

_ 

55 

707 

28 

270 

226 

647 

91 

5 

065 

662 

657 

459 

41 

65 

046 

3 

342 

4 

490 

640 

436 

315 

251 

37 

208 

15 

352 

113 

21 

229 

914 

1 

451 

351 

71 

51 

526 

697 

46 

039 

1 

,316 

101 

648 

399 

83 

184 

52 

536 

Fabricated  metal  products,  except  ma- 

chinery and  transportation  equipment . . . 

245 

5 

635 

418 

617 

624 

69 

101 

655 

300 

838 

606 

749 

298 

944 

55 

951 

13 

917 

Machinery,  except  electrical  

414 

16 

455 

679 

2 

572 

581 

129 

229 

158 

17 

16 

124 

723 

2 

,520 

506 

1,251 

083 

150 

796 

31 

303 

Electrical  machinery,  equipment,  and 

210 

14 

109 

359 

1 

477 

338 

67 

103 

967 

8 

1 

955 

5 

1 

576 

1 

,452 

855 

723 

359 

67 

517 

22 

317 

Motor  vehicles  and  motor  vehicle  equip— 

59 

27 

967 

839 

4 

534 

570 

19 

259 

919 

21 

738 

''" 

167 

4 

,571 

158 

2,281 

595 

136 

797 

58 

525 

Transportation  equipment,  except  motor 

58 

8 

788 

615 

817 

046 

19 

13 

330 

130 

38 

799 

815 

398 

317 

10 

458 

19 

835 

Scientific  instruments,  photographic 

equipment,  watches  and  clocks  

106 

4 

040 

906 

744 

160 

36 

43 

955 

7 

478 

- 

740 

870 

368 

151 

28 

475 

11 

074 

Miscellaneous  manufacturing  industries. 

138 

1 

913 

239 

221 

685 

59 

6 

858 

4 

1 

308 

2 

145 

212 

933 

104 

604 

2 

611 

1 

25 

729 

613 

1 

231 

- 

- 

612 

285 

133 

40 

Transportation,  communication,  electric , 

134 

sqI 

1 

8 

1  08 

418 

18 

353 

173 

295 

106 

?n 

■7Q0 

QR9 

649 

1 

78 

6 

ma 

612 

402 

289 

078 

12 

049 

59 

,551 

19 

35 

5^7 

154 

300 

350 

521 

- 

2 

*179 

258 

728 

1  625 

4 

139 

93 

239 

Electric,  gss,  and  sanitary  services .... 

9 

9 

777 

965 

413 

787 

6 

3 

260 

396 

383 

'194 

277 

2 

,165 

20 

505 

Wholesale  and  retail  trade  

941 

,077 

271 

7 

690 

51 

,635 

18 

,089 

^ta 

471 

234 

7 

"'" 

,080 

78 

24 

,830 

3 

810 

32 

442 

38 

151 

19 

40  7 

2 

623 

6 

141 

'955 

18 

4 

,135 

384 

Machinery,  equipment,  and  supplies.,.. 

72 

237 

881 

44 

726 

19 

342 

~ 

7 

6 

,655 

37 

'q^  o 

517 

1 

,100 

137 

565 

257 

65 

,359 

772 

114 

129 

19 

,560 

3 

,289 

3 

29 

472 

1 

151 

1 

222 

- 

_ 

- 

1 

'l51 

556 

35 

- 

264 

788 

362 

657 

296 

32 

64 

303 

- 

3 

550 

361 

321 

796 

35 

,255 

13 

950 

Building  materials,  hardware,  and  farm 

45 

14 

r  35 

775 

- 

- 

755 

227 

2 

53 

703 

013 

427 

734 

5 

63 

257 

- 

2 

449 

422 

385 

209 

669 

32 

,717 

6 

,933 

17 

1 

783 

161 

204 

826 

3 

210 

- 

- 

204 

785 

102 

053 

170 

5 

699 

Automotive  dealers  and  gasoline  serv- 

63 

^ 

172 

306 

107 

1 

6 

24 

646 

584 

2 

87 

- 

- 

- 

- 

383 

153 

16 

12 

Furniture ,  home  furnishings ,  and 

18 

609 

858 

1 

4 

817 

307 

1  3 
I. 

ii 

- 

- 

117 

53 

155 

868 

087 

17 

677 

- 

i 

14 

,701 

999 

2 

,192 

182 

- 

- 

- 

Wholesale  and  retail  trade  not  allocable 

5 

1 

316 

520 

78 

582 

5 

2 

,241 

- 

- 

75 

,185 

36 

630 

1 

,550 

329 

1,702 

327 

640 

873 

3 

,301 

703 

1 

063 

66 

053 

7 

4 

78 

2 

,981 

,762 

1,426 

349 

/i 

14 

,993 

186 

165 

008 

817 

1 

,046 

807 

31 

2 

,019 

- 

- 

1 

,262 

513 

,189 

40 

,193 

8 

,462 

130 

15 

256 

,438 

243 

380 

53 

1 

,145 

- 

57 

'2:1 

,169 

107 

911 

5 

,031 

794 

Security  and  commodity  brokers,  dealers. 

69 

2 

830 

,879 

67 

591 

63 

837 

31 

271 

350 

154 

Holding  and  other  Investment  companies.. 

652 

2 

,409 

,157 

302 

178 

531 

54 

,488 

M 

1 

.1 

115 

,760 

69 

659 

25 

,345 

110 

178 

140 

,894 

,748 

1 

,562 

,784 

72 

5 

,886 

5 

22 

1 

,399 

,285 

679 

,043 

24 

,939 

5 

,060 

Insurance  agents,  brokers,  and  service.. 

95 

222 

,423 

20 

067 

23 

426 

18 

,503 

8 

,989 

323 

43 

392 

1 

,018 

,411 

58 

,896 

290 

1 

,252 

46 

,530 

16 

,287 

650 

370 

521 

2 

,983 

,362 

325 

,225 

84 

21 

,553 

16 

1 

,498 

306 

,256 

141 

,153 

29 

,078 

3 

,519 

Hotels,  rooming  houses,  camps,  and  other 

12 

223 

,434 

12 

,324 

8 

115 

11 

,183 

4 

,602 

155 

311 

74 

53 

,107 

7 

,659 

1 

28 

7 

,494 

3 

,294 

93 

183 

180 

1 

,259 

,493 

163 

,727 

40 

13 

,561 

I 

1 

50 

158 

,097 

73 

,267 

8 

,273 

1 

,530 

Automobile  and  other  repair  services.... 

37 

166 

,796 

4 

,112 

2 

100 

1 

1 

10 

233 

3 

,020 

1 

,314 

442 

110 

12!) 

1 

,159 

,535 

116 

,808 

24 

7 

,687 

1 

9 

,■,'17 

4 

1 

,215 

106 

,354 

49 

009 

19 

,743 

1 

,067 

Amusement  and  recreetton  services, 

9 

22 

,109 

3 

,624 

3 

2" 

3 

,570 

1 

,719 

34 

211 

«] 

98 

,888 

16 

,971 

6 

43 

16 

,528 

7 

948 

338 

107 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table   1.--NUMBR:R  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,    INVESTMENT  CREDIT,   TAXABi.r.  I!:cr«E 
FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,   AND  CREDIT,   BY  MAJOR   I NDUSTRY  — Con  I i nued 


li'.'Uirii:^  with  Form  1118  statements  filed  in  support  of  credit  claimed 


Dividends  re 

ceived  from 

Includable  income  o 

r 

Msjor  indus'try 

Number  of 

Total  assets 

Net  income 

foreign  corporations 

Controlled  Foreigr 
Corporations 

Western  Hemisphere  Trade 
Corporation  deduction 

Inaome 
subject  to 
U.S.  tax 

returns 

A/Dount  ^ 

t'luinb'jr  of 

AjQO'irit 

tJ  jiTiber 

of 

(Thousand 

f  Thousand 

returns 

(Thous/md 

return.': 

(Thou 

and 

(Thriusend 

(Thousand 

dollars) 

dollars) 

dollars) 

doll 

rs> 

dollars) 

dollmrm) 

(15) 

do) 

(17) 

{  ic^  ) 

1  iJj 

(22  J 

(23) 

5,236 

627,300,705 

33,748,706 

2  304 

(i  J  A-J.yf  lUU 

1  // 

7;. 

,166 

255 

^73,82-/ 

31,924,270 

44 

517,955 

28,053 

..'6 

5,881 

27,163 

89 

5,444,255 

1,005,138 

46 

24,697 

1 

1 

1  ■ 

45,759 

917,581 

19 

2,549,456 

276,983 

10 

16,430 

- 

42,913 

213,007 

9 

713,368 

54,795 

7 

42 

- 

42,364 

49 

1,943,603 

652,756 

23 

7,377 

1 

1 

4 

i,ai6 

643,754 

12 

237,828 

20,604 

6 

798 

- 

- 

2 

1,800 

18,456 

90 

1,647,261 

111,724 

27 

6,227 

3 

24 

16 

1,363 

99,876 

2,531 

213,476,214 

23,629,997 

862 

2,160,746 

85 

,231 

123 

207,346 

22,411,524 

158 

12,537,930 

1,490,007 

58 

123,140 

3 

,090 

50 

8,485 

1,454,421 

11 

2,131,719 

287,861 

4 

3,614 

1 

2 

133 

286,087 

65 

3,330,380 

262,176 

3 

262 

256,518 

Apparel  and  other  fabricated  textile  products  

125 

1,304,579 

138,252 

24 

1^22 

I 

133,215 

27 

2,273,311 

180,265 

8 

890 

- 

_ 

179,603 

21 

358,365 

38  381 

3 

899 

- 

_ 

- 

37,049 

86 

6,925,223 

691,569 

28 

36,164 

4 

1 

,433 

282 

680,253 

223 

3,466,853 

514,078 

63 

20,412 

2 

132 

1 

31 

499,753 

350 

23,168,919 

3,931,537 

120 

414,120 

15 

13 

,839 

26 

10,198 

3,752,263 

45 

43,692,971 

2,519,378 

20 

611, 502 

16 

138,151 

1,888,157 

56 

4,431,742 

413,974 

14 

66,  057 

4 

442 

397,643 

20 

696,742 

60,498 

6 

144 

56,707 

78 

4,980,128 

648,890 

41 

65,046 

3 

342 

2 

490 

631,833 

110 

21,094,471 

1,442,859 

70 

51,168 

6 

697 

46,039 

1,307,678 

Fabricated  metal  products,  except  machinery  and 

221 

5,529,978 

603,243 

69 

101,655 

5 

300 

3 

838 

592,378 

393 

16,070,282 

2,554,399 

127 

228,900 

16 

16 

074 

4 

723 

2,510,459 

y,  q  p     ,  pp 

206 

14,016,932 

1,470, 631 

66 

103,966 

8 

1 

,955 

5 

1,576 

1,456,918 

56 

27,921,903 

4,630,836 

19 

259,919 

3 

21 

738 

167 

4,567,352 

Transportation  equipment,  except  motor  vehicles... 

56 

8,785,251 

815,429 

19 

13,330 

2 

130 

^ 

2 

38 

798,198 

Scientific  instruments,  photographic  equipment. 

ICO. 

3,902,764 

735,043 

33 

43,619 

7 

478 

_ 

732,273 

Miscellaneous  manufacturing  industries,  including 

122 

1,830,042 

200,078 

49 

6,828 

3 

1 

308 

145 
- 

191,624 

1 

25,729 

613 

1 

231 

- 

_ 

612 

Transportation,  communication,  electric,  gas,  and 

105 

65,298,296 

4,358,504 

36 

14,430 

1 

78 

8 

2,238 

87 

19,995,229 

644,529 

4,  649 

1 

78 

2,059 

562,199 

9 

35,525,102 

3,300,188 

5 

6,521 

2 

179 

3,258,566 

9 

9,777,965 

413,787 

6 

3,260 

- 

396,383 

593 

14,486,009 

1,063,291 

235 

119,775 

7 

1 

080 

71 

1  5  545 
,545 

1,027,003 

552 

5,501,447 

336,045 

212 

53,294 

7 

68 

15,054 

31 

440,234 

38,001 

19 

4,407 

623 

6 

1,141 

60 

230,973 

43,833 

19 

342 

_ 

6,655 

458 

4,800,768 

253,060 

173 

48,323 

5 

457 

55 

7,258 

234*499 

3 

29,472 

1,151 

1 

222 

1,151 

38 

7,676,504 

650,434 

20 

64,242 

- 

- 

491 

644,069 

Building  materials,  hardware,  and  farm  equipment 

4 

4,955 

118 

2 

6 

- 

_ 

_ 

- 

97 

10 

5,664,764 

426,878 

- 

2 

449 

421,539 

4 

1,776,834 

204,526 

2 

209 

Automotive  dealers  and  gasoline  service  stations 

1 

5,545 

444 

1 

2 

- 

415 

5 

24, 646 

584 

2 

87 

- 

- 

_ 

- 

383 

Furniture,  home  furnishings,  and  equipment 

1 

11,845 

322 

1 

4 

- 

- 

292 

2 

37,865 

3,555 

- 

- 

- 

_ 

3,166 

10 

150,050 

14,007 

7 

677 

- 

- 

1 

42 

13,651 

Hetail  trade  not  allocable 

- 

- 

- 

- 

- 

an    r  tail  trade  not  allocable            .  . 

3 

1,308,058 

76,812 

3 

2,239 

_ 

- 

73,432 

1,449 

323,502,241 

3,248,460 

991 

65,921 

7 

53 

4 

78 

2,936,944 

154 

161,665,807 

1, 017,146 

30 

2,018 

1,005,625 

116 

15,148,452 

242,398 

50 

1,135 

- 

57 

220,185 

Security  and  commodity  brokers,  dealers,  exchanges, 

57 

2,633,406 

62,110 

51 

827 

60,006 

612 

2,341,343 

295,863 

506 

54,447 

2 

31 

1 

21 

192,812 

153 

140,534,430 

1,554,915 

69 

5,840 

5 

22 

1,395,477 

45 

218,627 

19,885 

23 

426 

312 

960,176 

56,143 

262 

1,228 

44^475 

335 

2,928,474 

303,539 

81 

21,423 

3 

9, 

699 

16 

1,498 

287,031 

Hotels,  rooming  houses,  camps,  and  other  lodging 

12 

223,434 

12,324 

8 

115 

11,183 

13 

42,868 

6,679 

1 

28 

6,514 

166 

1,235,557 

160,252 

39 

13,421 

1 

1 

5C 

154,633 

15 

157,261 

3,730 

2 

100 

1 

1 

10 

233 

2,638 

Amusement  and  recreation  services,  except  motion 

64 

1,154,123 

100,321 

22 

7,687 

1 

9, 

697 

1,215 

92,159 

9 

22,109 

3,624 

3 

29 

56 

93,122 

16,609 

6 

43 

3,?70 
16,334 

Footnotes  at  end  oi"  table. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table   1. --NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,    INVESTMENT  CREDIT,   TAXABLE  INCOME 
FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,   AND  CREDIT,   BY  MAJOR  INDUSTRY— Continued 


Returns  with  Form  lllS  ctatementi^  filed  in  support  of  credit  claimed — Cor.tinued 


Msjor  industry 

U.S. 

income  tax 
before 
credits 

(Thousand 

Taxable  income 

from  foreign  sources 

Foreign  taxes 

Total^  2 

(  Thousand 

dollars) 

Dividends  from  related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Total 

(T^usand 
dollars) 

Paid  or  accrued  on — 

Income  other  than 
certain  interest 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Ajnovint 

(Thousand 
dollars) 

Number  of 
returns 

(  Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 

returjic 

Amount 

dollars) 

(25) 

(27) 

(28) 

(24) 

(30) 

(31) 

(32) 

(33) 

(34) 

15,646,302 

5,585,784 

850 

1,739,698 

237 

56,214 

3,428,299 

5,067 

1,720,938 

212 

5,391 

10,139 

9,216 

2 

162 

3 

9 

1,379 

44 

1,281 

3 

1 

4-52,059 

718,580 

12 

22,645 

2 

60 

908,937 

89 

500, 635 

1 

4 

104,453 

135,730 

5 

15,  223 

1 

35 

310,934 

19 

106,390 

- 

- 

17,749 

112 

- 

- 

1 

25 

18 

9 

14 

1 

4 

320,776 

576,686 

6 

7,375 

" 

590,151 

389,113 

~ 

N^^    t^ll*      ^     1    f         t^f  el  )  inin£ 
Nonme  a    ic  miner       [,       p     u      ;  m  ng 

9,081 

6,052 

1 

47 

7,834 

12 

5,118 

t  t" 

44-,  994 

23,685 

16 

6,575 

85 

3,580 

4 

23 

11,012,530 

4, 037,358 

612 

1,569,458 

138 

23, 088 

2,251,882 

2,435 

1,094,740 

128 

2,017 

718,876 

209,359 

■V4 

84,959 

8 

456 

105,413 

153 

39,732 

8 

44 

142,957 

10,918 

1,868 

3,163 

11 

1,333 

- 

- 

126,142 

15,831 

16 

7,813 

1 

9 

8,272 

65 

2,543 

- 

- 

Apparel  and  other  fabricated  textile  products.. 

65,682 

12,194 

7 

779 

2 

29 

4,080 

121 

2,876 

2 

4 

L    ter  and  wood    roducts    except  furniture 

49,416 

2,801 

1 

858 

3 

693 

809 

27 

247 

3 

104 

18,028 

1,835 

781 

" 

663 

21 

180 

310,143 

59,2CQ. 

25 

28, 578 

7 

2,817 

84 

7,921 

7 

272 

Printing,  publishing,  and  allied  industries. - 

245,435 

33,726 

27 

11,312 

9 

101 

15,983 

192 

2,996 

9 

11 

1,844,495 

608,569 

104 

306,407 

36 

3,350 

250,423 

336 

467 

916,581 

1,495,745 

yi 

464, 894 

4,546 

1,074,843 

AA 

734,041 

5 

216 

Rubber  and  miscellaneous  plastics  products  

196,271 

88, 513 

12 

53,  iT71 

1 

15 

33 , 005 

56 

8,130 

1 

L    th         d  1  ather    r  ducts 

28,270 

1,237 

261 

_ 

_ 

287 

19 

195 

- 

311,121 

82,909 

30 

50,282 

7 

1,244 

40,934 

74 

11,205 

141 

644,343 

219,744 

29 

45, 560 

10 

3,525 

215,330 

106 

102,726 

8 

345 

Fabricated  metal  products ,  except  machinery  and 

291,927 

133,185 

45 

70,332 

8 

351 

59,472 

219 

8,005 

8 

47 

Ifechiner  •    exce  t'^electrical 

1,246,010 

380,280 

109 

152,777 

16 

505 

155,666 

379 

43,325 

15 

175 

Electrical  machine       equi  ment    and  supplies 

720,756 

220,318 

50 

69,278 

12 

^,328 

77,487 

202 

29,068 

11 

66 

MDtor^vIhiclI^  l!!d1otIr't!hicle  equipment 

2,280,107 

332*887 

19 

179,198 

5 

1,992 

141,433 

54 

25,432 

4 

23 

Transportation  equipment,  except  motor  vehicles 

397,522 

40,204 

U 

y,355 

3 

984 

11,078 

55 

3,  284 

3 

72 

Scientific  instruments,  photographic  equipment, 

363,923 

71, 123 

29 

26,178 

130 

28,665 

98 

5,665 

20 

Miscellaneous  manufacturing  industries. 

94,239 

15,370 

23 

4,815 

6,144 

118 

1,926 

1 

4 

Manufacturing  not 

286 

309 

1 

102 

~ 

133 

1 

Transportation,  communication,  electric,  gas,  and 

2,083,572 

90,784 

16 

6,823 

6 

1,234 

20, 595 

105 

13,988 

6 

96 

264,272 

62,416 

9 

2,296 

5 

1,214 

13,529 

87 

10,992 

5 

93 

1,625,023 

23,008 

4 

2,934 

1 

20 

4,129 

9 

2,188 

1 

3 

194,277 

5,360 

3 

1,593 

- 

- 

2,937 

9 

808 

- 

- 

504,497 

176,421 

87 

75,199 

26 

536 

95,370 

572 

22,086 

15 

81 

149, 295 

100,934 

74 

37,277 

21 

164 

54,782 

532 

15,903 

11 

32 

17,992 

9,649 

18 

4,199 

2 

27 

5,034 

31 

1,978 

2 

4 

18,155 

17,568 

4 

194 

1 

1 

1,156 

58 

1,084 

1 

(^) 

112,592 

73,359 

52 

32,884 

18 

136 

48,543 

440 

12,794 

8 

28 

556 

358 

_ 

_ 

- 

_ 

49 

3 

47 

- 

- 

319,437 

71,715 

10 

36,251 

38,117 

5,462 

49 

Building  materials,  hardware,  and  farm 

25 

6 

2 

4 

2 

_ 

209,403 

66,020 

5 

35,565 

_ 

_ 

35,584 

10 

3,391 

_ 

101,966 

574 

1 

ICX 

2 

J19 

175 

3 

23 

2 

49 

Automotive  dealers  and  gasoline  service 

198 

- 

- 

1 

]_ 

1 

\  1 

163 

163 

2 

78 

- 

- 

31 

6 

18 

Furniture,  home  furnishings,  and  equipment 

125 

1 

(  ; 

989 

38 

7 

7 

6,568 

4,910 

2 

504 

2,317 

10 

2,021 

- 

~ 

_ 

30,765 

3,772 

3 

1,671 

2 

2,471 

721 

1,406, 

440,179 

75 

37,169 

49 

31, 062 

101,257 

1,419 

71,441 

46 

3,159 

498,7/4 

175,702 

9 

1,278 

40,146 

152 

39,598 

_ 

10'/,495 

21,758 

9 

794 

3 

50 

5,347 

114 

4,742 

3 

8 

Security  and  commodity  brokers,  dealers. 

;'8,831 

1,383 

2 

185 

335 

57 

265 

68,901 

6o, 378 

28 

33, 826 

30 

251 

28,123 

603 

4,371 

27 

23 

677,660 

171,583 

331 

12 

30,753 

25,111 

143 

21,769 

12 

3,128 

8,959 

1,115 

4 

2'jb 

3 

7 

323 

43 

151 

3 

15,7CW 

:',260 

18 

500 

1 

1 

1,872 

307 

545 

1 

13?,232 

90,561 

32 

.'4,162 

9 

65 

32,204 

318 

13,187 

9 

10 

Hotels,  rooming  houses,  camps,  and  other 

4,602 

540 

2,'9 

1" 

216 

10 

111 

2 

3,011 

ii:-' 

1 

28 

23 

3 

14 

71,606 

20,271 

16 

11,421 

6 

46 

8,677 

163 

3,240 

6 

8 

1,234 

1,149 

67 

488 

14 

314 

42,155 

67,125 

8 

12,384 

22,331 

64 

9,097 

Amusement  and  recreation  services,  except 

1,719 

83 

1 

23 

1 

(') 

70 

8 

17 

1 

(^) 

7,905 

J,  281 

2 

10 

399 

56 

394 

Footnotes  at  end  of  table • 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table   1 . —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,    INVESTMENT  CREDIT,   TAXABLE  INCOME 
FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  MAJOR  INDUSTRY— Continued 


Major  industry 


Return:;  with  Form  ±ilo  i^tatemenl::;  filod  iri  support  of  cr'--'Jit  'ilhin-y: — 'X/ritlr.u 


Foreign  taxen— Continued 


Deemed  paid 


Number  oX" 
returns 


(Thousand 
dollara) 


Carryover  ori— 


Income  other  than 
certain  intereet 


Number  oi' 
returns 


Amount 

(Thouaard 
dollara) 


Interest  for  which  :;'/p- 
irate  credi  I  wai-  corrip^jted 


Number  of 
returns 


Amouj'it 

C  Thoumand 
dollara) 


Foreign  tax  credit 
cOEOputed  for — 


Income  other 
than  certain 
interest 

(Thouaand 
dollara) 


Interest  for 
which*  aepa- 
rate  credit 

C  Thou  amd 
dollara) 


Foreign  tax 
credit 
claloed 


(Thouamd 
dollaraj 


(3S) 


(36) 


(37) 


(38) 


(39) 


(41) 


(42) 


All  industries  

griculture,  forestry,  and  fisheries. 


Mining  

Metal  mining  

Coal  mining  

Crude  petroleum  and  natural  gas  

Nonmetallic  minerals  (except  fuels)  mining. 


Contract  construction. 


Manufacturing  

Food  and  kindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products. 


Lumber  and  wood  products,  except  furniture.. 

Furniture  and  fixtures  

Paper  and  allied  products  

Printing,  publishing,  and  allied  industries. 

Chemicals  and  allied  products  

Petrole\im  refining  and  related  industries... 
Rubber  and  miscellaneous  plastics  products.. 


Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machinery  and  transporta- 
tion equipment  

Machineiy,  except  electrical  

Electrical  machinery,  equipment,  and  supplies  


Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles  

Scientific  instruments,  photographic  equipment,  watches  and 


Miscellaneous  manufacturing  industries,  including  ordnance 

and  accessories  

Manufacturing  not  allocable  


Transportation,  communication,  electric,  gas,  and  sanitary 

services  

Transportation  

Commxinication  services  

Electric,  gas,  and  sanitary  services  


Wholesale  and  retail  trade. 


Wholesale  trade  

Groceries  and  related  products  

Machineiy,  equipment,  and  supplies. 

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  


Retail  trade  

Building  materials,  hardware,  and  farm  equipment  stores. 

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service  stations  


Apparel  and  accessory  stores  

Furniture,  home  furnishings,  and  equipment  stores. 

Eating  and  drinking  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  


Wholesale  and  retail  trade  not  allocable. 


Finance,  insurance,  and  real  estate  

Banks  and  trust  companies  

Credit  agencies  other  than  banks  

Security  and  commodity  brokers,  dealers,  exchanges,  and 
services  


Holding  and  other  investment  companies. 

Insurance  carriers  

Insurance  agents,  brokers,  and  service. 
Real  estate  


Services  

Hotels,  rooming  houses,  camps,  and  other  lodging 


Personal  services 
Business  services  

Automobile  and  other  repair  services  

Motion  pictures  

Amusement  and  recreation  services,  except  motion  pictures. 
Miscellaneous  services  


621 

16 

9 

1 

2 
26 
27 
1<X 
17 
12 

30 
29 

48 
108 
49 

19 
15 


1,004,664 


6,879 
4,409 

2,429 
41 

1,743 

907,995 
57,749 
1,826 
3,018 
619 

419 
410 
16,425 
10,450 
182,303 
219,249 
24,865 

91 

26,250 
19,182 

48,785 
108,865 
42,085 

113,178 
5,718 

22,537 

3,842 
129 


5,471 
1,918 
1,939 
1,614 

49,002 

17,218 
1,970 

70 
15,178 

30,857 

30,598 
103 


148 

927 

22,241 
506 
328 

66 

20,731 
207 
170 
233 

11,237 
103 

8 

5,365 

36 
5,7ff/ 
12 


697,192 


2,269,257 


314 
39 
1 

9 
9 

3 
1 
11 
35 
51 
12 
2 

12 

15 

16 
40 
19 

6 

7 

16 
10 


(.') 

401,413 
200,131 

198,  607 
2,675 

1,316 

257,097 
7,909 
4 

2,714 
585 

16 
72 
2,978 
2,520 
3,753 
121,330 
2 


3,337 
94,071 

2,633 
3,309 
6,247 

2,805 
2,006 

438 

368 


1,043 
527 


24,207 

21,637 
1,092 

20,544 
1 

1,747 
1,594 


149 

823 

4,338 

9 

263 

2,966 
6 

1,094 

7,778 


148 

7,528 
41 


Nature  of  business  not  allocable. 


1,356 

346,500 
61,643 
14 

282,017 
2,326 

5,287 

1,710,153 
91,913 
3,071 
5,430 
3,765 

565 
632 
23,640 
12,789 
238,756 
720,185 
32,689 

225 
37,151 
83,777 

55,798 
150,500 
67,438 

137,361 
10,359 

28,343 

5,633 
133 


17,420 
11,130 
4,126 
2,164 

66,356 

29,827 
4,151 
1,098 

24,543 
35 

34,980 

2 

32,652 
111 
1 

16 
7 

2,191 


1,549 

93,479 
40,018 
5,001 

335 

25,336 
21,814 
323 
652 

28,706 
172 
23 
8,189 

398 
19,556 
34 
334 


5,361 


4  ! 


1,988 
44 


4  ; 
127 

274 

11  i 
409 
216 
5 

141" 
346 

48  ■ 
176  i 
66  i 

23  I 
72  I 


3,158 
S 


23 
3,127 


(43) 


2,266,538 


1,261 

346,363 
61,632 
18 

281,837 
2,826 

5,286 

1,709,413 
91,859 
3,071 
5,371 
3,767 

693 
632 
23,926 
12,792 
239,148 
719,739 
32,695 

226 
37,194 
83,017 

55,767 
150,673 
67,499 

136,782 
10,429 

28,363 

5,642 
133 


17,515 
11,221 
4,129 
2,165 

61,395 

24,816 
4,135 
1,098 

19,548 
35 

35,029 
2 

32,652 
159 
1 
16 

7 

2,192 


1,550 

96,594 
40,022 

5,caa 

335 
25,340 
24,934 
323 
629 

28,706 
155 
23 
8,201 

398 
19,559 
34 
336 


Includes  the  "gross-up"  of  certain  foreign  dividends. 
^Net  amount. 

"'Less  than  $500  per  return. 
'NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding  . 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS.  1964 


Table  2.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.    INCOME  TAX,    INVESTMENT  CREDIT, 

FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,   AND  CREDIT,   BY  SIZE  OF  TOTAL  ASSETS 


TAXABLE  INCOME 


Size  of  total  assets 


ith  and  without  Form  lllS  statements  tiled 


support  of  credit  claimed 


Number 
of 
retumfi 

Totnl 

(•T/ious/md 
 dottars)  

Net  income 

(  Thousand 
 dollars)  

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled  For- 
eign Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U.  S.  tax 

C  Thousand 
 dollars)  

U.  S. 

income  tajc 
before 
credits 

(  Thousand 
 dottars)  

Foreign 
tax 
credit 
claimed 

(Thousand 
— dollars)  

Inves- 
ment 
credit 

(  Thousand 
<^^^"^^ — 

Number  of 
returns 

Amount  ^ 
(  Thousand 
dollars) 

Number  of 
returns 

Amount 
(Thousand 
dollars) 

Number  of 
returns 

Ajnount 

(  Thousand 
dottars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

6,595 

634,620,104 

34,069,822 

2,461 

2,420,650 

109 

72,^16 

266 

274,019 

32,221,579 

15,786,555 

2,269,649 

688, 398 

126 

71,813 

22 

2,742 

45 

305 

68,195 

26,780 

1,V01 

819 

561 

13,020 

4,374 

53 

479 

3,120 

772 

278 

256 

18,768 

2,582 

49 

45 

20 

81 

2,374 

675 

86 

696 

111,855 

11,326 

216 

474 

10 

101 

10,758 

2,789 

462 

10 

572 

211,963 

26,990 

160 

1,038 

25, 328 

9,669 

2,203 

1,207 

617 

440,868 

58,879 

324 

2,202 

2 

41 

30 

2,649 

50,242 

20,770 

4,857 

259 

1,485 

3,671,699 

441,513 

588 

15,901 

15 

701 

47 

5,845 

401,975 

183,251 

19,404 

4,435 

505 

3,630,362 

454,698 

198 

14,092 

9 

970 

25 

9,832 

418,783 

197,286 

20,464 

4,698 

547 

8,855,397 

1,053,429 

232 

53,532 

12 

2,331 

11 

3,954 

991,647 

481,461 

44,361 

13,427 

337 

11, 780, 983 

1,355,041 

154 

67,847 

15 

3,822 

11 

10,235 

1,299,413 

634,584 

49,346 

20,440 

274 

19,691,397 

1,936,398 

118 

130,172 

15 

4,097 

11 

5,959 

1,852,980 

899,198 

102,044 

32,220 

266 

41,674,619 

3,657,439 

152 

298,058 

19 

13,845 

19 

26,224 

3, 506,887 

1,698,715 

214,148 

72,878 

231 

117,538,364 

7,780,696 

126 

557,011 

17 

14,850 

19 

45,918 

7,447,247 

3,623,800 

661,015 

183,231 

122 

426,980,^09 

17,214,644 

69 

1,277,057 

5 

31,559 

18 

162,916 

16,142,630 

8,00^,805 

1,149,280 

354,774 

Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000.. 
$250,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed 


Size  of  total  assets 


Number  of 
returns 


Total 
assets 


(Thous 
dot  la 


Net  income 


(  Thousand 
dollars) 


Dividends  received  from 
foreign  corporations 


Number  of 
returns 


Amount^ 

(Thousand 
dollars) 


Includable  income  of 
Controlled  Foreign 
Corporations 


Number  of 
returns 


Amount 

C  Thousar}d 
dollars) 


Western  Hemisphere  Trade 
Corporation  deduction 


Number  of 
returns 


Amount 
(  Thousand 
dollars) 


Income 
subject  to 
U.  S.  tax 

(  Thousand 
dollars) 


(14) 


(15) 


(16) 


(17) 


(18) 


(19) 


(20) 


(21) 


(23) 


Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  , 

$1,000,000  under  $5,000,000  , 

$5,000,000  under  $10,000,000  , 

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000... 
$250,000,000  under  $1,000,000,000. 
$1,000,000,000  or  more  


5,236 

95 
204 
133 
447 
334 

479 
1,352 

477 
520 
323 

267 
258 

227 

120 


627,300,705 


4,499 
9,430 
74,826 
125,123 

348,123 
3,394,763 
3,431,273 
8,421,770 
11,292,961 

19,111,872 
40,500,396 
U6,  Oil,  515 

424,574,154 


33,748,706 

53,883 
2,700 
1,649 
8,045 

20,903 

51,751 
421,806 
430,245 
1,025,553 
1,327,409 

1,871,049 
3,590,444 
7,749,686 
17,193,583 


2,304 


53 
48 
174 
138 

293 
563 
192 
225 
151 

116 
148 

125 

69 


2,419,100 

2,731 
479 
45 
462 

1,028 

2,132 
15,749 
13,820 
53,320 
67,844 

129,778 
297,689 
556,966 
1,277,057 


72,166 


41 
651 
970 
2,331 
3,822 

4,097 
13,845 
14,850 
31,559 


255 
45 
20 


273,827 
305 
81 


2,649 
5,845 
9,832 
3,863 
10,235 

5,959 
26,224 
45,918 
162,916 


31,924,270 

52,568 
1,628 
1,483 
7,723 

19,379 

44,144 
383,656 
395,424 
966,016 
1,275,213 

1,788,320 
3,440,216 
7,426,923 
16,121,577 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed — Continued 


Size  of  total  assets 


u.  s. 

income  tax 
before 
credits 


r  Thousand 
dollars) 


Taxable  income  from  foreign  sources 


(Thou, 
dolla 


Dividends  from  related 
corporations 


Number  of 
returns 


(Thous 
dolla 


Interest  for  which 
separate  credit  was 
computed 


Number  of 
returns 


f  Thous, 
dolla, 


Foreign  taxes 


(Thousand 
dollars) 


Paid  or  accrued  on — 


Income  other  than 
certain  interest 


Number  of 
returns 


(Thousand 
dollars) 


Interest  for  which 
separate  credit  was 
computed 


Number  of 
returns 


( Thousand 
dollars) 


(24) 


(25) 


(26) 


(27) 


(28) 


(29) 


(30) 


(31) 


(32) 


(33) 


(34) 


Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000.. 
$250,000,000  under  $1,000,000,000, 
$1,000,000,000  or  more  , 


15,646,302 

19,185 
409 
352 
2,077 
7,888 

18,548 
175,160 
186,335 
469,433 
623,336 

867,350 
1,665,788 
3,614,014 
7,996,427 


5,586,784 

4,387 
1,339 
408 
2,056 
6,724 

21,162 
62,518 
66, 679 
119, 578 
157,848 

270,193 
569,44-0 
1,566,514 
2,737,938 


36 
129 

68 
121 
117 

95 
109 

103 


1,739,698 


2,810 

3 


819 

979 
11,316 
10,013 
39,218 
50,276 

92,611 
219,602 
406,213 
905,838 


237 
1 


56,214 


91 
355 
397 
352 
189 

1,247 
3,441 
8,851 
41,275 


3,428,299 

4,024 
210 
66 
488 

3,33a 

5,730 
24,500 
26,251 
51,336 
76,140 

126,949 
299,623 
1,171,506 
1,638,138 


5,067 

85 
202 
133 
416 
334 

477 
1,297 
458 
497 
313 

262 
253 
223 
117 


1,720,938 

720 
208 
66 
424 
2,134 

4,339 
15,763 
16,722 
23,678 
24,705 

59,556 
89,931 
586,863 
895,829 


212 
1 


5,391 


10 
18 
109 
55 
27 

164 
571 
855 
3,582 


Footnotes  at  end  of  tabl 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1%4  25 

RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  2.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.  S.  TAX,  U.   S.    INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME 

FROM  FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  SIZE  OF  TOTAL  ASSETS— Continued  


l(.  turn;;  «ith  Fonn  1118  c  lat,' in'l.t:;  filed  lii  uupport  of  crc'lit  claimed — Contlnuc-d 


Size  of  total  assets 

Foreign  taxes— Continued 

Foreign  tax  credit 
computed  for — 

Foreign 
tax  credit 
clalaed 

(no*j%md 
dollsfj 

Deemed  paid 

Canyover  on — 

Number  of 
rctuiTis 

Amoim't 

(  Thousand 
dollars) 

Income  other  than 
certain  interest 

Interest  for  which 
separate  credit  was 
computed 

Income  other 
than  certain 
Interest 

(ThouaMtd 
dalUrm) 

Interest 
for  which 
separate 
cre<lit  was 
computed 

(ThouBtrtd 
dollmit) 

Number  of 
returns 

(Thouaimd 
dollers) 

Number  of 

retume 

Amount 

(Thoummd 
dollar*) 

(35) 

(36) 

(37) 

(38) 

(39) 

(4.0) 

(41) 

(42) 

(43) 

883 

1,004.,  664 

598 

697,192 

10 

34 

2,269,257 

5,361 

2,266,538 

3 

1,162 

38 

2,158 

1,611 

1,505 

2 

2 

24 

207 

207 

1 

1 

65 

65 

20 

32 

55 

330 

319 

21 

53 

870 

1,991 

1,942 

27 

539 

57 

839 

4,814 

10 

4,794 

6,018 

112 

2,676 

2 

19,110 

18 

19,024 

71 

5,322 

39 

4,088 

1 

3 

20,063 

88 

20,023 

123 

21,796 

73 

5,808 

2 

3 

43,934 

58 

43,923 

117 

30,849 

42 

20,542 

49,270 

27 

49,296 

96 

56,013 

37 

11,200 

101,838 

163 

101,905 

ilOO,000,000  under  $250,000,000  

110 

131,703 

42 

77,417 

3 

2 

212,796 

537 

213,332 

103 

234,149 

34 

349,614 

2 

26 

660,813 

880 

660,998 

^5 

516,767 

15 

221,925 

1,152,415 

3,530 

1,149,205 

^Includes  the  "gross-up"  of  certain  foreign  dividends. 
^Net  amount. 

■'Less  than  $500  per  return. 

NOTE:    See  text  for  explanatoiy  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 
Table  3.— NUMBER  OF  RETURNS 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1%4 


TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U .   S.  TAX,  U.   S.    INCOME  TAX,    INVESTMENT  CREDIT, 
FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  SIZE  OF  NET  INCOME 


TAXABLE  INCOME  FROM 


Size  of  net  income 

NuiTiLer 

of 
returns 

assets 

(Thousand 
dollBfs) 

N  i 
income 

(Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Incl'idatile  income 
of  Controlled  For- 
eign Corporations 

Western  HemiSi.n<  re 
Trade  Corpora  t-i  jii 
deduction 

Income 
subject  to 
U.  S.  tax 

(  Thousand 
dollars) 

u .  . 

incoine  tax 

credits 

fTTiousand 
dollars) 

Foreign 
tax  credit 
claimed 

(Thousand 
dollars) 

Invest- 
ment 
credit 

(  Thousand 

dollars) 

Nuriioer  of 
returiiii 

Amount^ 

dollars) 

NujriDer  of 
returns 

i^jTiount 
dollars) 

Nuji.ber  of 
retui'ns 

Amount 

dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

6,595 

63^,  620, 104 

34,  069,  822 

2, 461 

2, 420, 650 

109 

72, 216 

266 

274, 019 

32, 221,  579 

15,  786  555 

2  269  649 

DDO,  -JvO 

98, 450 

1, 183 

86 

53 

_ 

948 

191 

34 

2 

189  OJU 

3,  Oil 

95 

69 

- 

- 

2,  651 

605 

226 

1 

365 

141,  567 

4,  493 

108 

444 

] 

3 

4, 100 

Q47 

280 

10 

222 

126, 381 

3,715 

87 

82 

21 

86 

3,297 

783 

266 

27 

-301 

190, 188 

6,622 

82 

212 

20 

101 

6,116 

1, 497 

356 

45 

631 

1,  044,  035 

22,  211 

259 

1,599 

32 

264 

19,  081 

5,859 

908 

134 

53;i 

1, 165,  320 

39,  539 

234 

2,  252 

2 

2 

18 

395 

32,494 

12, 113 

2,322 

835 

!  1100,000  under  $250,000  

733 

3,691,608 

119,  169 

332 

4,  993 

8 

86 

27 

1,388 

101,  541 

43, 465 

5,876 

1,566 

:;250,OOO  under  $500,000  

519 

5, 322,909 

185, 078 

200 

4,412 

7 

524 

14 

1,169 

161,  698 

72, 980 

6,353 

3,170 

11500,000  under  $1,000,000  

bOl 

8,531,078 

428,  156 

175 

11,  242 

7 

774 

27 

5,031 

390, 945 

185, 300 

16, 867 

7,  720 

|1, 000, 000  under  $5, 000, 000  

92-; 

63, 351, 585 

2,  239,  352 

360 

106, 162 

30 

4,149 

38 

12,701 

2, 092,  251 

998, 745 

91,  900 

41, 946 

2S7 

66,  047,  097 

2,015,  583 

129 

137,  356 

15 

5,107 

11 

6,  895 

1,  906,  513 

923, 174 

77,  791 

40,  010 

22-; 

82,596,254 

3, 446,  266 

131 

199,  818 

18 

15,164 

21 

32,  667 

3,248,482 

1,  569,  331 

178, 547 

71,227 

^25, 000, 000  under  $50,000,000  

117 

98, 513, 100 

4, 067,  891 

85 

343,419 

9 

3,  589 

16 

35,  170 

3,904,484 

1,  893, 016 

254,  616 

109, 997 

$50,000,000  under  $100,000,000  

77 

117,  927,  267 

5,  255,  214 

63 

327,822 

6 

2,782 

9 

41,649 

4, 997,  581 

2,427,342 

268, 141 

i20,  514 

38 

185, 684,235 

16,  232,  339 

35 

1,  280,  715 

6 

40, 039 

11 

136,  500 

15,  349, 397 

7,651,206 

1,  365, 166 

291, 193 

Returns  with  and  wilnout  Form  1118  statementG  filed  in  support  of  credit  claijned 


with  Form  1118  statenientn  filed  Ltl  support  of  credit  claimed 


Dividends 

received 

Includable 

income  of 

Western  Hemisphere 

Total 

Net 

from 

Controlled  Foreign 

Trade  Corporation 

Income 

Size  of  net  income 

Number  of 

assets 

income 

foreign  corporations 

Corporations 

deduction 

subject  to 

retui'ns 

U.  S.  tax 

Number  of 

Amount  ^ 

Numuer  of 

Amount 

N'iJTibur  oi' 

Amount 

(Thousand 

( Thousand 

returns 

( Thousand 

returns 

(Thousand 

I'eturiiS 

(Thousand 

(Thousand 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

5,236 

627, 300, 705 

33, 748, 706 

2,304 

2, 419, 100 

107 

72,  166 

255 

273, 

827 

31,  924, 270 

219 

58,  735 

529 

65 

53 

435 

214 

83,  697 

1,387 

82 

58 

1,176 

i;l0,000  under  $15,000  

249 

120,111 

3,098 

97 

443 

1 

3 

2,780 

146 

82,  801 

2,460 

78 

82 

21 

86 

2,072 

1120,000  under  $25,000  

205 

140, 156 

4,492 

82 

212 

20 

101 

3, 986 

1125,000  under  $50,000  

428 

903,  366 

15,  136 

235 

1,  577 

22 

163 

12, 355 

!  150,  000  under  $100,000  

439 

1, 050,  591 

33, 194 

208 

2, 114 

2 

2 

18 

395 

27, 250 

653 

3, 301, 991 

109,  266 

306 

4,953 

8 

86 

27 

1, 

388 

92,  300 

493 

5, 144,  216 

175,973 

197 

4,402 

6 

474 

13 

1, 

078 

153, 592 

11500,000  under  $1,000,000  

559 

8, 091,  673 

397, 378 

165 

11,120 

7 

774 

27 

5, 

031 

364, 261 

$1,000,000  under  $5,000,000  

892 

52, 529, 805 

2,165,041 

350 

105,485 

30 

4,149 

38 

12, 

701 

2, 022, 647 

279 

63,341,518 

1,  960,  307 

127 

135, 953 

16 

5,107 

11 

6, 

895 

1,855,548 

218 

80,  564,  628 

3,  364, 594 

129 

199,  692 

17 

15, 164 

21 

32, 

667 

3, 173,879 

$25,000,000  under  $50,000,000  

116 

98,  275, 915 

4,  028,  298 

85 

343,419 

9 

3,589 

16 

35, 

170 

3,  864,  900 

$50,000,000  under  $100,000,000  

77 

117, 927, 267 

5,  255,  214 

63 

327,  822 

6 

2,782 

9 

649 

4, 997, 581 

38 

185,  684, 235 

16,  232,  339 

35 

1,  280, 715 

6 

40, 039 

11 

136, 

500 

15,  349,  397 

Size  of  net  income 


Returns  with  Form  1118  statements  filed  in  suppoi-t  of  credit  claimed— Continued 


Taxable  income  from  foreign  sources 


u.  s. 

income  tax 
before 
credits 

(Thousand 
dollars) 

Total! 

dolla 

2 

rs) 

Dividends  from  related 
corporations 

Interest  for  which 
separate  credit 
was  computed 

Total 

(Thousand 
dollars) 

Pa  id 

or  accrued  on — 

Income  other  than 
certain  interest 

Interest  for  which 
separate  credit 
was  computed 

Number  of 
returns 

Amount 

( Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returns 

Amount 

( Thousand 
dollars) 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

15,645 

302 

5,586 

784 

850 

1,739,698 

237 

56,214 

3,428 

,299 

5,067 

1,720 

938 

212 

5,391 

89 

379 

1 

C) 

92 

195 

41 

248 

1 

035 

4 

37 

176 

204 

157 

655 

1 

428 

2 

2 

22 

105 

343 

246 

281 

22 

10 

507 

841 

2 

31 

1 

307 

136 

262 

1 

045 

1 

150 

545 

206 

362 

3 

675 

3 

955 

35 

920 

1 

V) 

3 

,979 

423 

977 

1 

10 

181 

9 

904 

22 

898 

19 

251 

3 

,474 

430 

2 

295 

9 

10 

39 

482 

22 

359 

63 

3,141 

8 

5 

649 

5 

021 

8 

(.') 

69 

302 

21, 

973 

59 

2,944 

19 

194 

8 

416 

471 

4 

992 

17 

22 

172 

505 

58, 

817 

52 

8,335 

19 

152 

20 

579 

=37 

ii, 

406 

19 

23 

965 

004 

300 

530 

223 

77,496 

48 

1,746 

110 

894 

853 

55, 

539 

43 

277 

898, 

293 

239 

793 

99 

99,460 

15 

639 

139 

897 

274 

40, 

638 

15 

78 

1,532 

415 

554 

903 

109 

154,058 

32 

3,706 

229 

097 

214 

123 

829 

30 

426 

1,873 

351 

694 

784 

73 

2  3,039 

22 

3,381 

308 

334 

115 

118, 

SlJ5 

21 

480 

2,427 

342 

704 

btf/ 

53 

231,986 

20 

36,222 

468 

759 

76 

174, 

663 

18 

3,533 

7,b51 

205 

2,970 

136 

33 

917,351 

10 

y,793 

2,126 

123 

3S 

1,179, 

570 

9 

532 

Foreign  taxes 


Under  $5,000  

$5,000  under  $10,000.. 
ilO,000  under  $15,000. 
$15,000  under  $20,000. 
$20,000  under  $25,000. 


$25,000  under  $50,000  

$50,000  i.nJer  $100,000  

$100,000  under  $250,000... 
$250, 000  under  $500, 000. . . 
$500,000  under  $1,000,000. 


Ill, 000, 000  under  $5,000,000  

;  15,000,000  under  |lO, 000,000. .  . 
;  ,10,000,000  under  $25,000,0O(>. . 
025,000,000  under  $50,000,000.. 
050,000,000  under  $100,000,000. 
0100,000,000  or  more  


Footnotes  at  end  of  table 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  3.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.   S.  TAX,  U.  S.    INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 

FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,   BY  SIZE  OF  NET  INCOME— Continued 


IU;ti..-      wiih  Form  1113  ctatemeiit^  lilc'i  1;-  wUpjK)r.  oi  crcUt  cl'aUiUi'l — Ccj.llr  -o-J 


Size  of  net  income 

Foreign  taxes — Continued 

Forei*;n  tax  cro'Jl - 
ccraivuted  for— 

Foreign 
tax 
credit 
claloed 

dalUf  %) 

Deemed 

jjaici 

Carryover  on — 

Number 

of 
returns 

Ajnount 

f  nouBmd 
dol  ars 

Incorrie  other 
thar.  certain 
interest 

Ijiterect  for  which 
separate  credit 
v&a  computed 

Intijr'rst 
for  which 

credit  waE 
conpijted 

tklUrt) 

.•■;rt!.!r, 

(ThootMTd 
dollern) 

Nuii,b(;r  of 
re  tarns 

Amount 

(Thouaend 
dollars) 

H  jt.i.or  of 
r''-tur;,j 

AmouTit 

(ThouMmtd 
dollar  •; 

(35) 

(36) 

(37) 

(38) 

(39) 

(41) 

(42) 

(43) 

883 

1,00^,66<1 

598 

697,192 

10 

34 

2,269,257 

5,361 

2,266,538 

9 

(') 

38 

51 

35 

33 

6 

8 

12 

12 

144 

129 

2 

(') 

14 

42 

247 

10 

217 

2 

3 

13 

43 

218 

194 

22 

172 

287 

236 

38 

36* 

59 

2,662 

865 

715 

23 

371 

59 

816 

2,330 

10 

2,120 

70 

1,261 

67 

984 

1 

(^) 

5,738 

5,747 

70 

1,456 

40 

1,944 

2 

1 

5,783 

23 

5,793 

71 

4,«6 

59 

2, "12 

1 

2 

16,521 

25 

16,499 

225 

43,005 

99 

11,952 

1 

3 

91,341 

256 

91,505 

100 

53,318 

38 

45,845 

82,596 

77 

77,556 

109 

82,022 

28 

22,807 

2 

2 

179,267 

429 

178,432 

73 

148,864 

27 

40,188 

1 

254,679 

443 

254,005 

53 

136,839 

16 

153,710 

2 

26 

264,575 

3,556 

268,141 

32 

532,727 

7 

413,252 

1,364,631 

532 

1,365,166 

^Includes  the  "gross-up"  of  certain  foreign  dividen(is. 
^Net  amoxint. 

^Less  thcin  $500  per  return. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding- 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  4.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.    S.   INCOME  TAX,    INVESTMENT  CREDIT,  TAXABLE  INCOME 
FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,   AND  CREDIT,   BY  SIZE  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Size  of  foreign  tax  credit  claimed 


with  and  without  Form  1116  statements  filed  in  support  of  credit  claimed 


Dividends  received 

Includable  income 

Western  Hemisphere 

Incom& 
subject  "to 
U-  S.  tax 

(  Thousand 
dollars) 

u.  s. 

r  oreign 
claimed 

(Thousand 
dollars) 

Number 

of 
returns 

Total 
assets 

Net 
income 

from  foreign 
corporations 

of  Controlled  For- 
eign Corporations 

Trade  Corporation 
deduction 

income  tax 
before 

ent 
credit 

(Thous^d 
dollars) 

(Thousand 
dollars) 

(Thousand 
dollars) 

Number  of 
returns 

Amount  ^ 

(Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  ol' 
returns 

Amount 

(Thousind 
dollars) 

credits 

(  Thousand 
dollars) 

(1) 

(2) 

(3) 

(4J 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

6,595 

634,620,104 

34,069,822 

2,461 

2,420,650 

109 

72,216 

266 

274,019 

32,221,579 

15,786,555 

2,269,649 

688,398 

5,730 

146,386,609 

6,359,866 

1,873 

20,166 

45 

4,583 

127 

3,373 

5,968,309 

2,848,621 

23,320 

149,920 

188 

32,559,783 

1,150,231 

89 

11,939 

13 

2,122 

14 

1,076 

1,105,507 

526,456 

13,293 

46,902 

357 

97,325,402 

3,307,150 

215 

78,080 

22 

7,888 

58 

13,840 

3,125,009 

1,509,460 

84,164 

81,241 

72 

25,381,855 

1,085,925 

52 

49,598 

5 

1,109 

14 

11,170 

1,011,846 

486,569 

43,410 

25,025 

35 

36,716,282 

796,648 

32 

47,565 

5 

753 

3 

72 

756,840 

375,436 

29,978 

12,131 

183 

212,544,593 

11,196,837 

172 

780,990 

17 

55,637 

35 

60,169 

10,879,168 

5,369,102 

581,943 

247,483 

30 

83,705,580 

10,173,lo5 

28 

1,432,312 

2 

124 

15 

184,319 

9,374,900 

4,670,911 

1,493,541 

125,696 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $500,000  

$500,000  under  $750,000  

$750,000  under  $1,000,000  

$1,000,000  under  $10,000,000. 
$10,000,000  or  more  


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed 


Size  of  foreign  tax  credit  claimed 


Number  of 
returns 


Total 
assets 


(  Thousand 
dollars) 


Net 
i  ncome 


dolla 


Dividends  received  from 
foreign  corporations 


Number  of 
returns 


f  JTlOUS 

dolla 


Includable  income  of 
Controlled  Foreign 
Corporations 


Number  of 
returns 


(  Thousand 
dollars) 


Western  Hemisphere  Trade 
Corporation  deduction 


Number  of 
returns 


C  Thousand 
dollars) 


Income 
subject 
to  U.  S. 

tax 
(Thousand 
dollars) 


(14) 


(15) 


(Id) 


(17) 


(18) 


(19) 


(20) 


(21) 


(22) 


(23) 


Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $500,000  

$500,000  under  $750,000  

$750,000  under  $1,000,000  

$1,000,000  under  $10,000,000, 
$10,000,000  or  more  


5,236 


627,300,705 


33,748,706 


2,304 


72,16 


273,827 


31,924,270 


4,383 
181 
353 
71 
35 

183 
30 


139,596,206 
32,427,371 
97,166,003 
25,144,670 
36,716,282 

212,544,593 
83,705,580 


6,097,547 
1,139,577 
3,298,600 
1,046,332 
796,648 

11,196,837 
10,173,165 


1,720 
87 
213 
52 
32 

172 
28 


19,639 
11,531 
77,465 
49,598 
47,565 

780,990 
1,  432,  312 


4,533 
2,122 
7,888 
1,109 
753 

55,637 
124 


3,272 
1,076 
13,749 
11,170 
72 

60,169 
184,319 


5,729,636 
1,094,908 
3,116,556 
972,262 
756,840 

10,879,168 
9,374,900 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed — Continued 


Size  of  foreign  tax  credit  claimed 

u.  s. 

income  tax 
before 
credits 

( Thousand 
dollars) 

Taxable  income  from  foreign  sources 

Foreign  taxes 

Total'  2 

(Thousand 
dollars) 

Dividends  from  related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Total 

(Thousand 
dollars) 

Paid  or  accruea  on — 

Income  other  than 
certain  interest 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amoiuit 

(  Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returns 

Amount 

( Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

(24) 

(25) 

(2d) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(15, 646, 302 

5,58d,784 

850 

1,739,d98 

237 

5d,214 

3,428,299 

5,067 

1,720,938 

212 

5,391 

2,737,501 

166,056 

311 

10,121 

135 

1,854 

29,178 

4,230 

19,222 

122 

249 

521,193 

53,576 

71 

10,301 

6 

1,439 

24,230 

179 

18,312 

6 

132 

1,505,255 

306,528 

206 

65,933 

36 

4,438 

99,586 

342 

53,905 

32 

499 

466,904 

154,952 

49 

37,449 

12 

1,963 

51,622 

69 

27,174 

11 

264 

$750,000  under  $1,000,000  

375,436 

101,064 

29 

30,118 

5 

1,336 

33,342 

35 

12,491 

5 

463 

5,369,102 

l,o30,156 

157 

590,305 

36 

39,108 

740,207 

182 

293,618 

31 

3,477 

$10,000,000  or  more  

4,670,911 

3,174,452 

27 

995,471 

7 

6,076 

2,450,134 

30 

1,296,216 

5 

307 

Statements  filed  in'support  of  credit  claimed — Continued 


Size  of  foreign  tax  credit  claimed 

Foreign  taxes — Continued 

Foreign  tax  credit 
computed  for — 

Foreign 
tax  credit 
claimed 

(Thousand 
dollars) 

Deemed  paid 

Carryover  on — 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Income  other  than 
certain  interest 

Interest  for  which 
separate  credit  was 
computed 

Income  other 
than  certain 
interest 

(Thousand 
dollars) 

Interest 
for  whi  ch 

separate 
credit  was 

computed 

(  Thousand 
dollars) 

Number  of 
returns 

Amount 

(  Thousand 
dollars) 

Number  of 
returns 

Amount 

(  Thousand 
dollars) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

(42) 

(43) 

883 

1,004,664 

598 

697,192 

10 

34 

2,269,257 

5,361 

2,266,538 

345 
71 

205 
49 

29 

157 
27 

3,852 
4,133 
33,132 
18,228 
18,437 

344,262 

582,620 

370 
35 
91 
25 
11 

55 
11 

5,831 
1,d50 
12,013 
5,955 
1,946 

98,807 
570,990 

3 

3 
1 
1 

2 

1 

27 
3 

3 

21,962 
12,738 
83,152 
42,590 
29,613 

585,973 
1,493,229 

249 
132 
526 
206 
461 

3,480 

307 

21,806 
12,870 
83,601 
42,799 
29,978 

581,943 
1,493,541 

Includes  the  "gross-up"  of  certain  foreign  dividends- 
^Net  fmoxmt- 

^Lese  than  $500  per  return. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  ttie  .'Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding . 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table   5.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREICS 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY 


Geographic  area  and  selected 
Bubarea  and  selected  major  industry 

Number 

of 
returns 

Total 
assets 

(  Thousand 
dollars) 

Ail 

rC'--: 

— domestic  and  l"or';ign 

All  .'• 

income 

dollart) 

IJividends  received 
rrom  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U-  S. 
tax 

dollara) 

u.  s. 

income 

tax 
before 
credits 

(  ThouMaftd 
dollara) 

Taxable  Inccflie  ir^jm 
foreign  ao'jrcee 

Total'  2 

f  Thouaand 
dollara) 

l»lvidendc  fro« 
related  corporatiorx 

Nujnber 
of 

Amount  ^ 

(Thouamd 
dollars) 

Number 

of 
retiirns 

Amount 

C  Thouaand 

doUarm) 

Nujnber 
of 

Amount 

N'JBbtrr 

of 
retijrri£ 

AaouTit 

(Thouaand 
dollara) 

(1) 

U) 

(3) 

(4) 

(5) 

(6) 

(7) 

(a) 

( ')) 

(11) 

'12, 

ALL  GEOGRAPHIC  AREAS 

5  236 

f^on  7nn  in'^ 

'7A.fi  7nK 

J  J  ,  /'to  J  /UD 

2  304 

2,419 

100 

107 

72  155 

255 

?'ri  827 

15,646 

302 

5,586, 

784 

850 

1,739,698 

Agriculture,  forestry,  and  fisheries. 

U, 

517,955 

28,053 

26 

5 

881 

27,163 

XO 

139 

9, 

216 

2 

162 

89 

5,444,255 

1 ,005, 1 38 

46 

24 

597 

1 

1 

17 

45,759 

917, Jol 

452, 

059 

718, 

580 

12 

22  645 

19 

2,549,456 

276,983 

10 

16,480 

213,007 

104,453 

135 

730 

5 

15,223 

Crude  petroleum  and  natural  gas.... 

A9 

1,943,603 

652,756 

7 

377 

\ 

4 

643,754 

320, 

776 

576,686 

6 

7,375 

21 

951,196 

75,399 

13 

840 

1,800 

60,820 

26 

830 

6 

164 

1 

47 

90 

1,647,261 

111,724 

27 

6 

227 

3 

24 

16 

1,363 

99,876 

44 

994 

23 

685 

14 

4,080 

2,531 

213,476,214 

23,629,997 

862 

2,160 

746 

85 

61,231 

123 

207,346 

22,411, 524 

11,012 

530 

4,037 

358 

612 

1  569  458 

158 

12,537,930 

1,490,007 

58 

123 

140 

3 

2  090 

50 

8  485 

1,454,421 

718 

876 

209 

359 

44 

84,959 

65 

3,  330,  380 

262,176 

20 

7 

720 

3 

262 

256,518 

126 

142 

15 

831 

16 

7,813 

Apparel  and  other  fabricated  tex- 

125 

1,304,579 

138,252 

24 

1 

422 

133,215 

65 

682 

12 

194 

7 

779 

86 

6,925,223 

691,569 

28 

36 

164 

1,433 

2 

282 

680,253 

310,143 

59 

201 

25 

28,578 

Printing,  publishing,  and  allied 

223 

3  466  853 

514  078 

63 

20 

412 

2 

132 

\ 

3]^ 

499  753 

245,435 

33 

726 

27 

11,312 

350 

23,168,919 

3,931,537 

120 

414 

120 

15 

13,839 

26 

10,198 

3,752,288 

1,844 

495 

608 

569 

104 

306,407 

Petroleum  refining  and  related 

45 

48,692,971 

2,519,378 

20 

611 

502 

16 

1,888,157 

916 

581 

1,496 

745 

17 

464,894 

Rubber  and  miscellaneous  plastics 

56 

4,431,742 

413,974 

14 

66 

057 

_ 

442 

_ 

_ 

397,643 

196 

271 

88 

613 

1  g 

53  071 

Stone,  clay,  and  glass  products — . 

78 

4,980,128 

648,890 

41 

65 

046 

342 

4 

490 

631,838 

311 

121 

82 

909 

30 

50^282 

110 

21,094,471 

1,442,859 

70 

51 

168 

6 

697 

46,039 

1,307,678 

644 

343 

219 

744 

29 

45,560 

Fabricated  metal  products,  except 

machinery  and  transportation 

221 

5,529,978 

603,243 

Q 

101 

655 

5 

838 

592,378 

291 

927 

133 

185 

45 

70,332 

393 

16,070,282 

2,554,399 

127 

228,900 

16 

16  074 

723 

2,510,459 

1,246 

010 

380 

280 

109 

152,777 

Elect ri cal  machinery ,  equipment , 

206 

14,016,932 

1,470,631 

66 

103 

965 

8 

1,955 

5 

1,576 

1,456,918 

720 

756 

220 

318 

50 

69,278 

Motor  vehicles  and  motor  vehicle 

56 

27,921,903 

4,630,836 

19 

259 

919 

3 

21,738 

1 

167 

4,567,852 

2,280 

107 

332.887 

19 

179  198 

Transportation  SQ^uipmentf  except 

mo  o         ■  le 

56 

8  785  251 

815,429 

19 

13 

330 

130 

2 

38 

yg  8    1 98 

397 

522 

40,204 

14 

9,355 

Scientific  instruments,  photo- 

graphic ccjuipment ,  watches  and 

101 

3,902,764 

735,043 

33 

43 

619 

7 

478 

- 

- 

732,273 

363 

923 

71 

123 

29 

26  178 

202 

7,315,908 

767,696 

71 

12 

505 

4 

1,319 

4 

328 

751,682 

333 

196 

32 

470 

35 

8, '685 

Transportation,  communication,  exec— 

trie,  gas,  and  sanitary  services 

105 

36 

14 

430 

78 

8 

2,238 

4,217,148 

2,083 

572 

90,784 

6  823 

87 

19,995,229 

644,529 

25 

4 

649 

1 

78 

6 

2,059 

562,199 

264 

272 

62 

416 

9 

2,296 

35  525  102 

1  "inn  1  (J<J 
J, 3UU, ioo 

5 

6 

521 

- 

2 

179 

3,258,566 

1,625 

023 

23.008 

4 

2,934 

Electric    gas    and  sanitary 

9 

9,777,965 

413,787 

3 

260 

396  383 

194 

277 

5 

360 

3 

1,593 

593 

14,486,009 

1,063,291 

235 

119 

775 

7 

1  080 

71 

15  545 

1,027,003 

504 

497 

176 

421 

87 

75,199 

552 

5,501,447 

336,045 

212 

53 

294 

7 

1,080 

68 

15,054 

309,502 

149 

295 

100 

934 

74 

37,277 

Groceries  and  related  products... 

31 

440,234 

38,001 

19 

4 

407 

2 

623 

6 

1,141 

36,802 

17 

992 

9 

649 

18 

4,199 

Machinery,  equipment,  and  supplies 

60 

230,973 

43,833 

19 

342 

37,050 

18 

155 

17.558 

4 

194 

461 

4,830,240 

254,211 

174 

48 

545 

5 

457 

55 

7,258 

235,650 

113 

148 

73 

717 

52 

32,884 

38 

7,676,504 

650,434 

20 

64 

242 

- 

3 

491 

644,069 

319 

437 

71 

715 

10 

36,251 

10 

5 , 664 , 764 

42d,o  fa 

5 

63 

257 

- 

2 

449 

421,539 

209 

403 

66 

020 

5 

35,565 

28 

2,011,740 

223,556 

15 

985 

- 

1 

42 

222,530 

110 

034 

5 

695 

5 

686 

Wholesale  and  retail  trade  not 

3 

±  ,  JUO  ,  U  Jo 

76,812 

3 

2 

239 

73,432 

35 

765 

3 

772 

3 

1,671 

Finance,  insurance,  and  real  estate.. 

1,449 

323,502,241 

3,248,460 

991 

65 

921 

7 

53 

4 

78 

2,936,944 

1,406 

279 

440 

179 

75 

37,169 

154 

161,665,807 

1,017,146 

30 

2,018 

1,005,625 

498 

724 

175 

702 

9 

1,278 

Credit  agencies  other  than  banks... 

116 

15,148,452 

242,398 

50 

1 

135 

3 

57 

220,185 

107.495 

21 

758 

9 

794 

612 

2,341,343 

295,863 

506 

54 

447 

2 

31 

1 

21 

192,812 

68,901 

66 

378 

28 

33,826 

153 

140,534,430 

1,554,915 

69 

5 

840 

5 

22 

1,395,477 

677.660 

171 

583 

5 

331 

All  other  finance,  insurance,  and 

414 

3,812,209 

138,138 

336 

2 

481 

122,845 

53 

499 

4 

758 

24 

940 

335 

2,928,474 

303,539 

31 

21,423 

3 

9,699 

16 

1,498 

287,031 

132 

232 

90 

561 

32 

24,152 

166 

1,235,557 

160,252 

39 

13,421 

1 

1 

2 

50 

154,533 

71 

606 

20.271 

16 

11,421 

64 

1,154,123 

100,321 

22 

7,687 

1 

9,697 

4 

1,215 

92,159 

42 

155 

67 

125 

8 

12,3S4 

105 

538,794 

42,966 

20 

315 

1 

1 

10 

233 

40,239 

13,471 

3 

165 

357 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY —Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

All  r 

3reiE 

n  sources — Continued 

Specific  geographic  area  or  subarea 

Taxable  income  from 
foreign  sources — Con. 

Foreig 

n  taxes 

Foreign 

tax 
credit 
claimed 

f  Thousand 
dollars) 

Taxable 

income  from  foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

C  Thousand 
dollars) 

Paid 
or 
accrued 

(Thousand 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Carry- 
over 

(  Thousand 
dollars) 

Total^  ^ 

( Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 
(■Thousand 
dollars) 

Number  of 
returns 

Amount 

C  Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(2U) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

ALL  GEOGRA.PHIC  AREAS 



237 

56,214 

3,428,299 

1,726,329 

1,004,664 

697,226 

2,266 

538 

5,586 

784 

850 

1,739,698 

237 

56,214 

Agricxjlture,  forestry,  and  fisheries 

3 

9 

1 

379 

1 

282 

96 

- 

1 

261 

9, 

216 

2 

162 

3 

9 

60 

908 

937 

500 

639 

6,879 

401,413 

346 

363 

718, 

580 

22,645 

2 

60 

1 

35 

310 

934 

106 

390 

4  409 

200,131 

61 

632 

135,730 

5 

15,223 

1 

35 

Crude  petroleum  and  natural  gas . • . 

_ 

_ 

590 

151 

389 

113 

2  429 

198,607 

281 

887 

576 

686 

6 

7,375 

- 

_ 

1 

25 

7 

852 

5 

136 

41 

2,675 

2,844 

6, 

164 

1 

47 

1 

25 

I, 

6 

675 

3 

603 

1,743 

1,316 

5,286 

23, 

685 

14 

4  080 

4 

160 

138 

23,088 

2,261 

882 

1,096 

757 

907,995 

257,130 

1,709 

418 

4,037 

358 

612 

J, ,  jryy ,  -,^0 

138 

23  088 

8 

456 

105 

413 

39 

776 

57,749 

7,909 

91 

859 

209 

359 

44 

84,959 

8 

456 

1 

9 

8 

272 

2,548 

3,018 

2,714 

5 

371 

15 

831 

16 

7,813 

1 

9 

Apparel  and  other  fabricated 

2 

29 

4 

080 

2 

880 

619 

585 

3 

767 

12 

194 

7 

779 

2 

29 

7 

2,817 

27 

599 

8 

193 

16,425 

2,980 

23 

926 

59 

201 

25 

28,578 

7 

2,817 

Printing,  publishing,  and  allied 

9 

101 

15 

983 

3 

007 

10,450 

2,520 

12 

792 

33 

726 

27 

11,312 

9 

101 

36 

3,350 

250,423 

64 

368 

182,303 

3,756 

239 

148 

608 

569 

104 

306,407 

36 

3,350 

Petroleum  refining  and  related 

5 

4,546 

1,074 

843 

734 

257 

219  249 

121,330 

719 

739 

1,496 

745 

17 

464,894 

5 

4,546 

Rubber  and  miscellaneous  plastics 

1 

15 

33 

005 

8 

136 

24,865 

2 

32 

695 

88 

613 

12 

53,071 

1 

15 

Stone,  clay,  and  glass  products... 

7 

1,244 

40 

934 

11 

346 

26,250 

3,337 

37 

194 

82 

909 

30 

50,282 

1,244 

10 

3,525 

216 

330 

103 

071 

19,182 

94,071 

83 

017 

219 

744 

29 

45,560 

10 

3,525 

Fabricated  metal  products,  except 

machinery  and  transportation 

8 

351 

59 

472 

8 

052 

43,785 

2,634 

55 

767 

133 

185 

45 

70,332 

8 

351 

16 

505 

155 

666 

43 

500 

108, 865 

3,309 

150 

673 

380 

280 

109 

i-Ddj  III 

16 

Electrical  machinery,  equipment. 

12 

2,328 

77,487 

29 

134 

42,085 

6,248 

67,499 

220 

318 

50 

69,278 

12 

2,328 

Motor  vehicles  and  motor  vehicle 

5 

1,992 

141 

433 

25 

455 

113,178 

2,805 

136 

782 

332 

887 

19 

179  198 

1,992 

Transportation  equipment,  except 

3 

984 

11,078 

3 

356 

5 , 718 

2,006 

10,429 

40 

204 

14 

3 

984 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

I, 

130 

28 

665 

5,685 

22,537 

438 

28,363 

71 

123 

29 

26  178 

4 

130 

706 

11 

199 

3 

993 

6,717 

486 

10 

397 

32 

470 

35 

8,685 

4 

706 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

6 

1,234 

20 

595 

14,084 

5,471 

1,043 

17 

515 

90,784 

16 

6 

1  234 

5 

1  214 

13 

529 

11 

085 

1,918 

527 

11 

221 

62 

416 

2,296 

5 

1,214 

1 

20 

4 

129 

2 

191 

1,939 

- 

4 

129 

23 

008 

4 

2,934 

20 

Electric,  gas,  and  sanitary 

- 

_ 

2 

937 

808 

1,614 

516 

2 

165 

5 

360 

3 

1,593 

- 

- 

26 

536 

95 

370 

22 

167 

49,002 

24,207 

61 

395 

176 

421 

87 

75,199 

26 

536 

21 

164 

54 

782 

15 

935 

17,218 

21,637 

24 

816 

100 

934 

74 

37, 277 

21 

164 

Groceries  and  related  products.. 

2 

27 

5 

034 

1 

982 

1,970 

1,092 

4 

135 

9 

649 

18 

4,199 

2 

27 

Machinery,  eQuipment,  and 

1 

1 

1 

156 

1 

084 

70 

1 

098 

17 

568 

4 

194 

1 

1 

18 

136 

48 

592 

12 

869 

15,178 

20,545 

19,583 

73 

717 

52 

32,884 

18 

136 

3 

319 

38 

117 

5 

511 

30,857 

1,747 

35 

029 

71 

715 

10 

36,251 

3 

319 

35 

5B4 

3 

391 

30,598 

1,594 

32 

652 

66 

020 

5 

35,565 

3 

319 

2 

533 

2 

120 

259 

153 

2 

377 

5 

695 

5 

686 

3 

319 

Wholesale  and  retail  trade  not 

2 

53 

2 

471 

721 

927 

823 

1 

550 

3 

772 

3 

1,671 

2 

53 

Finance,  insurance,  and  real  estate. 

31,062 

101 

,257 

74 

600 

22,241 

4,339 

96 

594 

440 

179 

75 

37,169 

49 

31,062 

40 

,146 

39 

598 

506 

9 

40 

022 

175 

702 

9 

1,278 

Credit  agencies  other  than  banks. - 

3 

50 

5 

347 

4 

750 

328 

263 

5 

Oil 

21 

758 

9 

794 

3 

50 

Holding  and  other  investment 

30 

251 

28 

123 

4 

394 

20,731 

2,966 

25 

340 

66 

378 

28 

33,826 

30 

251 

12 

30,753 

25 

111 

24 

897 

207 

7 

24 

934 

171 

583 

5 

331 

12 

30,753 

All  other  finance,  insurance,  and 

8 

2 

530 

961 

469 

1,094 

1 

287 

4 

758 

24 

940 

4 

8 

9 

65 

32 

204 

13 

197 

11,237 

7,778 

28 

706 

90 

551 

32 

24,162 

9 

55 

6 

46 

8 

677 

3,248 

5,365 

61 

8 

201 

20 

271 

16 

11,421 

6 

46 

22 

331 

9 

097 

5,707 

7,528 

19 

559 

67 

125 

8 

12,384 

3 

19 

1 

196 

85? 

165 

189 

946 

3 

165 

8 

357 

3 

19 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Gontinuf-d 


Foreign  taxes 

Foreign  tax 

Paid  or  accrued  on— 

Deemed  paid 

Carryove 

r  on — 

Income  other  than 

1  ncome 

other  than 

Interest  for 
which  separate 
credit  was  computed 

Income  other  than 

Interest  for 
which  separate 
credit  was  computed 

certain 

interest* 

Total^ 

certain 

interest 

Number 

Amount 

certain 

interest^ 

Number 
returns 

i  Thousand 
doiUrs) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

of 
returns 

C  Thousand 
dollars) 

Number 
of 

Amoiint 
(  Thousand 
dollars) 

Number 

of 
returnc 

Amo'iTit 

(  Thousand 
dollars) 

AjDOunt 

(Thousand 
dollars) 

} 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

\  JO  ; 

(391 

3,«8,203 

5,067 

1,720,938 

212 

5,391 

832 

1,004,648 

598 

697,192 

10 

34 

5,181 

2,269,257 

1,378 

44 

1,281 

3 

1 

2 

96 

2 

_ 

44 

1,356 

908  931 

89 

500  635 

1 

4 

12 

6,879 

24 

401,413 

- 

39 

346,500 

310,930 
590,  U9 
7,852 

19 
49 
21 

106,390 
389,113 
5,132 

1 

4 

5 
6 
1 

4,409 
2,429 
41 

7 
12 

200,131 
198,607 
2,675 

- 

19 
49 
21 

61,643 
282,017 
2,840 

6,663 

85 

3,580 

4 

23 

14 

1,744 

23 

1,316 

- 

- 

89 

5,287 

2,261,868 

2,435 

1,094,740 

128 

2,017 

610 

907,981 

314 

257,097 

7 

33 

2,503 

1,710,153 

105,440 
8,282 

153 
65 

39,732 
2,548 

8 

44 

44 

15 

57,755 

3,020 

9 

7,909 
2,714 

- 

- 

157 
65 

91,913 
5,430 

4,084 
27,597 

121 
84 

2,876 
7,921 

2 
7 

4 

272 

7 
25 

619 
16,424 

9 
11 

585 
2, 978 

1 

2 

125 
86 

3,765 
23,640 

15,976 

192 

2,996 

9 

11 

27 

10,449 

35 

2,520 

217 

12,789 

250,423 

336 

63,901 

34 

467 

104 

182,299 

51 

3,753 

1 

3 

342 

238,756 

1,074,835 

734,041 

5 

216 

17 

219,248 

12 

121,330 

44 

720,185 

33,003 
40,931 
216,325 

56 
74 
106 

8,130 
11  205 
102,726 

1 

5 
8 

6 
141 
345 

12 
30 
29 

24,865 

26  248 
19,183 

2 
12 
15 

2 

3,337 
94,071 

- 

- 

56 
77 
106 

32,689 
37  151 
83,777 

59,470 
155,666 

219 
379 

8,005 
43,325 

8 
15 

47 
175 

45 
108 

48,784 
108,857 

16 
40 

2,633 
3,309 

1 
1 

1 

(^) 

220 
390 

55,798 
150,500 

77,465 

202 

29,068 

11 

66 

49 

42,083 

19 

6,247 

1 

1 

204 

67,438 

141,437 

54 

25,432 

4 

23 

19 

113,177 

6 

2,805 

- 

- 

54 

137,361 

11,078 

55 

3  284 

3 

72 

14 

5,716 

7 

2,006 

56 

10,359 

28,661 
11,195 

98 
197 

5,665 
3,885 

4 
4 

20 
108 

29 
35 

22,538 
6,716 

16 
15 

438 
460 

2 

26 

101 
203 

28,343 
10,259 

20,598 

105 

13,988 

6 

96 

15 

5,471 

11 

105 

17,420 

13,529 
4,131 

87 

9 

10  992 
2^188 

5 
1 

93 
3 

9 
4 

1,917 
1,940 

9 

527 

- 

- 

87 

9 

11,130 
4,126 

2,938 

9 

808 

2 

1,614 

- 

- 

9 

2,164 

95,373 

572 

22,086 

15 

81 

76 

48,999 

94 

24,207 

- 

- 

582 

66,356 

54,787 
5,043 

532 
31 

15,903 
1  978 

11 
2 

32 
4 

63 
18 

17,215 

83 
6 

21,637 
1,092 

542 
31 

29,827 
4  151 

1,154 
48,590 

58 
443 

1  084 
12' 841 

1 
8 

28 

41 

70 

15,176 

77 

20,545 

- 

- 

60 
451 

1,098 
24,578 

38,115 
35,583 
2,532 

37 
10 
27 

5,462 
3,391 
2,071 

2 
2 

49 

49 

10 

5 
5 

30,857 
30,598 
259 

9 
5 
4 

1  747 
1,594 
153 

- 

- 

37 
10 
27 

34,980 
32,652 
2,328 

2,471 

3 

721 

2 

3 

927 

2 

823 

3 

1,549 

101,184 

1,419 

71,441 

46 

3,159 

71 

22,245 

89 

4,338 

3 

1 

1,435 

93,479 

40,113 
5,343 

152 
114 

39,598 
4,742 

3 

8 

8 
9 

506 
330 

3 
8 

9 

263 

1 

{') 

154 
114 

40,018 
5,001 

28,093 
25,111 

603 
143 

4,371 
21,769 

27 
12 

23 
3,128 

28 
5 

20,733 
207 

38 
3 

2,966 
6 

1 
1 

{') 

1 

612 
145 

25,336 
21,814 

2,524 

407 

961 

4 

(') 

21 

469 

37 

1,094 

410 

1,310 

32,208 

318 

13,187 

9 

10 

32 

11,233 

41 

7,778 

334 

28,706 

8,674 
22,328 

163 
64 

3,240 
9,097 

6 

8 

16 
8 

5,365 
5,703 

17 
7 

61 
7,528 

165 
64 

8,189 
19,556 

1,206 

91 

350 

3 

8 

165 

17 

18" 

105 

961 

Ir.tereet  for 
which  ceperate 


of 


ALL  GEOGRAPHIC  AREAS 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas... 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services- .. 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products.- 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

V/holesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks • • 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance.  Insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable .... 

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.   TAX,   U.S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


G^ogr&phi c  arcs  and  select t^d 
uubarea  and  selected  major  industry 

Number 

of 
returns 

Total 
assets 

dollars) 

All  sources — domestic  and  foreign 

All  foreign  sources 

Net 
income 

(Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U-  S. 
tax 

(  TbousaT>d 
dollars) 

U-  S. 

income 
tax 
before 
credits 

( Thousand 
dollars) 

Taxable  income  from 
foreign  sources 

Total'  2 

(Thous«,d 
dollars) 

Dividends  from 
related  corporations 

Number 

of 
returns 

Amount  ^ 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

dollars) 

Number 

of 
returns 

Amount 

(  Thousartd 
dotlars) 

Number 

of 
returns 

Amount 

(  Thou  sand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

CANADA 

3,592 

547,540,280 

29,481,853 

1,718 

2 , 075 ,846 

75 

65,404 

105 

214,755 

27,935,496 

13,703,341 

4,315,952 

611 

1,536,468 

Agricultxire,  forestry,  and  fisheries. 

18 

169,895 

16,947 

12 

307 

- 

15,622 

5,947 

78 

1 

137 

56 

2,875,992 

265,802 

34 

21,295 

1 

1 

4 

20,584 

221,887 

107,646 

84, 808 

9 

20,719 

-  - 

1  825  451 

175,957 

6 

15,718 

" 

3 

20,359 

136  850 

67 , 185 

59,711 

5 

15,223 

32 

568,841 

54  907 

18 

5,481 

1 

1 

1 

225 

52  596 

14,305 

3 

5,449 

All^other^mini""         '^'^^^l        •  "  • 

17 

481,700 

34)938 

10 

96 

- 

- 

- 

- 

32 '441 

15  ,'340 

792 

1 

47 

43 

1,117,260 

64,985 

19 

2,702 

3 

24 

1 

57,382 

25,998 

11,118 

6 

1,770 

1,786 

191,985,144 

21,390,338 

656 

1,948,447 

58 

54,926 

57 

184,552 

20,278,241 

9,967,289 

3  608  182 

472 

1,439,879 

87 

11,238,102 

1, 318,460 

43 

111,908 

3 

2,090 

4 

1,676 

1,295 , 179 

641 ,797 

150,805 

32 

74,672 

4-6 

2  800  705 

208,810 

15 

7,418 

3 

262 

203,552 

100,105 

13,846 

13 

7,278 

Apparel  and  other  fabricated  tex~ 

92 

1,048,592 

101,096 

13 

1,242 

- 

- 

96,350 

47,452 

11,332 

5 

690 

61 

6,568,340 

670,583 

27 

36,162 

4 

1,433 

. 

282 

659,729 

300,449 

59,194 

25 

28,578 

Printing,  publishing,  and  allied 

101 

2,545,385 

370,867 

48 

18,669 

1 

31 

357,932 

175,314 

28,955 

17 

9,839 

256 

21,917,997 

3,720,092 

94 

382,004 

12 

11,773 

20 

9,144 

3,543, 154 

1, f41,ODU 

564,765 

83 

286,110 

PetroXeum  refining  and  related 

32 

43  170  084 

2,180,289 

16 

483,517 

- 

- 

10 

124,396 

1 , 611 , 384 

T7Ci  tt^.Ci 

1 1^  fdxri 

1,270,261 

14 

397,915 

Rubber  and  miscellaneous  plastics 

43 

4  214  171 

388,823 

10 

66,016 

3 

413 

376,520 

188,102 

87,935 

10 

53, 057 

Stone,  clay,  and  glass  products* • • • 

54 

4,654,660 

621,061 

27 

64,373 

3 

342 

3 

430 

604,960 

298,510 

81,699 

26 

49,803 

79 

19i237i529 

1,257,507 

55 

48,729 

4 

611 

5 

46,039 

1,124,157 

553,127 

213,992 

22 

43,888 

Fabricated  metal  products,  except 

machinery  and  transportation 

98,154 

252,864 

165 

4  931  597 

521,991 

58 

4 

277 

2 

262 

512,432 

126,226 

36 

67,151 

257 

13^674^205 

2 ,226, 617 

83 

216,213 

10 

14,397 

2 

641 

1  nan  ■7 'if. 

355,462 

73 

141,579 

Electrical  machinery,  equipment. 

163 

11,637,413 

1,295,407 

53 

89,551 

5 

1,447 

4 

1,439 

1,285,521 

637,642 

182,498 

41 

59,761 

Motor  vehicles  and  motor  vehicle 

47 

27,742,792 

4,592,600 

19 

259,919 

3 

21,738 

1 

167 

4,529,642 

2,260,934 

332,411 

19 

179,198 

Transportation  equipment,  except 

46 

7,959,497 

731,110 

17 

13,229 

1 

37 

2 

38 

715 , 372 

356,139 

39,386 

13 

9,307 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

67 

3,370,832 

691,070 

21 

42,692 

2 

95 

_ 

_ 

688,908 

342,652 

67  030 

21 

25,160 

170 

5,273,243 

493,955 

57 

8,651 

1 

11 

1 

7 

485,109 

200,337 

22^384 

22 

5,892 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

49 

47,644,308 

3,773,651 

26 

14,355 

1 

78 

6 

1,468 

3,708,289 

1 , 837 ,728 

72,407 

13 

5,805 

33 

4,642,665 

174,790 

15 

4,574 

1 

78 

4 

1,289 

167,596 

75,517 

45,193 

2  278 

9 

35,525,102 

3,300,188 

5 

6,521 

_ 

- 

2 

179 

3,258,556 

1 , 625 , 023 

23,008 

4 

2*934 

Electric,  gas,  and  sanitary 

7 

7 , 476 , 541 

298,673 

6 

3,260 

~ 

282,127 

137,188 

4,206 

3 

1,593 

301 

10,596,174 

796  229 

109 

22,025 

2 

■ 

28 

6,837 

775  302 

380,632 

51,492 

40 

18,094 

277 

2,450,965 

160,196 

94 

8,078 

2 

623 

28 

6,837 

147,817 

70, 356 

34,550 

30 

7,290 

Groceries  and  related  product^... 

10 

399,404 

33,308 

7 

3,815 

2 

623 

1 

718 

32  563 

7,921 

6 

3,739 

Machinery,  equipment,  and  supplies 

2\ 

112  917 

29,726 

1 

(^) 

3 

5,742 

23, 928 

11,727 

14,871 

All  other  wholesale  trad 

236 

1,938,644 

97,162 

86 

4,263 

- 

24 

377 

91 , 326 

42 , 608 

11,758 

24 

3  551 

21 

6,837,151 

559,221 

12 

11,708 

554,053 

274,511 

13,170 

7 

9,133 

6 

4,970,437 

350,310 

4 

11,237 

345,820 

171,585 

4 

8,951 

15 

1,866,714 

208,911 

8 

471 

- 

- 

- 

208,233 

102, 926 

'898 

3 

182 

Wholesale  and  retail  trade  not 

3 

1,308,058 

76,812 

3 

2,239 

73,432 

35,765 

3,772 

Finance,  insurance,  and  real  estate.. 

1,122 

290,647,370 

2,908,571 

802 

46,824 

7 

53 

3 

49 

2,628,850 

1,263,539 

405 , 350 

44 

26,399 

105 

857,781 

20 

714 

848,089 

420,811 

158,581 

4 

415 

Credit  agencies  other  than  banks- ■. 

78 

13,469,988 

209,939 

43 

1,020 

2 

28 

188,182 

91,789 

19,512 

7 

729 

Holding  and  other  investment 

486 

2,062,580 

249,387 

408 

37,799 

2 

31 

1 

21 

159,163 

54,780 

43,767 

19 

24,473 

140 

136,381,014 

1,481,099 

64 

5,682 

5 

22 

1,335,452 

652,708 

170,742 

5 

331 

All  other  finance,  insurance,  and 

451 

313 

2,491,498 

110,365 

267 

1,609 

97,964 

43,451 

2,748 

9 

217 

2,504,137 

265,330 

60 

19,891 

3 

9,699 

6 

1,265 

249,923 

114,562 

82,517 

26 

22,665 

113 

1,096,495 

140,776 

23 

12,087 

1 

1 

2 

50 

135,206 

62,364 

15,451 

12 

10,113 

60 

1,109,142 

96,721 

21 

7,521 

1 

9,697 

4 

1,215 

88,559 

40,360 

65,540 

7 

12,218 

44 

298,500 

27,833 

16 

283 

1 

1 

26,158 

11,838 

1,526 

7 

334 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR   INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

All  foreign  sources — Continued 

iJpcciric  ^^r^jf^rnfAtla  area  or  BijUirta 

Taxable  incomi'  from 
foreign  sources — Con- 

Foreign  tJixt.'.s 

tax 

crfdit 
ciaimf-d 

(Thousmd 
dollars) 

Taxable 

income  from  fore 

igii  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

(Thousand 
dollars) 

Paid 
or 

accru(,'d 

(Thousa,d 
dollars) 

paid 

(Thousand 
dollars) 

Carr,y- 
ovci- 

(  Thousand 
dollars) 

Total'  ■' 

( Thousand 
dollars) 

DividencJc  from 
related 
corporations 

Interest  for  whicn 
separate  credit  wac 
cocDputed 

Number  of 
returns 

Amoiiiit 

(Thousand 
dollars) 

Nu/ntter 
re  L  .ri 

of 

Ajnount 

r  Thousand 
dollars) 

NUDt/er  of 
returns 

Aao'int 

(Thousand 
rtollarsj 

(15) 

(no 

(18) 

(19) 

(20J 

(21  ) 

(22) 

(23; 

(24; 

(25) 

CANADA 

197 

55,809 

2 , 383 ,225 

1,133 

996 

861 

368 

387 , 796 

1,711 

lf)0 

1,127,444 

397 

484,578 

162 

47,970 

Agriculture,  forestry,  and  fisheries 

3 

9 

145 

76 

69 

131 

'■231 

- 

- 

1 

5 

25 

210,387 

64 

6 

364 

139 , 712 

35 

819 

29,228 

7 

5,997 

1 

25 

_ 

205,219 

61 

944 

4 

409 

138,862 

31 

197 

24,897 

4 

4,698 

Crude  petroleum  and  natural  gas  — 

_ 

_ 

4,874 

2 

111 

1 

914 

846 

4 

340 

3,605 

2 

1,252 

1 

25 

294 

249 

41 

4 

282 

726 

1 

47 

1 

25 

160 

3 ,020 

1 

102 

862 

1,059 

2 

212 

3,880 

5 

1,226 

3 

131 

126 

22 , 880 

2,016,109 

970 

100 

813 

518 

232,475 

1,531,817 

790,026 

299 

442 , 197 

100 

15,286 

7 

330 

69 ,727 

13 

937 

53 

490 

2 , 301 

66 

533 

52,523 

20 

23,781 

4 

182 

1 

9 

5,422 

1 

672 

867 

888 

4 

624 

4,515 

8 

2,534 

1 

9 

Apparel  and  other  fabricated 

2 

29 

3,804 

2 

638 

584 

585 

3 

515 

2,134 

3 

335 

2 

29 

7 

2,817 

27, 598 

8 

192 

16 

425 

2,980 

23 

925 

39,379 

18 

19, Of  5 

6 

2,629 

Printing,  publishing,  and  allied 

8 

99 

14,445 

2 

409 

9 

563 

2,470 

11 

362 

15,586 

15 

5,516 

8 

99 

32 

3,3-45 

233,853 

62 

061 

168 

543 

3,251 

223 

305 

170,126 

56 

97,735 

27 

2,301 

Petroleum  refining  and  related 

it 

4,5« 

918,964 

656 

519 

156 

318 

106,124 

616 

845 

176,631 

8 

141,361 

3 

2,571 

Rubber  and  miscellaneous  plastics 

- 

32,899 

8 

036 

24 

861 

32 

591 

9,408 

4 

5,393 

Stone,  clay,  and  glass  products.-. 

1,2W 

40,451 

25 

965 

3,327 

36 

718 

48,590 

17 

34,980 

6 

1,018 

10 

3,525 

214,727 

102 

438 

18,218 

94,063 

81 

561 

19,542 

9 

2,000 

10 

3,395 

Fabricated  metal  products,  except 

machinery  and  transportation 

7 

335 

57,549 

6 

711 

48,360 

2,478 

54 

316 

56,889 

31 

29,704 

5 

146 

\A 

-+78 

147,448 

39 

335 

105 

938 

2,184 

143 

354 

70,892 

35 

26,005 

10 

204 

Electrical  machinery,  equipment. 

11 

2,3M 

62 ,077 

13 

786 

37 

028 

6,2 

52 

246 

33,508 

29 

12,352 

6 

267 

Motor  vehicles  and  motor  vehicle 

5 

1,992 

141,343 

25 

365 

113 

178 

2,805 

136 

692 

51,009 

12 

30,842 

4 

792 

Transportation  equipment,  except 

3 

98'4 

10,909 

3 

234 

5 

671 

2,006 

10 

260 

13,376 

8 

2,970 

2 

874 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

i. 

130 

27,483 

5 

179 

21 

965 

334 

27 

236 

17,876 

5,054 

2 

87 

A 

706 

7,410 

2 

429 

4 

544 

435 

6 

734 

8,042 

15 

2,570 

683 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services. •• 

6 

1,234 

15,520 

9 

296 

5 

466 

763 

13 

123 

30,306 

11 

4,853 

6 

1,206 

5 

1,214 

8,801 

6 

644 

1 

913 

247 

7 

176 

12,590 

5 

1 ,186 

1 

20 

4,129 

2 

191 

1 

939 

4 

129 

14,337 

3 

1^59 

1 

20 

Electric,  gas,  and  sanitary 

- 

2,590 

461 

1,614 

516 

1 

818 

3,379 

3 

1,478 

23 

531 

19,964 

6 

428 

10 

468 

3,069 

16,183 

21,333 

34 

9,822 

22 

416 

18 

159 

9,962 

4 

210 

4 

299 

1,455 

8 

361 

10,465 

24 

3,966 

17 

69 

Groceries  and  related  products.. 

1 

27 

4,175 

1 

442 

1 

821 

913 

3 

468 

3,340 

4 

2,149 

1 

27 

Jifechineiry    equipment ,  and 

. 

576 

576 

576 

436 

17 

132 

5,211 

2 

192 

2 

478 

542 

4 

317 

6,689 

20 

1,817 

16 

42 

3 

319 

7,531 

1 

497 

5,242 

791 

6 

272 

7,168 

7 

4,185 

3 

294 

7,279 

1 

362 

5 

131 

787 

6 

051 

6,299 

4 

4,003 

3 

319 

252 

135 

111 

4 

221 

869 

3 

182 

3 

294 

V/holesale  and  retail  trade  not 

2 

53 

2,471 

721 

927 

823 

1 

550 

3,700 

3 

1,671 

2 

53 

Finance,  insurance,  and  real  estate. 

27 

30,914 

88,893 

71 

692 

14 

127 

3,024 

85 

856 

237,040 

29 

12,603 

23 

30,864 

39,001 

38,752 

214 

1 

38 

922 

42,385 

Credit  agencies  other  than  banks.. 

1 

3 

4,670 

4 

101 

305 

259 

4 

426 

15,306 

5 

249 

1 

3 

Holding  and  other  investment 

10 

150 

19,611 

3 

701 

13 

167 

2,734 

17 

150 

22,407 

11 

11,634 

7 

144 

12 

30,753 

24,891 

24 

683 

207 

24 

728 

155,388 

5 

331 

12 

30,710 

All  other  finance,  insurance,  and 

8 

720 

455 

234 

28 

630 

1,554 

8 

389 

3 

7 

7 

56 

29,187 

10,998 

10 

494 

7,694 

26 

019 

15,362 

12 

7,880 

6 

37 

i. 

37 

6,896 

2 

175 

4 

659 

61 

6,498 

8,084 

7 

5,319 

4 

37 

21,847 

8,639 

5,682 

7,528 

19 

139 

7,106 

3 

2,007 

3 

19 

444 

184 

153 

105 

382 

672 

54 

{') 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

Specific  geographic  area  or  subarea — Continued 

Foreign  taxes 

Foreign  tax 

credit  on 

— 

Total ^ 

( Thousand 
dollars) 

Paid  or  accrued  on- 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  computed 

Income 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computed 

Number 
of 

Amount 

(Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
— dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(  31  ) 

(32) 

(33) 

(34) 

(36 ) 

(38) 

(39) 

(40) 

(41) 

CANADA 

462,161 

3,482 

134,353 

136 

4,762 

384 

298,782 

158 

24,234 

7 

30 

2,465 

108,453 

134 

4,755 

Agriculture,  forestry,  and  fisheries 

40 

18 

39 

1 

1 

- 

- 

1 

(') 

13 

1 

1 

33,039 

55 

16,258 

1 

4 

7 

2,103 

9 

14,674 

_ 

48 

■  ■ 

30,884 

7 

15,498 

" 

4 

1,394 

2 

13 , 992 

~ 

6 

10,528 

- 

- 

1,861 

31 

515 

2 

658 

678 

26 

640 

- 

- 

All'^other^mini™         '^'^ural  gas 

294 

17 

245 

1 

4 

1 

41 

3 

4 

_ 

16 

48 

1 

4 

1,467 

39 

480 

3 

19 

5 

573 

2 

395 

_ 

_ 

25 

143 

3 

19 

351,238 

1,721 

79,844 

88 

1,459 

299 

273,295 

100 

5,511 

5 

29 

1,129 

72,124 

88 

1  452 

25,712 

86 

4,625 

16 

20 

21,018 

4 

53 

~ 

- 

50 

5,661 

4 

15 

1,535 

43 

385 

8 

1,150 

1 

(  ) 

- 

- 

28 

238 

- 

- 

Apparel  and  other  fabricated  tex 

785 

87 

364 

3 

339 

78 

56 

395 

2 

4 

18,581 

80 

6,141 

6 

271 

18 

11,295 

8 

872 

2 

48 

7,819 

6 

273 

Printing,  publishing,  and  allied 

9,195 

95 

1,514 

8 

10 

15 

5,523 

7 

2,148 

_ 

_ 

66 

4,760 

8 

10 

Ch    'c  1       d  all'ed  product 

90,852 

244 

16,019 

22 

308 

55 

74,230 

25 

295 

145 

6,029 

21 

271 

Petrole      refini  ^  and  related 
....  ^ 

68 , 080 

14,599 

3 

75 

8 

53,232 

3 

74 

- 

- 

25 

10,829 

3 

75 

Rubber  and  nu-scellaneous  plastics 

3,832 

43 

763 

4 

3,069 

22 

66 

- 

- 

stone    clay    and  glass  products 

25,190 

51 

7, 523 

5 

141 

17 

17,186 

5 

340 

30 

2,537 

5 

141 

6,723 

75 

4,585 

8 

345 

10 

1,558 

4 

234 

_ 

_ 

51 

3,403 

8 

345 

Fabricated  oietal  products ,  except 

machinery  and  transportation 

29 , 378 

163 

2,683 

4 

11 

31 

25,038 

9 

1,646 

1 

122 

14,723 

5 

11 

31,469 

241 

9,132 

10 

35 

21,513 

673 

155 

6  514 

10 

52 

Electrical  machinery,  equipment, 

12,628 

161 

3,705 

5 

40 

28 

8,863 

11 

19 

1 

1 

91 

923 

5 

41 

Motor  vehicles  and  motor  vehicle 

23,932 

44 

3,345 

4 

15 

12 

20,550 

3 

22 

24 

4  104 

15 

Transportation  equipment,  except 

3,217 

46 

1,330 

2 

55 

8 

1,797 

3 

34 

- 

- 

29 

940 

2 

56 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

7,474 

54 

2,279 

1 

13 

11 

5,140 

5 

42 

- 

- 

44 

1  044 

1 

13 

2,555 

168 

751 

4 

103 

15 

1,594 

3 

81 

2 

26 

133 

1,139 

4 

128 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

10,566 

49 

4,923 

92 

10 

4,885 

5 

665 

29 

4  273 

5 

92 

5,792 

33 

3,685 

5 

89 

5 

1,858 

3 

150 

- 

- 

21 

2,678 

5 

89 

2,466 

9 

958 

1 

3 

3 

1,495 

- 

- 

- 

- 

3 

50 

1 

3 

Electric,  gas,  and  sanitary 

2,308 

7 

270 

- 

- 

2 

1,522 

2 

516 

- 

- 

5 

1,545 

- 

10  492 

295 

3,162 

11 

61 

24 

7,018 

5 

251 

- 

235 

3,630 

51 

4,911 

273 

2,013 

7 

16 

14 

2 ,882 

219 

2,458 

■ 

16 

Groceries  and  related  products.. 

1,580 

9 

292 

1 

4 

1 ,284 

_ 

_ 

7 

1,257 

1 

4 

Machinery,  equipment,  and 

54 

31 

54 

" 

29 

38 

3,277 

233 

1,557 

6 

12 

10 

1,598 

183 

1,153 

6 

12 

3,919 

20 

453 

2 

45 

7 

3,209 

14 

760 

2 

45 

3,673 

6 

367 

4 

3,098 

1 

208 

- 

- 

588 

245 

14 

86 

2 

45 

3 

111 

3 

4 

11 

172 

2 

45 

Wholesale  and  retail  trade  not 

1,662 

3 

695 

2 

(') 

3 

927 

1 

39 

2 

412 

1 

f  5  \ 
(  ) 

Finance,  insurance,  and  real  estate. 

39,006 

1,101 

26,812 

20 

3,121 

27 

7,528 

27 

1,544 

2 

1 

817 

14,275 

20 

3,122 

2,339 

104 

2,339 

63 

336 

Credit  agencies  other  than  banjts.. 

3,512 

76 

3,100 

1 

(') 

5 

155 

4 

257 

1 

58 

3,169 

1 

(') 

Holding  and  other  investment 

9,708 

482 

1,481 

4 

13 

11 

5,946 

17 

1,268 

356 

6,386 

4 

13 

23,007 

130 

19,591 

12 

3,108 

5 

207 

1 

1 

1 

98 

4,203 

12 

3,109 

All  other  finance,  insurance,  and 

440 

309 

201 

3 

(') 

6 

220 

5 

19 

242 

181 

3 

(') 

6,313 

203 

2,835 

5 

5 

12 

3,380 

9 

93 

169 

2,688 

5 

5 

3,298 

112 

1,300 

4 

5 

7 

1,975 

4 

17 

96 

2,416 

4 

5 

2,881 

60 

1,447 

3 

1,358 

3 

76 

45 

180 

134 

31 

88 

2 

46 

2 

(') 

28 

92 

1 

(') 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR   INDUSTRY —Cont inued 


Geographic  area  and  selected 
aubarea  and  selected  major  industry 

Number 

of 
returns 

Total 

assets 

f  Thousand 
dollars) 

All  Eourcec — domestic  and  foroi^^ii 

All  foreign  sojTceE 

Net 

income 

(  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 

u.  s. 

tax 

( Thou  sand 
dollars) 

U.  S. 

income 

tax 
before 
credits 

f  Thou  ttnd 
dollars) 

Ta/able  inccoe  from 
foreign  sources 

Total'  ^ 

dollars) 

Mvldende  froa 
related  K/rporatiorx 

Number 

of 
returns 

Ajnount^ 

(  Thousand 
dollars) 

Number 

of 
returns 

Ajnount 

(  Thousand 
dollars) 

Humbor 

of 
returns- 

A/nount 

f  Thousand 
dollars) 

N'^nter 

of 
retimi; 

Aflkount 

dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(b) 

(V) 

(3) 

('^) 

(10) 

(nj 

(lij 

(13) 

-4, 

LATIN  AMERICA,  TOTAL 

1,197 

379,147,300 

22  201  664 

529 

2,128,602 

55 

43,377 

189 

261,370 

20  898  991 

10  269  288 

4,368,099 

1  502  3V4 

Agriculture,  forestry,  and  fisheries. 

6 

368,619 

12  132 

3 

5,536 

- 

- 

- 

12  816 

5  152 

7,853 

2 

162 

27 

1,936,873 

253  957 

8,408 

38,3 

209  169 

104  461 

122,839 

7 

7,403 

10 

1,464,079 

185,296 

3 

513 

- 

- 

9 

35,546 

143,701 

71,642 

95,420 

28 

Crude  petroleum  and  natural  gas-.-. 

14- 

376, 634 

55,735 

5 

7,195 

1 

1 

4 

1,046 

54,429 

27,314 

21,500 

7,37^ 

3 

96,160 

12  926 

1 

700 

- 

- 

2 

1,800 

11  039 

5  505 

5,919 

22 

1,073,117 

62  883 

8 

4,846 

1 

16 

2 

142 

54,005 

24,360 

15,562 

5 

3,353 

728 

166,440,189 

18  866  297 

348 

2  004  816 

45 

32  908 

108 

205  319 

17,800,446 

8  759  179 

3,746,659 

324 

1,418,464 

96 

9 , 908 , 177 

1,312,155 

31 

113,175 

2 

1,853 

49 

8,405 

1,280,971 

634,558 

195,991 

30 

77  163 

15 

2,143,434 

152,532 

7 

6,033 

1 

104 

- 

- 

150,523 

74,726 

11,604 

3 

5  735 

Apparel  and  other  fabricated  tex- 

19 

424  123 

35,015 

3 

657 

- 

- 

_ 

- 

34,680 

17,183 

9,672 

3 

380 

11 

4,173^067 

465  557 

7 

23,053 

2 

1,427 

2 

282 

461  390 

208  458 

40,790 

16,477 

Printing,  publishing,  and  allied 

29 

1,026,142 

151,367 

7 

7,267 

- 

- 

- 

- 

149,169 

73,637 

13,015 

4 

3,867 

14-1 

21, 529,749 

3,694,498 

72 

409,257 

13 

13,432 

22 

9,117 

3,520,053 

1,730,689 

592  149 

66 

302  538 

Petroleum  refining  and  related 

29 

45,558,862 

2,449,722 

18 

590,925 

- 

- 

14 

137,659 

1,826,368 

889,129 

1,473,308 

15 

444,540 

Rubber  and  miscellaneous  plastics 

19 

3,992,588 

369,037 

g 

63  529 

3 

413 

354 , 606 

176,558 

84,954 

8 

50,587 

Stone,  clay,  and  glass  products.... 

24- 

J  ,  c5o4 ,  y^^u 

506,707 

21 

58^266 

2 

317 

3 

430 

492,721 

244,122 

74,140 

20 

44  549 

3A- 

12,478,340 

789,419 

24 

42,452 

3 

236 

5 

46,039 

711,432 

349,211 

203  573 

20 

38)771 

Fabricated  metal  products,  except 

machinery  and  transportation 

51 

4,019,863 

400,412 

20 

88,380 

3 

204 

2 

821 

393,772 

195,040 

114,009 

18 

^9  969 

111 

11,760,679 

1,998,240 

59 

213,287 

8 

13,350 

3 

717 

1,961,118 

974,180 

343,651 

53 

138[l72 

Electrical  machinery,  equipment, 

57 

11,019, 077 

1  168  633 

22 

85,795 

5 

1,427 

4 

1,466 

1  160  719 

576  041 

189,668 

24 

57,125 

Motor  vebicles  and  motor  vehicle 

25 

24,976,908 

4  183  624 

250,915 

57 

''■ 

167 

4  125  150 

2  060  471 

300,645 

13 

149,153 

Transportation  equipment,  except 

lA 

4,048,211 

365,326 

10 

11  717 

1 

33 

361,589 

178,764 

30,240 

9 

7,970 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

15 

2,407,336 

541,962 

10 

34  695 

1 

77 

540,592 

269,807 

53 , 886 

10 

17,788 

38 

3^108,693 

282,091 

15 

5*413 

1 

11 

2 

183 

275,593 

106,605 

15  364 

14 

3,680 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services-... 

26,864,037 

1,023,414 

11 

5  978 

I 

78 

5 

1  133 

937,150 

451,018 

65,521 

8 

3,529 

^3 

18,619,720 

579,488 

7 

2,388 

1 

78 

4 

1,004 

504,064 

235,740 

50,159 

5 

1,185 

3 

4,832,220 

333,585 

3 

3,261 

- 

1 

129 

332,479 

165,104 

14,313 

2 

2  165 

Electric,  gas,  and  sanitary 

2 

3,412,097 

110,341 

1 

329 

- 

- 

- 

- 

100,607 

50,174 

1,049 

]_ 

179 

109 

6,732,534 

531,417 

36 

71,813 

2 

623 

41 

14,836 

509  470 

251,772 

122,930 

29 

44  ?1 1 

101 

1,607,188 

150,218 

32 

11  516 

2 

623 

38 

14  345 

132,049 

64,342 

59  711 

25 

10,844 

Groceries  and  related  products. 

9 

353,099 

25,185 

3 

l',3A2 

2 

623 

4 

'951 

24,198 

11,766 

5^499 

4 

1  751 

Machinery,  equipment,  and  supplies 

13 

129, 506 

37,169 

6 

203 

- 

- 

4 

6,501 

30,661 

15,304 

16,992 

4 

194 

79 

1,124, 583 

87,864 

23 

9,971 

30 

6,893 

77,190 

37,272 

37,220 

17 

8,899 

8 

5,125,346 

381  199 

491 

377  421 

187  430 

63,219 

4 

33,367 

4 

5,020,834 

372^409 

59' 790 

3681903 

183^168 

62,434 

2 

32,863 

4 

104,512 

8,790 

2 

'507 

_ 

_ 

1 

42 

8,518 

4,262 

785 

2 

504 

Wholesale  and  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate.. 

207 

174,464,035 

1,322,587 

99 

14,859 

3 

53 

50 

1,255,847 

617,181 

212  054 

18 

8,949 

54 

789,574 

13 

1,903 

780,821 

387,966 

143,361 

5 

1,208 

Credit  agencies  other  than  banks... 

30 

668,793 

11,466 

4 

174 

1 

29 

10,820 

5,315 

3,250 

2 

94 

Holding  and  other  investment 

57 

214,196 

32,345 

4A 

8,660 

2 

31 

1 

21 

28,842 

13,260 

18,344 

8 

7,392 

10 

44,289,484 

462,006 

8 

3,223 

1 

22 

410,845 

199,294 

44,647 

All  other  finance,  insurance,  and 

56 

841,304 

27,196 

30 

899 

24,519 

11,346 

2,452 

3 

255 

50 

1,267,896 

128,977 

15 

12,346 

2 

9,698 

16 

1,498 

120,088 

56,165 

74,681 

11 

16,298 

15 

236,938 

38,391 

8 

4,760 

1 

1 

2 

50 

37,086 

18,423 

8,541 

4 

3,867 

13 

973,669 

86,197 

5 

7,477 

1 

9,697 

4 

1,215 

79,086 

36,038 

64,500 

5 

12,189 

22 

57,289 

4,389 

109 

10 

233 

3,916 

1,704 

1,640 

242 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table* 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5   —NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

All  foreign  sources — Continued 

Specific  geographic  area  or  subarea 

Taxable  incom<;  from 
foreign  sjurees — Con. 

Foreign  taxes 

Foreign 

tax 
credit 
claimed 

(Thousmd 
dollars) 

Taxable  income  from  foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

(  Thousand 
dollars) 

Paid 
or 
accrued 

(  Thousand 
dollars) 

Deemed 
paid 

(Thousaryd 
dollars) 

Carry- 

(  Thousand 
dollars) 

Total^  ^ 

( Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amoujit 

dollars) 

Number  of 

Amount 

( Thou  sand 
dollars) 

Number  of 

Amount 

(  Thousand 
dollars) 

(15) 

(Id) 

(17) 

(18) 

(19) 

(2UJ 

(22) 

(23) 

(24) 

(25) 

(2o) 

LATIN  AMERICA,  TOTAL 

96 

22,349 

2,586,373 

1,249,403 

887,004 

449,937 

1  803  132 

979,407 

200 

150,133 

25 

577 

Agriculture,  forestry ,  and  fisheries 

- 

- 

1,248 

1,152 

96 

- 

1,132 

7,915 

1 

4 

- 

- 

1 

35 

288,306 

96,431 

2,462 

189,411 

54,066 

111 , 716 

3 

3,621 

1 

35 

274,073 

87,900 

33 

186,139 

45,513 

95,304 

1 

35 

Crude  petroleum  and  natural  gas..* 

6,455 

3,424 

2,429 

601 

5,771 

11,852 

3 

3,621 

_ 

_ 

7,778 

5,107 

- 

2,671 

2,782 

4,560 

- 

_ 

1 

29 

4,162 

1,760 

1,101 

1,298 

2,906 

5,684 

4 

1,087 

20,959 

2 , 149 , 341 

1,066, 122 

OT7    1  TO 
OJ /, i Jo 

246,11 

1  612  283 

7  6  150 

145 

124,847 

23 

542 

4 

314 

99,022 

38,214 

53,096 

7,732 

85,950 

40,121 

11 

7,259 

- 

4,642 

1,569 

2,406 

671 

3  887 

6,496 

6 

4,171 

Apparel  and  other  fabricated 

505 

3,075 

2,648 

1 

7 

3,253 

2,479 

272 

_ 

_ 

5 

2 , 117 

19,022 

6,615 

10,141 

2,268 

16,441 

5,388 

5 

3,957 

1 

5 

Printing,  publishing,  and  allied 

934 

127 

1 

45 

4,626 

1,098 

3,437 

88 

4  511 

3 

- 

- 

22 

3,211 

244,751 

180  13V 

3  405 

234,112 

68  189 

33 

29,570 

5 

241 

Petroleum  refining  and  related 

20,908 

4 

4,423 

1,060,510 

733,163 

208,603 

118,737 

709,201 

357,356 

5 

- 

- 

Rubber  and  miscellaneous  plastics 

31,311 

7,676 

23,635 

- 

31,291 

26,071 

7 

20,199 

Stone,  clay,  and  glass  products... 

6 

1,239 

37,495 

9,977 

24,526 

2,993 

33,884 

5,696 

9 

3,421 

- 

7 

3,327 

210  378 

100  741 

15  810 

93,825 

77  246 

141,187 

11 

16,106 

1 

31 

Fabricated  metal  products,  except 

machinery  and  transportation 

49,269 

7,124 

699 

21 

5 

301 

52,238 

6,864 

43,196 

2,181 

8 

2 

9 

446 

144,176 

37,356 

104,300 

2,533 

140,091 

15,370 

21 

5,308 

6 

163 

Electrical  machinery,  equipment. 

7,X9 

50 

9 

2,314 

66,921 

26,712 

34,070 

6,134 

57,864 

24,929 

9 

4 

Jitotor  vehicles  and  motor  vehicle 

3 

1,967 

135,085 

24,677 

107,670 

2,743 

130  459 

12,465 

5 

2,551 

1 

13 

Transportation  equipment,  except 

8,508 

2,104 

10 

2 

526 

9,149 

2,212 

005 

8  769 

3 

1 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

1,682 

685 

1 

8 

22,315 

4,207 

17,944 

162 

22,271 

5 

3 

699 

4,447 

1,358 

2,961 

128 

4,223 

1,725 

433 

Q 

Transportation ,  communication,  elec- 

tric ,  gas,  and  sanitary  services • * . 

2 

1,204 

11,091 

8,517 

2,199 

377 

9,913 

16,972 

7 

656 

- 

- 

2 

1,204 

6  843 

15  137 

4 

311 

- 

- 

" 

2^717 

1)521 

1,198 

_ 

2)717 

1)490 

342 

Electric,  gas,  and  sanitary 

364 

213 

152 

353 

345 

3 

48,143 

12,911 

32,094 

3,125 

43,825 

47,091 

24 

9,219 

1 

(^) 

2 

27 

14,446 

9,654 

3,0  Jo 

1  '7/.'; 

12,599 

21 

3,818 

1 

(*) 

Groceries  and  related  products . . 

2 

27 

2,989 

1,395 

679 

915 

2,395 

4,480 

1  157 

1 

(5) 

Machinery,  equipment,  and 

10  734 

93 

- 

- 

1  014 

942 

70 

969 

4 

~ 

10)443 

7,317 

2,287 

330 

9,235 

24)380 

14 

2  568 

- 

- 

33,697 

3,257 

29,058 

1,380 

31  226 

7,497 

3 

5,401 

- 

- 

33,265 

3,121 

28,910 

1,231 

30)919 

6,741 

2 

4,916 

- 

- 

432 

136 

148 

149 

307 

756 

1 

485 

- 

- 

Wholesale  and  retail  trade  not 

Finance,  insurance,  and  real  estate. 

3 

70 

58,242 

52,257 

4,013 

1,917 

56,298 

47,570 

12 

2,896 

39,634 

39,109 

4S5 

8 

39,530 

34,684 

2 

203 

Credit  agencies  other  than  banks.. 

646 

622 

20 

4 

568 

2,198 

1 

58 

Holding  and  other  investment 

2,573 

1 

39 

6,716 

1,887 

3,338 

1,475 

5,257 

5,662 

7 

1 

26 

10,145 

10,138 

5 

10,125 

3,611 

All  other  finance,  insurance,  and 

62 

1 

5 

1,101 

501 

170 

425 

818 

1,415 

2 

3 

25 

25,840 

10,253 

7,901 

7,699 

22,709 

16,309 

4 

7,803 

3 

25 

3,552 

1,382 

2,128 

43 

3,252 

874 

2 

41 

21,657 

8,466 

5,680 

7,513 

18,948 

14,644 

2 

7,762 

631 

405 

93 

143 

509 

791 

nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FOPIM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5. —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR   INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  cubarea— Continued 


Foreign  taxes 


Total^ 

( Thousand 
dollars) 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  coapute<l 

I  ricome 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computec 

Number 

of 
returns 

Amount 

f  Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

H'jmber 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

AiBOunt 

(Thousand 
dollars) 

Nujnber 
of 

Amount 

(Thousend 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amoujit 

(  Thous^d 
dollars) 

Number 

of 
returns 

Amo'jnt 

dollars) 

} 

(28) 

(29) 

(30) 

(31) 

i  1?  ^ 
^  J*; ) 

(34) 

(3i) 

(36) 

(37) 

(38) 

f4'.; 

(41) 

969,875 

1,129 

615,836 

23 

198 

195 

48,498 

81 

305,340 

2 

3 

497 

115,T^ 

22 

176 

1,097 

6 

1,093 

_ 

1 

4 

_ 

_ 

_ 

3 

1,083 

282,  "iOS 

27 

95  013 

3 

1  086 

,  3Qg 

15 

45,598 

27<t,004 

10 

87,890 

5 

186,114 

8 

44,817 

3,527 

14 

2,246 

- 

- 

3 

1,086 

2 

195 

- 

7 

781 

4,877 

3 

4  877 

- 

- 

- 

16 

882 

4 

485 

3 

87 

8 

106 

649,885 

688 

493,041 

22 

198 

140 

39,979 

28 

116,664 

2 

3 

282 

120,789 

21 

176 

23,032 

92 

19  521 

11 

2  408 

1 

1  103 

20 

1,125 

2,570 

14 

l'l55 

- 

- 

6 

l'316 

2 

99 

- 

- 

6 

315 

- 

- 

550 

18 

550 

_ 

- 

- 

- 

6 

41 

- 

- 

1,117 

11 

856 

1 

1 

6 

920 

- 

238 

29 

231 

- 

- 

2 

7 

- 

- 

- 

- 

15 

33 

_ 

24  179 

138 

14,541 

6 

103 

33 

9,437 

2 

95 

1 

3 

48 

1,591 

6 

82 

369,975 

29 

343,675 

3 

4,307 

5 

21,993 

22 

62,780 

- 

- 

11,505 

19 

3,527 

7 

7,978 

6 

61 

2,400 

21 

827 

9 

1,537 

2 

36 

8 

857 

- 

187,052 

30 

89,217 

- 

- 

11 

5,694 

4 

92,141 

- 

- 

19 

49,837 

~ 

~ 

2,721 

51 

2,222 

2 

5 

8 

328 

2 

166 

- 

26 

1,151 

2 

5 

7  625 

102 

5,601 

75 

19 

1,841 

108 

8,993 

52 

6,620 

4 

9 

9 

2,364 

- 

- 

- 

- 

20 

242 

3 

8 

5,362 

22 

3,375 

1 

1 

5 

1,081 

2 

905 

5 

1,203 

1 

1 

860 

13 

432 

1 

1 

3 

415 

2 

12 

- 

- 

5 

334 

1 

1 

322 

_ 

_ 

5 

199 

1 

6 

_ 

_ 

7 

49 

519 

34 

369 

1 

3 

3 

147 

11 

89 

1 

3 

4,373 

48 

4,182 

7 

180 

3 

11 

32 

2,153 

- 

- 

3,848 

43 

3,806 

- 

- 

4 

31 

3 

11 

- 

- 

31 

2  027 

385 

3 

237 

2 

148 

140 

2 

139 

- 

- 

1 

1 

- 

- 

- 

- 

1 

126 

13  242 

101 

9,527 

1 

{  =  ) 

24 

3,«.7 

12 

268 

- 

- 

50 

3,912 

1 

9  643 

8,059 

1 

(') 

21 

1,316 

12 

268 

- 

- 

48 

3,906 

1 

(  =  ) 

l'657 

8 

1  287 

1 

(5) 

3 

370 

4 

461 

1 

(') 

746 

709 

- 

- 

37 

- 

- 

- 

- 

g 

116 

7,240 

75 

6,063 

14 

909 

12 

268 

36 

3,329 

3,599 

7 

1,468 

- 

- 

3 

2,131 

- 

2 

6 

3,322 

3 

1,338 

2 

1,984 

- 

277 

4 

130 

1 

147 

2 

- 

- 

13,150 

195 

9,912 

12 

1,329 

16 

1,909 

84 

1,733 

7,822 

49 

7,731 

2 

91 

21 

138 

479 

29 

467 

1 

8 

1 

4 

9 

260 

3,440 

55 

749 

7 

1,216 

4 

1,475 

23 

976 

640 

7 

635 

1 

5 

1 

17 

769 

55 

330 

2 

14 

10 

425 

25 

342 

4,266 

48 

2,186 

4 

1,988 

12 

92 

23 

372 

269 

14 

247 

2 

6 

50 

3,626 

13 

1,608 

2 

1,966 

2 

52 

2 

54 

371 

21 

331 

10 

40 

15 

268 

Foreign  tax  credit  ori — 


LATIN  AMERICA,  TOTAL 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas... 

All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

CoDBnunication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products- • 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table- 
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Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR   INDUSTRY —Con t inued 


Geographic  area  and  selected 
sufcarea  and  selected  major  industry 

Number 

of 
returns 

Total 

assets 

(Thousand 
doUars) 

All  sources — domestic  and  foreign 

A}1  foreign  sources 

Net 
income 

(  Thousmd 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U-  S. 

tax 

(Thousand 
dollars) 

u.  S. 

income 
tax 
before 
credits 

( Thousand 
dollars) 

Taxable  income  from 
foreign  sources 

Total"-  ^ 
obiJars; 

Dividends  from 
related  corporations 

Number 

of 
returns 

Amount  ^ 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

dollars) 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

Mexico 

802 

316 

,979 

310 

18,832 

785 

397 

1,887 

198 

41 

40,475 

68 

162,497 

17,989 

767 

8,887 

731 

3,644,684 

1, 367,843 

Agriculture,  forestry,  and  fisheries. 

5 

75 

081 

8 

938 

2 

232 

- 

- 

8 

936 

4 

182 

90 

2 

162 

9 

328 

792 

50,406 

4 

6 

242 

2,351 

47 

907 

23 

817 

16,567 

3 

5,544 

2 

10,487 

1 

591 

1 

390 

- 

1 

210 

1 

378 

675 

1,355 

Crude  petroleum  and  natural  gas .... 

222 

145 

35 

889 

2 

5 

152 

- 

- 

2 

341 

35 

490 

17 

637 

9,292 

3 

5  544 

3 

96 

160 

12 

926 

1 

700 

- 

2 

1,800 

11 

039 

5 

505 

5,919 

7 

477 

898 

16 

950 

2 

614 

- 

" 

12 

122 

6 

Oil 

2,960 

1 

273 

132 

205 

834 

16,112 

154 

263 

1,784 

195 

36 

30  668 

38 

148  223 

15,403 

973 

7,622 

328 

3,214,156 

246 

1,294,731 

31 

5 

733 

644 

960,417 

21 

107 

752 

\ 

1,673 

1 

1,165 

940 

201 

465 

780 

164,298 

20 

72  020 

13 

2 

065 

141 

144 

994 

6 

6 

026 

1 

104 

- 

- 

142 

985 

70 

968 

11,504 

7 

5  72g 

15 

348 

639 

27,024 

3 

657 

- 

- 

- 

- 

26 

720 

13 

261 

9,475 

7 

1 

752 

818 

157 

342 

4 

6 

800 

2 

1,427 

2 

282 

156,768 

71 

585 

16,228 

Printing,  publishing,  and  allied 

16 

660,456 

108 

650 

6 

7 

267 

- 

- 

- 

106 

929 

52 

689 

11,707 

4 

3,867 

92 

19 

829 

900 

3,499 

554 

58 

385 

342 

11 

12,895 

16 

7,813 

3,330 

560 

1,538,052 

534  885 

55 

284  548 

Petroleum  refining  and  related 

15 

31 

550 

773 

1,758 

265 

10 

453 

505 

- 

- 

5 

103,898 

1,439 

377 

702 

669 

1,176,394 

g 

380  292 

Rubber  and  miscellaneous  plastics 

15 

3 

956 

785 

365 

895 

g 

63 

529 

3 

413 

351 

463 

175 

015 

84,767 

8 

50,587 

Stone,  clay,  and  glass  products.- 

17 

2 

226 

214 

264 

094 

15 

47,270 

1 

157 

2 

66 

259 

331 

128 

529 

60,445 

25 

8 

357 

693 

540 

184 

17 

34 

823 

2 

212 

3 

32,515 

479 

009 

234 

844 

144, 844 

13 

31,596 

Fabricated  metal  products,  except 

machinery  and  transportation 

40 

3,471 

200 

332 

111 

17 

85 

526 

3 

204 

- 

- 

327,600 

162 

031 

105,025 

15 

58  477 

87 

10 

671 

307 

1,868 

738 

44 

204 

784 

8 

13,350 

1 

635 

1,835 

774 

912 

241 

325,564 

39 

132,485 

Electrical  machinery,  equipment. 

42 

10.076 

971 

1,015 

817 

19 

85 

329 

3 

176 

4 

1,466 

1,008 

106 

500 

030 

187,117 

21 

55,931 

Motor  vehicles  and  motor  vehicle 

20 

24 

667 

946 

4,157,454 

250 

114 

57 

4,099 

035 

2,047,661 

298,938 

10 

148,363 

Transportation  equipment,  except 

12 

3 

183 

380 

288 

731 

g 

8 

899 

- 

1 

33 

284 

995 

140 

632 

22  696 

7 

6,582 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

2 

242 

815 

517 

182 

7 

32 

979 

515 

877 

257,494 

51,534 

7 

16,320 

25 

1 

410 

152 

105 

702 

9 

3 

593 

- 

2 

183 

99 

243 

48 

847 

8  645 

8 

2,643 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

42 

26 

656 

242 

1,011 

280 

5 

966 

1 

78 

3 

363 

926 

113 

445 

649 

60,614 

6 

3,517 

37 

18,411 

925 

567 

354 

5 

2 

376 

1 

78 

2 

234 

493 

027 

230 

371 

45,252 

3 

1,173 

3 

4 

832 

220 

333 

585 

3 

3 

261 

1 

129 

332 

479 

165 

104 

14,313 

2 

2,165 

Electric,  gas,  and  sanitary 

2 

3 

412, 

097 

110 

341 

1 

329 

- 

- 

- 

- 

100 

607 

50 

174 

1,049 

1 

179 

59 

6 

045, 

816 

485 

336 

24 

70 

579 

- 

- 

16 

10,294 

469 

205 

232 

434 

105,249 

20 

42,577 

55 

942 

093 

106 

175 

21 

10 

301 

16 

10  294 

93 

331 

45 

767 

43  772 

17 

9,229 

Groceries  and  related  products... 

5 

229 

867 

17 

552 

1 

592 

_ 

2 

'l79 

17 

367 

8 

397 

990 

1 

460 

Machinery,  equipment,  and  supplies 

9 

121 

045 

36 

636 

4 

53 

- 

2 

6,433 

30 

198 

15 

083 

16  672 

2 

41 

41 

591 

181 

51 

987 

16 

9 

656 

12 

3,682 

45 

766 

22 

287 

26,110 

14 

8,728 

4 

5 

103 

723 

379 

161 

3 

60 

278 

" 

375 

874 

186 

667 

61,477 

3 

33,348 

2 

5 

013 

952 

370 

808 

2 

59 

790 

367 

751 

182 

595 

60,833 

2 

32,863 

2 

89 

771 

8 

353 

1 

488 

_ 

_ 

_ 

8 

123 

4 

072 

644 

1 

485 

Wholesale  and  retail  trade  not 

- 

Finance,  insurance,  and  real  estate.. 

169 

150 

045, 

374 

1,035, 

524 

85 

9, 

887 

2 

31 

1 

29 

1,017 

324 

504, 

969 

176  843 

13 

7,133 

48 

126 

964, 

776 

771, 

832 

9 

1, 

610 

764 

216 

380 

152 

139,305 

3 

1,099 

Credit  agencies  other  than  banks... 

24 

461 

738 

7 

724 

3 

135 

1 

29 

7 

673 

3 

771 

2,577 

2 

94 

Holding  and  other  investment 

53 

117,466 

18 

356 

41 

6. 

496 

2 

31 

17 

317 

7 

869 

14,196 

5 

5,685 

21 

693 

493 

212 

172 

2 

747 

205 

070 

102 

530 

18,993 

All  other  finance,  insurance,  and 

42 

807,901 

25 

440 

30 

899 

23 

048 

10 

547 

1,772 

3 

255 

28 

1 

144 

273 

112 

197 

8 

9,483 

2 

9,698 

5 

1,237 

104 

187 

48 

341 

68,195 

9 

13,906 

8 

150 

850 

27, 

741 

3 

2 

712 

1 

1 

1 

22 

26 

490 

13 

189 

6,150 

3 

1,870 

12 

952 

421 

82 

397 

4 

6 

677 

1 

9,697 

4 

1,215 

75 

758 

34 

374 

61,172 

4 

11,794 

8 

41 

002 

2 

059 

1 

94 

1 

939 

778 

873 

242 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  U18  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  indiu-try 

All  forei^ 

jn  sources — Continued 

specific  geograptiic  area  or  cubarea 

Taxable  income  from 
foreign  sources — Con. 

Foreijjn  taxes 

Foreign 

tax 
credit 
claimed 

(  Thousand 
dollars) 

Taxable  income  from  foreign  sources 

IiiterciJt  for  which 
separate  credit  was 
computed 

Total 

(  Thousand 
dollars) 

Paid 
or 
accrued 

(Thousand 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Carry- 

C  Thousand 
dollars) 

Total'  ' 

(  Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returns 

AjDO'JTit 

(Thousand 
dollars) 

Number  of 
ret'urris 

AjBC-'iTit 

(Thtpusand 
dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(2U; 

(21) 

(22) 

(2j; 

(24  } 

'25; 

'2o  / 

Mexico 

69 

17  434 

1,946 

899 

351 

815 

703 

230,949 

1,511 

743 

135,820 

90 

31,259 

15 

418 

Agricultiire,  forestry,  and  fisheries 

182 

86 

96 

- 

162 

136 

1 

4 

- 

- 

- 

12 

694 

7,733 

1 

969 

2,991 

7 

133 

64 

1 

588 

090 

1 

090 

- 

663 

1,356 

_ 

Crude  petroleuni  and  natural  gas  •  •  ■ 

3 

826 

1 

536 

1 

969 

320 

3 

688 

726 

1 

588 

_ 

_ 

778 

5 

107 

2,671 

2 

782 

4,560 

- 

- 

- 

29 

\ 

087 

564 

73 

449 

838 

171 

~ 

61 

16,132 

306 

618 

820 

093 

770 

103 

216,434 

1,386 

603 

77,959 

74 

25,316 

15 

418 

2 

198 

75 

830 

22 

763 

50 

752 

2,318 

72 

426 

11,994 

6 

341 

- 

614 

1 

542 

2 

404 

671 

3 

859 

1,173 

1 

75 

Apparel  and  other  fabricated 

1,899 

3 

203 

2 

429 

272 

505 

3 

025 

3 

328 

6 

521 

2 

564 

3 

957 

- 

6 

066 

958 

3 

468 

- 

Printing,  publishing,  and  allied 

99 

45 

361 

837 

3,437 

85 

4 

245 

692 

3 

- 

- 

• 

19 

2,937 

224 

690 

53 

332 

168,447 

2  905 

216,408 

24,100 

12 

7,204 

5 

222 

Petroleum  refining  and  related 

505 

4,400 

827 

940 

549 

760 

178,039 

100,136 

565 

237 

1,346 

1 

- 

- 

Rubber  and  miscellaneous  plastics 

1 

31 

278 

7,643 

23 

635 

_ 

31 

258 

6,036 

5 

3,995 

Stone,  clay,  and  glass  products... 

4 

722 

31 

780 

8 

578 

20 

209 

2,993 

28 

182 

1,645 

6 

1,165 

- 

- 

5 

2,419 

179 

273 

73 

,968 

12 

856 

92,446 

58 

106 

11,668 

5 

8,000 

1 

31 

Fabricated  metal  products,  except 

machinery  and  transportation 

361 

19 

3 

100 

48 

324 

5 

099 

41 

834 

1,895 

46 

299 

2,053 

4 

2 

5 

421 

136 

187 

34,495 

100 

199 

1,504 

133 

704 

3,249 

12 

921 

3 

37 

Electrical  machinery,  eqiiipment, 

1,425 

36 

7 

2,083 

66 

321 

26 

358 

33 

840 

6,122 

57 

276 

5,729 

7 

2 

Motor  vehicles  and  motor  vehicle 

3 

1,967 

134 

434 

24,469 

107 

321 

2,647 

129 

937 

1,946 

3 

132 

1 

13 

Transportation  equipment,  except 

1,883 

235 

10 

526 

7 

229 

1 

723 

3 

504 

2,005 

6 

588 

2 

1 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

768 

214 

8 

21 

253 

4 

026 

17,092 

134 

21 

245 

3 

1 

13 

2 

880 

507 

2 

305 

68 

2 

742 

820 

1 

176 

Transportation,  communication,  elec- 

39 

tric,  gas,  and  sanitary  services... 

2 

1,204 

9 

813 

7 

242 

2 

198 

377 

8 

849 

6,769 

2 

2 

1,204 

6 

732 

5 

508 

848 

377 

5 

779 

6  352 

I 

- 

2 

717 

1 

521 

1 

198 

2 

,717 

'361 

1 

36 

_ 

Electric,  gas,  and  sanitary 

- 

364 

213 

152 

353 

56 

1 

3 

_ 

_ 

41 

867 

8 

719 

31 

579 

1,561 

38,918 

24,597 

7 

3  653 

- 

- 

8 

952 

6 

093 

2 

522 

8 

325 

998 

4 

1,253 

- 

- 

Groceries  and  related  products.. 

460 

179 

263 

1-7 

460 

333 

Machinery,  equipment,  and 

818 

302 

16 

816 

9,382 

2 

41 

7,674 

5 

112 

2 

243 

313 

7 

049 

12,051 

879 

- 

32 

915 

2 

626 

29 

057 

1,231 

30 

593 

2,599 

3 

2,400 

- 

- 

32 

668 

2 

526 

28 

910 

1,231 

30 

346 

1,965 

1  915 

- 

247 

100 

147 

247 

634 

1 

'435 

- 

- 

Wholesale  and  retail  trade  not 

Finance,  insurance,  and  real  estate. 

2 

44 

50 

854 

46 

152 

3 

171 

1,478 

49 

243 

18,009 

4 

1,653 

Banks  and  trust  companies 

37 

894 

37.407 

449 

8 

37 

790 

11,219 

Credit  agencies  other  than  banks.. 

434 

413 

20 

382 

1,251 

Holding  and  other  investment 

1 

39 

5 

609 

1 

591 

2 

532 

1,470 

4 

154 

3,708 

4 

1,653 

6,426 

6.426 

6.426 

1,478 

All  other  finance,  insurance,  and 

1 

5 

491 

315 

170 

491 

353 

3 

25 

22 

932 

8 

762 

6 

514 

7,659 

19 

997 

1,537 

1 

6 

3 

25 

2 

301 

1 

130 

1 

129 

43 

2 

128 

575 

1 

6 

20 

335 

7 

532 

5 

292 

7,513 

17 

626 

828 

296 

100 

93 

103 

243 

134 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Specific  § 

geographic  area  or  subarea — Continued 

Foreign  taxes 

Foreign  tax 

credit  on 

Geographic  area  and  selected 
subarea  and  selected  major  industry 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 

Interest  for 
which  separate 
credit  was  computed 

Income  other  than 

Interest  for 
which  separate 
credit  was  computed 

Income  other  than 

Interest  for 
which  separate 
credit  was  computed 

certain 

interest  * 

Total^ 

certain 

interest 

Number 

Amount 

certain 

interest 

Number 

of 
returns 

Number 
retxirns 

(Thousand 
dollars) 

Number 
of 

Amount 

(Thous^d 
dollars) 

Number 

of 
returns 

Amoxint 

C  Thousand 
dollars) 

of 
returns 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

of 
returns 

Amount 

C  Thousand 
dollars) 

Amount 

(Thousand 
dollars) 

Amount 

(Thousand 

dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

Mexico 

52,138 

761 

35,739 

14 

142 

88 

13,442 

30 

2,812 

1 

3 

321 

13,136 

13 

120 

Agriculture,  forestry,  and  fisheries 

26 

5 

22 

2 

6  342 

8 

6,094 

1 

228 

1 

20 

3 

698 

- 

- 

Crude  petroleum  and  natural  gas... 

1,090 
375 
4,877 

2 
3 
3 

1,090 
127 
4,877 

1 

228 

1 

20 

2 
1 

663 
35 

45 

5 

45 

2 

12 

32 , 769 

457 

20,750 

14 

142 

72 

10,836 

10 

1,038 

1 

3 

187 

7,669 

13 

120 

Apparel  and  other  fabricated  tex- 
Printing,  publishing,  and  allied 

5,542 
330 

347 
387 

99 

29 
12 

15 
7 

14 

5,358 
295 

347 
188 

95 

6 
1 

3 

2 

184 

31 

199 
4 

1 

4 

12 
4 

6 
2 

3 

191 
120 

15 

(M 

10 

Petroleum  refining  and  related 
Rubber  and  miscellaneous  plastics 
Stone,  clay,  and  glass  products... 

9,213 

524 

2,969 
879 
6,501 

88 
15 

15 

15 
23 

5,744 

243 

1,157 

239 
2,698 

5 
- 

- 

98 
- 

- 

12 

1 

5 
6 
5 

3,278 

281 

1,812 
618 
2,894 

1 

1 
2 

90 

22 
909 

1 
- 

- 

3 
- 

- 

24 

11 

5 
5 
15 

599 

467 

54 
342 
4,949 

5 
- 

77 
- 

Fabricated  metal  products,  except 
machinery  and  transportation 

Electrical  machinery,  equipment. 
Motor  vehicles  and  motor  vehicle 
Transportation  equipment ,  except 

703 
1,502 

1,867 

887 

386 

39 
81 

40 

19 

11 

548 
998 

1,272 

827 

286 

2 
3 

2 

1 

1 

5 
30 

7 

1 

1 

4 
11 

7 

3 

2 

150 
470 

588 

59 
90 

4 

1 

4 

9 

- 
- 

- 
- 

21 
44 

14 

5 
5 

147 

285 

63 
25 
291 

2 
3 

1 

1 

1 

5 
30 

6 

1 
1 

Scientific  instruments,  photo- 
graphic equipment,  watches  and 

363 
270 

11 
23 

260 
195 

- 

- 

3 
1 

103 
75 

- 

- 

4 
7 

41 
70 

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

1,449 

41 

1,427 

2 

11 

3 

11 

29 

1,121 

- 

- 

Electric,  gas,  and  sanitary 

1,343 

91 

15 

36 
3 

2 

1  332 
'  81 

14 

- 

- 

1 
1 

10 
1 

3 

11 

- 

- 

28 
1 

1,108 

13 

- 

6,980 

54 

5,214 

7 

1,498 

12 

268 

27 

2,373 

- 

Groceries  and  related  products- • 
Machinery,  equipment,  and 

5,521 
268 

511 
4,742 

51 
5 

7 
39 

4,746 

138 

495 
4,113 

- 

- 

- 
- 

4 
1 

1 

507 
130 

16 
361 

12 
12 

268 
268 

- 
- 

- 
- 

26 
2 

6 

18 

2,369 
19 

27 
2,323 

- 

- 

1,459 
1  215 
'244 

3 
1 

2 

468 

371 
97 

- 

- 

3 
2 
1 

991 
844 
147 

- 

- 

- 

- 

1 
1 

4 
4 

- 

- 

Wholesale  and  retail  trade  not 

Finance,  insurance,  and  real  estate. 

4,241 

164 

1,910 

4 

861 

3 

1,470 

64 

1,174 

Holding  and  other  investment 

All  other  finance,  insurance,  and 

1,239 
188 

2,743 

2 

69 

47 

22 

53 
1 

41 

1,239 
188 

412 

2 

69 

4 

861 

3 

1,470 

19 

6 

26 
13 

116 

102 

942 
14 

286 

27 

277 

1 

4 

1 

5 

7 

7(1 

67 
186 
33 

7 
12 
8 

63 
181 
33 

1 

4 

1 

5 

3 

SO 
S 
18 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  H  LED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FORF.IGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

Number 

of 
returns 

Total 
assets 

doliars) 

Ail  sources — aomestic  and  forc-igri 

All  • 

.relgr*  eo.j-C'--e 

Net 
income 

(  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 

u.  s. 

tax 

( Thoo sand 
dollars) 

u.  s. 

income 

tax 
before 
credits 

( Thou  sand 
dollars) 

Taxable  inccwe 
foreign  ao'.ir^ 

fro« 

ec 

Total'  ' 

f  Thousm^d 
dollars) 

Wviderids  froo 
related  corporatior.s 

Number 

of 
re turns 

Amount  ^ 

dollars} 

Number 

of 
returns 

Amount 

dollars) 

Number 

of 
returris 

Amount 

f  Thousartd 
dollar s) 

Hjffloer 

of 
ret  irrj; 

Ajaiur.t 

rThousmd 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(3) 

(9) 

(10) 

(11) 

'  12  / 

(13) 

'  -'•1 

L^rjuth  America 

677 

269,604,158 

18,650,557 

334 

1,904,449 

36 

39,698 

154 

247,436 

17,553,789 

8,664,315 

3,953,988 

301 

1,368,204 

Agriculture,  forestry,  and  fisheries. 

2 

60,354 

7,557 

2 

232 

7,555 

3,522 

'159 

2 

162 

19 

1,800,017 

236,381 

7 

7,318 

1 

1 

10 

35,810 

194, 357 

97,154 

109,409 

6 

7,001 

1   ///  n-iQ 

181,733 

2 

123 

7 

34,880 

140,842 

70,275 

33,760 

1 

28 

Crude  petroleum  and  natural  gas  •  •  •  • 

12 

355  278 

54,648 

5 

7,195 

1 

1 

3 

930 

53,515 

26,879 

20,649 

5 

6,973 

~ 

12 

750,121 

36,831 

. 

1  550 

142 

28,993 

12,022 

10,653 

3 

357 

464 

148,692,820 

16,721,027 

249 

1,852,609 

31 

102 

199,648 

15,717,891 

7,760,233 

J  f      r  , 

236 

1,319,002 

75 

6  080  870 

888 , 862 

17 

79,456 

1 

1,673 

46 

3,281 

879,903 

436,620 

141,466 

16 

52,045 

11 

1,914,440 

137,078 

5 

5,117 

1 

104 

- 

135  774 

67  872 

10,237 

6 

5,278 

Apparel  and  other  fabricated  tex— 

13 

349,947 

25,793 

2 

572 

- 

- 

25,487 

12,625 

5,475 

2 

313 

8 

4,123,788 

458,372 

7 

23,053 

. 

1,427 

282 

454,205 

204,880 

40,178 

8 

16,106 

Printing,  publishing,  and  allied 

24 

777,594 

132,735 

7 

7,267 

- 

- 

- 

130,562 

64,450 

12,088 

4 

3,867 

104 

19  305,601 

3,327,188 

58 

377,090 

10 

12,948 

22 

9,117 

3,159,140 

1,558,411 

554,362 

54 

282,374 

Petroleum  refining  and  related 

_ 

2,409,564 

16 

582,282 

- 

- 

14 

137,659 

1,787,699 

371,704 

1,463,869 

13 

439  926 

Rubber  and  miscellaneous  plastics 

3  8lV  C^5 

343  781 

6 

63  505 

2 

346 

333, 366 

166,835 

84,047 

7 

50,566 

Stone,  clay ,  and  glass  products .... 

20 

2,725,367 

354' 848 

17 

46^127 

1 

157 

2 

66 

343,677 

170,209 

58,446 

16 

36,926 

19 

11^464,414 

683,605 

17 

40,893 

3 

236 

5 

46,039 

615,880 

301,848 

198  733 

14 

37,616 

Fabricated  metal  products,  except 

machinery  and  transportation 

22 

3  133  421 

282,360 

12 

51,334 

- 

- 

2 

821 

279,033 

138,042 

72,042 

12 

39  203 

50 

9,759*550 

1,713,410 

36 

202,326 

3 

10,892 

3 

717 

1,678,267 

834,068 

307,770 

33 

130^328 

Electrical  machinery,  equipnent. 

35 

998,070 

14 

74,738 

5 

1,427 

4 

1,465 

990,919 

491,655 

176,081 

16 

48,853 

Motor  vehicles  and  motor  vehicle 

15 

24,350,630 

4,114,041 

11 

249,451 

1 

57 

1 

167 

4,057,717 

2,027,065 

293,992 

11 

148,721 

Transportation  equipment,  except 

9 

3,426,199 

329 , 309 

7 

11,024 

_ 

1 

33 

325,723 

161,949 

27,120 

7 

7,276 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

9 

1,806,743 

429,942 

6 

33,431 

77 

428,579 

213,317 

46,564 

6 

17,042 

16 

1,091,732 

92,069 

11 

4^943 

1 

11 

_ 

_ 

91,955 

38,133 

9  578 

11 

2,562 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

12 

8,428,335 

445,093 

8 

4  355 

3 

823 

432,673 

213,372 

53,058 

7 

2,679 

8 

1,205,377 

71,015 

4 

765 

2 

694 

69,035 

32,823 

37,699 

4 

335 

3 

4,832,220 

333,585 

3 

3,261 

- 

- 

1 

129 

332,479 

165,104 

14,313 

2 

2  165 

Electric,  gas,  and  sanitary 

1 

2,390,738 

40,493 

1 

329 

- 

- 

- 

- 

31,159 

15,445 

i,cv;6 

1 

179 

66 

5,551,547 

399  402 

27 

18,466 

2 

623 

21 

9,515 

385, 520 

190,657 

55,197 

24 

16  611 

63 

1,200,357 

102,771 

25 

10,677 

2 

623 

20 

9  473 

91,589 

44,945 

46,323 

22 

10,343 

Groceries  and  related  products... 

6 

128,015 

8,272 

2 

750 

2 

623 

4 

'951 

7,290 

3,583 

4,643 

3 

1  291 

Machinery,  equipment,  and  supplies 

g 

115  657 

35,625 

2 

150 

~ 

4 

6,501 

29,121 

14,568 

16,922 

2 

'153 

49 

956  685 

58,874 

21 

9,777 

12 

2,021 

55,178 

26,794 

24^758 

17 

8,399 

3 

4,351,190 

296,631 

2 

7,789 

1 

42 

293,931 

145,712 

8,874 

2 

6,268 

1 

4,336,449 

296,194 

1 

7,770 

293,536 

145,522 

8,733 

1 

6,249 

2 

14,741 

437 

1 

19 

- 

- 

1 

42 

395 

190 

141 

1 

19 

Wholesale  and  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate.. 

67 

103,215,913 

704,154 

24 

3,561 

1 

22 

694,090 

344,628 

148,766 

14 

6,532 

30 

99  941  052 

637,229 

11 

1,824 

632,815 

314,501 

135,106 

5 

1,206 

Credit  agencies  other  than  banlcs... 

9 

'361^818 

6,102 

3 

135 

6,064 

2,985 

1,925 

2 

94 

Holding  and  other  investment 

7 

72,866 

7,903 

4 

5,855 

7,823 

3,879 

7,500 

4 

4,975 

4 

2,663,461 

32,518 

2 

15 

1 

22 

29,404 

14,666 

2,233 

All  other  finance,  insurance,  and 

17 

176,716 

20,402 

4 

732 

17,984 

8,597 

2,002 

3 

255 

35 

1,105,051 

100,112 

11 

11,358 

1 

9,697 

16 

1,498 

92,710 

42,727 

69,966 

9 

15,360 

8 

138,244 

12,743 

5 

3,787 

2 

50 

12,682 

6,276 

4,269 

2 

2,929 

12 

945,100 

85,380 

5 

7,477 

1 

9,697 

4 

1,215 

78,368 

35,685 

64,329 

5 

12,189 

15 

21,707 

1,989 

1 

94 

10 

233 

1,660 

766 

1,368 

2 

242 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table- 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  nLED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

All  foreign  sources — Continued 

Specific  geographic  area  or  subarea 

Taxable  income  from 
foreign  sources — Con. 

Foreign  taxes 

Foreign 

tax 
credit 
claimed 

(  Thousm^d 

Taxable  income  I'rom  foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

( Thousand 
dollars) 

Paid 
or 
accrued 

(Thousar^d 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Carry- 

(  Thousar^d 
dollars) 

Total 

( Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 

dollars) 

Number  of 

Amount 

dollars) 

Number  of 

Amount 

dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

( PI  1 

(22) 

(23) 

(24) 

(25) 

(2o) 

South  America 

20  037 

2,408,608 

1,183,522 

787,919 

437,155 

L  ,  t>4-£i ,  5Ut; 

694,350 

124 

88  130 

14 

141 

Agriculture ,  forestry ,  and  fisheries 

_ 

- 

144 

48 

96 

- 

124 

16 

- 

- 

-- 

- 

1 

35 

277,883 

89,24^ 

2,330 

186,307 

49  607 

98,581 

3 

2,617 

1 

35 

1 

35 

271,938 

85,987 

33 

185,917 

44,207 

88,644 

1 

35 

Crude  petroleum  and  natural  gas . • . 

5,945 

3,257 

2,297 

390 

5,400 

9,937 

2,617 

_ 

_ 

_ 

- 

- 

1 

29 

2,465 

1,386 

232 

843 

1  459 

2,069 

3 

657 

- 

- 

66 

19,913 

2,037,573 

1,030,342 

767,484 

239,778 

1,512,641 

542,618 

85 

79,057 

12 

106 

2 

206 

66,038 

22,039 

38,978 

5,041 

61,265 

12,437 

5 

4  133 

3,905 

1,409 

1,948 

552 

3,264 

5,299 

5 

4  096 

Apparel  and  other  fabricated 

708 

1,899 

1,495 

255 

153 

1,757 

2  117 

18,683 

6,499 

9,918 

2,268 

16  137 

1,182 

2 

1  680 

1 

5 

Printing,  publishing,  and  allied 

180 

28 

1 

45 

4,390 

865 

3,437 

85 

4,275 

1 

- 

- 

18 

3  146 

230  047 

60  053 

XDO , OXQ 

3  175 

219,517 

35  535 

22 

17  052 

2 

19 

Petroleum  refining  and  related 

4 

4,423 

1,055,732 

732,864 

204,453 

118,408 

705,217 

335,396 

5 

14,663 

- 

- 

Rubber  and  miscellaneous  plastics 

31,174 

7,547 

23,627 

- 

31,155 

16,931 

5 

13  424 

Stone,  clay,  and  glass  products  — 

1,192 

30,168 

8,770 

18,408 

2,993 

26  564 

3,722 

6 

2,236 

P  un  ry  m  t  t 

7 

3,327 

208  381 

99  672 

15  171 

93  536 

75 1 636 

80,218 

6 

7,604 

- 

- 

Fabricated  metal  products,  except 

machinery  and  transportation 

285 

30,996 

6,287 

24,138 

572 

29,397 

4,109 

3 

98 

1 

2 

8 

445 

129,038 

27,202 

99,983 

1,862 

125,835 

10,481 

10 

3,423 

5 

58 

Electrical  machinery,  equipment. 

6 

2,261 

60,245 

25,401 

28,708 

6,134 

17,342 

5 

5,702 

2 

14 

Motor  vehicles  and  motor  vehicle 

2 

1,893 

134,546 

24,528 

107,278 

2,743 

129  919 

10,510 

3 

2,419 

- 

- 

Transportation  equipment,  except 

1 

516 

8,575 

1,943 

4,630 

2,005 

7,933 

6,886 

2 

1,869 

- 

- 

Scientific  instruments ,  photo- 

graphic equipment,  watches  and 

- 

- 

20,427 

2,873 

17,389 

162 

20  383 

795 

3 

373 

- 

- 

2 

50 

3,329 

895 

2,347 

89 

3  102 

887 

2 

257 

1 

8 

Transportation,  connnunication,  elec- 

tric, gas ,  and  sanitary  services ■ • • 

- 

- 

6,975 

5,497 

1,385 

95 

6,652 

7,017 

6 

449 

- 

- 

- 

3  583 

4 

150 

2^717 

1^521 

1,198 

_ 

2^717 

'891 

2 

299 

Electric,  gas ,  and  sanitary 

363 

212 

152 

352 

289 

15,186 

6,937 

6,201 

2,037 

13,154 

14,352 

17 

4  304 

1 

(5) 

2 

27 

in 

II  A 

1  464 

8,767 

11  529 

Id 

1,727 

1 

Groceries  and  related  products •• 

2 

27 

2,632 

1,317 

416 

898 

2,038 

1,092 

\  1 

Machinery,  equipment,  and 

- 

986 

930 

943 

766 

2 

52 

6,414 

3,553 

2,287 

566 

5,786 

9,671 

14 

1  675 

- 

- 

5,154 

1,137 

3,444 

573 

4  387 

2,823 

1 

2,577 

- 

- 

4,969 

1,101 

3,443 

424 

4^327 

2,701 

1 

2  577 

- 

- 

185 

36 

149 

60 

122 

- 

- 

Wholesale  and  retail  trade  not 

Finance,  insurance,  and  real  estate. 

2 

31 

43,883 

40,742 

2,658 

439 

43,425 

24,909 

8 

989 

38,593 

38,074 

485 

38,518 

20,161 

2 

203 

Credit  agencies  other  than  banks.. 

451 

426 

20 

4 

378 

917 

1 

58 

Holding  and  other  investment 

3,157 

1,166 

1,983 

5 

3,150 

1,348 

3 

666 

1 

26 

674 

667 

5 

654 

1,428 

All  other  finance,  insurance,  and 

1 

5 

1,008 

409 

170 

425 

725 

1,055 

2 

62 

2 

2 

24,499 

9,326 

7,533 

7,656 

21,440 

4,788 

2 

57 

2 

2 

2,264 

506 

1,760 

2,036 

242 

1 

35 

21,636 

8,447 

5,680 

7,513 

18,927 

3,924 

1 

22 

599 

373 

93 

143 

477 

622 

Nature  of  business  not  allocable. — 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  :;ijbarea — Continued 


Foreign  taxes 

Foreign  tax 

credit  or 

Total^ 

dollars) 

Paid  or  accrued  on— 

Deemed  paid 

CarryovF 

r  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  eefArate 
credit  was  computed 

Income 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computec 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Ajnount 

dollars) 

Number 

of 
returns 

AfflOUTit 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

C  Thousand 
dollars) 

Number 

of 
returns 

Ajnount 
(Tbousar,d 
dollars) 

Number 

of 
returns 

Amount 

dollars) 

Number 

of 
returrii: 

Amou/.t 
(Thousmd 
cbllart) 

(27) 

(28) 

(29) 

(30) 

(31) 

k  ) 

(34) 

(35) 

(30) 

(37) 

(38) 

(yr, 

'40J 

(41; 

870,668 

622 

538,348 

13 

54 

121 

29,982 

58 

302,284 

1 

233 

147,657 

13 

54 

5 

2 

5 

_ 

_ 

_ 

_ 

1 

4 

274  726 

19 

87  862 

3 

. 

186  067 

12 

44,257 

271,869 

7 

85,977 

4 

185,892 

5 

43,511 

2,857 

12 

1,885 

- 

- 

3 

797 

2 

175 

-- 

- 

7 
- 

746 
- 

_ 
- 

_ 

- 

1,103 

10 

799 

3 

223 

2 

81 

4 

64 

578,903 

423 

436,294 

12 

54 

82 

26,937 

24 

115,618 

1 

(') 

149 

100,369 

12 

54 

6,050 

71 

3  233 

5 

1  714 

1 

1  103 

11 

923 

2,237 

11 

'357 

- 

- 

5 

l'285 

2 

95 

- 

- 

5 

195 

- 

- 

180 

13 

180 

- 

_ 

- 

- 

- 

4 

22 

- 

- 

1,250 

7 

537 

1 

1 

2 

712 

- 

2 

6 

1 

1 

119 

24 

116 

- 

- 

1 

3 

- 

- 

- 

- 

13 

3 

13,^^73 

99 

8,369 

2 

5 

22 

5,094 

1 

5 

35 

984 

2 

5 

356,241 

23 

330,356 

3 

3,892 

5 

21,993 

18 

55,211 

- 

- 

8,402 

U 

2,337 

5 

6,065 

1 

2 

1,518 

17 

588 

5 

916 

2 

14 

6 

515 

_ 

169,916 

14 

75,969 

- 

- 

6 

2,715 

4 

91,232 

- 

- 

8 

39,450 

- 

- 

1,775 

19 

1,564 

1 

3 

53 

2 

158 

- 

- 

6 

898 

1 

5,806 

40 

4,462 

5 

43 

9 

1,197 

2 

104 

1 

(^) 

20 

733 

5 

43 

6,577 

32 

4,799 

2 

2 

5 

1,775 

- 

- 

- 

8 

179 

2 

2 

4,475 

13 

2,548 

3 

1,022 

2 

905 

2 

1,178 

474 

8 

146 

- 

- 

2 

325 

2 

3 

- 

- 

2 

43 

' 

" 

163 

7 

61 

- 

- 

3 

96 

1 

6 

- 

- 

g 

247 

14 

172 

2 

72 

4 

19 

1 

3 

2,264 

12 

2,102 

6 

162 

4 

776 

- 

- 

1,854 

8 

1,828 

4 

26 

3 

663 

285 

3 

U9 

2 

136 

- 

- 

125 

1 

125 

~ 

4  370 

61 

2,790 

1 

(  =  ) 

17 

1,580 

1 

- 

- 

21 

1,339 

1 

(  =  ) 

2  952 

2,385 

1 

(^) 

lo 

5'j7 

1 

(^) 

20 

1,337 

1 

(') 

'431 

''I 

431 

1 

(  =  ) 

_ 

2 

421 

1 

(') 

214 

g 

193 

- 

- 

2 

21 

- 

- 

- 

3 

89 

2,307 

46 

1,761 

14 

546 

1 

(*) 

15 

827 

- 

- 

1,418 

3 

405 

i 

I.UIJ 

- 

1 

2 

1,385 

1 

372 

- 

- 

1 

1,013 

- 

- 

- 

33 

2 

33 

1 

2 

7,357 

60 

6,664 

- 

8 

- 

256 

13 

437 

25 

558 

5,482 

26 

5,391 

2 

91 

6 

22 

289 

8 

277 

1 

8 

1 

4 

3 

158 

467 

5 

319 

3 

143 

1 

5 

34 

420 

4 

417 

1 

3 

1 

16 

699 

17 

260 

2 

14 

10 

425 

13 

32S 

1,940 

35 

1,832 

2 

27 

12 

81 

17 

290 

197 

8 

179 

1 

18 

2 

(*) 

1,410 

12 

1,360 

1 

9 

2 

41 

2 

40 

333 

15 

293 

10 

40 

13 

250 

South  America 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas  • . . 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipnent,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services..- 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products-. 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table- 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table   5. — NU>fBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR   INDUSTRY —Con Clnued 


Geographic  area  and  selected 
tiubarea  and  selected  major  industry 

Number 

of 
returns 

Total 

assets 

(Thoua^d 
dollars) 

All  sources — domestic  and  foreign 

All  foreign  sources 

Net 
income 

(  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

I  ncome 
subject  to 
U-  s. 
tax 

( Thou  sand 

u.  S. 

tax 

credits 

(Thousand 
dol lars) 

Taxable  income  from 
foreign  sources 

Total'  ^ 

(  Thou  send 
dollars) 

Dividends  from 
related  corporations 

Number 

of 
returns 

Amount^ 

(  Thotis^d 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Number 

of 
returns 

Ajnount 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(1) 

(2) 

(3) 

M 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

OTHER  WESTERN  HEMISPHERE 

52 

75,798,879 

5,759,1'47 

43 

661,507 

5 

2,756 

13 

95,513 

5  475  342 

2  714  679 

1,387,857 

528  803 

Agriculture,  forestry,  and  fisheries. 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

_ 

1 

3o,758 

fa,  599 

uu 

4  ,894 

2  440 

5,084 

_ 

_ 

- 

- 

- 

- 

- 

- 

~ 

- 

Crude  petroleum  and  natural  gas  

- 

- 

- 

- 

- 

- 

6  599 

1 

700 

- 

- 

1 

1,705 

4  894 

2  440 

, 

3 

86,992 

11,501 

1 

572 

10  897 

3  886 

5,796 

1 

273 

26 

39,058,088 

5,"ill,'t84 

„ 

654, 149 

2  734 
2,  /34 

in 

10 

74n 

93, /4U 

5,164,886 

2,567,290 

1,250,692 

25 

525,090 

3 

343,922 

59,069 

3 

6,255 

- 

- 

1 

1,165 

56,911 

28,095 

21,746 

3 

6,929 

- 

- 

- 

- 

- 

- 

_ 

Apparel  and  other  fabricated  tex- 

1 

15,711 

646 

1 

38 

_ 

- 

_ 

_ 

646 

317 

499 

1 

13 

1 

538,827 

53  199 

1 

2,252 

- 

_ 

_ 

51,199 

15,988 

4,283 

1 

1,913 

Printing,  publishing,  and  allied 

_ 

_ 

- 

- 

- 

- 

- 

- 

_ 

8 

2,434,94-9 

327,675 

8 

68,096 

3 

737 

4 

657 

314,340 

154,263 

117,327 

g 

55,26 

Petroleum  refining  and  related 

1 

12,981 ,929 

978,446 

1 

296,984 

- 

- 

1 

82,257 

772,396 

385,450 

717,252 

1 

296,085 

Rubber  and  miscellaneous  plastics 

" 

- 

- 

Stone,  clay,  and  glass  products  

1 

115, 336 

17 , 696 

1 

1,549 

- 

- 

- 

_ 

17,415 

8,569 

2,118 

1  549 

2 

3,224,461 

65,592 

2 

1,218 

- 

- 

2 

9,249 

53,500 

26,071 

29,953 

1 

480 

Fabricated  metal  products,  except 

machinery  and  transportation 

2 

299,680 

26,887 

2 

9,753 

- 

- 

1 

245 

25,834 

12,816 

15,979 

2 

6  375 

2,897,359 

823,648 

3 

98,361 

1 

1,997 

- 

- 

820, 131 

409,809 

143,810 

4 

55,309 

Electrical  machinery,  equipment, 

- 

- 

- 

- 

- 

- 

- 

Motor  vehicles  and  motor  vehicle 

1 

15,397,036 

2,985,468 

1 AA  Ann 

167 

2,980,119 

1,489,774 

192,058 

1 

99,547 

Transportation  equipment,  except 

1 

777,610 

70,438 

\ 

385 

69,674 

34,795 

2,936 

1 

385 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

- 

- 

1 

31,268 

2,720 

1 

2,658 

2,721 

1,343 

1  731" 

1 

1,241 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

1 

713,403 

44,365 

43,728 

21,531 

30,692 

1 

73 

1 

713,403 

44,365 

1 

430 

43,728 

21,531 

30,692 

1 

73 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electric,  gas,  and  sanitary 

- 

- 

- 

- 

- 

- 

- 

- 

3 

33,480 

948 

1 

172 

- 

2 

876 

431 

500 

12? 

3 

33,480 

948 

172 

2 

876 

431 

500 

1 

122 

Groceries  and  related  products... 

- 

- 

- 

- 

- 

- 

- 

Machinery,  equipment,  and  supplies 

2 

3,665 

247 

- 

- 

2 

68 

177 

89 

167 

- 

- 

2^,815 

701 

1 

m 

699 

342 

333 

1 

122 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

_ 

- 

- 

- 

_ 

_ 

- 

- 

- 

Wholesale  and  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate.. 

13 

35,713,146 

270,343 

11 

5,393 

1 

22 

236,778 

112,530 

87  141 

3 

3,181 

3 

29 ,916, B81 

168,076 

217 

166,909 

83,386 

73,934 

1 

199 

Credit  agencies  other  than  banks- ■• 

1 

13,108 

56 

1 

37 

54 

1 

36 

Holding  and  other  investment 

38,945 

5,317 

4 

2,985 

4,882 

2,336 

4,257 

1 

2,946 

5 

5,744,212 

96,894 

4 

2,154 

1 

22 

64,931 

26,786 

8,896 

All  other  finance,  insurance,  and 

5 

157,012 

13, 9^/ 

3 

91 

13,283 

0,571 

7,952 

1 

64 

2 

90,402 

1,504 

2 

76 

1,000 

388 

74 

1 

62,548 

10,902 

10,902 

5,502 

7,707 

1 

64 

2 

4,062 

1,501 

1 

15 

1,381 

681 

171 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

All  foreign  sources — Continued 

specific  geographic  area  or  cubarea 

Taxable  inuonK--  froni 
foreign  sources — Con. 

Fcjreign  taxe.': 

I-Vjrf.-ign 

tax 
credit 
claimed 

C  Thousmd 
dollars) 

j'lzalji*;  ificomfc  from  foreigii  eourcee 

Interest  for  which 
separate  credit  was 
computed 

Total 

C  Thousand 
dollars) 

Paid 
or 
accrued 

(Thous^d 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Carry- 
over 

(  Thousand 
dollars) 

T  '  a  J  ■ 

(Thousand 
dollars) 

Dividende  from 
related 
corporatiorc 

Interest  for  whlcft 
separate  credit  was 
conputed 

Number  of 
returns 

Amount 

dollars) 

Nujnber  of 
ri  turi.E 

AjiKjurit 

(  Thousand 
dollars) 

NijDber  of 
retum£ 

Afly:/'J.^t 

f  Thovsand 
dollars) 

(15) 

(10) 

(iv) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23; 

(24) 

(25) 

(2o) 

OTHER  WESTERN  HEMISPHERE 

7 

1,485 

801  352 

433  951 

101,165 

604,341 

34,781 

10 

20,848 

- 

- 

A^r-cult         f       t          d  f  he  ■ 
Agric      lire,    ores  ry,  an      is  eries 

- 

6,676 

4,645 

- 

2,031 

2,440 

700 

- 

- 

- 

- 

- 

Crude  petroleum  and  natural  gas... 

- 

- 

- 

- 

- 

- 

6  676 

4  645 

2, 

2,440 

700 

- 

- 

- 

- 

626 

417 

73 

134 

626 

007 
,007 

5 

1,447 

765,628 

401,584 

265,063 

98,991 

572,964 

32,551 

g 

20  808 

1 

126 

7 

4 

4,099 

3,273 

230 

7,559 

524 

2 

362 

_ 

- 

- 

" 

_ 

Apparel  and  other  fabricated 

- 

- 

284 

118 

21 

147 

236 

3 

_ 

_ 

1 

904 

1,985 

205 

105 

1,677 

1,057 

250 

- 

- 

- 

- 

Printing^  publishing^  and  allied 

- 

- 

- 

- 

2 

386 

39,587 

10,797 

28,792 

- 

37 , 897 

10,967 

. 

10,485 

Petroleum  refining  and  related 

5*42,936 

343, 868 

104,436 

94, 632 

354, 689 

11,671 

1 

9,830 

Rubber  and  miscellaneous  plastics 

- 

- 

- 

- 

- 

- 

- 

Stone,  clay,  and  glass  products- 

1,027 

192 

720 

116 

1,027 

50 

- 

- 

- 

- 

10,617 

10,042 

221 

353 

9,507 

8,612 

- 

- 

Fabricated  metal  products,  except 

machinery  and  transportation 

1,135 

4, 332 

130 

126 

- 

65,849 

16,569 

49,260 

21 

65^824 

192 

- 

_ 

Electrical  machinery,  equipment. 

- 

- 

Motor  vehicles  and  motor  vehicle 

86,826 

14,436 

72,390 

86,826 

2 

- 

Transportation  eQ^ulpment ,  except 

1,884 

104 

96 

1,685 

1,461 

23 

Scientific  instruments ,  photo- 

graphic equipment,  watches  and 

- 

_ 

_ 

1,435 

19 

1,417 

1,343 

131 

1 

131 

T              +  +  •                     •     +  ■  1 
iransportation ,  communication,  elec- 

tric ,  gas ,  and  sanitary  services  > • • 

- 

- 

2,061 

2,050 

12 

- 

2,061 

61 

_ 

_ 

_ 

- 

- 

2,061 

2,050 

12 

- 

2,061 

61 

- 

- 

- 

_ 

Electric,  gas,  and  sanitary 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

_ 

- 

- 

198 

157 

40 

■ 

155 

'66 

1 

25 

_ 

198 

157 

40 

155 

<'66 

1 

25 

Groceries  and  related  products.. 

- 

- 

- 

- 

_ 

_ 

- 

- 

Machinery,  equipment,  and 

- 

- 

132 

132 

- 

_ 

- 

- 

66 

25 

. 

66 

25 

1 

25 

- 

_ 

- 

^*>_  '^^■'''^'J^^^^^^  stores 

- 

_ 

_ 

- 

- 

- 

- 

- 

: 

- 

_ 

_ 

- 

_ 

Wholesale  and  retail  trade  not 

- 

- 

- 

- 

_ 

- 

Finance     *  c 
1    nee,  insurance,  an    rea    es  a  e. 

1 

26 

25,400 

24,388 

1,007 

7 

25,338 

513 

1 

15 

21,419 

21,331 

90 

21,419 

291 

Credit  agencies  other  than  banlts  •  • 

62 

51 

12 

22 

3 

Holding  and  other  investment 

1,750 

844 

905 

2 

1,748 

9 

1 

15 

1 

26 

2,169 

2,162 

5 

2,149 

210 

All  other  finance,  insurance,  and 

1 

12 

763 

710 

50 

2 

757 

15 

1 

12 

26 

23 

2 

19 

3 

717 

667 

50 

717 

5 

20 

20 

21 

7 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


(  Thousas 
dollar. 


Paid  or  accrued  on- 


Income  other  than 
certain  interest 


(Thousand 
dollars) 


Interest  for 
which  separate 
credit  was  computed 


Number 

of 
returns 


(  Thousand 
dollars) 


Deemed  paid 


Number 

of 
returns 


C  Thousand 
dollars) 


Carryover  on — 


Income  other  than 
certain  interest' 


Interest  for 
which  separate 
credit  was  computed 


Number 

of 
returns 


(  Thousand 
dollars) 


N  limber 

of 
returns 


(  Thousand 
dollars) 


Number 

of 
returns 


Foreign  tax  credit  on — 


Income  other  than 
certain  interest* 


Interest  for 
which  separate 
credit  was  computed 


(  Thousand 
dollars) 


Number 

of 
returns 


(  Thousand 
dollars) 


OTHER  WESTERN  HEMISPHERE 

All  industries  

Agricultijre,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas . . . 
All  other  mining  

Contract  construction  

fcfanuf  acturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipnent, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instrijments ,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products.. 
Machinery ,  equipment ,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable. 


5, "454 


179 


25 
989 


(28) 


(29) 


(30) 


(31) 


(32) 


(33) 


(34) 


(35) 


(36) 


(37) 


(38) 


(39) 


(40) 


(41) 


1 

4,247 


4,156 


(=) 


(') 


1,195 


1,193 

179 


25 
989 


(') 


(^) 


(') 


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  n  LED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FORF.ICN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY —Continued 


Geographic  area  and  selected 
aubarea  and  selected  major  industry 

Number 

of 
returns 

Total 
assets 

(ThoustBid 
dollBrs) 

All  sources — dom':r;t 

.'ir.'J  foreign 

All  <:- 

.relgr.  so  j-ces 

Net 
income 

(Thousand 
doUara) 

Dividends  received 
from  foreign 
corporations 

Includable  ir.com^- 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U-  s. 

tax 

( Thou tand 
dollar,) 

u.  s. 

income 
tax 
before 
credlta 

( Thou %and 
dollars) 

Taxable  IncooK-  froo 
foreign  sources 

Total' 

(Thoutand 
dollars) 

UividendB  from 
related  cor^ratiofi 

Number 

of 
returns 

Amount  ^ 

dotltrt) 

Number 

of 
returns 

Amount 

doUart) 

Number 

of 
ret'irrLi 

Amoijjit 

dollart) 

N'jmber 
ret^jrrj; 

Ajiry'i.'jt 

(Thoijmwid 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(b) 

(V) 

(3) 

(9) 

(10) 

(U) 

'  12 , 

(13) 

'  14, 

EUROPE,  TOTAL 

1,223 

346,345,627 

22,220,776 

846 

2,165,830 

80 

68,133 

59 

191,425 

21,065,083 

10,366,906 

4,241,184 

564 

1  532  844 

Agriculture,  forestry,  and  fisheries. 

13 

76,477 

11,021 

13 

469 

" 

10,768 

4,780 

78 

2 

162 

14 

1,871,033 

215,325 

XI 

8  208 

]  5  ^27 

188,332 

93,869 

82, 550 

6 

7,001 

1  002  511 

2 

144 

- 

- 

1 

12,992 

34,656 

I 

28 

Crude  petroleum  and  natural  gas .... 

7 

7,355 

1 

1 

3 

930 

42,210 

5 

6  973 

122' 141 

14' 086 

2 

709 

- 

- 

) 

1,705 

6  146 

5,684 

16 

816,290 

53, 301 

8 

5,  536 

1 

16 

~ 

~ 

45,862 

20,908 

14,790 

7 

3,918 

769 

166,176,898 

19,443,719 

503 

1,989,315 

68 

57, 343 

43 

174,  346 

18,512,198 

9, 130, 549 

3,640,  346 

438 

1,417,096 

1^ 

9  206  V73 

31 

113,094 

2 

1,910 

4 

7,284 

1  127  571 

189,664 

30 

77  064 

17 

2  039  128 

62,059 

10 

7,463 

3 

262 

- 

- 

159, 508 

79,192 

12,713 

10 

7,374 

Apparel  and  other  fabricated  tex~ 

17 

337,768 

37,644 

7 

706 

- 

- 

- 

- 

36,412 

18,035 

6,184 

2 

367 

18 

4,485,658 

479,308 

13 

24,268 

2 

1,427 

2 

282 

474, 355 

214,217 

43,602 

13 

16  888 

Printing,  publishing,  and  allied 

73 

1,565,248 

277,920 

23 

12,194 

2 

132 

- 

- 

270,267 

132,388 

19,819 

16 

6,911 

113 

3  532  323 

84 

412,195 

12 

11,873 

12 

6,655 

3,361,014 

1,658,231 

585  647 

79 

304  619 

petroleum  refining  and  related 

39  522  909 

2  112  754 

17 

525,238 

- 

- 

10 

120,713 

OU/  fViiO 

1,338,466 

15 

385  237 

Rubber  and  miscellaneous  plastics 

3,898,426 

10 

63,546 

3 

413 

169  099 

84,696 

9 

50,580 

Stone,  clay,  and  glass  products. •.• 

25 

jfV^rif  \joti 

544  132 

22 

56,490 

2 

317 

2 

414 

530, 108 

262, 561 

71,469 

21 

43  199 

32 

14, 295, 701 

1,038,323 

24 

29,146 

5 

322 

3 

36,175 

932, 574 

460, 526 

138  297 

17 

26*385 

Fabricated  metal  products ,  except 

machinery  and  transportation 

61 

459  295 

37 

98,999 

2 

96 

1 

245 

450,804 

222  719 

124,959 

28 

68  762 

13,128,662 

2, 166, 323 

99 

226,075 

14 

16,029 

2 

684 

2,127,427 

1,057,240 

364, 124 

90 

150^325 

Electrical  machinery,  equipment, 

70 

11,211,256 

1  127  727 

50 

102,411 

7 

1,013 

4 

1,556 

1  120  829 

555, 465 

210,609 

37 

67,403 

Motor  vehicles  and  motor  vehicle 

16 

26,050,584 

4,428,070 

13 

250  911 

3 

21  738 

167 

4,371,622 

2,183,729 

321,748 

14 

170,364 

Transportation  equipment,  except 

23 

5,232,451 

473,754 

13 

13,  305 

2 

130 

1 

33 

464,496 

230,676 

34  581 

13 

9,336 

Scientific  instruments ^  photo- 

graphic equipment,  watches  and 

i2 

3,310,401 

635,240 

29 

43,411 

6 

460 

633,434 

314,800 

69  742 

24 

26,011 

37 

3,303,841 

461,972 

21 

9,863 

3 

1,221 

1 

138 

456,794 

204*630 

24,026 

20 

6,251 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services 

15 

9,252,092 

502,893 

10 

4  068 

\ 

129 

440,905 

217,421 

51,698 

4 

2,417 

9 

1,956,792 

124,  544 

5 

472 

73,600 

35,730 

36,255 

1 

73 

4,851,694 

334, 572 

3 

3,261 

- 

- 

1 

129 

333,407 

165,  561 

14,  374 

2 

2  165 

Electric,  gas,  and  sanitary 

2 

2,443,606 

43,777 

2 

335 

- 

- 

- 

- 

33,898 

16,130 

1,069 

179 

120 

4,526,635 

273,855 

36 

100,012 

6 

1,044 

1 

9 

265,559 

131,137 

102,746 

43 

59  427 

118 

2,712,389 

127, 177 

84 

47  021 

5 

1  044 

\ 

9 

122, 149 

59,499 

48,370 

41 

32,  351 

Groceries  £ind  related  products... 

14 

97, 803 

5,154 

10 

506 

1 

'587 

5,154 

2,546 

2  274 

11 

938 

Machinery,  equipment ,  and  supplies 

7 

28, 120 

1,  336 

5 

169 

1,270 

588 

181 

2 

153 

97 

2,586,466 

120, 687 

69 

46,346 

5 

457 

1 

9 

115,725 

56,365 

45,915 

28 

31,260 

1 

677, 503 

74,614 

52  020 

74,215 

37,073 

52,100 

1 

26,614 

1 

677, 503 

74,614 

52  020 

74,215 

37,073 

52, 100 

1 

26,614 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Wholesale  and  retail  trade  not 

1 

1,136,743 

72,064 

1 

971 

69,195 

34,565 

2,276 

1 

462 

Finance,  insurance,  and  real  estate.. 

230 

162,236,697 

1,591,290 

182 

42,  502 

2 

31 

3 

49 

1,478,505 

711,015 

276  60S 

39 

24, 164 

21 

82  287  268 

568  508 

11 

1,832 

563, 000 

280  032 

129,831 

5 

1,208 

Credit  agencies  other  than  banks... 

13 

7' 477' 879 

116^356 

11 

995 

2 

28 

109,504 

53^ 100 

3,722 

5 

738 

Holding  and  other  investment 

117 

907,496 

156,765 

83 

34,092 

2 

31 

1 

21 

120,956 

43,995 

44,598 

14 

21,557 

12 

70,451,220 

707,849 

10 

4,178 

647,181 

317,887 

96,596 

2 

1S9 

All  other  finance,  insurance,  and 

67 

1,112,834 

41,812 

67 

1,405 

37,864 

16,001 

1,861 

13 

472 

46 

1,392,505 

129, 372 

33 

15,720 

2 

9,698 

6 

1,265 

122,954 

57,227 

72,368 

25 

18,659 

20 

492, 524 

42,325 

17 

7,849 

1 

1 

2 

50 

41,681 

20,  593 

8,945 

11 

5,972 

I* 

812,442 

74, 145 

8 

7,674 

1 

9,697 

4 

1,215 

68,733 

30,890 

62,357 

8 

12,384 

12 

87, 539 

12,902 

8 

197 

12,540 

5,744 

1,066 

6 

303 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FI LED  I N  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 , —NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.   TAX,   U.S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  induFtry 

All  foreign  sources — Continued 

Specific  geographic 

area  or  subarea 

Taxable  incomo  from 
foreign  sources — Con. 

Foreign  taxes 

Foreign 

tax 
credit 
claimed 

(  Thousand 
dollars) 

Taxable 

income  from 

foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

(  Thousand 
dollars) 

Paid 
or 
accrued 

(Thousand 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

over 

(  Thou  sand 
dollars) 

Total'  2 

(Thousand 
dollars) 

Dividends  Trom 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

AjBOUJll 

(  Thousand 
dollars) 

Number 
retur 

of 

Amount 

(Thousind 
dollars) 

Number  of 
returns 

Amount 

(  Thousand 
dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(2o) 

EUROPE,  TOTAL 

109 

35,303 

2,420 

464 

1,125 

,921 

904 

815 

389,663 

1,738, 

143 

1, 501, 394 

470 

794,297 

1,540 

Agriculture,  forestry,  and  fisheries 

_ 

196 

100 

96 

- 

176 

456 

2 

158 

_ 

- 

- 

207 

381 

73 

670 

2 

330 

131,  379 

38 

216 

5,472 

6 

2,128 

- 

- 

171 

412 

46,508 

33 

124,870 

17 

295 

93 

1 

28 

Crude  petroleum  and  natural  gas>-» 

29 

060 

22,284 

2 

297 

4,478 

18 

248 

5  236 

5 

2 

100 

_ 

6 

909 

4,878 

2,031 

2 

673 

143 

I 

X 

29 

4 

209 

1 

626 

1 

567 

1,015 

3 

518 

1,649 

3 

590 

- 

82 

20,387 

2,033 

384 

972 

409 

833 

477 

227,483 

1,555 

390 

1,337,983 

360 

726 

313 

25 

1,508 

6 

A 19 

92 

526 

35 

529 

53 

294 

3,700 

83,732 

84  93A 

26 

42,246 

2 

92 

1 

9 

6 

107 

1 

565 

2 

926 

1,620 

4 

477 

2*228 

7 

726 

Apparel  and  other  fabricated 

2 

023 

1 

681 

251 

93 

1 

995 

842 

63 

5 

1  975 

19 

700 

6 

555 

10 

676 

2,469 

17 

204 

8,968 

10 

2,938 

1 

183 

Printing,  publishing,  and  allied 

3 

52 

7 

718 

1 

421 

5 

946 

346 

7 

362 

9,570 

14 

4 

435 

X 

2 

21 

2  95^ 

242 

412 

58,216 

181,604 

2  591 

233,076 

67 

136, 

128 

6 

804 

Petroleum  refining  and  related 

4,423 

937,419 

653 

732 

179 

926 

103,753 

639 

900 

235,087 

in 

175,732 

_ 

Rubber  and  miscellaneous  plastics 

1 

15 

31 

251 

7 

620 

23 

631 

- 

31 

232 

20  812 

8 

6 

198 

1 

15 

Stone,  clay,  and  glass  products. • • 

A 

1,205 

36 

225 

9 

526 

23 

704 

2,994 

32 

657 

12 

9 

658 

2 

224 

2,634 

191 

322 

86 

264 

12 

265 

92,791 

60 

640 

18*254 

11 

8 

775 

1 

35 

Fabricated  metal  products,  except 

machinery  and  transportation 

282 

56 

344 

6 

388 

47 

500 

2,456 

53 

276 

62, 276 

23 

39 

505 

X 

4 

in 

447 

151 

263 

40,260 

107 

906 

3,102 

146 

627 

237,346 

78 

106,988 

88 

Electrical  machinery,  equipment. 

8 

2,313 

75 

676 

28 

183 

41 

256 

6,229 

65 

718 

91  046 

32 

40 

629 

3 

36 

Motor  vehicles  and  motor  vehicle 

2 

1,893 

136,576 

24 

873 

109 

016 

2,690 

132 

070 

222,018 

12 

125 

632 

1 

16 

Transportation  equipment,  except 

974 

10 

350 

2 

645 

5 

712 

1, 993 

9 

701 

10,743 

10 

4 

239 

- 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

130 

28 

109 

5 

359 

22,491 

255 

27 

935 

41,952 

23 

17 

727 

2 

9 

662 

8 

363 

2 

592 

5,373 

401 

7,788 

15,702 

16 

4 

694 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

- 

6, 

862 

5 

236 

1 

362 

269 

6 

496 

7,060 

1 

090 

- 

Transportation 

_ 

- 

3, 

749 

3 

470 

12 

269 

3 

394 

3  799 

- 

- 

- 

- 

2,748 

1 

552 

1,198 

2 

748 

3^013 

2 

1 

006 

- 

Electric,  gas,  and  sanitary 

- 

365 

214 

152 

354 

24B 

1 

84 

- 

7 

70 

038 

7 

010 

41 

031 

21,010 

39 

508 

on  no 
/U,  220 

41 

38 

786 

7 

70 

39,481 

5, 

009 

15 

066 

19,419 

12 

352 

40 

12 

322 

- 

- 

Groceries  and  related  products.. 

820 

512 

318 

800 

'968 

XI 

817 

Machinery,  equipment,  and 

1 

1 

73 

17 

54 

70 

2 

101 

5 

42 

38 

588 

4,4S0 

14 

694 

19,419 

11 

482 

17  203 

27 

11 

404 

- 

27 

699 

1 

425 

25 

467 

807 

26 

019 

51,869 

1 

26 

464 

- 

27 

699 

1 

425 

25 

467 

807 

26 

019 

51,869 

1 

26 

464 

- 

- 

- 

Wholesale  and  retail  trade  not 

1 

858 

576 

498 

784 

1 

137 

72 

Finance,  insurance,  and  real  estate. 

14,754 

72 

576 

56 

284 

15 

406 

823 

71 

281 

58,679 

30 

17 

506 

2 

23 

37 

816 

37 

298 

4S4 

37 

740 

22  985 

4 

966 

Credit  agencies  other  than  banks •• 

1 

23 

1 

058 

737 

319 

2 

1 

006 

578 

2 

381 

1 

23 

Holding  and  other  investment 

12 

172 

17 

389 

2 

898 

14 

256 

212 

17 

093 

29,197 

12 

15,724 

1 

1 

14,  559 

15 

052 

14 

925 

128 

15 

031 

4,754 

All  other  finance,  insurance,  and 

1 

261 

426 

219 

609 

411 

1,165 

12 

435 

5 

63 

26 

818 

9 

586 

9 

546 

7,684 

23 

558 

19,867 

25 

7 

726 

2 

9 

44 

4 

596 

843 

3 

720 

29 

4 

208 

7,279 

11 

360 

2 

9 

21,837 

8 

621 

5 

707 

7,513 

19 

064 

12,327 

8 

063 

1 

19 

385 

122 

119 

142 

286 

261 

6 

303 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Speciric  geographic  area 


area — Continued 


Foreign  taxes 


lotal^ 

(Thousand 
dollars) 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interect* 

Interest  for 
which  separate 
credit  waB  coorputed 

I  ncome 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

M  limber 

of 
returns 

AjDOunt 
'^d^u'^s 

Number 

of 
retiiTTis 

AjBOunt 

Number 

of 
returns 

Amount 

(  Thou  sand 
dollars) 

Number 
returns 

Amount 

( Thou  sand 

Niiraber 

of 
returns 

Amount 
(Thousand 
dottara) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(  34  1 

(351 

(MA 

(33) 

'4-  . 

621,4-53 

1,012 

114,822 

498, 567 

100 

7,969 

109, 664 

19 

168 

13 

76 

2 

92 

11 

140 

2,590 

8 

1,901 

_ 

6 

576 

2 

113 

_ 

7 

1,360 

- 

68 

1 

10 

- 

- 

1 

33 

1 

25 

- 

- 

2 

40 

- 

- 

2,519 

6 

1,888 

5 

543 

1 

88 

4 

1,317 

3 

1 

3 

- 

- 

_ 

_ 

- 

- 

I 

3 

- 

10 

147 

- 

- 

3 

483 

1 

4 

- 

- 

2 

242 

- 

- 

5'i9,880 

626 

94, 176 

15 

92 

360 

4^9,  583 

45 

5,029 

- 

- 

284 

96,440 

15 

91 

37,427 

25 

8,087 

1 

7 

26 

29,333 

- 

- 

10 

5,589 

1 

7 

1,871 

12 

7 

508 

2 

1,235 

6 

460 

104 

16 

88 

- 

- 

1 

14 

1 

2 

- 

- 

5 

14 

2,956 

14 

462 

10 

2,  357 

2 

137 

8 

236 

- 

- 

4,025 

64 

331 

1 

1 

14 

3,556 

2 

37 

30 

865 

1 

1 

99, 303 

96 

18  936 

3 

56 

67 

80  308 

3 

3 

- 

- 

27 

10,414 

3 

56 

110  104 

17 

17,264 

- 

- 

10 

92,493 

2 

347 

- 

- 

13 

44,  54S 

_ 

_ 

5,555 

12 

1,409 

1 

6 

8 

4,140 

5 

204 

1 

5 

10,967 

19 

1,704. 

- 

- 

12 

6,426 

4 

2,837 
8 

- 

- 

9 

2,379 

~ 

6,157 

25 

1,183 

11 

4,966 

2 

17 

1  059 

25,497 

47 

2, 152 

1 

1 

23 

23, 193 

5 

151 

25 

6  515 

1 

96,860 

129 

20, 194 

3 

11 

78 

75,958 

11 

597 

_ 

I 

71 

14',  707 

■ 

11 

32,790 

55 

6,476 

2 

2 

32 

26,312 

14 

4  681 

2 

2 

88,286 

13 

11, 575 

1 

6 

12 

76,662 

2 

43 

- 

- 

3 

459 

1 

6 

4,400 

17 

754 

10 

3,492 

1 

154 

9 

223 

_ 

17,367 

37 

1,867 

2 

2 

23 

15,410 

3 

88 

- 

- 

15 

1,310 

2 

2 

6,201 

28 

1,566 

16 

4,345 

5 

290 

17 

2,777 

- 

- 

1  452 

14 

933 

_ 

3 

354 

1 

155 

_ 

5 

397 

- 

- 

700 

8 

545 

1 

155 

5 

292 

- 

- 

646 

4 

354 

- 

- 

2 

292 

- 

- 

- 

- 

- 

- 

- 

- 

106 

2 

34 

1 

72 

1 

105 

34,711 

111 

3,389 

41 

30,  501 

25 

821 

79 

3  352 

7,879 

109 

1,963 

_ 

_ 

40 

5,095 

25 

821 

_ 

_ 

79 

3,352 

419 

14 

122 

- 

- 

11 

297 

- 

- 

- 

- 

13 

409 

- 

- 

44- 

7 

11 

2 

33 

5 

4 

7,416 

88 

1  830 

- 

27 

4  765 

25 

821 

61 

2,939 

- 

- 

26,807 

1 

1,401 

- 

1 

25,406 

- 

- 

26,807 
- 

1 
- 

1,401 

1 

25,406 

- 

25 

1 

25 

24,737 

194 

11,894 

2 

28 

12,022 

21 

821 

73 

6,875 

2 

(') 

10,258 

18 

9,865 

3 

393 

1 

(  =  ) 

5 

4 

180 

7 

42 

1 

2 

138 

2 

3 

177 

1 

(=) 

12,602 

95 

1,  111 

1 

12 

11,279 

5 

212 

40 

6,566 

1 

(') 

571 

8 

571 

6 

1,126 

66 

305 

11 

212 

13 

509 

23 

122 

7,281 

36 

2,306 

2 

3 

25 

4,946 

5 

26 

IS 

858 

2 

3 

3,778 

15 

4S0 

2 

3 

11 

3,282 

3 

13 

8 

516 

2 

3 

3,349 

12 

1,791 

8 

1,545 

13 

324 

154 

9 

35 

6 

119 

6 

18 

Foreign  tax  credit  on — 


EUROPE,  TOTAL 

All  industries  

Agriculture,  forestry,  and  fisherie: 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas.. 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  ■ 

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services* 

Trans  porta t  i  on  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products . . 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insxirance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable... 

Footnotes  at  end  of  table. 
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Table   5.  — NLIMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

Number 

of 
returns 

Total 
assets 

doUtrs) 

All  sources — domestic  and  foreign 

All  fi 

jreign  sources 

Net 
income 

C  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U-  S. 
tax 

(  Thousand 
dollars) 

U-  S. 

income 
tax 
before 
credits 

( Thousand 
dollars) 

Taxable  income  from 
foreign  sources 

Total 

(Thous 
dolU 

1  2 
rs) 

Dividends  from 
related  corporations 

Number 
returns 

Amount  ^ 

(Thousand 
dollars) 

Number 
returns 

Amount 

(Thousand 
dollars) 

Number 
returns 

Amount 

( Thousand 
dollars) 

Number 
of 

Amount 

(Thousand 
dollars) 

(1) 

(2) 

(4) 

(5) 

(6) 

(V) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

Common  Market  Countries 

785 

304 

196 

625 

19,415,271 

1,993, 

237 

4,5 

48 

,  44 

18,397,679 

9,064, 

767 

3,842, 

520 

379 

1,403,896 

Agriculture,  forestry,  and  fisheries- 

13 

76, 

477 

11,021 

13 

469 

10, 

768 

4, 

780 

78 

2 

162 

7 

320 

960 

46,751 

6 

285 

1 

1 

2 

1,738 

44, 

957 

22, 

348 

16, 

933 

3 

5,331 

1 

9 

247 

1,203 

1 

33 

" 

1, 

203 

595 

1, 

132 

_ 

_ 

Crude  petroleum  and  natural  gas.-.. 

239 

729 

37,376 

5 

543 

33 

37, 

343 

18, 

560 

10, 

708 

3 

5,331 

2 

71 

984 

8,172 

709 

J- 

1,705 

6, 

411 

3, 

193 

5, 

093 

- 

- 

12 

773 

406 

50,229 

6 

4 

414 

1 

16 

- 

_ 

42 

861 

19, 

641 

12, 

491 

3  138 

^+95 

145 

980,452 

17,245,839 

320 

1,879 

054 

46 

44,101 

36 

162,375 

16,377, 

128 

8,083,096 

3,411 

468 

288 

1,326,872 

24 

6 

453 

345 

934,996 

18 

101 

797 

1 

1,673 

3 

2,475 

916, 

711 

455 

031 

161 

620 

18 

68,867 

8 

1 

408 

212 

115,558 

5 

5 

634 

2 

165 

113 

087 

56 

551 

9, 

690 

7 

5,522 

Apparel  and  other  fabricated  tex- 

10 

127,480 

15,157 

3 

66 

- 

14 

262 

7,044 

625 

_ 

_ 

8 

3 

094 

382 

353,153 

6 

20 

399 

2 

1,427 

2 

282 

350 

755 

165 

095 

34 

609 

5 

13,644 

Printing,  publishing,  and  allied 

54 

1 

267 

064 

230,174 

14 

9 

733 

2 

132 

223 

132 

108 

993 

16 

302 

10 

5,181 

91 

18 

189 

809 

65 

395 

503 

11 

11,779 

11 

5,783 

3,098 

553 

1,527 

547 

557 

112 

63 

294,734 

Petroleum  refining  and  related 

14 

37,904 

085 

2  016  323 

12 

522 

098 

119  309 

1,563 

996 

762 

027 

1,318,074 

11 

383,193 

Rubber  and  miscellaneous  plastics 

10 

3 

835 

059 

344,998 

7 

63 

529 

3 

413 

- 

334 

518 

167,446 

84 

479 

7 

50,566 

Stone ,  clay ,  and  glass  products .... 

18 

3 

148 

188 

434,691 

15 

51 

196 

1 

157 

1 

50 

421 

299 

208 

206 

64 

379 

15 

40,064 

17 

12 

053 

436 

921,308 

14 

14 

663 

1 

24 

2 

31,791 

827 

338 

408 

338 

108 

342 

10 

12,901 

Fabricated  metal  products,  except 

machinery  and  transportation 

890 

186 

64,340 

35 

4 

022 

547 

403  800 

25 

93 

345 

96 

1 

245 

395 

559 

195 

117 

21 

10 

770 

201 

1,740^524 

60 

213 

036 

7 

4,608 

2 

684 

1,713 

837 

851 

381 

328 

661 

53 

128  268 

Electrical  machinery,  equipment. 

52,822 

38 

9 

569 

349 

907,829 

30 

79 

388 

4 

342 

4 

1,556 

902 

879 

446 

865 

183 

292 

21 

Motor  vehicles  and  motor  vehicle 

24 

979 

540 

4,354,624 

8 

248,050 

2 

21,681 

1 

167 

4,305 

428 

2,151 

564 

312 

220 

9 

168,558 

Transportation  equipment ,  except 

4 

517 

839 

396,927 

10 

12 

401 

- 

- 

1 

33 

387,822 

192 

274 

32 

698 

10 

8,621 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

27 

2 

545 

702 

528,307 

20 

41 

982 

5 

383 

- 

- 

526 

747 

261 

732 

62 

725 

19 

25,195 

21 

2 

094 

214 

283,846 

8 

6 

234 

3 

1,221 

281 

205 

117 

112 

19 

454 

9 

4,396 

Transportation,  communication,  elec- 

2,344 

tric    gas    and  sanitary  services • • « • 

9 

8 

267 

953 

450,777 

6 

3 

627 

- 

- 

1 

129 

390 

136 

193 

093 

19 

740 

3 

5 

1 

044 

995 

76,699 

2 

37 

- 

- 

26,498 

12 

544 

4 

381 

- 

- 

4 

832 

220 

333,585 

3 

261 

129 

332 

479 

165 

104 

14 

313 

2 

2,165 

Electric,  gas,  and  sanitary 

1 

2 

390 

738 

40,493 

329 

31 

159 

15 

445 

1 

046 

1 

179 

61 

1 

547,938 

127,654 

42 

57,985 

2 

691 

1 

9 

126 

087 

62 

337 

65 

428 

33 

31,781 

60 

870,435 

53,040 

41 

5 

965 

2 

691 

1 

9 

51 

872 

25 

264 

13 

,328 

32 

5,167 

Groceries  and  related  products... 

14 

97 

803 

5  154 

506 

5 

154 

2 

546 

2 

274 

11 

938 

Machinery,  equipment,  and  supplies 

2 

8 

137 

857 

- 

- 

- 

- 

- 

857 

410 

6 

44 

764 

495 

47  029 

31 

5 

459 

1 

104 

1 

9 

45 

861 

22 

308 

11 

048 

21 

4,229 

1 

677 

503 

74,614 

1 

52 

020 

- 

- 

- 

- 

74 

215 

37 

073 

52 

100 

1 

26,614 

General  merchandise  stores . 

677 

503 

74  614 

1 

52 

020 

- 

- 

- 

- 

74 

215 

37 

073 

52 

100 

1 

26,614 

Wholesale  and  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate.. 

161 

146 

090 

371 

1  378  365 

131 

26 

872 

2 

28 

1,307 

301 

633 

908 

245 

872 

29 

16,110 

16 

70 

890 

024 

493,628 

10 

1 

832 

488 

868 

242 

998 

122 

693 

5 

1,208 

Credit  agencies  other  than  banks... 

7 

228 

661 

111,658 

5 

770 

2 

28 

104 

989 

51 

072 

2 

209 

3 

651 

Holding  and  other  investment 

13,702 

744 

979 

126,394 

55 

21 

620 

96 

983 

32 

925 

29 

670 

8 

9 

66 

396 

704 

623,902 

7 

1 

535 

595 

515 

297 

720 

89 

812 

1 

77 

All  other  finance,  insurance,  and 

472 

54 

830 

003 

22,783 

54 

1 

115 

20 

946 

9 

193 

1 

488 

12 

27 

1 

,139 

068 

104,635 

20 

14 

531 

2 

9,698 

6 

1,265 

98 

441 

45 

564 

70 

510 

16 

18,158 

11 

315 

449 

28,423 

11 

6 

754 

1 

1 

50 

27 

857 

13 

760 

7 

649 

7 

5,538 

12 

805 

941 

73,929 

6 

7,643 

1 

9,697 

4 

1,215 

68 

517 

30 

793 

62 

096 

6 

12,355 

4 

17 

678 

2,283 

3 

134 

067 

1 

Oil 

765 

3 

265 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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Table  5   —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  indu.^'try 


eign  sources — Continued 


T-'ixable  irnjomc  rrom 
foreign  sources — Coxi- 

Foreign  taxes 

foreign 

credit 
claimed 

Taxable  income  from  foreign  eourcee 

Iiitcreyt  for  which 
separate  credit  was 
computed 

Total 

Paid 
or 
accrued 

dollars) 

paid 

over 

Total'  i 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 
(Thousand 
dollars) 

C  Thousand 
dollars) 

dollars) 

(  Thou  sand 
dollars) 

dollars) 

(  Thousand 
dollars) 

Nu;jiber  of 
returns 

Ajoount 

(Thousand 
dollars) 

Humber  of 
returns 

AoouTit 

(Thousand 
dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(2U) 

(21) 

(22) 

(23; 

(24; 

(25) 

32,183 

2,071,487 

1,001,660 

838,089 

231,680 

1,599,794 

592,380 

271 

286,363 

12 

366 

196 

100 

96 

176 

454 

2 

156 

12,291 

8,090 

2,111 

2,090 

7,372 

3, 518 

3 

- 

_ 

680 
4,932 
6  679 

680 
2,762 
4  648 

2,111 

59 
2  031 

553 
2^443 

3,510 
3 

3 

982 

; 

- 

1 

29 

3,181 

1,074 

1,092 

1,015 

2,508 

831 

2 

310 

63 

17,409 

1,928,977 

923,868 

786,322 

218,772 

1,469,864 

527,023 

193 

260,430 

11 

361 

4 
1 

385 
9 

74,157 
3,729 

23,218 
809 

48,973 
2,151 

1,960 
769 

71,879 
3,052 

38,156 
610 

13 
2 

18,606 
23 

1 

66 

_ 

3 

_ 

1,066 

126 
15,792 

113 
5,634 

9,566 

14 
591 

109 
14,466 

388 
3,553 

_ 

5 

1,107 

_ 

_ 
- 

2 

50 

6,065 

1,141 

4,733 

186 

5,950 

2,875 

7 

1  160 

18 

2,870 

230,079 

52,410 

175,166 

2,503 

220  781 

74,267 

44 

27,499 

4 

223 

4 

4,423 

924,468 

641,684 

179,039 

103,739 

630  559 

47,955 

6 

37,203 

4 

3 

1,205 
1,740 

31,214 
32,917 
180,179 

7,587 
8,835 
81,668 

23,627 
21,092 
6,082 

2,990 
92,430 

31,196 
29,362 
49,752 

7,807 
7,663 
8,760 

4 
8 
6 

2,909 
3,293 
3,542 

2 

10 

4 
7 

278 
430 

52,582 
142,048 

6,121 
37,136 

44,038 
102,397 

2,423 
2,521 

49,743 
137,977 

30,632 
116,525 

15 
34 

18,350 
53,267 

_ 

2 

40 

6 

2,041 

63,728 

26,925 

30,681 

6,122 

54,346 

42,472 

14 

17,772 

1 

10 

129,864 

21,688 

108,132 

43 

129,856 

117,191 

5 

62,825 

2 

974 

9,642 

2,456 

5,195 

1,992 

9,000 

9,137 

7 

3,487 

3 
1 

123 
649 

26,231 
6,156 

4,228 
2,215 

21,837 
3,613 

162 
327 

26,102 
5,734 

15,694 
3,333 

18 
5 

8,933 
449 

1 

7 

- 

- 

4,375 

2,760 

1,350 

269 

4,010 

1,831 

3 

271 

- 

- 

- 

- 

1,295 
2,717 

1,027 
1,521 

1,198 

269 

941 
2,717 

545 
1,262 

2 

269 

- 

- 

363 

212 

152 

352 

24 

1 

2 

- 

4 

65 

32,956 

3,526 

28,401 

1,042 

30,629 

19,496 

32 

12,095 

4 

]_ 

65 
27 

5,257 
820 

2,101 
512 

2,934 
318 

235 

4,610 
800 

5,379 
968 

31 
11 

2,753 
817 

- 

3 

38 

4 

4,433 

4 

1,585 

2,616 

235 

2 

3,808 

6 

4,405 

20 

1,936 

27,699 
27,699 

1,425 
1,425 

25,467 
25,467 

807 
807 

26,019 
26,019 

14,117 
14,117 

1 
1 

9,342 
9,342 

- 

3 

14,640 

63,488 

52,889 

9,730 

808 

62,397 

30,916 

23 

9,174 

36,906 
763 

36,386 
465 

484 
300 

36,830 
720 

10,225 
466 

3 
2 

854 
381 

2 
1 

81 

14,559 

10,973 
13,712 

2,059 
13,677 

8,693 
34 

201 

10,851 
13,691 

16,960 
2,648 

7 

7,504 

1,134 

302 

219 

607 

305 

617 

11 

435 

3 

40 

26,023 

9,353 

8,987 

7,684 

22,838 

8,311 

13 

2,950 

1 

5 

3 

40 

3,961 
21,744 
318 

751 
8,531 
71 

3,177 
5,705 

105 

29 
7,513 

142 

3,636 
18,971 
231 

2,471 
5,679 

161 

6 
4 

1,896 
875 
179 

1 

5 

Specific  gfeograptilc  area  or  aubarea 


Common  Market  Countries 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas • . . 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated 

textile  products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 

industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Prijnary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  mtichinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufactiiring  

Transportation,  commionication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

V/holesale  trade  

Groceries  and  related  products.. 
Ma  ch  i  ne  ry ,  e  qui  pme  n t ,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insiirance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Katiire  of  business  not  allocable.... 


Footnotes  at  end  of  table. 
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Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

Specific  geographic  area  or  subarea — Continued 

Foreign  taxes 

Foreign  tax 

credit  on 

Total ^ 

(■Thousand 
dollars) 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  computed 

Income  other  than 
certain  interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thou  svid 
— dulUrs) — 

Number 

of 
returns 

Amount 
The,  s^d 


Number 

of 
returns 

Amount 

 ars) 

Number 

of 
returns 

Amount 

r  Thousand 
 A>llars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

Common  Bferket  Countrieo 

233,737 

53  705 

40 

269 

252 

26,809 

5 

40 

Agriculture ,  forestry    and  fisher i es 

168 

13 

76 

2 

92 

11 

140 

- 

2  055 

1  (>2^ 

3 

431 

3 

1,153 

- 

- 

1 

(^) 

- 

- 

~ 

- 

- 

- 

- 

1 

{') 

Crude  petroleum  and  natural  gas... 

2,052 

3 

1,621 

431 

1 

1,150 

3 

1 

3 

1 

3 

- 

- 

249 

, 

89 

2 

156 

4 

2 

215 

207,935 

416 

44  476 

192 

162,394 

21 

1  026 

152 

17,213 

4 

39 

15,083 

20 

6,093 

- 

- 

13 

8  990 

- 

- 

- 

4 

1,542 

_ 

_ 

61 

2 

4 

- 

- 

2 

26 

1 

31 

- 

2 

25 

Apparel  and  other  fabricated  tex- 

83 

10 

81 

- 

- 

~ 

1 

2 

- 

- 

3 

14 

_ 

_ 

1,040 

7 

156 

843 

1 

41 

4 

131 

_ 

Printing,  publishirvg,  and  allied 

988 

152 

7 

836 

19 

174 

- 

- 

21,229 

79 

4,407 

1 

31 

43 

16,790 

1 

1 

- 

- 

21 

5,672 

1 

31 

Petroleum  refining  and  related 

17,836 

14 

4,919 

- 

- 

12  917 

- 

- 

- 

- 

9 

3,443 

- 

- 

Rubber  and  miscellaneous  plastics 

2,482 

9 

672 

4 

1,810 

3 

4fi 

Stone,  clay,  and  glass  products... 

3,478 

15 

626 

8 

2,401 

1 

451 

4 

644 

- 

- 

2,240 

14 

526 

1,706 

6 

10 

840 

- 

- 

Fabricated  metal  products,  except 

machinery  and  transportation 

11,662 

24 

1,580 

- 

- 

10  077 

3 

5 

- 

- 

13 

640 

- 

- 

55,634 

81 

9,825 

2 

7 

34 

45  779 

6 

23 

39 

2,911 

2 

7 

Electrical  machinery,  equipment. 

15,510 

14 

12,601 

3 

16 

- 

- 

Motor  vehicles  and  motor  vehicle 

48,856 

10 

9  621 

5 

39,192 

1 

43 

2 

175 

~ 

Transportation  equipment,  except 

3,889 

11 

570 

- 

- 

7 

3,167 

1 

152 

- 

- 

5 

88 

Scientific  instruments ,  photo~ 

graphic  equipment,  watches  and 

6,291 

22 

1,260 

1 

1 

18 

5,030 

- 

- 

- 

- 

5 

90 

1 

1 

1  573 

13 

1,073 

- 

- 

5 

229 

3 

271 

- 

- 

6 

760 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services- ■• 

290 

8 

139 

- 

- 

133 

1 

18 

- 

- 

3 

67 

99 

4 

81 

- 

- 

1 

18 

- 

- 

2 

64 

188 

3 

58 

- 

- 

2 

130 

- 

- 

- 

Electric ,  gas ,  and  sanitary 

3 

1 

i''} 

- 

- 

\ 

3 

- 

- 

- 

- 

1 

3 

_ 

_ 

8,653 

58 

2,539 

- 

- 

32 

5  984 

11 

130 

- 

- 

38 

771 

_ 

_ 

2,476 

57 

1,138 

- 

31 

1,208 

11 

130 

- 

- 

38 

771 

Groceries  and  related  products •• 

419 

14 

122 

11 

297 

13 

409 

Machinery,  equipment,  and 

4 

2 

4 

- 

- 

- 

- 

- 

- 

2 

2,053 

41 

1,012 

- 

- 

20 

911 

11 

130 

- 

- 

23 

360 

6,177 

1 

1,401 

1 

4,776 

I 

I 

6,177 

1 

1,401 

- 

- 

1 

4,776 

- 

- 

- 

- 

All  other  retail  trade* 

- 

- 

- 

~ 

_ 

- 

- 

Finance    insu2*ance    and  real  estate. 

11,386 

131 

3,361 

22 

7,217 

14 

808 

34 

6,662 

3,076 

14 

2,772 

2 

304 

3 

2 

Credit  agencies  other  than  banks • • 

178 

4 

40 

2 

138 

3 

177 

Holding  and  other  investment 

7,117 

55 

353 

7 

6,563 

3 

201 

11 

6,367 

52 

6 

52 

5 

All  other  finance,  insurance,  and 

963 

52 

W. 

11 

21? 

11 

607 

1  ■:■ 

111 

3,001 

23 

1,401 

1 

1 

13 

1,587 

2 

12 

0 

588 

1 

1 

1,218 

10 

308 

1 

1 

6 

899 

1 

10 

268 

1 

1 

1,713 

11 

1,08  L 

4 

630 

1 

2 

4 

320 

70 

12 

3 

58 

Nature  of  business  not  allocable...* 

Footnotes  at  end  of  table* 
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RETURNS  WITH  FORM  1118  H  LED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR   INDUSTRY —Con t i nued 


Geographic  area  and  selected 
oubarea  and  selected  major  industry 

Number 

of 
returns 

Total 

asGetc 

(  Thousand 
dot lars) 

All  sources — domestic  and 

foreign 

All  foreign  Bo ircee 

Net 

i  Mcome 

f  Thousand 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
ded uction 

I ncome 
subject  to 
U.  S. 
tax 

( Thou  sand 

(J.  3. 

income 

tax 
before 
credits 

f Thou  sand 
 dollars)  

Taxable  incooe  froo 
foreign  sources 

Tot'jl^ 

f  Thousand 

dollars) 

Mvidende  frcoi 
related  corporatiorx 

Number 

of 
returns 

Amount^ 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

dollars) 

Numbi-r 

of 
returns 

Amoiiiit 

( Thousand 
dollars) 

li'jnber 
of 

Amo'ir.t 
rThousand 
dollars) 

\^  J 

(4) 

(5) 

M 

(■') 

(3) 

(■>) 

1  i  ) 

'I?., 

'13; 

EuTjpean  Countries  Outside 

C:>mni3n  Market 

870 

265,555,370 

19,812,830 

631 

2,083,066 

69 

66,248 

47 

148,007 

18,843,230 

9,2'>i,9ll 

3,925,535 

463 

Agriculture,  forestry,  and  fisheries* 

1 

45,387 

4,932 

1 

207 

- 

- 

_ 

- 

4,930 

2,368 

'191 

1 

137 

9 

1,748,465 

203,210 

7 

6,680 

3 

13,839 

178,011 

88,755 

74,064 

4 

6,394 

2 

1,002,511 

104,714 

2 

144 

- 

- 

1 

12,992 

85,711 

42,842 

34,656 

1 

28 

Crude  petroleum  and  natural  gas  

6 

695,797 

92,582 

5 

6,536 

_ 

_ 

2 

897 

86,398 

42,960 

38,817 

3 

6,366 

1 

50,157 

5,914 

- 

- 

- 

- 

- 

- 

5,902 

2,953 

591 

12 

620,561 

35,947 

5 

2,830 

31,029 

13,569 

11,873 

4 

2,024 

585 

142,333,544 

17,808,815 

420 

1,931,350 

60 

56,062 

■ 

132  y03 

17,009,454 

3,398,753 

3,442,441 

379 

1,379,457 

33 

7,974,592 

993,113 

29 

112,108 

2 

1,910 

3 

6,003 

969,157 

481,324 

183,526 

29 

76,461 

17 

2,039,128 

162,059 

10 

7,463 

3 

262 

- 

159,508 

79,192 

12,713 

10 

7,374 

Apparel  and  other  fabricated  tex- 

7 

210  288 

22  487 

4 

640 

_ 

_ 

_ 

22  150 

10  991 

5,559 

2 

367 

15 

4,297'276 

460,655 

12 

24,223 

2 

1,427 

2 

455*963 

205^076 

43,358 

13 

16,883 

Printing,  publishing,  and  allied 

48 

971,777 

177,559 

16 

11,800 

- 

- 

- 

172,374 

84,423 

17,924 

12 

6  602 

80 

19,211,287 

3,393,330 

72 

385,998 

10 

11,698 

6,626 

3,226,083 

1,591,680 

555,146 

69 

Petroleum  refining  and  related 

14. 

30,584,819 

2,011,244 

14 

519,479 

_ 

- 

8 

112,281 

1,581,115 

781,897 

1,307,885 

12 

380,795 

Rubber  and  miscellaneous  plastics 

13 

3,398,426 

353, 630 

413 

_ 

339,689 

169,099 

84,696 

9 

50,580 

Stone,  clay,  and  glass  products.... 

20 

3,481,688 

468,781 

20 

55^586 

2 

317 

2 

414 

456,259 

226,109 

70,095 

19 

42,464 

25 

483  134 

19 

27,060 

4 

298 

1 

4,384 

462  394 

228  135 

51,188 

13 

24  778 

Fabricated  metal  products,  except 

machinery  and  transportation 

46 

3,931,716 

403,019 

28 

98,142 

1 

73 

1 

245 

398,659 

196,853 

123,286 

23 

68,233 

109 

11,733,270 

1,952,201 

76 

215,550 

14 

16,029 

2 

684 

1,913,740 

950,639 

346,497 

76 

144,242 

Electrical  machinery,  equipment, 

64 

10,889,953 

1,083,036 

45 

95,130 

6 

943 

3 

1,446 

1,076,268 

533,443 

200,954 

21 

63  095 

14 

25,978,561 

4,420,774 

12 

250, 613 

21, 738 

167 

4,364,601 

2,180,098 

321,093 

13 

170,138 

Transportation  equipment,  except 

17 

4,042,448 

379,953 

12  618 

130 

1 

33 

373,616 

186,211 

29,121 

11 

8,651 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

3^ 

3  174  132 

24 

41  849 

460 

67,018 

20 

24,503 

29 

3^101^685 

429,600 

18 

9,545 

2 

364 

1 

133 

425*367 

189*077 

22 , 382 

17 

6,010 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

13 

8,998,728 

492,190 

9 

4  031 

1 

430,407 

212,495 

50,534 

4 

2,417 

7 

1,703,428 

113,841 

4 

435 

63,102 

30,804 

35,091 

1 

73 

4 

4,851,694 

334,572 

3 

3,261 

- 

- 

1 

129 

333,407 

165,561 

14,374 

2,165 

Electric,  gas,  and  sanitary 

2 

2,443,606 

43,777 

2 

335 

- 

- 

- 

- 

33,898 

16,130 

1,069 

1 

179 

76 

3,850,851 

238,959 

60 

97,232 

5 

457 

- 

- 

231,802 

114,731 

95,958 

26 

56,264 

74 

2,036,605 

92,281 

58 

44, 241 

5 

457 

88,392 

43,143 

41, 582 

24 

29,188 

Groceries  and  related  products... 

- 

- 

- 

- 

- 

_ 

- 

- 

~ 

Machinery,  equipment,  and  supplies 

5 

19,983 

479 

5 

169 

- 

413 

178 

175 

2 

153 

69 

2,016,622 

91,802 

53 

44  072 

5 

457 

-_ 

87,979 

42,965 

41,407 

22 

29,035 

1 

677,503 

74,514 

1 

52, 020 

~ 

74  215 

37  073 

52,100 

1 

26,614 

1 

677,503 

74,614 

1 

52,020 

74  215 

37  073 

52,100 

1 

26,614 

Wholesale  and  retail  trade  not 

1 

1,136,743 

72,064 

69,195 

34,565 

2,276 

1 

462 

Finance,  insurance,  and  real  estate.. 

136 

106,593,201 

903,601 

102 

25,154 

2 

31 

1 

21 

838,623 

405,895 

179,813 

23 

15,639 

17 

81,864,351 

560,959 

8 

714 

55d,343 

276,753 

128,553 

3 

411 

Credit  agencies  other  than  banks... 

8 

262,326 

4,754 

7 

262 

4,571 

2,050 

1,567 

3 

123 

Holding  and  other  investment 

73 

424,573 

54,150 

49 

20,001 

2 

31 

i 

21 

43,868 

13,516 

25,013 

12 

14,879 

8 

22,951,753 

243,108 

8 

3,268 

197,083 

92,853 

23,309 

2 

189 

All  other  finance,  insurance,  and 

30 

1,090,198 

40,630 

30 

909 

36,758 

15,723 

1,366 

3 

37 

38 

1,364,633 

125,176 

27 

15,582 

2 

9,698 

b 

1,265 

118,974 

55,295 

71,043 

22 

18,573 

17 

485,581 

40,908 

14 

7,845 

1 

1 

2 

50 

40,264 

19,921 

8,886 

10 

5,970 

12 

809,191 

73,515 

8 

7,674 

1 

9,697 

4 

1,215 

68,103 

30,575 

61,727 

8 

12,38* 

9 

69,861 

10,753 

5 

63 

10,607 

4,799 

430 

219 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  n  LED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 , —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  indui^try 

All  foreign  sources — Continued 

Specific  geographic  area  or  subarea 

T^ixable  income  from 
foreign  sources — Con. 

Foreign  taxes 

Foreign 

tax 
credit 
claimed 

(  Thousand 
dollars) 

Taxable  income  from  foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

f  Thousand 
dollars) 

Paid 
or 
accrued 

f  Thousand 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Carry- 

C  Thousand 
dollars) 

Total'  2 

( Thousand 
db;;ars; 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 

Amount 
dalUrs) 

Number  of 
returns 

Ajnount 

dolUrs) 

Number  of 

Amount 

dollars) 

(15) 

(17) 

(IB) 

(19) 

(2Uj 

(22) 

(23 ) 

(24) 

Eiiropean  Countries  Outside 

Common  Market 

92 

18  822 

2,162,142 

1,000,808 

871,192 

290,077 

909,014 

342 

507,929 

23 

1,174 

Agriculture,  forestry,  and  fisheries 

_ 

111 

42 

69 

_ 

98 

2 

1 

2 

_ 

_ 

_ 

198,754 

67,426 

2,046 

129,289 

34  391 

1,954 

3 

1,146 

_ 

_ 

- 

- 

171,412 

46,508 

33 

124,870 

17,295 

93 

1 

28 

- 

Crude  petroleum  and  natural  gas . . . 

~ 

27,122 

20,688 

2,013 

4,419 

16,866 

1,726 

2 

1,118 

230 

230 

230 

135 

1 

2,676 

1,352 

739 

583 

2,414 

818 

1 

280 

- 

- 

71 

18,611 

1,809,887 

868,524 

809,855 

131,497 

1,476,379 

810,960 

287 

465,883 

20 

1,147 

5 

312 

89,987 

33,844 

52,854 

3,287 

81,192 

46,780 

24 

23,640 

1 

26 

1 

9 

6,107 

1,565 

2,926 

1,620 

4,477 

1,618 

7 

698 

Apparel  and  other  fabricated 

" 

~ 

1,897 

1,568 

251 

79 

1  886 

454 

1 

63 

5 

1,975 

19,678 

6,533 

10,676 

2,469 

17,180 

5,415 

8 

1,831 

1 

183 

Printing,  publishing,  and  allied 

6,861 

3 

52 

7,217 

1,093 

5,775 

346 

6,695 

10 

3,275 

1 

2 

17 

2,951 

231 , 030 

57,489 

171,021 

2,513 

221,773 

181 , 746 

52 

108,629 

5 

576 

Petroleum  refining  and  related 

2 

3,416 

906,313 

627,651 

178,106 

100,549 

631,336 

187,132 

8 

138,529 

_ 

_ 

Rubber  and  miscellaneous  plastics 

1 

15 

31,251 

7,620 

23,631 

31,232 

13,005 

8 

3,289 

1 

15 

Stone,  clay,  and  glass  products... 

1,205 

35,774 

9,443 

23,342 

, 

12,527 

11 

5,365 

2 

214 

3 

2^470 

28,907 

16,704 

11,534 

667 

19 , 594 

9,494 

7 

5,233 

1 

35 

Fabricated  metal  products,  except 

machinery  and  transportation 

5 

282 

55,837 

6,251 

47,141 

2,444 

52,783 

31,644. 

19 

21,155 

1 

4 

10 

447 

144,535 

37,828 

103,653 

3,061 

140,030 

120,821 

63 

53,721 

3 

48 

Electrical  machinery,  equipment. 

6 

2,276 

70,817 

26,770 

37,812 

6,229 

61,172 

48,574 

26 

22,857 

2 

26 

Motor  vehicles  and  motor  vehicle 

2 

1,893 

136,368 

24,784 

108,939 

2,647 

131  871 

104,827 

11 

62,807 

1 

16 

Transportation  equipment,  except 

1 

516 

9,526 

2,123 

5,411 

1 ,993 

8,879 

1,606 

4 

752 

- 

- 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

4 

130 

26,939 

5,153 

21,528 

255 

26  764 

26,258 

15 

8,794 

1 

2 

662 

7,704 

2,105 

5,255 

350 

7  143 

12,364 

13 

4,245 

Transportation,  communication,  elec- 

819 

tric,  gas,  and  sanitary  services. .. 

- 

- 

6,577 

4,951 

1,362 

269 

6,245 

5,229 

2 

- 

- 

- 

- 

3,464 

3,185 

12 

269 

3,143 

3,254 

- 

- 

- 

- 

2,748 

1,552 

1,198 

2  748 

1,751 

1 

737 

Electric,  gas,  and  sanitary 

- 

- 

365 

214 

152 

354 

224 

1 

82 

3 

5 

65,883 

5,773 

39,226 

20,880 

36,834 

50,732 

13 

25 , 691 

3 

5 

36,326 

3,772 

13,261 

19,289 

9,678 

12,908 

12 

9,569 

- 

- 

Groceries  and  related  products.. 

" 

- 

- 

Machinery,  equipment,  and 

1 

1 

69 

13 

54 

68 

110 

2 

101 

- 

- 

2 

4 

36,257 

3,759 

13,207 

19,289 

9,610 

12,798 

10 

9,468 

- 

- 

27,699 

1,425 

25,467 

807 

26,019 

37,752 

1 

17,122 

- 

- 

27,699 

1,425 

25,467 

807 

26,019 

37,752 

1 

17,122 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Wholesale  and  retail  trade  not 

1,858 

576 

498 

784 

1,137 

72 

Finance,  insurance    and  real  estate. 

12 

114 

52  030 

43  570 

8  394 

17 

51,666 

27,763 

14 

8,332 

2 

23 

37,389 

37,144 

213 

37,312 

12,760 

2 

112 

Credit  agencies  other  than  banjis.. 

1 

23 

357 

323 

31 

2 

308 

112 

1 

23 

Holding  and  other  investment 

11 

91 

10,386 

2,347 

8,015 

13 

10,199 

12,237 

10 

8,220 

1 

(  =  ) 

3,569 

3,441 

128 

3,549 

2,106 

All  other  finance,  insurance,  and 

329 

315 

7 

2 

298 

548 

2 

5 

63 

26,214 

9,170 

9,501 

7,542 

23,069 

11,555 

21 

4,776 

1 

4 

44 

4,591 

839 

3,720 

29 

4,201 

4,808 

10 

3,464 

1 

4 

21,458 

8,242 

5,707 

7,513 

18,749 

6,648 

7 

1,188 

1 

19 

165 

89 

74 

119 

100 

4 

124 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS, 
TAXES,  AND  CREDIT,  BY 


TOTAL  ASSETS,  NET  INCOME,  INCOME  SUBJECT  TO  U.S.  TAX,  U.S.  INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


Total 5 

(  Thousand 
dollars) 

PEiid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  coaputed 

I ncome 
certain 

^ther  than 
interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousand 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousand 

Number 

of 
returns 

Amount 

(Thousand 
dol  tars) 

Number 
of 

Ajnount 
C  Thousand 

Number 

of 
returns 

Ajnount 

(Thouaund 
dollars) 

Number 

of 
returns 

Amount 
(Thousand 
dollars) 

Number 

of 
returns 

Amount 
(Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

1 

(40 

— il — 

1 

387,716 

61,117 

14 

55 

340 

320,573 

(A 

5,971 

- 

- 

297 

82,855 

u 

(') 

1 

(.') 

- 

- 

1 

(^) 

- 

- 

- 

- 

1 

(') 

- 

- 

535 

5 

277 

- 

- 

3 

145 

2 

113 

- 

- 

5 

2OT 

- 

- 

68 

1 

10 

1 

33 

I 

25 

2 

40 

- 

- 

- 

- 

267 

- 

- 

2 

112 

1 

88 

- 

- 

3 

167 

385 

7 

58 

_ 

_ 

1 

327 

_ 

1 

27 

341,9^5 

402 

49 , 700 

11 

53 

286 

287,189 

33 

5  003 

185 

79,227 

11 

52 

22,344. 

14 

1,994 

1 

7 

24 

20,343 

_ 

_ 

8 

4,047 

1 

7 

1,810 

12 

124 

7 

482 

2 

1,204 

6 

435 

- 

- 

21 

6 

7 

1 

14 

2 

(^) 

- 

- 

306 

- 

- 

8 

1  524 

1 

96 

- 

- 

5 

105 

179 

1 

1 

10 

2,820 

2 

37 

15 

691 

1 

1 

78,074 

56 

14,529 

2 

25 

52 

63, 518 

2 

2 

14 

4,742 

2 

25 

92,268 

12 

12,345 

8 

79,576 

2 

347 

8 

3,073 

12 

737 

1 

6 

7 

2,330 

5 

156 

\ 

5 

7,489 

13 

1,078 

- 

- 

11 

4,025 

4 

2,386 

- 

- 

6 

1,735 

3,917 

18 

655 

7 

3,260 

1 

2 

10 

219 

13,835 

31 

572 

: 

19 

13,116 

5 

146 

17 

5,875 

1 

1 

41,226 

69 

10,369 

1 

.. 

63 

30, 179 

6 

674 

44 

11,796 

1 

4 

17  280 

47 

3,567 

2 

2 

26 

13  711 

. 

- 

_ 

14 

4,665 

2 

2 

39,430 

10 

1,954 

1 

6 

11 

37,470 

1 

- 

- 

2 

284 

1 

6 

511 

10 

184 

' 

325 

1 

2 

4 

135 

11,076 

24 

607 

1 

1 

15 

10,380 

3 

88 

11 

1,220 

1 

1 

4,628 

18 

493 

13 

4  116 

3 

19 

- 

- 

14 

2,017 

1,162 

12 

794 

2 

231 

1 

137 

5 

330 

601 

6 

464 

137 

4 

228 

- 

- 

458 

4 

296 

- 

- 

1 

162 

- 

- 

- 

- 

- 

- 

- 

103 

2 

34 

1 

69 

1 

102 

_ 

_ 

26,058 

DO 

850 

13 

24,517 

14 

691 

42 

2  581 
* 

5,403 
- 

65 
- 

825 

- 

- 

12 

3  887 

14 

691 

- 

- 

42 

2,581 

- 

- 

40 

5 

7 

2 

33 

3 

2 

- 

- 

5,363 

60 

818 

10 

3,854 

14 

691 

39 

2,579 

- 

- 

- 

1 

20,630 

- 

- 

_ 

_ 

_ 

20^630 

- 

- 

20  630 

- 

- 

- 

- 

1 

25 

- 

- 

103 

8,533 

2 

(  =  ) 

13 

4,805 

9 

13 

21J 

(') 

7,182 

14 

7,093 

2 

89 

1 

(^) 

2 

2 

3 

2 

1 

(  =  ) 

2 

(  =  ) 

5,485 

53 

758 

1 

{  =  ) 

10 

4,716 

3 

11 

31 

199 

1 

(') 

519 

5 

519 

1 

163 

28 

161 

1 

(5) 

3 

2 

11 

4,280 

26 

905 

1 

2 

21 

3,359 

5 

14 

14 

270 

1 

2 

2,560 

9 

172 

1 

2 

10 

2,383 

3 

3 

24S 

1 

2 

1,636 

10 

710 

7 

915 

2 

il 

4 

84 

7 

23 

4 

61 

13 

Foreign  tax  credit  on — 


Europeai;  Coi.mtries  Outside 
C-'mjn.--n  Marktjt 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas . . . 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment.  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  veMcles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  maniifacturing  

Transjjortation,  communication,  elec- 
tric, gas,  and  sanitai^  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products •• 
Machinery ,  equipment ,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5.  — NLIMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FORF.IGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY —Continued 


Geographic  area  and  selected 
ijubarea  and  selected  major  industry 

Nvimber 

of 
returns 

Total 
assets 

All  sources — domestic  and  foreign 

All  ft 

■reif^n  sources 

Net 
income 

(  Thousand 
dolUrs) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U-  S. 
tax 

( Thou  sand 
dollars) 

U.  S. 

income 

tax 
before 
credits 

(Thousand 
dollars) 

Taxable  income  from 
foreign  sources 

Total'  ' 

(Thousand 
dollars) 

Dividends  from 
related  corporations 

Number 

of 
returns 

Amount  ^ 

(  Thousmd 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 
of 

Amount 

C  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

AFRICA 

160 

711 

730 

13,713,424 

230 

1,540 

372 

23 

27,913 

34 

115,784 

13,029 

035 

6,464,181 

2  710  461 

177 

1 

140,158 

Agriculture,  forestry,  and  fisheries. 

- 

- 

• 

1 

520 

695 

167 

098 

4 

17,043 

- 

- 

2 

13,217 

140,438 

68 

940 

57,565 

4 

16,930 

2 

1 

304 

952 

127 

795 

2 

11 

891 

1 

12,992 

101 

361 

49 

502 

46, 531 

2 

11,788 

Crude  petroleum  and  natural  gas-... 

3 

215 

743 

39,303 

2 

5 

152 

1 

225 

39 

077 

19,438 

11,034 

2 

5,142 

- 

- 

9 

316 

514 

32 

154 

6 

4 

693 

1 

16 

- 

- 

30 

122 

12,923 

11,238 

3,274 

Manufacturi 

ng 

220 

95 

942 

014 

12,713 

199 

145 

1,465 

148 

21 

18,200 

101,293 

12,132 

102 

6,026,261 

2,422,817 

139 

1 

077,749 

13 

2 

692 

685 

449,011 

9 

61 

696 

1 

1,673 

1 

1,281 

443 

070 

220 

451 

96,423 

7 

38,391 

9 

1 

445 

133 

116 

077 

3 

3 

515 

2 

165 

114 

773 

57 

328 

7,791 

5 

3,765 

Apparel  and  other  fabricated  tex- 

13 

336,488 

28,493 

4 

683 

. 

_ 

_ 

_ 

28,052 

13 

914 

5,038 

4 

402 

1 

953 

866 

227 

682 

4 

12 

537 

1 

15 

2 

282 

226 

756 

108 

551 

23,257 

4 

8,213 

Printing,  publishing,  and  allied 

7 

232 

345 

43 

143 

4 

1 

597 

- 

_ 

_ 

_ 

43 

109 

21 

398 

2,840 

3 

834 

55 

12 

785 

336 

2,498 

999 

40 

304,433 

7 

4,323 

12 

5,963 

2,373 

412 

1,172 

450 

424,297 

37 

231,561 

Petroleum  refining  and  related 

19 

306 

050 

1,305,933 

4 

428 

095 

2 

91,638 

1,023 

383 

504 

129 

935,720 

3 

355,136 

Rujber  and  miscellaneous  plastics 

5 

2,494,769 

251 

219 

4 

59 

136 

1 

241 

- 

- 

243 

994 

122 

192 

69,880 

5 

46,316 

Stone,  clay,  and  glass  products.-.. 

9 

1 

712 

891 

206 

743 

8 

40 

279 

1 

50 

202 

506 

100 

360 

51  642 

8 

33,990 

14 

10 

496 

591 

737 

644 

11 

28,6^6 

1 

106 

679 

467 

336 

395 

38,517 

7 

27,071 

Fabricated  metal  products,  except 

machinery  and  transportation 

17 

2 

484,237 

214 

113 

7 

35 

418 

1 

245 

212 

202 

104 

676 

51  247 

7 

23,473 

28 

6 

900 

939 

1,378 

650 

19 

165 

700 

3 

1,348,981 

673 

757 

244,879 

20 

107,507 

15 

7 

262 

376 

739 

855 

10 

42 

018 

2 

■ 

3 

1,446 

735 

181 

364,421 

130,033 

11 

26,369 

Motor  vehicles  and  motor  vehicle 

6 

23 

131 

906 

3,974 

874 

4 

247 

151 

" 

- 

1 

167 

3,919 

434 

1,958 

071 

291,598 

4 

146,904 

Transportation  eQuipment,  except 

motor  vehicles 

5 

466,014 

39 

253 

2 

82 

1 

37 

1 

33 

37 

586 

18 

639 

'762 

1 

54 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

7 

1 

727 

236 

426 

086 

7 

33 

505 

1 

77 

" 

424 

896 

212 

100 

46,808 

7 

17,095 

9 

513 

152 

75 

424 

5 

657 

98 

1 

138 

75 

200 

37 

429 

3,609 

6 

568 

Transportation^  communication,  exec— 

trie ,  gas ,  and  sanitary  services  » . • • 

9 

3 

797 

297 

213 

699 

6 

678 

_ 

- 

- 

- 

154 

752 

75 

998 

ft  757 

2 

429 

6 

701 

058 

60 

097 

3 

12 

- 

- 

- 

10 

794 

4 

997 

967 

2 

705 

501 

113 

109 

337 

112 

799 

55 

556 

6,744 

1 

250 

Electric    gas    and  sanitary 

1 

2 

390 

738 

40 

493 

1 

329 

_ 

31 

159 

15 

445 

1,046 

1 

179 

14 

1 

553 

564 

55 

945 

11 

35 

446 

9 

54 

474 

26 

910 

28,746 

10 

21 ,471 

13 

1 

546 

429 

54 

708 

11 

35 

446 

- 

9 

53 

237 

26 

295 

27,509 

10 

21,471 

Groceries  and  related  products... 

1 

16 

637 

940 

1 

44 

915 

428 

45 

1 

34 

Machinery,  equipment,  and  supplies 

1 

1 

523 

359 

1 

1 

'_ 

359 

173 

86 

11 

1 

528 

269 

53 

409 

9 

35 

401 

- 

- 

1 

9 

51 

963 

25 

695 

27,378 

9 

21,437 

1 

7 

135 

1 

237 

- 

- 

- 

- 

1 

237 

614 

1,237 

- 

- 

- 

- 

All    th         tai  t 

1 

7 

135 

1 

237 

- 

- 

- 

1 

237 

614 

1,237 

- 

Wholesale  and  retail  trade  not 

- 

- 

- 

- 

- 

Finance,  insurance,  and  real  estate.. 

58 

56 

565 

888 

443 

860 

51 

6 

112 

435 

900 

216,043 

114,784 

10 

5,006 

12 

52 

944 

325 

378,947 

8 

1 

628 

376 

585 

186,946 

104,665 

5 

1,118 

Credit  agencies  other  than  banks... 

6 

299 

580 

5 

427 

4 

66 

4 

935 

2 

237 

1,230 

1 

36 

Holding  and  other  investment 

12 

67,671 

6 

311 

11 

4 

084 

5 

654 

2 

773 

5,386 

2 

3,763 

2 

3 

127 

578 

39,487 

2 

133 

35 

421 

17,656 

3,000 

All  other  finance,  insurance,  and 

26 

126 

734 

13 

688 

26 

201 

13 

305 

6,431 

503 

2 

89 

18 

1 

015 

758 

87 

469 

7 

11 

252 

1 

9,697 

6 

1,265 

81 

247 

37 

106 

66,554 

8 

15,299 

4 

123 

607 

13 

497 

2 

3 

775 

2 

50 

13 

436 

6,684 

5,638 

2 

2,929 

9 

766 

181 

70 

534 

5 

7 

477 

1 

9,697 

4 

1,215 

65 

122 

29 

100 

60,530 

5 

12,189 

5 

125 

970 

3 

438 

2 

689 

1 

322 

385 

1 

181 

Footnotes  at  end  of  table. 
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Geographic  area  and  selected 
subarea  and  selected  major  indu.'-'try 

All  I'oreign  sources — Coiitinuod 

iipeciric  ^eo(^rapfiic  area  or  cutarea 

Taxable  inuomo  from 
foreign  iiources— Con. 

Foreign  taxc;; 

Foreign 

tax 
credit 
cl aimed 

(  Thousand 
dollars) 

Taxable  irtcome  from  foreign  sourcee 

Interest  for  which 
separate  credit  was 
computed 

Total 

(  Thousend 
dollars) 

Paid 
or 
accrued 

(Thousand 
dollars) 

l>tem<-'U 
paid 

(Thousand 
dollars) 

Carry- 

OVCI" 

(  Thousand 
dollars) 

Total'  ' 

( Thousand 
dollars) 

Dividends  from 
related 
corporatioric 

Int/rrest  for  which 
separate  credit  vtt£ 
CG«put^ 

Number  of 

returns 

Ajnomit 

{  Thousand 
dolUrs) 

Number  of 
retijrni; 

Amount 

(Thousand 
dollars) 

Nijmter  of 
ret'irra; 

AjDCU-':t 

(Thovssnd 
<t>llars) 

(15) 

(16) 

) 

(20  J 

(21) 

(22; 

(23; 

(24  j 

(25J 

'26 ) 

AFRICA 

9,705 

668  499 

653  455 

25P  "^92 

1,150,082 

2  3, j1 / 

71 

63 , 834 

1 

7 

Agriculture,  forestry,  and  fisheries 

- 

178,053 

48,103 

4,968 

124,979 

24,064 

12,956 

10, 

- 

- 

3  131 

124  87^1 

20,581 

1 

10,497 

Crude  petrolemn  and  natural  gas... 

- 

_ 

i. 

1,PJ 

1  837 

109 

3,483 

1 , 527 

_ 

_ 

_ 

- 

- 

- 

- 

- 

- 

2 , 119 

745 

1,090 

283 

1,953 

1,731 

28 

1,303,305 

572,784 

626,331 

104,203 

1,059,298 

271,237 

54 

50,753 

1 

7 

- 

- 

45 ,323 

14  736 

28  855 

1  730 

44  164 

5 

670 

_ 

_ 

- 

- 

2  691 

806 

1  335 

552 

2,055 

2 

62 

_ 

_ 

Apparel  and  other  fabricated 

- 

- 

153 

1,597 

1 

56 

_ 

2 

960 

,663 

,628 

5, 

9,488 

447 

1 

277 

- 

Printing,  publishing,  and  allied 

1 

45 

1,020 

248 

718 

54 

910 

106 

1 

33 

- 

- 

8 

1,921 

178,059 

44,840 

130,959 

2,262 

171  909 

6,796 

11 

1,783 

_ 

_ 

Petroleimi  refining  and  related 

1 

3 

670,784 

407,532 

168,408 

94,840 

451 

208,402 

2 

12,598 

- 

- 

Rubber  and  miscellaneous  plastics 

. 

28,021 

5,947 

22 ,072 

27,857 

19,730 

3 

16,114 

Stone,  clay,  and  glass  products... 

3 

705 

25,063 

7,860 

17,065 

; 

24,331 

622 

3 

180 

- 

- 

i. 

2,595 

23,948 

12,188 

11,751 

8 

15,020 

18,605 

4 

15,841 

- 

- 

Fabricated  metal  products,  except 

machinery  and  transportation 

3 

115 

21,254 

4,100 

16,467 

689 

20,107 

945 

4 

363 

- 

- 

3 

172 

105,085 

22,667 

81,744 

681 

104 , 540 

4,  504 

7 

2,207 

1 

7 

Electrical  machinery,  equipment. 

2 

1,970 

422 

906 

519 

35,953 

4 

4 

269 

- 

- 

Motor  vehicles  and  motor  vehicle 

1 

1, 166 

132,515 

23,527 

106,343 

2,647 

128,017 

1,668 

Transportation  equipment,  except 

563 

273 

22 

270 

346 

252 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

20  450 

2  909 

1"  360 

178 

20,422 

467 

5 

202 

774 

385 

390 

778 

181 

1 

98 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

2 

1,685 

1,160 

259 

269 

1,352 

184 

2 

611 

342 

269 

289 

134 

711 

606 

107 

- 

711 

40 

Electric,  gas,  and  sanitary 

. 

363 

212 

152 

- 

352 

10 

_ 

_ 

_ 

3 

26 

33,245 

2,520 

11,682 

19,038 

6,640 

2,386 

7 

1,116 

3 

26 

32,767 

2,042 

11,682 

19,038 

6,162 

1,312 

7 

1,116 

Groceries  and  related  products.. 

1 

(') 

L3 

2 

10 

2 

13 

22 

1 

21 

Machinery    equipment,  and 

14 

14 

14 

1 

2 

26 

32,740 

2,026 

11,672 

19,036 

6,135 

1,289 

6 

1,095 

478 

478 

- 

- 

478 

1,074 

- 

\ 

- 

- 

- 

478 

478 

478 

1,074 

- 

- 

- 

- 

Wholesale  and  retail  trade  not 

Finance,  insurance,  and  real  estate. 

1 

23 

36,053 

34,383 

1,625 

2 

35,931 

1,420 

5 

-">61 

32,786 

32,349 

398 

32,709 

365 

2 

21 

Credit  agencies  other  than  banks.. 

1 

23 

198 

184 

12 

2 

156 

3d 

Holding  and  other  investment 

2,071 

884 

1,185 

2,068 

898 

2 

888 

919 

918 

919 

All  other  finance,  insurance,  and 

79 

48 

30 

79 

113 

1 

52 

23,815 

8,804 

7,500 

7,518 

JO, 844 

3,603 

3 

307 

2,380 

620 

1,760 

2,151 

1,573 

1 

S2 

21,263 

8,075 

5,680 

7,513 

18,554 

1,«11 

255 

172 

109 

60 

5 

139 

114 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


Total^ 

(Thousand 
dollars) 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  computed 

Income 
certain 

other  than 

Interest  for 
which  separate 
credit  was  computec 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

(Thousand 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

296 

115,813 

1 

7 

70 

26,710 

7 

1,044 

- 

- 

85 

13,027 

1 

7 

- 

3,899 

- 

5 

- 

917 

- 
_ 

- 
_ 

- 
1 

- 

2,982 

- 

- 

- 

- 

2 

52 

3,610 

2 

628 

1 

2,982 

1 

9 

- 

289 

3 

289 

- 

- 

. 

. 

- 

- 

- 

- 

1 

43 

- 

- 

5 

45 

1 

9 

41 

137,290 

201 

113 , 792 

53 

22,462 

52 

12 , 806 

1 

7 

1,251 

11 

984 

5 

267 

3 

3 

95 

7 

14 

- 

- 

2 

12 

1 

69 

- 

- 

4 

39 

- 

- 

46 

13 

23 

1 

23 

4 

31 

- 

- 

166 

3 

28 

- 

- 

138 

- 

- 

26 

7 

9 

- 

- 

17 

- 

- 

- 

- 

- 

1,748 

53 

978 

11 

770 

12 

165 

- 

- 

114,864 

4 

108,099 

2 

6,765 

3 

6,630 

7,205 

5 

397 

3 

6,808 

1 

3 

111 

7 

52 

2 

59 

_ 

_ 

_ 

1 

2 

: 

- 

7,761 

12 

1,371 

- 

- 

4 

6,390 

- 

- 

- 

- 

4 

5,060 

269 

15 

77 

4 

192 

1 

(') 

- 

- 

6 

3 

1,237 

26 

1 

7 

7 

442 

1 

7 

606 

15 

- 

- 

49 

- 

- 

- 

- 

1 

3 

1,730 

6 

772 

_ 

_ 

- 

- 

1 

958 

1 

363 

- 

- 

25 

5 

23 

_ 

1 

2 

2 

18 

101 

6 

22 

- 

- 

5 

79 

- 

- 

- 

- 

1 

('; 

49 

6 

5 

1 

44 

2 

44 

- 

- 

63 

9 

48 

1 

15 

5 

47 

- 

- 

55 

6 

40 

- 

- 

1 

15 

4 

46 

7 

2 

7 

- 

1 

1 

1 

814 

12 

438 

- 

- 

7 

376 

- 

- 

- 

- 

5 

28 

- 

- 

399 

11 

23 

7 

376 

5 

28 

- 

- 

4 

1 

2 

_ 

1 

2 

_ 

1 

3 

(5) 

1 

(5) 

- 

- 

- 

- 

- 

- 

395 

9 

21 

374 

4 

25 

- 

415 

1 

415 

- 

- 

- 

- 

- 

- 

415 

1 

415 

- 

- 

- 

- 

- 

- 

258 

48 

- 

105 

- 

5 

- 

153 

1 

(') 

14 

32 

75 

73 

2 

2 

2 

2 

4 

(') 

4 

152 

10 

24 

128 

5 

1 

2 

(') 

1 

(') 

31 

26 

8 

1 

23 

1 

(') 

29 

1,196 

IG 

468 

3 

728 

1 

(') 

3 

21 

173 

4 

147 

1 

26 

1 

19 

1,004 

8 

302 

702 

1 

(') 

1 

(') 

19 

4 

]9 

1 

2 

Foreign  tax  credit  on- 


AFRICA 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas... 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  iTex- 

tile  products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 

industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products ,  except 
machinery  and  transportation 
equipnent  

Machinery,  except  electrical  

Electrical  machinery,  equipnent, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Cornraunication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products . . 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate- 
Banks  and  trxist  companies  

Credit  agencies  other  than  banks.- 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FORF.IGH 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR   INDUSTRY —Con t Inued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

Number 

of 
returns 

Total 

assets 

(  Thousand 
dollars) 

Ail  sources — domestic  and  foreign 

All  ! 

Net 
income 

dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U.  S. 
tax 

(  Thouaand 
dollar.) 

u.  s. 

income 

tax 
before 
credits 

t Thouaand 
dollara) 

Taxable  Ir.c-^iL'   ;  r-.rr. 
foreigfi  ao-urceE 

Total' 

f  Thotjaand 
dollara) 

I/lvidends  froo 
related  corporati'^rx 

Number 

of 
returns 

Amount  ^ 

(  Thouatnd 
dollars) 

Number 

of 
returns 

Amount 

dollara) 

Number 

of 
returns 

Amount 
dollar,) 

N'jmter 

of 
returrx 

An-, 

rThouaartd 
dollara; 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(iij 

'Ik) 

(13) 

-'•1 

ASIA,  TOTAL 

1,040 

422,274,850 

24,104,539 

495 

1,932,517 

43 

60,675 

54 

158,787 

22,355,273 

11,255,488 

4,430,746 

323 

1,402,425 

Agriculture,  forestry,  and  fisheries. 

13 

17,678 

1,691 

3 

10 

1,674 

504 

1,065 

- 

- 

13 

1,942,929 

648,585 

7 

6,503 

2 

788 

629,845 

311,352 

568, 367 

3 

6,350 

253  190 

19,241 

2 

360 

- 

- 

- 

- 

16,964 

7,873 

4,123 

Crude  petroleum  and  natural  gas • • • • 

9 

1,301,472 

597  468 

4 

6,108 

- 

- 

2 

788 

591  156 

295  294 

564,709 

3 

6,350 

1 

388,267 

31^876 

1 

35 

- 

- 

- 

- 

2l'725 

8^185 

35 

19 

817,668 

49,568 

5 

4  206 

16 

42,893 

18,963 

16,960 

5 

2,774 

635 

167,516,063 

17,980,472 

303 

1,854,516 

37 

50,334 

40 

156,510 

16,936,499 

8,330,269 

3  439  074 

262 

1,345,932 

32 

6  414  476 

670,954 

19 

57,469 

2 

1,853 

3 

2,732 

658,659 

324,374 

108,267 

18 

41,677 

13 

1  225  970 

69,976 

3 

4,012 

1 

97 

69,261 

33,217 

8,825 

5 

4,594 

Apparel  and  other  fabricated  tex— 

18 

315,676 

28,602 

6 

624 

- 

- 

- 

- 

28,277 

14,055 

3,448 

2 

367 

9 

3,048,017 

351,099 

6 

12,954 

1 

15 

2 

282 

349,660 

163,228 

26,638 

4 

8,635 

Printing,  publishing,  and  allied 

74 

1,327,767 

185,453 

23 

7,434 

" 

~ 

180,857 

88,639 

15,514 

9 

3,990 

.            ^  all'ed  roducts 
emica       n         i  p 

95 

19,604,375 

3,240,957 

59 

376,145 

9 

11,174 

11 

6,255 

3,077,390 

1,510,597 

538,628 

54 

280,209 

Petroleum  ret ining  and  related 

20 

46  953  291 

2,426,333 

17 

609,906 

- 

- 

10 

134,606 

1,807, 574 

879,633 

1,432,146 

14 

463  950 

Rujber  and  miscellaneous  plastics 

16 

4  018  527 

366,097 

9 

64,785 

3 

375 

351  306 

173  411 

86,134 

8 

51,301 

Stone,  clay,  and  glass  products ••• • 

18 

3,001,809 

406,907 

12 

41,907 

- 

- 

2 

66 

393*091 

193 1 277 

51,133 

11 

34,414 

29 

14^405,062 

934,605 

17 

24,986 

1 

18 

2 

9,864 

856,850 

422,495 

92,777 

10 

21,433 

Fabricated  metal  products,  except 

machinery  and  transportation 

35 

3  679  391 

331,719 

14 

82,948 

1 

23 

1 

245 

324,840 

161,027 

104,164 

13 

56,923 

143 

ll'417'855 

53 

191,899 

9 

14, 802 

2 

684 

1  798  274 

893,538 

313,330 

51 

127,477 

Electrical  machinery,  equipment. 

45 

10,904, 13<i 

947,108 

20 

70,181 

4 

561 

5 

1,576 

937,847 

463,357 

174,423 

20 

46,052 

Motor  vehicles  and  motor  vehicle 

14 

25,894,658 

4,430,240 

10 

250,286 

2 

21,287 

1 

167 

4,373,768 

2,184,984 

317,461 

10 

169,624 

Transportation  equipment,  except 

motor  vehicles  

25 

7,966,270 

744, 590 

12 

12,502 

1 

37 

1 

33 

728  947 

363, 838 

37,913 

11 

3,669 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

21 

2,524,322 

510,771 

13 

36,750 

2 

81 

509,205 

252,998 

54  706 

13 

21,338 

28 

4,814,463 

497,978 

10 

9,728 

1 

11 

- 

490,693 

207,601 

18^067 

9 

4  774 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

25 

43,885,472 

3,541,673 

10 

7,238 

3 

; 

3,437,261 

1,706,710 

65,493 

5 

3,140 

18 

4,758,436 

166,953 

4 

472 

1 

6 

114,345 

50,334 

40,835 

1 

73 

4 

35,403,365 

3,285,677 

4 

6,431 

- 

- 

2 

179 

3,244,210 

1,617,886 

22,438 

3 

2,888 

Electric,  gas,  and  sanitary 

3 

3,723,671 

89,043 

2 

335 

- 

- 

- 

- 

78,706 

38,490 

2,220 

1 

179 

93 

2,781,820 

142  754 

36 

35,719 

3 

628 

1 

9 

141  210 

69  812 

34,477 

13 

21,209 

85 

2,217,107 

61 , 899 

32 

35,510 

3 

628 

1 

9 

60,434 

29,413 

31,182 

12 

21,105 

Groceries  and  related  products... 

3 

88,891 

3,461 

2 

86 

1 

587 

3,436 

1,676 

1,771 

3 

630 

Machinei*y,  equipment,  and  supplies 

13 

58  355 

8,003 

12 

139 

7,937 

3,917 

268 

th       h      s  1  t 

69 

2  069  861 

50,435 

18 

35,285 

2 

41 

1 

9 

49,061 

23,820 

29,143 

9 

20,475 

8 

564,713 

80,855 

4 

209 

80,776 

40,399 

3,295 

1 

lOi, 

General  merchandise  stores  

- 

- 

- 

- 

8 

564,713 

80,855 

4 

209 

- 

- 

- 

- 

80,776 

40,399 

3  295 

1 

104 

Wholesale  and  retail  trade  not 

- 

_ 

Finance,  insurance,  and  real  estate.. 

182 

203,800,430 

1,603,287 

100 

12,857 

1 

2 

30 

1,539,301 

762,162 

231,904 

26 

7,873 

71 

141  026  014 

860,219 

12 

1,798 

851,500 

423,074 

145,528 

5 

1,206 

Credit  agencies  other  than  banics .  • . 

17 

4^157 '612 

92,120 

11 

702 

1 

9 

88,960 

43,  a5 

2,822 

6 

587 

Holding  and  other  investment 

44 

233,252 

38,389 

31 

6,837 

1 

21 

27,305 

12,666 

16,897 

6 

5,629 

19 

57,255,329 

583,418 

17 

2,622 

1 

(  =  )  " 

545,085 

270,372 

64,975 

3 

152 

All  other  finance,  insurance,  and 

31 

1,128,223 

29,i41 

29 

898 

26,451 

12,235 

1,682 

6 

297 

60 

1,512,790 

136,509 

31 

11,468 

1 

9,697 

6 

1,265 

126,590 

55,716 

72,906 

9 

15,147 

29 

335,734 

37,518 

18 

3,928 

2 

50 

35,736 

14,080 

7,672 

2 

2,929 

17 

985,087 

87,190 

8 

7,509 

1 

9,697 

4 

1,215 

80,056 

36,508 

64,773 

7 

12,218 

14 

191,969 

11,801 

5 

31 

10,798 

5,128 

461 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5   —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


All  foreig 

n  sources — Continued 

Specific  geographic  area 

or  subarea 

T-ixable  income  from 
foreign  sources — Con. 

Foreign  taxes 

Taxable 

income  from  foreign  sources 

Geographic  area  and  selected 
subarea  and  selected  major  industry 

Interest  for  which 
separate  credit  was 
computed 

Total 

Paid 
or 
accrued 

(Thousand 
dollars) 

Deemed 
paid 

Carr.v- 
over 

Foreign 

tax 
credit 
claimed 

Total^  2 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 
dollars) 

f  Thousand 
dollars) 

(Thousand 
dollars) 

(  Thousand 
dollars) 

(  Thousand 

( Thousand 

Number  of 
returns 

Ajnount 

Number  of 
returns 

Amount 

dollars) 

(15) 

do) 

(IV) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(i4) 

(25) 

(2o) 

ASIA,  TOTAL 

93 

20  336 

2,561,365 

1,413, 

074 

795,024 

353,200 

1,843,397 

1,343,765 

120 

150,035 

45 

2,708 

Agricialture,  forestry,  and  fisheries 

2 

4 

74 

73 

73 

1,063 

2 

4 

588,025 

388, 

302 

2,135 

197,587 

280,371 

557,797 

1 

402 

Crude  petroleum  and  natural  gas  — 

2,374 
585,644 
7 

2, 
385, 

374 
921 
7 

2,135 

197,587 

1,664 
278,700 
7 

4,090 
553,672 
35 

1 

402 

1 

29 

3,650 

1, 

975 

942 

732 

3,026 

5,617 

2 

1 

29 

64 

17,310 

1,841,143 

945 

646 

767,752 

127,744 

1,462,308 

673,082 

91 

132,173 

22 

2,425 

Apparel  and  other  fabricated 
Printing,  publishing,  and  allied 

4 

3 
1 

314 

1,102 
45 

48,284 
4,725 

2,773 
10,841 

5,347 

19 
1 

2 
5 

1 

863 
777 

165 
619 

712 

25,734 
1,473 

251 
5,220 

3,520 

2,687 
1,481 

358 
109 

46,659 
2,993 

2,640 
10,387 

5,214 

10,121 
1,544 

3,291 
426 

4,402 

8 
1 

1 
1 

5,954 
301 

4 
595 

2 
- 

84 

Petroleum  refining  and  related 
Rubber  and  miscellaneous  plastics 
Stone,  clay,  and  glass  products  — 

16 

4 

1 
3 
4 

2,230 

4,423 

15 
1,183 
2,241 

220,850 

1,047,849 

32,062 
23,806 
36,817 

54,302 

723,052 

7,821 
6,793 
28,397 

164,135 

218,533 

24,240 
16,884 
8,340 

2,416 

106,258 

131 
81 

211,963 

712,803 

31,898 
23,107 
26,657 

36,305 

511,043 

8,899 
3,148 
5,936 

21 

7 

5 
6 
2 

9,034 
101,652 

3,851 

681 
56 

4 

1 

2 

1,975 

2 

Fabricated  metal  products,  except 
machinery  and  transportation 

Electrical  machinery,  equipment, 
Motor  vehic les  and  motor  vehicle 
Transportation  equipment,  except 

5 
8 

6 

2 

2 

289 
441 

2,004 

1,240 

974 

48,067 
126,577 

57,819 

135,797 

10,347 

5,348 
30,257 

25,576 

24,445 

3,114 

40,683 
95,203 

26,119 

108,614 

5,242 

2,033 
1,121 

6,122 

2,740 

1,992 

45,685 
124,005 

48,552 

131,171 

9,705 

4,000 
30,354 

38,498 

2,132 

6,515 

20 
10 
2 
1 

6,279 
3,159 
113 
10 

1 
3 

2 

1 

1 

170 
35 

3 

5 

100 

Scientific  instruments,  photo- 
graphic equipment,  watches  and 

3 
2 

123 
686 

22,775 
6,407 

3 
1 

863 
542 

18,752 
4,809 

156 
59 

22,747 
6,122 

4,755 
1,713 

5 
1 

474 

10 

2 
1 

34 
15 

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

1 

1,197 

9,791 

7 

466 

2,059 

271 

9,030 

12,471 

1 

127 

1 

28 

Electric,  gas,  and  sanitary 

1 
- 

1,197 

5,042 
4,038 

711 

4 
2 

761 
145 

560 

12 
1,895 

152 

271 

4,292 
4,038 

700 

7,594 
3,713 

1,164 

1 
- 

127 

1 
- 

28 

7 

444 

35,554 

4 

971 

11,256 

19,320 

8,656 

20,154 

8 

15,405 

4 

120 

Groceries  and  related  products.. 
Machinery',  equipment,  and 

6 
2 

1 

3 

129 
27 

1 

101 

34,018 
691 

69 

33,258 

3 
3 

538 
463 

69 
006 

11,153 

205 

10,948 

19,320 
24 

19,296 

'667 

58 
6,411 

19  888 
'l41 

215 
19,532 

8 

2 

6 

15,405 
55 

15,350 

3 

1 

2 

95 

1 
94 

1 
1 

315 
315 

1,536 
1,536 

1 

1 

,433 
,433 

103 

103 

- 
- 

1,520 
1,520 

266 

266 

- 

1 
1 

25 
25 

Wholesale  and  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate. 

17 

1,333 

57,995 

54,465 

3,438 

28 

57,736 

61,342 

13 

1,720 

14 

83 

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

All  other  finance,  insurance,  and 

1 

14 

1 

1 

24 

16 
1,288 

5 

39,927 
775 

4,567 
12,231 

495 

39 

2 
12 

,403 
539 

,134 
,101 

288 

485 
231 

2,408 

127 

187 

9 

1 
5 

11 

39,817 
695 

4,559 
465 

51,157 
843 

4,461 

148 

1 
4 

6 
2 

43 

75 

1,600 

2 

1 

12 
1 

24 

16 
43 

1 

19 

25,133 

10 

,176 

7,442 

7,518 

22,197 

12,239 

4 

208 

1 

19 

1 

19 

3,282 
21,750 

101 

1 

8 

,522 
,556 
98 

1,760 
5,682 

7,513 
5 

3,053 
19,042 
102 

2,129 
9,870 
240 

1 

3 

208 

1 

19 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table- 
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Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Conclnued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


Total^ 

( Thousand 
dollars) 

Paid  or  accrued  on- 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Intereet  for 
which  separate 
credit  was  cooputed 

Income 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

H'imber 

of 
returns 

Amount 

(Thousand 

dollars) 

Numb«r 

of 
returns 

Ajsount 

(Thousmtd 
dollar  SI 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 
(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollara) 

(27  J 

(28) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

'40  J 

'41 ; 

995, 3U 

992 

691,938 

43 

286 

119 

83,927 

57 

219,163 

2 

(  =  ) 

480 

465,437 

33 

284 

73 

11 

73 

2 

(=) 

_ 

1 

- 

- 

il 

73 

2 

(') 

580,670 

12 

386,410 

1 

132 

2 

194,128 

8 

266,673 

_ 

_ 

2,36i 

3 

2,364 

- 

3 

1,654 

- 

- 

578,299 

8 

384,039 

- 

- 

1 

132 

2 

194,123 

- 

- 

4 

265,012 

- 

- 

7 

1 

7 

1 

7 

1  061 

16 

964 

1 

4 

2 

1 

93 

8 

292 

1 

358,093 

609 

275,258 

20 

228 

90 

76,007 

29 

6,600 

1 

285 

188,299 

20 

228 

5,689 

30 

3,436 

2 

15 

8 

1,904 

1 

334 

165 

2 

1,728 

13 

727 

1 

27 

3 

974 

- 

- 

7 

543 

855 

18 

852 

1 

3 

- 

- 

7 

4 

- 

- 

71 

7 

71 

- 

- 

- 

3 

3 

1,395 

73 

711 

- 

1 

671 

11 

13 

- 

- 

41 

237 

- 

- 

10,973 

89 

6,171 

3 

(  ) 

21 

4,746 

2 

56 

29 

1,550 

3 

(') 

309,803 

17 

244,692 

4 

141 

7 

60,711 

3 

4,259 

15 

182,665 

4 

141 

3,274 

16 

1,827 

5 

1,447 

7 

44 

885 

18 

634 

1 

(') 

6 

251 

_ 

- 

_ 

_ 

5 

116 

1 

1,503 

27 

1,457 

- 

2 

46 

- 

- 

- 

- 

21 

340 

657 

34 

620 

1 

26 

- 

- 

3 

11 

- 

19 

130 

1 

26 

9,305 

140 

4,664 

^ 

23 

19 

4,467 

151 

V  } 

80 

1  817 

3 

23 

8,211 

44 

6,796 

1 

(  =  ) 

10 

1,415 

- 

- 

- 

- 

13 

89 

1 

(') 

1,631 

13 

793 

1 

1 

2 

57 

1 

780 

3 

213 

1 

1 

699 

23 

665 

1 

15 

1 

2 

1 

17 

10 

186 

3^ 

15 

9W 

20 

650 

2 

5 

5 

259 

- 

- 

4 

82 

2 

5 

500 

27 

492 

1 

2 

1 

1 

2 

5 

9 

115 

1 

2 

2,996 

24 

2,888 

1 

1 

5 

2 

99 

12 

818 

1 

4 

2,077 

17 

1,974 

1 

4 

10 

472 

1 

4 

572 

4. 

567 

1 

5 

_ 

_ 

- 

- 

- 

- 

347 

3 

347 

_ 

_ 

2 

346 

28,172 

89 

2,681 

4 

20 

8 

7,257 

5 

18,214 

- 

- 

57 

7,326 

4 

20 

28,050 

82 

2,563 

3 

16 

8 

7,257 

5 

18, 214 

54 

7,326 

3 

16 

61 

2 

43 

2 

16 

1 

2 

- 

- 

2 

14 

52 

12 

52 

1 

(  ) 

7 

10 

30 

1 

27,937 

68 

2,468 

2 

16 

6 

7,241 

4 

18,212 

42 

7,282 

2 

16 

122 

7 

118 

1 

4 

- 

- 

- 

- 

3 

(5) 

122 

7 

- 

118 

1 

4 

- 

- 

3 

1 

4 

20,291 

174 

19,816 

14 

28 

- 

13 

- 

435 

4 

12 

1 

(') 

65 

1,122 

4 

26 

18 , 088 

71 

18,079 

1 

1 

1 

8 

30 

365 

276 

15 

241 

1 

8 

4 

25 

1 

3 

15 

1 

8 

1,218 

41 

809 

12 

(  =  ) 

6 

409 

1 

(') 

18 

620 

2 

656 

18 

636 

1 

20 

3 

114 

1 

IS 

53 

29 

51 

2 

(^) 

2 

2 

11 

S 

3,958 

57 

3,848 

1 

2 

4 

91 

13 

17 

34 

SS4 

2 

973 

29 

973 

1 

(') 

10 

;4 

S59 

2,925 

17 

2,817 

3 

91 

3 

17 

60 

11 

58 

1 

2 

Foreign  tax  credit  on — 


ASIA,  TOTAL 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas... 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
ind\2Stries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products.. 
Ptochinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks . . 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table   5. —NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY —Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

Number 

of 
returns 

Total 

assets 

(Thousand 
dollars) 

All  sources 

— domestic  and  foreign 

All  foreign  sources 

Net 
income 

(Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U.  S. 
tax 

C  Thousand 
dollars) 

u.  s. 

income 

tax 
before 
credits 

(Thousand 
dollars) 

Taxable  income  from 
foreign  sources 

Total 

(Thous 
dolla 

1  2 
rs) 

Dividends  from 
related  corporations 

Number 

of 
returns 

Amount  ^ 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

Number 
returns 

Amount 

(Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(V) 

(8) 

(9) 

(10) 

(U) 

(12) 

(13) 

(14) 

Kiddle  East 

207 

131,567,274 

9,889 

045 

127 

1,094,974 

5 

13,761 

21 

131,705 

9,174, 

937 

4,558, 

947 

2,903, 

036 

74 

764,819 

Agriculture,  forestry,  and  fisheries. 

- 

- 

- 

- 

- 

6 

1,365 

189 

597,094 

4 

5,211 

590 

129 

294 

509 

562 

566 

1 

4,724 

99 

605 

4 

553 

1 

327 

- 

- 

- 

- 

2 

874 

1 

105 

2 

851 

All''other'"mini"'         natural  gas 

5 

1,265 

584 

592 

541 

3 

4,884 

- 

- 

- 

- 

587,255 

293 

404 

559 

715 

1 

4,724 

ng 

- 

- 

- 

- 

- 

- 

- 

7 

62 

957 

1 

828 

- 

1 

780 

834 

1 

532 

2 

100 

76,812 

858 

8,524 

059 

61 

1,041,787 

4 

4,064 

16 

130,743 

7,878 

333 

3,914, 

222 

2,126 

282 

52 

724,582 

Food  and  kindred  roducts 

87,985 

25 

561 

1 

3,737 

_ 

- 

- 

- 

25 

533 

12 

772 

23 

892 

1 

3,712 

_      . ,       ...        .^  + 

958 

958 

42 

114 

2 

3,950 

- 

- 

- 

- 

42 

063 

20 

774 

6 

803 

2 

3,922 

Apparel  and  other  fabricated  tex— 

10 

192 

036 

21 

329 

6 

624 

- 

- 

- 

21 

027 

10,487 

7 

774 

2 

357 

2 

1,033 

266 

68 

012 

2 

4,955 

1 

15 

2 

282 

67 

492 

29 

197 

11 

003 

2 

3,288 

Printing,  publishing,  and  allied 

5 

348,653 

64 

921 

4 

1,591 

" 

64,448 

31 

951 

2 

998 

3 

884 

.            d    11'  d  oducts 

10 

3,376 

699 

364 

724 

7 

7,736 

1 

3,510 

1 

753 

354 

206 

175 

868 

28 

166 

6 

7,314 

petro  eum  relining  an    re  a  e 

35,978 

689 

2,218 

663 

11 

596,114 

- 

- 

8 

128,020 

1,646 

338 

815 

009 

1,434 

323 

9 

455,742 

Rujber  and  miscellaneous  plastics 

728 

153 

62 

268 

2 

2,912 

- 

57 

622 

27 

900 

9 

514 

1 

2,797 

Stone ,  clay ,  and  glass  products • . . • 

220 

303 

25 

857 

2 

1,862 

- 

- 

- 

25 

492 

12 

630 

2 

835 

2 

1,849 

2 

417 

155 

- 

- 

- 

- 

- 

155 

62 

Fabricated  "^^^^  products ,  except 

machinery  an     ranspor  ion 

203,413 

18 

800 

1 

7,777 

- 

- 

- 

18,048 

8 

972 

13 

540 

1 

5,315 

15 

5,063 

158 

969 

749 

10 

123,705 

2 

539 

1 

49 

967 

558 

479 

535 

184 

957 

10 

72,261 

Electrical  machinery,  equijanent. 

11 

4,106 

813 

320,978 

5 

16,529 

- 

2 

1,439 

315 

486 

154 

243 

77 

942 

5 

9,453 

Motor  vehicles  and  motor  vehicle 

3 

22,173 

919 

3,890 

974 

2 

243,973 

1 

167 

3,844 

731 

1,921 

638 

281 

157 

2 

144,295 

Transportation  equipment,  except 

3 

925 

172 

55 

990 

2 

750 

- 

_ 

1 

33 

54 

774 

26 

857 

1 

886 

2 

729 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

1,380 

036 

369 

527 

4 

25,572 

368 

923 

184 

122 

39 

235 

4 

12,654 

6 

31 

188 

4 

437 

- 

- 

- 

- 

4 

437 

2 

205 

257 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

7 

5,830 

851 

347 

369 

3 

3,439 

- 

1 

129 

296 

405 

146 

948 

40 

892 

2 

1,988 

5 

1,372 

517 

103,981 

1 

430 

54 

123 

26 

335 

31 

652 

73 

2 

4,458 

334 

243 

388 

2 

3,009 

_ 

- 

1 

129 

242 

282 

120 

613 

9 

240 

1 

1,915 

Electric,  gas,  and  sanitary 

" 

- 

- 

- 

- 

- 

_ 

15 

1,260 

038 

23 

187 

8 

34,098 

- 

- 

- 

- 

22 

875 

11 

326 

24 

472 

. 

19,580 

12 

1,245 

903 

21 

823 

7 

34,097 

21 

511 

10 

664 

24 

472 

4 

19,580 

Groceries  and  related  products... 

- 

- 

- 

- 

Uachinery,  equipment,  and  supplies 

12 

394 

78 

1 

7 

12 

3 

6 

11 

1,233 

509 

21 

745 

6 

34,090 

- 

: 

: 

: 

21 

499 

10 

661 

24 

464 

19  580 

3 

14 

135 

1 

364 

1 

1 

1 

354 

662 

General  merchandise  stores  

- 

3 

14 

135 

1 

364 

1 

1 

- 

- 

- 

1 

364 

662 

Wholesale  and  retail  trade  not 

- 

Finance,  insurance,  and  real  estate-. 

36 

45,582 

811 

334 

847 

31 

3,859 

1 

21 

329 

942 

163 

550 

97 

153 

9 

2,677 

44,584 

494 

308 

383 

5 

1,394 

307 

015 

153 

245 

90 

108 

2 

992 

Credit  agencies  other  than  banks... 

7 

218 

980 

3 

714 

5 

108 

3 

673 

1 

782 

1 

665 

2 

65 

Holding  and  other  investment 

6 

113 

575 

14 

579 

5 

1,943 

21 

12 

004 

5 

566 

4 

816 

3 

1,618 

All  other  finance,  insurance,  and 

16 

665 

762 

8 

171 

16 

414 

7 

250 

2 

957 

564 

2 

2 

36 

652 

570 

60 

661 

20 

6,580 

1 

9,697 

3 

812 

55 

473 

27 

558 

50 

139 

4 

11,268 

22 

9 

241 

3 

720 

12 

2 

3 

720 

1 

726 

1 

897 

8 

612 

719 

53 

427 

4 

6,556 

1 

9,697 

3 

812 

48,421 

24 

210 

48 

046 

/, 

11,268 

6 

30 

610 

3 

514 

4 

22 

3 

332 

1 

622 

196 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FI  LED  I N  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5  . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY —Con t inued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

All  roreign  sources — Continued 

Gp*=cific  g'^-^jf^t-'iplilc  area  or  aubarea 

Tnxable  income  from 
foreign  sources — Con. 

Foreign  taxes 

For-ii;ii 

tax 
credit 
claimed 

(Thousand 
dollars) 

Taxable  income  from  foreign  Bources 

IntcrcKt  for  which 
separate  credit  was 
computed 

Total 

(Thouaand 
dollars) 

Paid 
or 
accrued 

(Thousirtd 
dollart) 

paid 

iThouttind 
dollars) 

Carry- 
over 

(  Thou  sand 
dollars) 

T'.lai' 

( Thousand 
dollars) 

Dividends  from 
related 
corporations 

InCereat  for  which 
separate  credit  was 
conputed 

Number  of 

Amoiuit 
("Thousand 
 dollars) 

Nuxnbor  of 

ret  in^ 

AjBOunt 

t  Thou  aand 
 dollars^  

HuBber  of 
ret  tarns 

AjDOUTit 

(Thoumwid 
 dollars) — 

{ ) 

(10) 

(IV) 

(18) 

(r^) 

(2IJJ 

(21) 

(22) 

(iJy 

f  24  ; 

'i5) 

'2'>y 

Middle  East 

17 

5,632 

1,957,650 

1,205,981 

435,303 

326,324 

1,311,438 

936,123 

17 

48,412 

6 

XI 

Agriculture,  forestry,  and  fisheries 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

585,786 

386,630 

1,827 

197,328 

278,398 

555,229 

_ 

_ 

_ 

- 

- 

1,673 

1,673 

1,090 

2,829 

Crude  petroleum  and  natural  gas  — 

- 

- 

584.,  113 

384,957 

1,827 

197,328 

277,308 

552,400 

- 

_ 

_ 

- 

_ 

7<16 

746 

_ 

_ 

537 

58 

_ 

_ 

13 

5,627 

1,294,850 

777,220 

415,474 

102,156 

975,864 

365,630 

6 

35,985 

4 

6 

- 

- 

10,536 

9,134 

1,406 

10,537 

699 

- 

- 

- 

- 

- 

- 

2,U2 

1,019 

1,127 

_ 

2,137 

317 

- 

- 

- 

Apparel  and  other  fabricated 

- 

- 

2,530 

1,926 

251 

352 

2,492 

330 

- 

- 

- 

- 

1 

80 

3,794 

1,500 

2,292 

3,664 

71 

- 

- 

- 

- 

Printing,  publishing,  and  allied 

1 

4-5 

1,004 

231 

718 

54 

395 

2 

5 

823 

8,376 

4,081 

4,295 

- 

7,644 

683 

- 

- 

2 

petroleum  refining  and  related 

2 

3,^16 

1,012,698 

698  701 

213,  16 

100  976 

695,631 

360,919 

4 

35,978 

Rubber  and  miscellaneous  plastics 

1 

15 

2,098 

1,145 

953 

2,097 

573 

- 

- 

- 

- 

Stone,  clay,  and  glass  products... 

- 

- 

1,223 

288 

820 

116 

1,223 

40 

- 

- 

- 

- 

Fabricated  metal  products ,  except 

machinery  and  transportation 

4  212 

797 

3  416 

4,212 

81,199 

19,454 

61,345 

401 

80,868 

1,122 

2 

7 

I 

Electrical  machinery,  equipment. 

22,374 

15,505 

6,868 

22,060 

497 

Motor  vehicles  and  motor  vehicle 

2 

1,240 

125,306 

20,307 

104,999 

125 , 307 

276 

1 

5 

Transportat  ion  equipment ,  except 

motor  vehicles   

1,019 

44.3 

320 

257 

803 

51 

_ 

_ 

_ 

_ 

Scientific  instruments,  photo- 

1 

8 

16,265 

2,616 

13,648 

16,265 

30 

1 

1 

74 

73 

_ 

29 

13 

_ 

_ 

Transportation    communication  elec- 

tric ,  gas ,  and  sanitary  services • . . 

4,887 

3,516 

1,103 

269 

4  565 

269 

_ 

_ 

2,671 

2,391 

12 

269 

2,349 

143 

_ 

- 

- 

2,215 

1,125 

1,091 

~ 

2,216 

126 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

2 

5 

31,318 

1,546 

10,711 

19,056 

4,787 

9,147 

2 

11,200 

2 

5 

2 

5 

31,318 

1,546 

10,711 

19,056 

4  787 

9,147 

2 

11,200 

2 

5 

Groceries  and  related  products.. 

- 

- 

- 

- 

- 

Machinery,  equipment,  and 

1 

1 

3 

3 

- 

- 

2 

1 

1 

1 

1 

31,315 

1,543 

10,711 

19,056 

4,785 

9,146 

2 

11,200 

1 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Wholesale  and  retail  trade  not 

- 

- 

- 

- 

- 

- 

Finance,  insurance ,  and  real  estate . 

2 

29,912 

28,744 

1,122 

2 

29,843 

3,336 

7 

1,227 

28,053 

27,653 

361 

28,053 

834 

1 

43 

Credit  agencies  other  than  banjis  •  • 

356 

330 

23 

2 

291 

429 

1 

29 

Hold ing  and  other  investment 

2 

1,362 

623 

738 

1,358 

2,088 

3 

1,153 

All  other  finance,  insurance,  and 

141 

138 

141 

35 

2 

20,151 

7,579 

5,066 

7,513 

.■',404 

853 

853 

855 

1,856 

19,249 

6,675 

5,066 

7,513 

16,540 

445 

49 

51 

49 

103 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 

Foreign  tax 

credit  on 

— 

Total^ 

(  Thousand 
dolltrs) 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  computed 

Income 
certain 

other  than 
1 uteres  t 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(  Thousand 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousand 
 dollars) 

Number 

of 
returns 

Amount 

f  Thousand 

Number 

of 
returns 

(  Thousand 

Number 
of 

Amount 

( Thou  sand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

C  TTiousant^ 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

830,366 

181 

586,251 

6 

3 

14 

30,544 

21 

213,568 

- 

- 

89 

423,330 

6 

3 

- 

579,73/i 

- 

6 

- 

385,606 

- 

_ 

- 

_ 

- 

- 

- 

2 

- 

194,128 

- 
- 

- 

- 

3 

_ 

266,057 

- 

- 
- 

1,670 

1 

1,670 

- 

- 

1 

1,087 

- 

- 

578,064 

5 

383  936 

- 

- 

_ 

_ 

2 

194,128 

- 

- 

2 
' 

264,970 

- 

- 

15 

3 

16 

2 

4 

(^) 

227,841 

85 

198,589 

3 

24,851 

4,400 

35 

151  951 

277 

4 

277 

18 

6 

18 

- 

- 

- 

- 

- 

- 

- 

- 

2 

4 

- 

- 

81 

10 

81 

- 

- 

6 

1 

- 

- 

15 

2 

- 

- 

- 

- 

4 

[  ) 

- 

- 

- 

- 

- 

1 

(=^) 

- 

_ 

44 

5 

44 

2 

(  ) 

- 

- 

2 

3 

2 

(') 

226,390 

10 

197,230 

3 

24,851 

4,259 

10 

151,820 

53 

3 

53 

- 

- 

2 

8 

24 

2 

24 

_ 

_ 

- 

- 

{') 

2 

(') 

^ 

(■51 

(5) 

(') 

- 

- 

- 

- 

710 

14 

574 

- 

- 

1 

136 

4 

83 

- 

- 

204 

11 

204 

- 

- 

3 

16 

1 

- 

1 

1 

. 

_ 

1 

1 

17 

3 

12 

1 

5 

2 

16 

4 

2 

4 

1 

- 

- 

- 

- 

1 

(  ) 

3 

6 

3 

_ 

_ 

1 

(  =  ) 

132 

7 

64 

1 

68 

4 

33 

- 

- 

125 

5 

57 

1 

68 

4 

33 

7 

2 

7 

- 

- 

- 

- 
- 

- 

- 

- 
- 

- 
- 

- 

- 
_ 

- 
_ 

_ 

20,507 

14 

- 

- 

2 

- 

2 

1 

14,969 

- 

- 

3,843 

2 

2 

20,507 

11 
- 

113 

- 

2 

2 

5,423 

1 

14,969 

- 

- 

3,843 

2 

2 

1 

(5) 

_ 

_ 

1 

(  =  ) 

20,507 

11 

113 

1 

2 

2 

5,423 

1 

14  969 

4 

3,843 

1 

2 

(^) 

3 

\  ) 

- 

3 

(') 

_ 

(^) 

3 

(5) 

- 

3 

(') 

- 

- 

1,131 

31 

859 

- 

7 

- 

270 

1 

2 

9 

596 

373 

7 

372 

1 

1 

2 

(  =  ) 

152 

5 

139 

1 

11 

1 

2 

2 

10 

599 

5 

341 

3 

258 

2 

581 

7 

14 

7 

2 

(  =  ) 

3 

5 

1,005 

35 

1,004 

11 

1 

27 

850 

849 

22 

849 

10 

(  =  ) 

22 

849 

113 

8 

112 

1 

1 

2 

1 

43 

43 

3 

Middle  East 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas... 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products.. 
Machinery ,  equipment ,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable. .■  • 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table   5.  — NIMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FORF.IGK 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR   INDUSTRY —Con t inued 


subarea  and  selected  major  industry 

Number 

of 
returns 

Total 

(Thousand 
dollars) 

All  sourcos — domestic  and  foreign 

All  f 

.rel^r,  £o 

*rc';:. 

Net 
income 

C  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Ti-ade  Corporation 
deduction 

Income 
subject  to 
U-  s. 

tax 

( Thou  sand 
dollars) 

u.  s. 

income 

tax 
before 
credits 

( Thousand 
dollars) 

Taxable  income  fr'vr. 
foreign  sources 

Total'  ^ 

fThous^d 
dollars) 

DIvidende  froo 
related  corpcratiorx 

Number 

of 
returns 

A                   i  1 

Amount^ 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousmd 

dollars) 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

(Jijmber 
ret..rr.s 

Amoij.',t 
(Thousmd 
dollarsj 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

f  1  o  1 
1 12  J 

(13; 

OCEANIA 

559 

160,977,473 

14,781,256 

308 

1,409,238 

46,481 

34 

51 , 243 

14,341,919 

7,079,510 

2,473,374 

248 

963,335 

Agriculture,  forestry,  and  fisheries. 

- 

- 

_ 

_ 

- 

- 

2 

24,405 

4,380 

1 

1,224 

1 

672 

3,708 

1,788 

4  295 

1 

1,224 

•  • 

~ 

_ 

All'^other^mini""         natural  gas.-.. 

2 

24,405 

4  380 

1 

1,224 

- 

1 

672 

3  708 

1  788 

4,295 

1,224 

- 

- 

- 

- 

- 

10 

455,638 

44,151 

7 

4  261 

1 

40,403 

18,094 

11,267 

5 

2,864 

107,524,956 

14,143,862 

251 

1,344,624 

30 

46,423 

28 

49,327 

13,753,511 

6,797,247 

2  301  088 

216 

929,927 

Food  and  kindred  roducts 

2K 

4,540,098 

677,635 

18 

81,003 

1 

237 

2 

1,245 

670,663 

331 , 980 

128, 312 

17 

50,034 

+  - 1        ■  n          ^  * 

13 

2  041  616 

156,493 

5 

6,378 

1 

104 

153,818 

76,824 

10,903 

5 

6,294 

42 

620,375 

54,508 

5 

714 

- 

■ 

- 

54,136 

26,721 

7,954 

4 

413 

9 

1,888,636 

267,677 

8 

11,186 

1 

1,412 

1 

132 

267,069 

127,963 

21,915 

8 

9,599 

Printing,  publishing,  and  allied 

12 

1,066,982 

129,293 

9 

7,364 

125,693 

61,905 

12,378 

6 

3,914 

66 

16,391,478 

2,924,696 

50 

329,504 

8 

11,230 

11 

6,473 

2,783,764 

1,375,416 

483,377 

47 

254,302 

Petroleum  refining  and  related 

6 

14,320,022 

668,356 

5 

144,295 

3 

21,117 

5456,  ^UU 

288,527 

433,615 

5 

Hu'ober  and  miscellaneous  plastics 

11 

3,503,514 

313,387 

5 

63,084 

306,720 

153,515 

79,855 

6 

50,189 

Stone    clay    and  glass  products • • • . 

20 

1,306,259 

197,109 

17 

35,719 

- 

- 

1 

50 

190,241 

94,828 

44,307 

7 

29,012 

22 

6,429,806 

403,531 

16 

36, 544 

2 

130 

3 

18,389 

367,510 

180,016 

133,186 

12 

32,271 

Fabricated  metal  products ,  except 

machinery  and  transportation 

33 

2,724,011 

270,238 

17 

48,563 

2 

95 

2 

262 

268,069 

132,457 

61,264 

13 

37,759 

77 

9,442,993 

T    f^03  qru 
i.  ,  DO  J  , 

31 

185,100 

6 

10,299 

1 , 654-,  868 

822  596 

289,444 

31 

U4,749 

Electrical  machinery,  equipment. 

49 

9,945,263 

1,014,630 

28 

87,828 

3 

415 

3 

1,459 

1,008,839 

500,531 

188,798 

22 

58,367 

Motor  vehicles  and  motor  vehicle 

equipment  

25,451,230 

4,364,149 

9 

256,212 

2 

21,287 

1 

167 

4,308,707 

2,152,628 

323,692 

9 

176,685 

Transportation  equipment,  except 

motor  vehicles  

9 

2,915,568 

261,430 

6 

7,418 

1 

33 

257,205 

127,540 

16,040 

6 

4,125 

Scientific  instruments ,  photo- 

graphic equipment,  watches  and 

2,147,756 

478,866 

10 

36,297 

477,607 

237,373 

51  503 

9 

20,972 

26 

2,789,349 

277,960 

12 

7,415 

2 

868 

- 

_ 

271,902 

106,427 

14, 545 

9 

3,838 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services- ••• 

2,300,001 

68,704 

3 

456 

57,993 

28,579 

3,062 

1 

179 

2 

77,648 

5,299 

1 

42 

_ 

_ 

_ 

_ 

4,232 

2,069 

345 

1 

331,615 

22,912 

1 

85 

- 

- 

- 

- 

22,602 

11,065 

1,671 

Electric,  gas,  and  sanitary 

1 

2,390,738 

40,493 

1 

329 

- 

- 

- 

- 

31,159 

15,445 

1,046 

1 

179 

16 

1,272,850 

28,490 

11 

34,574 

2 

41 

- 

- 

14  033 

27,361 

8 

19,814 

13 

1,241,280 

24,560 

9 

34,089 

2 

41 

24,442 

12  ,u7c 

24,095 

6 

19,503 

Groceries  and  related  products  -  - . 

- 

- 

3 

10  191 

516 

1 

1 

516 

86 

- 

- 

10 

1,231,089 

24,044 

8 

34,088 

2 

41 

: 

: 

23,926 

24,009 

° 

19,503 

3 

31,570 

3,930 

2 

485 

3,931 

1,955 

3,266 

2 

311 

1 

5,809 

875 

1 

466 

876 

430 

1 

292 

2 

25,761 

3,055 

1 

19 

- 

- 

- 

- 

3,055 

1,525 

2,800 

1 

19 

Wholesale  and  retail  trade  not 

" 

Finance,  insurance,  and  real  estate-. 

34 

48,062,536 

,  • 

28 

14,582 

1 

9 

380,161 

184,704 

69,108 

U 

8,770 

Banks  and  trust  companies 

30  427  961 

154,298 

3 

413 

160,839 

79,840 

37,083 

2 

304 

Credit  agencies  other  than  banks--. 

4 

3'034'828 

70,833 

3 

574 

1 

9 

67,719 

33,380 

2,078 

3 

538 

Holding  and  other  investment 

15 

330,511 

42,24^ 

14 

12,751 

30,578 

11,467 

14,233 

5 

7,891 

4 

14,143,054 

116,555 

3 

420 

106,740 

53,354 

14,969 

All  other  finance,  insurance,  and 

5 

126,182 

15,235 

5 

424 

14,285 

D,  663 

745 

1 

37 

46 

837,087 

82,504 

7 

9,517 

1 

1 

4 

1,235 

77,770 

35,065 

57,193 

6 

5,607 

14 

179,457 

12,763 

3 

2,702 

1 

1 

1 

22 

12,214 

5,955 

3,403 

2 

1,820 

9 

647,852 

67,865 

4 

6,815 

3 

1,213 

63,680 

23,257 

53,391 

4 

3,787 

23 

9,778 

1,876 

1,876 

353 

3^4 

Nature  of  bxjsiness  not  allocable  

Footnotes  at  end  of  table. 
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Table  5   —NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  indu.^-'try 


All  foreign  sources — Continued 


Taxable  incuint"^  Crum 
foreign  sources — Con. 


Interest  Tor  which 
separate  credit  was 
computed 


Number  of 
returns 


(Thousand 
dollars) 


Foreign  taxes 


f  Thousand 
dollars) 


(Thous 
dot  la 


Deemed 
paid 


(Thousand 
dollars) 


Carry- 
over 


(  Thousand 
dollars) 


Foreign 

tax 
credit 
claimed 


(  Thousand 
dollars) 


Specific  geographic  area  or  subarea 


Taxable  income  from  foreign  sources 


(Thousand 
dollars) 


Dividends  from 
related 
corporations 


Number  of 
returns 


(Thousmd 
dollars) 


Interest  for  which 
separate  credit  was 
computed 


Number  of 
returns 


(15) 


(lo) 


(IV) 


(18) 


(19) 


(20) 


(21) 


(22) 


(23) 


(24) 


(2i) 


OCEANIA 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas . . . 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated 

textile  products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 

industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products . . 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

itotion  pictures  

All  other  services  


15,194 

205 
9 

7 

1,128 

2,120 
4-, 400 


675 
2,130 


107 
160 

2,273 

1,166 


82 
686 


1,124,8 


1,209 
1,209 

2,478 

1,045,943 

57,848 
3,700 

2,723 
10,421 

4,723 
201,399 

274,169 

30,358 
21,291 
47,535 

28,001 
123,203 

67,894 

138,693 

6,674 


22,160 
5,151 


140 
210 


32,874 
31,267 


14 
31,253 

1,607 
233 
1,374 


21,952 

13,165 
554 


6,405 
1,684 


1,639 
17,948 
116 


457,448 

984 
984 


18,246 
1,389 


2,213 
5,110 


1,155 
53,704 


6,849 
7,435 
33,660 


4,817 
33,073 

26,811 

24,301 

1,225 


3,413 
1,557 


140 
210 


2,941 
1,519 


14 

1,505 

1,422 
48 
1,374 


13,CK2 
336 

1,206 
1,683 

142 

8,459 

501 
7,842 
116 


620,172 


176 
176 

956 

597,884 

38,478 
2,051 

284 
5,246 

3,478 
145,344 


23,509 
13,831 
13,196 


22,473 
89,348 

34,851 

111,748 

3,496 


18,571 
3,56^ 


10,881 
10,705 


175 
174 
1 


5,535 

125 
218 

5,185 


4,588 

1,108 
3,480 


47,249 

48 
48 


1,122 
264 

229 
66 

87 
2,348 

3,412 

2 
25 
680 

709 
786 

6,225 

2,547 

1,956 


172 
32 


19,048 
19,036 


28 
5,530 


990,798 

1,209 
1,209 


55,359 
3,588 

2,552 
9,859 

4,595 
192,332 

202,981 

30,337 
20,558 
43,818 


26,441 
122,358 

58,803 

134,189 

6,025 


22,132 
4,984 


140 
210 


6,423 
4,319 


14 
4,805 

1,604 
229 
1,375 


13,088 
504 


6,369 
1,581 


1,499 
15,353 

97 


132,580 

538 
538 

1,421 
118,101 

6,967 
355 

1,230 
3,800 

1,172 
19,288 

2,942 

3,691 
1,942 
7,127 

726 
13,912 

8,953 

40,642 
313 


3,737 
1,294 


3,932 
1,091 

18 
1,073 

2,841 

292 
2,549 


2,346 

324 
111 


1,469 
424 


5,939 

152 
5,407 
380 


109 
12 


52,353 

3,487 
19 


46 
2,341 

606 
7,619 

717 

1,316 
762 
2,782 

61 
5,875 

4,318 

20,060 
22 


1,744 
588 


826 
625 


201 
182 
19 


1,231 


Hatiire  of  business  not  allocable. 
Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 

Foreign  tax 

credit  or 

Total^ 

Paid  or  accrued  on- 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  intereet* 

Interest  for 
which  separate 
credit  was  conputed 

1 ncome 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

C  Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Niiinber 

of 
returns 

AjDOunt 

f  Thousand 
dollars) 

Number 

of 
returns 

Ajiiour.t 

(Thousand 
dollar  s) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Tho  i.nd 
dollars) 

Number 

of 
returns 

Amount 

dollars) 

N  umbe  r 

of 
returiu; 

dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

1 32  J 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

f40; 

(4., 

58, «8 

522 

20,974 

5 

29 

125 

36,825 

29 

599 

1 

1 

6,175 

5 

30 

135 

\ 

135 

2 

135 

- 

- 

- 

- 

_ 
- 

- 

- 

_ 
- 

269 

7 

27 

2 

194 

48 

4 

5 

53,822 

420 

18,113 

109 

35,415 

21 

264 

1 

1 

147 

5,464 

5 

30 

3,298 

22 

7 

1,095 

1 

2 

110 

12 

'l03 

- 

1 

7 

- 

- 

- 

- 

5 

15 

558 

41 

378 

- 

2 

33 

1 

147 

- 

- 

12 

344 

- 

- 

2,ai3 

8 

317 

7 

1,704 

1 

22 

3 

169 

757 

12 

180 

- 

- 

6 

575 

1 

2 

- 

- 

3 

14 

9,253 

62 

4,674 

1 

21 

4,562 

3 

17 

- 

- 

9 

890 

1 

677 

6 

198 

1 

479 

" 

4 

659 

- 

- 

1,525 

11 

100 

4 

1,423 

2 

2 

3 

20 

- 

- 

861 

19 

587 

13 

5 

1,230 

20 

700 

_ 

4 

529 

1 

1 

_ 

_ 

12 

1,045 

- 

- 

246 

32 

207 

1 

. 

5 

33 

1 

1 

1 

1 

12 

95 

1 

5 

6,268 

72 

2,184 

1 

8 

15 

4,069 

2 

7 

33 

943 

1 

8 

4,344 

46 

1,677 

11 

2,648 

11 

44 

1 

15 

20,071 

13 

5,240 

2 

14,827 

4 

3 

23 

126 

6 

64 

- 

- 

1 

10 

3 

52 

- 

- 

4 

41 

- 

1,843 

13 

501 

- 

- 

7 

1,339 

1 

3 

- 

3 

7 

612 

25 

164 

5 

448 

10 

45 

- 

- 

68 

4 

49 

1 

19 

1 

36 

- 

- 

29 

2 

29 

- 

- 

- 

- 

- 

- 

- 

3 

1 

3 

_ 

_ 

36 

1 

17 

- 

1 

19 

- 

- 

- 

- 

1 

35 

2  084 

16 

1,421 

- 

- 

399 

1 

264 

- 

- 

9 

361 

- 

- 

675 

- 

123 

4 

288 

1 

254 

- 

- 

8 

358 

- 

7 

- 

- 

- 

- 

- 

- 

2 

(5) 

658 

10 

115 

4 

288 

1 

264 

- 

- 

6 

358 

_ 

_ 

1,409 

3 

1,298 

2 

111 

1 

3 

154 

1 

44 

- 

- 

1 

110 

- 

- 

- 

- 

: 

: 

1,255 

2 

1,254 

1 

1 

1 

~ 

- 

1,101 

- 

28 

- 

381 

- 

4 

- 

711 

3 

9 

7 

15c 

122 

5 

122 

3 

2 

3 

1 

872 

15 

153 

4 

711 

8 

5 

108 

103 

2 

102 

1 

1 

1 

43 

1 

4 

1 

949 

45 

848 

3 

87 

1 

14 

153 

7b 

14 

16 

2 

46 

1 

14 

12 

38 

759 

8 

718 

1 

41 

114 

23 

114 

OCEANIA 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas . . . 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipnent,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products.. 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

U:>tion  pictures  

All  other  services  

Nature  of  bxisiness  not  allocable.... 

Footnotes  at  end  of  table- 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
aubarea  and  selected  major  industry 

Number 

of 
returns 

Total 
assets 

(  Thousand 
dollars) 

All  sources — domestic  and  foreign 

All  foreign  sources 

Net 
income 

(  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U.  S. 
tax 

( Thou  sand 
dollars) 

u.  s. 

income 

tax 
before 
credits 

(  Thou  sand 
dollars) 

Taxable  income  from 
foreign  sources 

Total'  ^ 

dollars) 

Dividends  from 
related  corporations 

Number 

of 
returns 

Amount^ 

dollars) 

Number 

of 
returns 

Amount 

dollars) 

Number 

of 
retiirns 

Amount 

C  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(3) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

PUERTO  RICO  AND  U-S.  POSESSIONS 

237,992,730 

12  508  124 

228 

1,139,072 

15 

34,228 

65 

67,397 

11  983  777 

2,028,936 

120 

707,120 

Agriculture,  forestry,  and  fisheries. 

2 

6,248 

1,020 

2 

2 

- 

- 

- 

- 

1,003 

251 

6 

2 

1,016,292 

103, 676 

2 

116 

1 

12,992 

84,529 

42,253 

33,526 

1 

28 

1 

993,264 

103,511 

1 

111 

_ 

1 

12,992 

84,508 

42,247 

33,524 

1 

28 

Crude  petroleum  and  natural  gas..-. 

1 

23,028 

165 

1 

5 

_ 

21 

6 

2 

- 

- 

~ 

_ 

_ 

_ 

_ 

_ 

~ 

21 

129,733 

21  222 

1 

605 

~ 

13 

1,221 

19,377 

8  670 

3,068 

1 

280 

150 

75,395,958 

10  304  586 

93 

1    flAQ  A7n 

i.,           ,t  f  o 

12 

24  431 

33 

43  403 

9  833  494 

4  913  193 

1,606,359 

89 

648,784 

21 

5,902,459 

534,516 

14 

31,227 

1 

180 

4 

6,405 

517,116 

253,611 

60,346 

6 

834,355 

84,741 

1 

533 

1 

104 

- 

- 

83,855 

42,171 

2,735 

409 

Apparel  and  other  fabricated  tex- 

4, 

186  829 

15  515 

2 

619 

_ 

_ 

_ 

_ 

15,234 

7,582 

8,223 

2 

367 

5 

1,740^975 

241  138 

3 

11,123 

1 

15 

1 

150 

240  227 

116  84^+ 

19,781 

3 

6,799 

Printing,  publishing,  and  allied 

13 

238,185 

58  591 

2 

1,339 

- 

- 

- 

- 

58  540 

29  228 

1,615 

2 

702 

31 

9,090,883 

1,977,792 

22 

270,721 

4 

425 

14 

7,370 

1,843,265 

911,257 

373,847 

21 

194  791 

Petroleum  refining  and  related 

10,186,521 

510,118 

4 

203,831 

_ 

_ 

3 

17,917 

334,882 

164,214 

326,678 

4 

73,450 

Rubber  and  misceli.aneoxjs  plastics 

1 

987,094 

122,388 

120,326 

60,191 

27,354 

1 

20,455 

Stone,  clay,  and  glass  products. — 

8 

733,866 

93  472 

4 

\^741 

1 

160 

2 

424 

92,912 

46,335 

11,934 

3 

4  123  734 

168  033 

3 

8,985 

- 

- 

2 

9,864 

154  920 

76,068 

67,840 

2 

3,333 

Fabricated  metal  products,  except 

machinery  and  transportation 

949,219 

66,501 

3 

3,928 

- 

- 

1 

245 

65,895 

33,275 

8,702 

3 

2  259 

19 

7,012,248 

1,187,505 

13 

157,063 

2 

2,301 

2 

684 

1,171,220 

585,243 

224,115 

14 

91 1 179 

Electrical  machinery,  equipment, 

9 

6,211,309 

D00,'-'O  ( 

7 

65,672 

1 

16 

2 

144 

687  122 

340  511 

138,465 

6 

43,803 

Motor  vehicles  and  motor  vehicle 

5 

24,568,311 

4,299,865 

5 

246  727 

1 

21  230 

1 

167 

4,250,953 

2,124,423 

308,775 

5 

167,253 

Transportation  equipment,  except 

Ar 

975,497 

104,984 

3 

4  117 

1 

33 

104,059 

52,016 

,57 

3 

3,498 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

754  241 

106  421 

9  395 

105,340 

51 ,759 

12,278 

2 

7,316 

7 

900,232 

44,939 

4 

'986 

37,128 

13,465 

3,101 

4 

756 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services-... 

11 

6,101,969 

348,504 

78 

342,826 

170,014 

46,056 

4 

2,844 

9 

1,643,635 

105,116 

5 

2,023 

1 

78 

100, 544 

49,401 

36,816 

3 

929 

2 

4,458,334 

243,338 

2 

3,009 

1 

129 

242,282 

120,613 

9,240 

]_ 

1  915 

Electric,  gas,  and  sanitary 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

46 

5,705,455 

443,266 

25 

62,756 

- 

- 

12 

9,045 

430, 661 

213,760 

86,370 

35  718 

37 

286,014 

42,491 

17 

612 

12 

9,045 

33,246 

16,350 

23, 539 

2 

516 

Groceries  and  related  products.-- 

2 

4,546 

704 

2 

190 

509 

249 

693 

Machinery,  equipment,  and  supplies 

2 

36,446 

20,716 

- 

- 

2 

5,802 

14,914 

7,451 

14, 779 

- 

- 

33 

245,022 

21,071 

17 

612 

3 

3,053 

17,823 

8,650 

3,062 

2 

516 

9 

5,419,441 

J  r\r\  ^TTk 
/ 10 

8 

62,144 

~ 

397  415 

197  410 

63,331 

4 

35,202 

4 

5,315,028 

392,472 

3 

61,644 

389,413 

193)420 

62,696 

3 

34,717 

5 

104,413 

8,303 

5 

500 

I 

I 

_ 

_ 

8,002 

3,990 

635 

]_ 

485 

Wholesale  and  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate-- 

136 

148,890,556 

1,205,717 

87 

13,291 

1 

22 

2 

38 

1,146,071 

562,092 

9 

6,588 

33 

101,167,532 

641,270 

6 

502 

634,846 

315,728 

156,297 

2 

306 

Credit  agencies  other  than  banks- -- 

15 

4,638,320 

85  975 

8 

535 

2 

38 

80,359 

39,817 

3,680 

3 

511 

Holding  and  other  investment 

5,657 

40 

250,565 

33,165 

36 

10,359 

20,689 

8,022 

10,529 

2 

17 

41,638,260 

415,358 

10 

1,405 

1 

22 

382,511 

186,296 

35,232 

1 

77 

All  other  finance,  insurance,  and 

37 

31 

1,195,879 

29,949 

27 

490 

27,166 

12,229 

1,138 

1 

46 

746,519 

80,133 

11 

7,800 

1 

9,697 

3 

569 

75,316 

37,731 

46,175 

10 

12,878 

18 

241,130 

23,288 

6 

2,568 

1 

22 

21,477 

10,527 

4,378 

3 

1,400 

10 

488,177 

52,899 

5 

5,232 

1 

9,597 

2 

547 

50,393 

25,271 

41,411 

6 

11,297 

18 

17,212 

3,946 

3,946 

1,933 

336 

1 

181 

Nature  of  bualness  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR   INDUSTRY —Con t inued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

All  roreif 

jn  aourceB — Continued 

Specific  geographic  area  or  eubarea 

Taxable  income  I'i'tjm 
foreign  sources — Con. 

Foreign  taxe.': 

tax 
credit 
claimed 

(Thousand 
dollars) 

Taxable  income  from  for 

=igr.  eo'irceE 

Interest  for  which 
separate  credit  was 
computed 

Total 

(Thousand 
dollars) 

Paid 
or 
accrued 

(  Thousand 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Carry- 
over 

(  Thou  sand 
dollars) 

(  Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 
(Thousand 
dollars) 

Uuidber  of 

rf;t'irriC 

Amount 

(Thousand 
dollars) 

Numter  of 
returni: 

(Thousrr>d 
dollars) 

(15) 

do) 

(17) 

(18) 

(19) 

(2UJ 

(21) 

(22) 

(23y 

(24; 

f25) 

'2'-v 

PUERTO  RICO  AND  U.S.  POSSESSIONS 

31 

6,99^ 

1,018,599 

387,952 

484,489 

146,100 

785,875 

54,890 

20 

3,966 

2 

16 

Agriculture,  forestry,  and  fisheries 

2 

- 

- 

- 

- 

2 

- 

- 

- 

- 

- 

- 

170,733 

124  870 

16,743 

4 

- 

- 

- 

- 

170,732 

45,828 

33 

124,870 

16,742 

2 

Crude  petroleum  and  natural  gas • • • 

1 

1 

- 

- 

1 

2 

_ 

_ 

- 

- 

- 

- 

_ 

_ 

- 

- 

1,355 

1,008 

327 

7 

1,349 

2,240 

- 

- 

- 

- 

23 

6,9<W 

279  049 

441 , 068 

660,891 

29,354 

14 

3,635 

2 

16 

2 

U3 

33,758 

17,078 

13,473 

3,208 

26  032 

4,930 

1 

1,200 

1 

14 

583 

307 

229 

46 

517 

358 

Apparel  and  other  fabricated 

2,666 

2,062 

251 

352 

2,630 

788 

2 

960 

8,30^ 

3,977 

4,326 

- 

8,260 

162 

Printing,  publishing,  and  allied 

1 

8<i7 

147 

645 

54 

738 

64 

- 

- 

- 

- 

9 

1,268 

162,198 

40,376 

119,275 

2,547 

155,674 

4,838 

5 

526 

1 

2 

Petroleiim  refining  and  related 

1 

3 

197,703 

129,089 

68,072 

537 

149  597 

1,584 

- 

- 

- 

- 

Rubber  and  miscellaneous  plastics 

12,691 

3,308 

9,385 

- 

12,691 

Stone ,  clay,  and  glass  products » * • 

_ 

5,636 

1,482 

4,153 

5,630 

1,743 

2 

600 

_ 

_ 

1 

696 

16,497 

12,956 

3,542 

15,386 

198 

- 

- 

- 

- 

Fabricated  metal  products,  except 

machinery  and  transportation 

1 

31 

3,U5 

1,257 

1,447 

441 

3  086 

99 

- 

- 

_ 

2 

97 

100,174 

21,338 

78,238 

607 

99^468 

4,517 

2 

115 

- 

- 

Electrical  machinery,  equipment. 

1 

1,937 

51,915 

21,501 

24,290 

6,122 

43,123 

7,301 

2 

1,074 

- 

- 

Motor  vehicles  and  motor  vehicle 

1 

1,166 

128,912 

21,460 

107,452 

- 

128,912 

863 

- 

- 

- 

- 

Transportation  equipment,  except 

1 

516 

2,628 

962 

1,361 

307 

2,411 

112 

1 

10 

- 

- 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

1 

82 

5,598 

1,026 

4,415 

156 

5,575 

51 

- 

- 

- 

- 

1, 238 

723 

514 

1,161 

1,746 

1 

151 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

1 

7 

6,225 

4,303 

1,919 

_ 

6,222 

4,045 

2 

69 

1 

7 

4  009 

3  178 

828 

4,006 

3,816 

2^216 

1,125 

1,091 

- 

2,216 

229 

Electric,  gas,  and  sanitary 

_ 

_ 

- 

- 

1 

(  =  ) 

36,659 

4,967 

30,156 

1,533 

33  836 

9,779 

2,530 

2,194 

176 

159 

2  328 

8,942 

- 

- 

- 

- 

Groceries  and  related  products.. 

387 

232 

155 

247 

698 

Machinei^ ,  equipment,  and 

565 

565 

565 

6,139 

1,578 

1,397 

176 

4 

1  516 

2,105 

1 

(^) 

34,129 

2,773 

29,980 

1,374 

31,508 

837 

- 

- 

- 

- 

2, 675 

29,833 

1,374 

31,262 

819 

1 

(') 

246 

98 

147 

246 

18 

- 

- 

- 

- 

Wholesale  and  retail  trade  not 

- 

Finance,  insurance,  and  real  estate. 

3 

27 

51,351 

46,554 

4,714 

41 

51,052 

8,994 

3 

161 

36,165 

35,955 

178 

36  089 

4,084 

Credit  agencies  other  than  banks.. 

1,394 

1,179 

214 

2 

1^249 

2,634 

1 

31 

Holding  and  other  investment 

1 

(  =  ) 

4,772 

479 

4,281 

9 

4,760 

321 

2 

130 

1 

26 

8,756 

8,719 

34 

8  716 

1,612 

All  other  finance,  insxarance,  and 

1 

1 

264 

222 

7 

30 

238 

343 

1 

12 

17,783 

6,242 

6,272 

5,272 

15,782 

472 

1 

50 

1 

12 

2,036 

872 

1,144 

19 

1,871 

148 

1 

50 

15,608 

5,291 

5,068 

5,253 

13,805 

148 

139 

79 

50 

106 

176 

Nature  of  business  not  allocable. — 

Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 

Specific  geographic  area  or  subarea — Continued 

Foreign  taxes 

Foreign  tax  credit  on 

Total 3 

dollars) 

Paid  or  accrued  on- 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  computed 

Income 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thouser^d 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thou  sand 
dollars) 

Number 

of 
returns 

Amount 

f  Thousand 
dollars) 

Number 

of 
returns 

Amount 
(Thousand 
dollars) 

Number 

of 
returns 

Amount 
(Thousand 
dollars) 

Number 

of 
returns 

Amount 

f  Thousand 

dolTaTs) 
 ars) 

(27) 

(28) 

(29) 

(30) 

(31) 

{ 3?  1 
J 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

PUERTO  RICO  AND  U-S-POSESSIONS 

15,045 

380 

13,354 

2 

20 

1,334 

28 

353 

180 

4,922 

2 

4 

Agriculture,  forestry ,  and  fisheries 

(  ) 

2 

- 

- 

- 

- 

1 

2 

1 

- 

2 

2 

- 

(  5  1 
V  } 

(5) 

- 

- 

- 

- 

- 

- 

1 

1 

_ 

_ 

Crude  petroleum  and  natural  gas..» 

1 

1 

1 

1 

1 

_ 

_ 

~ 

- 

- 

- 

- 

957 

21 

950 

_ 

12 

7 

18 

950 

8,867 

129 

7,448 

2 

4 

. 

1,262 

3 

153 

48 

1,900 

4 

1,958 

19 

1  344 

1 

4 

X 

504 

1 

106 

- 

- 

4 

131 

1 

4 

27 

6 

27 

- 

- 

- 

- 

- 

- 

5 

20 

Apparel  and  other  fabricated  tex- 

290 

290 

- 

- 

- 

- 

- 

- 

1 

119 

_ 

_ 

46 

5 

46 

- 

- 

- 

- 

- 

1 

15 

Printing,  publishing,  and  allied 

14 

3 

14 

10 

(  =  ) 

- 

- 

1,318 

28 

1,151 

1 

(  =  ) 

5 

167 

- 

- 

- 

- 

5 

123 

1 

(') 

Petroleum  refining  ajid  related 

757 

4 

757 

- 

- 

- 

- 

- 

- 

3 

665 

- 

- 

Rubber  and  miscellaneous  plastics 

107 

1 

107 

- 

- 

_ 

_ 

Stone,  clay,  and  glass  products... 

347 

8 

145 

2 

202 

5 

196 

- 

52 

3 

52 

1 

1 

- 

- 

Fabricated  metal  products,  except 

machinery  ajid  transportation 

15 

4 

- 

- 

- 

- 

- 

- 

1 

1 

- 

- 

1,007 

17 

912 

2 

48 

2 

47 

5 

20 

Electrical  machinery,  equipment, 

1  980 

g 

1,676 

2 

304 

1 

35 

- 

- 

Motor  vehicles  and  motor  vehicle 

332 

4 

332 

- 

- 

Transportation  equipment,  except 

18 

4 

18 

- 

- 

1 

(') 

- 

- 

- 

- 

2 

13 

Scientific  instruments ,  photo- 

graphic equipnent,  watches  and 

24 

5 

24 

- 

- 

- 

- 

- 

- 

- 

- 

2 

{  } 

575 

5 

538 

- 

- 

1 

37 

- 

- 

- 

- 

2 

561 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services. •• 

974 

10 

956 

2 

18 

4 

613 

922 

8 

904 

- 

- 

2 

18 

- 

- 

- 

- 

4 

613 

52 

2 

52 

- 

- 

- 

- 

- 

- 

_ 

_ 

Electric,  gas,  and  sanitary 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

1,549 

45 

1  390 

- 

- 

3 

159 

- 

- 

23 

882 

- 

- 

1,303 

37 

1,144 

- 

- 

- 

- 

3 

159 

- 

- 

20 

871 

Groceries  and  related  products-. 

387 

2 

232 

- 

2 

155 

2 

247 

Machinery ,  equipment ,  and 

251 

2 

251 

- 

- 

- 

- 

- 

- 

1 

36 

665 

33 

661 

- 

- 

- 

- 

1 

4 

- 

- 

17 

588 

_ 

246 

8 

246 

- 

- 

241 

241 

- 

- 

- 

- 

- 

- 

- 

- 

1 

9 

- 

5 

5 

5 

- 

- 

2 

2 

_ 

_ 

- 

- 

- 

Finance ,  insurance ,  and  real  estate . 

2,465 

126 

2,394 

3 

41 

8 

30 

59 

533 

1,366 

32 

1,366 

8 

13 

Credit  agencies  other  than  banks*. 

893 

14 

889 

1 

4 

9 

426 

Holding  and  other  investment 

80 

38 

43 

2 

37 

5 

(') 

20 

24 

31 

12 

31 

5 

23 

All  other  finance,  insurance,  and 

47 

95 

30 

65 

3 

30 

17 

232 

45 

215 

1 

13 

2 

4 

26 

42 

90 

17 

77 

1 

13 

1 

(') 

13 

30 

102 

10 

98 

1 

4 

1 

5 

40 

18 

40 

12 

7 

Nature  of  biisiness  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FORF.ICN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY —Con Ci nued 


Geographic  3Fe&  &nd  s elect t^d 
subarea  and  selected  major  industry 

Number 
of 

returns 

Total 
assets 

{Thousand 
dollars) 

All  sources: — domectio  and  foreign 

All  I' 

^reign  ec.jrce6 

Net 
income 

(  Thoua^d 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 

u.  s. 

tax 

(Thousand 
dol  t  ars) 

u.  s. 

Income 
tax 
before 
credits 

(Thoustnd 
dollars) 

Taxable  Income  from 
f'jreig/i  sources 

Total  ^ 

fThoussnd 
dollars) 

Mvldervdo  from 
related  corp^ratiorx 

Number 

of 
returns 

Amount  ^ 

dollars) 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

dollars) 

N'jmber 

of 
ret  jrr.s 

AjBO'jrit 

f  Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(3) 

(lo; 

(u; 

(12  J 

(13) 

;  -4, 

COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 

AND  OTHER  INCOME  FROM  OUTSIDE  THE 

UNITED  STATES 

207 

114,681,201 

7,248,132 

137 

1,035,79b 

16 

21,062 

26 

130,953 

6,436,801 

3,177,971 

2,163,466 

IC^ 

773,733 

Agriculture,  forestry,  and  fisheries. 

1 

8,096 

2,160 

1 

15 

- 

- 

- 

- 

1  9f  9 

15 

_ 

3 

546,944 

39,861 

12,094 

1 

1 

31  874 

14  050 

13,600 

2 

12,067 

1 

311, 6S£ 

24,284 

1 

11,780 

_ 

_ 

_ 

16,853 

7,255 

13,007 

1 

11,760 

Crude  petroleum  and  natural  gas.-.. 

89 

1 

312 

1 

1 

- 

- 

89 

24 

567 

1 

307 

228  19C 

15,488 

1 

2 

- 

- 

- 

- 

14,932 

6  771 

26 

301,076 

24,312 

4 

4,473 

1 

16 

23  968 

11  871 

5,721 

4 

3,054 

112 

63,706,209 

80 

1,008,869 

11 

11 ,317 

23 

130,003 

5,776,702 

2,861,662 

1,936,651 

75 

745,167 

7 

839,9^4 

146,259 

4 

13,545 

1 

1,673 

2 

2,446 

142,289 

70,791 

32,939 

3 

11,210 

1 

33,736 

5,032 

_ 

_ 

_ 

_ 

4,917 

2,454 

155 

- 

- 

Apparel  and  other  fabricated  tex- 

193,559 

16,322 

2 

■ 

_ 

_ 

_ 

_ 

16  046 

7  992 

7,799 

2 

367 

2 

1,033,266 

68,012 

2 

4,955 

1 

15 

2 

282 

67  492 

29  197 

11,003 

2 

3,288 

Printing,  publishing,  and  allied 

16 

193,20"; 

43,345 

4 

5,754 

- 

- 

- 

- 

41  449 

20 

* 

3,390 

. 

3  059 

1,540,284 

25 

181,565 

3 

354 

8 

3,601 

1,423,258 

700,218 

273,434 

23 

129,421 

Petroleum  refining  and  related 

5 

25 ,763,821 

1,772,520 

5 

550,742 

- 

- 

5 

112,826 

1,239,715 

618,682 

1,170,817 

5 

423,892 

Ruober  and  miscelXaneous  plastics 

1 

646,059 

52,114 

2_ 

50,927 

25,442 

9,253 

1 

2,797 

Stone,  clay,  and  glass  products  

5 

786,185 

125,2'iO 

5 

29^897 

- 

- 

1 

50 

118,587 

59  091 

33,038 

P  ini    y  ID  t 

5 

6,734,556 

313,497 

4 

10,400 

- 

- 

2 

9,249 

296  314 

145  981 

41 ,349 

9,755 

Fabricated  metal  products,  except 

machinery  ajid  transportation 

J 

672,670 

48,784 

3 

26,444 

- 

- 

- 

- 

47,941 

23,070 

33,763 

23,455 

12 

2,823,104 

449,459 

9 

37,482 

3 

8,919 

- 

- 

425,30b 

209,623 

66,835 

9 

27,886 

Electrical  machinery,  equipment. 

540,910 

7 

34,781 

2 

345 

J 

1 , 549 

' 

266, 3d2 

102,366 

21,607 

Motor  vehicles  and  motor  vehicle 

2 

6,867,236 

936,005 

2 

78  368 

895  112 

446  920 

90,938 

2 

45,352 

Transportation  equipment,  except 

3 

7"i8,l« 

69,553 

4  724 

65,604 

32,845 

11 ,787 

2 

4,098 

Scientific  instruments,  photo- 

graphic equifaoent,  watches  and 

i* 

1,333,374 

361,479 

3 

25  504 

360  E'i^ 

180  075 

37,693 

3 

12,586 

3 

'^60,687 

45,137 

2 

1,180 

1 

11 

45  076 

22  520 

4,592 

2 

727 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

5 

1,262,307 

143,840 

4 

688 

142,428 

70,175 

40,137 

3 

329 

888,^21 

53,643 

3 

436 

52,231 

25,684 

35,064 

2 

79 

1 

373,886 

90,197 

1 

252 

_ 

_ 

I 

90,197 

44^491 

5,073 

1 

250 

Electric,  gas,  and  sanitary 

- 

- 

_ 

_ 

_ 

- 

- 

17 

42,354 

3,924 

. 

129 

_ 

_ 

_ 

_ 

3,861 

1,814 

3,o02 

1 

1(X) 

32,424 

2,234 

2 

129 

2,235 

1,023 
_ 

2,365 

1 

100 

Groceries  and  related  products... 

- 

- 

- 

- 

- 

Machinery,  equipment,  and  supplies 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

32,424 

2,234 

2 

129 

1 ,  C23 

2,3o; 

1 

100 

3 

9,930 

1  690 

2 

(^) 

- 

- 

l,o2o 

791 

1,237 

_ 

_ 

- 

- 

- 

3 

9,930 

1,690 

2 

(') 

i,d:o 

791 

1,2j^ 

Wholesale  emd  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate*. 

52 

48,223,913 

436,694 

35 

3,297 

2 

31 

395, d9') 

190,903 

112,719 

585 

9 

39,246,772 

298,336 

5 

660 

295,894 

147,409 

97,647 

456 

Credit  agencies  other  than  banks.-. 

3 

22,491 

883 

2 

92 

1 

5S 

Holding  and  other  investment 

29 

92,082 

11,481 

19 

305 

2 

31 

3,3Sd 

0,073 

64 

9 

8,858,909 

125,915 

7 

2,234 

30,668 

8,767 

1 

7 

All  other  finance,  insurance,  and 

2 

3,659 

79 

2 

6 

21 

12 

590,302 

63,389 

6 

6,231 

1 

9,697 

3 

i-.O.Jbu 

2t),r34 

: 1,021 

12,431 

1 

12,376 

1,379 

oS3 

6 

561,659 

60,325 

4 

6,122 

1 

«,697 

3 

5",51C 

25,-41 

i-l ,  9-V 

12,189 

5 

16,267 

1,685 

2 

109 

242 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 


72  FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 , —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  induFtry 

All  foreign  sources — Continued 

Specific  geographic  area  or  subarea 

Taxable  income  from 
foreign  sources — Con. 

Foreign  taxes 

Foreign 

tax 
credit 
claimed 

(  Thousand 
dollars) 

Taxable  income  from  foreign  som-ces 

Interest  for  which 
separate  credit  was 
computed 

Total 

(ThousjK>d 
dollars) 

Paid 
or 
accrued 

(Thousayd 
dollars) 

Deemed 
paid 

dollars) 

Carry- 

( Thousand 
dollars) 

Total^  2 

C  Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 

Amount 

doUtrs) 

Number  of 

Amount 

dollars) 

Number  of 
returns 

Amount 

(  Thous^d 
dollars) 

(15) 

(lb) 

(17) 

(18) 

(19) 

(2U) 

(22) 

(24) 

} 

COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 

UNITED  STATES 

27 

6,670 

1,191,196 

682,488 

399,853 

108,833 

909  072 

119,006 

12 

16,394 

15 

3,337 

Agriculture,  forestry,  and  fisheries 

1 

_ 

_ 

1 

11 

_ 

_ 

_ 

1 

25 

•4,025 

790 

3,175 

59 

3, 867 

159 

_ 

_ 

- 

- 

3,839 

740 

3,098 

_ 

3,839 

*85 

Crude  petroleum  and  natural  gas  - . . 

182 

45 

77 

59 

24 

254 

25 

4 

4 

2,122 

404 

1,269 

449 

1,877 

456 

- 

_ 

_ 

. 

■  , 

1,133,669 

641,495 

389,213 

102,960 

853,947 

58,874 

9 

■  ,  - 

4 

3,245 

1 

126 

14,055 

5,803 

5,365 

1,385 

13,519 

5,518 

1 

78 

- 

- 

12 

13 

_ 

12 

130 

Apparel  and  other  fabricated 

2,555 

1,950 

: 

355 

2, 518 

982 

1 

275 

80 

3,794 

1,500 

2,292 

_ 

3,564 

381 

Printing,  publishing,  and  allied 

. 

3,362 

569 

2,761 

31 

3,355 

1,892 

_ 

_ 

_ 

- 

"^83 

105,109 

31,178 

71,710 

2,229 

102,630 

36,047 

1 

13,527 

Petroleum  refining  and  related 

1 

3 

835,113 

540,670 

196,981 

98,457 

571,631 

''7,971 

4 

2,096 

_ 

Rubber  and  miscellaneous  plastics 

2,052 

1,109 

953 

2,052 

2 

Stone,  clay,  and  glass  products... 

653 

15,100 

4,939 

11,161 

- 

15, 462 

928 

2 

1,576 

24,008 

19, 525 

4,131 

353 

14,090 

283 

_ 

1 

64 

Fabricated  metal  products,  except 

machinery  and  transportation 

14,242 

1,794 

12,449 

13,930 

1,000 

_ 

_ 

1 

13 

24,705 

6,701 

17,933 

72 

23,780 

3,193 

1 

- 

- 

Electrical  machinery,  equipment. 

1 

1,937 

29,333 

15,345 

13,988 

- 

29, 178 

11,761 

1 

128 

1 

1,937 

Motor  vehicles  and  motor  vehicle 

1 

1,166 

38,934 

5,940 

32,993 

_ 

38  934 

2,088 

- 

- 

1 

1,166 

Transportation  equipment,  except 

1 

516 

2,304 

651 

1,502 

50 

2,304 

101 

- 

- 

- 

- 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

- 

- 

15,959 

2,317 

13,614 

27 

603 

1 

292 

- 

- 

- 

- 

1,011 

481 

528 

- 

1,936 

- 

- 

- 

- 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

- 

- 

3,105 

2,989 

120 

3,105 

19,382 

- 

- 

- 

- 

- 

- 

2,604 

2,593 

13 

2,604 

19,218 

- 

- 

- 

- 

501 

396 

107 

501 

164 

Electric,  gas,  and  sanitary 

- 

- 

- 

783 

685 

55 

40 

780 

1,584 

- 

- 

305 

207 

55 

40 

302 

1,421 

- 

- 

- 

- 

Groceries  and  related  products.. 

_ 

Machinery,  equipment,  and 

- 

- 

- 

- 

- 

- 

- 

- 

- 

■ 

■ 

. 

302 

, ..: 

- 

- 

- 

- 

478 

478 

163 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

478 

478 

- 

- 

478 

153 

- 

- 

- 

- 

- 

Finance    insurance    and  real  estate. 

12 

92 

29,922 

29,650 

258 

2 

29,795 

22,275 

3 

76 

11 

92 

27,274 

27,044 

232 

27,181 

19,427 

1 

45 

Credit  agencies  other  than  banks • • 

50 

51 

8 

53 

49 

Holding  and  other  investment 

11 

91 

438 

411 

12 

2 

413 

1,954 

2 

31 

10 

91 

2,149 

2,143 

6 

2,147 

843 

All  other  finance,  insurance,  and 

1 

1 

1 

1 

1 

2 

1 

1 

17,569 

5,474 

5,773 

5,323 

15,700 

15,255 

20 

20 

20 

24 

17,122 

6,223 

5,680 

5,220 

15,358 

15,707 

427 

231 

93 

103 

322 

524 

Mature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FRCM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  indxistry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  t^ian 

Interest  for 
which  separate 
credit  was  cc«np-uted 

I  ncome 

sther  ttian 

Interest  for 

Income  other  than 

Interest  for 
which  separate 
credit  was  computed 

certain 

interest* 

Total^ 

certain 

interest 

which  separate 
credit  was  computec 

Number 

Amount 

certain 

interest^ 

Number 

of 

Number 
of 

Number 

Ajnoujit 

Number 

Amount 

of 
returns 

Number 

Ajnount 

Amount 

Amount 

AiDOUTit 

(Thousand 
dollart) 

of 
returns 

(  Thousand 
dollars) 

of 
returns 

(  Thou  sand 
dollars) 

C  Thousand 
dollars) 

Of 

returns 

(  Thousand 
dollars) 

of 
returns 

(  Thousand 
dollars) 

retiirns 

(Thousand 
dollars) 

returns 

(  Thou ssnd 
dollar  s) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(33) 

(39) 

(41, 

18,420 

62 

9,589 

11 

10 

11 

8,810 

11 

11 

23 

3,60C 

11 

10 

t  =  ) 

1 

- 

- 

- 

- 

(5) 

1 

- 
- 

- 
- 

- 

- 

_ 
- 

_ 
- 

- 
- 

- 
- 

( 

_ 

_ 

1 

(.') 

- 

- 

- 

- 

- 

- 

(') 

- 
- 

- 

- 

2 

84 

- 

- 

- 

- 

- 

- 

- 

- 

17,617 

37 

8,821 

- 

- 

8 

8,785 

11 

11 

- 

- 

18 

3,571 

- 

- 

581 

4 

581 

2 

66 

9 

1 

9 

\ 

- 

- 

- 

- 

53b 
(^) 

3 
1 

329 

- 

- 

1 

207 

- 

- 

- 

- 

- 

- 

6 

10 

(') 

10 

9,A85 

9 

1,431 

i 

8,054 

- 

1 

42 

"1,940 

3 

4,657 

- 

- 

3 

272 

1 

11 

- 

3,443 

- 

48 

1 

48 

- 

4 

2 

4 

- 

- 

- 

- 

1 

3 

(^) 

1 

- 

- 

- 

- 

209 

3 

197 

1 

12 

1,689 

4 

1,561 

1 

128 

- 

- 

1 

12 

- 

- 

1 

- 
- 

- 
- 

- 

- 

_ 

- 
- 

- 
- 

- 

- 

\  } 

- 

- 

- 

(^) 

- 

- 

1 

112 

- 

- 

- 
- 

- 

- 

- 
- 

- 

- 

78 

5 

- 

78 

- 

_ 
- 

- 

- 

- 

- 

- 
- 

- 

- 

_ 

_ 
_ 

- 

- 
- 

- 

- 

- 

- 

- 

15 

2 

15 

- 

- 

- 

- 

- 

- 

- 

- 

15 

2 

15 

- 

- 

- 

- 

- 

- 

- 

- 

63 

3 

63 

- 

- 

- 

- 

- 

- 

- 

63 

3 

63 

: 

- 

- 

- 

- 

162 

12 

127 

11 

10 

3 

25 

11 

10 

42 

(  =  ) 

3 
1 

23 

(') 

1 

19 

17 
103 

4 

3 

1 

103 

10 

10 

2 

1 

10 

1 

(') 

1 

(=) 

(') 

479 

4 

479 

316 

316 

lo3 

2 

1d3 

Foreign  tax  credit  c,r. — 


COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 
AND  OTHER  INCOME  FROM  OUTSIDE  THE 
UNITED  STATES 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas . . . 
All  other  mining  

Contract  construction  

Manuf acturing  

Food  and  kindred  products  

Textile  mill  products  

Api)£irel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Commxjni cation  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products • • 
lifechinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable... 


Footnotes  at  end  of  table. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  U18  H  LED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table   5. —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY —Con t inued 


Geographic  area  and  selected 
aubarea  and  selected  major  industry 

Number 

of 
rctiUrns 

Total 

assets 

(thousand 

All  sources — domestic  and  foreign 

All  foreign  sources 

Net 
income 

(  Thousand 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 

u.  s. 

tax 

(Thousand 

u.  S. 

income 
tax 

credits 

(  Thousand 

Taxable  income  from 
foreign  sources 

Total 

(Thousand 
dollars) 

Dividends  from 
related  corporations 

Number 

of 
returns 

Amount  ^ 

(  Thousand 
dollars) 

Number 

of 
returns 

Amoxint 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 

(3) 

(4) 

(5) 

(6) 

(V) 

(8) 

(9) 

(10) 

(11) 

(12) 

\i-^ ) 

( 14 ) 

NOT  ECONOMICALLY  LESS-DEVELOPED 

COUWrRIES 

594,087,522 

2, 120 

2,409,328 

105 

70,409 

116 

234,298 

ir\     "311     QT 1 
-5U,  Jii,  J 

ly   Or.  y  or.i 
14,064,0Dl 

4, 903,140 

809 

1,735, 505 

Agriculture f  forestry ,  and  fisheries • 

30 

200,985 

24 

569 

- 

- 

- 

- 

21,460 

8,359 

347 

2 

162 

68 

4,127,959 

385  725 

43 

24, 290 

7 

22, 994 

322  630 

154  552 

127, 261 

11 

22,243 

10 

2,078,641 

195,198 

8 

16,078 

- 

- 

3 

20,359 

153,814 

75,058 

73,834 

15, 223 

Crude  petroleum  and  natural  gas*-.. 

38 

1, 107, 367 

116, 541 

22 

7,372 

1 

1 

3 

930 

108,239 

52,776 

5 

6,973 

20 

941,951 

74  986 

13 

840 

_ 

- 

1 

1,705 

60  577 

26,718 

5,920 

47 

5^ 

1,455,670 

85  241 

26 

6,215 

3 

24 

1 

(  ) 

75  657 

34  412 

16,997 

12 

4,080 

2,293 

210,335,181 

23  316  203 

H37 

2  1 58  98 1 

fl3 

474. 

65 

- 

201,685 

22  116  654 

10  870  709 

4,007,491 

594 

1,567,286 

100 

12, 020, 265 

1,445,975 

51 

122,408 

3 

2,090 

6 

7,650 

1,415,970 

702,077 

204,621 

.? 

84, 312 

55 

3, 186, 539 

251, 949 

18 

7,651 

3 

262 

- 

- 

246,618 

121, 566 

14,365 

14 

7,  505 

Apparel  and  other  fabricated  tex- 

116 

1,269,280 

129  937 

20 

1,417 

_ 

- 

_ 

124  911 

61  533 

12,182 

7 

779 

84. 

6,920,462 

691,388 

28 

36, 164 

4 

1,433 

2 

282 

dou,  u  iji 

310,067 

59, 199 

25 

28,  578 

Printing,  publishing,  and  allied 

3,324,583 

200 

509  023 

63 

20,412 

2 

132 

1 

31 

494  728 

242  962 

33,046 

27 

11  312 

311 

22, 778,420 

3,863,991 

119 

413,731 

14 

12, 180 

20 

9,144 

3,686,242 

1,812,737 

603, 221 

103 

305  018 

Petroleum  refining  and  related 

37 

48,  240, 172 

2,491,976 

20 

611, 502 

_ 

_ 

13 

135,231 

1,865,888 

905,894 

1,487,738 

17 

464,894 

Rubber  and  miscellaneous  plastics 

52 

4, 356, 372 

407,778 

14 

66,057 

4 

442 

391,836 

193,391 

88,380 

12 

53,071 

Stone,  clay,  and  glass  products.--. 

72 

4,787,160 

634  920 

40 

64,746 

3 

342 

3 

430 

82,413 

29 

49,982 

99 

<^U,  iJoU,  UJti 

l,4l8, 4l8 

68 

51,136 

6 

697 

5 

46,039 

1,283, 248 

532,241 

219,428 

28 

45  528 

Fabricated  metal  products,  except 

machinery  and  transportation 

207 

5,400,958 

584, 029 

67 

101, 544 

5 

300 

2 

262 

573, 796 

282,833 

130, 359 

43 

70  219 

371 

15,868,505 

2,521,820 

123 

228,848 

16 

16, 074 

3 

690 

2,479,185 

1,230,626 

377,904 

107 

152*728 

Electrical  machinery,  equipment. 

195 

13,794, 257 

1  455  258 

65 

103,941 

8 

1,955 

5 

1,576 

1  442  616 

713  775 

220, 178 

49 

69,253 

52 

27,859,372 

4  623  542 

19 

259,919 

3 

21,738 

1 

167 

4  560  584 

2  276  529 

332,856 

19 

179, 198 

Transportation  equipment,  except 

56 

8,785,251 

815,429 

19 

13  330 

2 

130 

2 

38 

798,198 

397,  522 

40, 204 

14 

9,355 

Scientific  instruments ,  photo- 

graphic equipment,  watches  and 

95 

3  821  290 

728  539 

33 

43  519 

478 

725  769 

350, 738 

71,039 

29 

26,178 

191 

7, 062,243 

742  231 

70 

12, 556 

3 

1,221 

2 

145 

729  018 

321  939 

30, 358 

32 

8,376 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

61 

48,966,911 

3,854, 360 

30 

14, 397 

1 

78 

6 

1,468 

3,738,865 

1,852,544 

78,063 

13 

6,805 

■45 

5,965,268 

255,499 

19 

4  616 

1 

78 

4 

1,289 

198, 172 

90,333 

50,849 

5 

2,278 

9 

35,  525, 102 

3, 300, 188 

5 

5^521 

2 

'l79 

3,258,566 

1,625,023 

23,008 

2,934 

Electric,  gas,  and  sanitary 

7 

7,476,541 

298  673 

6 

3,260 

_ 

_ 

_ 

_ 

282  l->7 

137, 188 

4,206 

1,  593 

433 

13, 628,336 

984,898 

196 

118,206 

7 

1,080 

28 

6,837 

959,  577 

471, 569 

149,487 

76 

73, 813 

403 

4,769,933 

269, 506 

177 

52  220 

1  080 

28 

6  837 

253, 196 

121,904 

76  408 

64 

36,  376 

Groceries  and  related  products... 

23 

423,950 

34,945 

18 

4^355 

2 

'623 

1 

718 

34,175 

16,730 

8  501 

Machinery,  equipment,  and  supplies 

39 

146,432 

31,292 

5 

20 

- 

- 

3 

5,742 

25,428 

12,422 

14,985 

_ 

_ 

341 

4,199,551 

203,269 

154 

47,835 

457 

''"^ 

377 

193,593 

92,752 

52,922 

47 

32,219 

27 

7, 550,345 

638  580 

16 

63, 747 

632  949 

313  900 

59, 307 

9 

35,756 

7 

5,647,940 

424,924 

5 

63,257 

420,035 

208,658 

64, 372 

5 

35,565 

20 

1,902,405 

213,656 

11 

490 

212,914 

105,242 

4,935 

4 

201 

Wholesale  and  retail  trade  not 

3 

1,308,058 

73  432 

35  755 

3 

1,671 

Finance,  insurance,  and  real  estate •• 

1,274 

312,575,470 

3,097,834 

898 

65,281 

7 

53 

3 

49 

2,804,550 

1,347,086 

436, 133 

59 

35,954 

136 

156,019,810 

977,201 

26 

1,929 

966, 544 

479,412 

174,982 

6 

1,212 

Credit  agencies  other  than  banks... 

86 

13,655,651 

212,668 

46 

1,088 

28 

20,023 

9 

794 

Holding  and  other  investment 

559 

2,256,913 

287,238 

457 

54, 170 

31 

1 

21 

187, 142 

67, 331 

66, 127 

27 

33,679 

145 

137,317,221 

1,492,338 

67 

5,699 

5 

22 

1,345,791 

657,805 

171,254 

5 

331 

All  other  finance,  insurance,  and 

348 

3,325,875 

128,389 

302 

2,395 

114, 541 

49,803 

3,747 

22 

938 

264 

2,797,110 

288,685 

66 

21,389 

3 

9,699 

6 

1,265 

272,520 

125,630 

87,361 

32 

24, 152 

130 

1,196,756 

153,777 

27 

13, 394 

1 

1 

50 

148,182 

68,731 

18,231 

16 

11,421 

64 

1,154,123 

100,321 

22 

7,687 

1 

9,697 

4 

1,215 

92,159 

42,155 

67,125 

8 

12, 384 

70 

446,231 

34,  587 

17 

308 

1 

1 

32, 179 

14,744 

2,005 

8 

357 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  H  LED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR   INDUSTRY —Con t Inued 


Geographic  area  and  -elected 
subarea  and  selected  major  industry 

All  I'oreii 

n  sources — Continued 

Cpeclfl 

/,j/-')p(.*c  area  or  sutarea 

T-'ixable  in^jomf-'  I'l-oni 
foreign  iiDurce^ — Con. 

Foreig 

n  taxes 

rr-.  ;  r-,;r:  foreign  courcee 

Interest  for  which 
separate  credit  was 
computed 

Total 

(■  Thousand 
dollars) 

Paid 
or 
accrued 

(Thousand 
dollars) 

Deemed 
paid 

(Thousand 
dollars) 

Carry- 
over 

f  Thousand 
dollars) 

tax 
credit 
claimed 

(  Thoustrtd 
dollars) 

Total'  2 

( Thousand 
dollars) 

bivijer/J:;  from 
related 
corpo  rations 

Interest  for  which 
separate  cre<31t  wa£ 
computed 

Ni-iraber  of 
returns 

(Thouserid 
dollars) 

Number 

ret'.rr 

of 

Amount 

f  Thoosmd 
dollars) 

N'jmter  of 
ret'jrns 

(  Thoosard 
dollars) 

(15) 

(In) 

(IV) 

(18) 

(19) 

(2U  J 

(21) 

(22) 

(23; 

(^4; 

(ki) 

f2o; 

NOT  ECONOMICALLY  LESS -DEVELOPED 

COUNTRIES 

233 

56,135 

2,710 

445 

1,286 

886 

1,003 

474 

419,995 

1,949,434 

2,982, 395 

751 

1,379,303 

207 

52,240 

Agriculture,  forestry,  and  fisheries 

3 

9 

230 

134 

96 

- 

209 

229 

2 

158 

3 

9 

1 

25 

245 

009 

92 

202 

5,747 

146,053 

54,840 

42,909 

11 

15,377 

1 

25 

11+1 

207 

593 

64 

318 

4 

409 

138,862 

32,861 

32,721 

5 

11,978 

Crude  petroleum  and  natural  gas • • • 

30,436 

22 

980 

2 

297 

5,156 

19,247 

9,419 

5 

3,352 

mi  'ng 

1 

25 

6,980 

4 

904 

41 

2,035 

2,732 

769 

1 

47 

1 

25 

L, 

160 

4 

720 

1 

769 

1 

743 

1,203 

3,552 

7,733 

9 

2,793 

4 

160 

137 

23,072 

2,225 

414 

1,082 

110 

907 

427 

236,851 

1,699,624 

2,392,171 

555 

1,256,506 

124 

19,275 

8 

456 

99,835 

38 

041 

57 

524 

4  268 

90  315 

147  615 

36 

70,034 

8 

364 

1 

9 

6 

553 

1 

829 

2 

939 

1,740 

4,808 

7,390 

12 

3,336 

1 

9 

2 

29 

4 

077 

2,377 

619 

585 

3,754 

6,974 

7 

504 

2 

29 

7 

2,817 

27 

599 

8 

193 

15 

425 

2,930 

23,926 

52,770 

25 

24, 621 

6 

2,812 

Printing,  publishing,  and  allied 

9 

101 

15 

784 

2 

311 

10,450 

2,  517 

12, 593 

29,947 

26 

11,185 

9 

101 

36 

3,350 

24S 

876 

63 

306 

182 

244 

3,330 

238, 242 

467,290 

99 

245,312 

31 

3,107 

Petroleum  refining  and  related 

5 

4,546 

1,051 

552 

725 

950 

219 

249 

106  346 

715,742 

446,208 

13 

332,014 

5 

4,546 

Rubber  and  miscellaneous  plastics 

1 

15 

32 

969 

8 

100 

24,865 

2 

32,559 

44,158 

10 

17,221 

1 

15 

Stone    clay    and  glass  products 

7 

1,244 

40 

725 

11 

239 

26 

148 

3  337 

36  985 

73  802 

24 

46,155 

7 

1,24-1 

10 

3,525 

216 

280 

103 

030 

19 

173 

94*071 

82' 967 

53^439 

23 

16,123 

10 

3,430 

Fabricated  metal  products  except 

machinery  and  transportation 

968 

7 

335 

58 

192 

6 

4S 

746 

2  478 

54,911 

123  738 

42 

69,056 

7 

330 

16 

505 

154 

955 

42 

371 

103 

349 

3^241 

150^060 

340^085 

102 

144,643 

14 

342 

Electrical  machinery,  equipment. 

2,328 

44a 

12 

77 

29 

098 

42 

082 

5,24S 

67,460 

160,417 

45 

60,213 

9 

338 

Motor  vehicles  and  motor  vehicle 

5 

1,992 

141 

425 

25 

447 

113 

178 

2,805 

136,774 

314,  507 

18 

175,964 

4 

808 

Transportation  equipment,  except 

3 

984 

11 

078 

3 

356 

5 

718 

2,006 

10,429 

30,050 

13 

7,241 

2 

974 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

130 

28 

615 

5 

662 

22 

537 

411 

28,  323 

53,390 

25,022 

4 

129 

i. 

706 

10 

451 

3 

332 

6 

631 

486 

9,651 

25,391 

32 

7,862 

698 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

6 

1,234 

17 

222 

10 

729 

5 

465 

1,032 

14,467 

42,942 

12 

5,971 

5 

1,234 

5 

1, 214 

10 

503 

8 

077 

1 

913 

516 

3,  520 

18,691 

5 

1,916 

5 

1,214 

1 

20 

4 

129 

2 

191 

1 

939 

- 

4,129 

20,387 

4 

2  465 

]_ 

2C 

Electric,  gas,  and  sanitary 

- 

2 

590 

461 

1 

614 

516 

1,813 

3,864 

3 

1  590 

+  ■  1  +  J 

25 

532 

86 

311 

14 

507 

4S 

571 

23  251 

53  829 

103  300 
* 

74 

50  660 

23 

531 

20 

160 

46,758 

9 

012 

15 

934 

20*830 

is' 135 

62 

18, 139 

18 

159 

Groceries  and  related  products.. 

2 

27 

4 

382 

1 

517 

1 

962 

'915 

3^655 

4^352 

16 

3  000 

27 

Machinery ,  equipment ,  and 

1 

1 

599 

599 

596 

537 

17 

132 

41 

777 

6 

896 

14 

972 

19  915 

13  384 

31  831 

46 

15  139 

17 

132 

3 

319 

37 

082 

4,774 

30,710 

1,598 

34,  144 

62,803 

9 

30,850 

3 

319 

34,978 

2 

787 

30 

593 

1,594 

32,070 

58,460 

5 

30  649 

3 

319 

2 

104 

1 

987 

112 

4 

2,074 

4,348 

4 

'201 

3 

319 

Wholesale  and  retail  trade  not 

2 

53 

2 

471 

721 

927 

823 

1,  550 

3,772 

3 

1,671 

2 

53 

Finance,  insurance,  and  real  estate. 

48 

31,038 

99 

810 

73 

685 

22 

187 

3,863 

95,  539 

342,331 

56 

31,680 

37 

30,940 

40 

036 

39 

509 

485 

9 

39  928 

103  629 

4 

966 

Credit  agencies  other  than  banks.. 

2 

26 

4 

880 

4 

289 

328 

259 

4*591 

16^225 

5 

630 

2 

26 

Holding  and  other  investment 

30 

251 

28 

059 

4 

378 

20 

698 

2,951 

25,289 

55,148 

21 

28,877 

20 

160 

12 

30,753 

25 

025 

24 

811 

207 

7 

24,351 

154,955 

5 

331 

12 

30,747 

All  other  finance,  insurance,  and 

8 

1 

810 

698 

469 

537 

880 

2,874 

21 

876 

3 

7 

9 

65 

30 

729 

11,750 

11,237 

7,738 

27,  374 

50,225 

32 

16,158 

9 

65 

6 

46 

7 

766 

2 

337 

5 

365 

61 

7,311 

15,907 

16 

11,330 

6 

46 

22 

331 

9 

097 

5 

707 

7,  528 

19, 559 

32,955 

8 

4,471 

3 

19 

632 

315 

165 

149 

504 

1,363 

8 

'57 

3 

19 

Nature  of  business  not  allocable.... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS, 
TAXES,  AND  CREDIT,  BY 


TOTAL  ASSETS,  NET  INCOME,  INCOME  SUBJECT  TO  U.S.  TAX,  U.S.  INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 

Foreign  tax 

credit  on 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 

Interest  for 
which  separate 
credit  was  computed 

I  ncome 

other  than 

Interest  for 
which  separate 
credit  was  computed 

Income  other  than 

Interest  for 
which  separate 
credit  was  computed 

interest  ^ 

Total-^ 

certain 

interest 

Number 

Amount 

certain 

interest^ 

Number 
of 

Number 

Number 

Amount 

Number 

Amount 

of 
returns 

Number 

Amount 

Amount 

Amount 

(Thousand 
dotlBrs) 

of 
returns 

(  Thousand 
dollars) 

of 
returns 

(  Thousand 
dollars) 

(Thousand 
dollars) 

of 
returns 

(  Thousand 
dollars) 

of 
returns 

(  Thousand 
dollars) 

returns 

C  Thousand 
dollars) 

returns 

(Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(3d) 

(37) 

(38) 

(39) 

(40) 

(41) 

1,200,482 

4,334 

306,089 

182 

5,163 

735 

856,163 

273 

33,036 

9 

31 

3,071 

237,698 

169 

5,157 

208 

30 

115 

3 

1 

2 

92 

1 

_ 

24 

144 

3 

1 

38  022 

65 

18  591 

1 

11 

4  640 

11 

14,787 

57 

12  735 

1 

4 

33,303 

10 

15,898 

5 

3,388 

3 

14,017 

9 

10,682 

4,415 

36 

2,438 

- 

- 

5 

1,211 

5 

766 

- 

- 

30 

1,995 

. 

_ 

304 

19 

255 

1 

4 

1 

41 

3 

4 

18 

58 

1 

4 

2,780 

51 

967 

4 

23 

9 

1,250 

3 

540 

29 

641 

4 

23 

1,001,202 

2,208 

209,855 

113 

1,814 

554 

776,497 

154 

13,006 

6 

30 

1,452 

184,304 

112 

1,807 

67,349 

95 

14  576 

8 

40 

36 

52,680 

4 

53 

53 

13,360 

8 

40 

3,624 

55 

'643 

12 

1,677 

2 

1,304 

- 

- 

34 

755 

1,990 

112 

1,347 

2 

4 

7 

412 

5 

227 

72 

787 

2 

4 

23,779 

82 

6,971 

6 

271 

25 

15,504 

8 

1 

2 

51 

8,227 

273 

15,129 

189 

2,479 

9 

11 

26 

10,442 

19 

2,197 

- 

- 

127 

5,696 

9 

11 

203,669 

293 

41,792 

26 

364 

99 

161,198 

30 

315 

- 

- 

174 

17,686 

25 

327 

192,928 

36 

39,162 

5 

216 

13 

153,147 

4 

403 

- 

29 

62,400 

5 

216 

13,790 

52 

2,911 

1 

6 

10 

10,871 

2 

2 

31 

329 

1 

5 

37,598 

66 

5 

141 

9 

3,179 

45 

5 

141 

15,855 

95 

7^278 

8 

345 

23 

7^989 

6 

243 

_ 

- 

68 

6^531 

8 

346 

55,781 

205 

5,605 

7 

42 

42 

48,324 

11 

1,809 

1 

1 

152 

21,430 

7 

43 

138,257 

355 

31,725 

13 

100 

102 

105,040 

15 

1,392 

1 

(') 

243 

24,102 

13 

101 

53,809 

190 

14,669 

9 

57 

45 

39,059 

13 

23 

1 

1 

107 

5,677 

9 

58 

132,170 

49 

20,337 

4 

21 

18 

111,747 

5 

65 

26 

4,595 

4 

21 

8,409 

55 

2,783 

2 

71 

5  301 

4 

254 

- 

- 

3^ 

1  389 

2 

71 

27,547 

91 

5,237 

4 

20 

27 

22,157 
6,488 

133 

58 

2,443 

20 

9  518 

188 

2,523 

4 

105 

32 

9 

376 

2 

26 

148 

3,968 

4 

130 

12,716 

61 

6,592 

6 

96 

11 

5,268 

7 

38 

4,708 

6,740 

45 

4  535 

5 

93 

5 

1,868 

5 

244 

30 

2,971 

5 

93 

3,524 

9 

1^734 

1 

3 

4 

1,787 

3 

50 

1 

3 

2,452 

7 

323 

- 

- 

2 

1,613 

5 

1,687 

49 , 768 

423 

9,409 

12 

79 

64 

38,858 

34 

1,422 

- 

- 

341 

9,681 

11 

79 

15,595 

394 

5,189 

8 

30 

52 

9,205 

29 

1,171 

324 

8,506 

8 

30 

2,013 

22 

416 

1 

4 

16 

1,591 

1 

2 

20 

1,689 

1 

4 

75 

39 

75 

- 

- 

- 

36 

42 

13,507 

333 

4,698 

7 

■ 

36 

7,614 

28 

1,169 

268 

6,775 

7 

26 

32,486 

25 

3,499 

2 

49 

9 

28,726 

4 

212 

- 

- 

15 

763 

2 

49 

1,812 

5 

28,614 

1 

208 

3 

588 

1^852 

19 

1,687 

49 

4 

112 

3 

4 

12 

175 

2 

49 

1,687 

3 

721 

2 

(  =  ) 

3 

927 

1 

39 

2 

412 

1 

(  =  ) 

78,254 

1,249 

52,362 

34 

3,136 

52 

20,374 

51 

2,381 

3 

1 

923 

21,754 

24 

3,137 

25,063 

136 

24,662 

3 

393 

2 

8 

84 

621 

3,721 

84 

3,171 

2 

(  =  ) 

5 

293 

6 

257 

1 

(.') 

61 

3,X6 

2 

(  =  ) 

23,582 

551 

3,056 

17 

13 

21 

19,026 

23 

1,487 

1 

406 

13,100 

7 

13 

24,271 

135 

20,939 

12 

3,123 

5 

207 

2 

1 

1 

1 

102 

4,357 

12 

3,124 

1,617 

343 

534 

3 

(  =  ) 

18 

455 

18 

628 

270 

330 

3 

(') 

17,532 

247 

8,198 

9 

10 

32 

9,184 

12 

140 

207 

3,731 

8 

10 

7,267 

127 

1,885 

6 

8 

16 

5,330 

6 

44 

107 

2,989 

6 

8 

9,865 

64 

6,080 

8 

3,689 

4 

96 

47 

516 

400 

56 

233 

3 

2 

8 

165 

2 

(') 

53 

226 

2 

NOT  ECONOMICALLY  LE^S -DEVELOPED 
COUNTRIES 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas • . • 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

itotor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products.. 
Machinery ,  equipment ,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

comi>anies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

BusinesB  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable.... 


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  n  LED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FORF.ICN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR   INDUSTRY— Continued 


Geographic  area  and  selected 
aubarea  and  selected  major  industry 

Number 

of 
re  tiuTis 

Total 
assets 

(Thousand 
dollars) 

All  sources — (Jomectic  and  foreign 

All  r 

>reign  ao' 

rcee 

Net 
income 

C  Thouxand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U.  S. 
tax 

( Thou  sand 
dollars) 

u-  s. 

income 

tax 
before 
credits 

C77.ou.mrf 
dollars) 

Taxable  Income  from 
foreigfi  sourcec 

Total'  ' 

dollars) 

I>ividend£  from 
relate!  corp:-r&tior.L 

Number 

of 
returns 

Amount  ^ 

dalUra) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

NuinU-r 

of 
returns 

Amount 

(  Thousand 
dollars) 

N'jDber 
ret'!.-:.:; 

fThousmd 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12; 

(13/ 

'■  '4  J 

ECONOMICALLY  LESS-DEVELOPED 

COUNTRIES    EXCLUDING  SINO- 

SOVIET  BLOC 

1,716 

435,684,113 

24,600,544 

771 

2,235,876 

62 

66,253 

208 

262,983 

23,204,636 

11,386,736 

5,149,240 

473 

1  60V  855 

Agriculture,  forestry,  and  fisheries. 

19 

386,297 

13,823 

6 

5,546 

- 

- 

14,490 

5,656 

8,918 

*  2 

162 

36 

3,444,528 

839,702 

15 

20,713 

1 

15 

38,392 

780,193 

383,307 

590,019 

3 

19,163 

13 

1,884,619 

215,336 

6 

12,653 

- 

- 

9 

35,546 

164,631 

30,597 

112,410 

Crude  petroleum  and  natural  gas.... 

1 , 463 , 749 

611 ,440 

8 

7,360 

1 

1 

4 

1,046 

604 ,523 

302,205 

571,690 

-' 

,375 

96,160 

12,926 

1 

700 

- 

- 

2 

1,800 

11,039 

5,505 

5,919 

54 

1,219,901 

87,313 

10 

5,463 

1 

16 

15 

1,363 

76,279 

34,012 

22,052 

8 

3,638 

859 

178,999,071 

19,982,658 

390 

2,047,080 

51 

55,784 

109 

205,379 

18,900,212 

9,292,601 

3,840,736 

356 

1,430,287 

±1.  jH-iiU,  ^  /  D 

1,357,662 

38 

118,154 

2 

1,853 

49 

8,405 

1,323,466 

654,520 

201,536 

34 

81  636 

^  J  £-(57  ,  DilO 

170  081 

8 

6,095 

1 

104 

- 

- 

167,748 

82,967 

13,086 

9 

6  036 

Apparel  and  other  fabricated  tex- 

26 

45-4,598 

42,113 

7 

662 

- 

- 

- 

- 

41,752 

20,716 

9,726 

3 

380 

15 

5,095,665 

538,323 

9 

23,113 

2 

1,427 

2 

282 

533,222 

240,317 

42,742 

10 

16, 501 

Printing,  publishing,  and  allied 

44 

1,136,237 

171,344 

8 

7,270 

- 

- 

- 

- 

169,099 

83 , 503 

14,529 

5 

3,370 

158 

,  OCSU  ,  70± 

3,732,649 

77 

411,195 

14 

13,836 

22 

9,117 

3,558,041 

1,749,301 

71 

304  575 

Petroleum  refining  and  related 

31 

47,856,016 

2,484,406 

19 

611,082 

- 

- 

14 

137,659 

1,858,212 

904,272 

1,494,689 

16 

464,697 

Rubber  and  miscellaneous  plastics 

21 

4,077,150 

373 , 298 

9 

64  782 

3 

413 

358,127 

178,164 

86,700 

9 

51,822 

Stone,  clay,  and  glass  products..-. 

29 

4,034,376 

518,208 

22 

58,566 

2 

317 

4 

490 

504,115 

249 , 734 

74,579 

21 

44  849 

P     ^  y 

42 

13,931,042 

908,764 

29 

49,145 

3 

236 

5 

46,039 

829,473 

407,872 

214  429 

22 

44,472 

Fabricated  metal  products ,  except 

machinery  and  transportation 

56 

4,146,435 

413,143 

21 

88,937 

3 

204 

2 

821 

406,480 

201,317 

116,193 

19 

60,4a5 

130 

12,583,688 

2,078,875 

65 

213,670 

11 

14,494 

3 

717 

2,041,489 

1,014,366 

348,557 

60 

138,549 

Electrical  machinery,  equipment. 

d3 

11,163,325 

1,174,772 

25 

86,562 

5 

1,427 

4 

1,466 

1,166,156 

578, 522 

192,390 

26 

57,891 

Motor  vehicles  and  motor  vehicle 

26 

26,820,407 

4,511,907 

15 

251,447 

2 

21,287 

1 

167 

4,453,434 

2,224,601 

322,934 

14 

170,383 

Transportation  equipment,  except 

17 

4,202,157 

380,243 

11 

11,723 

1 

33 

375,119 

185,408 

30,603 

7,970 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

20 

2,886,509 

599,683 

11 

36,498 

1 

77 

598,313 

297,524 

57 , 507 

11 

20,978 

50 

5,220,582 

527,187 

16 

8,179 

2 

109 

2 

183 

515,966 

219,497 

22,553 

17 

5,233 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services.... 

66 

29,140,199 

1,104,550 

16 

6  003 

1 

78 

1,014,371 

489,462 

73,651 

9 

3,535 

59 

19,596,343 

614,371 

12 

2,413 

1 

78 

4 

1,004 

535,549 

251,367 

57,077 

1,191 

4 

4,851,694 

334,572 

3 

3,261 

1 

129 

333,407 

155, Sol 

14,374 

2,165 

Electric,  gas,  and  sanitary 

3 

4,692,162 

155,607 

1 

329 

- 

- 

- 

_ 

145,415 

72 , 534 

2,200 

1 

179 

201 

8,710,010 

594,301 

78 

109,654 

2 

623 

45 

15,159 

570, 226 

231,625 

156,523 

39 

67,983 

182 

3,228,479 

185,270 

68 

47  490 

623 

42 

14,668 

165,046 

30,378 

- 

34 

32,762 

Groceries  and  related  products. •- 

12 

358,752 

25,990 

4 

1^384 

623 

6 

1,141 

24,808 

12,060 

6 , 293 

5 

1,793 

Machinery,  equipment,  and  supplies 

37,857 

17 

341 

- 

- 

5 

6,608 

31,176 

15,487 

17,256 

4 

194 

145 

2,718,476 

121,423 

47 

45,765 

31 

6,919 

109,062 

52,831 

63,861 

25 

30,775 

19 

5,481,531 

409  031 

10 

62,164 

3 

491 

405  180 

201  247 

59, C9? 

5 

35,221 

6 

5,321,910 

394,073 

3 

61,644 

2 

449 

390,565 

193^993 

64,297 

3 

34,717 

13 

159,621 

14,958 

7 

520 

1 

42 

14,615 

7,254 

4,301 

2 

504 

Wholesale  and  retail  trade  not 

- 

- 

Finance,  insurance,  and  real  estate.. 

370 

212,159,067 

1,809,884 

219 

28,251 

4 

53 

3 

59 

1,691,731 

824,379 

37 

16,342 

77 

140,787,239 

880,608 

16 

1,924 

871,091 

432,501 

172,602 

1,229 

Credit  agencies  other  than  banks... 

51 

6,377,602 

117,832 

17 

774 

2 

38 

112  088 

55  314 

7,322 

618 

Holding  and  other  investment 

109 

521,002 

70,391 

91 

20,043 

2 

31 

1 

52,052 

22,213 

30,645 

12 

13,924 

30 

63,138,020 

701,928 

21 

4,373 

22 

d21,997 

298,862 

3 

222 

All  other  finance,  ixisurance,  and 

103 

1,335,204 

39,125 

74 

1,137 

34 , 503 

15,489 

349 

111 

1,625,040 

163,313 

37 

13,166 

'),b98 

16 

1,498 

157,134 

70,694 

14 

16,745 

54 

539,245 

70,209 

25 

5,542 

1 

1 

50 

6c,.^76 

29,301 

11,42' 

4,285 

16 

983,358 

87,138 

7 

7,508 

1 

9,o97 

4 

1,215 

80,027 

36,502 

64,773 

12,218 

41 

102,437 

10,966 

5 

116 

10 

233 

10,431 

4,891 

1,370 

242 

Nature  of  business  not  allocable  

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  5 . —NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,   U.S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


All  foreign  sources — Continued 


Taxable  income  from 
foreign  sources — Con- 


Foreign  taxes 


Interest  for  which 
separate  credit  was 
computed 

Total 

C  TTiousand 
dollars) 

Paid 
or 
accrued 

("TTiouswid 
dollars) 

DBenied 
paid 

(Thousand 
dollars) 

Carry- 
over 

(Thousand 
dollars) 

roreigii 

tax 
credit 
claimed 

(  Thousand 
dollars) 

Total'  ' 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 

( Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returns 

Amount 

dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(2o) 

112 

2  3  891 

3,260 

,301 

1,659 

667 

929,949 

670 

632 

2,136 

471 

2,485,180 

268 

343 

747 

36 

637 

2 

4 

1 

,322 

1 

225 

1 

205 

8,976 

1 

4 

- 

1 

35 

875 

456 

483 

154 

5,560 

386 

739 

333 

701 

675,502 

5 

7 

268 

1 

35 

1 

35 

280 

265 

90 

993 

3,131 

186 

139 

50 

995 

103 , 094 

1 

3 

245 

1 

35 

587,413 

387,054 

2,429 

197 

929 

279 

924 

567,013 

4 

4 

023 

- 

- 

7,778 

5 

107 

2 

671 

2 

782 

5,395 

- 

- 

- 

1 

29 

6 

066 

3 

318 

1,428 

1 

305 

4 

784 

15,441 

6 

1 

287 

- 

- 

88 

21,148 

2,133 

378 

1,074 

993 

858,642 

249 

775 

1,640 

932 

1,586,160 

178 

296 

380 

30 

567 

5 

421 

101 

876 

38 

611 

55,451 

7 

836 

88 

630 

56,226 

18 

14 

925 

1 

14 

6 

368 

2 

295 

2,433 

1 

646 

4 

457 

8,311 

7 

4,477 

1 

7 

3 

267 

2 

493 

272 

505 

3,087 

6 

2,117 

19 

360 

6 

930 

10,163 

2 

268 

16 

780 

6,050 

6 

3 

957 

1 

5 

45 

5 

061 

1 

520 

3,438 

99 

4 

946 

1,867 

3 

127 

- 

24 

3,211 

246 

465 

62 

058 

181,002 

3,405 

235 

825 

105,703 

38 

47,568 

10 

243 

4,423 

1,073,498 

733 

209 

219,026 

121 

256 

718 

821 

1,058,508 

8 

130 

784 

_ 

- 

1 

15 

32 

153 

7,904 

24,248 

- 

31, 

988 

44,453 

7 

35 

850 

_ 

- 

5 

1  239 

37 

691 

10 

071 

24,628 

2 

993 

34 

080 

3,179 

13 

4 

127 

7 

3,327 

214 

822 

102, 

618 

18,376 

93 

825 

81 

690 

166,022 

12 

29, 

437 

1 

31 

5 

301 

52 

788 

7 

135 

43,450 

2 

206 

49 

818 

8,447 

9 

1 

276 

2 

21 

9 

446 

145 

498 

38 

501 

104,475 

2 

533 

141 

305 

36,740 

26 

8 

134 

163 

9 

2,314 

67 

680 

27 

091 

34,451 

6 

134 

53 

310 

47,870 

12 

8 

683 

5 

53 

3 

1,967 

137,048 

25 

237 

109,072 

2 

743 

132 

422 

16,292 

5 

3 

234 

1 

18 

2 

526 

9 

227 

2 

290 

4  934 

2 

005 

8 

586 

10  053 

3 

2 

114 

1 

10 

2 

90 

23 

582 

4 

681 

18,709 

189 

23 

523 

2,058 

5 

864 

1 

1 

3 

699 

6 

994 

2 

349 

4,514 

132 

6 

664 

5,143 

823 

8 

2 

1,204 

13 

291 

10 

715 

2,202 

377 

12 

107 

28,447 

852 

- 

2 

1,204 

9 

833 

8 

604 

852 

377 

8 

660 

24,507 

330 

2 

748 

1 

552 

1,198 

2 

748 

2,444 

2 

469 

- 

- 

- 

710 

559 

152 

699 

1,496 

1 

3 

- 

- 

6 

51 

85 

284 

17 

708 

44,805 

22 

754 

53 

579 

71,537 

34. 

24 

539 

3 

5 

5 

51 

48 

522 

12 

453 

14,824 

21 

231 

19 

587 

62,793 

31 

19 

138 

3 

5 

2 

27 

3 

445 

1 

666 

687 

1 

092 

2 

687 

5,297 

4 

1 

199 

1 

(  ) 

1 

1 

1 

093 

1 

021 

70 

1 

037 

17,031 

4 

194 

1 

1 

2 

23 

43 

984 

9 

766 

14,067 

20 

139 

15 

863 

40,465 

23 

17 

745 

1 

4 

1 

(') 

36 

762 

5, 

255 

29,981 

1, 

523 

33 

992 

8,744 

3 

5 

401 

34 

480 

3 

270 

29,833 

1 

374 

31 

835 

7,560 

2 

4 

916 

1 

(') 

2 

282 

1 

985 

148 

149 

2 

157 

1 , 184 

1 

485 

- 

8 

1,383 

68 

169 

57 

173 

8  951 

1 

981 

65 

982 

75,071 

28 

5 

413 

2 

30 

39 

701 

39 

172 

487 

8 

39 

598 

52,644 

5 

267 

1 

24 

2 

130 

1 

886 

235 

6 

1 

924 

5,484 

6 

164 

1 

24 

3 

39 

12 

058 

2 

679 

7,864 

1 

496 

10 

572 

9,276 

12 

4,918 

2 

1,314 

13 

016 

12 

854 

155 

5 

12 

963 

5,785 

1 

6 

2 

6 

1 

264 

582 

210 

466 

925 

1,832 

5 

64 

4 

37 

27 

335 

11 

381 

8,265 

7 

701 

24 

181 

24,046 

7 

8 

004 

4 

37 

4 

886 

2 

350 

2,490 

45 

4 

562 

4,340 

3 

91 

21 

750 

8 

556 

5,682 

7 

513 

19 

042 

18,428 

4 

7,913 

699 

475 

93 

143 

577 

1,278 

Specific  geographic  area  or  subarea 


Taxable  income  from  foreign  sources 


ECONCMICALLy  LESS-DEVELOPED 
COUNTRIES,  EXCLUDING  SINO- 
SOVIET  BLOC 

All  industries  

Agricultxxre ,  forestry,  and  fisheries 

Mining  

Metal  mining  

Crude  petroleum  and  natural  gas... 
All  other  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated 

textile  products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 

industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  

Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  

Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  

Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products.. 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  

Wholesale  and  retail  trade  not 
allocable  

Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks.. 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  

Services  

Business  services  

Motion  pictures  

All  other  services  

Nature  of  business  not  allocable  


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  5. — NIMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SELECTED  MAJOR  INDUSTRY— Continued 


Geographic  area  and  selected 
subarea  and  selected  major  industry 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


Total^ 


(Thousand 
dollars) 


Paid  or  accrued  on — 


Income  other  than 
certain  interest 


Number 
of 

returns 


(Thousand 
dollars) 


Interest  for 
which  separate 
credit  was  computed 


Number 

of 
returns 


(  Thousand 
dollars) 


Deemed  paid 


Number 

of 
returns 


(  Thousand 
dollars) 


Carryover  on- 


Income  other  than 
certain  interest' 


Interest  for 
which  separate 
credit  was  computed 


Number 

of 
returns 


(Thousand 
dollars) 


(  Thousand 
dollars) 


Foreign  tax  credit  on — 


Income  other  than 
certain  interest* 


Number 

of 
returns 


Interest  for 
which  separate 
credit  wag  coaputed 


(Thousand 

dollars) 


NuBber 

of 
ret'jrr.s 


(27) 


(28) 


(29) 


(30) 


(31) 


(32) 


(33) 


(34) 


(35) 


(3..) 


(37) 


(38) 


(39) 


ECONOMICALLY  LESS-DEVELOPED 
COUNTRIES,  EXCLUDING  SINO- 
SOVIET  BLOC 

All  industries  

Agriculture,  forestry,  and  fisheries 

Mining  


Metal  mining  

Crude  petroleum  and  natural  gas. 
All  other  mining  


Contract  construction. 
Manufacturing  


Food  and  kindred  products  

Textile  mill  products  

Apparel  and  other  fabricated  tex- 
tile products  

Paper  and  allied  products  

Printing,  publishing,  and  allied 
industries  


Chemicals  and  allied  products  

Petroleum  refining  and  related 

industries  

Rubber  and  miscellaneous  plastics 

products  

Stone,  clay,  and  glass  products... 
Primary  metal  industries  


Fabricated  metal  products,  except 
machinery  and  transportation 
equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment, 
and  supplies  

Motor  vehicles  and  motor  vehicle 
equipment  

Transportation  equipment,  except 
motor  vehicles  


Scientific  instruments,  photo- 
graphic equipment,  watches  and 
clocks  

All  other  manufacturing  


Transportation,  communication,  elec- 
tric, gas,  and  sanitary  services... 


Transportation  

Communication  services  

Electric,  gas,  and  sanitary 
services  


Wholesale  and  retail  trade. 


Wholesale  trade  

Groceries  and  related  products . 
Machinery,  equipment,  and 

supplies  

All  other  wholesale  trade  

Retail  trade  

General  merchandise  stores  

All  other  retail  trade  


Wholesale  and  retail  trade  not 
allocable  


Finance,  insurance,  and  real  estate. 

Banks  and  trust  companies  

Credit  agencies  other  than  banks . . 
Holding  and  other  investment 

companies  

Insurance  carriers  

All  other  finance,  insurance,  and 

real  estate  


Business  services.. 
Motion  pictures . . . . 
All  other  services. 


2,070,773 
1,170 

864,720 

277,627 
582,216 
A,  877 

3,117 

1,123,270 

31,197 
4,312 

1,200 
1,871 

517 
33,982 

782,321 

19,213 
3,163 
198,779 

3,031 
15,556 

15,722 

9,174 

936 


703 
1,593 

7,781 

6,692 
603 

486 

41,297 

37,266 
2,095 

1,079 
34,092 

4,031 
3,563 
468 


22,755 

15,007 
1,622 

4,491 
737 


6,663 

1,390 
4,779 
494 


1,631 
19 


103 
23 


34 
152 


56 
125 

58 

24 

16 


59 
4 

3 

191 

173 
11 

22 
140 


74 
50 

106 
25 

99 

109 

53 
16 
40 


1,405,229 
1,166 

482,044 

90,492 
386,675 
4,877 

2,529 

876,037 

24,575 
1,896 

1,200 
950 

507 
20,678 


5,219 
1,340 
95,444 


2,400 
11,385 

12,833 

5,095 

503 


428 
1,362 


7,392 

6,457 
450 


435 

12,599 

10,699 
1,562 

1,009 
8,128 

1,900 
1,579 
321 


14,913 
1,571 

1,314 
727 

427 

4,510 

1,355 
2,701 
454 


203 
4 


(=) 
{') 


264 
1 


6 

174 

18 
7 


139,659 
4 

2,239 

1,021 
1,218 

494 

122,683 

5,075 
1,343 

920 
7 

13,047 

65,829 

13,994 
1,787 
11,194 

460 
3,805 

2,880 

1,430 

415 


269 
228 


49 
153 

1 

10,141 

8,010 
378 

70 
7,562 

2,131 
1,984 
147 


94 

37 

1,701 

14 

2,049 

35 
2,014 


525,664 

(') 
380,437 

186,114 
194,323 

94 

124,344 

1,543 
1,073 

3 

151 


36 

92,141 


166 
291 


2,647 
17 


18,555 
155 


18,400 


1,476 

5 


457 
104 


(') 


{') 


304 
14 

22 

10 
12 


645,787 
1,156 

312,266 

46,467 
265,799 


Nature  of  business  not  allocable. 


33 

1,138 

362 

313,527 

25 

1,409 

14 

875 

12 

163 

5 

21 

27 

213 

55 

3,076 

25 

246,386 

7 

69 

13 

1,163 

23 

54,214 

27 

1,216 

64 

1,'416 

23 

319 

5 

1,770 

6 

366 

9 

49 

22 

802 

45 

3,629 

43 

3,157 

2 

472 

97 

9,3i: 

89 

9,793 

6 

712 

19 

182 

64 

8,899 

8 

17 

1 

9 

7 

8 

159 

2,972 

31 

19 

701 

53 

1,581 

7 

54 

49 

399 

40 

2?0 

^Includes  the  "gross-up"  of  certain  foreign  dividends.   

^Net  amount. 

'Total  taxes  and  carryover  on  "Income  other  than  certain  Interest"  for  each  geographic  area  do  not  add  to  total  taxes  and  carryover,  respectively    for  "AH  eecKraohic  are  • 
because  the  foreign  tax  carryover  on  "Income  other  than  certain  interest"  was  not  reported  in  country  detail  on  returns  for  which  the  overall  limitation  was  used 

"Foreign  tax  credit  on  "Income  other  than  certain  interest"  for  each  geographic  area  does  not  add  to  foreign  tax  credit  for  "All  geographic  areas"  because  it  »o  r,.,.  ~>~,  ..^ 
in  country  detail  on  returns  for  which  the  overall  limitation  was  used.  reportefl 

^Less  than  $500  per  return. 

'Net  loss. 

NOTE:    The  data  in  columns  1-21  and  the  return  counts  included  in  columia  22-41  pertain  ta  the  total  activity  of  the  domestic  parent  corooratijn  with  ■  .■  , 

area  or  subarea.  Since  many  firms  operate  in  more  than  one  area  or  subarea,  the  data  in  these  columL  are  not  additL^  S«  ?e«"o"«DiL?^  .J^?^  particular 
Geographic  Classification  u:.der  Explanation  of  Tenns,  and  for  Description  of  the  Sample  and  Limitations  of  the  Data.    Detail  rni  JioJ  add  fo^^^S  b^^^  "'r^lSS^" 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  7.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.    S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SIZE  OF  TOTAL  ASSETS 


All  sources — domestic  and  foreign 

Nujnber 

of 
returns 

Total 
assets 

Net 

income 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
U.  S. 

U .  S . 

income 
tax 

before 

Number 

Amount^ 

Nujnber 

Amount 

Number 

Amount 

credits 

(7J,ousa 
dollar 

nd 

s; 

( Thousand 
dollars) 

of 
returns 

r  Thousand 
dollars) 

of 
returns 

(Thou 
doll 

a,s) 

of 
returns 

(  Thousand 
dollars) 

(Thousa 
dollar 

nd 
s) 

( Thousand 
dollars) 

(1) 

(2) 

(3) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

5,236 

627 

300 

705 

33 

748,706 

2,304 

2 

419, 

100 

107 

72 

166 

255 

273 

827 

31 

924, 

270 

15,64-6,302 

432 

13 

929 

58,232 

110 

3, 

255 

65 

386 

55, 

679 

* 

1,260 

548 

072 

80,699 

605 

3, 

622 

41 

30 

2 

649 

71 

246 

1,829 

6 

826 

036 

852,051 

755 

29, 

569 

23 

1 

621 

72 

15 

677 

779, 

080 

361  495 

1,110 

38 

826 

603 

4 

224,011 

492 

250, 

942 

41 

10,250 

32 

20 

057 

4 

029 

549 

1,960,119 

258 

40 

500 

396 

3 

590,444 

148 

297, 

689 

19 

19 

26 

224 

3 

440 

216 

1,665,788 

3<;7 

540 

585 

669 

24 

943,269 

194 

1 

834, 

023 

22 

46 

409 

37 

208 

834 

23 

548 

500 

11,610,4^1 

3,592 

547 

540 

280 

29 

481,853 

1,718 

2 

075, 

846 

75 

65 

404 

105 

214 

755 

27 

935 

496 

13 ,703,34-1 

293 

12 

656 

45,223 

84 

1 

761 

20 

81 

43 

366 

14-,  74-7 

819 

368 

845 

45,331 

433 

1 

074 

39 

415 

14 ,832 

1,239 

4 

501 

006 

567,460 

543 

20 

887 

14 

960 

20 

4 

715 

518 

468 

238,913 

757 

27 

800 

096 

2 

966,512 

353 

194 

582 

23 

4 

765 

16 

7 

795 

2 

,823 

181 

1,372,0^6 

202 

32 

248 

844 

3 

012,970 

127 

263, 

245 

17 

13 

579 

15 

4 

169 

2 

901 

575 

1,403,062 

282 

482 

608 

833 

22 

844,357 

178 

1 

594 

297 

46 

100 

34 

197 

995 

21 

609 

491 

10,659,741 

1,197 

379 

147 

300 

22 

201,664 

529 

2 

128 

602 

43 

377 

189 

261 

370 

20 

898 

991 

lU,  2Dy  ,  iLoti 

96 

2 

394 

39,887 

39 

40 

45 

305 

39 

484 

117 

55 

635 

19,352 

22 

696 

_ 

20 

2 

053 

16 

952 

8  085 

284 

1,248,518 

170,988 

71 

6 

432 

6 

232 

49 

11 

448 

153 

729 

73,120 

368 

13 

481 

983 

1 

762,966 

167 

115 

473 

17 

4 

849 

26 

19 

666 

1 

695 

927 

827,060 

132 

21 

265 

629 

2,667,437 

91 

264, 

089 

13 

13 

117 

16 

26 

150 

2 

590 

793 

1,274,910 

200 

343 

093 

141 

17 

541,034 

139 

1 

741 

872 

19 

25 

179 

33 

201 

748 

16 

402 

106 

8,073,214 

802 

316 

979 

310 

18 

832,785 

397 

1 

887 

198 

41 

40 

475 

68 

162 

497 

17 

989 

767 

0  -711 

47 

2, 

394 

38,441 

40 

40 

38 

341 

75 

38,972 

17,389 

22 

696 

10 

1 

820 

15 

495 

171 

766 

817 

104,908 

46 

3 

623 

5 

231 

14 

4 

148 

96 

536 

254 

9 

319 

102 

1 

304,092 

118 

87,915 

12 

3 

191 

12 

9 

455 

1 

,260 

007 

613,933 

97 

15 

687 

630 

2 

015,868 

66 

231 

575 

11 

12,580 

12 

4 

643 

1 

,975 

928 

971,679 

158 

291 

164 

395 

15,352,087 

105 

1 

563 

349 

13 

24 

473 

20 

142 

431 

14 

603 

460 

7,235,740 

677 

269 

604 

158 

18 

650,557 

334 

1 

904 

449 

36 

39 

698 

154 

247 

436 

17 

,553 

789 

8,664,315 

49 

35 

1,527 

44 

272 

1 

257 

54 

24 

829 

4,896 

11 

695 

10 

233 

4 

388 

132 

606,065 

77,092 

34 

3 

402 

2 

106 

33 

6 

735 

68 

607 

32 '229 

206 

7.684,418 

1 

046,778 

104 

84 

263 

10 

4 

171 

21 

12 

977 

1 

,013 

238 

492,421 

95 

15 

287 

273 

2 

076,911 

73 

186 

726 

9 

12 

695 

16 

26 

150 

2 

,011 

220 

991,081 

141 

246 

,001 

538 

15 

443,353 

112 

1.629 

363 

15 

22 

726 

30 

201 

069 

14 

,455 

079 

7,146,102 

52 

75,798,879 

5 

,759,147 

43 

661 

507 

2 

,75o 

13 

95 

,513 
- 

5 

,475 

342 
- 

_ 

_ 

10 

26 

114 

3,070 

7 

316 

_ 

3 

129 

2 

_ 

729 

1  307 

u 

459 

383 

61,200 

11 

8 

625 

1 

404 

1 

1 

,705 

58 

022 

27,215 

11 

1 

,761 

557 

276,733 

9 

51 

003 

2 

2 

,230 

3 

1 

,422 

265 

662 

130,034 

17 

73 

,551 

825 

5 

418,  U4 

16 

601 

563 

2 

122 

6 

92 

,257 

2,556,123 

1,223 

346 

348 

627 

22 

220,776 

846 

2 

165 

830 

80 

68 

,133 

59 

191 

425 

21 

,065 

083 

10, 366,90d 

52 

2 

104 

5,405 

26 

1 

683 

5 

026 

2,282 

194 

73 

083 

18,093 

118 

2 

598 

2 

41 

- 

17 

796 

7, 612 

306 

1 

,298 

763 

161,207 

194 

12 

157 

15 

1 

,486 

152 

034 

71,418 

390 

14,730,318 

2 

046,038 

273 

191 

824 

32 

7 

335 

14 

8 

,516 

1 

,989 

957 

972,195 

115 

18 

173 

039 

2 

396,824 

94 

265 

388 

14 

13 

142 

14 

5 

,309 

2 

,314 

018 

1,123,989 

160 

312,071,320 

17 

593,209 

141 

1 

692 

180 

17 

4u 

129 

31 

177 

oOO 

lo 

,586 

252 

8,189,410 

785 

304 

196 

625 

19 

415,271 

544 

1 

993 

237 

52 

54 

507 

48 

165 

544 

18 

,397 

679 

9 , 064 , 767 

43 

2 

031 

2,416 

22 

1 

289 

2 

086 

872 

134 

49 

552 

14,953 

80 

2 

373 

14 

852 

169 

719 

235 

87,613 

102 

9 

125 

9 

1 

068 

81 

110 

37*569 

227 

9 

169 

581 

1 

285,019 

159 

130 

168 

21 

5 

,687 

8 

2 

518 

1 

251 

066 

o09'632 

83 

13 

338 

913 

1,903,694 

70 

250 

065 

10 

12 

613 

13 

4,437 

1 

,832 

171 

887,931 

129 

280 

917 

313 

16 

121,576 

111 

1 

600 

217 

12 

35 

139 

27 

158 

589 

15 

,216 

394 

7,522,127 

870 

265 

555 

370 

19 

812,830 

631 

2 

083 

066 

69 

248 

47 

148,007 

18 

843 

230 

9,291,911 

29 

113 

4,358 

5 

1,588 

4 

309 

2,081 

93 

35 

440 

6,690 

61 

1 

326 

2 

41 

451 

2,594 

200 

883 

012 

116,168 

132 

9 

375 

12 

1 

353 

110 

685 

52,243 

304 

11 

467 

457 

1 

611,013 

223 

162 

472 

26 

5 

711 

10 

u39 

1 

568 

195 

763,100 

101 

15 

618 

658 

2 

116,644 

86 

236 

068 

13 

13 

038 

13 

300 

2 

062 

940 

1,012,447 

143 

237 

550 

690 

15 

957,957 

124 

1 

672 

237 

16 

46 

105 

24 

136 

0u8 

15 

090 

o50 

7,459,446 

Geographic  area  and  selected 
sabarea  and  size  of  total  assets 


All  foreign  sources 


Taxable  income  from 
foreign  sources 


(Thousand 
dollars) 


Dividends  from 
;lated  corporations 


ALL  GEOGRAPHIC  AREAS 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

CANADA 

Total  

Under  $100, 000=  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

LATIN  AMERICA,  TOTAL 
Total  

Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

Mexico 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

South  America 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

OTHER  WBSTERN  HEMISPHERE 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

EUROPE,  TOTAL 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  , 

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

Common  Market  Countries 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

European  Countries  Outside  Common 
Market 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  ■ 

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  


(12) 


(13) 


5,586,784 

6,134 
29,942 
129,197 
547,619 
569,440 
4,304,452 


4,315,952 

3,263 
6,243 
62,220 
359,239 
460,530 
3,414,457 


4,368,099 

1,134 
17,430 
56,170 
310,757 
513,490 
3,469,118 


3,644,684 

330 
15,982 
23,987 
216,127 
390,987 
,',997,271 


3,953,988 

971 
3,768 
31,497 
226,319 
423,184 
3,268,249 


1,387,857 


1,002 
28,350 
112,277 
1,246,228 


2,081 
14,624 
31,911 
377,158 
4d0,738 
,354,672 


3,842,520 

1,543 
13,009 
23,328 
253,302 
430,445 
3,120,893 


3,925,535 

1,985 
5,272 
24,029 
322, h91 
429,118 
3,142,440 


Footnotes  at  end  of  table- 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  7 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SIZE  OF  TOTAL  ASSETS— Continued 


Geographic  area  and  selected 
subarea  and  size  of  total  assets 


Al  I  sources — tionii 


Number 

of 
returns 

Total 
assets 

C  Thousand 
dollars) 

Net 
income 

r  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 
IJ.  S. 
tax 

(  Thousand 
dollars) 

income 

before 
credits 

(Thousand 
dollars) 

Taxa!.I<.-  li.':-JL<i 
foreigr.  so.r 

v.: 

Total'  ^ 

(Thousand 
dollars) 

jrpora' -or^ 

Number 

of 
returnc 

Amount  ^ 

(Thousand 
dollars) 

N'imber 

of 
return:; 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thoua^d 
dollars) 

'1  2L0^r 

Amo.r.t 

(Tywuaar\d 
rkllarm) 

(1) 

(2) 

(3) 

(5) 

(6) 

(7) 

(8) 

(.') 

(10) 

(11) 

(12) 

(13) 

(14) 

333 

160,711,730 

13,713,424 

230 

1,540,372 

23 

27,913 

34 

115,784 

13,029,035 

6,464,181 

2,710,461 

177 

1,140,158 

25 

2,038 

924 

21 

40 

- 

- 

90  5 

309 

252 

1 

131 

2,226 

907 

4 

382 

449 

1,472 

2 

246 

77 

332,526 

50,152 

36 

1,675 

1 

61 

47,828 

22,650 

9,984 

14 

1,094 

111 

4,166,661 

608,675 

72 

62,890 

9 

1,806 

6 

984 

597,195 

294,039 

146,452 

66 

43,701 

45 

6  900  685 

1  066  494 

36 

144,737 

5 

11,962 

12 

3,509 

1  042  848 

512  780 

259,364 

36 

113  234 

71 

149,307,594 

11,986,272 

61 

1,330,648 

9 

14,145 

15 

111,230 

11,339,365 

5,633,954 

2,292,937 

58 

976*652 

1,(X0 

422,274,850 

24,i.U4,  Jjy 

495 

1,932,517 

43 

60,675 

54 

158,787 

11 ,255,488 

4,430,746 

323 

1,402,425 

in 

2 

18 

312 

1 

lf>\ 

177 

71  745 

16*277 

58 

641 

2 

41 

15*967 

7  128 

12,799 

2 

263 

1,077,482 

144^083 

92 

3  063 

3 

241 

X 

61 

137,182 

65,014 

26,801 

36 

2,482 

264 

10,180,067 

1,164,282 

130 

73,076 

16 

3,552 

10 

1,582 

1,125,500 

542,697 

231,670 

106 

54,699 

117 

19,052,112 

1,878,523 

78 

199,259 

8 

12,338 

14 

4,897 

1,821,505 

885,740 

373,599 

69 

151,013 

209 

391,893,296 

20,862,918 

135 

1,656,460 

14 

44,503 

29 

152,247 

19,716,663 

9,741,646 

3,785,565 

109 

1,193,930 

207 

131,567,274 

9,889,045 

127 

1,094,974 

5 

13,761 

21 

131,705 

9,174,937 

4,558,947 

2,903,036 

74 

764,819 

1 

59 

- 

1 

- 

- 

- 

34 

8,593 

2,867 

22 

250 

- 

- 

- 

2,861 

1,270 

2,720 

1 

180 

60 

229,499 

28,583 

21 

576 

_ 

28,127 

13,625 

7,516 

7 

406 

48 

1,754,756 

208,590 

70 

19o,818 

92,230 

85,704 

21 

10,545 

20 

3,017,757 

320,295 

14 

27^363 

2 

9,721 

3 

812 

311,786 

154,975 

82,657 

12 

21, XT. 

44 

126,556,610 

9,328,710 

40 

1,054,132 

2 

3,525 

16 

130,823 

8,635,345 

4,296,847 

2  724  439 

33 

726,514 

559 

160,977,473 

14,781,256 

308 

1,409,238 

34 

46,481 

34 

51,243 

14,341,919 

7,079,510 

2,473,374 

248 

963,385 

24 

524 

3,073 

1 

18 

3 , 067 

1,399 

445 

38 

20,220 

4,634 

17 

619 

2 

41 

4,617 

2,054 

3,565 

3 

369 

140 

569,034 

86,599 

37 

2,770 

4 

437 

2 

78 

84,682 

40,525 

11,552 

21 

1,798 

197 

7,286,321 

1,067,755 

117 

93,110 

8 

2,942 

4 

1,316 

1,036,756 

507,261 

193  052 

96 

66,040 

69 

10,830,325 

1,630,771 

56 

176,723 

7 

815 

10 

4,462 

1,589,130 

779,765 

321,662 

53 

123,354 

91 

142,271,049 

11,988,424 

80 

1,135,998 

13 

42,246 

18 

45,387 

11,623,667 

5,748,506 

1,943,098 

73 

776,824 

414 

237,992,730 

12,508,124 

228 

1,139,072 

15 

34,228 

65 

67,397 

11,983,777 

5,947,964 

2,028,936 

120 

707,120 

1 

146 

70 

161 

1 

131 

60 

25  111 

3  086 

18 

11 

- 

- 

10 

596 

2,372 

941 

171 

_ 

125 

466  195 

58  139 

67 

1,693 

20 

6,104 

21,561 

20,674 

6 

1,140 

81 

3  151  194 

410  765 

43 

31,577 

1 

71 

7 

11,172 

375,752 

183 ,435 

98,480 

32 

21,002 

39 

5  477  432 

568  844 

28 

33,462 

4 

10,217 

8 

2,869 

108,389 

24 

104 

2281872*713 

11,467,142 

71 

1,072,329 

10 

23,940 

20 

46,656 

11,008^865 

5,470*821 

1,801.061 

57 

654*776 

207 

114,681,201 

7,248,132 

137 

1,035,796 

16 

21, 062 

26 

130, 953 

6,436,801 

3,177,971 

2,163,466 

100 

773,733 

11 

205 

205 

86 

129 

1 

181 

36 

17,181 

7,103 

14 

241 

7,104 

3,377 

6,440 

1 

66 

39 

169,282 

21,439 

26 

1,893 

3 

32 

1 

509 

lS,ol2 

8,742 

9,250 

12 

1,220 

44 

1,810,615 

308,128 

30 

31,654 

2 

531 

2 

652 

297, 061 

143, 570 

72,984 

26 

21,143 

26 

4,215,037 

558,018 

22 

72,964 

5 

10,304 

7 

3,062 

535,844 

261,566 

175,022 

20 

57,627 

51 

108,469,086 

6,353,239 

45 

929,044 

10,195 

16 

126  730 

5,577,975 

2,760,630 

1,899,641 

40 

693,496 

4,477 

594,087,622 

32,036,982 

2,120 

2,409,328 

105 

70,409 

116 

234,298 

30,311,923 

14,864,861 

4,903,140 

809 

1,735,505 

51 ,  691 

90 

3,255 

20 

81 

49,  524 

17,638 

5,293 

S 

2,813 

1,  034- 

454  341 

63,797 

546 

3,488 

2 

41 

57,419 

22,423 

17,715 

54 

1,793 

"^'988 

726,114 

680 

27,344 

23 

1,621 

20 

4,715 

670,751 

310,936 

83,154 

171 

19, 5S3 

3, 909,907 

471 

249, 541 

39 

8,493 

23 

15,334 

3,733,205 

1,816,260 

517,192 

321 

180,171 

241 

37,922,193 

3,419,279 

141 

297,120 

19 

13,845 

16 

5,334 

3,295,529 

1,595,878 

512,380 

106 

219,069 

317 

514,726;467 

23,866,194 

192 

1,828,580 

22 

46,409 

37 

208,834 

22,505,495 

11,101,676 

3,767,406 

149 

1,312,051 

1,716 

435,684,113 

24,600,544 

771 

2,235,876 

62 

66,253 

208 

262,983 

23,204,636 

11,386,736 

5,149,240 

473 

l,6Cf7,855 

101 

2,538 

41,751 

43 

58 

45 

305 

41,:i40 

13,751 

1,271 

1 

ISl 

265 

117,059 

27,726 

75 

966 

30 

2,649 

24, 54d 

11,272 

22,30; 

12 

519 

4S1 

1,955,569 

252,427 

174 

9,223 

7 

350 

55 

12,370 

228,159 

106,790 

76,330 

62 

6,159 

468 

16,992,307 

2,102,020 

217 

137,248 

20 

6,353 

27 

19,692 

2,Ca0,064 

978,891 

377,852 

175 

97,975 

150 

23,997,545 

2,795,566 

99 

268,304 

14 

13,141 

17 

26,210 

2,711,299 

1,329,212 

525,792 

88 

196,925 

251 

392,619,095 

19,381,054 

163 

1,820,W7 

21 

46,409 

34 

201,757 

18,189,228 

8,946,790 

4,145,<>,1 

135 

1,306,096 

AFRICA 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

ASIA,  TOTAL 
Total  

Under  $100, 000*  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

Middle  East 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

OCEANIA 

Total  

Under  $100, OOO'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

PUERTO  RICO  AND  U.  S.  POSSESSIONS 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  


COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 
AND  OTHER  INCOME  FROM  OUTSIDE  THE 
UNITED  STATES 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  


NOT  ECONOMICAIiY  LESS-DEVELOPED 
COUNTRIES 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

ECONOMICALLY  LESS-DEVELOPED 
COUNTRIES,  EXCLUDING  SINO- 
SOVIET  BLOC 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  7.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES  FOREIGN 
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Geographic  area  and  selected 
subarea  and  size  of  total  assets 

All  forei 

t"ii  so  rcBL. — 

-d 

Specific  geographic  area  or  subarea 

Taxable  inconie  from 
foreign  sources — Con. 

Foreign  taxe 

Foreign 
tax 
credit 
claimed 

C  Thousand 
dollars) 

T 

aXaDle  income  from  foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

dollars) 

Paid  or 

accrued 

(  Thousand 
dollars) 

Deemed 
paid 

f  Thousand 
dollars) 

Carryover 

(Thousand 
dollars) 

Total 

f  Thous 
dolla 

1  2 
") 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Am 

(Thousand 
dollars) 

< 

Number  of 
returns 

Amount 

(Thousa 
dollar 

nd 
s) 

Numher  of 
ret.jrjis 

Amount. 
dollars) 

ALL  GEOGRAPHIC  AREAS 

(1"') 

(lb) 

(17) 

(W) 

{19} 

(20) 

(21) 

(22) 

(2J) 

(24) 

(25) 

(.2b) 

237 

56,214 

3 

,^28,299 

1 

,726,329 

1,004 

,664 

697, 

226 

2,266 

,538 

5,586 

,784 

850 

1,739 

,698 

237 

56  214 

Under  $100,000'  

1 

6 

4,300 

994 

1 

,165 

2 

,158 

1 

,777 

6 

,134 

2 

,813 

1 

6 

$100,000  under  $1,000,000  

29 

101 

9,55b 

6,907 

882 

1 

,764 

7 

,055 

29 

,942 

56 

1 

,798 

29 

101 

$1,000,000  under  $10,000,000  

59 

752 

50,751 

32,612 

11 

,340 

6 

,767 

39 

,047 

129 

,197 

197 

21 

,329 

$10,000,000  under  $100,000,000  

61 

1,788 

254,425 

108,185 

108 

,658 

37 

,553 

195 

,124 

547 

,619 

333 

182 

,105 

61 

1  788 

$100,000,000  under  $250  000  000 

37 

3,441 

299  623 

131 

,703 

77 

.419 

213 

,332 

569 

440 

109 

219 

602 

37 

3^441 

$250,000,000  or  more  

50 

50,126 

2 

,809,644 

1 

,487^129 

750,916 

571 

565 

1,810 

,203 

4,304 

452 

149 

1,312 

051 

50 

50,126 

CANADA 

197 

55,809 

,383,225 

,133,996 

861 

,368 

387 

79b 

1,711 

160 

1,127 

444 

397 

484 

578 

162 

47,970 

1 

6 

1,039 

456 

450 

134 

715 

2 

812 

2 

1 

073 

1 

6 

$100,000  under  $1,000,000  

10 

(") 

995 

839 

145 

10 

911 

3 

926 

21 

301 

10 

(') 

$1,000,000  under  $10,000,000  

53 

725 

26,627 

14,557 

3 

468 

20 

735 

44 

152 

85 

10 

296 

45 

479 

50 

1,699 

140,573 

42,416 

86 

,892 

11 

245 

126,402 

129 

512 

146 

60 

853 

40 

1,400 

35 

3,280 

181  229 

120 

055 

15 

833 

167 

940 

136 

959 

58 

60 

521 

28 

2,614 

48 

50,099 

2 

,032*762 

1 

, 030 1 386 

645 

242 

357 

106 

1,394 

457 

810 

083 

85 

351 

534 

38 

43,471 

LATIN  AMERICA,  TOTAL 

Total  

9fa 

22,349 

586  373 

887 

004 

449 

937 

1,803 

132 

979 

407 

200 

150 

133 

25 

577 

Under  $100,000'  

- 

- 

2,525 

471 

60 

2 

012 

330 

930 

- 

- 

4,948 

3,970 

243 

733 

4 

025 

9 

868 

11 

91 

9 

330 

22,060 

15,535 

2 

,125 

4 

385 

15 

311 

37 

483 

25 

1 

297 

3 

229 

$10,000,000  under  $100,000,000  

21 

469 

144,629 

65,794 

50 

645 

28 

191 

103 

526 

98 

062 

58 

16 

684 

8 

84 

28 

2,763 

277  960 

118 

772 

74,634 

194,373 

109,851 

32 

22 

527 

11 

226 

38 

18,787 

2 

,134',251 

1 

,079^076 

715 

159 

339 

,982 

1,485 

567 

723 

213 

74 

109,534 

3 

38 

Mexico 

Total  

69 

17,484 

946,047 

899,351 

815 

703 

230 

949 

1,511 

743 

135 

820 

90 

31 

259 

15 

418 

Under  $100,000'  

- 

- 

144 

80 

60 

2 

106 

102 

~ 

3,922 

3,404 

243 

263 

417 

8 

214 

1 

91 

_ 

$1,000,000  under  $10,000,000  

8 

326 

9,774 

6,506 

1 

085 

2 

181 

719 

8 

419 

15 

386 

. 

229 

$10,000,000  unaer  $100,000,000  

14 

285 

83,249 

35,685 

39 

430 

8 

131 

72 

534 

32,674 

22 

3 

574 

5 

54 

21 

2,276 

104 

069 

12 

109 

146 

041 

18 

714 

13 

2 

965 

5 

102 

$250,000,000  or  more  

26 

14,597 

1 

694,992 

815,'884 

670 

816 

208 

263 

1,282 

926 

67 

697 

39 

24 

243 

2 

33 

South  America 

Total  

74 

20,037 

*fUO ,  oUo 

183,522 

787 

919 

437 

155 

1,648 

502 

694 

350 

124 

88 

130 

14 

141 

Under  $100,000'  

- 

- 

2,500 

448 

60 

2 

010 

306 

820 

- 

- 

1,471 

766 

243 

470 

1,053 

1 

653 

10 

) 

6 

280 

13,546 

9,787 

1 

164 

2 

586 

9 

369 

18 

193 

10 

876 

13 

263 

100,998 

42,566 

35 

687 

22 

748 

72 

109 

38 

607 

32 

7 

179 

5 

12 

22 

2,626 

79  089 

84 

533 

71 

357 

154 

425 

78 

235 

19 

10 

604 

8 

124 

33 

16,868 

2 

055,113 

1 

050,866 

666 

232 

337 

984 

1,411 

240 

556 

842 

53 

69,471 

1 

5 

OTHER  WESTERN  HEMISPHERE 

Total  

7 

1,485 

801,352 

433,951 

266 

245 

101 

165 

604 

341 

34 

781 

10 

20,848 

- 

- 

Under  $100,000'  

- 

- 

- 

- 

$100,000  under  $1,000,000  

- 

- 

_ 

_ 

_ 

- 

469 

335 

112 

21 

376 

'75 

_ 

_ 

_ 

12 

12,324 

6,814 

3 

197 

2 

316 

7 

903 

2 

614 

5 

742 

_ 

_ 

543 

33,986 

13,232 

20,275 

481 

32 

206 

10 

894 

3 

10 

235 

_ 

2 

930 

754,5/3 

413, 570 

242 

661 

98 

347 

563 

856 

21 

34: 

2 

9 

871 

- 

- 

EUROPE,  TOTAL 

Total  

109 

35,303 

125  921 

904 

815 

389 

663 

1,738 

143 

1,501 

394 

470 

794 

297 

29 

1  540 

914 

119 

791 

855 

1 

769 

4 

1 

740 

10 

91 

3,7b3 

2,143 

808 

819 

2 

500 

8 

418 

35 

1 

367 

11 

71 

11,740 

5,543 

5 

035 

1 

153 

10 

478 

18 

392 

83 

7 

912 

5 

29 

26 

530 

174,615 

73,726 

85 

483 

15,377 

144,270 

196,873 

183 

87 

426 

10 

138 

28 

3,061 

176,744 

47,229 

117 

451 

12,062 

167 

667 

187 

876 

67 

91 

143 

8 

284 

$250,000,000  or  more  

34 

31,550 

2 

052,688 

997,161 

695 

247 

360,252 

1,412 

373 

1,088 

066 

98 

604 

709 

6 

1,089 

Common  Market  Countries 

74 

32,183 

2 

0'/l,487 

1 

001,660 

838 

089 

231 

680 

1,599 

794 

592 

380 

271 

286 

368 

12 

366 

Under  $100,000'  

706 

61 

644 

672 

279 

2 

252 

$100,000  under  $1,000,000  

3,171 

1,661 

808 

708 

1 

989 

6 

091 

34 

1 

267 

$1,000,000  under  $10,000,000  

4 

4 

8,462 

3,967 

3 

454 

1 

039 

7 

399 

8 

676 

41 

3 

785 

1 

2 

15 

405 

104,774 

37,810 

58,331 

8 

605 

91 

760 

71 

762 

78 

23 

346 

3 

78 

$100,000,000  under  $250,000,000  

25 

2,754 

166,409 

42,531 

112 

367 

11 

509 

157 

966 

55 

307 

43 

20 

577 

5 

105 

$250  000  000  or  more    •  • 

30 

29,020 

1 

787,965 

915,630 

662 

485 

209 

819 

1,340 

008 

450 

265 

73 

237 

141 

3 

181 

European  Countries  Outside  Common 

Market 

Total  

92 

18,822 

2 

162 , 142 

1 

000,808 

871 

192 

290,077 

1,631 

096 

909 

014 

342 

507 

929 

23 

1,174 

Under  $100,000'  

911 

116 

791 

852 

1 

490 

5 

1 

488 

$100,000  under  $1,000,000  

10 

91 

1,338 

801 

424 

111 

1 

229 

2 

327 

3 

100 

$1,000,000  under  $10,000,000  

9 

71 

9,137 

4,188 

4 

120 

821 

8 

321 

9 

716 

51 

4 

127 

4 

27 

$10,000,000  under  $100,000,000  

23 

451 

147,516 

62,837 

72 

060 

12 

593 

122 

832 

125, 

111 

149 

64 

080 

7 

60 

$100,000,000  under  $250,000,000  

22 

2,498 

163,992 

45,912 

106 

048 

12 

033 

154 

974 

132 

5e9 

57 

70 

566 

6 

179 

28 

15,711 

1 

839,248 

886,954 

687,749 

264 

519 

1,342 

888 

637 

801 

77 

367, 

568 

6 

908 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  7 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.  S.  TAX,  U.   S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SI^E  OF  TOTAL  ASSETS— Continued 


All  forci 

;n  :.oiif':c;: — ContiiiurrJ 

Zp 

i;,t.lc  area  or  -;itar',>. 

Taxable  income  from 

Forc'ijjn  taxea 

Foreign 

7-a 

/.fi^It  ir.coftie 

frori  foreij^r.  toir'^e 

foreign  sources— Con. 

Geographic  area  and  selected 

Interest  for  which 

tax 
credit 

Dividends 

from 

Interest  for  which 

subarea  and  size  of  total  assets 

separate  credit  was 

Paid  or 

Deemed 

claijned 

related 

ceparate  credit  was 

computed 

Toiiil 

accrued 

paid 

Carryover 

Total'  ^ 

corpora  tions 

CGoputed 

Number  of 

Amount 

(Thousar^d 

Number  of 

Amount 

Number  of 

ADOunt 

returns 

(Thoutand 

(Thousand 

(Thoustnd 

(  Thousmd 

returns 

(  Thoutand 

returns 

/'Thousand 

dollars) 

dolUrs) 

dollar!:) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollmrm) 

AFRICA 

(15) 

(lo) 

(17) 

(18) 

(11) 

(21^) 

(21) 

(22) 

(23) 

(24) 

(25) 

9,70^) 

1,578,275 

668,499 

653,455 

256,292 

1,150,082 

293,517 

1 

- 

- 

62 

60 

89 

- 

- 

- 

105 

133 

ti  /"inn  nnri  nnriDT-  ^i  ci  nnn  nnn 

3 

27 

250 

1,781 

451 

23 

2  185 

3  676 

7 

285 

$10  000  000  under  $100  000  000 

5 

77 

53  250 

25,665 

25,729 

1  863 

50  903 

14  611 

26 

4,327 

$10C,0CC,C00  ujider  $250,000,000  

11 

1,693 

101,023 

27,936 

64,349 

8, '7  35 

96,771 

7I988 

15 

2,668 

1 

7 

$250,000,000  or  more  

15 

7,908 

1,421,390 

612,949 

562,733 

245,670 

999,896 

267,151 

23 

56,554 

ASIA,  TOTAL 

93 

20,336 

2,561,365 

1,413,074 

795,024 

353,200 

1,843,397 

1,343,765 

120 

150, 035 

45 

2,708 

ir^^nvt  4i  nn  nnn  5 

- 

- 

84 

81 

- 

~ 

79 

169 

1 

- 

ti  nn  nnn            ti  rinn  rinn 

10 

10 

2,275 

1,959 

133 

162 

2,053 

4,911 

10 

nnn  Ann  >iv>ri.-.Ti  tin  nnn  nnn 

9 

12 

5,  370 

5,271 

822 

275 

5,777 

12,969 

$10  000  000  under  $100  000  000 

21 

91,383 

55,481 

29,370 

6,  514 

35 

1  ATI 
IW 

$100,000,000  under  $250,000,000  

136,253 

87  878 

11,749 

127,960 

38,056 

25 

3' 537 

179 

34 

17  663 

2,325,000 

1,313*655 

676,821 

334,499 

1,630,159 

1,223,857 

45 

136,898 

14 

2,347 

Middle  East 

17 

5,632 

1,967,650 

1, 205,981 

435,303 

326,324 

1,311,438 

936,123 

17 

48,412 

5 

11 

- 

- 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

*T  nn  nnn  ...-.^^^  4t    nnn  nnn 

966 

895 

71 

- 

955 

1,842 

$1  000  000  under  $10  000  000 

- 

\  ) 

1,539 

1,477 

65 

2 

1,436 

1,756 

5 

12 

2 

(  1 

$10  000  000  under  $100  000,000 

28 

40,438 

31,486 

4,831 

4,120 

30,494 

27,895 

5 

1,375 

3 

6 

$100,000,000  under  $250,000,000  

3 

380 

31,846 

7,536 

29,067 

1,620 

~ 

1 

5 

6 

5,224 

1,892,861 

1,161,683 

416,467 

314,  666 

1,249,475 

903,010 

47, 025 

OCEANIA 

50 

15,331 

1,124,882 

457, 448 

620  1*72 

47,249 

990,798 

132,580 

125 

55,613 

5 

59 

^^^^£1T-  41  no  non5 

" 

138 

135 

_ 

- 

135 

297 

*T  nn  nnn  iin/iaT>  4n  nnn  nnn 

717 

454 

252 

- 

692 

464 

3 

39 

tn  nnn  nnn  nn/^iiT-  4n  n  nnn  nnn 

3 

5 

3,399 

2,266 

1,002 

118 

3,156 

2,071 

13 

459 

- 

- 

ii  n  nnn  nnn  unrio-r  "in  nn  nnn  nnn 

9 

200 

72,685 

32,491 

37,530 

2,602 

70^025 

21,773 

45 

7_,828 

1 

6 

$100,000,000  under  $250,000,000  

17 

2,253 

124,681 

39,755 

76,807 

3,121 

118,373 

23,477 

26 

9,415 

3 

53 

$250,000,000  or  more  

21 

12,873 

923,262 

382,337 

504,531 

36,408 

798,417 

84,498 

39 

37,871 

1 

(  ) 

PUERTO  RICO  AND  U.  S.  POSSESSIONS 

994 

1,018,599 

387,952 

146,100 

785,875 

54,890 

3,965 

16 

Under  $100, 000 '  

- 

- 

116 

44 

60 

12 

66 

77 

- 

- 

- 

- 

4t  nn  nnn  urtriiiTr  4i  nnn  nnn 

72 

62 

50 

154 

4t    nnn  nnn  ..nr^n-r-  inn  nnn  nnn 

9 

283 

6,559 

5,201 

682 

■  ' 

5,514 

7,394 

2 

316 

1 

2 

*T  n  r\r\r\  nnn               in  nn  nnn  nnn 

1 

12 

37,743 

23,260 

11,606 

2,856 

30,424 

11,184 

6 

383 

- 

- 

ti  nn  nnn  nnn  xTirifir-  to-^n  nnn  nnn 

7 

486 

40,727 

15,670 

18,843 

6,225 

37,463 

5,275 

3 

575 

$250  000  000  or  more 

14 

6,213 

933 ,382 

343,715 

453,298 

135,330 

712,358 

30,795 

2, 692 

7 

14 

COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 

AND  OTHER  INCOME  FROM  OUTSIDE  THE 

UNITED  STATES 

Total  

27 

6,670 

1,191,196 

ooc  ,  '+00 

108,833 

909,072 

119,005 

12 

16, 394 

15 

3,337 

- 

- 

98 

38 

60 

- 

64 

20 

- 

- 

- 

- 

*■>  nn  nnn               *t    nnn  nnn 

10 

91 

569 

457 

62 

40 

549 

2,160 

10 

91 

4t   nnn  nnn  i>r,r4in-r<  4t  n  nnn  nnn 

3 

29 

2,863 

1,779 

724 

359 

2,464 

3,135 

3 

76 

1 

1 

4t  n  nnn  nnn  nn^i^w  4t  nn  nnn  nnn 

1 

13 

22,056 

8,088 

13,423 

541 

20,968 

9,187 

- 

- 

- 

- 

4i  nn  nnn  nnn             iT^n  nnn  nnn 

4 

604 

61,359 

23,058 

32,517 

5,785 

59,311 

49,063 

4 

13,930 

1 

78 

9 

5,933 

1,104,251 

649,068 

353  077 

102,108 

825,716 

55,441 

5 

3 

3,167 

NOT  ECONCMICALLY  LESS-DEVELOPED 

COUNTRIES 

Total  

233 

56,135 

2,710,445 

1,285  886 

419,996 

1,949,434 

2,982,395 

751 

1  379  303 

207 

Under  $100, 000^  

1 

6 

1,896 

594 

1  165 

134 

1,548 

5,006 

8 

2,813 

1 

6 

$100  000  under  $1  000  000 

30 

101 

4,008 

2,385 

882 

738 

2,643 

13,614 

54 

1,707 

20 

10 

$1,000  000  under  $10  000  000 

58 

752 

34, 019 

18,764 

10,  9W. 

4,329 

27,242 

70,527 

lo3 

19,122 

54 

520 

$10  000  000  under  $100  000  000 

59 

1,768 

222,539 

94,320 

108,058 

20,133 

185,857 

374,084 

293 

159,591 

54 

1,695 

$100  000  000  under  $250  000  000 

36 

3,406 

199,522 

51,803 

131,549 

16,170 

186,138 

373,033 

99 

165,352 

32 

3,132 

$250,000,000  or  more. 

49 

50,102 

2,248,461 

1,119,020 

750,916 

378,492 

1,546,005 

2,14fa,031 

134 

1,030,718 

46 

46,877 

ECONOMICALLY  LESS-DEVELOPED 

COUNTRIES,  EXCLUDING  SINO- 

SOVIET  BLOC 

112 

23,891 

3,260,301 

1,659,657 

929,949 

670, 532 

2,135,471 

2,483,130 

2oS 

343,747 

36 

637 

Under  $100, 000 ^  

2,577 

511 

60 

2,024 

366 

1,108 

$100,000  under  $1,000,000  

6,763 

5,450 

305 

996 

5,614 

14,168 

12 

91 

$1,000,000  under  $10,000,000  

17 

335 

28,136 

20,381 

3,036 

4,700 

20,856 

55,434 

41 

2,131 

6 

231 

25 

505 

183,425 

90,874 

60,185 

32,362 

131,480 

ln4,183 

83 

22,482 

12 

93 

$100,000,000  under  $250,000,000 

28 

2,763 

282,172 

86,623 

120,813 

74,738 

198,420 

147,335 

43 

40, 320 

12 

231 

$250,000,000  or  more  

42 

20,288 

2,757,227 

1,455,828 

745, 550 

555,812 

1,779,735 

2,102,951 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  7 . —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.    S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SIZE  OF  TOTAL  ASSETS— Continued 


Geographic  area  and  selected 
subarea  and  size  of  total  assets 


Specific  geographic  area  or  subarea— Continued 


Foreign  taxes 


Total ^ 

C  Thousand 
dollars) 

Paid  or  accrued  on — 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  computed 

Trcome  other  than 
certain  interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Income  other  than 
certain  interest-' 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(Thousmd 
dolTaTs) 

Number 

of 
returns 

Amount 

(Thousand 
doTlars) 

Number 

of 
return:^ 

Amount 

(Thousand 
dollars) 

Number 

of 
returiiS 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

5,067 

1,720,938 

212 

5,391 

832 

1,004,648 

598 

697,192 

10 

34 

5,181 

2,269,257 

198 

5,361 

<t,316 

420 

t  ) 

5 

1,164 

62 

2, 158 

429 

1,883 

- 

- 

9,556 

1 '^^^ 

R97 

885 

^'^^^ 

~ 

1,251 

7,135 

10 

50,725 

32  485 

TOO 

192 

11,346 

1 ,805 

39,173 

54 

106 

25'i,392 

1  072 

107  939 

57 

246 

333 

103,654 

152 

37  550 

2 

1,097 

195,042 

57 

24-8 

299,616 

'253 

89*931 

33 

571 

108 

131,695 

42 

771417 

3 

2 

257 

212,796 

31 

537 

2,809,598 

340 

1,482,692 

47 

4,437 

148 

750,904 

49 

571,539 

2 

26 

339 

1,813,228 

47 

4,460 

462,161 

3,482 

134,353 

136 

4,762 

298,782 

158 

24,234 

7 

30 

2,465 

108,453 

134 

4,756 

381 

291 

374 

1 

1 

373 

26 

134 

- 

- 

243 

543 

- 

- 

611 

809 

523 

- 

12 

78 

13 

10 

- 

- 

690 

510 

- 

- 

19,682 

1,190 

11,353 

38 

■ 

83 

6,  521 

57 

1,782 

1 

C") 

887 

11,332 

37 

25 

53, 622 

725 

15,527 

38 

185 

146 

35,401 

46 

2,505 

2 

3 

450 

23,348 

38 

189 

60,820 

195 

11,332 

24 

389 

57 

44,994 

8 

4,104 

2 

1 

82 

28,014 

24 

355 

326,5-15 

85 

211,415 

8 

15, 699 

2 

26 

113 

44,705 

35 

4,186 

969,875 

1,129 

615,836 

23 

198 

195 

48,498 

81 

305,340 

2 

3 

497 

175,745 

22 

175 

96 

427 

- 

- 

1 

2 

- 

- 

27 

25 

_ 

- 

4,233 

116 

3,500 

- 

- 

10 

(') 

31 

733 

- 

- 

73 

2,933 

- 

- 

13,581 

259 

11,586 

3 

99 

24 

320 

7 

1,573 

1 

3 

131 

5,692 

3 

78 

60,351 

344 

36,008 

8 

17 

58 

5,061 

21 

17,265 

163 

9,568 

8 

17 

117,024 

125 

48,500 

10 

81 

31 

7,724 

6 

60,719 

1 

(<■)  " 

32 

27,516 

9 

80 

774,257 

189 

72 

35,393 

71 

130,012 

2 

1 

52,138 

761 

35,739 

14 

142 

30 

2,812 

1 

3 

321 

13,136 

13 

120 

48 

21 

- 

- 

1 

2 

25 

13 

3,1(X 

74 

2,841 

- 

- 

10 

263 

- 

- 

32 

2,325 

4,224 

153 

3,112 

3 

99 

14 

170 

2 

840 

1 

3 

78 

1,340 

3 

78 

12,365 

243 

9,861 

5 

11 

22 

1,794 

10 

699 

112 

2,156 

5 

11 

7,391 

92 

6,017 

5 

32 

13 

1,340 

2 

2 

- 

- 

20 

282 

4 

31 

25,031 

t  1 

39 

10,138 

54 

7,020 

1 

(*) 

870,668 

622 

538,348 

13 

54 

2g  982 

58 

302,284 

1 

(') 

233 

147,657 

13 

54 

49 

405 

- 

- 

- 

- 

- 

- 

3 

12 

- 

- 

1,129 

53 

659 

- 

- 

10 

(') 

21 

470 

- 

- 

41 

508 

- 

- 

7,146 

121 

6,499 

- 

- 

10 

142 

3 

505 

- 

- 

47 

3,255 

- 

34, 528 

181 

16,105 

5 

4 

32 

1,859 

18 

16,560 

82 

7,339 

5 

. 

106,860 

85 

42,107 

7 

49 

18 

3,997 

4 

60,707 

1 

20 

27,075 

7 

49 

720,600 

^"72  f  573 

1 

51 

23,984 

12 

224,  042 

40 

109,368 

1 

1 

5,454 

14 

4,259 

- 

- 

9 

1,195 

1 

- 

- 

7 

32 

- 

- 

2 

- 
- 

3 

- 
- 

2 

- 
- 
- 

- 
- 

- 

- 

- 

- 
- 
- 

- 
- 

- 

- 
- 
- 

- 
- 
- 

- 

- 

3 

- 
- 

2 

- 
- 
- 

- 
- 
- 

171 

5 

3 

4 

168 

1 

3 

2 

- 

- 

62 

1 

29 

- 

- 

3 

33 

- 

- 

1 

28 

- 

- 

5,219 

5 

4,225 

2 

994 

621,453 

1,012 

114,822 

19 

95 

468 

498,567 

100 

7,969 

480 

109,564 

19 

94 

829 

50 

38 

- 

5 

791 

- 

- 

- 

- 

129 

2,895 

180 

1,389 

- 

35 

788 

32 

716 

- 

- 

120 

710 

- 

- 

6,424 

245 

2,429 

. 

2 

81 

3,894 

20 

99 

- 

- 

129 

2,315 

4 

2 

84,714 

300 

18,850 

8 

17 

183 

60,858 

31 

4,989 

- 

- 

153 

27,757 

8 

16 

73,656 

102 

14,730 

4 

19 

67 

58,251 

5 

656 

- 

- 

26 

13,954 

4 

19 

452,935 

136 

77,386 

3 

57 

98 

373,985 

12 

1,507 

50 

64,798 

3 

57 

233,737 

660 

53,705 

5 

40 

269 

177,994 

50 

1,998 

252 

26,809 

5 

40 

86 

41 

23 

2 

63 

2,285 

121 

898 

34 

679 

21 

VOt! 

72 

508 

3,120 

139 

1,230 

40 

1,843 

b 

47 

63 

1,385 

27,783 

173 

9,753 

2 

2 

78 

17,  032 

14 

99(1 

70 

11,753 

2 

2 

16,252 

74 

3,829 

2 

7 

42 

12,385 

3 

31 

13 

2,532 

2 

7 

184,211 

112 

37,972 

1 

31 

73 

145,992 

6 

.-'16 

34 

10,531 

1 

31 

387,716 

622 

61,117 

14 

55 

340 

320,573 

64 

'>,971 

297 

82,855 

14 

54 

743 

25 

15 

5 

728 

4 

129 

610 

80 

491 

3 

109 

11 

]0 

46 

102 

3,304 

146 

1,199 

4 

2 

50 

2,1)51 

16 

52 

77 

931 

4 

2 

56,931 

191 

9,097 

6 

15 

149 

4  3,  8. '6 

24 

3,99) 

113 

15,004 

6 

14 

57,404 

74 

10,901 

2 

12 

57 

45,fi6b 

3 

625 

22 

11,422 

2 

12 

268,724 

106 

39,414 

2 

26 

76 

227,993 

10 

1,291 

35 

54,267 

2 

26 

Foreign  tax  credit  on— 


ALL  GEOGRAPHIC  AREAS 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

CANADA 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

LATIN  AMERICA,  TOTAL 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

Mexico 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

South  America 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

OTHER  WESTERN  HEMISPHERE 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

EUROPE,  TOTAL 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

Common  Market  Countries 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

European  Countries  Outside  Common 
Market 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  7 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SIZE  OF  TOTAL  ASSETS —Con t inued 


Geographic  area  and  selected 
subarea  and  size  of  total  assets 


AFRICA 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

ASIA,  TOTAL 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

Middle  East 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

OCEANIA 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

PUERTO  RICO  AND  U.  S.  POSSESSIONS 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 
m  OTHER  INCOME  FROM  OUTSIDE  THE 
UNITED  STATES 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

NOT  ECONOMICALLY  LESS-DEVELOPED 
COUNTRIES 
Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  

ECONOMICALLY  LESS-DEVELOPED 
COUNTRIES,  EXCLUDING  SINO- 
SOVIET  BLOC 

Total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  or  more  


Specific  geographic  area  or  eubarea — Continued 


Foreign  taxef: 


Total' 

C  Thousand 
dot  iars) 

Paid  or  accrued  on — 

Deemed  paid 

Carryover 

on— 

Income  other  than 
certain  interest* 

Interest  for 
which  sepsirate 
credit  wafi  coiputea 

Income  other  than 
certain  interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

Income  other  than 
certain  interest' 

Interest  for 
which  separat'- 
credlt  wasconifijT.'  i 

Number 
re  urrii^ 

Amount 

f Thou  sand 
dollars) 

Nuji^er 
retujTiiS 

Aoount 

(Thai  amid 
dollars) 

Number 
rel.iuTit; 

Ajnovinlj 

(Thousand 
dollars) 

Numbfei" 

of 
returni; 

AjnoujTt 
(Thousand 
dollars) 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 
(Thou  tend 
dollars) 

Number 

of 
rc'tiirns 

Amount 

( Thouaand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(  33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(4C) 

(41) 

l<i3,574 

296 

115,813 

1 

7 

70 

26,710 

7 

1,044 

- 

35 

13,027 

1 

7 

10 

24 

10 

- 

- 

- 

- 

- 

- 

(') 

- 

2 

4 

2 

I 

817 

74 

712 

- 

- 

7 

105 

- 

- 

- 

31 

'  \zb 

- 

J,  203 

94 

1,858 

- 

- 

26 

1,274 

4 

71 

- 

- 

in 

- 

2,6fa2 

40 

873 

1 

7 

15 

1,782 

1 

(') 

- 

389 

1 

7 

136,880 

60 

112,358 

22 

23,549 

2 

973 

- 

16 

12,115 

" 

~ 

995,  3K 

992 

691,938 

43 

286 

119 

83,927 

57 

219,163 

2 

(6) 

480 

465,487 

33 

284 

•43 

9 

43 

. 

_ 

1 

(') 

1 

(") 

- 

- 

4 

18 

- 

- 

1,287 

176 

1,277 

10 

20 

10 

- 

128 

1,135 

3,177 

251 

2,951 

7 

{') 

13 

95 

10 

131 

1 

(') 

133 

1,367 

7 

(')  ' 

29, 577 

251 

26,607 

7 

24 

34 

1,746 

11 

1,200 

- 

- 

112 

4,800 

7 

24 

12,019 

109 

7,430 

5 

48 

25 

4,186 

4 

355 

1 

36 

1,821 

5 

48 

9-49,211 

196 

653,630 

14 

214 

4-6 

77,900 

11 

217,467 

- 

67 

456,346 

14 

212 

830,366 

181 

586,251 

6 

3 

14 

30, 544 

21 

213,568 

- 

89 

423,330 

6 

3 

849 

1 
34 

C^) 
849 

_ 
- 

_ 

- 

- 

10 

- 

- 

- 

- 

1 

(^) 
849 

- 

- 

242 

50 

237 

2 

(') 

5 

3 

1 

2 

- 

32 

106 

2 

(')  ' 

17,460 

43 

16,974 

3 

2 

4 

347 

2 

137 

- 

17 

1,693 

3 

2 

438 

17 

437 

1 

1 

- 

- 

- 

1 

2 

1 

1 

811,377 

36 

567,754 

30, 194 

8 

213,429 

_ 

16 

420,680 

- 

- 

58,428 

522 

20,974 

5 

29 

125 

36,825 

29 

599 

1 

1 

204 

6,175 

5 

30 

84 

24 

84 

20 

81 

160 

38 

141 

3 

19 

34 

132 

850 

138 

550 

13 

280 

9 

20 

_ 

48 

264 

8,896 

179 

4,606 

1 

2 

45 

4,051 

13 

237 

- 

- 

1  900 

2^ 

2 

10,586 

63 

4,413 

3 

27 

25 

6,135 

3 

10 

1 

1 

11 

674 

3 

28 

37,852 

80 

11,180 

1 

(") 

39 

26,340 

4 

332 

- 

19 

3,124 

1 

(') 

15,045 

380 

13,354 

2 

4 

20 

1,334 

28 

353 

_ 

180 

4,922 

2 

4 

30 

5 

18 

- 

2 

12 

3 

7 

d1 

50 

61 

12 

(') 

- 

45 

50 

2,750 

122 

2,462 

I.  ) 

2 

106 

182 

72 

2,074 

1 

(')  " 

1,936 

75 

1,807 

6 

95 

5 

34 

_ 

- 

29 

1,054 

1,653 

35 

1,339 

- 

- 

3 

189 

2 

125 

- 

582 

8,615 

93 

7,667 

1 

4 

9 

944 

- 

- 

- 

25 

1,155 

1 

4 

18,420 

62 

9,589 

11 

10 

11 

8,810 

11 

11 

23 

3,600 

11 

10 

- 

- 

- 

10 

(') 

- 

10 

(') 

14 

5 

4 

10 

10 

10 

10 

465 

17 

1 

I  ) 

3 

25 

2 

12 

1 

673 

15 

673 

I 

_ 

_ 

4 

69 

9,686 

9 

1,285 

- 

_ 

4 

8,401 

- 

- 

- 

k  I 

7,582 

16 

7,187 

_ 

_ 

4 

384 

1 

11 

- 

6 

3,519 

- 

_ 

1,200,432 

4,334 

306,089 

182 

5,163 

735 

856,163 

273 

33,036 

9 

31 

3,071 

169 

5,157 

1,805 

339 

507 

1 

{') 

8 

1,164 

27 

134 

259 

766 

3,591 

1,022 

1,969 

10 

(') 

44 

885 

55 

737 

877 

1,527 

28,24S 

1,491 

15,490 

47 

28 

159 

10,804 

83 

1,926 

2 

(' 

) 

1,093 

14,344 

46 

28 

153,214 

941 

42,958 

51 

227 

293 

102,042 

79 

7,984 

2 

3 

588 

55,328 

51 

229 

151,314 

233 

33, 541 

29 

489 

98 

112,494 

12 

4,788 

3 

2 

109 

44,096 

28 

456 

862  ,  310 

308 

211,624 

44 

4,419 

133 

628,774 

17 

17,467 

26 

135 

121,637 

44 

4,444 

2,070,773 

1,631 

1,405,229 

32 

218 

264 

139,659 

133 

525,664 

2 

3 

804 

645,787 

31 

194 

501 

101 

487 

3 

14 

29 

3? 

5,658 

254 

4,924 

11 

C; 

54 

734 

171 

3,943 

19,035 

451 

16,555 

6 

99 

40 

517 

21 

1,861 

1 

3 

254 

8,829 

6 

78 

89,230 

441 

64,300 

11 

19 

82 

6,596 

27 

18,315 

219 

13,477 

11 

19 

127,167 

145 

55,104 

10 

82 

42 

10,800 

8 

61,181 

1 

(.0 

40 

81 

1,829,182 

239 

1,263,859 

5 

lei 

89 

121,746 

20 

443,559 

16 

Foreign  tax  credit  or- — 


^Includes  the  "gross-up"  of  certain  foreign  dividends 


Net  amount. 


Total  taxes, and  carryover  on  "Income  other  than  certain  interest"  for  each  geographic  area  do  not  add  to  total  tajces  and  cari-yover,  respectively,  for  "Ail  geographic  areas" 
because  the  foreign  tax  carryover  on  "Income  other  than  certain  interest"  was  not  reported  in  country  detail  on  returns  for  which  the  overall  lijaitation  was  used. 

Foreign  tax  credit  on  "Income  other  than  certain  interest"  for  each  geographic  area  docs  not  add  to  foreign  tax  credit  for  "All  geographic  areas"  because  it  was  not  recorted  in 
country  detail  on  returns  for  which  the  overall  limitation  was  used.  'includes  returns  with  zero  assets.  'Less  than  $300  per  return.  'Net  loss. 

NOTE:    The  data  in  columns  1-21  and  the  return  counts  included  in  columns  22-41  pertain  to  the  total  activitor  of  the  domesUc  parent  corporation  with  operaUons  in  a  particular 
area  or  subarea.    Since  many  firms  operate  in  more  than  one  area  or  subarea,  the  data  in  these  columns  are  not  additive. 

See  text  for  explanatory  statements,  including  Geographic  classification  under  Explanation  of  Terms,  and  for  Description  of  the  Sample  and  Limitations  of  the  lata. 
Detail  may  not  add  to  totals  because  of  rounding. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  8.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,  INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION 


Geographic  area  and  selected  subarea 
and  size  of  total  foreign  taxable 
income  of  domestic  corporation 


All  ^^ourcoE — domestic  and  foreign 


Number 
of 
returns 

Total 
assets 

f  Thousand 
ars 

Net 
L  n  c  ojne 

(  ThouABnd 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject  to 

tax 

(  ousand 
dollars) 

U.  S. 

income 

tax 
before 
credits 

f  Thousand 
dollars) 

Taxable  income  from  foreign 
sources 

Total 1  ^ 

(Thousand 
dollars) 

Dividends  from  re- 
lated corporations 

Number 

of 
returns 

Amount^ 
dollars) 

Number 

of 
returns 

Amount 

CTTiousanrf 
dollars) 

Number 
of 

returns 

Amount 

f  7Tiousa>d 

Number 
returns 

Amount 

(Thousand 
dollars) 

CD 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(I"-'; 

U3J 

(Ty  \ 
tl4J 

5,236 

627,300,705 

33,748,706 

2,304 

2,419,100 

107 

72,166 

255 

273,827 

31,924,270 

15,646,302 

5,586,784 

850 

1,739,698 

3,64^ 

67,831,830 

3,221,748 

16 

3,022,437 

1,427,961 

32,404 

147 

2,083 

387 

22,236,768 

885,687 

134 

6,210 

11 

469 

26 

'^55 

847,844 

400,389 

27,928 

93 

4,056 

38A, 

34,789,014 

1,526,551 

153 

12,960 

18 

1,354 

17 

1,383 

1,468,105 

712,498 

62,367 

121 

9,533 

177 

34,984,160 

1,430,341 

97 

19,432 

11 

2,366 

10 

1,016 

1,311,592 

632,934 

62,949 

85 

14, 600 

185 

40,927,614 

1,656,105 

90 

33,717 

10 

3,350 

34 

8,120 

1,546,256 

736,982 

127,677 

91 

27,760 

276 

132,340,803 

4,910,024 

^ 

266  992 

12,  m7 

l/,362 

4,705,873 

2,294,966 

604,466 

184 

205,350 

59 

66,783,572 

5,  327,  735 

52 

5 

3,995 

10 

6,341 

5,220,073 

2,578,749 

423,229 

48 

141,903 

62 

112,200,095 

3,814,131 

397,213 

45,167 

3,632,152 

1,797,479 

951,739 

50 

329,479 

20 

39,993,331 

2,892,974 

18 

379,380 

2 

116 

7 

34, 558 

2,713,285 

1,345,257 

701,075 

17 

266,729 

4 

20,847,792 

1,147,219 

4 

130,136 

1 

23,266 

1,081,006 

538,742 

255,614 

3 

72,018 

9 

50,057,043 

6,738,930 

8 

935,780 

7 

122,969 

6,186,421 

3,089,589 

2,345,816 

8 

664,602 

29 

4,308,683 

197,261 

4 

8,815 

- 

- 

1 

33 

189,226 

90,756 

=8,480 

3 

1,585 

3,592 

547,540,280 

29,481,853 

1,718 

2,075,846 

75 

65,404 

105 

214,755 

27,935,496 

13,703,341 

4,315,952 

611 

1, 536,468 

2,580 

44,400,662 

2,052,619 

1,107 

5  076 

8 

192 

28 

243 

1,905  226 

894,308 

20,805 

78 

899 

208 

12,234,156 

614,385 

75 

2,672 

214 

3 

75 

599,641 

280,392 

14,929 

52 

1,850 

218 

25,304,117 

1,135,547 

93 

7,597 

12 

700 

2 

72 

1,095,259 

530,417 

35,987 

70 

5,226 

119 

32,202,210 

1,233,895 

70 

13,924 

4 

657 

6 

371 

1,121,871 

538,851 

42,223 

113 

29,327,336 

1,312,755 

70 

25,624 

9 

2,885 

8 

1,830 

1,264,903 

602,614 

80,169 

72 

2U,yi; 

214 

119,965,514 

4,224,130 

229  431 

20 

8  478 

8  279 

4,043,723 

1,971,322 

492  389 

160 

176,435 

53 

65, 195,474 

5,243,494 

47 

212,774 

5,146,225 

2,543,546 

382, 553 

47 

140,803 

53 

110,011,140 

3,629,138 

50 

^^^'^^ 

4«,16/ 

6 

3,460,182 

1,711,697 

/yo,lU4 

44 

274,030 

18 

39,131,316 

2,797,188 

17 

369,657 

116 

5 

19^420 

2,632,712 

1,306,434 

632,713 

16 

260,891 

3 

20,170,289 

1,072,605 

3 

78,116 

- 

1 

23,266 

1,006,791 

501,669 

2 

45,40+ 

7 

45,304,567 

5,971,771 

7 

809,353 

6 

113,538 

5,472,671 

2,732,721 

1,621,046 

7 

598,738 

6 

4,293,499 

194,326 

4 

8,815 

- 

- 

1 

33 

186,292 

89,370 

%,480 

3 

1,585 

1,197 

379,147,300 

22,201,664 

529 

2,128,602 

55 

43,377 

189 

261,  370 

20,898,991 

10,269,288 

'i, 368,099 

404 

1  502  374 

415 

10,147,802 

741,713 

99 

693 

3 

140 

49 

463 

730,898 

357,176 

23 

AAA 

125 

8,477,331 

334,061 

31 

1,022 

3 

116 

19 

763 

312,895 

139,898 

15 

575 

159 

15,872,982 

608,356 

58 

3,584 

7 

597 

13 

1,066 

583,938 

286,537 

25  794 

45 

2  888 

77 

18,919,591 

494,437 

40 

5,491 

3 

642 

8 

767 

476,378 

233,030 

26,943 

118 

29,711,422 

1,123,678 

51 

16,703 

5 

1,559 

29 

7,096 

1,033,842 

483,342 

81,338 

167 

82,217,961 

3,268,730 

125 

156,819 

19 

9,275 

28 

14, 584 

3,144,879 

1,525,569 

121 

116,230 

47 

28,535,717 

2,161,851 

42 

3  995 

2,107,252 

1,026,373 

336  378 

40 

108,251 

53 

93,798,453 

3,228,486 

318,  391 

18 

49*514 

3,072,018 

1,519,421 

795  926 

44 

250,382 

18 

17,100,918 

2,683,478 

17 

379,216 

2 

'll6 

7 

34,558 

2,506,773 

1,242,027 

17 

266,729 

4 

20,847,792 

1,147,219 

4 

130,136 

1 

23,266 

1,081,006 

538,742 

255, 614 

3 

72,018 

8 

49,343,675 

6,215,137 

8 

935,780 

- 

- 

7 

122,969 

5,662,628 

2,827,693 

1,822,351 

8 

664,602 

6 

4,173,656 

194,518 

8,815 

1 

186,484 

89,480 

'8,480 

3 

1,585 

802 

316,979,310 

18,832,785 

397 

1,887,198 

41 

40,475 

68 

162,497 

17,989,767 

8,887,731 

3,644,684 

_ 

1,36? ,843 

261 

7,891,246 

519,522 

85 

512 

^ 

140 

511,209 

250,540 

3,759 

17 

303 

70 

7,298,471 

237,  2« 

18 

540 

3 

116 

5 

391 

219,046 

99,882 

5,217 

12 

372 

112 

13,998,696 

492,013 

41 

2,119 

6 

520 

1 

95 

472,088 

232,354 

5? 

51 

15,116,966 

299,080 

29 

2,965 

2 

333 

5 

304 

285,843 

138,401 

17,442 

85 

26,075,648 

818,436 

33 

9,163 

2 

312 

18 

4,825 

735,899 

359,264 

57,921 

34 

7,968 

116 

66,852,716 

2,433,181 

89 

113  396 

]_3 

8,423 

4,499 

2,375,963 

1,160,531 

263, 603 

88 

85,055 

36 

24,813,963 

1,861,043 

34 

3,835 

4,200 

1,812,383 

888,217 

262,187 

33 

94,815 

43 

77,369,893 

2,779,953 

41 

26,  680 

19,353 

2,674,960 

1,323,792 

37 

233,634 

15 

15,040,492 

2,508,485 

15 

378^518 

2 

116 

4 

1,566 

2,370,836 

1,174,207 

15 

266,199 

4 

20,847,792 

1,147,219 

4 

130,136 

1 

23,266 

1,081,006 

538,742 

255  614 

3 

72,018 

6 

41,144,788 

5,694,180 

6 

809,030 

- 

5 

103,965 

5,408,435 

2,700,955 

1, 586,831 

6 

603,016 

3 

528,639 

42,409 

2 

283 

- 

1 

33 

42,099 

20,846 

=1,601 

2 

191 

677 

269,604,158 

18,650,557 

334 

1,904,449 

36 

39,698 

154 

247,436 

17,553,789 

8,664,315 

3,953,988 

301 

1, J6o,2U4 

172 

2,790,032 

247,194 

48 

430 

243,535 

118,216 

3,218 

10 

187 

67 

2,444,559 

136,736 

16 

616 

16 

551 

134,106 

60,072 

4, 726 

S 

412 

86 

5,838,376 

268,121 

39 

2,277 

5 

403 

9 

589 

262, 8(X 

128,933 

14,247 

37 

1,879 

61 

17,436,814 

442,330 

32 

4,492 

1 

309 

7 

729 

426,929 

208,815 

21,412 

23 

3,508 

56 

11,216,992 

503,055 

32 

10,619 

5 

1,559 

11 

2,081 

487,322 

238,119 

38,635 

33 

9,207 

117 

54,167,282 

2,397,708 

86 

104,431 

11 

24 

13,759 

2,322,616 

1,132,554 

281,782 

85 

79,822 

38 

25,211,W4 

1,840,388 

137,215 

IS  35 

1,792,203 

872,211 

277,883 

35 

91,218 

47 

60,057,293 

2,700,969 

45 

276, 515 

26  937 

17 

44*705 

2,573,279 

1,270,265 

699 ,296 

41 

222,495 

17 

16,934,758 

2,646,487 

16 

345,376 

2 

116 

7 

34,558 

2,469,783 

1,223,583 

595,375 

16 

247,885 

3 

20,170,289 

1,072,605 

3 

78,116 

2^ 

23,266 

1,006,791 

501,669 

203, 514 

2 

45,404 

8 

49,343,675 

6,215,137 

8 

935,780 

7 

122,969 

5,662,628 

2,827,693 

8 

664,602 

5 

3,993,014 

179,827 

8,815 

1 

33 

171,793 

82, 185 

=8,451 

3 

1,585 

52 

75,798,879 

5,759,147 

43 

ubl ,  507 

5 

2,75o 

13 

■0,513 

5,475,342 

2,714,u79 

1,387,857 

J2 

528,803 

6 

117,101 

3,125 

5 

101 

2,244 

913 

9'' 

4 

19,301 

1,182 

2 

52 

2 

..8 

992 

484 

282 

1 

3o 

3 

10,378 

1,386 

2 

253 

1,384 

o73 

37" 

237 

4,862,10^ 

9,144 

^, 

541 

1 

61 

9,002 

4,459 

2,12o 

305 

1 

29,045 

2,782 

1 

572 

2,782 

1,384 

734 

1 

273 

12 

7, 386, oil 

29t>,7o4 

11 

15,03d 

3 

2,423 

1 

245 

257,955 

113,377 

33,295 

12,600 

6d1,032 

104,929 

4 

8,205 

2 

1,717 

100,900 

47,609 

39,87- 

6,021 

7 

17,5u5,649 

234, 3u9 

7 

22,973 

1 

233 

4 

10,u3<5 

215,308 

10o,798 

108,6rtJ 

17,503 

3 

l,ua),147 

25o,532 

3 

52,079 

1 

100 

1 

3uO 

247,748 

121,724 

99,224 

43,122 

1 

12,385,857 

84,265 

1 

1 

83,76o 

41,871 

53,342 

3 

31,101,653 

4,764,61.9 

3 

561,692 

2 

82,424 

4,553,261 

2,275,387 

1,049,81" 

448,706 

- 

All  foreign  sources 


ALL  GEOGKAPHIC  AREAS 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

CAMAM 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

lATIN  AMERICA,  TOTAL 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

Mexico 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'.  

South  America 
Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000.... 
$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  linder  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

OTHER  WESTERN  HEMISPHERf; 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$6,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  8.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  VmERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 

INCOME  OF  DOMESTIC  CORPORATION  — Continued 


Geographic  area  and  selected 
subarea  and  size  of  total 
foreign  taxable  income  of 
domestic  corporation 


All  foreign  sources — Continued 


Taxable  income  from 
foreign  sources — Con. 


Foreign  taxes 


Interest  for  which 
separate  credit  was 
computed 

Total 

Paid  or 
accnied 

(  Thousand 
dollars) 

paid 

( Thousand 
dollars) 

Carryover 

(  Thouaand 
dollars) 

tajt 
credit 
claimed 

(Thousand 
dollars) 

1  ? 

Total 

(  Thousand 
rktUarm) 

Dividends  from  related 
corporatlonc 

Interest  for  vhlcb 
separate  credit  wae 
coasted 

Numiber  of 
returns 

Amount 
C  Thousand 
doUsrs) 

(Thousand 
dollars) 

Hunber  of 
returns 

Amount 

(Thousand 
dollars) 

Hufflber  of 
returns 

Amount 
(7h»uam*d 
dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

237 

56,  2U 

3,423,299 

1,720,329 

1,004,664 

697,226 

2,266,538 

5,586,784 

350 

1,739,693 

237 

56,214 

108 

10,837 

6,159 

862 

3,773 

6,360 

32,404 

147 

2,033 

106 

638 

V 

2i". 

8,884 

5,314 

1,738 

3,364 

7,202 

27,928 

93 

4,056 

7 

253 

22 

1,003 

20,107 

12,084 

4,920 

3,096 

15, 521 

62,367 

121 

9,533 

22 

1,003 

lA 

879 

22,703 

11,352 

8,192 

3,153 

18,893 

62,949 

85 

14,600 

14 

879 

13 

2,513 

49, 673 

25,861 

15,811 

7,994 

39,014 

127,677 

91 

27,760 

13 

2,513 

AO 

7  nsi 

245,334 

96,712 

114,155 

34,458 

201,953 

604,466 

184 

205  J  350 

40 

7,051 

10 

171,635 

64,194 

94,433 

13,007 

144,461 

423,229 

46 

141,903 

10 

1,561 

1-+ 

33*373 

441,440 

204,743 

177,224 

59,431 

340,393 

951,739 

50 

329,479 

14 

33,373 

3 

3,212 

480, 513 

139,154 

151,203 

190,161 

244,212 

701,075 

17 

266,729 

3 

3,212 

1,330 

227,359 

76,422 

58,352 

92,586 

106,315 

255,614 

3 

72,018 

2 

1,330 

3 

3,471 

1,737,981 

1,072,839 

377,230 

287,906 

1,140,726 

2,345,816 

8 

664,602 

3 

3,471 

1 

880 

11,833 

10,995 

544 

297 

1,4«8 

'8,480 

3 

1,585 

1 

880 

197 

55,809 

2,383,225 

1,133,996 

861,368 

387,796 

1,711,160 

1,127,444 

397 

484,578 

162 

47,970 

78 

515 

4,322 

3,294 

329 

675 

3,543 

17,456 

65 

696 

70 

470 

6 

2-44 

3,888 

2,571 

853 

467 

3,356 

10,643 

224 

19 

981 

9,519 

5,870 

2,953 

693 

8,386 

21,638 

44 

3^176 

15 

806 

12 

847 

15,105 

6,915 

5,711 

2,474 

12,725 

20,463 

29 

4,420 

12 

739 

13 

2,513 

30,740 

12,623 

12,415 

5,703 

24,595 

40,516 

44 

10,494 

8 

2,271 

39 

7,046 

188,044 

69,026 

102,077 

16,936 

168,189 

195,029 

98 

71,950 

27 

5,913 

10 

1,561 

147,260 

43,304 

94,262 

9,692 

130,014 

138,178 

31 

53,398 

3 

1,247 

12 

33,212 

336,832 

159,379 

147,544 

29,872 

279,274 

193,817 

27 

48,147 

U 

33,010 

3 

3,212 

378,373 

96,444 

147,318 

134, 616 

211,933 

178,488 

11 

61,911 

2 

761 

1,330 

199, 660 

74,997 

32,885 

91,779 

80,296 

14,536 

1 

5,970 

1 

133 

2 

3,468 

1,057,692 

648,581 

314,477 

94,632 

787,404 

285,864 

7 

222,510 

2 

1,615 

1 

880 

11,790 

10,992 

544 

257 

1,445 

10,816 

1 

15 

1 

781 

96 

22,349 

2,586,373 

1,249,403 

887,  0(X 

449,937 

1,803,132 

979,407 

200 

150,133 

25 

577 

10 

65 

3,982 

1,652 

166 

2,191 

1,514 

4,175 

2 

49 

3,058 

2,251 

211 

604 

2,440 

5,419 

7 

230 

1 

5 

11 

242 

8,774 

5,628 

1,269 

1,870 

6,155 

10,444 

25 

544 

4 

53 

5 

225 

10,330 

5,777 

2,087 

2,463 

7,595 

11,148 

10 

1,606 

2 

26 

9 

2,187 

32,507 

18,013 

7,535 

6,951 

23, 626 

31, 670 

15 

3,577 

3 

106 

'^9 

4,371 

157j514 

62,342 

69,583 

25,580 

127,566 

103,392 

55 

23,567 

7 

227 

1,540 

137,823 

52,709 

73,166 

11,945 

113,022 

64,355 

20 

20, 675 

2 

19 

12 

4,277 

336,869 

170,685 

145,658 

20,489 

294,096 

191,647 

28 

37,413 

2 

84 

3 

3,212 

476,667 

135,308 

151,203 

190,161 

240,355 

162,993 

14 

34,662 

2 

1,330 

227,359 

76,422 

58,352 

92,586 

106,315 

81,477 

3 

838 

1 

31 

3 

3,471 

1,179,701 

707,625 

377,230 

94,840 

878,994 

332,984 

7 

25,340 

1 

880 

11,789 

10, 991 

544 

257 

1,444 

^2 0,297 

1 

1,394 

_ 

_ 

69 

17,484 

1,946,047 

899,351 

815,703 

230,949 

1,511,743 

135,820 

90 

31,259 

418 

g 

1,109 

811 

140 

162 

868 

2,140 

11 

199 

2 

26 

1 

12 

1,499 

1,215 

152 

133 

1,301 

2,593 

3 

70 

8 

228 

5,089 

3,553 

831 

701 

3,983 

4,976 

5 

142 

46 

52 

5,468 

3,084 

1,180 

1,207 

4,400 

4,151 

3 

542 

~ 

5 

1,226 

21,755 

11,713 

4,302 

5,734 

15,361 

18,664 

991 

20 

3,155 

95,137 

36,894 

53,285 

4,950 

89,074 

20,238 

21 

4,206 

5 

225 

3 

1,  397 

109,105 

36,737 

61,376 

10,992 

91, 693 

14,146 

10 

3,834 

9 

3,339 

246,319 

99,327 

137,313 

9,641 

237,094 

40,349 

15 

11,003 

1 

13 

3,212 

211,959 

51,134 

151,085 

9,746 

199,509 

13,983 

9 

8,026 

2 

1,330 

227,359 

76,422 

58,352 

92,586 

106,315 

6,375 

3 

838 

1 

31 

3 

3,471 

1,020,638 

578,197 

347,596 

94,840 

761,776 

8,224 

1,408 

610 

264 

91 

257 

369 

=19 

20, 037 

2,403,608 

1,183, 522 

787,919 

437,155 

1,648,502 

694,350 

124 

88,130 

14 

141 

5 

10 

3,195 

1,055 

63 

2,107 

807 

1,914 

4 

74 

1 

(') 

2,058 

1,456 

137 

471 

1,568 

2,562 

4 

160 

1 

2 

5 

50 

5,237 

3,257 

809 

1,166 

3,631 

4,537 

402 

2 

7 

4. 

186 

8,194 

4,956 

1,646 

1,587 

6,212 

6,537 

5 

934 

1 

8 

1,538 

18,071 

8,401 

4,728 

4,941 

U,650 

10,018 

2,504 

3 

32 

21 

3,524 

119,134 

50,223 

45,288 

23,620 

91,942 

68,361 

32 

14,301 

2 

2 

8 

1,510 

112,141 

41,402 

61,374 

9,363 

92,860 

26,  345 

13 

10,114 

2 

19 

12 

4,277 

291,543 

144,139 

128,896 

18,472 

256,315 

108,919 

18 

17,023 

2 

71 

J 

3,212 

457,954 

135,089 

134,319 

188,552 

222,841 

108,339 

10 

23,077 

1,330 

199, 660 

74,997 

32,885 

91,779 

80,296 

73,290 

3 

3,471 

1,179,701 

707,625 

377,230 

94,840 

878,994 

303,312 

7 

18,147 

1 

380 

11,720 

10,922 

544 

257 

1,386 

'20,234 

1 

1,394 

1,485 

801,352 

433,951 

2do,245 

101, io5 

o04,341 

34,731 

1,. 

1 

12 

29 

24 

4 

20 

194 

183 

12 

111 

^33 

1','5 

43 

111 

21 

151 

11 

780 

4U5 

224 

152 

699 

192 

207 

133 

73 

207 

3 

3 

Vl>l 

12,732 

4,Uo 

4,994 

3,b08 

11,221 

1,140 

3 

550 

38o 

13,421 

a, 415 

4,841 

2,lo5 

7,475 

2,158 

1 

12i, 

3S,881 

28,978 

■J,  321 

533 

37,771 

9,433 

415 

27,294 

i.,282 

21,012 

27,294 

9, -'22 

2 

9,S>j1 

12,o05 

12,u07 

12,o05 

'19 

1)95, U34 

374,745 

225, u57 

94,o32 

50d,787 

11,342 

1 

9,330 

specific  geographic  area  or  eubarea 


Tazabl*:  income  from  foreign  sour'-ee 


ALL  GEOGRAPHIC  AREAS 
Total  


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


canaha 


Total. 


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


LATIN  AMERICA,  TOTAL 
Total  


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


Mexico 


Total. 


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

South  America 
Total  


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


OTHER  WESTERN  HEMISPHERE 
Total  


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  jider  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  8.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION— Continued 


Geographic  area  and  selected 
subarea  and  size  of  total 
foreign  taxable  income  of 
domestic  corporation 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


3 

Total 

(  Thousand 
dollars) 

Paid  or  accrued  on- 

Deemed  paid 

Carryover  on — 

Income 
certain 

other  than 
interest^ 

Interest  for 
which  separate 
credit  was  computed 

In  come 
certain 

other  than 
interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

{Thousand 

Income  other  than 
certain  interest-* 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Am 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

N  ber 

of 

Amount 

(Thmsand 

Niimber 
of 
returns 

Amount 
dollars) 

Number 

of 
returns 

Amount 

dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

134; 

135J 

i.37) 

(38) 

(39) 

(40) 

(41) 

3,«8,203 

5,067 

212 

5,391 

UUtf^  Oho 

598 

697,192 

10 

34 

5,181 

2,269,257 

198 

5,361 

10,796 

3,529 

6,058 

95 

101 

131 

864 

252 

3,772 

3 

1 

3,596 

6,399 

84 

102 

8,920 

377 

5,802 

7 

12 

93 

1,742 

75 

1,3W 

- 

- 

385 

7,248 

7 

12 

20,101 

371 

11,864 

22 

220 

120 

4,921 

55 

3,096 

_ 

_ 

381 

15,381 

22 

219 

22,698 

171 

11,242 

12 

110 

85 

8,193 

39 

3,151 

1 

2 

177 

18,800 

12 

112 

49,670 

183 

25,614 

12 

247 

90 

15,815 

45 

7,969 

2 

25 

185 

38,924 

12 

272 

245,312 

274 

95,710 

38 

1,002 

184 

114,142 

65 

34  452 

276 

200,976 

36 

981 

171,633 

59 

63,974 

6 

220 

48 

94,432 

15 

13,007 

- 

59 

145,076 

5 

184 

441,391 

a 

201,623 

13 

3,120 

50 

177,217 

21 

59,431 

61 

344,075 

13 

3,120 

480,512 

20 

139,034 

3 

120 

17 

151,197 

5 

190,161 

- 

20 

244,091 

3 

120 

227,359 

4 

76,422 

3 

58,351 

2 

92,586 

4 

106,314 

1,737,975 

9 

1,072,652 

3 

187 

8 

377,230 

3 

.:  87,906 

9 

1,140,537 

3 

187 

11,836 

9 

10, 943 

1 

52 

3 

544 

21 

297 

28 

1,436 

1 

52 

462,161 

3,482 

134,353 

136 

4,762 

384 

298  732 

158 

24,234 

7 

30 

2,465 

108,453 

134 

4,756 

3,130 

2,507 

2,500 

57 

72 

53 

269 

95 

288 

2 

1 

2,019 

2,133 

56 

73 

2,736 

202 

1,767 

5 

8 

39 

690 

16 

271 

- 

126 

1,768 

5 

8 

6,148 

209 

3,430 

15 

183 

43 

2,091 

8 

44A 

- 

- 

121 

3,230 

15 

183 

6,823 

112 

3,557 

10 

38 

29 

2,692 

10 

484 

1 

2 

54 

3,639 

10 

90 

14,874 

109 

Y  233 

8 

199 

43 

6,674 

9 

743 

2 

25 

44 

5,992 

8 

224 

78,458 

207 

26,926 

21 

802 

98 

45,548 

5  180 

60 

26,900 

21 

804 

53,530 

51 

14,307 

5 

180 

31 

38,491 

2 

552 

- 

- 

15 

21,431 

4 

144 

94,139 

51 

37,105 

11 

3,014 

28 

39,391 

3 

14, 629 

15 

21,056 

11 

3,014 

61,340 

18 

12,784 

1 

100 

11 

46,847 

1 

1,609 

- 

- 

4 

13, 667 

1 

100 

5,439 

3 

1,338 

1 

4,101 

~ 

1 

41 

134,230 

7 

22,181 

2 

64 

7 

111,985 

2 

7,764 

2 

64 

1,314 

6 

1,225 

52 

1 

3 

1 

34 

4 

832 

1 

52 

969,875 

1,129 

615,836 

23 

198 

81 

305,340 

3 

497 

175,746 

22 

176 

1,346 

392 

1,214 

3 

5 

14 

109 

4 

18 

- 

- 

213 

535 

3 

5 

2,014 

116 

1,476 

1 

1 

7 

58 

22 

479 

- 

- 

63 

1,107 

1 

1 

3,163 

149 

2  ,953 

4 

9 

25 

142 

7 

59 

- 

- 

62 

960 

4 

9 

4,934 

74 

3,048 

2 

5 

10 

482 

10 

1,399 

- 

- 

34 

1,963 

2 

5 

16,856 

110 

12,366 

3 

26 

14 

800 

15 

3,6&4 

- 

- 

47 

6,838 

3 

26 

53,941 

157 

28,403 

7 

99 

54 

8,345 

10 

17,091 

2 

3 

42 

10,535 

6 

77 

26,415 

45 

17,238 

2 

4 

20 

6,270 

4 

2,903 

12 

6,934 

2 

4 

98,542 

51 

79,702 

1 

49 

28 

11,240 

4 

7,551 

- 

- 

14 

35,646 

1 

49 

290,981 

18 

96,765 

~ 

~ 

14 

13,826 

2 

180, 390 

- 

- 

4 

40,782 

154,218 

3 

62,088 

3 

351 

91,779 

1 

29,193 

: 

309,666 

8 

303,240 

5 

6,422 

3 

41,186 

- 

- 

7,799 

6 

7,343 

1 

453 

:^ 

2 

67 

~ 

52,138 

761 

35,739 

14 

142 

88 

13,442 

30 

2,812 

1 

3 

321 

13,136 

13 

120 

516 

246 

413 

2 

5 

10 

96 

1 

2 

148 

336 

2 

5 

667 

66 

634 

1 

1 

3 

24 

1 

8 

_ 

_ 

28 

337 

1 

1 

1,304 

110 

1,220 

3 

7 

5 

52 

6 

25 

_ 

_ 

45 

512 

3 

7 

1,842 

50 

764 

_ 

_ 

^ 

4 

849 

_ 

_ 

21 

595 

_ 

6,761 

78 

6,158 

2 

17 

13 

272 

- 

_ 

34 

3,813 

17 

6,627 

109 

3,752 

5 

99 

21 

2,033 

3 

740 

1 

3 

23 

1,491 

. 

77 

8,660 

36 

6,870 

10 

1,768 

1 

22 

7 

448 

13,626 

39 

9,412 

1 

13 

15 

4,201 

- 

- 

9 

4,001 

1 

13 

7,080 

15 

3,395 

9 

3,685 

1 

5 

3,373 

3 

2,128 

3 

351 

1 

894 

1 

1,184 

- 

- 

1,651 

6 

962 

- 

- 

4 

689 

: 

: 

2 

J93 

31 

3 

31 

~ 

- 

2 

21 

- 

- 

B7L,668 

622 

538,348 

13 

54 

121 

29,982 

58 

302,284 

1 

233 

147,657 

13 

54 

810 

162 

785 

1 

(^) 

4 

11 

3 

14 

- 

- 

72 

190 

>.  1 

1,311 

62 

812 

1 

(6) 

4 

34 

20 

465 

35 

748 

t  1 

1,791 

77 

1,665 

2 

2 

21 

90 

4 

34 

_ 

26 

417 

2 

2 

3,037 

54 

2,265 

1 

3 

5 

221 

''' 

548 

- 

- 

24 

1,335 

1 

9,053 

49 

5,182 

9 

9 

474 

4 

3,  388 

20 

2,718 

3 

9 

44,755 

108 

23,058 

2 

31 

5,354 

16,343 

27 

8,742 

2 

(*■) 

14,363 

34 

8,376 

2 

4 

13 

3,324 

3 

2,659 

_ 

3 

2 

4 

65,409 

43 

1 

36 

18 

4 

7,551 

12 

31,645 

277,362 

17 

87,028 

10 

9^944 

2 

180,  390 

3 

35,339 

_ 

150,339 

59,454 

- 

1 

90,885 

1 

28,009 

294,670 

8 

289,081 

5,  585 

1 

i 

33,693 

7,768 

5 

7,312 

1 

453 

1 

i 

2 

46 

5,4^4 

14 

4,2  59 

1 

1") 

32 

(") 

C) 

4 

2 

1 

1 

1 

2 

2 

1 

(") 

1 

1 

1 

1 

J4 

2 

29 

1 

28 

4,18(j 

2 

4,156 

3U 

17 

1 

9 

1,049 

1 

60 

Foreign  tax  credit  on — 


ALL  GEOGRAPHIC  AREAS 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

CANADA 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

LATIN  AMERICA,  TOTAL 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000., 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

Mexico 
Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

South  America 
Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  

OTHER  WESTERN  HEMISPffiRE 
Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


Footnotes  at  end  of  tabic 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  8 . —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.    S.   TAX,   U.   S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SI7E  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION— Continued 


All 

sourcoe- 

-domestic  and  foreign 

All  foreign  sources 

Dividends  received 

[ncludable  income 

V/estem  Hemisphere 

Taxable  income  from  forel^ 

Number 

Total 

from  foreign 

of  Controlled 

Trade  CorDoration 

income 

income 

sourciee 

of 

asse 

ts 

Net 
income 

corporations 

Foreign 

deduction 

subject  to 

If  c 

tax 

Dividends 

from  re- 

incoiDs  of  doiDcs'tic  corpor&tion 

before 

Total'  ' 

lated  corporatioTis 

Nujnber 

Amount^ 

A/fiOUilt 

Number 

Amount 

credits 

NuioLer 

AjIiOiiTit 

f  Thousi 

nd 

f  Thousa 

w 

of 

(Thoua 

of 

fThc 

of 

(Jhoo 

(  Thou»m}d 

(  Thouaard 

(  Thouaand 

Of 

dollar 

>; 

dollar 

s) 

returns 

dclla 

rs) 

retui'ns 

dollars) 

returns 

dollari) 

d 

>llar 

•  ) 

dollar*) 

dollar  a) 

retum£ 

dallsra) 

EUROPE,  TOTAL 

(1) 

(2) 

(3) 

M 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(1^) 

1  223 

346 

348 

b27 

22,220,77u 

846 

2,165,830 

SO 

133 

50 

191,425 

21,0..5 

083 

10,366,906 

4  241  184 

564 

1,532,844 

Under  $50,000  

4d8 

5 

283 

058 

434 

038 

290 

2,907 

g 

139 

407 

611 

193,398 

6  169 

•9 

952 

lib 

2 

116 

574 

221 

757 

3 

762 

255 

~ 

218 

474 

107 , 609 

8'716 

45 

liO 

5 

837 

353 

542 

182 

86 

480 

1 

348 

147 

522 

781 

253,935 

21,391 

70 

4^980 

$250,000  under  $500,000  

88 

16 

915 

125 

867 

768 

65 

12, 

973 

10 

2 

342 

1 

7 

779 

032 

370,925 

30,677 

61 

9,610 

100 

18 

826 

763 

1,045 

458 

60 

23 

710 

8 

2 

104 

5 

888 

974 

599 

457,931 

59,517 

53 

19,648 

$1,000,000  under  $5,000,000  

176 

68 

315 

459 

3,632 

908 

196 

820 

18 

9 

667 

14 

4 

623 

3 

506 

405 

1,712,633 

393  531 

/I 

150  369 

$5,000,080  under  $10,000,000  

^8 

24 

338 

218 

1,924 

828 

44 

177 

981 

3 

995 

5 

835 

l,8b7,400 

908,423 

344*742 

112  200 

$10,000,000  under  $25,000,000  

5^ 

98 

835 

605 

3,515 

869 

353 

780 

9 

48 

167 

33 

125 

3 

378 

377 

1,674,174 

823,305 

288  065 

$25,000,000  under  $50,000,000  

17 

37 

525 

267 

2,811 

282 

378 

793 

2 

116 

14 

558 

2 

651 

646 

1,314,602 

600,365 

15 

4 

20,847,792 

1,147 

219 

130 

136 

3^ 

23,266 

1 

081 

006 

538 , 742 

255,614 

3 

72 1 018 

7 

44 

732 

231 

5,914 

522 

7 

876,905 

6 

108 

943 

5 

517 

381 

2,755,077 

1,692,951 

7 

605,102 

Deficit^  

5 

2 

775 

182 

162 

945 

3 

1 

583 

- 

1 

33 

160 

y/i 

79  401 

'5,294 

3 

1,585 

Common  Market  Countries 

785 

304,196,625 

19,415 

271 

544 

1,993 

237 

52 

54 

507 

48 

IbS 

544 

18 

397 

679 

9,064,767 

379 

1,403,896 

258 

1 

792 

741 

165 

733 

158 

1,801 

2 

8 

151,101 

70,393 

3,355 

26 

602 

72 

974 

b46 

112 

659 

43 

2 

693 

2 

84 

110 

654 

54,612 

5  334 

3j^ 

1  494 

$100,000  under  $250,000  

86 

3 

829 

984 

290 

173 

46 

2 

994 

7 

782 

1 

9 

278,389 

135,451 

13)834 

35 

2  140 

$250,000  under  $500,000  

49 

14 

599 

657 

644 

480 

33 

6 

637 

5 

856 

1 

7 

557 

175 

261,001 

17,451 

29 

4^750 

$500,000  under  $1,000,000  

73 

16 

719 

599 

879 

689 

42 

15 

014 

7 

1 

519 

5 

755 

810 

174 

375,042 

50,523 

43 

12,830 

134 

4b 

5o2 

145 

2,715 

413 

lib 

149 

791 

16 

7 

526 

10 

2 

833 

639 

451 

1,297,670 

300,288 

114,440 

$5,000,000  under  $10,000,000  

37 

21 

131 

578 

1,584,758 

33 

136 

628 

3 

835 

4 

200 

545 

594 

743,956 

265  918 

$10,000,000  under  $25,000,000  

46 

94 

413 

768 

3,134,684 

44 

290 

803 

y 

39 

581 

23 

932 

3 

023 

383 

1,496,803 

707,297 

/r\ 

$25,000,000  under  $50,000,000  

15 

35 

818 

oOO 

2,6o3 

406 

378 

252 

2 

116 

1 

566 

2 

523 

410 

1,250,824 

536,149 

1/ 

$50,000,000  under  $100,000,000  

4 

20 

847 

792 

1,147 

219 

130 

136 

- 

23 

266 

1 

081 

006 

538,742 

255,614 

\j 

72 '^8 

7 

44 

732 

231 

5,914 

522 

7 

876 

905 

- 

108,943 

5 

517 

381 

2 ,755 ,077 

1,592,951 

7 

605,102 

4 

2 

773 

884 

162 

535 

3 

1 

583 

- 

- 

1 

33 

159 

961 

79,196 

'6,294 

3 

1,585 

European  Countries  Outside  Common 

Market 

870 

265 

555 

370 

19,812 

830 

631 

2,083 

066 

69 

66 

248 

47 

148 

007 

18 

843 

230 

9,291,911 

3,925,535 

463 

295 

4 

233 

709 

328 

075 

178 

1 

682 

8 

139 

- 

309 

478 

146,542 

4,114 

37 

391 

63 

1 

442 

488 

132 

726 

34 

1 

693 

5 

232 

- 

130 

598 

64,382 

4,817 

23 

1,105 

$100,000  under  $250,000  

91 

3 

709 

076 

362 

988 

63 

4 

921 

10 

1 

042 

1 

138 

352 

598 

171,049 

14,258 

56 

3,845 

74 

11,064,844 

420 

913 

57 

10 

735 

10 

2 

342 

1 

7 

408 

221 

199, 579 

25,587 

55 

8,682 

$500,000  under  $1,000,000  

71 

8 

440 

365 

628 

345 

48 

19 

886 

6 

2 

032 

3 

817 

573 

335 

2bl,544 

50,589 

50 

15,332 

154 

60 

82o 

d32 

3,269 

048 

136 

176,755 

15 

8 

207 

11 

3 

213 

3 

149 

954 

1,53b, 710 

351,575 

133 

135,861 

45 

22 

956 

543 

1,804 

082 

41 

165 

519 

5 

3 

995 

7 

4 

130 

1 

751 

613 

85d,614 

325,550 

40 

104,993 

47 

69 

709 

248 

3,119 

697 

45 

315 

364 

8 

48 

143 

12 

16 

168 

3 

018 

534 

1,497,173 

708,784 

41 

265,420 

16 

16 

033 

756 

2,611 

996 

16 

378 

629 

2 

lib 

5 

14 

558 

2 

455 

344 

1,216,454 

559,275 

16 

256,227 

$50,000,000  under  $100,000,000  

3 

19 

637 

410 

1,058,082 

3 

129 

394 

- 

- 

1 

016 

291 

507,673 

194,328 

2 

71,362 

7 

44 

732 

231 

5,914 

522 

7 

875 

905 

- 

6 

108 

943 

5 

517 

381 

2,755,077 

1,592,951 

Deficit'  

4 

2 

769 

068 

162 

356 

3 

1 

583 

33 

159 

783 

79,114 

'6,294 

3 

1^585 

AFRICA 

333 

160 

711 

730 

13,713,424 

230 

1,540 

372 

23 

27 

913 

34 

115 

784 

13 

029 

035 

6,454,181 

2,710,461 

177 

1,140,158 

90 

1 

049 

493 

60 

746 

52 

374 

- 

- 

56 

500 

25,515 

1,050 

6 

117 

$50,000  under  $100,000  

30 

559 

112 

51 

352 

10 

439 

3 

196 

- 

51 

052 

25,207 

2,301 

7 

415 

$100,000  urder  $250,000  

30 

1 

1d1 

255 

121 

237 

15 

1 

615 

3 

241 

2 

147 

119 

211 

58,646 

5,165 

15 

1,485 

23 

10 

399 

657 

428 

161 

15 

1 

407 

- 

2 

68 

375 

487 

186,039 

7,503 

13 

1,609 

$500,000  under  $1,000,000  

24 

2 

079 

856 

170 

607 

17 

4 

628 

2 

312 

1 

29 

120,260 

59,025 

18,306 

18 

4,008 

62 

19 

382 

814 

1,272 

629 

51 

68 

646 

5 

3 

493 

8 

3,019 

1 

230 

322 

607  14b 

155,150 

50 

56,208 

25 

11,443,059 

977 

433 

22 

93 

887 

3 

3 

o78 

3 

704 

948 

b71 

461  375 

181,810 

23 

64,e/4 

28 

42 

5o4 

291 

1,794 

189 

27 

213 

242 

5 

19 

877 

8 

3 

676 

1,739,417 

857  918 

417,400 

25 

163,664 

$25,000,000  under  $50,000,000  

12 

13 

291 

259 

2,321 

468 

12 

283 

793 

2 

116 

5 

14 

558 

2 

184 

514 

1,083  297 

417,372 

12 

208,759 

$50,000,000  under  $100,000,000  

2 

18 

959 

907 

983 

4d8 

2 

77 

374 

- 

- 

942 

076 

'470^600 

142,228 

1 

44,748 

$100,000,000  or  more  

5 

37 

098 

644 

5,375 

120 

5 

793 

591 

- 

4 

93 

550 

5 

107 

072 

2,551,872 

1,368,278 

5 

593,423 

2 

2 

722 

383 

157 

014 

2 

1 

376 

1 

33 

154 

443 

76,541 

'5,103 

2 

1,448 

ASIA,  TOTAL 

1,040 

422 

274 

850 

24,104,539 

495 

1,932 

517 

43 

60 

675 

54 

158,787 

22 

855 

273 

11  255  488 

4 , 430 , 746 

323 

1,402,425 

406 

14 

306 

328 

475 

915 

136 

908 

50 

446 

652 

206,508 

5  292 

21 

173 

80 

10 

816,447 

331 

520 

1 

033 

101 

1 

6 

328 

510 

149,011 

5'845 

13 

598 

152 

15 

810,480 

575 

891 

48 

2 

865 

618 

9 

551,487 

263,329 

24,832 

33 

2,283 

$250,000  unuer  $500,000  

74 

24 

510 

511 

933 

235 

40 

5 

689 

5 

769 

3 

84 

866 

180 

427,038 

25,775 

31 

4,130 

<t<inn  nnn  ,>n.^r^>,  *i   nnn  nnn 

72 

28 

461 

213 

933 

147 

33 

8 

596 

2 

706 

6 

1 

115 

856 

811 

397,344 

49,868 

34 

7,823 

$1,000,000  under  $5,000,000  

14o 

90 

963 

874 

3,071 

720 

111 

115 

871 

\ 

6 

753 

4 

350 

2 

976 

689 

1,455,377 

330  976 

97 

87,243 

34 

53 

524 

873 

4,302 

307 

30 

102 

936 

2 

3 

,525 

7 

3 

816 

4 

208,432 

2,081,840 

250|ll5 

29 

70,401 

$10,000,000  under  $25,000,000  

45 

94 

973 

572 

3,057,117 

293 

752 

7 

48,037 

12 

19 

840 

2 

941 

360 

1,454,427 

698,034 

38 

252,275 

$25,000,000  under  $50,000,000  

16 

15 

942 

975 

2,526 

394 

16 

379 

105 

116 

5 

6 

565 

2 

383 

692 

1,180,608 

560,225 

16 

266,701 

i^r\  nnn  nnn              *t  nn  nnn  nnn 

2 

18 

959 

907 

983 

468 

2 

77,374 

942 

076 

470,600 

142,223 

1 

44,748 

9 

50 

057 

043 

6,738 

930 

8 

935 

780 

I 

7 

122 

969 

6 

186 

421 

3  089  589 

2,345,816 

8 

664, c02 

4 

3 

947 

627 

174 

895 

3 

8 

608 

1 

33 

16b 

Sb3 

79  817 

'8,260 

2 

1,448 

Middle  East 

207 

131 

567 

274 

9,889 

045 

127 

1,094,974 

5 

13 

7ul 

21 

131 

705 

9 

174 

937 

4  558  947 

2,903,036 

74 

764,819 

74 

462 

895 

41 

753 

44 

112 

41 

104 

19,975 

487 

7 

27 

$50  000  under  $100  000  

10 

73 

328 

5 

480 

4 

108 

5 

320 

o39 

1 

36 

$100,000  under  $250,000  

27 

1,294,222 

54 

940 

3 

236 

50 

147 

23^397 

5,052 

1 

200 

$250,000  under  $500,000  

10 

657,363 

71 

825 

1 

089 

1 

24 

69 

667 

34,389 

3,469 

5 

717 

$500,000  under  $1,000,000  

14 

1 

267 

607 

119 

976 

7 

1,782 

1 

49 

68 

846 

33,820 

9,752 

5 

1,535 

$1,000,000  under  $5,000,000  

29 

9 

636 

418 

432 

389 

24 

18 

921 

1 

515 

3 

906 

420 

581 

200,707 

63,469 

ai 

15,232 

$5,000,000  under  $10,000,000  

11 

8 

3d5 

164 

642 

204 

10 

22 

621 

2 

3 

525 

3 

1 

550 

625 

lis 

309,684 

65,507 

9 

19,173 

$10,000,000  under  $25,000,000  

16 

38 

566 

305 

690 

262 

15 

100 

970 

1 

9 

b97 

5 

7 

756 

661 

803 

326, SOo 

270,247 

13 

S0,0o0 

3 

2 

657 

051 

434,236 

3 

34 

145 

1 

137 

432 

790 

214,437 

97,062 

3 

17,238 

$50,000,000  under  $100,000,000  

2 

18 

959 

907 

983 

468 

2 

77 

374 

942 

07o 

470,600 

142,228 

1 

44,7443 

8 

48 

099 

160 

6,371,845 

7 

830 

308 

o 

121 

274 

5 

822 

567 

2,908,07o 

2,228, oo2 

585,7*9 

Deficit'  

3 

1 

527 

854 

40 

61.7 

2 

7 

308 

1 

33 

34 

69S 

14,459 

'3,538 

1 

54 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  8 . —NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION— Continued 


/U.1  forri 

ijn  sources — 

Contiiii 

pecif ic 

geographic  area 

or  subar 

Taxable  income  from 

foreign  sources — Con. 

roreign  taxes 

Taxable 

income  from  toreigri  sources 

Geographic  area  and  selected 

I'oreitJi. 

for  which 

subarea  and  size  of  total 

Interest  for  which 

tax 

Dividends  from  related 

interest 

foreign  taxable  income  of 

separate  credit  was 

Total 

Paid  or 

Deemed 

Carryover 

credit 

Total* 

corporations 

separate  credit  was 

domestic  corporation 

computed 

accrued 

paid 

claimed 

computed 

Number  of 

Amount 

Number 

of 

Amount 

Number 

of 

Amount 

returns 

(  Thousand 

(Thous^d 

(Thous, 

(Thou 

sand 

77io  sand 

f  TTiousa 

(Th0U,6 

md 

returns 

(Thousand 

returns 

(  Thoustmd 

dollars) 

dollars) 

dollar 

s; 

dollars) 

'  doTuTsi 
 ars)  

dollar 

s) 

dollar 

s) 

dollars) 

(1:0 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23 

(24) 

(25) 

(26) 

EUROPE,  TOTAL 

1U9 

- 

j5,303 

2,420,464 

1,125 

921 

904 

815 

389,563 

143 

1,501 

394 

470 

'79'4-  i297 

29 

1, 540 

22 

192 

2,d26 

1 

177 

437 

993 

\ 

333 

4 

250 

51 

857 

^ 

31 

$50,000  under  $100,000  

1 

(') 

3,069 

1 

886 

935 

259 

2 

592 

6 

004 

40 

1,667 

1 

(') 

$100  000  under  $250  000  

12 

288 

7,286 

3 

357 

2,470 

1,448 

465 

11 

231 

59 

4,191 

3 

31 

$250,000  under  $500,000  

723 

10^520 

4 

121 

650 

715 

15 

719 

44 

1 

14 

2,055 

26,270 

8 

668 

569 

6,028 

20 

451 

31 

035 

46 

' 

3 

^■^ 

27 

3,351 

147,398 

53,736 

85 

802 

7,858 

139 

263 

175 

484 

126 

87,319 

8 

515 

$5,000,000  under  $10,000,000  

9 

1,540 

147 , 194 

56 

143 

78 

687 

12,361 

121 

243 

146 

Oil 

40 

57,570 

4 

295 

$10,000,000  under  $25,000,000  

11 

18,261 

370,804 

172 

176 

160 

822 

31 ,1  til 

296 

813 

276 

647 

38 

149,745 

3 

94 

386,533 

100 

804 

134,615 

220 

093 

229 

611 

15 

120,630 

1 

$50,000,000  under  $100,000,000  

2 

l|330 

227,359 

76,422 

^58 

352 

92,585 

106 

315 

134 

184 

2 

65  210 

_ 

3 

3,471 

1,082,001 

638 

825 

348 

330 

94,840 

814 

494 

472 

950 

7 

290^656 

- 

- 

1 

880 

9,404 

8 

606 

544 

257 

366 

n 

732 

2 

176 

1 

35 

Common  Market  Countries 

2, 

2,071,487 

1,001 

660 

838 

089 

231,680 

1,599 

794 

592 

380 

271 

286  368 

12 

366 

Under  $50,000  

3 

12 

1,710 

583 

300 

818 

669 

2 

030 

24 

583 

_ 

1 

1,869 

1 

075 

668 

140 

1 

444 

3 

369 

28 

1,047 

- 

° 

165 

2 

074 

1 

037 

3 

008 

4 

949 

25 

1,429 

5,296 

2 

312 

2 

711 

2fc7 

4 

818 

5 

308 

14 

1,508 

$500,000  under  $1,000,000  

19,575 

6 

598 

7 

032 

5,943 

13 

995 

12 

588 

22 

3  134 

1 

24 

1,594 

113,072 

40 

515 

68 

056 

4,489 

108 

129 

64 

135 

79 

26,853 

5 

92 

$5,000,000  under  $10,000,000  

9 

1,540 

102,928 

32 

845 

61 

427 

8,652 

87 

198 

41 

410 

25 

12,008 

3 

191 

10 

17,367 

290,913 

138 

879 

138 

559 

13,441 

258 

068 

114,397 

30 

55,358 

2 

40 

3 

3,212 

213,740 

52 

926 

151 

073 

9,746 

201 

290 

75 

275 

14 

34,454 

1 

41 

227,359 

76 

422 

58 

352 

92,586 

106,315 

70 

394 

2 

35,006 

$100,000,000  or  more  

3 

3^471 

1,082,001 

638 

825 

348 

330 

94,840 

814 

494 

198 

048 

5 

114  814 

- 

- 

1 

880 

9,404 

8 

605 

544 

257 

365 

477 

2 

'174 

European  Countries  outside  Common 

Markets 

92 

18, 822 

2,162,142 

1,000 

808 

871 

192 

290,077 

1,531 

096 

909 

014 

342 

507  929 

1 , 174 

20 

192 

1,217 

834 

156 

218 

886 

2 

220 

30 

274 

, 

31 

1 

{'•) 

l,ol7 

982 

470 

158 

1 

485 

2,635 

16 

620 

1 

(*■) 

$100  000  under  $250  000  

7 

128 

4  999 

2,082 

1 

953 

954 

3 

734 

6 

282 

38 

2,752 

3 

31 

7 

184 

9,006 

3 

211 

5 

230 

565 

8 

288 

10,411 

38 

1 

14 

8 

1 ,071 

18,752 

6 

378 

9 

709 

2,662 

16,460 

18,447 

35 

7' 078 

2 

11 

$1,000,000  under  $5,000,000  

23 

3,299 

130,073 

45 

901 

76 

735 

7,439 

122 

793 

111 

349 

96 

60,466 

4 

423 

9 

1,540 

134,836 

50,380 

74 

123 

10,330 

113,443 

104 

601 

34 

45,562 

4 

104 

$10,000,000  under  $25,000,000  

9 

3,679 

308,796 

126 

778 

144,748 

37,231 

255 

826 

162,250 

94,387 

2 

54 

382,691 

96 

962 

151 

118 

134,616 

216 

251 

154 

336 

15 

86,176 

1 

$50,000,000  under  $100,000,000  

1 

lilb6 

78,753 

19 

872 

58 

076 

807 

77,073 

63 

790 

2 

30  204 

- 

- 

3 

3,471 

1 , 082 , 001 

638 

825 

348 

330 

94 , 840 

814 

494 

274 

902 

6 

175)842 

- 

1 

880 

9,401 

8 

603 

544 

257 

363 

^2 

209 

1 

2 

1 

35 

AFRICA 

34 

9,705 

1,578,275 

668 

499 

653 

455 

255,292 

1,150 

082 

293 

517 

71 

63  834 

1 

Under  $50,000  

4 

27 

247 

155 

49 

50 

204 

339 

3 

42 

- 

1 

12 

668 

518 

151 

605 

763 

4 

247 

40 

1,501 

898 

540 

55 

1 

393 

1 

115 

5 

310 

$250,000  under  $500,000  

2)137 

1 

221 

721 

197 

1 

973 

592 

2 

24 

$500,000  under  $1,000,000  

2 

138 

5,892 

2 

795 

2,043 

1,059 

4 

917 

1 

530 

5 

531 

5 

516 

54,339 

22 

731 

29 

405 

2,194 

52 

128 

15 

679 

19 

7,746 

- 

$5,000,000  under  $10,000,000  

8 

1,397 

66,182 

23 

043 

39 

653 

3,484 

60 

616 

6 

837 

8 

1,260 

- 

- 

$10,000,000  under  $25,000,000  

6 

2,881 

182,354 

60 

877 

94 

177 

27,264 

151 

250 

35 

053 

14 

23,788 

7 

$25,000,000  unaer  $50,000,000  

2 

2 , 590 

325,177 

87 

310 

110 

986 

126,885 

168 

718 

20,803 

8 

17,078 

_ 

1 

1,166 

51,054 

18 

447 

32 

609 

- 

51 

054 

78 

- 

- 

- 

2 

58 

879,434 

441 

943 

342 

546 

94 , 840 

656 

959 

209 

415 

3 

12,808 

- 

1 

880 

9,290 

8 

5bl 

475 

257 

2u5 

1 

212 

- 

- 

ASIA,  TOTAL 

93 

20, 336 

2,5bl,3b5 

1,413 

074 

795 

024 

353,200 

1,843 

397 

1,343 

755 

120 

150  035 

45 

2,  /OS 

Under  $50,000  

24 

74 

1,586 

1 

154 

59 

353 

1 

118 

3 

477 

13 

88 

21 

69 

$50,000  under  $100,000  

4 

58 

1,526 

1 

251 

159 

117 

1 

287 

2 

981 

380 

2 

24 

10 

237 

6  232 

5 

085 

865 

277 

5 

688 

13 

031 

10 

870 

3 

99 

$250,000  under  $500,000  

4 

617 

7^083 

4 

504 

2 

300 

274 

371 

8 

728 

1 

$500,000  under  $1,000,000  

7 

2,257 

16,889 

7 

163 

3 

908 

5,812 

11 

294 

11 

217 

8 

1  482 

2 

121 

$1,000,000  under  $5,000,000  

19 

4,088 

105,806 

51,713 

49 

682 

4,417 

100,404 

65 

548 

3,759 

8 

345 

$5,000,000  under  $10,000,000  

7 

928 

92,555 

43 

147 

42 

745 

6,661 

76,103 

42 

932 

11 

3,573 

- 

$10,000,000  vmder  $25,000,000  

10 

3,348 

311,607 

140 

364 

133 

822 

37,380 

243 

078 

143 

776 

18 

46,213 

4 

92 

3 

3,212 

217,437 

56 

527 

151 

170 

9,746 

204 

986 

43 

070 

11 

12,379 

2 

2 

1 

1,166 

51,054 

18,447 

32 

609 

- 

51 

054 

13 

828 

3 

3,471 

1,737,981 

1,072 

839 

377,230 

287,906 

1,140 

726 

993 

874 

6 

80,731 

2 

1,856 

1 

880 

11,609 

10 

880 

475 

257 

1,288 

1 

303 

Middle  East 

17 

^',032 

1,967,650 

1,205 

981 

435 

3U3 

325,324 

1,311,438 

930 

123 

17 

48,412 

0 

11 

4 

1 

153 

114 

11 

3i, 

104 

166 

6 

15 

3 

1 

$50,000  under  $100,000  

1 

(<■) 

189 

178 

12 

141 

186 

J 

93 

1,'j40 

1 

535 

81 

20 

1 

488 

2 

548 

1 

200 

2 

9 

$250,000  under  $500,000  

1,003 

752 

252 

813 

323 

1 

29 

$500,000  under  $1,000,000  

3,234 

1 

981 

595 

658 

2 

571 

855 

$1,000,000  under  $5,000,000  

3 

474 

20,074 

12 

077 

7 

343 

648 

18 

169 

8 

607 

3 

1,18b 

1 

1 

$5,000,000  under  $10,000,000  

3 

482 

32,085 

21 

208 

9 

814 

1,052 

26 

892 

19 

041 

$10,000,000  under  $25,000,000  

149,180 

68 

612 

44,796 

35,738 

96 

133 

61 

340 

4 

32,161 

$25,000,000  under  $50,000,000  

30,693 

13 

920 

16 

774 

30 

693 

379 

1 

1 ,166 

51,054 

18 

447 

32 

609 

51 

054 

703 

$100,000,000  or  more  

2 

J,41tj 

1,075,590 

1,064 

685 

322 

994 

287,906 

1,082 

144 

840 

710 

2 

14,821 

2,749 

2 

472 

22 

257 

1 

236 

1 

1()4 

Footnotes  at  end  of  table > 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


125 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  8.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION--Continued 


Geographic  3X63.  sjid  selected 
subarea  and  size  of  total 
foreign  taxable  income  of 
domestic  corporation 

Specific  (jeot'raphic  area  or  subarea — Contiriued 

Foreign  taxes 

Foreign  tax  credit  on — 

Total ^ 

Paid  or  accrued  on— 

Deemed  paid 

Cany  over  on — 

Incotfjo  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  ccmp^jted 

Income  other  than 
i-ertain  interest 

Intei-cst  Tor 
which  separate 
credit  was  computt-'d 

Number 

of 
returns 

A 

Amount 

Income  other  than 
cortain  interest'' 

Xnteres 
whj.  ch  se 
credit  was 

parat - 
computed 

Number 

of 
returns 

AjnouTit 

f  TTiou  B«n</ 
dollars) 

Number 
of 

returns 

Ajaair.t 

Number 

of 
returns 

Amount 

dollars) 

Number 

of 
returns 

Ajliount 
doltart) 

Nijjnber 
of 
returns 

(Thousand 
dollars) 

Number 
of 

Amo'irit 

C  Thoussnd 
dollars) 

EUROPE  TOTAL 

129J 

;30J 

f  n  ^ 
131; 

(32) 

(33} 

(34) 

(35) 

(36) 

(37) 

(33) 

(39) 

(40) 

(41) 

521,453 

1,012 

114,822 

10 

95 

49B/-'(.7 

100 

7 , 969 

_ 

_ 

'^4 

2,073 

408 

848 

4 

4 

A9 

4o 

812 

247 

708 

4 

4 

2,194 

96 

1,262 

1 

^  (1^  .^ 

In 

57 

1,058 

1 

(') 

$100,000  under  $250,000  

108 

1,357 

3 

7 

59 

51 

1,347 

3 

6 

5 ,481 

63 

1,731 

1 

2 

3,  599 

30 

2  047 

2 

9,/12 

77 

2,194 

1 

4 

46 

6,954 

56 

- 

- 

23 

2  690 

4 

$1,000,000  under  $5,000,000  

bb,297 

140 

14,991 

4 

15 

In 

8 

974 

38 

16,321 

4 

15 

58, 081 

44 

11,214 

2 

36 

T 

4 

3,186 

12 

13,056 

2 

36 

108,454 

45 

27,751 

2 

7 

1  ? 

71*'  ' 

14 

27,937 

2 

7 

85,226 

16 

13,599 

1 

20 

1 

25 

2 

3,905 

1 

20 

ii^n  nnn  nnn  ,iTir4i3>-  iinn  nnn  nnn 

61 , 566 

4 

7,657 

- 

- 

2 

53  899 

- 

- 

^ 

7 

217, 661 

7 

32,186 

- 

- 

7 

185,457 

1 

18 

- 

- 

2 

40,472 

- 

- 

264 

22 

2 

88 

1 

154 

- 

- 

3 

115 

- 

- 

Common  Market  Countries 

233,737 

660 

53,705 

5 

40 

26y 

177,994 

50 

1 , 998 

252 

40 

Under  $50,000  

1,286 

225 

350 

- 

- 

23 

17 

b48 

110 

334 

- 

- 

1,296 

55 

697 

- 

- 

28 

J* 

12 

105 

38 

728 

- 

$100,000  under  $250,000  

1 ,266 

75 

557 

25 

674 

3 

35 

27 

445 

- 

- 

1 , 563 

32 

757 

14 

7bl 

3 

45 

14 

800 

$500,000  under  $1,000,000  

2,921 

63 

923 

22 

1,930 

5 

68 

17 

758 

22,394 

109 

7,237 

2 

2 

79 

14, 90 5 

4 

250 

25 

5,778 

2 

2 

11,301 

33 

2,857 

1 

31 

25 

7,921 

2 

492 

5 

792 

1 

31 

46 , 692 

39 

12,849 

2 

7 

29 

33, 633 

3 

203 

11 

13,572 

2 

7 

$25,000,000  under  $50,000,000  

26,371 

15 

4,662 

14 

21 , 709 

1 

129 

- 

- 

29 , 672 

4 

5,808 

- 

- 

2 

23,864 

- 

- 

1 

7 

- 

- 

88 , 709 

7 

10,982 

- 

- 

71 , 727 

3  239 

266 

3 

26 

2 

88 

152 

_ 

_ 

3 

'1I6 

- 

- 

European  Countries  Outside  Coinmon 

Market 

387,716 

622 

61,117 

14 

55 

340 

320,573 

d4 

5 , 971 

_ 

297 

82,855 

14 

Under  $50,000  

787 

248 

498 

4 

4 

29 

121 

31 

164 

150 

374 

4 

4 

898 

45 

565 

1 

16 

285 

4 

48 

22 

330 

1 

(') 

3,178 

58 

800 

3 

7 

7 

926 

28 

901 

3 

6 

$250,000  under  $500,000  

3 ,918 

39 

974 

1 

2 

38 

2^838 

4 

104 

?a 

J' 

^i^nn  nnn  im^oT-  4t  nnn  nnn 

6,791 

42 

1,271 

1 

4 

35 

5,024 

3 

492 

_ 

- 

16 

1*9?? 
1,922 

$1,000,000  under  $5,000,000  

43,903 

92 

7,754 

2 

13 

96 

35,412 

7 

724 

30 

10,543 

2 

13 

46,780 

36 

8,357 

1 

5 

^"^ 

35 , 724 

3 

2,694 

11 

12,264 

1 

5 

$10,000,000  under  $25,000,000  

61,762 

36 

14,902 

31 

46,086 

2 

774 

10 

14,265 

- 

- 

58, 855 

15 

8,937 

1 

20 

■^^ 

1 

25 

2 

3,776 

1 

20 

$50  000  000  under  $100,000,000  

31 , 894 

2 

1,859 

- 

2 

30,035 

128  952 

7 

15  204 

113,730 

1 

18 

_ 

_ 

2 

37,233 

- 

- 

'  5-1 

2 

2 

54 

_ 

1 

1 

2 

- 

- 

1 

C) 

AFRICA 

143,574 

296 

115,813 

1 

7 

70 

2o,710 

7 

1,044 

_ 

85 

13 , 027 

1 

7 

34 

86 

30 

- 

- 

3 

4 

2 

37 

18 

- 

- 

191 

28 

85 

* 

4 

106 

~ 

7 

143 

- 

- 

$100,000  under  $250,000  

207 

29 

96 

5 

109 

1 

10 

65 

- 

- 

$250,000  under  $500,000  

102 

19 

94 

2 

~ 

7 

8 

$500  000  under  $1  000  000 

293 

19 

95 

5 

114 

2 

84 

_ 

_ 

4 

36 

3,787 

47 

1,266 

_ 

_ 

19 

2, 521 

1 

(*■) 

9 

158 

- 

2,918 

23 

1,363 

- 

- 

8 

597 

1 

958 

3 

506 

- 

- 

12,346 

25 

3,070 

1 

7 

14 

9,269 

5 

5,469 

1 

7 

$25,000,000  under  $50,000,000  

7,679 

11 

552 

7 

7,127 

_ 

_ 

1 

9 

- 

- 

4*10  nnn  nnn  imHoT-  tinn  nnn  nnn 

^ , uvju , uuvj  unuer  ;pj.uu,v-'uu,uuu»  •  .  .  .  • 

14 

2 

14 

- 

- 

- 

- 

115,112 

108  257 

3 

f.,855 

1 

o,ol4 

- 

- 

891 

2 

891 

- 

- 

- 

1 

1 

ASIA,  TOTAL 

995,314 

992 

691,938 

43 

286 

119 

83,927 

57 

219, io3 

2 

C) 

480 

4o5,487 

33 

284 

798 

385 

703 

20 

10 

12 

39 

21 

4u 

1 

252 

445 

10 

10 

693 

78 

535 

2 

3 

6 

53 

1 

102 

33 

183 

2 

3 

3,076 

150 

2,763 

3 

17 

10 

251 

15 

45 

86 

1,904 

3 

17 

2,155 

71 

1,837 

1 

15 

288 

1 

15 

28 

930 

1 

15 

^fsnn  nnn  iii-iH*iT»  4i  nnn  nnn 

3,025 

69 

1,928 

2 

18 

8 

503 

5 

57  0 

20 

06I 

2 

18 

16,952 

139 

14,455 

8 

65 

31 

1,421 

4 

1,011 

I 

(  ) 

35 

5,347 

S 

63 

21,355 

33 

17,185 

- 

- 

11 

2,328 

2 

1,842 

8 

9,609 

_ 

_ 

88 , 596 

37 

42,142 

3 

35 

16 

24,lo2 

5 

22,257 

10 

23,435 

3 

35 

$25,000,000  under  $50,000,000  

14,096 

16 

9,064 

2 

(<■) 

11 

5,032 

2 

19 

2 

(») 

$50  000  000  under  $100  000  000 

5,288 

2 

5,288 

837 , 848 

9 

594,623 

2 

123 

49,850 

2 

193,252 

422,600 

2 

L23 

1 ,432 

3 

1,415 

1 

17 

2 

333 

Middle  East 

830,3bfa 

181 

586,251 

3 

14 

30,544 

21 

213, 5u8 

89 

423,330 

6 

3 

Under  $50,000  

47 

67 

42 

3 

C) 

5 

3 

1 

47 

24 

3 

53 

8 

53 

$100,000  under  $250,000  

1,175 

25 

1,091 

2 

3 

1 

SI 

10 

li- 

^8 

2 

3 

$250,000  under  $500,000  

138 

10 

127 

1 

11 

2 

$500,000  under  $1,000,000  

281 

12 

76 

3 

33 

2,588 

23 

2,332 

1 

(■■) 

J 

1,670 

1 

$5,000,000  under  $10,000,000 

13,326 

10 

12,264 

1 

1,0(j2 

3 

8,225 

56,b31 

13 

21,333 

J 

3 

19,042 

19,099 

$25,000,000  under  $50,000,000  

166 

2 

166 

266 

1 

266 

754,298 

7 

547,109 

L 

193,2^2 

393,021 

1,397 

3 

1,392 

1 

5 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  8.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.    S.  TAX,   U.   S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,   AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION  — Continued 


Geographic  area  and  selected  subarea 
and  size  of  total  foreign  taxable 
income  of  domestic  corporation 


All  sources — domestic  and  foreign 


Number 
of 

Total 

assets 

(Thousand 
dollars) 

Net 
income 

(  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 
Foreign 
Corporations 

Western 
Hemisphere  Traae 
Corporation 
deduction 

Income 
subject  to 
U.  S. 

tax 

(Thousand 
dollars) 

U.  S. 

income 

tax 
before 
credits 

(Thousand 
dollars) 

Taxable  income  from  foreign 
sources 

Total 

f  7>ious< 
dolla 

1  2 

•nd 

s) 

Dividends  from  re- 
lated corporations 

Number 
of 
returns 

C  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 

Number 

of 
re  turns 

Amount 

(  Thousand 

Number 
of 

rstuiTis 

Amount 

( Thousand 

(1) 

(:) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

559 

160,977,473 

14 

,781 

256 

308 

1 

,409 

238 

34 

4o,481 

34 

51,243 

14,341 

919 

7,079 

510 

2,473,374 

248 

968,385 

192 

2,459,199 

279 

599 

42 

3o6 

" 

- 

2 

97 

273,568 

134 

477 

2 

807 

7 

86 

^5 

985,544 

103 

593 

15 

524 

4 

13d 

- 

- 

103 

689 

44,781 

3 

239 

9 

339 

60 

2,269,443 

212 

359 

27 

1 

894 

3 

252 

- 

- 

203 

856 

99 

393 

9 

918 

20 

1,224 

49 

7,504,924 

287 

701 

36 

6 

517 

3 

812 

1 

ul 

272 

368 

131 

570 

17 

326 

30 

4,426 

38 

14,448,775 

514 

535 

25 

8 

486 

1 

241 

^ 

29 

490 

745 

217 

979 

2o 

774 

26 

6, 511 

90 

1 

,896 

338 

82 

112 

504 

12 

4,4d4 

6 

2,696 

1,852 

802 

910 

110 

215 

076 

78 

81,633 

984 

413 

26 

110 

325 

2 

3,663 

3 

1,825 

951 

509 

4d9 

912 

217 

236 

26 

75,435 

35 

45,596,845 

2 

597 

824 

35 

261 

043 

7 

3b, 797 

10 

18,229 

2,532 

549 

1,252 

924 

562 

647 

32 

214,943 

13 

14,293,683 

2 

266 

582 

13 

318 

084 

2 

ll6 

5 

6,565 

2,143 

418 

1,062,660 

461 

267 

13 

232,055 

1 

6,574,050 

899 

203 

1 

77 

373 

858 

310 

428 

729 

88 

886 

1 

44,748 

5 

28,162,859 

4 

715 

734 

5 

- 

4 

21,708 

4,636 

039 

2,315 

505 

869 

579 

5 

306,931 

2 

308,724 

23 

375 

1 

76 

1 

33 

23 

066 

11 

470 

'1 

381 

1 

54 

237,992,730 

12 

508 

124 

228 

1 

,139 

072 

15 

34,228 

65 

67,397 

11,983 

777 

5,947 

964 

2,028 

93o 

120 

707,120 

194 

10,786,914 

192 

842 

92 

499 

- 

_ 

10 

596 

174 

169 

77 

236 

1 

364 

3 

33 

22 

2,909,8d2 

85 

995 

7 

291 

- 

- 

D 

184 

81 

018 

38 

456 

1 

639 

3 

103 

36 

4,634,280 

147 

163 

10 

618 

- 

- 

4 

489 

136 

323 

318 

130 

7 

612 

20 

9,100,325 

83 

168 

11 

1 

922 

1 

266 

3 

250 

68 

638 

32 

878 

6 

675 

9 

1,495 

25 

10,740,735 

24d 

323 

18 

5 

776 

1 

71 

7 

2,695 

233 

001 

113 

195 

17 

911 

18 

4,638 

?i 

/  n  QQl    ^  C\ 

1 

243 

519 

38 

46 

234 

5 

2,419 

13 

6,036 

1,212 

954 

o02 

714 

140 

753 

31 

35,387 

863 

054 

11 

60 

058 

2 

175 

4 

1,185 

855 

636 

423 

133 

102 

122 

12 

39,518 

/ 7 , OVU , J 

1 

914 

469 

20 

91 

155 

4 

31,181 

8 

20,151 

1,865 

091 

927 

321 

346 

755 

17 

91,312 

2,032,024 

12 

238 

5e7 

lib 

5 

19,507 

1,872 

873 

926,479 

455 

494 

12 

163,182 

3 

19,637,410 

1 

058 

082 

3 

129 

394 

- 

- 

- 

1,016,291 

507,673 

194 

328 

2 

71,362 

5 

27,704,158 

4 

617 

Olo 

5 

564 

482 

- 

- 

4 

lu,271 

4,443 

622 

2,220,544 

757 

146 

5 

299,424 

2 

309,351 

24 

469 

1 

7d 

1 

33 

24 

Ibl 

12 

017 

=  1 

381 

1 

54 

207 

114,681,201 

7 

248 

132 

137 

,035 

796 

lo 

21,0d2 

26 

130,953 

6,43d 

801 

3,177 

971 

2,l63,4oD 

luO 

773,733 

36 

1,137,041 

34 

281 

28 

272 

2 

31 

- 

- 

29 

614 

13 

,429 

667 

2 

64 

19 

1,323,870 

47 

367 

12 

386 

- 

- 

- 

44 

123 

21 

,713 

1 

483 

5 

212 

14 

1,663,92' 

71 

744 

3 

203 

- 

- 

69 

562 

34 

,226 

2 

210 

3 

337 

645,130 

38 

425 

3 

197 

2 

353 

- 

- 

38 

310 

19 

,181 

1 

926 

4 

303 

24 

426,584 

36 

012 

10 

3 

391 

1 

34 

579 

17 

146 

15 

003 

10 

2,144 

34 

568 

623 

31 

32 

805 

3 

542 

. 

2,032 

520 

419 

244 

900 

83 

855 

27 

19,340 

12 

6  769  769 

392 

855 

9 

27 

642 

1 

15 

3 

704 

386 

751 

190,907 

85 

013 

10 

17,744 

25 

32  319  229 

1 

230 

526 

25 

141 

995 

20,004 

11 

15,959 

1,170,914 

575 

919 

364 

853 

24 

126,212 

9 

10,937,038 

1 

967 

171 

9 

200,070 

2 

116 

4 

1,566 

1,851 

279 

917 

167 

31d 

873 

9 

137,700 

2 

18,959,907 

983,468 

2 

77 

374 

- 

- 

942 

076 

470 

600 

142 

228 

1 

44,748 

4 

25,219,924 

1,742,769 

4 

550 

161 

. 

110,692 

1,216 

546 

607, IdO 

1,154,077 

4 

423,535 

22 

2,422,102 

134 

891 

1 

1 

300 

- 

132 

628 

b5 

623 

=4 

722 

1 

1,394 

4,477 

594,087,622 

32 

036 

982 

2,120 

,409 

328 

105 

70,409 

116 

234,298 

30,311 

923 

14,864 

861 

4,903 

140 

809 

1,735,505 

3,142 

53,709,409 

2 

689 

990 

1,329 

7 

270 

Id 

332 

28 

243 

2,512 

746 

1,184 

938 

27 

514 

130 

1,813 

308 

17,407,115 

797 

563 

123 

5 

681 

10 

371 

3 

75 

779 

118 

3d8 

551 

22 

223 

85 

3,360 

308 

31,559,241 

1 

399 

831 

145 

12 

171 

18 

1,354 

3 

210 

1,351 

024 

655 

370 

49 

922 

112 

8,595 

162 

34,683,952 

1 

419 

912 

93 

18 

316 

11 

2,3ub 

6 

371 

1,303 

703 

629,168 

57 

345 

82 

13,495 

147 

3b ',026^801 

1 

485 

920 

8o 

32 

524 

10 

3,350 

11 

2,045 

1,387 

030 

662 

207 

102 

602 

88 

26,582 

253 

12  / ,  9U1,U  ("6 

4 

730 

802 

202 

266 

983 

24 

10,358 

23 

8,951 

4,540,791 

2,215 

167 

563 

537 

183 

205,344 

57 

oo, 481, 181 

5 

322 

569 

51 

215 

071 

5 

3,995 

9 

5,885 

5,214 

712 

2,577 

087 

410 

162 

48 

141,903 

61 

111,997,817 

3 

793 

313 

57 

397 

201 

9 

48,167 

18 

50,693 

3,617 

163 

1,789 

991 

936,770 

50 

329,479 

19 

39,828,652 

2 

839 

4U1 

18 

379 

380 

2 

llu 

D 

19,557 

2,674 

712 

1,326 

085 

6o3 

580 

17 

266,729 

4 

20,847,792 

1 

147 

21  J 

4 

130 

13b 

_ 

1 

23,266 

1,081 

006 

538,742 

255 

el4 

3 

72,018 

8 

49,343,675 

6 

215 

137 

8 

935 

780 

- 

7 

122,969 

5,662 

628 

2,827 

693 

1,822 

351 

8 

664,602 

8 

4,300,911 

195 

325 

4 

8 

815 

1 

33 

187 

290 

89 

862 

=8 

480 

3 

1 , 585 

1,716 

435,684,113 

24 

600 

544 

771 

2 

235 

876 

62 

66,253 

208 

262,983 

23,204, 

636 

11,386 

736 

5,149 

240 

473 

1,607,855 

755 

24,064,854 

1 

061 

541 

268 

1 

686 

3 

140 

59 

1,059 

1,026 

070 

490 

358 

9,040 

37 

555 

166 

11,351,642 

423 

720 

40 

1,470 

4 

214 

24 

918 

393 

917 

180 

558 

12 

052 

22 

1,178 

213 

19,642,653 

727, 

474 

71 

4 

603 

8 

715 

14 

1,173 

695 

333 

333 

208 

34, 

543 

58 

4,088 

97 

23,058,044 

590 

632 

49 

7 

449 

4 

666 

8 

767 

561 

138 

274 

482 

33,640 

38 

5,490 

134 

35,367,891 

1 

248 

501 

62 

19 

756 

5 

1,559 

31 

7,269 

1,153 

648 

542 

704 

91 

480 

62 

16,489 

203 

98,275,722 

3 

898 

o73 

147 

179 

307 

22 

10,b81 

29 

15,166 

3,753 

123 

1,823 

852 

458, 

186 

135 

137,701 

51 

30,945,602 

2 

233 

13.J 

4u 

184 

029 

3,995 

9 

6,291 

2,169, 

826 

1,057 

376 

365 

823 

42 

115,120 

58 

99,390,653 

3 

640 

82V 

55 

383 

629 

48,167 

18 

49,514 

3,474, 

004 

1,718 

444 

891, 

540 

48 

322,300 

19 

18,501,820 

2 

693 

o88 

17 

34,558 

2,516 

983 

1,247 

109 

659 

986 

17 

266,729 

4 

20,847,792 

1 

147 

219 

4 

13li 

IJi 

1 

23,266 

1,081,006 

538 

742 

255 

614 

3 

72,018 

> 

50,057,043 

6 

738 

930 

7 

122,969 

6,18b 

421 

3,089 

589 

2,345,816 

8 

6iy;,602 

4,180,397 

196 

201 

/, 

1  ■ 

1 

33 

'«J 

J14 

48U 

3 

1,585 

All  foreign  sources 


OCEANIA 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Deficit'  

PUERTO  RICO  AND  U-  S.  POSSESSIONS 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Deficit'  

COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 
AND  OTHER  INCOME  FROM  OUTSIDE  THE 
UNITED  STATES 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Deficit'  

NOT  ECONOhOOALLY  LESS -DEVELOPED 
COUNTRIES 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Deficit'  

ECONCMCALLY  LESS-DEVELOPED 
COUNTRIES  EXCLUDING  SINO-SOVIET  BLOC 

Total  

Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

^50,000,000  under  $100,000,000  

$100,000,000  or  more  

Deficit'  


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  8.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,  AND  CREDIT,  BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION  — Continued 


All  foreign  sources — 

Continued 

specific  geof/raphic  area 

jT  r;  jDare'j 

Geographic  area  and  selected 
subarea  and  size  of  total 
foreign  taxable  incorae  of 
domestic  corporation 

Taxable  income  from 
foreign  sources— Con. 

Foreign  taxes 

Foreign 

T 

axable  income  from  foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

Paid  or 
accrued 

(Thousand 
dollars) 

Deemed 
paid 

(  Thousand 
dollars) 

Carryover 

tax 
credit 
claimed 

Total' 

Dividends  from  related 
corporations 

Interest  for  which 
separate  credit  waa 
coasted 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

dollara) 

f  Thousand 
dollars) 

(Thousand 
dollars) 

(Thousand 
dollars) 

Number  of 
returns 

Ajnount 

(Thoua^d 
dollar,) 

Number  of 
returns 

AjBOUAt 
(Theuaand 
dollara) 

OCEANIA 

(15) 

(16) 

(17) 

(18) 

(19) 

(?0) 

(a) 

(i3) 

(24) 

(25) 

Total  

50 

15,331 

1,124,882 

457,448 

620,172 

47,24? 

990,798 

132,580 

126 

55,613 

59 

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500  000  under  $1  000  000  . 

2 
2 
2 
2 
5 

13 

37 
55 
89 
1,877 

947 
863 
2,908 
6,071 
11,913 

792 
690 
1,806 
3,092 
4,558 

30 
156 
618 
2,444 
3,832 

115 
14 
474 
532 
3,529 

755 
767 
2,328 
5,681 
8  272 

1  302 
'9O8 
1,518 
3,748 
2,699 

9 
15 
10 

76 

281 
1,306 
1,031 

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$50  000  000  under  $100  000  000 

Deficit^  

14 
8 

8 
2 
1 
3 

1,035 
1,451 
3,547 
2,590 
1,166 
3,471 

83,505 
80,887 
237,280 
183,924 
38,449 
477,702 
433 

31,539 
29,019 
92,632 
52,995 
5,840 
234,329 
156 

47,988 
48,354 
118,151 
122,798 
32,609 
243,160 
22 

3,977 
3,515 
26,491 
8,137 

208 
257 

79,055 
73,222 
202,304 
172,662 
38  449 
407*087 
216 

20,839 
9,949 
28,766 
18,451 
2 

44,269 
129 

35 
14 
20 
10 

3 

9,846 
3,662 
9,750 
8,642 

20,988 

4 
1 

- 

51 
8 

- 

PUERTO  HICO  AND  U.  S.  POSSESSIOMS 

Total  

31 

6,994 

1,018,599 

387,952 

484,489 

146,100 

785,875 

54,890 

20 

3,965 

2 

16 

$250,000  under  $500,000  

5 
1 
2 

2 

17 

{') 

IbO 
9b 

407 
512 
1,708 
2,002 
6,972 

313 
435 
1,365 
1,330 
3,381 

26 
34 
197 
613 
2,387 

5b 
42 
142 
54 
1,203 

317 
429 
1,457 
1,877 
5,857 

1,002 
727 

l'362 
3,435 

1 
1 
1 
1 
5 

6 
65 
161 
300 
433 

1 
1 

14 
2 

$5,000,000  under  $10,000,000  

$25,000,000  imder  $50,000,000  

$50,000,000  under  $100,000,000  

11 
1 
4 
2 
1 
2 

556 
80 
2,302 
2,559 
1,166 
58 

49,401 
37,503 
125,973 
317,077 
78,753 
397,861 
430 

25,055 
12,121 
73,752 
91,472 
19,872 
158,703 
153 

21,840 
24,500 
45,247 
92,603 
58,076 
238,944 
22 

2,501 
882 

6,941 
133,007 
807 
208 
257 

46,739 
35,990 
108,471 
152,464 
77,073 
354,988 

15,867 
4,519 
13,357 
8,959 
381 
2,945 
25 

3 
2 
3 
3 

- 

338 
1,265 

124 
1,274 

- 

- 

- 

COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 
AND  OTHER  INCOME  FROM  OUTSIDE  THE 
UNITED  STATES 

27 

6,670 

l,191,19o 

682,488 

399,863 

108,833 

909,072 

119,006 

12 

16,394 

15 

3,337 

$100,000  under  $250,000  

12 
1 

1 

117 

C) 

13 

177 
609 
651 
521 
3,337 

160 
431 
515 
220 
1,186 

12 
82 
131 
302 
1,419 

2 
96 
6 

725 

152 
461 
518 
521 
2,884 

396 
571 

1,068 
717 

5,572 

2 
1 

2 

31 
45 

12 

11 

92 

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

2 
2 
4 
2 
1 
1 
1 

30 
323 
1,548 
2,590 
1,166 
3 

880 

27,294 
21,343 
133,894 
119,408 
51,054 
824,008 
8,900 

14,308 
10,405 
60,577 
35,491 
18,447 
532,340 
8,408 

12,081 
10,903 
63,141 
81,907 
32,609 
196,823 
453 

896 
37 

10,176 
2,015 

94,840 
40 

27,128 
20,238 
125,588 
116,939 
51,054 
563, 497 
92 

11,488 
8,290 
59,243 
28,778 
11,147 
^8,328 
64 

1 

2 

1 

3 

275 

13,884 
292 

1,739 

1 
1 
1 

1 

78 
1,937 
1*166 

64 

NOT  ECONOMICALLY  LESS-DEVELOPED 
COUNTRIES 

233 

56,135 

2,710,445 

1,286,886 

1,003,474 

419,996 

1,949,434 

2,982,395 

751 

1,379,303 

207 

52,240 

106 
7 

14 
13 

648 
253 

879 
2,513 

6,990 
6,236 
14,532 
20,023 
37,493 

4,650 
4,103 
8,259 
9,488 
15,117 

768 
1,573 
4,641 
7,910 
15,442 

1,524 
583 
1,629 
2,619 
6,928 

5,070 
5,246 
12,066 
17,107 
30,222 

25,542 
19,595 
43,012 
4o,013 
82,017 

123 
79 

106 
73 
78 

1,688 
3,138 
8,339 
11,929 
22,730 

89 
7 
19 
13 
11 

542 
24a 
927 
853 
2,405 

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100  000,000  

40 
10 
13 
3 
2 
3 
1 

7,051 
1,561 
33,338 
3,212 
1,330 
3,471 
880 

213,165 
169,524 
431,614 
392,015 
227,359 
1,179,701 
11,793 

81 , d47 

62,305 
200,074 
106,201 

7d,422 
707,625 

10,995 

114,154 
94,433 

177,224 

151,203 
58,352 

377,230 
544 

17,355 
12,785 
54,274 
134,616 
92,586 
94,840 
257 

191,010 
142,848 
332,933 
225,575 
106,315 

£l'7tl  QOy 

O  /tt,  yV'^ 
1,448 

429,021 
308,560 
573,014 
455,513 
155,836 
834,924 
9,348 

173 
47 
45 
15 
2 
8 
2 

171,333 
118,665 
222,506 
200,411 
71,077 
547,296 
191 

37 
10 
13 
3 
1 
3 
1 

6,817 
1,542 
33,211 
1,275 

133 
3,471 

816 

ECONOMICALLY  LESS-DET/ELOPED 
COUNTRIES  EXCLUDING  SINO-SOVIET  BLOC 

112 

23,891 

3,2d0,301 

1,659,667 

929,949 

o70,d32 

2,13o,471 

2,485,180 

268 

343,747 

36 

637 

$250,000  under  $500,000  

20 
3 
13 

5 

9 

107 
49 
353 
225 
2,187 

4,973 
4,256 
11,417 
12,565 
36,220 

2,381 
3,042 
7,798 
7,204 
20,135 

202 
363 
1,577 
2,895 
8,957 

2,393 
858 
2,034 
2,463 
7,125 

2,221 
3,437 
8,515 
9,731 
27,120 

6,462 
7,754 
18,287 
16,220 
40,080 

27 
14 

33 
15 
23 

364 
873 
1,194 
2,543 
5,030 

8 
1 
6 
2 
4 

54 
5 
76 
26 
108 

32 
9 

12 
3 
2 
3 
1 

6,260 
1,540 
4,277 
3,212 
1,330 
3,471 
880 

182,729 
150,948 
403,393 
475,671 
227,359 
1,737,981 
11 ,7S'"J 

76,611 

59,508 
187,424 
135,312 

76,422 
1,072,839 

10,991 

79,513 
78,430 
170,683 
151,203 
58,352 
377,230 
544 

26,598 
13,007 
45,244 

190,161 
92,58b 

287, 90o 

149,897 
124,225 
322,470 
240,370 
10o,315 
1,140,726 
1,44-  [ 

153,837 
106,331 
319,451 
217,032 
88,660 
1,518,958 

68 
23 
39 
15 
3 
7 

33,710 
23,238 
93,089 
o5,804 
941 
115, 5o" 

9 
2 
3 

1 

234 

19 
84 

31 

Footnotes  at  tmd  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  8 . —NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.   S.   TAX,   U.   S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES, 
FOREIGN  TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  SELECTED  SUBAREA  WHERE  FOREIGN  TAXES  WERE  PAID,  AND  BY  SIZE  OF  TOTAL  FOREIGN  TAXABLE 
INCOME  OF  DOMESTIC  CORPORATION— Continued 


Geographic  area  and  selected 
subarea  and  size  of  total 
foreign  taxable  income  of 
domestic  corporation 


Specific  geographic  area  or  subarea — Continued 


Foreign  taxes 


Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income  other  than 
certain  interest* 

Interest  for 
which  separate 
credit  was  computed 

Total ^ 

Income  other  than 
certain  interest 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

C  Thousarid 
dollars) 

[ncome  other  than 
certain  interest-^ 

Interest  for 
which  separate 
credit  was  computed 

Number 

of 
returns 

Amount 

(  Thousand 

dollars) 

Number 
of 
returns 

Amount 

( Thousand 
dollars) 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

f Thousand 
dollars) 

Number 
of 
returns 

Amount 

(  Thoustaid 
dollars) 

Number 
of 
returns 

Amount 
(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

58, «8 

522 

20,974 

5 

29 

125 

36,825 

29 

599 

1 

1 

204 

6,175 

5 

30 

443 

191 

406 

- 

- 

5 

25 

9 

12 

- 

- 

108 

241 

286 

43 

268 

5 

16 

2 

2 

17 

185 

- 

- 

600 

57 

379 

9 

172 

3 

49 

26 

324 

- 

- 

1,570 

42 

672 

15 

719 

6 

179 

16 

564 

1,211 

34 

565 

10 

644 

2 

2 

9 

94 

~ 

9,479 

79 

3,760 

. 

21 

35 

5,674 

3 

23 

1 

1 

12 

1,475 

4 

22 

4,287 

25 

1,702 

14 

2,581 

1 

4 

4 

409 

_ 

9,741 

30 

4,309 

1 

8 

19 

5,145 

2 

279 

- 

- 

8 

2,837 

1 

8 

8,953 

13 

2,662 

10 

6,291 

1 

1 

21,770 
88 

1 

5 

6,212 

- 

- 

3 

15,558 

- 

- 

1 

6 

2 

39 

1 

49 

2 

39 

15,045 

380 

13,354 

2 

4 

20 

1,334 

28 

353 

- 

- 

180 

4,922 

2 

4 

273 

183 

251 

1 

3 

19 

19 

124 

198 

~ 

238 

19 

211 

1 

21 

2 

6 

11 

190 

722 

33 

659 

1 

4 

1 

37 

2 

22 

- 

- 

11 

440 

1 

4 

422 

16 

301 

_ 

1 

102 

1 

19 

- 

- 

171 

1,420 

23 

1,007 

1 

5 

126 

4 

287 

- 

- 

7 

682 

1 

5 ,000 

53 

4,896 

3 

104 

_ 

_ 

12 

2,458 

~ 

1,447 

12 

927 

- 

- 

2 

520 

- 

- 

- 

- 

2 

38 

I 

I 

1^844 

19 

1,795 

3 

49 

2 

198 

2,408 

13 

2,036 

- 

- 

3 

372 

- 

- 

- 

- 

3 

2 

- 

- 

27 

2 

27 

1,236 

5 

1,236 

I 

1 

537 

- 

- 

8 

2 

8 

- 

- 

- 

- 

- 

- 

2 

8 

18,420 

o2 

9,589 

11 

10 

8,81U 

11 

11 

- 

- 

^3 

3,600 

11 

10 

122 

18 

106 

11 

10 

2 

6 

- 

_ 

_ 

_ 

y 

86 

10 

217 

7 

198 

- 

- 

1 

19 

- 

- 

- 

- 

12 

225 

225 

- 

- 

- 

- 

- 

- 

- 

- 

1 

12 

140 

- 

- 

- 

- 

2 

140 

- 

- 

- 

- 

- 

- 

- 

- 

225 

225 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

1,191 

10 

984 

1 

207 

38 

1 

38 

- 

9,816 

s 

1,593 

- 

2 

1 

11 

- 

2 

211 

1,675 

3 

1,563 

- 

1 

112 

- 

- 

4,771 

3 

4,d57 

- 

- 

2 

- 

114 

- 

2 

3,279 

- 

- 

C) 

1 

_ 

10 

C) 

_ 

10 

('') 

1,200,482 

4,3X 

306,069 

182 

5,1d3 

735 

856,163 

273 

33,036 

9 

31 

3,071 

237,698 

169 

5,157 

6,044 

3,045 

4,095 

77 

78 

109 

736 

157 

1,134 

3 

1 

2,460 

3,373 

66 

79 

5,347 

299 

3,395 

7 

11 

79 

1,515 

30 

426 

- 

- 

194 

3,250 

7 

11 

12,575 

294 

6,297 

19 

204 

105 

4,573 

19 

1,501 

- 

- 

165 

5,670 

19 

203 

14,815 

156 

6,707 

11 

105 

73 

7,174 

17 

827 

1 

2 

76 

6,662 

11 

107 

27,007 

144 

10,832 

9 

221 

77 

14,615 

14 

1,314 

2 

25 

52 

9,087 

9 

246 

161,357 

243 

51  397 

33 

898 

173 

102,731 

22 

6,328 

3 

3 

75 

46,345 

32 

901 

119,048 

56 

28  009 

216 

47 

87,085 

4 

3,738 

18 

35,618 

5 

180 

234,618 

58 

84*249 

13 

3,071 

45 

131,413 

7 

15,885 

- 

- 

17 

55,044 

13 

3,071 

161,580 

19 

30,847 

3 

120 

15 

128,979 

2 

4 

17,592 

3 

120 

69,376 

4 

11,420 

2 

57,95d 

1 

48 

387,016 

8 

o7,534 

3 

187 

8 

319,295 

3 

187 

1,699 

a 

1,307 

1 

52 

2 

91 

1 

l,Ull, 

1 

52 

2,O'/0,773 

1,631 

1,405,229 

32 

2iij 

2u4 

139,1)59 

133 

525,664 

2 

3 

804 

645,787 

31 

194 

2,051 

712 

1,857 

7 

13 

26 

122 

31 

59 

435 

906 

7 

13 

3,002 

158 

2,206 

1 

1 

14 

208 

25 

587 

80 

1,384 

1 

1 

5,787 

204 

5,342 

6 

16 

3J 

348 

19 

81 

99 

2,602 

6 

16 

6,837 

94 

4,535 

2 

5 

15 

879 

11 

1,418 

43 

2,662 

2 

5 

20,384 

126 

14,556 

4 

26 

22 

1,200 

18 

4,602 

51 

7,926 

4 

26 

72,570 

193 

43,324 

9 

104 

66 

11,188 

11 

17,951 

2 

3 

56 

16,85o 

8 

80 

48,981 

50 

35,923 

2 

4 

23 

7,347 

5,707 

13 

16,365 

2 

4 

183,230 

55 

115,781 

1 

49 

39 

37,592 

7 

29,808 

16 

61,534 

1 

49 

309,120 

19 

106,624 

15 

22,106 

2 

180,390 

5 

40,793 

157,176 

4 

65,002 

3 

395 

1 

91,779 

1 

29,193 

1,251,538 

9 

1,000,443 

7 

57,821 

2 

193,274 

465,186 

10,097 

7 

9,636 

1 

453 

1 

8 

4 

380 

Foreign  tax  credit  on — 


Total. 


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit*  


PUERTO  RICO  AND  U.  S-  POSSESSIONS 
Total  


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit*  


COUNTRY  NOT  STATED  OR  NOT  ALLOCABLE 
AND  OTHER  INCOME  FROt  OUTSIDE  THE 
UNITED  STATES 

Total  


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,U0U,0UU  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


NOT  ECONOMICALLY  LESS-DEVELOPED 
COUNTRIES 


Total. 


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit*  


ECONOMICALLY  LESS-DEYELOPED 
COUNTRIES  EXCLUDING  SINO-SOVIET  BLOC 


Total. 


Under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 
$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 

$100,000,000  or  more  

Deficit'  


^Includes  the  "gross-up"  of  certain  foreign  dividends.  ^Net  amourit. 

'Total  taxes  and  carryover  on  "Income  other  than  certain  interest"  for  each  geocraphic  area  do  not  add  to  total  taxes  and  carryover,  respectively,  for  "All  geographic  areas" 
because  the  foreign  tax  carryover  on  "Income  other  than  certain  interest"  was  not  reported  in  country  detail  on  retxirns  for  which  the  overall  limitation  was  used. 

^Foreign  tax  credit  on  "Income  other  than  certain  interest"  for  each  geographic  area  does  not  add  to  foreign  tax  credit  for  "All  geographic  areas"  because  it  was  not  reported  in 
country  detail  on  returns  for  which  the  overall  limitation  was  used. 

'Net  l^Ls,  including  breakeven  retume.  ""Less  than  $500  per  return. 

NOTE:    The  data  in  columns  1-21  and  the   return   counts  included  in  columns  22-41  pertain  to  the  total  activity  of  the  domestic  parent  corporation  with  operations  in  a  particular 
area  or  subarea.    Since  many  firms  operate  in  more  than  one  area  or  subarea,  the  data  in  these  columns  are  not  additive. 
See  text  for  explanatory  statements  and  for  Dcecrlptlon  of  the  Sample  and  Limitations  of  the  Data . 
Detail  may  not  add  to  totals  because  of  rounding. 
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Foreign  taaes 

Amo  unt 
(Thouxend 
dollars) 

r-t 

3,208 

61 

1,492 
1,258 
146 

8 

101 
271 

5,166 
682 

7,778 

1,498 

121 
900 
118 

356 

3 

\     Equal  to  fc 
!          credit  c 

Number  of 
returns 

Total 

(Thousand 
dollars) 

43,151 

546 
3,613 
3,167 
4,224 

286 
31,315 

IdO 
1,S37 
4,883 
13,595 

788 
9,331 

5,313 

123 
l,2o4 

614 
3,309 

3 

ign  sources 

Interest  for  which 

ited 

Amount 

(Thousand 
dollars) 

separaxe  c 
compi. 

Number  of 
returns 

3 

Taxable  income  from  fore 
Dividends  from  related  1 

•at  ions 
Amount 

(Thousand 
dollars) 

24 , 307 

1,070 
384 
d59 

«-)95b 
307 
19,431 

20,d5S' 

237 
458 
3,221 
15,880 
102 
761 

6,390 

137 
D,253 

CO 

Total!  2 

(Thousand 
dollars) 

!> 

52,o20 

1,45° 
8,371 
9,875 

655 
22,238 

136,629 

356 
2,323 
8,159 

32,782 
4,775 

88,234 

13,676 

585 
2,867 
1,572 

lo 

u.  s. 

income  tax 
before 
credits 

(Thousand 
dollars) 

0 

204,702 

426 
5,322 
16,297 
52  b52 
8,896 
121,109 

543, 2oc 

271 
3,437 
18,577 
46,514 
39,691 
434, 77o 

58,70t 

141 
2,21c 
12,723 
23,504 

20,120 

• 

income 

(  Thousand 
dollars) 

434,014 

l,b45 
15,445 
37,9d2 

113,711 
22,143 

243,103 

1,314,285 

826 
16,379 
78,527 
152,311 
101,399 
964,843 

128,374 

605 
6,059 
28,427 
52,385 

40,898 

Includable 
income  of 

Controlled 
Foreign 
Corporations ' 

(Thousand 
dollars) 

Dividends 
received 

trom 
foreign 
corporations^ 

(  Thousand 
dollars) 

40,213 

1,070 
b79 
423 
3,602 
381 
34,058 

35,823 

298 
1,115 
o,313 
2d, 357 

251 
1,489 

D,D3y 

10 
2d2 
6,351 

Ic 

Total 
assets 

(  Thousand 
dollars) 

6,019,189 

4,170 
■  77,010 
400,747 

1 , 141 , 38  5 
960,603 

3,429,274 

106,386,073 

1,590 
188,687 
1,054,024 
5,747,Dl2 
7,730,214 
91,663,946 

1,090,898 

1,351 
36,701 
198,000 
575,801 

279,04: 

Number  of 
returns 

Industrial  division  and  size  of  total  assets 

V/HOLESALE  AND  RETAIL  TRADE 

1 
:  1 

i 

$1,000,000  under  $10,000,000  

$100,000,000  under  $250,000,000  

FINANCE,  INSURANCE,  AND  REAL  ESTATE 

I 

i  i 
1 

$1,000,000  under  $10,000,000  

$100,000,000  under  $250,000,000  

SERVICES 

"§ 
1  1 

1 

$10,000,000  under  $100,000,000  

i 

1 
§ 

1 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  12.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.  INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 

TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  COUNTRY  WHERE  FOREIGN  TAXES  WERE  PAID 


Geographic  area  and  country 

Number 

of 
returns 

Total 
assets 

(Thou  iard 

All  sources 

— domestic  and  foreign 

All  foreign  sources 

Net 

income 

(Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western 
Hemisphere  Trade 
Corporation 
deduction 

Income 
subject  to 
U-S- 
tax 

(Thousand 
 dollars)  

U.S. 
income 

tax 
before 
credits 

(  Thousand 
dollars) 

Taxable  income  from 
foreign  sources 

Total 1  2 

(Thousand 
dollars) 

Dividends  from  re- 
lated corporations 

Number 

of 
returns 

Amount^ 

(  Thousisyd 
dollars) 

Number 

of 
returns 

Amount 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Tho  d 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(10) 

(11) 

(12) 

(13) 

(14) 

5,236 

627,300,705 

33,748,706 

2,304 

2,419,100 

107 

72 

16b 

255 

273, 

827 

31,924,270 

15,646,302 

5 

586,784 

850 

1,739,693 

3,592 

547,540,280 

29,481,853 

1,718 

2 , 075 ,845 

75 

65,404 

105 

214, 

755 

27,935,496 

13,703,341 

4 

315,952 

611 

1 , 535,468 

1,197 

379,147,300 

22,201,654 

529 

2,128,502 

55 

43 

377 

189 

251, 

370 

20,898,991 

10,259,288 

4 

368,099 

404 

1,502,374 

802 

316,979,310 

18,832,785 

397 

1,887,198 

41 

40 

475 

68 

152, 

497 

17,989,767 

8,887,731 

3 

544,684 

300 

1,367,843 

155 

191,439,754 

10,967,982 

104 

1,189,220 

23 

25,642 

49 

130, 

516 

10,324,254 

5,104,033 

2 

344,811 

94 

882,606 

C? 

70,911,216 

5,641,526 

29 

595,134 

2 

136 

18 

30, 

014 

6,293,741 

3,104,224 

946,985 

26 

346,826 

EL  Salvador 

47  720  237 

1  913  940 

18 

255,009 

3 

3 

547 

13 

8, 

252 

1  781  519 

877  500 

499,232 

16 

141,839 

69,824,601 

2,875,528 

33 

358,368 

5 

3 

700 

13 

9 

884 

2,727,852 

1,356,133 

669,417 

29 

191,671 

19 

31,215,510 

1,415,870 

10 

153,951 

2 

58 

8 

15, 

662 

1,254,930 

625,124 

343,455 

8 

118,818 

15 

11,779,018 

1,469,230 

15 

215,943 

3 

158 

6 

15, 

261 

1,302,366 

548,134 

386,900 

13 

148,918 

Panama,  excluding  Canal  Zone. . . . 

103 

151,605,415 

6,292,410 

59 

771,090 

21 

25 

595 

28 

99, 

374 

5,953,999 

2,949,413 

1 

680,664 

63 

628,750 

3 

90,846 

21,400 

45 

20,981 

10,535 

8,594 

114 

Caribbean  countries  total  

68 

99  734  971 

3  503  294 

49 

315,964 

5 

12 

592 

23 

37, 

738 

3,240,443 

1,601,435 

802,598 

42 

231,403 

29,840,032 

1,129,061 

5 

157,209 

1 

100 

2 

542 

1,119,395 

558,594 

291,636 

4 

92,564 

26 

63,556,894 

1,949,653 

18 

208, 159 

2 

2 

019 

8 

902 

1,746,876 

863,893 

518,956 

15 

147,433 

11 

14,437,898 

1,315,858 

8 

115,435 

" 

6 

5, 

391 

1,301,941 

647,802 

203,551 

7 

64, 388 

27 

30,155,756 

1,650,732 

23 

180,760 

2 

260 

9 

15 

551 

1,509,276 

797,810 

390,442 

18 

110,170 

Zi. 

63,505,244 

2,231,975 

15 

201,027 

3 

12 

310 

8 

16, 

094 

2,047,615 

1,018,525 

450,558 

17 

154,250 

677 

269,604,158 

18,550,557 

334 

1,904,449 

36 

39 

698 

154 

247, 

436 

17,553,789 

8,664,315 

3 

953,988 

301 

1,368,204 

29^ 

152,600,834 

12,908,559 

162 

1,332,989 

15 

24 

959 

66 

112, 

386 

12,390,920 

5,153,509 

2 

496,794 

151 

1,621,232 

20 

10,737,284 

1,321,901 

17 

175,506 

1 

6 

803 

7 

3 

843 

1,295,852 

638,941 

301,008 

17 

115,033 

183 

181,178,071 

11,890,570 

122 

1,362,803 

9 

22 

263 

25 

100 

328 

11,403,576 

5,671,478 

2 

415,691 

114 

994,728 

IZA 

112,142,611 

10,600,742 

79 

1,047,084 

8 

14 

046 

27 

133, 

864 

10,145,437 

5,033,428 

2 

065,085 

79 

795,500 

ZZb 

174,043,484 

12,752,658 

139 

1,453,548 

18 

19,885 

47 

139 

721 

11,952,450 

5,928,053 

2,741,180 

127 

1,053,983 

67,515,855 

5,375,870 

32 

489,006 

5 

16,658 

15 

14 

609 

5,281,085 

2,532,507 

803,243 

30 

305,382 

8 

567,196 

4 

83 

Oil 

4  724  242 

2  360  559 

1 

164,375 

8 

451,945 

16^ 

166  723  365 

9  810  735 

88 

810,582 

8 

12 

051 

40 

30 

767 

9  478  491 

4  700  071 

1 

,399,210 

84 

519,449 

68 

61,738,783 

6,863,503 

47 

807,025 

4 

10 

321 

19 

89,214 

6,610,669 

3,299,354 

1 

558,114 

48 

646,182 

292 

228,429,824 

13,910,950 

150 

1,570,477 

22 

25 

823 

83 

167 

231 

13,083,896 

6,498,385 

3 

,137,907 

141 

1,121,851 

52 

75,798,879 

5,759,147 

43 

651,507 

5 

2 

755 

13 

95 

513 

5,475,342 

2,714,679 

1 

,387,857 

32 

528,303 

20 

48,415,261 

2,174,963 

16 

426,419 

3 

2 

634 

3 

84 

186 

1, 954, 813 

964,505 

1 

012,051 

14 

376, 512 

12 

32,384,580 

5,019,811 

11 

517,602 

1 

1 

4 

83 

949 

4,797,556 

2,395,497 

1 

,141,154 

9 

495 , 354 

9 

22,190,502 

3,947,169 

8 

277,254 

1 

22 

3 

535 

3,911,676 

1,949,580 

355,709 

5 

159,878 

V, 3 / / , UDD 

942, 691 

11 

114,305 

- 

6 

5 

463 

931, 144 

462, 390 

200,730 

8 

52,593 

7 

5,603,740 

943,590 

7 

108,357 

- 

3 

4 

120 

933,661 

465,920 

201,911 

7 

60,334 

1,223 

346,348,627 

22,220,776 

846 

2,165,830 

80 

68 

133 

59 

191 

425 

21,065,083 

10,355,906 

4 

,241,184 

564 

1 , 532 , 844 

Coranon  Market  countries,  total. . . . 

785 

304, 196,625 

19,415,271 

544 

1,993,237 

52 

54 

507 

48 

165 

544 

18,397,679 

9,064,757 

3 

842,520 

379 

1,403,896 

130 

116,222, 542 

10,792,732 

108 

1,217,392 

13 

7 

735 

20 

103 

051 

10,324, 625 

5, 121, 132 

2 

129,592 

96 

913,159 

278 

165,297,858 

13,879,995 

213 

1,556,541 

21 

47 

300 

26 

95,288 

13,254,904 

6,586,590 

2,671,240 

179 

1,130,245 

Italy  

337 

162  500  178 

13  229  076 

198 

1 , 140 , 344 

15 

428 

26 

48 

395 

12  759  285 

5  328  772 

2 

,097,705 

175 

775,721 

A 

5,224,563 

1,115,551 

4 

129,444 

1 

3 

510 

1,107,818 

553,523 

186,072 

4 

79,433 

160 

117,220,922 

5,741,121 

135 

993 , 933 

13 

13 

182 

' 

99 

319 

6,391,207 

3,169,639 

1,875,057 

98 

779,616 

446 

187,220,057 

15,047,889 

363 

1,717,038 

28 

26 

342 

33 

127 

994 

14,404,242 

7,100,487 

3 

,017,751 

255 

1,246,553 

26 

16,009,387 

253,862 

24 

928 

214,725 

103,670 

17,262 

Europsan  countries  outside  Common 

870 

265,555,370 

19,812,830 

631 

2,083,066 

69 

66,248 

47 

148 

007 

18,843,230 

9,291,911 

3 

,925,535 

463 

1,480,905 

53 

48,311,635 

6,103,116 

36 

564,453 

6 

11 

769 

9 

3 

458 

5,032,476 

3,007,231 

841,929 

34 

364,528 

55,641,092 

8,011,962 

58 

1,060, 530 

9 

12 

289 

15 

89 

116 

7,717,057 

3,841,821 

1,750,588 

47 

814,167 

35 

52,352,500 

7,441,480 

29 

1,041,769 

2 

9 

797 

14 

96 

649 

7,107,071 

3,540,449 

1 

,797,301 

29 

753,093 

30 

41,982,586 

5,158,523 

19 

580,886 

2 

2 

097 

8 

12 

612 

5,067,147 

2,527,420 

889,291 

17 

364,825 

26 

25,705,256 

4,551,261 

20 

375,757 

1 

21 

2 

670 

4,520,063 

2,254,161 

483,742 

17 

215,010 

4 

1,150,086 

59,305 

3 

13,721 

3 

2 

391 

- 

55,012 

25,647 

17,795 

4 

9,858 

3 

22,042,507 

164,255 

164  205 

18.096 

- 

- 

44 

69,752,357 

7,254,323 

39 

1  095  531 

^ 

5 

924 

14 

96,794 

6,950,283 

3,465,725 

1,859,997 

35 

812,^1 

Portugal  

31 

31,670,454 

5,302,749 

17 

641^967 

2 

390 

7 

13 

003 

5,184,076 

2,588,683 

885.625 

18 

^02,470 

173 

127,999,105 

10,613,289 

112 

1,045,811 

8 

17,472 

18 

18 

418 

10,274,110 

5,099,752 

1,652,512 

98 

680,060 

111 

59,784,703 

7, 917,739 

101 

859,802 

20 

640 

15 

7 

179 

7,787,384 

3,852,875 

1,185,192 

76 

591,253 

237 

110,330,448 

11,397,751 

188 

1 , 042 , 755 

46 

59,280 

17 

9 

252 

11,122,121 

5,521,212 

1 

,643,140 

172 

7';9,060 

3/. 

27  042  158 

2  028  849 

25 

215,844 

4 

10 

320 

4 

415 

1  955  023 

9oy, J  ro 

447,287 

26 

629 

242^394^055 

17^527^180 

493 

1,974,145 

37 

48, 592 

42 

143,785 

16^744 ,'668 

8,262,752 

3 

,682,470 

368 

i, 3H4, yH5 

Other  West  European  coimtries.  •  • 

4 

3,521,847 

824,583 

2 

98,292 

823,439 

411,051 

151,944 

3 

53,243 

12 

3,569,987 

955,988 

7 

103,797 

955,510 

476,581 

159,797 

7 

57  557 

333 

1  L.r\  Ti  1  Tin 
IbU, /il, /3U 

1  1  Ti  1  > 
IJ, f Lj ,AcA 

230 

1,540,372 

23 

27 

913 

34 

115,784 

13,029,035 

6,454,181 

2 

,710,461 

177 

1,140,158 

44 

89,562,351 

7,525,815 

35 

1,020,682 

4 

15 

220 

9 

94 

678 

7,135,576 

3,554,379 

1 

,790,085 

34 

761,079 

4 

1,041,386 

94,961 

2 

11,816 

38,273 

17,519 

14,194 

2 

11,797 

10 

18,558,848 

2,024,745 

9 

433,191 

2 

2 

013 

2 

82 

481 

1,811,313 

903,315 

921, OCX 

10 

384,723 

10 

4,424,059 

397, 688 

10 

47,495 

1 

9 

697 

2 

134 

390,292 

189,577 

111,060 

10 

43,169 

Uni'ted  Ap&b  Republic  (Egypt) .... 

23 

81,091,945 

6,685 f 560 

16 

935,639 

1 

9 

697 

7 

94 

322 

5,371,307 

3,180,420 

1 

,627,007 

17 

588,450 

13 

39, 109,033 

5,328,241 

12 

743,160 

2 

13 

207 

4 

91 

857 

5,006,098 

2,501,055 

1 

,320,948 

9 

552,590 

8 

20,211,656 

2,479,487 

8 

574,219 

1 

100 

3 

84,312 

2  251  247 

1  123  577 

1 

088,118 

8 

477,576 

West  and  Central  Africa,  total.... 

39 

64,025,173 

5,070,201 

24 

481,150 

2 

2 

095 

6 

22 

838 

4,972,993 

2,480,385 

757,043 

23 

292,398 

Congo  (Leopoldvllle)  

6 

7,655,324 

1,092,274 

5 

236,169 

2 

9 

568 

1,038,643 

517,040 

376,066 

4 

126,056 

4 

3,225,575 

822,422 

3 

99,352 

1 

61 

815,822 

407,026 

154,441 

4 

54,301 

18 

44,392,886 

4,465,560 

13 

431,215 

2 

9 

598 

4,401,009 

2,197,878 

604,838 

11 

249,445 

15 

37,573,048 

1,255,555 

8 

127,940 

1 

1 

997 

2 

13 

042 

1,241,116 

619,533 

255,535 

7 

82,882 

10 

7,863,566 

1,233,280 

5 

232,176 

1 

98 

1 

9,431 

1,117,881 

588,695 

351,429 

4 

123,937 

286 

95,333,183 

11,534,109 

201 

1,145,223 

19 

22 

292 

28 

20,062 

11,153,233 

5,534,715 

1 

733.109 

151 

762,615 

Republic  of  South  Africa  

278 

96,085,912 

11,501,600 

193 

1,141,269 

19 

22 

292 

28 

20 

062 

11,122,262 

5,519,380 

1.725.798 

147 

759,220 

14 

9,124,666 

1,492,239 

13 

278,989 

1 

105 

1 

9 

431 

1,436,881 

717,692 

419,624 

10 

158,115 

4 

720, 509 

50,119 

4 

24,408 

1 

106 

42,489 

19,977 

27,354 

2 

23,725 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  12.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE   INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY    GEOGRAPHIC   AREA  AND  COUNTRY  WHERE  FOREIGN  TAXES  WERE  PAID— Cont  inued 


Geographic  area  and  country 

Niimber 

of 
returns 

Total 
assets 

f  Thousand 
dollars) 

All  sources — domestic  and  foreigri 

All  foreigxi  sources 

Net 
income 

(  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Western 
Hemisphere  Trade 
Corporation 
deduction 

Income 
subject  to 
U.S. 
tax 

(  Thousejid 
dollars) 

U.S. 
income 
tax 

before 
credits 

(Thousand 
dollars) 

Taxable  income  from 
foreign  sources 

Total^  2 

f  Thou  Band 
doljara) 

Dividends  from  re- 
lated corporations 

Number 

of 
returns 

Amount-^ 

( Thousand 
dollars) 

Number 

of 
returns 

Amount 

f  TJi  sand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Nijnber 

of 
returns 

Amount 

(Thousand 
(hilars) 

( 1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(u) 

(12) 

(13) 

(14) 

1,04-0 

274,850 

24 

104 

539 

495 

1 

,932,517 

43 

60,675 

54 

158 

787 

22  855  273 

j.i,i;?j,*too 

4 

430 

746 

323 

1,402,425 

207 

131 

567,274 

9 

889 

045 

127 

1 

,094,974 

5 

13,761 

21 

131 

705 

9,174,937 

4,558,947 

2 

903 

036 

74 

764,819 

44 

71 

220,218 

6 

444 

022 

35 

868,839 

2 

9,712 

14 

127 

072 

5,862,927 

2,920,439 

1 

902 

832 

28 

615,484 

10 

28,500,116 

4 

303 

964 

8 

408,668 

1 

3,510 

2 

9 

598 

4,238,578 

2,118,085 

597 

114 

7 

235,216 

141 

W 

162,503 

1 

701 

041 

76 

140,005 

4 

13,746 

5 

1 

073 

1,677,520 

828,080 

282 

175 

35 

89,830 

7 

11 

071,095 

1 

233 

170 

7 

140,493 

- 

- 

3 

13 

944 

1,200,256 

595,996 

419 

328 

6 

89,291 

18 

51 

309,807 

1 

864 

834 

13 

308  175 

1 

15 

5 

10,424 

1,805,784 

900,758 

569 

296 

12 

170,219 

12 

18 

613,694 

1 

734 

801 

7 

lOs'lAl 

- 

- 

- 

1,678,883 

836,645 

769 

227 

Other  areas  of  Arabian  Peninsula 

5 

16 

836,531 

967 

156 

5 

W9,381 

- 

- 

- 

966,562 

482,924 

241 

159 

89  007 

Other  

13 

29 

546,344 

3,210,973 

9 

617,300 

1 

15 

3 

91 

838 

2,857,624 

1,424,242 

1 

220 

014 

474,354 

Southern  and  Southeastern  Asia, 

364 

233 

046,631 

13 

990 

174 

212 

1 

596,339 

19 

27  756 

36 

134 

512 

13,098,590 

6,455,862 

3 

178,814 

166 

1,152,697 

17 

22 

725,458 

4 

215 

007 

10 

326,140 

1 

3,510 

3 

320 

4,152,802 

2,074,035 

436 

986 

9 

200,411 

125 

103 

964,145 

8 

061 

717 

85 

865 ,470 

10 

25,051 

14 

15,388 

7,847,721 

3,904,311 

443 

696 

74 

582, 856 

53 

77 

201,067 

5 

695 

080 

33 

2 

9,802 

Q 

5 

251 

5,662,309 

:',822,704 

879 

189 

^? 

45 

50 

782,952 

2 

614 

096 

31 

2,701 

4 

11,491 

9 

83 

634 

2,384,258 

1,186,070 

172 

202 

24 

465*619 

Thailand  

32 

68 

304,286 

6 

230 

645 

23 

800,250 

3 

13,228 

9 

86 

337 

5,948,822 

2,946,735 

1 

463 

610 

23 

i6 

817,607 

5 

923 

255 

18 

871,241 

2 

9,718 

10 

112 

419 

5,382,352 

2,688,5U 

1 

610 

640 

17 

627*545 

240 

195 

699,493 

11 

127 

856 

^tz 

1 

019,440 

14  504 

25 

27 

899 

10,712,098 

5,295,698 

1 

908 

650 

112 

652,813 

Other  

20 

19 

969,826 

2 

354 

445 

520  089 

^ 

9,718 

g 

85,786 

2,134,619 

1,060,489 

094 

301 

14 

447,938 

730 

387 

739,655 

20 

912 

701 

344 

695  929 

34 

47,688 

41 

136 

447 

19,905,606 

9,834,532 

444 

259 

237 

1,199,629 

Hong  Kong 

43 

61 

617,293 

2 

987 

698 

29 

4 

13,307 

7 

13 

317 

2,903,218 

1,446,000 

865 

150 

24 

338 , 986 

18 

23,9/;7,«6 

1 

523 

896 

11 

134^898 

1 

16 

2 

810 

1,517,465 

757,171 

280 

955 

8 

80,013 

26 

61,839,658 

6 

856 

071 

20 

689,522 

3 

9,813 

9 

9b 

066 

6,467,277 

3,218,035 

1 

518 

879 

18 

551,039 

705 

383 

674,609 

20 

527 

964 

333 

33 

47  b88 

40 

135 

428 

19,575,472 

9  675  798 

^ 

373 

117 

228 

1,154,262 

9 

26 

755,511 

1 

085 

790 

4 

100,254 

1 

1,997 

2 

998 

1,077,411 

537,327 

172 

198 

56,224 

_ 

- 

- 

- 

- 

559 

160 

977,473 

14 

781 

256 

308 

1 

409,238 

34 

46,481 

34 

51 

243 

14,341,919 

7,079,510 

2 

473 

374 

248 

968,385 

524 

150 

232,159 

14 

395 

018 

294 

1 

370,542 

34 

46,481 

33 

51 

223 

13,966,962 

6,899,483 

2 

415 

335 

234 

940,089 

109 

'49 

688,046 

7 

383 

123 

68 

751,187 

5 

704 

16 

8 

606 

7,233,514 

3,590,866 

1 

069 

297 

64 

492,508 

Other  

5 

500,535 

21 

413 

1,251 

14,280 

4,852 

13 

720 

1 

1,160 

Puerto  Rico  and  U.S.  Possessions, 

414 

237 

992,730 

12 

508 

124 

228 

1 

139,072 

X5 

34  228 

65 

67 

397 

11,983,777 

5,947,964 

2 

028 

936 

120 

707,120 

1 

307,358 

32 

346 

30,429 

15,366 

2 

037 

- 

- 

17 

25 

425,473 

1,487 

561 

8 

237,708 

2 

9 

491 

1,428,234 

711,706 

421 

441 

7 

126,170 

25 

276,317 

163 

849 

2 

217 

162,682 

81,265 

73 

616 

1 

199 

401 

229 

172,462 

12 

200 

438 

224 

1 

011,914 

15 

34,228 

63 

57 

906 

11,739,100 

5,326,092 

1 

823 

332 

116 

640,547 

10 

22 

961,660 

530 

617 

21,961 

727 

518,657 

257,410 

83 

604 

6 

15,249 

Country  not  stated  or  not  allocable 

and  other  inconie  frcm  outside  "the 

114,681,201 

7 

248 

132 

U7 

1 

035,796 

16 

21,062 

26 

130 

953 

6,436,801 

3,177,971 

2 

163 

466 

100 

773,733 

Other  geographic  classifications 

(combinations  of  countries  shown 

above) : 

Not  econcmically  less -developed 

4,477 

59i,087,622 

32,036,982 

2,120 

2 

409,328 

105 

70,409 

116 

234 

298 

30,311,923 

14,864,861 

4 

903 

140 

809 

1,735,505 

EcQncmically  less-developed 

countries,  excluding  Sino-Soviet 

Bloc  

1,716 

435 

684,113 

24 

600 

544 

771 

2 

235,876 

62 

66,253 

208 

262 

983 

23,204,63* 

11,386,736 

5 

149 

240 

473 

1,607,855 

18 

30,687,331 

1 

284 

294 

11 

162,898 

1 

100 

2 

542 

1,274,159 

635,112 

310 

924 

10 

97,047 

Footnotes  at  end  of  table. 


148  FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  12.— NUMBER  OF  RETURNS.   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,    U.S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES. 
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Geographic  area  and  country 


Ail  foreign  sources— Continued 


Taxable  income  from 
foreign  sources— Con. 


Foreign  taxes 


Interest  for  which 
separate  credit  was 
computed 

Total 

f  Thousand 
dollars) 

Paid 
or 
accrued 

( Thousand 
dollars) 

Deemed 
paid 

(Thoussnd 
dollars) 

Carry- 
over 

(  Thoosar^d 
dollars) 

Lax 
credi  t 
claimed 

( Thousand 
dollars) 

Total'  ' 

(Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 
(•TJiousand 
dollars) 

Number  of 
returns 

Amount 

( Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousmtd 
dollars) 

(16) 

117) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

237 

56 

,214 

3,428 

,299 

1,726 

329 

1,004 

664 

697 

226 

2,266 

538 

5,586,784 

850 

1,739,698 

237 

56,214 

197 

55 

,809 

2,383 

225 

1,133 

996 

861,368 

387 

796 

1,711 

160 

1,127,444 

397 

484,578 

162 

47,970 

96 

22 

,349 

2,586 

,373 

1,249 

403 

887,004 

449,937 

1,803 

132 

979,407 

200 

150, 133 

25 

577 

69 

17 

,484 

1,946 

047 

899,351 

815 

703 

230,949 

1,511,743 

135,820 

90 

31,259 

15 

418 

22 

6 

,717 

1,242 

,150 

661,982 

469 

417 

110 

723 

996 

838 

71,830 

32 

30,231 

1 

18 

2 

,962 

463 

367 

224 

960 

232 

424 

5 

946 

414 

622 

5,559 

4 

139 

8 

2 

,293 

214 

957 

122 

335 

88 

276 

4 

314 

201/667 

1,706 

4 

112 

_ 

_ 

5 

426 

286,867 

147 

310 

135,684 

3 

834 

274 

406 

2,333 

5 

311 

1 

18 

2 

269 

181 

091 

99 

216 

80 

142 

1 

690 

146 

287 

7,431 

2 

691 

- 

- 

3 

170 

200 

776 

95 

205 

104 

674 

897 

166 

103 

979 

- 

- 

_ 

_ 

15 

4 

836 

896 

091 

473 

804 

316 

811 

105 

445 

700 

572 

53,767 

26 

28,978 

- 

- 

1 

194 

1 

105 

71 

17 

1 

157 

55 

6 

1 

742 

351 

936 

193 

258 

144 

940 

13 

710 

291 

290 

77,407 

7 

513 

125 

058 

45 

050 

73 

852 

6 

166 

116 

227 

5  247 

1 

222 

2 

269 

251 

059 

147 

056 

96 

109 

7 

860 

201 

600 

16, 869 

2 

14 

" 

- 

83 

692 

26 

976 

56 

179 

536 

83 

692 

1,608 

1 

7 

~ 

3 

1 

332 

148 

766 

64 

503 

83 

129 

1 

141 

138 

298 

44,702 

3 

270 

2 

172 

228,220 

123 

162 

100 

250 

4 

779 

193 

132 

14,475 

I 

I 

7<; 

20 

037 

2,408 

608 

1,183 

522 

787 

919 

437 

155 

1,648 

502 

694,350 

124 

88,130 

14 

141 

37 

9 

588 

1,259 

778 

569 

068 

559 

466 

131 

245 

1,027,059 

72,591 

38 

37,624 

4 

37 

1 

540 

132 

574 

40 

716 

79 

212 

12 

647 

121 

134 

2,715 

2 

819 

" 

" 

26 

6 

696 

1,298 

430 

592 

634 

585 

203 

120 

577 

1,041 

713 

26,178 

20 

4,525 

6 

52 

19 

g 

093 

1,373 

615 

606 

087 

437 

800 

329 

694 

882 

867 

104 ,238 

15 

4,367 

2 

1 

34 

8 

893 

1,482 

549 

759 

119 

591 

143 

132 

239 

1,167 

019 

27,452 

29 

6,710 

2 

8 

6 

1 

312 

368 

999 

133 

883 

231 

993 

3 

094 

336 

944 

1,317 

5 

713 

_ 

_ 

722 

368 

394 

747 

228 

769 

98 

855 

532 

470 

1,605 

1 

951 

_ 

20 

8 

157 

586 

673 

245 

230 

313,482 

27, 

940 

551,280 

56,772 

23 

7,378 

5 

41 

11 

4 

141 

874 

226 

444 

671 

322 

083 

107 

481 

678 

381 

4,135 

10 

2, 194 

33 

12 

991 

1,790 

764 

961 

076 

646 

536 

183 

143 

1,352 

186 

397,347 

52 

22,849 

2 

2 

7 

1 

485 

801 

352 

433 

951 

256 

245 

101 

165 

604 

341 

34,781 

10 

20,848 

1 

904 

660 

182 

394 

463 

167 

142 

98 

590 

466 

638 

8,666 

6 

4,267 

2 

138 

726 

599 

383 

731 

247 

999 

94 

866 

538,303 

16,605 

5 

16, 581 

2 

57 

161 

867 

34 

512 

125 

542 

1 

815 

161 

376 

55 

2 

174 

84 

385 

28 

194 

55 

775 

416 

81 

461 

8,960 

1 

243 

77 

421 

24 

219 

52 

830 

374 

77 

359 

484 

. 

_ 

109 

35 

303 

2,420 

464 

1,125 

921 

904 

815 

389 

663 

1,738,143 

1,501,394 

470 

794,297 

29 

1,540 

1^ 

32 

183 

2,071 

487 

1,001 

660 

838 

089 

231 

680 

1,599,794 

592,380 

271 

286,368 

12 

366 

Zl 

8 

587 

1,173 

943 

545 

364 

511 

726 

116 

851 

934 

940 

26,115 

42 

11,562 

2 

19 

36 

8 

680 

1,352 

707 

597 

544 

639 

641 

115 

472 

1,127 

273 

110,040 

92 

39,454 

4 

121 

36 

13 

001 

1,026 

064 

405 

423 

503 

418 

117 

187 

830 

796 

71,540 

45 

20,848 

5 

195 

2 

163 

84 

860 

22 

391 

62 

469 

84 

860 

208 

_ 

1 

6 

21 

4 

205 

1,043 

341 

507 

842 

423 

892 

111 

575 

819,897 

33,355 

■ 

17,261 

1 

5 

45 

24 

879 

1,657 

208 

693 

616 

743 

809 

219,736 

1,278 

134 

350,902 

176 

197,243 

3 

20 

1 

81 

2 

006 

2 

000 

5 

2 

007 

220 

- 

- 

- 

- 

92 

18 

822 

2,162 

142 

1,000 

808 

871,192 

290 

077 

1,631 

096 

909,014 

342 

507  929 

23 

1, 174 

3 

367 

860 

96 

914 

252 

451 

18 

505 

350 

019 

9,561 

11 

3^029 

1 

5 

20 

4 

681 

1,010 

084 

450,482 

447 

947 

111 

659 

798 

902 

12,404 

18 

6,494 

1 

13 

7 

2 

384 

1,043 

145 

488 

213 

450,026 

104 

910 

814 

762 

2,195 

10 

729 

_ 

5 

1 

026 

418 

473 

136 

714 

274 

346 

7 

417 

381 

026 

1,484 

2 

40 

_ 

_ 

U 

1 

115 

233 

941 

48 

476 

166 

004 

19 

456 

207 

144 

1,221 

6 

719 

_ 

_ 

_ 

10 

375 

531 

6 

670 

3 

174 

6 

781 

10,907 

6,450 

- 

7 

773 

7 

736 

7 

773 

2 

- 

- 

- 

7 

2 

200 

1,083 

627 

506 

709 

470 

590 

106 

327 

846 

760 

6,461 

10 

2,775 

1 

13 

5 

2 

283 

429 

038 

131 

220 

288 

997 

8 

817 

383 

594 

4,555 

6 

2,087 

- 

16 

5 

507 

731,438 

222 

712 

466,833 

41 

848 

650 

806 

13,318 

29 

4,635 

1 

6 

24 

4 

912 

522 

909 

120 

213 

385 

497 

17 

196 

498 

343 

19,757 

18 

5,875 

3 

27 

33 

6 

902 

674 

592 

184 

119 

461 

550 

28 

914 

640 

982 

99,580 

106 

77,621 

9 

462 

3 

2 

441 

185 

376 

65 

053 

94 

945 

25 

387 

151 

958 

5,630 

2 

347 

67 

16 

736 

2,075 

040 

964 

487 

829 

761 

280,743 

1,553 

798 

720,024 

257 

397,096 

13 

648 

67 

731 

18 

789 

48 

916 

33 

67 

692 

41 

68 

154 

17 

906 

50 

249 

68 

141 

874 

1 

32 

34 

9 

705 

1,578 

275 

668 

499 

653 

455 

256 

292 

1,150 

082 

293,517 

71 

63,834 

1 

7 

6 

2 

190 

1,054 

055 

498 

532 

435 

682 

119 

802 

802 

222 

200,077 

9 

1,306 

4 

501 

1 

099 

3 

105 

302 

4 

142 

7 

6 

696 

630 

090 

365 

215 

170 

251 

94 

632 

441 

530 

194,538 

1 

200 

38 

850 

18 

054 

19 

783 

1 

009 

38 

607 

2,571 

3 

205 

4 

1 

353 

998 

861 

476 

698 

402 

872 

119 

258 

747 

643 

1,936 

3 

562 

2 

144 

864 

701 

437 

688 

311,828 

115 

177 

618 

988 

1,025 

3 

339 

1 

55 

719 

436 

380 

877 

243 

931 

94 

632 

527 

068 

816 

1 

722 

5 

2 

677 

530 

372 

184 

948 

217 

525 

127 

859 

331 

821 

23,694 

8 

17,586 

1 

3 

201 

749 

85 

408 

116 

128 

208 

171 

330 

849 

1 

164 

71,870 

19 

921 

49 

302 

2 

647 

67 

350 

1,239 

2 

883 

309 

184 

110 

620 

198 

217 

342 

269 

840 

19,046 

6 

16,972 

2 

914 

269 

171 

83 

813 

60 

451 

124 

870 

114 

452 

413 

1 

10 

2 

883 

194 

065 

79 

503 

114 

347 

208 

163 

601 

2,147 

2 

440 

30 

7 

335 

751 

790 

224 

988 

512 

3b6 

14 

446 

707 

356 

68,930 

61 

44,220 

1 

7 

29 

7 

316 

748 

511 

223 

915 

510 

160 

14 

444 

704 

346 

54,270 

58 

30,530 

1 

7 

3 

916 

218 

778 

79 

794 

138 

777 

208 

188 

084 

7,598 

7 

7,200 

1 

894 

9 

655 

1 

336 

8 

316 

2 

9 

533 

7,062 

2 

6,490 

Specific  geographic  area,  subarea,  or  country 


Taxable  income  from  foreign  sources 


All  geographic  areas  , 

Canada  

Latin  America,  total  

Mexico  

Central  America,  total  

Costa  Rica  

El  Salvador  

Guatemala  

Honduras  

Nicaragua  

Panama,  excluding  Canal  Zone  

Not  allocable  

Caribbean  countries,  total  

Cuba  

Dominican  Republic  

Haiti  

Jamaica  

Trinidad  

South  America,  total  

Argentina  

Bolivia  

Brazil  

Chile  

Colombia  

Ecuador  

Paraguay  

Peru  

Uruguay  

Venezuela  

Other  Western  Hemisphere,  total.... 

The  Bahamas  

Bermuda  

Other  British  West  Indies  

Netherlands  Antilles  

Other  

Europe,  total  

Common  Market  countries,  total... 

Belgium  

France  (includes  Andorra)  

Italy  

Luxembourg  

Netherlands  

West  Germany  

Not  allocable  

European  countries  outside  Common 

Market,  total  

Austria  

Denmark  

Finland  

Greece  

Ireland  

Liechtenstein  

Monaco  

Norway  

Portugal  

Spa  in  

Sweden  

Swi  tzerland  

Turkey   . . 

United  Kingdom  

Other  West  European  countries.. 
East  European  countries  

Africa,  total  

North  Africa,  total  

Algeria  

Ubya  

Morocco  

United  Arab  Republic  (Egypt)... 
Other  

East  Africa  

West  and  Central  Africa,  total... 

Congo  (Leopoldville )  

Ghana  

Liberia  

Nigeria  

Otner  

Southern  Africa,  total  

Republic  of  South  Africa  

Rhodesias  and  Ityasaland  

Other  


Footnotes  at  end  of  table. 
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Geographic  area  and  country 

All  foreign  sources — 

Continued 

Speci 

fic  geographic  area,  subarea,  or  country 

Taxable  income  from 
foreign  sources — Con, 

Foreign  taxes 

Foreign 
tax 

crodit 
claimed 

C  Thousand 
dollars) 

Taxable 

income  from  foreign  sources 

Interest  for  which 
separate  credit  was 
computed 

Total 

(  Thousand 
dollars) 

Paid 
or 

(Thousa^d 
dollars) 

Deemed 
paid 

C  Thousand 
dollars) 

Carry- 
over 

(  Thousand 
litllars) 

Total 

(  Thouaird 
 '*'""*■'  ^ 

Dividends  froi? 
related 
corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returnr. 

Amount 
r  Thousand 
doTl'aTs) 

Nu/nber  of 
returns 

A;ri0unt 
 7^ — 

 ;  ^ 

( 15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

 ;  ;  

(25) 

'26) 

93 

20 

336 

2 

,561 

365 

1,413,074 

795 

024 

353,200 

1,843 

397 

1,343,765 

120 

150,035 

45 

2,708 

17 

632 

,967 

650 

1 

,205 

981 

435 

303 

326 

324 

1,311,438 

17 

48,412 

6 

11 

i. 

,208 

392 

768,722 

335 

792 

103 

877 

891 

294 

2 

622 

2 

287,023 

93 

367 

193 

444 

208 

256 

586 

28*112 

2 

14,155 

- 

- 

11 

288 

113,285 

34 

269 

70 

829 

8 

183 

110 

132 

6  250 

9 

1,109 

6 

11 

1 

3 

413 

250 

385 

177 

650 

67 

015 

5 

719 

194 

033 

180,376 

3 

21,435 

- 

- 

83 

294 

668 

121 

347 

147 

182 

25 

098 

235 

030 

- 

- 

652 

119 

404 

411 

53 

314 

194 

397 

353 

015 

530  036 

Other  areas  of  Arabian  Peninsula. 

. 

118 

184 

31 

521 

67 

629 

19 

036 

91 

737 

8  801 

1 

11,000 

- 

- 

1 

670 

783 

703 

431 

347 

257 

219 

95 

142 

564 

096 

15,717 

1 

91 

- 

- 

Southern  and  Southeastern  Asia, 

30 

10 

493 

1 

692 

668 

902 

208 

550 

884 

139 

539 

1,338 

209 

2 18  9 10 

61 

83,291 

4 

33 

1 

141 

191 

920 

44 

552 

147 

051 

314 

191 

454 

1  500 

1 

95 

If  1  ' 

3 

603 

636 

794 

212 

976 

390 

231 

33 

547 

564 

034 

24  809 

22 

5  806 

3 

2 

298 

369 

987 

114 

119 

248 

147 

7 

698 

361 

544 

9 

1,245 

1 

210 

751,748 

415 

682 

214 

260 

120 

765 

530 

285 

3*772 

7 

389 

- 

- 

5 

1 

298 

866 

466 

432 

941 

331 

224 

102 

270 

670 

234 

2 

810 

505 

1 

025 

015 

576 

277 

344 

578 

104 

158 

751 

001 

130,425 

4 

60,054 

(6) 

22 

9 

449 

848 

235 

400 

408 

410 

850 

35 

944 

754 

039 

42,941 

31 

14,490 

2 

30 

Other  

3 

295 

703 

248 

382 

057 

218,823 

102 

365 

508 

357 

3,259 

1 

402 

76 

18 

197 

1 

756 

388 

914 

479 

688 

152 

153 

698 

1,389 

907 

188,732 

65 

18, 332 

36 

2  664 

5 

1 

159 

416 

942 

144 

252 

243 

830 

28 

825 

351 

548 

6,725 

g 

1,652 

Okinawa  and  Ryul^u  Islands 

1 

1 

937 

105 

892 

34 

938 

64 

307 

6 

614 

103 

302 

1,128 

- 

- 

- 

Taiwan 

2 

5 

350 

917 

304 

539 

902 

274 

857 

102,504 

688 

831 

2,608 

2 

93 

Japan 

75 

17 

317 

1 

723 

562 

899 

652 

672 

653 

151 

200 

177,495 

50 

16, 587 

36 

2,664 

South  Korea 

1 

31 

77 

183 

26 

927 

50 

090 

130 

76 

392 

776 

Other 

- 

- 

- 

- 

50 

15, 

331 

1 

124 

882 

457 

448 

620 

172 

47 

249 

990 

798 

132,580 

126 

55,613 

5 

59 

47 

15 

282 

1 

099, 

061 

450 

714 

505 

991 

42 

340 

970 

420 

120,480 

117 

52,107 

4 

58 

New  Zealand 

12 

1, 

061 

480 

185 

121,740 

327 

967 

30,474 

443 

427 

11, 587 

28 

3,506 

2 

1 

Other 

- 

7 

525 

4 

324 

420 

2,781 

3 

027 

513 

- 

- 

- 

Puerto  Rico  and  U.S.  Possessions, 

total 

31 

6 

994 

1 

018 

599 

387 

952 

484, 4S9 

146 

100 

785 

875 

54, 890 

20 

3,966 

2 

16 

447 

447 

447 

517 

1 

3 

206 

089 

87 

940 

117 

559 

450 

175 

450 

2, 558 

Panama  Canal  Zone 

21 

340 

21 

252 

90 

21 

340 

5  255 

30 

6 

991 

895 

367 

328 

016 

421 

517 

145 

779 

693 

294 

20 

3,956 

2 

16 

Vi    i    11    d  '  U  S 

1 

210 

25 

333 

15 

318 

9 

593 

424 

24 

671 

'l'll9 

Country  not  stated  or  not  allocable 

and  other  income  from  outside  the 

U.S  

27 

6) 

670 

1 

191, 

196 

682, 

488 

399, 

863 

108, 

833 

909, 

072 

119,006 

12 

15,394 

15 

3,337 

Other  geographic  classifications 

(combinations  of  countries  shown 

above ) : 

Not  economically  less-developed 

233 

56, 

135 

2 

710, 

445 

1 

286, 

886 

1,003, 

474 

419, 

996 

1,949, 

434 

2,982,395 

751 

1,379,303 

207 

52,240 

Economically  less-developed  coun- 

tries, excluding  Sino-Soviet  Bloc. 

112 

23, 

891 

3 

260, 

301 

1 

659, 

667 

929, 

949 

670, 

632 

2,136, 

471 

2,485,180 

268 

343,747 

35 

637 

127, 

940 

46, 

515 

75, 

270 

6, 

165 

119, 

096 

203 

2 

254 

Footnotes  at  end  of  table. 
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Table  12.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,  AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  COUNTRY  WHERE  FOREIGN  TAXES  WERE  PAID— Continued 


Geographic  area  and  country 


Specific  geographic  area,  subarea,  or  country — Continued 


Foreign  taxes 


Total^ 

C  Thousand 
dollars) 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income 
certain 

other  than 
interest^ 

Interest  for  which 
separate  credit 
was  computed 

Income 
certain 

Dth  than 
interest 

Interest  for  which 
separate  credit 
was  computed 

Number 

of 
returns 

Amount 

C  Thousand 
dollars) 

Income  other  than 
certain  interest^ 

Interest  for  which 
separate  credit 
was  computed 

Number 

of 
returns 

Amount 

CTTiousand 
dollars) 

Number 
of 

Amount 

(  Thousand 
^^^'^^^> — 

of^^ 
returns 

A 

oun 

{"Thousand 

Number 

of 
returns 

Amount 

f  TJiousand 

Number 

of 
returns 

Amount 

f  TTiousand 
dollars) 

Number 

of 
returns 

Amount 

f  Thousand 
dollars) 

(29) 

^3i; 

(32) 

(33) 

f  341 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

,-+28,203 

5,067 

1,720,938 

212 

5,391 

832 

1,004, 648 

598 

697,192 

10 

34 

5 , 181 

2,269,257 

198 

-v62, 161 

3,482 

134,353 

4,  /62 

384 

2gg  782 

158 

30 

2, 465 

108,453 

134 

4,755 

969,875 

1 , 129 

615,836 

195 

48,4^8 

81 

305  340 

2 

175 ,746 

22 

175 

52,138 

761 

35,739 

14 

142 

88 

13,442 

30 

2,812 

1 

3 

321 

13,136 

11,836 

102 

6,743 

1 

2 

32 

4,853 

5 

238 

- 

- 

29 

2,676 

1 

2 

1,691 

27 

1,656 

_ 

_ 

35 

- 

- 

- 

- 

7 

903 

- 

644 

20 

634 

_ 

4 

10 

- 

- 

- 

- 

3 

38 

773 

27 

684 

1 

2 

5 

85 

1 

2 

_ 

5 

7 

1 

2 

1,835 

13 

1,391 

- 

- 

2 

216 

2 

228 

- 

- 

5 

865 

170 

10 

170 

" 

3 

139 

6,719 

49 

2,204 

26 

4,507 

2 

8 

15 

724 

I 

2 

4 

- 

- 

- 

- 

- 

" 

" 

- 

- 

35,233 

46 

35 , 006 

6 

221 

9 

12,277 

- 

- 

2 

- 

- 

2M 

- 

- 

12 854 

15 

12,852 

2 

2 

1 

2 

- 

- 

■474 

7 

472 

1 

2 

- 

- 

9,314 

18 

9,093 

- 

- 

3 

217 

1 

4 

- 

- 

6 

5,503 

- 

- 

12,589 

12 

12,589 

_ 

- 

4 

6,574 

870>668 

622 

538,348 

121 

29,982 

302  284 

I  ) 

233 

147, 557 

13 

54 

38, 018 

259 

16,640 

17 

38 

15,212 

5,149 

57 

4,400 

4 

17 

1,324 

17 

1, 141 

2 

183 

5 

538 

- 

- 

11,463 

147 

7,505 

33 

20 

1,790 

g 

2  035 

^  ) 

42 

2,029 

5 

33 

326,519 

101 

109,391 

15 

1,387 

24 

45  182 

2 

{<•) 

33,689 

199 

15,959 

28 

2,547 

15,180 

59 

4,610 

1 

3 

878 

21 

- 

235 

78 

P4n 

33  500 

150 

4 

1 

23 

2  274 

7 

5,920 

- 

- 

35 

656 

4 

1 

466 

10 

252 

'  38 

/ noo 
,  Uo*; 

360,958 

(6) 

49 

5,865 

30 

57,259 

98 

70, 983 

1 

(') 

5,454 

14 

4,259 

9 

1,195 

(6) 

7 

32 

- 

- 

1,171 

1 

2 

5 

1,169 

1 

2 

- 

- 

26 

2 

(') 

_ 

_ 

4 

26 

_ 

_ 

_ 

2 

(*) 

- 

- 

17 

3 

17 

- 

- 

- 

- 

- 

- 

- 

1 

16 

- 

- 

4,008 

7 

4,008 

- 

- 

V  } 

4 

14 

232 

3 

232 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

621,453 

1,012 

114,822 

19 

95 

468 

498,567 

100 

7,969 

- 

- 

480 

109,664 

19 

94 

233,737 

660 

53,705 

5 

40 

269 

177,994 

50 

1,998 

- 

- 

252 

25,809 

5 

40 

8, 368 

85 

3,130 

1 

1 

41 

5,236 

1 

1 

- 

- 

28 

741 

1 

1 

40,134 

178 

6,259 

1 

1 

92 

33,490 

7 

384 

- 

- 

30 

7,989 

21,702 

276 

8,040 

3 

38 

45 

13,492 

16 

132 

- 

- 

84 

3,315 

3 

38 

15 

1 

" 

- 

- 

9,763 

47 

qni 

- 

- 

5 

4 

- 

- 

23 

448 

- 

- 

153,753 

384 

35  358 

174 

116918 

1,477 

140 

14,316 

2 

23 

2 

- 

- 

- 

- 

- 

- 

" 

387,716 

622 

14 

55 

320, 573 

64 

5,971 

- 

_ 

14 

54 

5,848 

36 

'958 

- 

- 

11 

2,552 

3 

2,338 

- 

- 

9 

1^705 

3 , 546 

15 

509 

_ 

_ 

18 

2,991 

2 

46 

_ 

13 

162 

662 

14 

219 

10 

443 

. 

. 

3 

79 

680 

13 

668 

- 

- 

2 

11 

2 

1 

- 

- 

5 

54 

448 

12 

164 

6 

283 

1 

1 

- 

- 

5 

245 

4,859 

1 

135 

3 

4,395 

1 

329 

2 

3,781 

- 

2,641 

- 
12 

- 

520 

- 

10 

- 

2,121 

_ 
1 

_ 
1 

- 

1,804 

21 

786 

6 

946 

72 

3 

921 

_ 

_ 

3,972 

139 

2,287 

29 

1,607 

78 

26 

388 

- 

- 

6,197 

50 

- 

- 

- 

- 

- 

- 

14 

80 

8 

40 

104 
104 

14  432 

6 

77 

• 

58 

2,477 

40 

2,381 

28 

2 

5 

243 

336,461 

366 

48 , 054 

6 

15 

255 

285,37^ 

52 

3,016 

214 

72 , 598 

6 

14 

48 

" 
11 

32 

1 

16 

~ 
21 

143,574 

296 

115,813 

1 

7 

70 

26,710 

7 

1,044 

85 

13,027 

7 

liU,lJ/ 

109,578 

9 

544 

2 

15 

466 

2 

4 

2 

7 

2 

2 

108,794 

5 

108,785 

1 

9 

564 

5 

476 

3 

88 

462 

14 

218 

3 

244 

4 

289 

306 

7 

95 

3 

203 

1 

8 

4 

175 

234 

4 

54 

1 

180 

9,569 

19 

2,079 

7 

6,532 

1 

958 

10 

831 

353 

5 

200 

1 

153 

1 

159 

1,737 

2 

779 

1 

958 

1 

363 

7,069 

6 

894 

6 

6,175 

7 

40 

47 

5 

47 

1 

9 

363 

6 

159 

2 

204 

2 

260 

23,634 

268 

4,102 

1 

7 

61 

19,454 

4 

71 

71 

11,730 

1 

7 

17,389 

264 

3,542 

1 

7 

58 

U,769 

4 

71 

69 

7,316 

1 

7 

3,716 

7 

73 

7 

3,6'.3 

3,150 

2,529 

4 

487 

2 

2,042 

2 

1,254 

Foreign  tax  credit  on- 


All  geographic  areas  

Canada  

Latin  America,  total  

Rfexico  

Central  America,  total  

Costa  Rica  

EL  Salvador  

Guatemala  

Honduras  

Nicaragua  

T^ama,  excluding  Canal  Zone. .  - 
Not  allocable  

Caribbean  countries,  total  

Cuba  

Dominican  Republic  

Haiti  

Jamaica  

Trinidad  

South  America,  total  

Argentina  

Bolivia  

Brazil  

Chile  

Colombia  

Ecuador  

Paraguay  

Peru  

Uruguay  

Venezuela  

Other  Western  Hemisphere,  total. . . - 

The  Bahamas  

Bermuda  

Other  British  West  Indies  

Netherlands  Antilles  

Other  V  

Europe,  total  

ConiTioii  Market  countries,  total. . . 

Belgium  

France  (includes  Andorra)  

Italy  

Luxembourg  

Netherlands  

West  Germany  

Not  allocable  

European  countries  outside  Common 

Market,  total  

Austria  

Denmark  

Finland  

Greece  

Ireland  

Liechtenstein  

Monaco  

Norway  

Portugal  

Spain  

Sweden  

Switzerland  

Turkey  

United  KingdcM  

Other  West  European  countries.. 
East  European  countries  

Africa,  total  

North  Africa,  total  

Algeria  

Libya  

Uorocco  

United  Arab  Republic  (Egypt)... 
Other  

East  Africa  

West  and  Central  Africa,  total... 

Congo  (leopoldville)  

Ghana  

Liberia  

Nigeria  

Other  

Southern  Africa,  total  

Republic  of  South  Africa  

Rhodccias  and  Nyasaland  

Other  


Footnotes  at  end  of  table. 
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Table   12.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.  TAX,   U.S.    INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN 
TAXES,   AND  CREDIT,   BY  GEOGRAPHIC  AREA  AND  COUNTRY  WHERE  FOREIGN  TAXES  WERE  PAID— Cort  inued 


Geographic  area  and  country 


:"j^er'iric  geographic 


r;ubarea,  or  'country — flontinuel 


Foreign  taxes 

Foreign  tax  credit  on — 

Total 

f  7?K>usanc/ 

Paid  or  accrued  on— 

Deemed  paid 

Carryover  on — 

Income 
certain 

other  than 
interest* 

Interest  for  which 
separate  credit 
was  campjted 

Income 
certain 

3ther  than 
interest 

Interest  for  which 
separate  credit 
was  computed 

Number 

of- 
returns 

Amount 

(Thousand 
dollars) 

Income  other  than 
certain  interest-' 

Interest  for  which 
separate  credit 
was  computed 

Number 

of 
returns 

kmo  i nt 

(Thousiatd 

Number 

of 
returns 

Ainount 

(Thousand 
dol lars) 

Number 

of 
returns 

Amount 

f Thousand 
dollars) 

Number 

of 
returns 

Amount 

C  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(  Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thoutatd 
dollars) 

(27) 

(28) 

(24) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

(41) 

995,314 

992 

691,938 

43 

286 

119 

83,927 

219 

I  J 

480 

465, 4o/ 

33 

284 

830,366 

181 

586,251 

6 

3 

14 

30,544 

21 

213,568 

89 

423,330 

3 

128,507 

39 

125,754 

1 

1 

3 

2  752 

11 

57,759 

13 , 388 

3 

13 , 873 

- 

- 

2,390 

126 

2,047 

3 

8 

'337 

12 

3 

6d 

6 

3 

101, 099 

87,653 

3 

10,927 

]_ 

2  519 

- 

- 

639 

14 

630 

2 

9 

- 

- 

4 

123 

10 

368 , 247 

2 

193,133 

20,333 

3 

26 

1 

5, 342 

1 

14,965 

- 

- 

1 

3,833 

- 

- 

2,130 

2 

187 

1,525 

117,193 

345 

68,476 

61 

43,364 

17 

5  340 

120 

34,382 

2 

11 

1,021 

14 

941 

1 

69 

1 

11 

- 

- 

3 

113 

- 

- 

16,647 

111 

10,726 

22 

4,105 

5 

1,816 

22 

2,392 

2,507 

32 

1,966 

- 

- 

9 

541 

- 

- 

12 

617 

- 

3,021 

37 

2,848 

7 

169 

2^ 

14 

72 

1  859 

29 

- 

- 

2 

207 

1 

8 

- 

- 

2 

5 

70,791 

10 

37^141 

4 

33,650 

1 

(6) 

3 

28,577 

12,240 

2 

13 

13 

3,501 

- 

- 

2  603 

2 

11 

1,102 

13 

970 

132 

1 

3 

- 

- 

47,755 

683 

37,211 

36 

270 

66 

10 , 019 

26 

255 

2 

(') 

323 

7,775 

26 

270 

895 

27 

671 

8 

223 

1 

1 

9 

352 

476 

168 

23 

163 

2 

4 

1 

1 

2 

31 

46,190 

661 

36 

270 

25 

253 

2 

(*■) 

315 

7,303 

25 

270 

26 

1 

26 

1 

26 

58,428 

522 

20,974 

5 

29 

125 

36,825 

29 

599 

1 

1 

204 

6,175 

5 

30 

52,674 

492 

18,739 

4 

29 

116 

33,444 

25 

461 

1 

1 

1^6 

5,665 

4 

30 

5,743 

94 

2,228 

10 

\  1 

28 

3,381 

23 

508 

1 

{') 

11 

3 

7 

1 

4 

- 

- 

2 

15,045 

380 

13,354 

2 

20 

1,334 

28 

353 

180 

4,922 

2 

4 

224 

1 

224 

1,174 

15 

1,165 

- 

- 

2 

9 

6 

623 

13,197 

366 

11,515 

2 

4 

20 

1,334 

26 

344 

173 

4,287 

2 

4 

450 

9 

450 

4 

12 

18,420 

62 

9,589 

11 

10 

11 

8,810 

11 

11 

23 

3,600 

11 

10 

1,200,432 

4,334 

306,089 

182 

5,163 

735 

856,163 

273 

33,036 

9 

31 

3,071 

237,698 

169 

5,157 

2,070,773 

1,631 

1,405,229 

32 

218 

264 

139,659 

133 

525,664 

2 

3 

804 

645,787 

31 

194 

49 

10 

31 

1 

16 

1 

2 

21 

Asia,  total  

Middle  East,  total  

Iran  

Iraq  

Israel  

Kuwait  

Lebanon  

Saudi  Arabia  

Other  areas  of  Arabian  Peninsula 
Other  Middle  East  countries  

Southern  and  Southeastern  Asia, 

total  

Ceylon  

India  

Malaysia  

Pakistan  

Thailand  

Indonesia  

Philippines  

Other  

Eastern  Asia,  total  

Hong  Kong  

Okinawa  and  I^kyu  Islands  

Taiwan  

Japan  

South  Korea  

Other  

Oceania,  total  

Australia  

New  Zealand  

Other  

Puerto  Rico  and  U.S.  Possessions, 

total  

American  Samoa  

Guam  

Panama  Canal  Zone  

Puerto  Rico  

Virgin  Islands,  U.S  

Country  not  stated  or  not  allocable 
and  other  income  from  outside  the 
U.S  

Other  geographic  classifications 
(combinations  of  countries  shown 
above) : 

Not  economically  less-developed 
countries  

Economically  less-developed 
countries,  excluding  Sino-Soviet 
Bloc  

Sino-Soviet  Bloc  


Includes  the  "gross-up"  of  certain  foreign  dividends • 
^Net  amount - 

^Total  taxes  and  carryover  on  "Income  other  than  certain  interest"  for  each  geographic  area  do  not  add  to  total  taxes  and  carryover,  respectively,  for  "All  geographic  areas" 
because  the  foreign  tax  carryover  on  "Income  other  than  certain  interest"  was  not  reported  in  country  detail  on  returns^Xor  which  the  overall  limitation  was  used. 

^Foreign  tax  credit  on  "Income  other  than  certain  interest"  for  each  geographic  area  does  not  add  to  foreign  tax  credit  for  "All  geographic  areas"  because  it  was  not  reported  in 
country  detail  on  returns  for  which  the  overall  limitation  was  used. 

^Net  loss- 

^Less  than  $500  per  return- 

NOTE;    The  data  in  col-jmns  1-21  and  the  return  coijnts  included  in  columns  22-41  pertain  to  the  total  activity  of  the  domestic  parent  corporation  with  operations  in  a  particular 
area,  subarea,  or  country.    Since  many  firms  operate  in  more  than  one  area,  subarea,  or  country,  the  data  in  these  columns  are  not  additive. 
See  text  for  explanatory  statements,  including  Geographic  classification  under  Explanation  of  Terms,  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1964 


RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  15.— NUMBER  OF  RETURNS,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,   AND  CREDIT,   BY  SELECTED  INDUSTRY  AND  BY  NUMBER  OF  COUNTRIES  FOR 

WHICH  A  DOMESTIC  CORPORATION  REPORTED  FOREIGN  INCOME  OR  TAXES 


Returns  with  income  or  loss 

other  than 

certain  interest 

Returns  with  interest  for  which  separate  credit 
was  computed 

Taxable 

Foreign  taxes  excluding 

Dividends 

Returns 

using  per- 
lirnitation 

Taxable 

Foreign  taxes 

Selected  industry  and  number  of 

carryover 

from 

country 

Foreign 

tax 
credit 

countries  for  which  foreign 
income  or  tHxes  were  reported^ 

Number 

of 
returns^ 

income 
from 
foreign 
sources''  * 

Total 

Paid 
or 
accrued 

Deemed 
paid 

related 
foreign 
corpora- 
tions 

Carry- 

Foreign 

tax 
credit 

computed 

Number 
of 
returns^ 

income 

from 
foreign 
sources^ 

Total 

Paid 
or 
accrued 

Carry- 
over 

(  Thousand 
dollars) 

(  Thousand 
dollars) 

(Thousand 
dollars) 

(Thousand 
dollars) 

(Thousand 
dollars) 

( Thousand 
dollars) 

(Thousand 
dollars) 

(  Thousand 
dollars) 

(Thousand 
dollars) 

(Thousand 
dollars) 

(Thousand 
dollars) 

(Thousand 
dollars) 

ALL  INDUSTRIES 

(1) 

(2) 

(3) 

14) 

(5) 

(6) 

(7) 

(«) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

Total  

5,190 
3,557 

5,530,570 

2,725,586 
511, 140 

1,720,938 
475,506 

1,004,648 

1,739,698 

558,713 

887,10.1, 

238 
88 

56,  214 

5,426 

5,391 

34 

5,361 

35,634 

65  594 

295  451 

370,049 

16  538 

1,457 

1,456 
1,485 
672 

1 

620 

23o',235 

61,922 

23,092 

38,830 

73,397 

4,320 

34, 115 

26 

15, 196 

1,485 

1^485 

300 

133,042 
213,619 

58,261 

38,226 

20,035 

34,498 

1,310 

14,412 

32 

3,333 

672 

670 

159 

97,990 

45,876 

52,114 

65,182 

1,919 

18, 792 

12 

937 

42 

42 

41 

132 

213,743 

160,313 

138,829 

21,484 

22,855 
26,695 
49,677 
18,584 
718,740 

47,451 

217,033 

69,156 

19 

1,416 

145 

142 

3 

145 

75 
58 
64 
25 
200 

138,200 
165,906 
160,929 
91,512 
3,332,868 

49,979 
48,096 
62,514 
36,599 
1,638,772 

27,124 
21,401 
12,837 
18,015 
920,032 

35,341 
60,467 
68,960 
33,676 
1,255,132 

'  V 

863 
43 
5,088 
7,398 
25,288 

10, 535 
12,076 
34,581 
16,243 
307, 147 

6 
7 
6 
9 
33 

77 
989 
1,044 
2,167 
14,517 

14 
232 
8 

187 
1,184 

14 
205 
6 
187 
1,182 

27 
2 

1 

14 
207 
8 

187 
1,147 

AGRICULTURE,  FORESTRY,  AND  FISHERIES 

Total  

44 

9, 207 

1,377 

1,281 

96 

1,300 

1 

1 

1 

35 

2 
2 

1 

'217 
2 

7,795 
=  191 

137 
30 

1,099 
111 

137 

30 

1,072 
42 

27 
69 

25 
137 

- 

137 
- 

1,066 

97 

2 
- 

4 
- 

1 
- 

1 
- 

- 

- 

1 
- 

MINING,  TOTAL 

- 

- 

- 

Total  

89 

718, 520 

507,514 

500,635 

6,879 

22,645 

395, 224 

325,001 

2 

60 

4 

4 

4 

71 
5 
3 
4 
2 

618,729 
3,897 
6,920 
29,526 
46,531 

567 
5,035 
7,315 

427,013 
2,073 
5,557 
18,807 
49,699 

123 
1,249 
2,993 

425,694 
1,866 
5,425 
18,807 
46, 568 

46 
1,063 
1,166 

1,319 
207 
132 

3,131 
77 
186 
1,827 

3,482 
300 
402 

11,788 

307 

1,642 

4,724 

260,183 

1,062 
124,870 

109 

302,997 
1,090 
553 
3,297 
16,742 

322 

1 
1 

35 
25 

4 

4 

- 

4 

1 
2 
1 

MINING:  CRUDE  PETROLEUM  AND  NATURAL  GAS 

Total  

49 

576,686 

391,542 

367,968 
400 
232 
18, 577 

123 
1,249 
2,993 

389,113 

2,429 

207 
132 

77 
186 
1,827 

7  375 

300 
402 

307 
1,642 
4,724 

195  089 
193,918 

1,062 
109 

267,794 
264, 175 

3,297 
322 

9  countries 

38 

3 

1 

2 
1 

533,085 
1,045 
704 
28,935 

567 
5,035 
7,315 

367,968 
193 
100 
18,577 

46 
1,063 
1,166 

- 
- 

- 
- 

- 
- 

- 
- 

- 

- 

- 
- 

MINING:  OTHER 

40 

141,834 

115,972 

59,045 
1,673 
5,325 
230 

49,699 

111,522 

57,726 
1,673 
5,325 
230 

46,568 

4,450 
1,319 

3,131 

15  270 
3,482 

11,788 

200  135 
75,265 

124,870 

57,207 

38,822 
1,090 
553 

16,742 

2 

60 

35 
25 

4 

4 

33 
2 
2 
1 
2 

85,644 
2,852 
6,216 
591 

46,531 

1 
1 

4 

4 

4 

- 

- 

- 

- 

CONTRACT  CONSTRUCTION 

- 

- 

Total  

89 

23,525 

5,324 

3,580 

1,744 

4,080 

634 

1,779 

. 

160 

23 

23 

23 

65 
4 
7 
3 
3 

6,612 
181 

2,131 
776 
446 

1,826 
1,287 
2,236 
2,170 
5,060 

1,635 
25 

1,388 
215 
49 

235 
247 
847 
391 
284 

1,320 
25 

1,061 
56 
49 

235 
247 
168 
135 
284 

315 

327 
159 

442 

280 
584 

13 
40 

432 

1,294 
32 

68 

3 

131 

19 

19 

19 

2 
1 
1 
2 
1 

679 
264 

1,530 
1,244 

14a 

138 
247 

1 

2'"" 

4 

4 

Footnotes  at  end  of  table . 
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RETURNS  WITH  FORM  1U8  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  15   —NUMBER  OF  RETURNS,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  SELECTED   INDUSTRY  AND  BY  NUMBER  OF  COUNTRIES  FOR 

WHICH  A  DOMESTIC  CORPORATION  REPORTED  FOREIGN  INCOME  OR  TAXES —Con t Inued 


Selected  industry  and  number  of 
countries  for  which  foreign 
income  or  taxes  were  reported^ 

Returns  with  income  or  loss  other  than  certain  interest 

Returns  with  interest  for  which  separate  credit 
was  computed 

Number 
of 
returns^ 

Taxable 
income 

from 
foreign 
sources^  * 

(Thousand 
 ars^ — 

Foreign  taxes  excluding 
carryover 

from"  ^ 
ltd 
foreign 
corpora- 
tions 

d 

(  ousan 
 dollars)  

Returns  using  per- 
country  limitation 

Nuj.nber 
of 
returns^ 

Taxable 
income 

from 
foreign 
sources'' 

OUS*l 

Foreign  taxes 

Foreign 

tax 
credit 

(  Thousand 

Total 

( Thousand 
rkllars) 

Paid 
accrued 

(Thousmd 
dollars) 

Carry- 
over 

(Thousand 
dol  I  ars) 

T  t  1 

0  a 

(Thousand 

• 

al 
a  ccrxied 

f  Thousand 
dollars) 

Deemed 
paid 

(Thousand 
do  I  tar  s) 

Carry- 
over 

(  Thousand 
dollars) 

Foreign 
tax 
credit 

comp-jtyd 

(Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(5) 

\  1 1 

(9) 

(iO) 

(ii) 

U2) 

(13) 

(  14; 

MANUFACTURING,  TOTAL 

2,504 

4,014,270 

2,002,721 

1,094,740 

907, 9ol 

1,569,458 

137,351 

501,423 

138 

23,088 

2,051 

2,017 

33 

1 ,938 

94,357 

23,054 

17 ,717 

33,733 

21 ,781 

29, 368 

37 

1,354 

155 

155 

- 

155 

361 

101,399 

39, 373 

9 , 380 

29,993 

60,267 

2,756 

25,143 

9 

97 

18 

18 

18 

187 

82,952 

25 ,455 

1 5 , 794 

26,275 

1,305 

13,016 

13 

702 

102 

102 

102 

104 

98,018 

46 , 014 

20,423 

25 ,591 

36,422 

423 

13,720 

8 

854 

29 

28 

82 

144,661 

103,151 

89,423 

13,728 

29,031 

92  159 

51,752 

16 

1,404 

144 

3 

UA 

54 

93  069 

1  a'^^T 

21,625 

32  394 

i(n 

^ 

38 

8 

8 

- 

g 

42 

142,533 

52,609 

43 

11,770 

5 

960 

228 

201 

203 

42 

147,451 

59, 075 

10,819 

48 ,255 

64,578 

4,953 

33, 550 

5 

1,021 

5 

20 

80,495 

15,738 

26,125 

7,398 

16,243 

9 

2,157 

187 

187 

147 

3,029,335 

1, 558 1 193 

862,942 

695*251 

1,208,024 

5,836 

297,494 

31 

14,491 

1,175 

1  173 

1,138 

MANUFACTURING:   FOOD  AND  KINDRED 

PRODUCTS 

156 

208 ,903 

97,487 

39,732 

57,755 

84,959 

1,596 

14,835 

8 

456 

44 

44 

44 

90 

5,775 

320 

1,156 

1 

1 

- 

- 

- 

1 1 

4  888 

~ 

2*837 

7 

15 

19'937 

's51 

2*965 

2 

115 

19 

19 

19 

7 

23,520 

12 '768 

3*259 

9*509 

15,181 

37 

- 

- 

- 

5 

2,710 

1,190 

479 

711 

1,554 

_ 

1 

35 

5 

^ 

6  658 

I5Q 

4  373 

~ 

3 

20,270 

9,485 

5 

33,864 

17,764 

1 

80 

1 

1 

4,694 

2  027 

266 

1*761 

1,526 

2*027 

1 

72 

2 

10  or  [Dore  coxintries 

9 

85,212 

35|l27 

17,659 

17*458 

26,893 

I 

*177 

1 

126 

10 

10 

10 

MANUFACTURING:  CHEtnCALS  AND  ALLIED 

PRODUCTS 

342 

605,219 

246,200 

63,901 

182,299 

306,407 

466 

20,804 

35 

3,350 

471 

467 

3 

409 

187 

8,618 

2,945 

2,481 

464 

751 

218 

2,450 

10 

108 

10 

10 

- 

10 

994 

901 

93 

427 

6 

5 

23 

5,595 

1,421 

543 

878 

1,542 

458 

1 

1 

~ 

" 

_ 

15 

8,437 

4,164 

403 

3,761 

3,352 

56 

1 

3 

1 

1 

1 

8 

2,423 

815 

294 

521 

1,251 

79 

81 

2 

53 

8 

8 

8 

7 

27 , 643 

10,532 

457 

10, 065 

15,655 

90 

- 

- 

- 

13 

29,738 

11,723 

3 ,725 

12 , 083 

R49 
849 

4 

278 

102 

98 

3 

77 

5 

4,032 

1,387 

1 

2 

5 

17,539 

8 ,565 

1  714 

6  851 

7,965 

998 

4 

767 

107 

10  or  more  countries 

41 

496,991 

203,651 

52*953 

150*688 

262,127 

77 

14,531 

8 

2,095 

237 

237 

200 

MANUFACTURING:  PETROLEUM  REFINING  AND 

RELATED  INDUSTRIES 

44 

1 , 492 , 199 

953,289 

734,041 

219,248 

464 , 894 

26,584 

312,234 

5 

4,546 

216 

216 

216 

20 

10,378 

9,316 

9 ,316 

- 

15,058 

1 

123 

18 

18 

- 

18 

21, 097 

10,739 

93 

10,646 

2,519 

" 

4 

4,732 

7,927 

7,920 

7 

14 

3 ,871 

_ 

_ 

- 

- 

- 

- 

- 

- 

2 

16,707 

17  867 

17  271 

596 

938 

6  865 

1 

23 

7 

J 

4 

^ 

10  210 

9,704 

9,213 

491 

1  000 

2 , 106 

- 

- 

- 

1 

9  354 

4,953 

4,782 

171 

1  100 

4,271 

- 

- 

- 

3 

15*931 

5,306 

938 

5,368 

7,851 

5 ,485 

_ 

_ 

~ 

I 

3 

26,719 

12,952 

12,794 

158 

357 

6,821 

12 ,408 

1 

984 

15 

15 

15 

6 

1,377,071 

873,525 

571,714 

201,811 

433,280 

1,957 

262,956 

2 

3,416 

179 

179 

179 

MANUFACTURING:  RUBBER  AND  MISCELLANEOUS 

PLASTICS  PRODUCTS 

56 

88  598 

32,995 

8,130 

24,865 

53  071 

2 

398 

1 

15 

6 

6 

5 

36 

1 , 864 

844 

227 

617 

1 ,249 

2 

80 

7 

322 

60 

52 

8 

21 

" 

_ 

_ 

I 

2 

1,745 

850 

237 

613 

1,235 

- 

- 

~ 

_ 

2 

355 

50 

50 

50 

1 

15 

6 

6 

5 

1 

408 

45 

45 

_ 

_ 

_ 

45 

- 

- 

_ 

. 

_ 

_ 

_ 

_ 

1 

345 

159 

152 

7 

12 

- 

_ 

_ 

9  coun^riss 

_ 

_ 

_ 

- 

- 

- 

7 

83,559 

30,987 

7,357 

23,620 

50,554 

223 

- 

_ 

_ 

- 

MANUFACTURING:  PRIMARY  METAL  INDUSTRIES 

109 

215,219 

121,909 

102,726 

19,183 

45,560 

92,384 

60,748 

10 

346 

345 

346 

65 

2,758 

1,031 

278 

753 

960 

187 

1,067 

3 

198 

5 

5 

5 

12 

9,254 

3,756 

189 

3,557 

3,808 

30 

7 

2,850 

435 

255 

180 

305 

53 

214 

1 

28 

6 

24,501 

13,505 

12,905 

600 

874 

337 

11,154 

6 

78,297 

64,307 

51,455 

2,851 

9,701 

91,779 

35,848 

3 

829 

54 

53 

54 

4 

10,071 

4,058 

2,261 

1,797 

2,690 

3 

1,242 

2 

34,684 

5,508 

5,423 

85 

502 

5,478 

2 

12,937 

3,852 

3,531 

221 

480 

S3 

1 

271 

54 

54 

25 

79 

4 

40,486 

25,403 

16,274 

9,129 

21,240 

5,553 

3 

2,<.70 

287 

237 

287 

Footnotes  at  end  of  table . 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table   15.— NUMBER  OF  RETURNS,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  SELECTED  INDUSTRY  AND  BY  NUMBER  OF  COUNTRIES  FOR 

WHICH  A  DOMESTIC  CORPORATION  REPORTED  FOREIGN  INCOME  OR  TAXES —Con t inued 


Selected  industry  and  number  of 
coxintries  for  which  foreign 
income  or  taxes  were  reported^ 

Returns  with  income  or  loss 

other  than 

certain  interest 

Returns  with  interest  for  which  separate 
was  computed 

credit 

Number 
of 

returns^ 

Taxable 
income 

from 
foreign 
sources^  * 

(  Thousand 
dot  I ars) 

Foreign  taxes  excluding 
carryover 

Dividends 

Returns  using  per- 
country  limitation 

Number 
of 
returns 

Taxable 
income 

from 
foreign 
sources 

(  Thousand 
dollars) 

Foreign  taxes 

Total 

(■Thousand 
db;/«rs) 

Paid 
or 
accrued 

(Thousar\d 
dollars) 

Carry- 
over 

(  Thousand 
dollars) 

Foreign 

tax 
credit 

(Thousand 
dollars) 

Total 

(  Thousand 
dollars) 

Paid 
or 
accrued 

C  Tbousanc 
dollars) 

Deemed 
paid 

(Thooserd 
dollars) 

related 
foreign 
corpora- 
tions 

(Thousand 
dollars) 

Carry- 
over 

(  Thousand 

Foreign 
tax 
credit  1 
corrputed 
f Thousand 

il) 

{2} 

[j) 

t  '  / 

\^  1 

f 

\  iUJ 

(11) 

(12) 

(13) 

(14) 

MANUFACTURING:  MACHINERY,  EXCEPT 

ELECTRICAL 

Total  

391 

379  775 

152,182 

43,325 

108,357 

152, m 

1,683 

25,518 

176 

175 

( 6  1 
1.  } 

176 

200 

S,976 

1,S65 

1,278 

587 

3,396 

48 

1,445 

5 

57 

8 

8 

- 

8 

75 

15  626 

5,640 

3,841 

1,799 

5  512 

31 

2,986 

1 

2 

1 

\ 

1 

28 

9,2^ 

2,592 

905 

1,687 

4*312 

510 

1,574 

2 

1 

21 

15,^11 

5,956 

1,250 

4,706 

7,218 

1 

61b 

1 

2 

- 

29 

22,136 

9,236 

7,015 

2,221 

4,884 

281 

7,569 

1 

18 

2 

2 

g 

9,616 

3,033 

2,057 

976 

1,586 

2 

1 

13 

4 

4 

15,363 

5,938 

2,618 

3,320 

3,546 

43 

857 

5 

9,912 

4,072 

583 

3,489 

3,902 

138 

1 

5 

1 

\ 

3 

15,586 

1,994 

1,220 

6,942 

1 

92 

24 

24 

24 

16 

257,905 

111,856 

23,004 

88,852 

109,479 

769 

10,231 

3 

315 

136 

135 

136 

MANUFACTURING:  ELECTRICAL  MACHINERY, 

EQUIBAENT,  AND  SUPPLIES 

Total  

20^ 

217  990 

71,151 

29,068 

42,083 

69,278 

23 

6,029 

12 

2, 323 

66 

66 

1 

66 

101 

3,050 

694 

458 

235 

365 

19 

673 

2 

- 

- 

- 

37 

9  502 

1  875 

380 

1  495 

4  785 

1  186 

11 

11*291 

5,713 

330 

5*383 

5*425 

3,424 

1 

3 

18 

1,918 

406 

350 

56 

173 

4 

37 

1 

44 

5 

5 

g 

9,833 

5,723 

1,163 

4,560 

6,769 

485 

3 

246 

37 

37 

5 

3,474 

895 

465 

431 

589 

1 

5 

1 

1 

~ 

g 

4,' 015 

1,071 

276 

795 

1,432 

82 

1 

33 

5 

5 

2 

3,671 

1  235 

490 

745 

1,235 

- 

1 

7,772 

3  687 

247 

3  440 

3,268 

- 

- 

13 

163,464 

49*851 

24,909 

24^942 

44,235 

- 

142 

3 

1,997 

17 

17 

17 

MANUFACTURING:  MOTOR  VEHICLES  AND  MOTOR 

VEHICLE  EQUIPMENT 

Total  

5^ 

330,895 

138,609 

25,432 

113, 177 

179,198 

2,712 

5,355 

5 

1,992 

23 

23 

_ 

23 

25 

503 

96 

88 

8 

29 

19 

67 

2 

25 

4 

9 

9,005 

4,039 

143 

3,895 

8,335 

46 

4,033 

5 

1,284 

519 

322 

197 

445 

1 

74 

10 

10 

10 

2,863 

891 

494 

397 

838 

- 

425 

1 

727 

9 

9 

1 

187 

32 

16 

15 

19 

- 

- 

- 

- 

_ 

3,565 

1,031 

240 

791 

1,114 

_ 

_ 

1 

22,339 

1,962 

560 

1,402 

21,230 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

5 

291,149 

130,039 

23,569 

106,470 

147,188 

2,647 

1,840 

1 

1,166 

_ 

_ 

_ 

- 

MANUFACTURING:  OTHER 

Total  

1,1^8 

474  472 

188,899 

48,385 

140,514 

213,314 

11,811 

54,492 

45 

5 , 371 

703 

675 

29 

703 

741 

52,435 

21,622 

6,807 

14,815 

26,662 

5,074 

17  747 

13 

842 

110 

110 

- 

110 

163 

26, 127 

9,090 

3,272 

5,818 

7  371 

158 

4,025 

2 

27 

4 

92 

26,264 

8  219 

3  231 

4  988 

8^931 

302 

2  980 

5 

480 

73 

73 

73 

31 

20,913 

8  274 

1  712 

6  552 

8,785 

81 

3 

63 

'Z 

7 

22 

11,960 

3*936 

1,684 

2^252 

3,905 

20 

'768 

5 

199 

34 

32 

2 

34 

20 

21  832 

7  524 

2  504 

5  020 

5, 387 

614 

4  670 

2 

20 

3 

3 

" 

6 '770 

2  521 

493 

2  028 

3,231 

1 

549 

121 

9b 

151 

19 

66,759 

27  631 

2  310 

25  321 

31,947 

4  624 

20  485 

2 

934 

z 
3 

9  countriBs. . . . 

7,914 

2  328 

889 

1  439 

4,066 

552 

731 

2 

252 

39 

39 

39 

At 

233,498 

97*754 

25,483 

72^271 

113,028 

386 

1,741 

10 

2,905 

309 

303 

309 

TRANSPORTATION,  COMMUNICATION,  ELECTRIC, 

GAS,  AND  SANITARY  SERVICES 

Total  

105 

89,550 

19,459 

13,988 

5,471 

5,823 

946 

8,337 

6 

1,234 

96 

96 

_ 

96 

72 

19,175 

8,488 

5,913 

2,575 

2  571 

677 

6  905 

2 

26 

4 

15 

10,478 

1,739 

1,042 

697 

*729 

260 

2 

4 

3,958 

1,914 

1, 101 

813 

850 

2 

1,204 

92 

92 

92 

- 

- 

I 

- 

- 

A 

5,024 

861 

838 

23 

256 

- 

179 

- 

- 

_ 

1 

1,177 

391 

391 

390 

I 

470 

178 

178 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

S 

49,268 

5,380 

4,525 

1,363 

2,417 

269 

603 

_ 

- 

_ 

_ 

_ 

WHOLESALE  AND  RETAIL  TRADE 

Total  

592 

175,685 

71,085 

22,086 

48,999 

75,199 

19,977 

19,491 

26 

536 

81 

81 

81 

483 

28,710 

10,841 

8,201 

2,640 

4,930 

902 

8,255 

15 

51 

3 

3 

3 

54 

14,201 

5,296 

2,550 

2,746 

4,905 

33 

1,078 

7 

422 

64 

64 

54 

22 

10,544 

4,121 

2,277 

1,844 

3,277 

4 

215 

1 

19 

9 

9 

9 

7 

56,544 

28,761 

3,284 

25,477 

26,648 

2 

358 

1 

2 

219 

41 

35 

6 

6 

1 

7 

1 

1 

1 

7 

19,714 

2,273 

1,775 

498 

1,685 

605 

1 

27 

4 

4 

1 

11,482 

2,726 

1,220 

1,506 

7,797 

11 

1,765 

446 

239 

209 

322 

123 

1 

8,733 

4,544 

1,101 

3,443 

6,249 

4 

23,973 

12,034 

1,404 

10,630 

19,380 

19,036 

8,656 

- 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  15.— NUMBER  OF  RETURNS 


TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  SELECTED  INDUSTRY  AND  BY  NUMBER  OF  COUNTRIES  FOR 
WHICH  A  DOMESTIC  CORPORATION  REPORTED  FOREIGN  INCOME  OR  TAXES —Con t inued 


Selected  industry  and  number  of 
countries  for  which  foreign 
income  or  taxes  were  reported^ 


Number 
of 
returns  ^ 


Returns  with  income  or  loss  other  than  certain  interect 


Taxable 
income 

from 
foreign 
sources^  ' 

(  Thousand 
dollars) 


Foreign  taxes  excluding 
carryover 


( Thousand 
dollars) 


(Tbous, 
doUa 


Deemed 
paid 


C  Thouaai 
dollar. 


Dividends 
from 
related 
foreign 
corpora- 
tions 

(  Thousand 
dollars) 


Returns  using  per- 
country  limitation 


Carry- 
over 


(  Thousand 
dollar  s) 


Foreign 
tax 
credit 
computed 

(Thousand 
dollars) 


Returns  with  interest  for  which  separate  credit 
was  computed 


Number 
of 
returns^ 


Taxable 
income 

from 
foreign 
sources  ^ 

(  Thousand 
dollara) 


Foreign  taxes 


(  Thousand 
dollars) 


(Thoua 
dolla 


Carry- 
over 


(Thousand 
dollara) 


Foreign 

tax 
credit 


(  Thoumand 
dollars) 


(1) 


(2) 


(3) 


C4) 


(5) 


(6} 


(7) 


(S) 


(9) 


FINANCE,  INSURANCE,  AND  REAL  ESTATE 
Total  

1  country  

2  countries  

3  countries  

^  countries  

5  countries  

6  countries  

7  countries  

3  countries  

9  countries  

10  or  more  countries  

SERVICES 

Total  

1  country  

2  countries  

3  countries  

countries  

5  countries  

6  countries  

7  countries  

o  countries  

9  countries  

i-0  or  more  countries  


(10) 


(il) 


(12) 


l,i35 

1,096 
160 
62 
29 
36 


270 
18 
13 
10 
2 

2 
5 


^09,117 

70,371 
97,  U9 
21,946 
19,661 
15,790 

21,807 
5,925 
3,198 

153,156 


90,496 

11,178 
2,713 
3,789 
1,299 
1,263 

40 
4,209 
1,244 


93,686 

17,751 
12,595 
3,009 
2,562 
5,904 

7,355 
814 
339 
49 
43,308 


24,420 

4,504 
791 

1,023 
532 
497 

7 
438 
556 


71,441 

8,369 
7,986 
2,592 
2,066 
1,398 

6,701 
814 
339 
41 

41,135 


13,187 

2,818 
213 
315 
168 
476 

7 

405 
209 


22,245 

9,382 
4,609 
417 
496 
4,506 

654 


11,233 

1,686 
578 
708 
364 
21 

33 
347 

7,496 


37,169 

14,947 
6,569 
2,113 
1,056 
6,183 

955 


58 
5,288 


24,162 

5,489 
627 

1,301 
447 
50 


2,825 
1,491 


24,755 

17,006 
5,443 

541 
275 
376 

40 


31,062 

14,922 
14,648 
1,380 
81 
5 


3,160 

1,273 
1,399 
466 

13 


3,159 

1,272 
1,399 
466 

13 


3,153 

1,273 
1,399 
464 

13 


246 
70 
1 

2 
26 

147 


4,087 
69 
86 


5 
20 

551 


10 
2 
3 

2 

3 


For  purposes  of  this  table    the  following  geographic  classifications  shovm  in  table  12  were  counted  as  if  they  were  single  countries:  (1)  All  "Not  allocable"  categories; 
(2)  All  "Other"  categories;  (3)  All  groupings  of  countries,  viz..  East  European  countries  and  East  Africa;  and  (4)  "Country  not  stated  or  not  allocable  and  other  income 
from  outside  the  United  States." 

^Since  a  domestic  corporation  may  report  both  "Income  or  loss  other  than  certain  interest"  and  "Interest  for  which  separate  credit  was  computed,"  for  each  industry  and  for  "All 
industries,"  the  sum  of  the  total  return  counts  of  colunms  1  and  9  may  be  greater  than  the  respective  return  counts  in  column  1  of  table  13  and  column  14  of  table  1. 
^Net  amount. 

Includes  "gross-up"  of  certain  foreign  dividends. 
'Net  loss. 

^Less  than  $500  per  return.    In  most  instances,  items  for  which  no  frequency  count  is  given  could  not  be  distributed  by  country  and  industry. 
NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table   18.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,    INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 

FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  MAJOR  INDUSTRY 


Returns  with  and  without  Form  1118  statements  filed  in  support  of  credit  claimed 


jor  m  us  ry 

L':."Ler 
returns 

Total 
assets 

(Thousand 
dollars) 

Net 
income 

(Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 
Foreign  Corporations 

Foreign  dividend 
income  resulting  from 
foreign  taxes  deemed 
paid^ 

Income 
subject  to 
U.S-  tax 

(Thousand 
dollars) 

• 

U.S.  income 
tax  before 
credits 

(Thousand 
dollars) 

Foreign  tax 
credit 
claimed 

(Thousand 
dollars) 

Invest- 
ment 
credit 

(Thousand 
dollars) 

Number  of 
returns 

Amount^ 
(Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returns 

Amount 
(  Thousand 
dollars) 

(1) 

C2) 

(3) 

(5) 

voj 

(9) 

(10) 

(11) 

(12) 

(13) 

702 

,137,323 

40,qd1 

,383 

2,675 

2,114,348 

126 

55,927 

503 

833 

330 

38,966,886 

18,418,973 

2,615 

945 

944,569 

,    ,                              d  f  he  ■ 
Ag  1            r            ry,           1    e  1 

36 

699,683 

60 

,869 

16 

950 

1 

11 

2 

147 

50 

,54a 

21,331 

7 

127 

686 

112 

5 

839,825 

1,198 

,304 

56 

32 

,242 

- 

- 

7 

5 

844 

1,102,339 

514,502 

402 

503 

10,428 

15 

2 

,677,024 

345 

,933 

11 

23,657 

- 

- 

4 

742 

277,112 

129,067 

76 

,654 

3,960 

9 

802,462 

45 

,028 

7 

89 

- 

- 

- 

28,871 

9,059 

2,237 

Crude  petroleum  and  natural  gas  . .  - 

75 

2 

,143,042 

786 

,394 

30 

7 

,440 

- 

- 

3 

102 

778,738 

3u7,997 

323 

685 

3,477 

Nonmetallic  minerals  (except 

13 

217,297 

19 

,949 

8 

1 

,046 

- 

- 

- 

17,bl3 

8,379 

062 

754 

153 

2 

256,324 

171 

,482 

29 

10,377 

2 

97 

9 

3 

169 

159  503 

72,430 

9 

532 

4, 919 

2,820 

244 

838,201 

29,440 

,255 

1,023 

1,821 

,988 

103 

388 

769 

852 

28,353,458 

13,441,275 

1,922 

522 

674,570 

151 

15 

034,740 

1,722 

473 

82 

92 

462 

8 

3,081 

28 

53 

5u2 

1,678,307 

800,436 

97 

573 

42,797 

16 

2 

215,648 

292 

367 

8 

2 

,666 

1 

28 

2 

1,375 

288,473 

138,235 

3 

130 

2,030 

80 

3 

923,393 

366 

044 

22 

6 

,278 

163 

5 

1 

038 

3d0,938 

172,926 

4 

076 

11,952 

Apparel  and  other  fabricated  tex- 

152 

1 

734,283 

175 

310 

26 

2 

,355 

11 

1 

200 

171,936 

80,995 

4 

277 

2 ,703 

Lumbcp  and  wood  products,  except 

47 

3 

291,901 

226 

956 

20 

2 

642 

_ 

2 

491 

2 

057 

62 

453,083 

68 

088 

30 

358 

1 

126 

67  213 

451 

Jqn 

Pa^r  and  allied  roducts 

79 

7 

599,050 

791 

038 

43 

25 

855 

2 

3,811 

17 

21 

356 

779  278 

29 

884 

2, 

Fnnting  J  puulishing,  and  aj.xxeu 

296 

3,890,157 

547 

026 

144 

14 

883 

_ 

13 

10 

570 

533  152 

251  540 

14 

925 

'07 

368 

26 

705,320 

4,302 

476 

120 

241 

557 

17 

10,067 

69 

128 

337 

4  209  649 

,  ooj. , 

220 

289 

118  988 

Petroieum  rei ining  and  related 

45 

53 

354,022 

2,899 

966 

21 

568 

096 

5 

481 

11 

66 

305 

2,314,323 

X ,uyi ,2b4 

705 

704 

86,048 

Rubber  and  iBiscellaneous  plastics 

74 

5,092,388 

426,440 

20 

45 

409 

3 

2,638 

9 

7 

508 

413  595 

198  031 

27 

363 

17  081 

54 

579,243 

75 

988 

3 

248 

- 

- 

1 

44 

71,527 

34,201 

358 

843 

Stone,  clay,  and  glass  products. •• 

67 

5,540,548 

727 

,094 

30 

48 

863 

665 

14 

32 

574 

709,071 

333,577' 

44, 

814, 

19,433  ; 

96 

24 

342,764 

:,204 

053 

86 

055 

946 

13 

910 

2,030,724 

962,972 

132 

716 

100,698 

Fabricated  metal  products,  except 

machinery  and  transportation 

258 

6,947,228 

932, 

328 

71 

66 

547 

4 

247 

35 

45 

081 

920,059 

437,553 

58 

681 

19,497 

432 

19 

656,762 

3,085 

042 

144 

165 

121 

15 

15,645 

55 

97 

720 

3,042,227 

1,454,606 

161 

386 

45,749 

Electrical  machinery,  equipment, 

202 

16 

054,279 

2,183 

023 

66 

81 

047 

11 

2,726 

39 

41 

659 

2  162  717 

1*033,533 

83 

280 

34,036 

Motor  vehicles  and  MOtoi*  vehicle 

75 

32 

646,311 

6,269 

078 

22 

312 

524 

6 

837 

6 

215 

318 

6  247  702 

2,995,d55 

274 

494 

80,996 

Transportation  stjuipment ,  except 

66 

9 

369,979 

950,289 

38 

10 

409 

5 

371 

17 

5 

245 

936 

450  099 

11 

047 

Scientific  instruments,  photo- 

graphic equipment,  watches  and 

77 

4 

880,384 

945 

181 

46 

37 

152 

7 

1,124 

25 

25 

097 

938,955 

448,041 

37 

579 

15,591 

Miscellaneous  manufacturing  in- 

dustries, including  ordnance  and 

120 

1 

485,802 

247 

206 

28 

11 

451 

3 

425 

14 

1 

336 

243,318 

115,666 

8 

335 

3,237 

3 

39,916 

2 

790 

1 

21 

2,167 

924 

3 

61 

Transportation,  communication,  elec- 

tric, gas,  and  sanitary  services... 

116 

68 

363,700 

4,639 

073 

37 

20 

733 

2 

112 

10 

8 

855 

4,543,774 

2,167,005 

31 

204 

196,308 

98 

19 

957,237 

796 

002 

26 

4 

306 

2 

112 

7 

2 

383 

765,035 

354,284 

12 

192 

74,576 

9 

38 

221,766 

3,478 

774 

5 

14 

601 

- 

- 

2 

5 

045 

3,435,090 

1,653,424 

13 

017 

104,083 

Electric,  gas,  and  sanitary 

9 

10 

184,697 

354,297 

6 

1,826 

- 

- 

1 

1 

427 

343,649 

159,297 

5 

995 

17,649 

1           A        +    -1    +  ^ 

829 

16 

285,561 

1,310 

036 

289 

82 

636 

4 

307 

33 

83b 

1  25*7  051 

55 

615 

610 

5,283,126 

367,273 

197 

19 

Oil 

4 

307 

28 

3 

414 

20 

227 

4  092 

Groceries  ana  related  products 

60 

337,620 

36 

897 

29 

2 

484 

1 

1  ^'m 

2 

680 

526 

Machinery,  equipment ,  and 

129 

312,867 

40,158 

19 

26 

_ 

_ 

_ 

1 

173 

Miscellaneous  wholesale  trade. • • 

419 

4 

615,796 

290 

151 

147 

16 

284 

4 

307 

27 

3,152 

DO, 

16,360 

550 

Wholesale  trade  not  allocable . • . 

2 

16,837 

67 

2 

217 

- 

- 

- 

14 

214 

10 

770,042 

939 

479 

89 

62 

184 

1 

838 

915,987 

43o,174 

34 

978 

19,371 

Building  materials,  hardware. 

and  farm  equipment  stores  

78 

128,324 

19 

990 

42 

53 

19,524 

8,643 

3 

92 

10 

8,378,785 

680 

379 

5 

61 

402 

J 

1 

732 

31 

149 

10  852 

1 

829,246 

199 

310 

4 

106 

1 

106 

* 

183 

7,800 

Automotive  dealers  and  gasoline 

17 

22,966 

3 

160 

2 

2 

>■ 

(  = 

Apparel  and  accessory  stores . • • • 

32 

103,579 

6 

648 

30 

8 

15 

74 

Furniture,  home  furnishings ,  and 

17,029 

1 

008 

3 

19 

- 

- 

- 

97? 

4 

126,923 

12 

333 

2 

214 

- 

- 

- 

V  -J 

138 

47 

163,090 

16 

651 

1 

380 

- 

- 

- 

.  ,'  .'!2 

.  ,b, 

3,485 

210 

- 

- 

- 

Wholesale  and  retail  trade  not 

5 

232,393 

3 

284 

3 

1 

441 

- 

- 

1 

584 

3,103 

1,297 

410 

58 

Finance ,  insurance ,  and  real  estate • 

1  689 

359,445,666 

3,409 

054 

1  095 

91 

744 

11  990 

25 

27 

299 

1  419  197 

143 

250 

28  826 

17' ) 

186 

957,292 

980 

671 

27 

2 

390 

1 

2 

982 

968  000 

451  636 

52 

171 

21  467 

Credit  agencies  other  than  banks*. 

194 

18,924,899 

238 

575 

68 

12 

411 

54d 

204,265 

94,211 

13 

899 

941 

Security  and  commodity  brokers. 

dealers ,  exchanges ,  and  services • 

60 

3 

015,343 

113 

051 

37 

897 

1 

.',424 

_ 

534 

289 

Holding  and  other  investment  com- 

567 

2 

373,117 

331 

651 

507 

70 

183 

4 

9  463 

12 

19,465 

898 

189 

163 

147 

042,934 

1,672 

814 

74 

4,407 

J 

60 

2 

83 

1 , 51d,A3o 

29 

911 

5  514 

Insuxance  agents ,  brokers ,  and 

68 

193,341 

21 

913 

46 

454 

i 

JJ 

1 

19,842 

414 

61 

461 

938,740 

50 

379 

336 

1 

002 

•'.2,02  5 

14,bJ7 

423 

365 

431 

4 

408,363 

432 

309 

130 

53 

668 

133 

.'8 

L.' 

J.'V 

4,:-:,lcV-.' 

18", 4., -J 

44 

192 

5,311 

Hotels,  rooming  houses,  camps,  and 

40 

799,687 

33 

990 

10 

1 

168 

1 

32 . 532 

1.1,. i84 

1 

55.-, 

1,446 

5 

8u,346 

10 

937 

2 

4b 

Hi,,-!44 

5,  17., 

51 

225 

183 

1 

553,677 

190 

028 

60 

14 

859 

1  1  ) 

1  ■ 

4, 

294 

lH4,b',''j 

8u,748 

1 1  , 

1)32 

1,584 

Auton>oblle  and  other  repair 

21 

208,206 

4 

498 

4 

2 

234 

3,'.'b3 

1,85  J 

1, 

188 

130 

67 

1 

548,197 

154 

265 

12 

32 

860 

U2'/ 

143,  lJ.;' 

•    , ' 

1,657 

Amusement  and  recreation  cervices. 

18 

25,907 

5 

352 

15 

920 

i,J5J 

i; ,  47.- 

998 

54 

97 

186,343 

33 

239 

27 

1 

581 

27,. 'Ob 

12, 192 

1, 

711 

215 

Footnotes  at  end  of  table. 


FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1965  229 

RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  18.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 

FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Continued 


Returiic  ,jith  Form  1118  f  ta  ttmeri  U  filod  in  support  -,f  crcait  ■"•■Uiin-ij 


Major  industry 

Number  of 
returns 

Total 
assets 

(Thousand 
dollars) 

Net 
income 

(Thousand 

Divideridc  received 
from  foreign 
corpo rations 

Includable  income 
of  Controlled 
Foreign  Corporatiom: 

foreign  aivi-e:,d 
income  resulting  froo 
foreign  taxes  deemed 
paid^ 

Number  of 
returnij 

Amoijnt^ 
C  Thousand 
dollars) 

^JiJ/nbe^  of 
returns 

AjrioijTLt 
(Thousand 
dollars) 

Number  of 
ret'jrr.5 

Amount 

dollars) 

(I'iJ 

Ci5J 

(16) 

(17) 

(18) 

(2&J 

'21) 

(22  > 

5 

,08^; 

d89 

277,296 

40,283,187 

,616 

125 

55  V'l 

^O.J 

B26  990 

24 

698,163 

60,681 

16 

960 

1 

11 

2 

147 

829  W2 

1  197  539 

54 

32 

234 

5  844 

15 

677  02*4 

346  933 

23 

667 

5  742 

7 

792  '♦09 

44  263 

5 

81 

75 

2 

143  042 

786,394 

30 

7,440 

I 

3 

102 

13 

217,297 

19,949 

8 

1 

046 

- 

- 

- 

119 

2 

168,615 

165,192 

28 

10 

376 

2 

3  169 

2 

774, 

237 

389  208 

29,097,844 

1,017 

1,810 

276 

102 

43,081 

385 

763,512 

151 

15 

034  740 

1,722,473 

82 

92 

462 

g 

3,081 

28 

53,562 

16 

2 

215  648 

292,367 

8 

2 

666 

28 

2 

1,375 

80 

3 

923  393 

366,044 

22 

6 

278 

2 

163 

5 

1,038 

150 

174,192 

26 

355 

- 

11 

1,200 

47 

3 

291 '901 

226,956 

20 

2 

642 

- 

2 

491 

61 

423,790 

66,362 

30 

368 

- 

- 

1 

126 

79 

7 

599,050 

791,038 

43 

25 

855 

2 

3,811 

17 

21,356 

291 

3 

848,537 

541,843 

143 

14 

882 

- 

- 

14 

10,570 

366 

26 

698,010 

4,300,618 

120 

241 

557 

17 

10,067 

69 

128,337 

44 

47 

648,835 

2,775,396 

20 

568 

080 

5 

481 

10 

66,288 

74 

5 

092 , 388 

426,440 

20 

45 

409 

3 

2,638 

9 

7,508 

54 

579,243 

75,988 

3 

248 

- 

- 

1 

44 

61 

5 

439,806 

717,985 

30 

48 

863 

6 

666 

14 

32,574 

95 

24 

315,207 

2,195,575 

38 

84 

477 

7 

946 

13 

13,910 

Fabricated  metal  products,  except  machinery  and  transporta- 

255 

6 

902,945 

923,119 

71 

66 

547 

4 

247 

35 

45,081 

430 

19 

335,070 

3,010,751 

143 

162 

191 

15 

15  645 

54 

96  476 

194 

15 

040  385 

2,106,221 

65 

73 

861 

10 

2  530 

38 

36  580 

74 

32 

535  746 

6,241,470 

22 

312 

524 

837 

215  318 

66 

g 

369  979 

950,289 

38 

10 

409 

^ 

371 

17 

5  245 

Scientific  instruments,  photographic  equipment,  watches  and 

942  746 

45 

37 

151 

1,124 

25 

25,097 

Miscellaneous  manufacturing  industries,  including  ordnance 

107 

476  646 

247,181 

28 

11 

451 

3 

425 

14 

1,336 

3 

39  916 

2,790 

- 

]^ 

21 

- 

Transportation,  comniuiiication,  electric,  gas,  and  sanitary 

103 

68 

355,662 

4,638,671 

37 

20 

733 

2 

112 

10 

8  856 

85 

19 

949 , 199 

795,600 

26 

4 

306 

2 

112 

7 

2  383 

9 

38 

221  766 

3,478,774 

5 

14 

601 

2 

5,046 

9 

10 

184  697 

364,297 

5 

1 

826 

1 

1  427 

665 

16 

174,922 

1,301,091 

277 

82 

636 

4 

307 

33 

5,836 

550 

5 

257,157 

366,555 

197 

19 

Oil 

4 

307 

28 

3,414 

47 

337,574 

36,884 

29 

2,484 

- 

1 

262 

129 

312,867 

40,158 

19 

26 

- 

372 

4 

589,879 

289,446 

147 

16 

284 

4 

307 

27 

3  152 

2 

15,837 

67 

2 

217 

- 

112 

10 

688,825 

931,837 

77 

62 

184 

- 

- 

4 

1,838 

Building  materials,  hardware,  and  farm  equipment  storeS"-- 

45 

121,434 

19,555 

42 

53 

- 

- 

- 

- 

8 

8 

375,924 

679,863 

5 

61 

402 

- 

- 

3 

1,732 

6 

1 

829,246 

199,310 

4 

106 

- 

- 

1 

106 

2 

13,380 

2,347 

2 

2 

- 

- 

- 

- 

20 

101,230 

6,623 

18 

8 

- 

3 

17,029 

1,008 

3 

19 

68,888 

6,556 

2 

214 

22 

161,694 

16,575 

380 

3 

228,940 

2,699 

3 

1 

441 

584 

1,501 

354 

286,382 

3,391,335 

1,044 

91 

733 

. 

11,990 

■ 

27,299 

166 

182 

308,140 

974,840 

27 

2 

390 

1 

2 

4 

982 

149 

18 

832,127 

237,137 

68 

12 

411 

7 

6,546 

Security  and  commodity  brokers,  dealers,  exchanges,  and 

60 

3 

015,343 

113,051 

37 

897 

1 

2,424 

550 

2 

351,191 

329,513 

496 

70,173 

4 

9,453 

12 

19,465 

157 

14d 

700,134 

1,666,495 

73 

4,406 

3 

60 

2 

83 

56 

189,661 

21,838 

46 

454 

1 

33 

1 

223 

363 

889,786 

48,461 

297 

1 

002 

2 

8 

388 

4 

374,572 

430,834 

130 

53 

668 

2 

133 

28 

12,327 

Hotels,  rooming  houses,  camps,  and  other  lodging  places  

39 

773,387 

33,081 

10 

1 

168 

1 

168 

5 

86,346 

10,937 

2 

46 

156 

1 

549,323 

189,776 

60 

14 

859 

2 

133 

15 

4,294 

8 

207,680 

4,472 

4 

2 

234 

67 

1 

548,197 

154,265 

12 

32 

860 

8 

7,027 

Amusement  and  recreation  services,  except  motion  pictures.... 

18 

25,907 

5,352 

15 

920 

2 

775 

95 

183,726 

32,951 

27 

1 

,581 

2 

63 

Footnotes  at  end  of  tablt- 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 
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Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed — Continued 


Taxable  income  from  foreign  sources 


Major  industry 

Income 
subject  to 
U.S.  tax 

f  Thousand 
dollars) 

U.S.  income 
tax  before 
credits 

(Thousand 
dollars) 

Foreign  tax 
credit 
claimed 

(  Thousand 
dollars) 

Total ^  * 

( Thou  sand 
dollars) 

Dividends  from 
related  corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

Amount 
(Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

(23) 

(24) 

(25) 

(2o) 



(27) 

(28) 

(29) 

(30) 

38,601 

872 

18,249 

,352 

2,595,970 

6,455 

364 

950 

1,896 

409 

350 

29 

421 

50 

,360 

21 

,293 

7,127 

10 

072 

837 

65 

1,101 

718 

514 

,249 

402 , 503 

857 

231 

12 

34 

231 

5 

121 

277 

112 

129 

,067 

76,654 

173 

878 

5 

27 

711 

3 

64 

28 

250 

8 

,806 

102 

375 

2 

29 

778,738 

367 

,997 

323,685 

688 

072 

5 

326 

1 

28 

17 

618 

8 

,379 

2,062 

4 

906 

194 

- 

153,934 

69 

998 

9,376 

28 

018 

19 

8 

534 

150 

28,019 

,308 

13,284 

,568 

1,903,307 

4,634 

915 

1,668,218 

197 

24 

538 

1,678 

307 

800,436 

97,573 

222 

764 

yi 

43 

87 

659 

15 

2 

837 

288 

473 

138,235 

3,130 

11 

046 

1 

026 

3 

360 

938 

172 

926 

4,076 

14 

017 

5 

391 

3 

33 

170 

818 

80,470 

4,277 

14 

184 

16 

1 

588 

231 

861 

63 

910 

2,057 

9 

175 

543 

2 

730 

65 

487 

31 

010 

439 

1 

971 

2 

313 

- 

779 

278 

343 

,554 

29,884 

76,168 

36 

31 

275 

6 

2 

481 

526,105 

249 

,235 

14,920 

37,878 

30 

13 

501 

14 

77 

4,207 

791 

2,000 

,712 

220,281 

625 

529 

108 

245 

181 

37 

3 

255 

2,197 

288 

1,038 

,034 

1,521 

167 

15 

446 

816 

4 

3 

,797 

413 

596 

198 

031 

27,363 

81 

385 

17 

35 

405 

5 

22 

71 

527 

34 

201 

358 

1 

498 

3 

244 

1 

25 

699 

984 

329 

345 

44,787 

104 

225 

26 

54 

282 

6 

1,185 

2,022 

246 

958 

843 

349 

171 

24 

79 

313 

13 

2 

605 

Fabricated  metal  products,  except  machinery  and  transportation  equipment 

910 

927 

433 

724 

58,639 

153 

477 

48 

51 

377 

10 

400 

2,968 

101 

1,419 

029 

159,687 

431 

600 

104 

166 

397 

42 

1 

962 

2,086 

242 

995 

778 

67,170 

208,443 

57 

70 

901 

15 

3 

701 

6,220 

094 

2,982 

423 

274,294 

599,214 

20 

311 

329 

9 

304 

936 

265 

450 

099 

11,047 

45 

541 

9 

592 

6 

957 

Scientific  instruments,  photographic  equipment,  watches  and  clocks  

936 

520 

446 

896 

37,579 

103 

261 

35 

34 

772 

3 

39 

Miscellaneous  manufacturing  industries,  including  ordnance  and 

243 

293 

115,653 

8,322 

22 

172 

23 

9 

913 

5 

124 

2 

167 

924 

3 

28 

- 

Transportation,  communication,  electric,  gas,  and  sanitary  services • 

4,543 

372 

2,165 

879 

141 

280 

22 

16 

668 

■ 

1 

331 

764 

633 

354 

158 

12 , 192 

78 

805 

15 

3 

562 

5 

1 

267 

3,435 

090 

1,653 

424 

42 

490 

4 

980 

- 

343 

649 

159 

297 

^'995 

19 

985 

3 

3 

126 

1 

64 

1,249,553 

590 

571 

55,556 

138,752 

87 

50 

519 

51 

1 

288 

337 

305 

156 

074 

20,227 

ol 

904 

73 

17 

217 

45 

584 

35 

235 

15 

97€ 

2,580 

6 

699 

28 

1 

881 

36 

084 

lo 

933 

1,173 

6 

814 

- 

13 

13 

265 

940 

123 

150 

16,360 

48,174 

44 

15 

120 

32 

571 

46 

15 

14 

217 

1 

216 

- 

909 

732 

433 

468 

34,919 

74 

699 

w 

31 

869 

5 

653 

19 

120 

8 

512 

3 

84 

661 

915 

315 

548 

31,149 

55 

161 

5 

31 

322 

102 

199 

275 

95 

790 

183 

785 

1 

104 

1 

495 

2 

310 

930 

4 

- 

2 

3 

588 

1 

648 

88 

1 

(' 

977 

437 

4 

17 

2 

8 

6 

525 

2 

954 

79 

274 

1 

55 

1 

55 

16 

022 

7 

649 

3,486 

8 

286 

1 

380 

- 

2 

516 

1 

029 

410 

2 

149 

3 

1 

433 

1 

51 

3,076 

836 

1,412 

884 

142,791 

498 

168 

95 

71 

081 

53 

1, 

714 

962 

179 

448 

867 

51,938 

171 

849 

9 

2 

148 

202 

827 

93 

759 

13,725 

42 

736 

16 

11 

556 

2 

352 

Security  and  commodity  brokers,  dealers,  exchanges,  and  services  

111 

000 

51 

567 

534 

5 

017 

3 

131 

15 

11 

228 

905 

85,001 

45,895 

105 

539 

54 

56 

382 

14 

289 

1,511 

o75 

710 

499 

29,894 

169 

425 

7 

350 

9 

1 

039 

19 

767 

8 

986 

414 

1 

522 

4 

407 

2 

10 

40,483 

14 

205 

391 

1 

980 

2 

105 

21 

13 

406 

791 

188 

910 

44,106 

135 

928 

61 

46 

321 

10 

214 

31 

687 

13 

023 

1,470 

3 

542 

4 

1 

067 

2 

28 

10 

844 

5 

176 

51 

207 

2 

46 

184 

443 

85 

677 

11,032 

28, 

315 

37 

11 

705 

7 

184 

J 

950 

1 

853 

1,188 

3 

578 

2 

1,875 

1 

2 

143 

u02 

67 

640 

27,656 

92, 

855 

11 

29 

351 

5 

353 

2 

472 

998 

2, 

127 

2 

905 

26,912 

12 

059 

1,711 

6, 

304 

3 

1,372 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  18.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 

FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Continued 


R'^t'jrns  v/ith  Fomi  1118  statements  t'ihjO  iii  ijiipjrjrt  of  credit  claimed — Cor.tir.ued 


Uajor  industry 

Foreigr 

taxes 

Divider.ds  paid  to 
related  foreign 
corporatioris  by 
subsidiaries 

Total 

(  Thousand 
dollars) 

Pai 

Deemed  paid 

Carryove.'- 

Total 

On  interest 
for  which 
separate 

credit  was 
computed 

(  Thousand 
dollars) 

Number  of 
returns 

Ajaaunt 

dollars) 

Number  of 
ret'irnii 

Amoiirit 

(Thoosartd 
(hilars) 

Number  of 
returnii 

Aioount 

<iillars) 

NumDer  of 

returns 

Amoiij.t 

dollars) 

(21) 

(32) 

(33) 

1.3^) 

 ;  

(35) 

(3d) 

(37) 

(38) 

(39) 

(40J 

^  242 

368 

5,555 

979 

3,112 

882 

1,162 

561 

763 

1,043 

828 

128 

118 

518 

7 

632 

21 

7 

03fa 

10 

3 

226 

2 

370 

558 

1  141 

004 

110 

576 

11 

12 

in 

25 

2 

354 

15 

123 

6 

5 

a 

OAT 

263 

8 

218 

lAT 

- 

177 

7 

175 

4 

- 

1 

J: 

- 

777 

027 

75 

485 

144 

1 

5 

12 

289 

2 

42 

9 

028 

13 

3 

911 

2 

0?1 

12 

005 

5 

243 

4 

17 

5 

829 

25 

933 

2 

2 

030 

2 ,778 

845 

2,694 

1,246 

424 

1,028 

416 

342 

504 

005 

93 

77 

058 

103 

076 

148 

35 

202 

63 

933 

20 

3 

941 

5 

176 

3 

145 

15 

1 

359 

1 

668 

1 

118 

5 

356 

78 

2 

171 

5 

13 

1 

921 

11 

1 

264 

2 

200 

4 

723 

145 

2 

768 

16 

1 

601 

14 

354 

1 

18 

2 

468 

47 

821 

109 

3 

1 

569 

3 

78 

1 

555 

471 

59 

245 

213 

13 

~ 

- 

33 

619 

78 

7 

215 

23 

511 

is 

2 

893 

3 

2, 

883 

286 

4 

520 

in 

3n 

11 

765 

27 

3 

010 

781 

227 

349 

69 

351 

439 

105 

150 

907 

65 

7 

725 

22 

23 

393 

44 

818 

303 

265 

15 

218 

580 

20 

339 

967 

3 

3 

071 

863 

74 

10 

652 

6 

17 

16 

839 

4 

372 

2 

337 

412 

54 

294 

79 

39 

124 

48 

703 

60 

11 

484 

34 

740 

2 

,479 

1 

,005 

279 

548 

92 

133 

305 

254 

25 

25 

441 

^ 

120 

802 

4 

,204 

Fabricated  metal  products,  except  machinery  and  trans- 

60 

400 

251 

11 

019 

57 

46 

47 

569 

25 

1 

812 

4 

3 

565 

164 

331 

405 

54 

010 

352 

104 

106 

303 

45 

4 

,068 

12 

10 

,744 

77 

311 

191 

24 

553 

99 

52 

42 

841 

19 

9 

917 

6 

850 

284 

495 

74 

43 

911 

20 

20 

236 

848 

5 

3 

736 

6 

18 

,403 

■^^ 

196 

66 

212 

108 

22 

6 

344 

3 

640 

2 

799 

Scientific  instruments ,  photographic  equipment,  watches 

38 

641 

71 

8 

529 

6 

35 

29 

900 

10 

212 

2 

802 

Miscellaneous  manufacturing  industries ,  including  ord- 

g 

906 

104 

2 

497 

10 

22 

5 

844 

9 

565 

4 

148 

3 

3 

3 

~ 

" 

~ 

Transportation,  communication,  electric,  gas,  and  sanitary 

42 

264 

103 

18 

330 

159 

18 

12 

584 

13 

11 

,350 

4 

13 

,884 

85 

613 

149 

12 

2 

479 

11 

1 

,024 

1 

155 

13 

018 

4 

469 

- 

4 

8 

549 

- 

3 

13 

,729 

130 

^ 

248 

10 

2 

^ 

556 

2 

10 

,326 

_ 

62 

708 

649 

24 

113 

178 

86 

34 

975 

116 

3 

,620 

9 

2 

,304 

23 

040 

535 

13 

804 

74 

73 

7 

696 

84 

1 

,540 

6 

739 

3 

351 

47 

1 

600 

28 

1 

086 

28 

665 

- 

1 

709 

129 

1 

657 

- 

- 

2 

52 

_ 

- 

17 

937 

356 

10 

547 

74 

44 

6 

• 

54 

823 

6 

739 

43 

■'■ 

(' 

- 

1 

43 

. 

- 

_ 

- 

38 

854 

112 

10 

087 

in 
10 

26 

687 

32 

2 

,080 

2 

1 

,487 

Building  materials,  hardware,  and  farm  equipment  stores 

3 

45 

3 

~ 

34 

847 

8 

6 

390 

17 

26 

398 

4 

2 

059 

1 

1 

,357 

204 

6 

98 

71 

106 

1 

130 

(=) 

C  = 

_ 

- 

- 

- 

15 

5n 

15 

_ 

_ 

_ 

Furniture,  home  furnishings,  and  equipment  stores  

16 

2 

_ 

2 

6 

2 

8 

104 

75 

16 

1 

16 

1 

13 

_ 

3 

665 

22 

3 

504 

_ 

1 

161 

_ 

_ 

_ 

_ 

_ 

814 

222 

_ 

3 

592 

_ 

1 

78 

149 

174 

1,486 

98 

284 

202 

75 

46 

704 

132 

4 

,186 

13 

21 

,613 

52 

205 

164 

50 

919 

7 

1 

253 

33 

14 

491 

148 

7 

133 

53 

14 

6 

759 

9 

599 

5 

10 

,713 

Security  and  commodity  brokers,  dealers,  exchanges,  and 

534 

60 

448 

2 

3 

86 

49 

855 

544 

8 

996 

20 

38 

38 

007 

76 

2 

,852 

7 

10 

,852 

30 

785 

155 

30 

132 

125 

7 

280 

7 

373 

504 

54 

123 

1 

4 

288 

1 

93 

1 

48 

800 

361 

533 

1 

2 

31 

35 

236 

48 

736 

377 

18 

973 

27 

46 

23 

361 

108 

6 

,402 

4 

1 

,029 

Hotels,  rooming  houses,  camps,  and  other  lodging  places.. 

3 

759 

38 

639 

5 

4 

399 

4 

2 

,721 

50 

5 

37 

2 

13 

12 

233 

148 

5 

089 

22 

22 

6 

317 

31 

827 

1 

45 

1 

188 

8 

442 

2 

746 

28 

151 

67 

11 

149 

11 

14 

431 

9 

2 

,571 

Amusement  and  recreation  services,  except  motion  pictures 

1 

069 

16 

223 

2 

777 

2 

69 

2 

194 

2 

286 

95 

1 

394 

3 

678 

62 

214 

1 

790 

^Includes  "gross-up"  of  certain  foreign  dividends  not  separately  identified  by  taxpayers.    See  footnote  2. 

^These  are  the  amounts  identified  by  taxpayers  on  their  tax  returns  as  "Foreign  dividend  gross-up."    Because  there  was  no  specific  line  on  the  corporation  income  tax  return  for 
this  item,  these  amounts  may  be  understated  and  that  part  of  the  "gross-up"  which  was  not  separately  identified  by  the  taxpayer  is,  for  the  most  part,  included  in  "Dividends 
received  from  foreign  corporations." 

^Includes  "gross-up"  of  certain  foreign  dividends* 

*Net  amount. 

^Less  than  $500  per  return. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Seunple  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  1965 


Table   19. —NUMBER  OF  RETURNS, 


TOTAL  ASSETS,  NET  INCOME,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX,    INVESTMENT  CREDIT, 
FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  SIZE  OF  TOTAL  ASSETS 


TAXABLE  INCOME  FROM 


RL-turns  with  ai-d  without  Form  1118  statements  filed  in  support  of  credit  claimed 


Size  of  total  assets 


Mujnber 
returns 

Total 
assets 

(Thousand 
dollars) 

Net  income 

(Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 
Foreign  Corporations 

Foreign  dividend 
income  resulting  from 
foreign  taxes 
deemed  paid^ 

Income 
subject  to 
U.  S.  tax 

(Thousand 
dollars) 

U .  S. 

income  tax 
before 
credits 

(Thousand 
dollars) 

Foreign 
tax  credit 
claimed 

(Thousand 
dollars) 

Invest- 
ment 
credit 

(Thousand 
dollars) 

Number 

of 
returns 

Amount^ 
(Thousmd 
dollars) 

Number 

of 
returns 

Amount 

(Thousrxtd 
dollars) 

Number 

of 
returns 


Amount 
( Thousand 
dollars) 

(1) 

 ;  

(2) 

(5) 

(6) 

(7) 

(8) 

(9) 

(-1  n\ 

110; 

(11 J 

 ; —  

(12) 

(-1  i\ 
(13) 

6,186 

702,137, 323 

40,061,383 

2,675 

2,U4,348 

126 

55,927 

503 

833,330 

38,966,886 

18,418,973 

2,615,945 

944,569 

82 

- 

113,061 

20 

2,328 

4 

323 

4 

1,617 

111,420 

52,935 

4,119 

2,185 

289 

5,507 

3,509 

99 

1,731 

1 

15 

3,387 

1,025 

698 

2 

314 

22,134 

4,114 

136 

180 

3,969 

1,024 

42 

626 

101,339 

9,664 

298 

210 

8,471 

2,016 

472 

63 

A50 

160,604 

20,510 

213 

3,537 

157 

17,964 

6,564 

2,628 

78 

536 

397,197 

45,943 

207 

838 

39,277 

16,262 

2,621 

354 

1,476 

3,650,870 

494,397 

543 

20,382 

16 

676 

58 

2,777 

459,190 

205,962 

23,500 

5,084 

540 

3,907,126 

569,572 

216 

16,017 

8 

160 

37 

3,944 

532,962 

237,340 

19,852 

5,462 

532 

8,542,438 

1,095,414 

227 

46,727 

11 

10,761 

54 

7,470 

1,031,465 

475,034 

46,474 

13,945 

378 

13,355,417 

1,627,529 

185 

64,328 

14 

1,026 

67 

26,004 

1,563,616 

738,743 

57,117 

25,404 

273 

19,976,742 

2,161,093 

139 

104,753 

19 

6,657 

67 

57,681 

2,090,470 

987,252 

113,743 

35,490 

289 

45,665,372 

3,993,114 

lea 

233,043 

19 

7,308 

84 

109,930 

3,845,142 

1,814,528 

234,564 

79,833 

270 

136,632,161 

9,596,814 

154 

466,592 

24 

15,363 

92 

200,425 

9,283,275 

4,357,390 

763,267 

269,928 

131 

469,720,41b 

20,926,649 

77 

1,153,682 

11 

13,653 

37 

423,310 

19,976,278 

9,522,898 

1,346,848 

506,721 

Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000... 
$100,000,000  under  $250,000,000.. 
$250,000,000  under  $1,000,000,000 
$1,000,000,000  or  raore  


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed 


Size  of  total  assets 


Number  of 
returns 


Total 
assets 


(Thousand 
dollars) 


Net  income 


(Thousand 
dollars) 


Dividends  received 
from  foreign 
corporations 


Number  of 
returns 


Amount-^ 

(Thousand 
dollars) 


Includable  income 
of  Controlled 
Foreign  Corporations 


Number  of 
i-eturns 


Amount 

(Thousand 
dollars) 


Foreign  dividend  income 
resulting  from  foreign 
taxes  deemed  paid^ 


Number  of 
returns 


(Thousand 
dollars) 


Income 
subject  to 
U.  S.  tax 

(Thousand 
dollars) 


u.  s. 

income  tax 
before 
credits 

(Thousand 
dollars) 


Foreign 
tax  credit 
claimed 

(Thousand 
dollars) 


(14) 


(15) 


(16) 


(17) 


(18) 


(19) 


(20) 


(21) 


(22) 


(23) 


(24) 


(25) 


Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000... 
$100,000,000  under  $250,000,000.. 
$250,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


5,684 

82 
223 
223 
517 
398 

456 
1,415 

528 
520 
372 

269 

285 
267 
129 


689,277,296 

4,056 
15,929 
83,450 
145,240 

344,827 
3,507,780 
3,833,491 
8,361,357 
13,175,205 

19,654,724 
45,083,134 
135,171,142 
459,896,961 


40,283,187 
113,061 
2,776 
3,769 
8,367 
19,923 

44,050 
479,390 
5&;,648 
1,089,626 
1,605,420 

2,123,325 
3,948,195 
9,481,080 
20,799,557 


2,603 

20 
99 
136 
272 
188 

202 
535 
214 
227 
183 

139 
160 

152 
76 


2,102,616 

2,328 
1,731 
180 
210 
3,537 

835 
20,367 
16,015 
46,727 
62,749 

104,753 
233,042 
456,476 
1,153,666 


55,731 
323 


676 
160 
10,7a 
1,026 

6,657 
7,112 
l5,363 
13,553 


826,990 

1,617 
15 


2,777 
3,944 
7,470 
25,004 

57,681 
109,930 
194,102 
423,293 


38,501,872 

111,420 
2,667 
3,628 
7,247 
17,438 

37,988 
445,273 
528,459 
1,025,398 
1,541,571 

2,053,523 
3,801,397 
9,168,032 
19,856,731 


18,249,352 

52,935 
858 
946 
1,711 
6,446 

15,902 
199,950 
235,434 
472,776 
728,798 

969,524 
1,793,592 
4,302,040 
9,468,440 


2,595,970 

4,119 
544 
40 
470 

2,512 

2,560 
23,380 
19,751 
46,365 
56,258 

113,711 
234,248 
745,571 
1,346,341 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed — Continued 


Size  of  total  assets 


Taxable  income  from  foreign  sources 

Foreign  taxes 

Dividends  paid  to 
related  foreign 
corporations  by 
subsidiaries 

Total ^  * 

( Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for 
which  separate 
credit  was 
computed 

Total 

(Thousand 
dollars) 

Paid  or  accrued 

Deemed  paid 

Cari^over 

Total 

On  Interest 
for  which 
separate 
credit 
was 
computed 

(Thousand 
dollars) 

Number 
of 
returns 

Amount 

(Thousand 
dollars) 

Number 
of 
returns 

Amount 

(Thousand 
dollars) 

Number 
of 
returns 

Amount 

(Thousand 
dollars) 

Number 
of 
returns 

Amount 

(Thousand 
dollars) 

Number 
of 

returns 

Ajnoiuit 

(  Thousand 
dollars) 

Number 
of 
returns 

Amount 

(  Thousand 
dollars) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

6,455,364 

950 

1,896,409 

350 

29,421 

4,242,368 

5,555 

2,035,979 

3,112 

882 

1,162,561 

763 

1,043,828 

128 

118,518 

10,118 

7 

2,208 

1 

22 

4,299 

82 

2,300 

3 

1,779 

5 

220 

1 

2,033 

2,100 

28 

866 

972 

223 

409 

28 

487 

54 

76 

294 

44 

223 

43 

27 

1 

3,183 

38 

b2 

25 

(=)  " 

852 

504 

699 

1 

14 

118 

149 

7,875 

14 

2,373 

25 

113 

3,568 

385 

1,995 

13 

1,199 

54 

373 

1 

8 

8,096 

3 

23 

27 

16 

3,900 

456 

3,547 

1 

19 

46 

334 

75,415 

140 

13,889 

57 

330 

33,587 

1,359 

18,039 

43 

116 

8,019 

137 

7,529 

5 

279 

64,695 

81 

11,681 

21 

210 

22,338 

501 

12,587 

40 

79 

7,329 

52 

2,422 

10 

319 

131,841 

120 

40,14fi 

37 

1,049 

56,963 

509 

27,457 

124 

117 

21,839 

69 

7,657 

16 

17,738 

158,767 

120 

54,037 

27 

729 

82,558 

363 

25,365 

101 

119 

34,544 

39 

22,649 

16 

1,454 

312,321 

103 

100,321 

27 

1,535 

137,829 

266 

53,187 

245 

102 

68,991 

38 

15,651 

13 

14,953 

641,427 

120 

218,567 

44 

5,139 

332,436 

281 

114,108 

718 

121 

139,550 

42 

78,778 

21 

13,630 

1,863,035 

125 

425,434 

43 

10,179 

1,247,277 

264 

658,866 

1,205 

127 

261,293 

50 

327,118 

28 

20,035 

3,176,197 

51 

1,026,750 

15 

10,099 

2,315,735 

129 

1,U7,366 

633 

51 

517,498 

22 

580,871 

17 

47,54S 

Total. 


Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  'inder  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000  

$25,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000... 
$250,000,000  under  $1,000,000,000. 
$1,000,000,000  or  more  


^Includes  "gross-up"  of  certain  foreign  dividends  not  separately  identified  by  taxpayers.    See  footnote  2. 

^These  arc  the  amounts  identified  by  taxpayers  on  their  tax  returns  as  "Foreign  dividend  gross-up."    Because  there  was  no  specific  line  on  the  corporation  income  tax  return  for 
this  item,  these  amounts  may  be  understated  and  that  part  of  the  "gross-up"  which  was  not  separately  identified  by  the  taxpayer  is,  for  the  most  part,  included  in  "Dividends 
received  from  foreign  corporations." 

■'includes  "gross-up"  of  certain  foreign  dividends. 

*Net  amount. 

'Less  than  $500  per  return, 

NOTE:    See  text  for  explanatoiy  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  20.— NLMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 

FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY 


Returns  with  snd  without  Foi-m  1118  sV.t>.i»e-nU  filr-J  ix.  support  of  crtrtJU  olaSmoo 


Major  industry 

Number 
of 

Total 

aS3etc 

Net 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 
Foreign  Corporations 

Foreign  dividend 
income  resulting 
from  foreign  taxes 
deemed  naid^ 

Inccme 
subject  to 
U.S.  tax 

U.  S, 

income  tax 
before 

Foreign 
credit 

Invest- 
ment 
credit 

returns 

credits 

claimed 

Nijmber 

Aniourit^ 

Number 

AmoiiTit 

Number 

Amount 

(Thousand 

(Thousand 

of 

f  Thou  send 

of 

(Thousand 

of 

( Thousand 

(  Thousand 

(Thousand 

(Thousand 

(Thousand 

dolUrs) 

dollars) 

 dollars)  

re  turns 

 dollars)  

re  turns 

 dollars)  

dollars) 

dollars) 

dollar s\ 

dollars) 

CD 

(2) 

(3) 

(4) 

(5) 

(5) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

o. 

TS/    "TZR  1/  S 
1       ,  1  '^0  ,  / 

H-J  ,  Utij  ,  JDU 

2,502 

1  928  015 

52  289 

697 

964, 752 

42  978  197 

20  174  329 

2  361  270 

X  147  223 

Agriculture,  forestry,  and  fisheries 

29 

768,433 

79 , 994 

16 

3,923 

4 

86 

4 

1,713 

58,826 

32,060 

12,655 

894 

95 

6  334  279 

1  601  172 

40 

36, 563 

4 

14 

0,410 

1  458  181 

697  245 

564,225 

12,491 

24 

3  054  458 

543  658 

15 

27,263 

2 

8 

7,368 

425,979 

202,186 

129 , 506 

6,653 

61  931 

4 

51 

~ 

49  015 

27  062 

209 

2,052 

CruQ£  petroleum  and  natural  gas.aa 

55 

2  412  544 

970  765 

16 

2 

2  624 

963,393 

458,722 

429,473 

3,135 

Nonnie taJ-Xic  minerals  (exc ept  fuels) 

]^]^ 

218  458 

24  818 

5 

907 

2 

139 

19  794 

9  275 

5  037 

651 

mining. 

85 

2,458,966 

214,406 

23 

18,037 

4 

52 

13 

4,295 

197,939 

88,191 

15,926 

4,617 

2  834 

:>71    Ci'^l  QST 

32  212  904 

879 

1  708  337 

221 

34  282 

507 

874  110 

31  019  125 

14  542  768 

1  999  021 

836,207 

J.D,        J  ,  iUH- 

90 

119,747 

11 

4,279 

32 

51,583 

1  385  374 

888  746 

12c  572 

43  595 

8 

2  419  085 

288  844 

4 

3,156 

2 

1,131 

4 

2,007 

283,083 

133,279 

3,886 

2^587 

71 

4  385  545 

397  121 

20 

2,975 

4 

144 

11 

1,014 

389,613 

185 , 874 

3,356 

16,572 

116 

l',996^425 

168^ 666 

26 

1,430 

4 

203 

10 

527 

153,319 

77,639 

3,464 

3,026 

textile  produc  ts , 

11,686 

Lumber  and  wood  products,  except 

42 

3,085,950 

206,898 

16 

6,677 

- 

- 

4 

6,168 

222,533 

64,452 

5,394 

furniture. 

30 

515,947 

65,190 
932,982 

7 

334 

2 

6 

4 

234 

64,495 

29,454 

762 

841 

88 

8,371,454 

33 

33,790 

5 

143 

18 

15,885 

917,169 

410,239 

28,321 

34,967 

Printing,  publishing,  and  allied 

U7 

4,518,243 

676,944 

42 

15,417 

D 

545 

18 

4,960 

658,067 

311,890 

14,833 

10,154 

industries , 

375 

30,540,518 

4,701,593 

132 

268,981 

24 

6,500 

88 

138,573 

4,592,405 

2,191,482 

240,256 

146,772 

Petroleum  refining  and  related 

61 

51,969,775 

3,583,398 

24 

447,932 

16 

251 

25 

122,329 

2,952,525 

1,335,349 

701 , 762 

120,505 

industries. 

Rubber  and  miscellaneous  plastics 

80 

5,570,484 

556,949 

10 

56,574 

5 

2,649 

10 

12,578 

543,525 

258,786 

36,524 

19,353 

products. 

Leather  and  leather  products 

30 

689,740 

85,225 

5 

309 

2 

65 

80  520 

38  468 

348 

1  077 

Stone,  clay,  and  glass  products . , , 

70 

D,£:J.y ,  IbU 

732  903 

30 

^1 '  h?i 

5 

561 

18 

33,788 

339  792 

51  488 

23  502 

28  595  195 

43 

12 

1  555 

19 

12 , 249 

2  292  194 

1  090  719 

125  745 

114  238 

Fabricated  metal  products,  except 

347 

7  938  297 

J.  ,  U  /  0  ,  JJKJ 

73 

19 

1 ,701 

39 

30,651 

1  064  063 

503  117 

45  619 

27  289 

machinery  and  t>ransportation 

56 

6,913 

Machinery    except  slec trical 

3  939  228 

138 

194,731 

82 

121,549 

3  898  117 

1  759  722 

198  947 

52  630 

19  22V  139 

,  OJ.D,  tiUH- 

62 

81,583 

19 

2,708 

51 

55,818 

2  595  092 

1  240  124 

104  233 

55  587 

and  supplies , 

Motor  vehicles  and  motor  vehicle 

73 

35,757,142 

5,336,779 

34 

256,644 

6 

3,191 

17 

222,052 

5,300,257 

2,537,545 

258,727 

95,640 

equipment. 

Transportation  equipment,  except 

61 

11,582,650 

922,460 

19 

6,347 

15 

3,934 

914,947 

436,631 

9,631 

31,575 

motor  vehicles. 

Scientific  instniments,  photo- 

110 

5,725,618 

1,215,377 

48 

34,482 

in 

469 

22 

24,180 

1,211,579 

576,379 

37,798 

20,069 

graphic  equipment,  watches  and 

clocks.                 f.    .     .       -  J 

iU-ScelJ.aneous  manuiacturing  mdus— 

125 

273, 544 

23 

6  742 

7 

941 

18 

3  865 

270  674 

128  081 

7,354 

4,542 

tries,  including  ordnance  and 

Manufactur'  *  not  allocable 
uig 

_ 

_ 

- 

- 

_ 

_ 

Transportation,  communication,  elec- 

158 

81,334,538 

5,406,798 

61 

17,574 

12 

9,921 

5,282,675 

2,518,801 

30,731 

240,877 

^Transportation^^^^^^  services. 

1, Olo , 161 

50 

4 ,837 

20 

599 

5 

2,849 

954  802 

441  224 

15  132 

91  385 

Connnunic aticm  services 

11 

H-i!-  ,  XJJ  ,  ^  J.D 

3  906  111 

5 

11,225 

" 

3 

5,550 

3  857  720 

1  853  281 

12  516 

121  283 

dec  trie  gas  and  sanitary  servic  es 

XJ-,l^'^i.,  /tXf 

482,526 

6 

1,462 

4 

1, 522 

470  153 

224  296 

3  083 

28  209 

783 

16,092,468 

1,356,117 

305 

55,682 

43 

5,099 

63 

27,305 

1,276,215 

597,506 

56,981 

22,655 

607 

6,200,238 

481,452 

218 

13,555 

41 

5,067 

51 

3,876 

44-5,226' 

207,581 

18,804 

5,214 

Groceries  and  related  products,. 

65 

632,918 

44,763 

19 

1,329 

12 

3,068 

2 

139 

41,957 

18,694 

3,709 

733 

Machinery,  equipment,  and  supplies 

83 

403,226 

37,352 

9 

495 

2 

107 

_ 

36,715 

17,121 

948 

816 

Miscellaneous  vrtiolesale  trade,,. 

459 

5,164,094 

399,337 

190 

11,731 

27 

1,892 

49 

366,554 

171,766 

14,147 

3,665 

Wholesale  trade  not  allocable,.. 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Re  tail  trade 

9  574  242 

ODo,  'HJU 

85 

43,091 

_ 

9 

23,379 

825  190 

17  333 

109  223 

4 

- 

- 

_ 

18,716 

157 

^and^^farm'^quipment  stores^^' 

37 

7,655,847 

639,569 

32 

42,069 

- 

- 

5 

23,254 

598,663 

280,123 

32,809 

10, 783 

28 

1,423,446 

171,903 

2 

106 

- 

_ 

1 

108 

171,873 

82,468 

175 

5,795 

Automotive  dealers  and  gasoline 

30 

39,841 

2,089 

15 

17 

- 

- 

1,583 

695 

8 

38 

service  stations. 

Apparel  and  accessory  stores.... 

3 

33,318 

1,759 

1 

- 

- 

_ 

849 

400 

3 

21 

Furniture,  home  furnishings,  and 

13 

15,571 

1,266 

13 

2 

- 

- 

_ 

_ 

1,233 

573 

15 

equipment  stores. 

14 

100,060 

6,531 

- 

- 

- 

- 

- 

- 

6,400 

2,877 

16 

122 

25 

186,885 

25,713 

17 

816 

- 

- 

3 

17 

25,031 

11,795 

4,521 

402 

1 

10,051 

926 

1 

81 

- 

842 

210 

2 

- 

Wholesale  and  retail  trade  not 

7 

317,988 

6,185 

2 

36 

2 

32 

3 

50 

5,799 

2,512 

511 

108 

alloc  able . 

Finance,  insurance,  and  real  estate. 

1,617 

372,241,723 

3,736,243 

1,080 

59,261 

24 

4,959 

52 

28,945 

3,278,237 

1,513,100 

137,321 

24,379 

166 

185,387,822 

874,971 

33 

5,089 

1 

357 

4 

1,070 

860,107 

408,882 

55,029 

15,553 

Credit  agencies  other  than  banks.. 

144 

16,269,801 

228,726 

S  558 

2 

62 

8,687 

178,751 

82,951 

17,742 

517 

Security  and  commodity  brokers, 

64 

3,898,782 

157,095 

53 

961 

3 

3,362 

5 

130 

153,427 

72,784 

737 

339 

dealers,  exchanges,  and  services. 

Holding  and  other  investment 

600 

3,182,597 

269,249 

545 

34,700 

9 

833 

20 

16,021 

175,007 

61,687 

22,741 

150 

companies. 

222 

162,167,123 

2,112,302 

104 

7,005 

5 

199 

5 

779 

1,829,285 

854,798 

38 , 311 

7,349 

Insurance  agents,  brokers,  and 

41 

271,884 

33,219 

23 

2,215 

1 

34 

3 

2,163 

30,941 

14,617 

2,523 

116 

service.  • 

380 

1,063,714 

60,681 

273 

733 

3 

112 

6 

95 

50,719 

17,381 

238 

355 

Services 

596 

4  460  355 

415  726 

98 

27,638 

14 

4,144 

32 

10,052 

395  99g 

5,108 

Hotels,  rooming  houses,  camps,  and 

36 

'592 ',791 

30I154 

4 

2,475 

1 

4 

29]588 

12',S}7 

2,163 

1,210 

other  lodging  places. 

29 

74,108 

8,159 

3 

269 

2 

112 

8,083 

3,765 

182 

234 

237 
4 

1,592,521 
50,471 

189,657 
1,144 

43 

2 

8,976 

10 

1,799 

18 

4,470 

181,445 
1,144 

85,133 
552 

11,943 

s 

1,825 
104 

Automobile  and  other  repair  services 

162 

32 

1,897,288 
61,832 

147,809 
6,582 

23 

14,806 

2 

2,267 

8 

5,005 

6S 

141 , 327 
o,U4o 

66,297 
2,712 

26,415 

1,475 
78 

Amusement  and  recreation  services. 

2 

90 

1 

74 

2 

except  motion  pictures. 

96 

191,344 

32,211 

21 

1,022 

29,  \-, 

1S2 

Nat\ire  of  business  not  allocable,... 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 


Table  20.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,  INCOME  SUBJECT  TO  U.S.  TAX,  U.S.  INCOME  TAX,  INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 
 FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Continued  


Msjor  industry 

Re 

turns  with  Form  Ilia 

statements  filed  in  support  of  credit  claimed 

Number  of 
returns 

Total 
assets 

dollars) 

Net 
income 

f  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 
Foreign  Corporations 

Foreign  dividend  income 
resulting  from 
foreign  taxes 
deemed  paid^ 

Number  of 
returns 

Amount"'' 

(  Thousand 
dollars) 

Number  of 
returns 

Amount 

(Thousand 
dollars) 

Number  of 
returns 

Amount 
(Thousand 
dollars) 

Cw) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22; 

5,887 

746,488,892 

44,765,131 

2 

,433 

1,920,751 

334 

52,136 

694 

961,164 

^9 

768,433 

79,994 

16 

3,02J 

4 

gfa 

4 

1,713 

94 

6,321,153 

1   Ann  T  '7n 
1,  DUU,  1 

40 

36,563 

4 

2,825 

14 

8,410 

24 

3,054,458 

543,658 

15 

27,263 

2 

201 

8 

7,368 

Coal  mining 

5 

648,819 

61,931 

4 

51 

- 

- 

55 

2,412,544 

970,765 

16 

8,342 

2 

2 , 624 

903 

10 

205,332 

23,816 

5 

907 

2 

139 

83 

2,444,704 

213,877 

23 

18,037 

4 

62 

13 

4  296 

2,740 

268,957,764 

31,997,136 

867 

1,701,093 

219 

34,129 

504 

870  522 

143 

16,691,400 

1,918,391 

88 

119  747 

11 

4,279 

32 

8 

2,419,085 

288,844 

4 

3,156 

2 

1,131 

4 

2^007 

71 

4,385,545 

397,121 

20 

2,975 

4 

144 

11 

1,014 

116 

1,996,425 

168,666 

26 

1,430 

4 

203 

10 

527 

40 

3,083,888 

206,777 

16 

6  677 

- 

4 

6  168 

28 

512,180 

65,094 

7 

334 

2 

6 

4 

234 

75 

8,319,800 

928,984 

32 

33,776 

5 

143 

18 

15  885 

145 

4,264,609 

646,421 

41 

12  810 

6 

545 

18 

4  960 

373 

30,526,752 

4,698,809 

132 

268)981 

24 

6,500 

88 

138*573 

61 

51,969, 775 

3,583,398 

24 

447,932 

251 

122,329 

80 

556,949 

10 

56 , 574 

5 

2,649 

10 

12  578 

27 

469,176 

72,127 

2 

236 

- 

- 

1 

5 

69 

6,197,768 

726,498 

30 

61,583 

4 

561 

18 

33,788 

100 

28,534,104 

2,507,985 

42 

61,831 

12 

1,565 

19 

12,249 

Fabricated  metal  products,  except  machinery  and  transpor- 

314 

7,604,845 

1,035,228 

71 

46 ,032 

19 

1,701 

38 

30,609 

tation  equipment. 

482 

22,901,768 

3,912,401 

138 

194,731 

56 

6, 913 

82 

121,549 

241 

18,224,924 

2  535  922 

60 

78  073 

18 

2,555 

50 

52,333 

73 

35,757,142 

5,336,779 

34 

256,644 

6 

3,191 

17 

222,052 

61 

11,582,650 

922,460 

19 

5,347 

8 

382 

3,934 

Scientific  instruments,  photographic  equipment,  watches 

110 

5,725,618 

1,215,377 

48 

34,482 

10 

469 

22 

24,180 

and  clocks. 

123 

2  219  826 

272,905 

23 

6  742 

7 

941 

18 

3,865 

and  accessories. 

_ 

_ 

- 

_ 

Transportation,  communication,  electric,  gas,  and  sanitary 

153 

80,037,053 

5,385,061 

61 

17,574 

22 

832 

12 

9,921 

services. 

131 

26,661,373 

996,424 

50 

4,887 

20 

599 

5 

2,849 

11 

y  T  in  Qi  ^ 

3,906,111 

5 

11,225 

- 

- 

3 

5,550 

XX,ti41,  /OH- 

482,526 

6 

1,462 

2 

233 

4 

1,522 

698 

1,346,743 

305 

56,682 

43 

5,099 

53 

27,305 

562 

6,160,399 

472,624 

218 

41 

5  067 

51 

3  876 

44,763 

1^329 

12 

3,068 

2 

'139 

57 

J  I  ^ , lU / 

30,810 

9 

495 

2 

107 

- 

440 

5  150  374- 

397  051 

190 

11,731 

27 

1,892 

49 

3,737 

- 

- 

- 

129 

9,557,521 

867,934 

85 

43,091 

9 

23,379 

Building  materials,  hardware,  and  farm  equipment  stores, 

6 

107,037 

18,637 

4 

- 

_ 

36 

7,653,307 

639,181 

32 

42,069 

_ 

- 

5 

23,254 

15 

i,4±y, 5y6 

171,853 

2 

106 

- 

- 

1 

108 

17 

32,252 

2,089 

15 

17 

- 

- 

- 

2 

32,762 

1,738 

1 

(') 

- 

_ 

- 

13 

15,571 

1,266 

13 

- 

- 

14 

100,060 

6,531 

~ 

25 

186, 885 

25,713 

17 

816 

- 

3 

17 

10, 051 

926 

1 

81 

_ 

7 

317,988 

6,185 

2 

36 

2 

32 

3 

50 

1,562 

367,497,284 

3,728,372 

1 

035 

59  241 

24 

4  959 

52 

28  945 

162 

180,706,935 

870,399 

33 

5,089 

1 

'357 

4 

li070 

142 

16,246,539 

228,126 

49 

8,558 

2 

62 

8 

8,687 

Security  and  commodity  brokers,  dealers,  exchanges,  and 

64 

3,898,782 

157,095 

53 

961 

3 

3,362 

5 

130 

services , 

570 

3,169,516 

268,030 

515 

34,681 

9 

833 

20 

16,021 

205 

162,140,189 

2,110,850 

90 

7,005 

5 

199 

6 

779 

41 

271,884 

33,219 

23 

2,215 

1 

34 

3 

2,163 

378 

J. ,  UDJ 

60,653 

272 

732 

3 

112 

6 

95 

528 

4,426, 593 

413,778 

86 

27,638 

14 

4,144 

32 

10,052 

Hotels,  roamiiig  houses,  camps,  and  othor  lodging  places  

10 

588,407 

29,891 

4 

2,475 

1 

4 

29 

74,108 

8,159 

3 

269 

2 

112 

198 

1,585,737 

188,881 

31 

8,976 

10 

1,799 

18 

4,470 

3 

34,094 

946 

2 

(') 

160 

1,891,071 

147,108 

23 

14,806 

2 

2,267 

8 

5,005 

Amusement  and  recreation  services,  except  motion  pictures., , 

32 

61,832 

6,582 

2 

90 

1 

74 

2 

68 

96 

191,344 

32,211 

21 

1,022 

2 

397 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  20.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 

FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Continued 


Returns  with  Form  1118  statementc  filed  in  support  of  credit  claimed — Continued 


Major  industry 

Income 
subject  to 
U.S.  tax 

(Thousand 
dollars) 

U.S.  income 
tax  before 
credits 

(Thousand 
dollars) 

Foreign  tax 
credit 
claimed 

C  Thousand 
dollars) 

Taxable  income  from  foreign  sources 

Total*  ' 

dollars) 

Dividends  from 
related  corporations 

Interest  for  which 
separate  credit  was 
computed 

Number  of 
returns 

AmouTit 

(  Thousand 
dollars) 

Number  of 
returns 

dol lars) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

42,725,131 

20,055,102 

2,843,211 

f  fl/Of  fLJ 

1,002 

1,799,568 

383 

29,927 

68,826 

32,060 

12,655 

32 , 206 

4 

3,470 

2 

230 

1,4-57,179 

696,770 

564,223 

1,224,776 

18 

32,525 

6 

112 

425 , 979 

202,186 

129,506 

299,423 

25 ,057 

2 

22 

696 

3 

80 

458  722 

429  473 

913,917 

8 

7,329 

1 

10 

lo, /yd 

8  800 

5  035 

10,740 

2 

139 

16,  ^4/ 

68,224 

18 

14,127 

3 

19 

Manufacturing. .    .... 

30,804,445 

14,441,121 

1,981,751 

707 

1,623,047 

189 

22,706 

1,885,794 

888,720 

120,572 

74 

120,244 

24 

873 

288,083 

138,279 

3,886 

5 

4,176 

1 

(') 

389,613 

185,874 

3,356 

11' 942 

20 

3 ,063 

2 

14 

163,319 

77,639 

3,464 

11, 646 

13 

1, 317 

1 

2 

,     ,              ^  f  -J. 

222  412 

64  408 

5  388 

18,188 

4 

6,620 

1 

635 

29',420 

'76O 

2,567 

4 

322 

- 

- 

913,318 

409,106 

28,320 

67,452 

25 

33,551 

2 

61 

627,597 

297,310 

13,099 

^,589,619 

2,190,155 

240,250 

693  268 

108 

251^172 

33 

4,748 

2,952,525 

1,335,349 

701,762 

29 

445,489 

6 

4,352 

5«,525 

258,786 

36,524 

101,405 

12 

49,343 

7 

38 

67,728 

32,341 

259 

1,190 

2 

236 

1 

5 

707,670 

336,722 

51,488 

123,487 

24 

58,280 

5 

1,309 

2  284  591 

1  087  123 

327,234 

33 

31,520 

10 

1,698 

Pabrica'tcd  mstal  products,  sxcspt  inachinGry  and  transportation  scjuipniGnt. 

J.  ,  \Ji^\J  ,  700 

/ftp  snn 

45  460 

123,186 

47 

43,674 

12 

1,019 

3  871  305 

1 , 747 , 366 

198  262 

526, 327 

113 

189,877 

30 

1,608 

2^515^161 

1,201,682 

89*645 

263,121 

61 

74,960 

20 

1,586 

5,300,257 

2,537,545 

258,727 

551,853 

23 

256  471 

^ 

3  509 

91'4,947 

436,631 

9,631 

44,829 

20 

6,212 

5 

493 

Scientific  mstruniBnts ,  photographic  equijOTsnt j  watches  and  cXocks 

1  211  579 

576  379 

107,723 

44 

31,689 

9 

167 

MiscsXlansous  manufacturing  industries ,  including  ordnance  and 

270  035 

127  786 

7  354 

22,302 

24 

6,606 

5 

181 

accessories. 

- 

- 

- 

- 

_ 

Transportation,  communication,  electric,  gas,  and  sanitary  services  

5,262,83^ 

2,509,626 

30,635 

167  496 

30 

14,120 

5 

764 

934,961 

432,049 

15,036 

^4 

696 

3,857,720 

1,853,281 

12,516 

52,592 

470,153 

224,296 

3,083 

6,197 

1,624 

;^ 

59 

1,267,454 

593,549 

56,734 

148,790 

86 

41,831 

42 

1,065 

436, 975 

203,728 

18,581 

72 

11,553 

25 

362 

41,957 

18,694 

3,709 

12,790 

2 

525 

- 

- 

30,173 

13,998 

946 

3,915 

131 

364,845 

171,036 

13,926 

50,254 

66 

19 

231 

824 , 680 

387  309 

37  642 

80 , 376 

11 

30,212 

16 

545 

18,629 

8^347 

20 

118 

598,311 

279,962 

32,809 

68 , 991 

6 

29, 331 

1 

125 

171,823 

82,456 

163 

648 

420 

1,583 

695 

8 

53 

_ 

_ 

_ 

828 

394 

3 

23 

_ 

_ 

1,233 

573 

1 

- 

- 

- 

- 

6,400 

2,877 

16 

65 

- 

- 

_ 

25,031 

11,795 

4,621 

10,396 

4 

778 

- 

- 

842 

81 

- 

- 

- 

- 

J, 799 

2,512 

511 

1,455 

3 

66 

1 

158 

Finance    insurance    and  real  estate 

3  271  752 

1  510  150 

137  165 

536,558 

82 

48,843 

98 

4,533 

855,536 

406,630 

54^887 

10 

2,848 

178,170 

82,686 

17,731 

47, 866 

11 

8,059 

5 

701 

153,427 

72,784 

737 

5 ,960 

Holding  and  other  investment  companies 

174  782 

61  612 

22  739 

61, 932 

30 

30,544 

27 

1,369 

1,828,191 

854 '444 

38^310 

201,799 

8 

1,446 

6 

2,365 

30,941 

14,617 

2,523 

4 

2,187 

4 

38 

50,705 

17,377 

238 

1^167 

12 

193 

55 

35 

395,075 

183,814 

43,301 

153,690 

57 

21,605 

38 

498 

29,350 

12,740 

2,154 

4,884 

2 

1,359 

1 

6 

8,083 

3,765 

182 

547 

15 

269 

13 

14 

180,659 

84,909 

11,931 

33,848 

25 

8,517 

9 

139 

946 

457 

5 

140,626 

65,969 

26,335 

102,669 

9 

10,572 

12 

335 

6,046 

2,712 

699 

2,404 

3 

133 

2 

2 

29,365 

13,262 

2,000 

9,333 

3 

755 

1 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 


Table  20.— NUMBER  OF  RETURNS,   TOTAL  ASSETS,   NET  INCOME,   INCOME  SUBJECT  TO  U.S.   TAX,   U.S.   INCOME  TAX,    INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 

FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Continued 


Major  industry 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed — Continued 


Foreign  taxes 


(Thous 
doll  a 


aid  or  accrued 


Number  of 
returns 


(Thousand 
dollars) 


On  interest 
for  which 
separate 

credit  was 
computed 

(Thousand 
dollars) 


Deemed  paid 


Number  of 
returns 


(Thousand 
dollars) 


Carryover 


Number  of 
returns 


(  Thousand 
dollars) 


Dividends  paid  to 
related  foreign 
corporations  by 
subsidiaries 


Number  of 
returns 


(31) 


(32) 


(33) 


(34) 


(35) 


(36) 


(37) 


(38) 


(39) 


All  industries  

Agriculti Lpe ,  forestry,  and  fisheries. 


Mining  

Metal  mining  

Coal  mining  

Crude  petroleum  and  natural  gas  

Nonmetallic  minerals  (except  fuels)  mining. 


Contract  construction. 


Manufacturing  

Food  and  kindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products. 


Lumber  and  wood  products,  except  furniture  

Furniture  and  fixtures  

I^per  and  allied  products  

Printing,  publishing,  and  allied  industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related  industries  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machinery  and 
transportation  equipment. 

Machinery,  except  electrical  

Electrical  machinery,  equipnent,  and  supplies... 


Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles  

Scientific  instruments,  photographic  equipment,  watches 
and  clocks. 

Miscellaneous  manufacturing  industries,  including  ordnance 

and  accessories. 
Manufacturing  not  allocable  


Transportation,  communication,  electric,  gas,  and  sanitary 
services. 

Transportation  

Communication  services  

Electric,  gas,  and  sanitary  services  


Wholesale  and  retail  trade. 


Wholesale  trade  

Groceries  and  related  products  

Machinery,  equipment,  and  supplies. 

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  


Retail  trade  

Building  materials,  hardware,  and  farm  equipment  stores. 

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service  stations  

Apparel  and  accessory  stores  

Furniture,  home  ftimishings,  and  equipment  stores  

Eating  and  drinking  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  


Wholesale  and  retail  trade  not  allocable. 


Finance,  insurance,  and  real  estate  

Banks  and  trust  companies  

Credit  agencies  other  than  banks  

Security  and  commodity  brokers,  dealers,  exchanges,  and 
services. 


Holding  and  other  investment  companies. 

Insurance  carriers  

Insurance  agents,  brokers,  and  service. 
Real  estate  


Services  

Hotels,  rooming  houses,  camps,  and  other  lodging  places. 

Personal  services  

Business  services  


Automobile  and  other  repair  services  

Motion  pictures  

Ajmisement  and  recreation  services,  except  motion  pictures 
Miscellaneous  services  


Nature  of  bxisiness  not  allocable. 


■4,813,209 


12,767 

1,489,566 
419,994 
484 
1,046,381 
22,707 

17,240 

2,987,055 
127,643 
3,941 
4,800 
4,172 

7,820 
1,195 
32,723 
15,613 
246,076 
1,429,604 
36,861 

274 
56,279 
327,962 
50,173 

202,749 
97,402 

285,887 
9,650 
38,028 

8,203 


23,152 
12,516 
9,643 

61,520 

21,382 
4,439 
1,263 

15,680 


5,792 


2,392,051 


4,076 


1,188,113 


1,233,065 


2,710 
143 
8 
71 
116 

40 
28 
73 
145 
371 
61 
76 

27 
69 
100 
312 

474 
237 

70 
60 
108 

121 


131 
11 
11 


529 
51 
57 

421 


10,918 

835,996 
177,545 
338 
648,877 
9,236 

8,994 

1,355,544 
43,731 
1,737 
2,053 
3,172 

1,316 
437 
6,785 
5,577 
84,507 
830,673 
14,431 

226 
13,103 
164,889 
16,236 

66,776 
30,205 

51,452 
4,858 
10,269 

3,111 


20,199 

13,530 
5,649 
1,020 

22,737 

12,699 
3,101 
777 
3,821 


39 

,490 

129 

9,857 

20 

6 

20 

34 

,450 

36 

5,242 

186 

15 

77 

20 

17 

8 

3 

2 

3 

13 

34 

14 

15 

4 

775 

25 

4,490 

2 

1 

2 

648 

7 

181 

144 

589 

1,550 

108,344 

55 

837 

159 

53,367 

19 

037 

141 

9,337 

740 

64 

563 

25 

983 

565 

6,601 

40 

045 

204 

37,893 

2 

647 

41 

444 

300 

376 

139 

55 

161 

511 

29,319 

3 

930 

10 

763 

196 

16 

72 

13 

718 

194 

6,575 

3 

33 

754 

160 

19,550 

806 

32 

687 

2 

747 

95 

1,672 

3,181 
130 


95 

9 
63 
1,132 
294 
9 

218 
137 
140 

203 
143 

523 
57 
18 


107 
31 


55 
5 

240 
284 

5 
2 

42 
2 
1 

37 


708 
74 
5 
20 
13 

4 
6 
25 
22 
108 
29 
12 

2 
24 
33 
47 

112 
61 

23 
20 
44 


1,844 

12,491 
9,844 

2,508 
139 

7,314 

1,077,369 
77,118 
2,204 
1,566 
851 

6,168 
234 
21,127 
8,066 
156,180 
231,573 
22,109 

48 
38,364 
26,944 
32,054 

130,854 
56,709 

228,361 
4,514 
27,526 


30 

11 

,482 

22 

3 

091 

4 

6 

,867 

4 

1 

,524 

86 

32 

,105 

72 

6 

,057 

2 

270 

4 

217 

66 

5 

570 

11 

25 

998 

6 

25 

604 

1 

108 

4 

286 

3 

50 

79 

30 

859 

10 

1 

530 

11 

8,710 

6 

175 

30 

17 

279 

857 
2,203 
95 

14,649 
938 
124 
5,761 

7,190 
100 
536 


346 
34 

12 
7 

5 
2 
14 
10 
55 
16 


40 
38 
2 

165 

106 
29 
1 
76 

56 
31 
12 


641,087 
232,607 
150 
394,997 
13,333 

933 

554,126 
6,799 

1,182 
146 

337 
523 
4,811 
1,972 
5,411 
367,349 
319 


4,816 
136,126 
1,846 

5,121 
10,487 

6,072 
277 
237 


13,629 
6,528 
7,101 

6,712 

2,669 
1,081 
271 
1,317 

3,624 
3,606 

18 

419 

5,356 
941 
987 
2 

2,102 
1,284 


11,215 
2,229 

1,384 

7,024 
17 
561 


105 

7 

1 
1 


^Includes  "gross-up"  of  certain  foreign  dividends  not  i;eparately  identified  by  taxpayers  with  accounting  periods  ended  July  through  November  1966,    See  footnote  2 
Shown  on  the  1966  tax  return  form  as  "Foreign  dividend  gross-up  (Section  78),"    Thin  is  somewhat  understated  because  corporations  with  accounting  periods  ended  July  through 
November  1966  used  the  1965  return  form  which  did  not  have  a  specific  line  for  this  item.    That  part  of  the  "gross-up"  which  was  not  separately  identified  by  these  taxpayers  is, 
for  the  most  part,  included  in  "Wvidends  received  from  foreign  corporations."         'Less  than  $500  per  return,         ^Includes  "gross-up"  of  certain  foreign  dividends  'Net 


amount, 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data 


Detail  may  not  add  to  totals  because  of  rounding. 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  21 


NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  INCOME,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX,   INVESTMENT  CREDIT,  TAXABLE  INCOME  FROM 
FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  SIZE  OF  TOTAL  ASSETS 


Size  of  total  assets 


Retui'riG  with  and  without  Form  1118  Litatements  filed  in  .jupport  of  ^:redit  clai/n^-d 


Number 

of 
returns 


Total 
assets 


(Thousand 
dollars) 


(Thous 
dolla 


Dividends  received 
from  foreign 
corporations 


Number 

of 
returns 


fTTiousand 
dollars) 


Includable  income 
of  Controlled 
Foreign  Corporations 


Number 

of 
returns 


Amount 
(Thousmd 
dollars) 


Foreign  dividend 
income  resulting  from 
foreign  taxes 
deemed  paid^ 


Number 

of 
returns 


Amount 

(  Thousand 
dollars) 


Income 
subject  to 
U.  S.  tax 


r  Thousand 
dollars) 


U.  3. 

income  tax 
before 
credits 

(  Thou  sand 
dollars) 


Foreign 
tax  credit 
claimed 

(Thousand 
dollars) 


Invest- 
ment 
credit 


{  Thousand 
dollars) 


(1) 


(2) 


(3) 


(5) 


(6) 


(7) 


(8) 


(9) 


(10) 


(11) 


(12) 


(13) 


Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 

$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  under  $250,000,000 
$250,000,000  or  more  


75<i,7.48,745 


•i5, 023, 360 


1,928,015 


'12,973,197 


2,361,270 


1,K7,228 


56 
196 
277 
521 
415 

631 
1,516 

563 
536 

392 
288 
321 

<;35 


5,'iOg 
21,191 
90,615 
K5,923 

463,005 
3,817,404 
4,072,317 
9,364,032 

13,876,271 
20,622,397 
49,621,228 
r;.  32, 643, '^54 


103,841 
1,012 
7,479 
9,155 
21,315 

64,415 
535,895 
596,295 
1,198,543 

1,714,454 
2,341,509 
4,720,773 
33,707,t)74 


13 
62 
118 
223 
173 

276 
561 
192 
204 

156 
124 
159 
241 


2,911 
209 
18 
283 
323 

2,093 
7,655 
7,837 
18,906 

52,289 
83,462 
175,025 
1,577,004 


818 
2,967 
2,034 
7,247 

3,769 
5,366 
10,017 

lb,7u3 


3 

56 

2 

100 

39 

751 

67 

2 

734 

54 

4 

828 

92 

12 

856 

86 

22 

688 

78 

39 

563 

97 

91 

203 

176 

789 

516 

102,402 
941 
7,199 
8,440 
19,539 

56,435 
492,832 
549,557 
1,138,202 

1,652,107 
2,262,336 
4,543,500 
32,144,707 


43,712 
25? 
2,481 
2,457 
7,765 

23,534 
221,452 
257,967 
528,865 

776,232 
1,065,328 
2,142,544 

15,096,684 


3,130 
33 
1,450 
919 
3,241 

3,532 
19,616 
20,370 
37,453 

49,791 
82,434 
251,202 
2,387,544 


13 
96 

741 
5,248 
6,405 
17,458 

29,977 
41,314 

98,658 
945,947 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed 


Size  of  total  assets 


Number  of 
returns 


Total 
assets 


(Thou, 
dolla 


Dividends  received 
from  foreign 
corporations 


Number  of 
returns 


(Thous 
dolla 


Includable  income 
of  Controlled 
Foreign  Corporations 


Number  of 
returns 


Amount 

(Thousand 
dollars) 


Foreign  dividend  income 
resulting  from  foreign 
taxes  deemed  paid^ 


Number  of 
returns 


(Thous 
dolla 


Income 
subject  to 
U.  S.  tax 

(Thousand 
dollars) 


u.  s. 

income  tax 
before 
credits 

(Thous^d 


Foreign 
tax  credit 
claiioed 

(Thousand 
dollars) 


(14) 


(15) 


(16) 


(17) 


(18) 


(19) 


(20) 


(21) 


(22) 


(23) 


(24) 


(25) 


Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000... 
$10,000,000  under  $25,000,000.. 

$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  under  $250,000,000 
$250,000,000  or  more  


5,887 


746,488,892 


44,765,131 


2,433 


52,13o 


961,164 


42,725,131 


20,055,102 


2,843,211 


54 
169 
201 
471 

376 

592 
1,485 
541 
579 


285 
315 
431 


4,499 
16,623 
82,753 
133,287 

434,930 
3,746,413 
3,690,706 
9,241,254 

13,732,425 
20,431,401 
48,600,941 
646,173,660 


103,293 
985 
6,658 
8,323 
21,198 

62,889 
529,011 
564,362 
1,184,256 

1,699,242 
2,310,451 
4,636,482 
33,637,981 


13 
62 
92 
210 
172 

263 
554 
191 
203 

155 
122 
156 
240 


2,911 
209 
18 
283 
322 

2,093 
7,644 
7,827 
18,656 

52,275 
83,461 
171,308 
1,573,744 


19 

200 

3,089 

818 
2,967 
2,034 
7,094 

3,769 
5,366 
10,017 
lo,7b3 


3 
2 

39 
67 
54 
92 

86 
78 
95 
175 


56 
100 

751 
2,734 
4,828 
12,856 

22,688 
39,563 
91,100 
786,031 


101,877 
916 
6,500 
7,608 
19,432 

55,001 
486,627 
517,795 
1,124,071 

1,637,095 
2,231,432 
4,459,531 
32,077,246 


48,469 
258 
2,281 
2,246 
7,751 

23,076 
218,636 
243,182 
522,112 

769,738 
1,050,564 
2,102,296 
15,064,493 


3,119 
83 
1,450 
733 
3,229 

3,532 
19,343 
20,259 
37,077 

49,777 
32,378 
249,291 
2,372,940 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed 


-Continued 


Size  of  total  assets 


Taxable  inccm 

from  fore 

ign  sources 

Foreign  taxes 

Dividends  paid  to 
related  foreign 
corporations  by 
subsidiaries 

Total^  * 

(  Thousand 
dollars) 

Dividends  from 
related 
corporations 

Interest  for 
which  separate 
credit  was 
computed 

Total 

(  Thousand 
dollars) 

Paid  or  accrued 

Deemed  paid 

Carryover 

Total 

On  interest 
for  which 
separate 
credit 
was 
computed 
(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

fTJiousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thous/r^d 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

7,176,713 

1,002 

1,799,563 

383 

29,927 

4,813,209 

5,792 

2,392,051 

4,076 

1,000 

1,188,113 

851 

1,233,065 

144 

185,739 

11,814 

4 

2,321 

3 

30 

3,601 

54 

1,414 

6 

461 

3 

1,727 

263 

24 

(^) 

87 

169 

87 

25 

3,870 

1 

1,689 

201 

1,579 

31 

86 

3,503 

15 

83 

66 

393 

1,567 

459 

903 

15 

56 

80 

631 

11,042 

16 

164 

4 

4 

6,155 

363 

4,430 

16 

100 

93 

1,624 

1 

3 

14,771 

77 

2,552 

17 

69 

4,206 

578 

2,635 

14 

77 

1,100 

110 

471 

70,685 

120 

6,649 

50 

1,935 

32,768 

1,467 

19,699 

771 

122 

3,890 

153 

9,187 

8 

3,103 

69,184 

77 

7,945 

32 

297 

24,533 

531 

15,814 

37 

75 

5,079 

64 

3,635 

2 

8 

139,552 

125 

21,195 

33 

1,190 

51,593 

563 

27,596 

119 

124 

14,657 

68 

9,341 

18 

44,057 

153,062 

122 

45,416 

30 

843 

54,867 

383 

20,514 

164 

121 

29,856 

53 

4,503 

21 

3,090 

250,858 

114 

73,695 

27 

1,102 

149,396 

280 

71,051 

149 

114 

46,962 

32 

31,379 

21 

13,837 

695,410 

127 

153,798 

39 

5,375 

321,251 

313 

135,101 

679 

127 

108,653 

54 

77,507 

19 

31,130 

5,752,699 

205 

1,485,745 

57 

18,684 

4,161,496 

431 

2,091,228 

2,137 

205 

977,299 

85 

1,092,974 

54 

90,511 

Total  

Zero  assets  

$1  under  $50,000  

$50,000  under  $100,000  

$100,000  under  $250,000  

$250,000  under  $500,000  

$500,000  under  $1,000,000  

$1,000,000  under  $5,000,000  

$5,000,000  under  $10,000,000  

$10,000,000  under  $25,000,000... 

$25,000,000  under  $50,000,000... 
$50,000,000  under  $100,000,000. . 
$100,000,000  under  $250,000,000. 
$250,000,000  or  more  


^Includes  "gross-up"  of  certain  foreign  dividends  not  separately  identified  oy  taxpayers  with  accounting  periods  ended  July  through  Novemuer  196d.    See  footnote  2. 
Shown  on  the  1966  tax  return  form  as  "Foreign  dividend  gross-up  (Section  73)."    This  is  somewhat  understated  because  corporations  with  accounting  periods  ended  July  through 
November  1966  used  the  1965  return  form  which  did  not  have  a  specific  line  for  this  item.    That  part  of  the  "gross-up"  which  was  not  separately  identified  by  these  taxpayers  is, 
for  the  most  part,  included  in  "Dividends  received  from  foreign  corporations." 

■'includes  "gross-up"  of  certain  foreign  dividends. 

%et  amount.  ^Less  than  $500  per  return- 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 


238  FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  HISTORICAL  SUMMARY 

RETURNS  WITH  AND  WITHOUT  FOREIGN  TAX  CREDIT 

Table  22.— NUMBER  OF  RETURNS, NET  INCOME, DIVIDENDS  RECEIVED  FROM  FOREIGN  CORPORATIONS , CONSTRUCTIVE  TAXABLE  INCOME  FROM  RELATED  FOREIGN  CORPORATIONS, 
 U.S.    INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,    FOREIGN  TAXES,  AND  CREDIT,   BY  INDUSTRIAL  DIVISION,   1954-1956  AND  1959-1966 


Industrial  division  and  selected 
year 


All  active  corporation  returns 


Returns  with  credit  claimed  for  foreign  taxes  paid 


Number  of 
returns 

Net  income 
(less 
deficit) 

(  Thouamd 
•i>Ui>rsJ 

Dividends 
received 
£rom 
foreign 
corpora- 
tions^ 

(  ThousBnd 
dollars) 

Constructive  taxable  income 
from  related  foreign 
corporations 

Niimber 
re  urns 

Net 
income 

(  Thousand 
dollars) 

Dividends 
received 
from 
foreign 
corpora- 
tions^ 

(  Thousgnd 
dollars) 

Constructive  taxable 
income  from  related 
foreign  corporations 

Foreign 
tax 
credit 
claimed 

(  Thousand 
dollars) 

Total 

( Thou  sane 
dollars) 

Includable 
income  of 
Controlled 
Foreign 
Corpora- 
tions 

(  Thousand 
dollars) 

Foreign 
dividend 

income 
resulting 
from 
foreign 
tajces 
deemed  paid^ 

(Thouamd 
dollars) 

Includable 
income  of 
Controlled 
Foreign 
Corpora- 
tions 

(  Thousmid 
dollars) 

Foreign 
dividend 

income 
resulting 
from 
foreign 
taxes 
deemed  paid^ 

(Thousand 
dollars) 

U.S.  income 
tax  before 
credits 

(  Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Cii) 

(12) 

(13) 

722,805 

36,328,435 

613,140 

3,215 

16,564,910 

n.a. 

7,247,355 

725,549 

807,303 

47,478,271 

772,177 

3,  688 

23,171,398 

n.a. 

10,496,471 

959,418 

885,747 

46,884,912 

758,292 

3,356 

21,724,057 

n.a. 

9,443,402 

997,813 

1,074,120 

46,797,267 

1,040,403 

3,993 

23,472,251 

n.a. 

11,319,837 

1,179,313 

1,140,574 

43,505,174 

1,069,708 

4,740 

22,950,724 

n.a. 

10,992,758 

1,223,501 

1,190,286 

45,893,900 

1,514,362 

4,427 

24,540,337 

1,469,612 

11,602,921 

1,492,900 

1,268,042 

49,606,038 

1,431,046 

5,266 

26,897,795 

1,379,800 

12,879,042 

1,564,972 

1,323,187 

54,284,740 

1,882,415 

n.a. 

4  pqv 

5,750 

n.a. 

n.a. 

n.a. 

n.a. 

1,915,490 

1,373,517 

61,575,194 

2,484,116 

74^774 

n'a' 

5,595 

34,069,322 

2,420,650 

72"216 

15,785,555 

2,259,649 

1,423,980 

73,889,821 

2,212,608 

899,979 

65,946 

834,033 

6,186 

40,661,333 

2,114,348 

55,927 

833,330 

18,418,973 

2,515,945 

1,468,725 

80,527,706 

2,006,631 

1,030,631 

53,484 

967,147 

6,197 

45,023,350 

1,928,015 

52,289 

964,752 

20,174,329 

2,861,270 

8,779 

122,283 

3,784 

41 

60,974 

n.a. 

26,153 

11,423 

10,303 

123,231 

776 

34 

60,933 

n.a. 

26,317 

11,132 

10,973 

128,947 

2,327 

20 

74,241 

n.a. 

31,146 

9,552 

15,603 

105,884 

2,675 

24 

33,132 

n.a. 

12,861 

5,382 

17,139 

37,334 

342 

18 

7,185 

n.a. 

2,171 

96 

18,981 

110,151 

3,156 

15 

17,500 

3,077 

4,398 

1,404 

22,130 

160,954 

538 

46 

23,567 

484 

9,333 

3,295 

23,270 

95,652 

5,857 

49 

n.a. 

n.a. 

n.a. 

1,165 

25,933 

138,999 

5,922 

n.a. 

n.a. 

77 

35,710 

5,881 

n.a. 

13,312 

1,288 

27,530 

237,229 

1,021 

158 

11 

147 

36 

50,859 

960 

11 

147 

21,331 

7,127 

27,945 

289,214 

3,990 

1,799 

86 

1,713 

29 

79,994 

3,923 

86 

1,713 

32,060 

12,655 

9,585 

740,913 

1,869 

62 

489,388 

n.a. 

237,705 

159,042 

10,718 

1,080,309 

2,842 

105 

721,231 

n.a. 

340,969 

216,645 

11,743 

1,165,232 

4,458 

142 

793,528 

n.a. 

374,151 

235,717 

12,920 

645,874 

5,428 

122 

723,732 

n.a. 

323,804 

255,694 

13,017 

738,86* 

6,363 

146 

804,593 

n.a. 

355,014 

289,481 

13,731 

862,437 

9,965 

98 

367,859 

9,368 

393,840 

299,268 

13,539 

793,601 

12,971 

102 

857,214 

11,645 

403,346 

323,763 

14,878 

1,209,730 

22,338 

146 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

334,161 

14,487 

1,227,575 

25,450 

n.a. 

27 

n.a. 

90 

1,005,209 

24,698 

1 

n.a. 

452,075 

346,353 

13,285 

1,391,939 

32,714 

5,844 

5,844 

112 

1,198,304 

32,242 

5,844 

514,  502 

402,503 

14,831 

1,739,573 

37,265 

12,562 

4,152 

8,410 

95 

1,601,172 

36,563 

2,825 

8,410 

697,245 

564,225 

36,130 

487,594 

3,136 

92 

81,955 

n.a. 

37,085 

6,801 

41,569 

477,838 

2,321 

105 

77,174 

n.a. 

31,894 

5,308 

48,292 

676,797 

2,666 

97 

93,223 

n.a. 

41,752 

5,507 

66,260 

579,108 

4,747 

132 

125,018 

n.a. 

55,420 

12,018 

72,332 

379,212 

3,872 

105 

115,025 

n.a. 

53,215 

9,758 

83,791 

509,159 

6,703 

101 

109,001 

6,340 

43,124 

8,449 

90,604 

617,156 

5,737 

80 

94,291 

5,031 

39,592 

4,445 

96,466 

644,416 

8,184 

n  a 

95 

n.a. 

n.a. 

n.a. 

n.a. 

5,059 

104,134 

943,090 

6,815 

n.a. 

53 

n.a. 

355 

113,717 

6,227 

24 

n.a. 

47,520 

5,633 

113,284 

1,257,632 

11,015 

3,266 

97 

3,169 

153 

171,482 

10,377 

97 

3,169 

72,430 

9,532 

112,373 

1,398,935 

18 , 296 

4,812 

460 

4,352 

85 

214,406 

18,037 

62 

88,191 

16,925 

120,896 

18,289,855 

452,327 

1,415 

10,609,897 

n.a. 

5,154,201 

432,723 

129,828 

26,010,453 

590,709 

1,572 

15,832,109 

n.a. 

7,779,556 

587,079 

132,835 

24,628,749 

544,558 

1,519 

13,639,953 

n.a. 

6,594,585 

599,041 

156,297 

24,985,884 

798,422 

1,651 

15,984,110 

n.a. 

7,709,275 

723,223 

165,862 

22,144,790 

788,907 

1,931 

14,901,295 

n.a. 

7,175,159 

752,445 

173,558 

22,493,578 

1,207,770 

1,862 

15,694,116 

1,104,077 

7,495,998 

989,175 

183,149 

25,350,966 

1,186,527 

2,202 

18,045,967 

1,175,849 

8,649,068 

1,065,209 

181,300 

28,778,748 

1,579,034 

n.a. 

3,817 

2,438 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

1,346,296 

184,961 

32,555,934 

2,169,476 

53,357 

n'a' 

2,775 

23,795,733 

2,161,926 

61,281 

n.a. 

11,087,538 

1,710,468 

185,924 

40,247,559 

1,828,408 

.316,818 

46,829 

769,989 

2,820 

29,440,256 

1,821,988 

43,277 

769,852 

13,441,275 

1,922,522 

187,642 

44,403,696 

1,718,016 

912,292 

37,740 

874,552 

2,834 

32,212,904 

1,708,337 

34,262 

874,110 

14,542,758 

1,999,021 

29,122 

4,440,325 

14,000 

119 

1,771,835 

n.a. 

382,656 

17,135 

33,017 

5,775,740 

14,073 

127 

2,406,272 

n.a. 

1,204,872 

18,185 

36,181 

5,962,353 

13,124 

143 

2,513,078 

n.a. 

1,258,783 

19,216 

43,195 

6,790,796 

9,424 

157 

3,198,558 

n.a. 

1,612,068 

19,079 

43,852 

6,592,116 

19,951 

153 

3,158, 583 

n.a. 

1,575,652 

13,133 

49,048 

7,486,686 

16,115 

121 

3,530,065 

8,399 

1,773,435 

8,309 

52,701 

8,010,628 

17,256 

145 

3,537,272 

9,043 

1,734,680 

11,502 

56,291 

8,925,311 

20,848 

ii.a. 

12 

n.a. 

155 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

18,351 

56,338 

9,738,384 

17,093 

n.a. 

78 

n.a. 

134 

4,409,126 

14,430 

78 

n.a. 

2,108,413 

18,353 

59,676 

10,699,309 

24,163 

10,478 

1,600 

8,878 

116 

4,639,073 

20,733 

112 

8,856 

2,167,005 

31,204 

59,925 

11,619,764 

2C,246 

13,533 

3,612 

9,921 

158 

5,406,798 

17,574 

832 

9,921 

2,518,801 

30,731 

ALL  INDUSTRIAL  DIVISIONS 

1954  

1955  

1955  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  

AGRICULTURE,  FORESTRY,  AND 
FISHERIES 

1954  

1955  

1956  

1959  

1960  

1961  

1962  

1963  

196^  

1965  

1965  

NaNING 

1954  

1955  

1955  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  

CONSTRUCTION 

1954  

1955  

1956  

1959  

1960  

1961  

1962  

1953  

1954  

1965  

1966  

MANUFACTURING 

1954  

1955  

1956  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  

TRANSPORTATION,  GOIMUNI CATION 
ELECTRIC,  GAS,  AND  SANITARY  SERVICES 

1954  

1955  

1956  

1959  

1960  

i9ea  

1962  

X963  

1964  , 

1965  

1966  , 

Footnotes  at  end  of  table. 
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Table  22.— NUMBER  OF  RETURNS, NET  INCOME, DIVIDENDS  RECEIVED  FROM  FOREIGN  CORPORATIONS, CONSTRUCTIVE  TAXABLE  INCOME  FROM  RELATED  FOREIGN  CORPORATIONS, 
U.S.   INCOME  TAX,   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  INDUSTRIAL  DIVISION,    195A-1956  AND  19 59 -1966-Con t inued 


Industrial  division  and  selected 
year 


liotums  with  credit  claimed  Vor  foi-eif^n 


p'lUl — Contin 


Returns  with  Form  1118  statements  filed  in  support  oi'  credit  claimed 


Number 
of 
returns 

Net 
incomo 

Dividends 
received 
from 
foreign 
corpora- 
tions'^ 

(  Thousmd 
dollars) 

Constructive  taxable 
income  from  related 
foreign  corporations 

U.S.  income 
tax  before 
credits 

'  ^Tlars) 

Taxable  income 
from  foreign  source; 

Foreign 
tax 
credit 
claimed 

Includable 
income  of 
Controlled 
Foreign 
Corpora- 
tions 

(  Thousand 
dollars) 

Foreign 
dividend 

income 
resulting 

foreign 

taxes 
deemed  paid*' 

C  Thousand 
dollars) 

Total^  * 

(Thousand 
dollars) 

Dividends 

from 
related 
corpora- 
tions 

(  Thousand 
dollars) 

Total 

(Thousand 
dollars) 

Paid  or 
accrued 

(  Thousand 

Deemed 
paid 

(ThouBond 

Carryover 
(  Thousand 

(U) 

(15) 

(15) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

C:-'6) 

2,4-22 

15,252,577 

n.a. 

- 

- 

6,713,990 

1,546,035 

n.a. 

699,937 

n.a. 

n.a. 

n.a. 

630,808 

3,084 

21,956,865 

- 

- 

9,935,150 

2,130,401 

n.a. 

951,240 

n.a. 

n.a. 

n.a. 

862,452 

3,298 

20,778,422 

n.a. 

- 

- 

9,011,097 

2,270,323 

n.a. 

Ij 

085,970 

909,879 

n.a. 

n.a. 

n.a. 

- 

- 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n!a'. 

4,250 

21,978,404 

n.a. 

- 

- 

10,534,842 

2,774,397 

n.a. 

1; 

757,942 

n.a. 

n.a. 

342,447 

1,139,651 

3,821 

23,962,860 

n.a. 

- 

- 

11,371,203 

3,594,725 

1,405,766 

2, 

332,358 

1,168,355 

589,063 

574, 940 

1,476,963 

4,681 

26,441,500 

1 

,368,079 

- 

- 

12,636,485 

3,725,313 

1,286,570 

2, 

195,695 

1,209,465 

541,648 

445,582 

1,545,351 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

5,236 

33,748,706 

2 

,419,100 

72,166 

n.a. 

15, 646,302 

5,586,784 

1,739,698 

3,428,299 

1,726,  329 

1,004, 664 

697,226 

2,266,538 

5,684 

40,283,187 

2 

,102,616 

55,731 

826,990 

18,249,352 

6,455,364 

1,896,409 

4,242,368 

2,035,979 

1,162,561 

1,043,828 

2,595,970 

5,887 

4^,765,131 

1 

,920,751 

52,136 

961,164 

20,055,102 

7,176,713 

1,799  568 

4, 

813,209 

2,392,051 

1,188,113 

1,233,065 

2,843,211 

36 

38,077 

n.a. 

- 

- 

14,597 

24,018 

n.a. 

9,319 

n.a. 

n.a. 

9,273 

26 

9,047 

n.a. 

- 

- 

3,304 

5,004 

n.a. 

1,735 

n.a. 

1,730 

17 

24,323 

n.a. 

- 

- 

8,644 

1,459 

n.a. 

414 

n.a. 

n.a. 

n!a! 

352 

n.a. 

n.a. 

n.a. 

- 

- 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

15 

6,350 

n.a. 

- 

1,774 

280 

n.a. 

119 

n.a. 

n.a. 

96 

13 

11,516 

n.a. 

- 

- 

3,544 

377 

16 

71 

48 

6 

17 

69 

43 

20,944 

482 

- 

- 

8,691 

5,455 

191 

3,302 

3,220 

82 

3,294 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

44 

28,053 

5,881 

n.a. 

10,139 

9,216 

162 

1,379 

1,282 

96 

(^) 

1,261 

24 

60,681 

960 

11 

147 

21,293 

10, 072 

837 

7,632 

7,036 

226 

370 

7,127 

29 

79,994 

3,923 

86 

1,713 

32,060 

32,206 

3,470 

12,767 

10,918 

1,844 

7 

12,655 

55 

459,783 

n.a. 

- 

- 

222,870 

311,947 

n.a. 

161,505 

n.a. 

n.a. 

154,952 

93 

674,020 

n.a. 

- 

- 

317,885 

437, 575 

n.a. 

217,141 

n'a' 

213,964 

128 

784,300 

n.a. 

- 

- 

370,150 

488,925 

n.a. 

284,161 

n!a! 

n!a! 

n'a! 

233,982 

n.a. 

n.a. 

n.a. 

- 

- 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

143 

803,962 

n.a. 

- 

- 

364,853 

575,770 

n.a. 

474,762 

96,878 

289,473 

78 

856,742 

n.a. 

- 

- 

389,515 

600,343 

8,971 

535, 552 

37/+,  667 

2,719 

158,166 

297,964 

96 

849,144 

11,634 

- 

- 

404,878 

650,782 

11,099 

671,340 

403,006 

3,065 

265,269 

328,660 

n.a. 

n.a. 

n.a. 

n  -a  - 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

89 

1,005,138 

24,697 

1 

n.a. 

452,059 

718,580 

22,645 

908,937 

500, 639 

6,879 

401,413 

346,363 

110 

1,197,539 

32,234 

5,844 

514,249 

867,231 

34,231 

1, 

141,004 

617,576 

10,466 

512,962 

402, 503 

94 

1,600,170 

36,563 

2,825 

8,410 

696,770 

1,224,776 

32,525 

1, 

489,566 

835,996 

12,491 

641,087 

564,223 

72 

77,160 

n.a. 

- 

- 

35,001 

19,611 

n.a. 

7,784 

n.a. 

n.a. 

n.a. 

6,488 

94 

75,534 

n.a. 

- 

- 

31,155 

19,761 

n.a. 

5,926 

5,188 

81 

91,465 

n.a. 

- 

- 

40,968 

17,008 

n.a. 

5,462 

n!a* 

n'a* 

n'a' 

5,317 

n.a. 

n.a. 

n.a. 

- 

- 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

99 

105,967 

n.a. 

- 

- 

48,904 

34,583 

n.a. 

9,889 

255 

9,046 

71 

106,588 

n.a. 

- 

- 

41,144 

26,778 

7,174 

8,703 

6,218 

1,874 

611 

7,666 

75 

93,990 

5,018 

- 

- 

39,446 

15,708 

4,862 

5,706 

3,084 

1,753 

869 

4,445 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

90 

1U,724 

6,227 

24 

n.a. 

44,994 

23,  685 

4,080 

6,675 

3,  603 

1,743 

1,316 

5,286 

119 

165,192 

10,376 

97 

3,169 

69,998 

28,018 

8,534 

12,005 

5,243 

5,829 

933 

9,376 

83 

213,877 

18,C37 

62 

4,296 

88,012 

68,224 

14,127 

17,240 

8  994 

7  314 

933 

16  747 

1,127 

9,753,392 

n.a. 

- 

- 

4,780,356 

895,204 

n.a. 

440,431 

n.a. 

n.a. 

n.a. 

385,720 

1,402 

15,022,322 

n.a. 

- 

- 

7,386,341 

1,220,649 

n.a. 

609,227 

n.a. 

n.a. 

n.a. 

533,812 

1,459 

12,970,432 

n.a. 

- 

- 

6,277,984 

1,222,543 

n.a. 

657,290 

543,  656 

n.a. 

n.a. 

n.a. 

- 

- 

n.a. 

n.a. 

n.a. 

n.a. 

n'a' 

n'a* 

n*a* 

1,810 

14,129,842 

n.a. 

- 

- 

6,806,495 

1,64^,793 

n.a. 

1» 

088,992 

n.a. 

n.a. 

230,578 

674,864 

1,750 

15,424,519 

n.a. 

- 

- 

7,360,197 

2,367,934 

1,158,894 

1, 

574,401 

681, 303 

488,561 

404,537 

979,715 

2,022 

17,774,946 

1 

,166,613 

- 

- 

8,489,951 

2,453,102 

1,101,277 

1, 

332,816 

696,038 

470,779 

165,999 

1,050,056 

n.a. 

n.a. 

n.a. 

n.a- 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

2,531 

23,629,997 

2 

,160,746 

61,231 

n.a. 

11,012,530 

4,037,358 

1,559,458 

2, 

261,882 

1,096,757 

907,995 

257,130 

1,709,418 

2,774 

29,097,844 

1 

,810,276 

43,081 

763,512 

13,284,558 

4,634,915 

1,668,218 

2, 

778,845 

1,246,424 

1,028,416 

504,005 

1,903,307 

2,740 

31,997,136 

1 

,701,093 

34,129 

870,522 

14,441,121 

4,844,973 

1,623.047 

2, 

987,055 

1  355  544 

1  077  369 

554  126 

1  981  751 

94 

1,720,410 

n.a. 

861,569 

51,233 

n.a. 

16,618 

n.a. 

n.a. 

n.a. 

16,255 

116 

2,339,969 

n.a. 

1,181,608 

113,954 

n.a. 

21,789 

n.a. 

n.a. 

n.a. 

17,827 

124 

2,472,497 

n.a. 

1,240,616 

132,988 

n.a. 

23,090 

n.Q. 

n.a. 

n.a. 

18,470 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

147 

3,147,047 

n,a. 

1,569,862 

46,329 

n.a. 

14,034 

n.a. 

n.a. 

675 

12,633 

102 

3,505, 3M 

n,a. 

1,761,223 

40,486 

7,  531 

8,605 

5,576 

2,807 

222 

7,910 

122 

3,493,410 

8,977 

1,763,624 

49,369 

7,445 

11,918 

7,955 

3,096 

867 

10,708 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

105 

4,358,504 

14,430 

78 

n.a. 

2,083,572 

90,784 

6,823 

20,595 

14,084 

5,471 

i,043 

17,515 

103 

4,638,671 

20,733 

112 

8,855 

2,166,879 

141,280 

16,668 

42,264 

18,330 

12,534 

11,350 

31,204 

153 

5,385,061 

17,574 

832 

9,921 

2,509,526 

167,496 

14,120 

45,311 

20,199 

11,482 

l->,629 

30,635 

ALL  INDUSTRIAL  DIVISIONS 


1954. 
1955. 
1956. 
1959. 
1960. 
1961. 
1962. 
1963. 
1964. 
1965. 
1956. 


AGRICULTURE,  FORESTRY,  AND 
FISHERIES 


1954. 
1955. 
1956. 
1959. 
1960. 

19a. 

1962. 
1963. 
1964. 
1965. 
1966. 


1954. 
1955. 
1956. 
1959. 
1960. 
1961. 
1962. 
1963. 
1964. 
1965. 
1966. 


CONSTRUCTION 


1954. 
1955. 
1956. 
1959. 
1960. 
1961. 
1962. 
1963. 
1964. 
1965. 
1966. 


MANUFACTURING 


1954. 
1955. 
1956. 
1959. 
1960. 
1961. 
1962. 
1963. 
1964. 
1965. 
1966. 


TRANSPORTATION,  COIiMUHICATION, 
ELECTRIC,  GAS,  AND  SANITARY  SERVICES 

1954  

1955  

1956  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  


Footnotes  at  end  of  table. 
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Table  22.- 
U.S. 


-NUMBER  OF  RETURNS, NET  INCOME, DIVIDENDS  RECEIVED  FROM  FOREIGN  CORPORATIONS , CONSTRUCTIVE  TAXABLE  INCOME  FROM  RELATED  FOREIGN  CORPORATIONS, 
INCOME  TAX.   TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN  TAXES,   AND  CREDIT,   BY  INDUSTRIAL  DIVISION.    I934-I956  AND  19 59 -1966-Con t Inued 


Industrial  division  and  selected 
year 


All  active  corporation  returns 


Returns  with  credit  claimed  for  foreign  taxes  paid 


Number  o£ 
returns 

Net  income 
(less 
deficit) 

(  Thousand 
dollars) 

Dividends 
received 
from 
foreign 
corpora- 
tions^ 

(  Thou  said 

Constructive  taxable  income 
from  related  foreign 
corporations 

Number 

of 
returns 

Net 
income 

(  Thousand 
dollars) 

Dividends 
received 
from 
foreign 
corpora- 
tions^ 

(  Thousand 

Constructive  taxable 
income  from  related 
foreign  corporations 

U.S.  income 
tax  before 
credits 

(  Thousand 
dollars) 

Total 

(Thousand 
dollars) 

Includable 
f 

on  ro  e 

Cor'^orf 

tions 

f  Thousand 
dollars) 

Foreign 
dividend 

income 
resulting 
from 
foreign 
taxes 
deemtd 

(Thousar\d 
dollars) 

Includable 

Controlled 
Foreign 
Corpora— 

(Thousand 
dollars) 

Foreign 
dividend 

income 
resulting 
from 
foreign 
taxes 
deemed 
paid^ 

(Thousand 
dollars) 

(1) 

(2) 

(3) 

C7) 

(8) 

(9) 

UIJ 

(12) 

238,523 

3,647,762 

79,214 

- 

- 

- 

428 

671,634 

n.a. 

- 

- 

310,550 

264,968 

5,123,375 

83,273 

- 

- 

- 

533 

960,558 

n.a. 

- 

- 

475, 514 

286,252 

5,242,533 

84,358 

- 

- 

504 

995,087 

n.a. 

- 

- 

489,486 

334,717 

5,567,128 

125,536 

- 

- 

- 

429 

1,159,406 

n.a. 

- 

- 

563,385 

355, 623 

4,525,610 

157,199 

- 

- 

- 

675 

1,129,612 

n.a. 

- 

- 

546,812 

364,947 

4,563,809 

134,530 

- 

- 

- 

624 

852,322 

132,267 

- 

- 

399,804 

388,852 

5,172,405 

102,777 

- 

- 

- 

692 

1,037,550 

99,554 

- 

- 

504,098 

403,435 

5,356,626 

157,347 

n.a. 

9 

n.a. 

649 

n.a. 

n.a. 

n.a. 

n.a. 

421,553 

6,633,103 

124,  524 

n.a. 

1,201 

n.a. 

941 

1,077, 349 

119, 872 

1,080 

n.a. 

509 , 590 

440,304 

7,620,764 

115,250 

6,164 

307 

5,857 

829 

1,310,035 

82,636 

307 

5,836 

593,758 

453,174 

8,240,466 

81,66C 

34,193 

5,206 

28,987 

783 

1,356,117 

56,682 

5,099 

27,305 

597,506 

205,339 

8,003,817 

49,841 

- 

- 

- 

805 

2,729,553 

n.a. 

- 

- 

525,902 

234,019 

8,190,386 

65,643 

- 

- 

- 

971 

2,942,963 

n.a. 

- 

- 

554,369 

265,005 

8,235,900 

90,074 

- 

- 

- 

1,006 

3,414,669 

n.a. 

- 

- 

565,183 

318,592 

7,152,612 

64,540 

- 

- 

- 

1,168 

2,005,700 

- 

- 

931,094 

334,388 

8,250,426 

73,224 

- 

- 

- 

1,387 

2, 615, 580 

n.a. 

- 

- 

1,172,845 

340,210 

8,982,109 

83,011 

- 

- 

- 

1,280 

3,180,300 

63,728 

- 

- 

1,361,121 

359,229 

8,680,895 

77,896 

- 

- 

- 

1,539 

3,045,632 

52,938 

- 

1,359,981 

375,375 

8,382,346 

72,655 

n.a. 

293 

n.a. 

l,oo5 

n.a. 

n.a. 

n.a. 

n.a. 

383,727 

9,181,629 

111,303 

n.a. 

359 

n.a. 

1,702 

3,301,703 

66,053 

53 

n.a. 

1,426,349 

388,428 

10,844,377 

144,573 

43,522 

15,700 

27,822 

1,689 

3,409,054 

91,744. 

11,990 

27,299 

1,419,197 

402,740 

11,002,481 

98,905 

37,244 

8,084 

29,160 

1,617 

3,736,243 

59,261 

4,959 

28,945 

1,513,100 

64,845 

591,128 

8,883 

- 

- 

- 

2  53 

149, 673 

n.a. 

- 

- 

73,103 

72,892 

704,098 

12,538 

- 

- 

- 

240 

170,108 

- 

- 

82,481 

81,598 

843,282 

16,  507 

- 

- 

- 

303 

199,169 

- 

- 

110,005 

968,252 

29,630 

- 

- 

- 

299 

241,845 

n'a' 

- 

111,636 

121,024 

849,352 

19,850 

- 

- 

- 

303 

218,688 

n'a' 

- 

- 

101,837 

137,955 

889,926 

53,112 

- 

- 

325 

289,148 

52,356 

- 

- 

130, 695 

150,082 

833,141 

27,294 

- 

- 

461 

255,302 

25,256 

_ 

123,944 

163,766 

901,109 

16,150 

n.a. 

■ 

n.a. 

552 

n.a. 

n.a. 

176,902 

1,159,005 

23,433 

n.a. 

521 

325,225 

21, 563 

9,699 

n.a. 

141,153 

188,177 

1,590,097 

54,454 

13,729 

1,402 

12,327 

431 

432,309 

133 

12,327 

202  065 

1  827  547 

28  253 

14,196 

4,144 

10,052 

596 

415  726 

27 , 638 

4,144 

10,052 

184^558 

9,586 

4,748 

36 

n.a. 

9,989 

'7,159 

2 

n.a. 

12,868 

1,069 

220 

22 

99 

n.a. 

29 

16, 531 

1,729 

1 

11 

700 

n.a. 

293 

17,337 

'12,530 

22 

163 

n.a. 

53 

8,065 

'3,955 

1 

26 

(^) 

6 

7,756 

'13,708 

7,906 

'9,198 

n.a. 

1 

n.a. 

n.a. 

n.a. 

n.a. 

5,482 

'3,025 

li.  a. 

'/,37.": 

(') 

- 

- 

Foreign 
tax 
credit 
claimed 


( Thous 
doUa 


WHOLESALE  AND  RETAIL  TRADE 

1954  

1955  

1955  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  

FINANCE,  INSURANCE,  AND  REAL  ESTATE 

1954  

1955  

1955  

1959  

1960  

1961  

1952  

1963  

1954  

1965  

1966  

SERVICES 

1954  

1955  

1956  

1959  

1960  

1951  , 

1962  

1963  , 

196i  , 

1965  

1956  

NATURE  OF  BUSINESS  NOT  ALLOCABLE 

1954  

1955  

1956  

1959  

1960  

1961  

1952  

1963  

1964  

1965  

1966  

Footnotes  at  end  of  table. 


(13) 


55,653 
64,089 
50,475 
73,440 
81,422 
75,079 
55,894 
73,285 
51,535 
55,615 
55,981 


27,502 
39,790 
47,692 
51,393 
57,053 
71,208 
59,571 
68,4-01 
95,831 
143,250 
137,321 


15,271 
17,190 
20,595 
29,082 
20,089 
39,508 
26,093 
18,772 
29,078 
44,192 
43,410 


17 
2 
24 


(<■) 
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RETURNS  WITH  AND  WITHOUT  FOREIGN  TAX  CREDIT 


Table  22.— NUMBER  OF  RETURNS, NET  INCOME, DIVIDENDS  RECEIVED  FROM  FOREIGN  CORPORATIONS, CONSTRUCTIVE  TAXABLE  INCOME  FROM  RELATED  FOREIGN  CORPORATIONS, 
U.S.   INCOME  TAX,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  INDUSTRIAL  DIVISION, 1954-1956  AND  1959-1966— Continued 


Industrial  division  and  selected 
year 


Returns  with  credit  claiiiicd  for  Cov-icii  t'lxo:;  paid — Goiiti 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed 


(Thousand 
dollars) 


Dividends 
received 
from 
foreign 
corpora- 
tions^ 


(  Thou  s  end 
dollars) 


Constructive  taxable 
income  from  related 
foreign  corporations 


Includable 
income  of 
Controlled 
Foreign 
Corpora- 
tions 

(TTiousand 
dollars) 


Foreign 
dividend 

income 
resulting 
from 
foreign 
taxes 
deemed  paid' 

(Thousand 
dollars) 


U.S.  income 
tax  before 
credits 


(Thous. 
doll  a, 


Taxable  income 
from  foreign  sources 


(Thousand 
dollars) 


Dividends 

from 
related 
corpora- 
tions 

(Thousand 
dollars) 


Foreign  taxe.': 


(Thousand 
dollars) 


Paid  or 
accrued 


(Thousand 
dollars) 


Deemed 
paid 


(Thousand 
dollars) 


(Thousa 

dollar. 


Foreign 
tax 
credit 
clained 


(Thousand 
dollar,) 


WHOLESALE  AND  RETAIL  TRADE 

1954  

1955  

1956  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  

FINANCE,  INSURANCE,  AND  REAL  ESTATE 

1954  

1955  

1956  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  

SERVICES 

1954  

1955  

1956  

1959  

1960  

19ea  

1962  

1963  

1964  

1965  

1966  

NATURE  OF  BUSINESS  NOT  ALUDCABLE 

1954  

1955  

1956  

1959  

1960  

1961  

1962  

1963  

1964  

1965  

1966  


(14) 


(15) 


(lb) 


(17) 


(18) 


(I'O 


(20) 


(21) 


(22) 


(23) 


(24) 


(25) 


(26) 


269 
455 
419 
n.a. 

bffi 
503 
586 
n.a. 
593 
665 
698 


571 
717 
798 
n.a. 
1,121 
1,04S 
1,322 
n.a. 
1,449 
1,501 
1,562 


198 
181 
261 

li.a. 
287 
256 
415 

n.a. 
335 
388 
528 


11 
n.a. 

21 


571,224 
875,887 
917,845 
n.a. 
l,097,(y;^ 
823,357 
1,004,508 
n.a. 
1,063,291 
1,301,091 
1,346,743 


2,516,476 
2,843,637 
3,371,882 

n.a. 
2,494,283 
3,019,002 
2,974,924 

n.a. 
3,248,460 
3,391,335 
3,728,372 


116,055 
116,449 
145,601 

n.a. 
193,179 
215,772 
229,634 

n.a. 
303,539 
430,834 
413,778 


77 
n.a. 

126 


119,775 
82,636 
56,662 


1,080 
307 
5,099 


5,836 

27,305 


52, 613 
n.a. 
65,921 
91,733 
59,241 


n  .a  • 

53 

11,990 

4,959 


27,299 
28,945 


23,190 
n.a. 

21,423 
53,668 

27,638 


9,699 
133 
4,144 


12,327 
10,052 


260,527 
433,169 
450,912 
n.a. 
531,089 
386,019 
488,224 

504,497 
590,571 
593,549 


483,029 
526,673 
554,201 
n.a. 
1,120,870 
1,324,096 
1,330,036 
n.a. 
1,406,279 
1,412,884 
1,510,150 


56,041 
55,015 
67,600 
n.a. 
90,953 
105,465 
111,635 
n.a. 
132,232 
188,910 
183,814 


70,317 
110,097 
120,431 

n.a. 
189,716 
192,772 
167,034 

n.a. 
176,421 
138,752 
148,790 


131,319 
173,708 
212,455 

n.a. 
239,559 
270,355 
287,998 

n.a. 
440,179 
498,168 
536,558 


42,386 
49,553 
74,294 
n.a. 
43,240 
95,680 
95,865 
n.a. 
90,561 
136,928 
153,690 


220 
n.a. 

126 


132,566 
92,650 

75,199 
50,519 
41,831 


52,520 
44,800 
n.a. 
37,169 
71,081 
48,843 


38,094 
24,246 
n.a. 

24,162 
46,321 
21,605 


n.a. 
n.a. 


23,998 
40,888 
45,550 

n.a. 
97,701 
95,922 
70,760 

n.a. 
95,370 
62,708 
61,520 


30,333 
42,021 
51,273 
n.a. 
61,589 
75,655 
75,971 
n.a. 
101,257 
149,174 
144,589 


9,94S 
12,513 
18,719 

n.a. 
20,835 
33,449 
24,882 

n.a. 
32,204 
48,736 
55,161 


11 
m.a. 

21 


n.a 
n.a 


35,724 
28,849 
n.a. 
22,167 
24,113 
22,737 


n.a 
n.a 
50,253 
52,099 
n.a. 
74,600 
98,284 
108,344 


n.a 
52,728 
35,914 

n.a. 
49,002 
34,975 
32,105 


n 

21,782 
17,605 
n.a. 

22,241 
46,704 

30,859 


14,566 
15,214 
n.a. 

13,197 
18,973 
29,319 


18,586 
9,354 

11,237 
23,361 
14,649 


n.a. 
n.a. 
n.a. 
n.a. 

8,249 
7,470 
5,997 
n.a. 
24,207 
3,620 
6,712 


3,125 
3,620 
6,267 
n.a. 
4,339 
4,186 
5,356 


n.a. 
n.a. 

2,687 
297 
314 
n.a. 
7,778 
6,402 
11,215 


n.a. 
n.a. 

n.a. 


23,095 
39,767 
43,346 

n.a. 
80,684 
81,776 
54,891 

n.a. 
61,395 
55,556 
56,734 


25,588 
38,280 
47,063 
n.a. 
56,569 
69,296 
69,100 
n.a. 
96,594 
142,791 
137,165 


9,437 
11,884 
17,680 

n.a. 
16,265 
32,567 
24,197 

n.a. 
28,706 
44,106 
43,301 


11 
n.a. 

21 


n.a.  -  Not  available. 

^For  1963  and  1964,  includes  "gross-up"  of  certain  foreign  dividends.    For  1965  and  1966,  includes  only  that  "gross-up"  not  separately  identified  by  taxpayers.    See  footnote  2. 
For  1965 ,  these  are  the  amounts  identified  by  taxpayers  on  their  tax  returns  as  "Foreign  dividend  gross-up."    because  there  was  no  specific  line  on  the  corporation  income  tax 
return  for  this  item,  these  amounts  may  be  understated  and  that  part  of  the  "gross-up"  which  was  not  separately  identified  by  the  taxpayer  is,  for  the  most  part,  included  in 
Dividends  received  from  foreign  corporations.    For  1966,  some  understatement  also  occurred  because  corporations  with  accounting  periods  ended  July  through  November  1966  used  the 
1965  retori.   form  which  did  not  have  a  specific  line  for  "Foreign  dividend  gross-up."    The  1966  corporation  income  tax  return  did  contain  a  specific  line  for  this  item. 
For  1964  and  succeeding  years , includes  "gross-up"  of  certain  foreign  dividends. 
*Net  amount. 
'Deficit. 

^Less  than  $500  per  return. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 

The  information  for  each  of  the  years  prior  to  1961  and  for  1963  appears  in  the  Statistics  of  Income— Corporation  Income  Tax  Returns  reports  for  those  years.    The  1961 

and  1962  data  are  from  Statistics  of  Income— Supplemental  Reports  on  Foreign  Tax  Credit  Claimed  on  Corporation  Income  Tax  Returns  for  1961  and  Foreign  Income  and  Taxes 

Reported  on  Corporation  Income  Tax  Returns  for  1962,  respectively. 
Detail  may  not  add  to  totals  because  of  rounding. 
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244  FOREIGN  TAX  CREDIT  ON  CORPORATION  RETURNS,  HISTORICAL  SUMMARY 

RETURNS  WITH  FORM  1118  HLED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  24. —NUMBER  OF  RETURNS,  TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  AND  FOREIGN  TAXES,  BY  GEOGRAPHIC  AREA  AND  SELECTED  COUNTRY  WHERE  FOREIGN 

TAXES  WERE  PAID,   1961,   1962,  AND  1964 


l'->61 

1962 

l''u4 

Geographic  area  and  selected 

country 

Number  of 

Taxauie  in 
from  fure 

Foreign 
taxes'' 

Number  of 

Taxable  income 
from  foreign 

Foreign 
taxes-' 

Number  of 

Taxable  income 
from  foreign 

Foreign 
taxes^ 

returns  ^ 

sources 

(Thousand 

d 

returns  ^ 

sources'^ 

( Thousand 

(Thousaitd 

returns^ 

sources 
(Thousand 

(Thousand 

dollars) 

dollan 

) 

dollars) 

dollars 

dollars) 

dollars) 

(1) 

(2) 

(3) 

M 

(5) 

(6) 

(7) 

(8) 

(9) 

3,Sil 

3,594, 

725 

1,757, 

418 

4,  681 

3,725, 

313 

1,751, 

113 

5,236 

5,586, 

784 

2,730, 

977 

2,569 

651, 

686 

231, 

579 

3,126 

647, 

337 

252, 

022 

3,592 

1,127, 

444 

437, 

897 

Ti.a. 

805, 

961 

554, 

289 

1,081 

849, 

040 

531, 

235 

1,197 

979, 

407 

664, 

532 

247 

40, 

226 

15, 

924 

310 

tn' 

ft' 

ay? 

72, 

591 

31, 

869 

296 

49, 

967 

19, 

164 

259 

ro« 

182 

^' 

428 

96 

83, 

321 

84, 

689 

124 

92 

422 

93 

725 

124 

104, 

238 

110, 

778 

151 

29, 

066 

18, 

520 

225 

25, 

450 

10, 

961 

226 

27, 

452 

18, 

509 

17 

39, 

473 

8, 

006 

n.a 

(.') 

(') 

27 

44, 

702 

9, 

310 

Abl 

83, 

339 

32, 

847 

567 

84, 

447 

33, 

225 

802 

135, 

820 

^9, 

323 

55 

35, 

646 

3, 

678 

95 

46, 

358 

8, 

088 

103 

53, 

767 

6, 

711 

86 

18, 

613 

8, 

474 

155 

159 

15, 

101 

164 

56, 

772 

27, 

580 

130 

600 

220 

378' 

292 

n.a. 

37, 

710 

24^ 

797 

n.a. 

'106, 

445 

'22, 

740 

n.a. 

60, 

540 

34^ 

201 

n.a. 

24, 

021 

6, 

208 

34 

17, 

962 

7, 

345 

52 

34, 

781 

5, 

454 

818 

864, 

068 

371, 

042 

994 

877, 

045 

347, 

702 

1,223 

1,501, 

394 

613, 

484 

86 

38, 

889 

19, 

558 

106 

32, 

090 

15, 

383 

130 

26, 

115 

8, 

367 

141 

783 

16, 

005 

222 

48, 

855 

16, 

591 

278 

110, 

040 

39, 

750 

181 

491 

9, 

162 

223 

51, 

241 

13, 

808 

337 

71, 

540 

21, 

570 

82 

57, 

073 

23, 

689 

117 

68, 

747 

29, 

832 

160 

33, 

355 

9, 

759 

83 

2^, 

044 

6, 

831 

95 

24, 

125 

7, 

035 

237 

99, 

580 

18, 

092 

520 

419, 

002 

189, 

542 

563 

761 

174, 

307 

629 

720, 

024 

333, 

445 

220 

193, 

887 

93, 

001 

312 

193, 

599 

78, 

776 

446 

350, 

902 

152, 

276 

0th  p 

899 

13, 

254 

627 

11, 

970 

89, 

838 

30, 

225 

214 

90, 

422 

26, 

510 

296 

501 

333 

n.a. 

(<■) 

n.a. 

(^)' 

10 

194^ 

538 

108^ 

794 

171 

960 

13, 

752 

235 

33, 

323 

8, 

164 

278 

54, 

270 

17, 

318 

n.a. 

'46, 

462 

n2. 

758 

n.a. 

"■71, 

985 

Olt, 

337 

n.a. 

44, 

709 

16, 

418 

568 

945, 

227 

501, 

825 

833 

1,054, 

728 

541, 

126 

1,040 

1,343, 

765 

776, 

151 

89 

13, 

402 

10, 

172 

103 

25, 

251 

15, 

324 

125 

24, 

809 

14, 

831 

10 

19, 

318 

9^ 

493 

15 

15, 

382 

7, 

552 

22 

130 

425 

70, 

791 

23 

117, 

895 

78, 

212 

47 

146, 

167 

83, 

736 

44 

164^ 

244 

125, 

755 

6 

-45, 

609 

18, 

242 

5 

34, 

338 

13, 

689 

10 

28, 

112 

13, 

888 

J14 

95, 

823 

18, 

278 

474 

100, 

597 

20, 

319 

705 

177, 

495 

"^5, 

937 

Kuwait 

6- 

132, 

573 

75, 

719 

8 

162, 

459 

89, 

240 

7 

180, 

376 

98, 

580 

127 

29, 

986 

16, 

735 

214 

30, 

058 

11, 

244 

240 

«, 

941 

16, 

744 

9 

438, 

328 

251, 

522 

8 

484, 

982 

280, 

330 

12 

530, 

036 

368, 

247 

n.a. 

52, 

293 

23, 

452 

n.a. 

55, 

494 

19, 

692 

n.a. 

65, 

327 

21, 

378 

333 

102, 

802 

50, 

895 

450 

81, 

392 

37, 

229 

559 

132, 

580 

57, 

828 

312 

92, 

242 

^5, 

836 

430 

73, 

344 

33, 

579 

524 

120, 

480 

52, 

212 

n.a. 

10, 

560 

5, 

059 

n.a. 

8, 

048 

3, 

650 

n.a. 

12, 

100 

5, 

616 

Puerto  Rico  and  U.  S.  PossessionSj 

190 

15, 

114 

5, 

499 

314 

23, 

14/i 

6,800 

414 

54, 

890 

14; 

692 

182 

13, 

762 

^, 

874 

292 

19, 

978 

5, 

744 

400 

50, 

961 

12; 

853 

n.a. 

1, 

352 

625 

n.a. 

3, 

166 

1, 

056 

n.a. 

3, 

929 

1, 

839 

Coiontry  not  stated  and  other  income 

from  Dut- 

76 

95, 

424 

9, 

571 

92 

69, 

357 

3, 

153 

207 

119, 

006 

18 

409 

n.a.  -  Not  available. 

■"■The  return  counts  are  the  number  of  domestic  parent  corporations  with  operations  in  a  particular  area  or  country.    Since  many  firms  operate  in  more  than  one  country  or  area, 
the  return  counts  are  not  additive. 
^Net  amount. 
^Excluding  carryover. 

^Includes  the  "gross-up"  of  certain  foreign  dividends. 
^Jamaica  is  included  in  "Other  Latin  America." 
^ibya  is  included  in  "Other  Africa." 

NOTE:    See  text  for  explanatory  statements,  including  Geographic  classification  under  Explanation  of  Term^,  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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Introduction 

Domestic  corporations  conduct  business  abroad  pri- 
marily through  subsidiary  corporations  incorporated  in 
foreign  countries  and  through  foreign  branches.  This 
section  presents  data  on  foreign  corporations  controlled 
by  United  States  corporations.  These  data  were  obtained 
from  the  Forms  2952  "Information  Return  with  Resjject 
to  Controlled  Foreign  Corporations"  filed  by  United 
States  corporations  for  each  of  their  directly-  and  indi- 


Charts 

Domestic  and  foreign  corporations: 

2A    Number,  by  size  of  total  assets  of  domestic  corporation, 248 
2B    Percentage  distribution  of  number  and  selected  financial 
items,  by  size  of  total  assets  of  domestic  corporation,  249 
Domestic  corporations: 

2C    Total  assets,  by  industrial  activity  of  domestic  corporation, 
250 

Basic  tables,  1965 

Number,  total  assets,  income,  Western  Hemisphere  Trade  Cor- 
poration deduction,  tax,  and  foreign  tax  credit  of  domestic  cor- 
porations; and  number,  earnings,  taxes,  and  distributions  of 
Controlled  Foreign  Corporations: 

25  By  major  industry  of  domestic  corporation,  254 

26  By  industrial  division  and  size  of  total  assets  of  domestic 
corporation,  258 

Controlled  Foreign  Corporation  earnings  and  distributions,  by 
earnings  patterns: 

27  By  major  industry  of  domestic  corporation,  262 

28  By  industrial  division  and  size  of  total  assets  of  domestic 
corporation,  266 

Basic  tables,  1966 

Number,  total  assets,  income.  Western  Hemisphere  Trade  Cor- 
poration deduction,  tax,  and  foreign  tax  credit  of  domestic  cor- 
porations; and  number,  earnings,  taxes,  and  distributions  of 
Controlled  Foreign  Corporations: 

29  By  major  industry  of  domestic  corporation,  270 

30  By  industrial  division  and  size  of  total  assets  of  domestic 
corporation,  274 

Historical  summary,  1962,  1965,  and  1966 

Number,  total  assets,  income,  tax,  and  foreign  tax  credit  of 
domestic  corporations;  and  number,  earnings,  taxes,  and  dis- 
tributions of  Controlled  Foreign  Corporations: 

31  By  industrial  division  of  domestic  corporation,  278 

32  By  size  of  total  assets  of  domestic  corporation,  279 


rectly-owned  Controlled  Foreign  Corporations. 

Since  this  section  concerns  only  foreign  corf>orations, 
the  data  do  not  give  a  complete  picture  of  all  the  foreign 
activity  of  domestic  corporations.  The  most  significant 
omission  from  these  data  is  the  foreign  branch  profits  of 
domestic  corporations.  Foreign  branch  profits  are  reported 
as  taxable  income  from  foreign  sources  by  United  States 
corporations  claiming  a  foreign  tax  credit.  Data  on  the 
foreign  tax  credit  are  included  in  another  section  of  this 
report. 
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Changes  Introduced  by  the 
Revenue  Act  of  1962 
Pertaining  to  the  Statistics 
on  Controlled  Foreign  Corporations 

Filing  Requirements  for  Information  Returns  for 
Controlled  Foreign  Corporations 

Prior  to  the  Revenue  Act  of  1962,  a  "Controlled  Foreign 
Corporation"  was  any  foreign  corporation  in  which  more 
than  50  percent  of  the  voting  stock  was  directly  owned  by 
one  or  more  United  States  corporations  on  any  day  of  the 
taxable  year  of  the  corporation.  A  separate  Form  2952 
was  required  for  each  Controlled  Foreign  Corporation  and 
each  foreign  subsidiary  of  a  Controlled  Foreign  Corpora- 
tion, the  latter  being  defined  as  a  foreign  corporation  in 
which  more  than  50  percent  of  the  voting  stock  was  owned 
by  the  Controlled  Foreign  Corporation. 

With  the  Act  of  1962,  the  definition  of  Controlled  For- 
eign Corporations  for  purposes  of  filing  Form  2952  was 
expanded  without  limit  beyond  the  first-tier  foreign  cor- 
poration by  the  concept  of  "deemed  control."  A  United 
States  corporation  is  "deemed"  to  control  a  second-  or 
lower-tier  foreign  corporation  if  it  owns  more  than  50 
percent  of  the  voting  stock  or  more  than  50  percent  of  the 
total  value  of  all  shares  of  stock  of  the  first-tier  foreign 
corporation  and  the  first-tier  foreign  corporation  in  turn 
owns  more  than  50  percent  of  the  voting  stock  or  more 
than  50  percent  of  the  total  value  of  all  shares  of  stock 
of  the  second-tier  foreign  corporation,  and  so  forth.  For 
example,  if  a  United  States  corporation,  corporation  A, 
owns  more  than  50  percent  of  the  voting  stock  of  a  foreign 
corporation,  corporation  B,  which  in  turn  owns  more 
than  50  percent  of  the  voting  stock  of  foreign  corporation 
C,  and  foreign  corporation  C  owns  more  than  50  percent 
of  the  voting  stock  of  foreign  corporation  D,  then  corpo- 
ration A,  the  United  states  corporation,  is  deemed  to  con- 
trol foreign  corporations  B,  C,  and  D,  and  accordingly  is 
required  to  file  a  Form  2952  for  each  of  them. 

The  information  supplied  on  the  Form  2952  is  required 
for  the  annual  accounting  period  of  the  foreign  corpora- 
tion ending  with  or  within  the  United  States  person's 
taxable  year.  For  example,  since  the  1966  tables  covered 
Forms  2952  filed  with  United  States  corporation  income 
tax  returns  with  accounting  j^eriods  ending  in  July  1966 
through  June  1967,  information  for  Controlled  Foreign 
Corporations  in  the  1966  tables  covered  a  period  from 
September  1964  through  June  1967.  However,  most  of  the 
United  States  corporations  as  well  as  the  foreign  corpora- 
tions covered  in  this  study  have  been  reported  in  calendar 
year  returns  and,  therefore,  most  data  related  to  calendar 
years  1965  and  1966,  respectively,  for  the  1965  and  1966 
tables. 

Taxation  of  Certain  Undistributed  Earnings  and 
Profits  of  Controlled  Foreign  Corporations — 
"Includable  Income"  Provisions 

Prior  to  the  Act  of  1962,  the  United  States  shareholder's 
equity  in  the  earnings  and  profits  of  a  foreign  corporation 
was  not  subject  to  United  States  corporation  taxes  until 
these  earnings  and  profits  were  repatriated  to  the  share- 


holder corporation  in  the  form  of  dividends.  In  order  to 
take  advantage  of  this  tax  deferral  on  profit  of  foreign 
subsidiaries.  United  States  corporations  with  substantial 
equity  in  foreign  corporations  could  arrange  their  multi- 
national corporate  structures  and  transactions  with  these 
foreign  subsidiaries  so  that  profits  would  be  maximized  in 
corporations  organized  in  countries  with  relatively  low  tax 
rates  (tax  havens).  As  a  result  of  the  Act  of  1962,  the 
pro  rata  shares  of  certain  income  of  Controlled  Foreign 
Corporations  are  taxable  to  United  States  shareholders 
owning  10  percent  or  more  of  the  Controlled  Foreign 
Corporations. 

Since  the  provisions  of  the  Act  of  1962  were  effective 
for  taxable  years  of  Controlled  Foreign  Corporations  be- 
ginning in  1963,  and  the  1963  statistics  cover  foreign  tax- 
able years  beginning  August  1962  through  July  1963, 
United  States  shareholders  of  foreign  corporations  with 
taxable  years  beginning  August  1962  through  December 
1962  would  not  report  includable  income,  whereas  this 
provision  regarding  the  beginning  dates  of  the  taxable 
year  would  not  be  applicable  to  succeeding  years. 

The  1962  Act  added  "Subpart  F — Controlled  Foreign 
Corporations"  (sections  951-964)  to  the  Code.  Subpart  F 
provides  for  the  inclusion  in  the  gross  income  of  United 
States  shareholders  of  certain  undistributed  earnings  of 
foreign  corporations  controlled  by  United  States  share- 
holders. For  this  purpose,  a  corporation  was  considered 
controlled  if  more  than  50  percent  of  its  voting  stock  was 
owned  directly  or  indirectly  or  constructively  by  United 
States  persons,  including  corporations,  each  of  which 
owned  at  least  10  percent  of  such  voting  stock.  However, 
for  purposes  of  determining  whether  earnings  from  insur- 
ance of  United  States  risks  was  to  be  taxable  to  the  United 
States  shareholder,  the  foreign  corporation  is  also  a  Con- 
trolled Foreign  Corporation  where  more  than  25  percent 
of  the  voting  stock  was  owned  by  one  or  more  United 
States  shareholders  and  the  gross  amount  of  premiums 
from  insurance  of  United  States  risks  exceeded  75  percent 
of  the  gross  amount  of  premiums  from  all  risks.  The  new 
provisions  were  first  effective  for  taxable  years  of  Con- 
trolled Foreign  Corporations  beginning  in  1963  and  for 
taxable  years  of  United  States  corporations  in  which  (or 
with  which)  the  taxable  years  of  such  foreign  corporations 
ended. 

The  pro  rata  share  of  foreign  income  includable  by  a 
United  States  shareholder  from  a  Controlled  Foreign  Cor- 
poration consists  of  four  parts:  (1)  Subpart  F  income 
(sections  952,  953,  and  954) ,  (2)  previously  excluded  Sub- 
part F  income  withdrawn  from  investments  in  less-devel- 
oped countries  (section  955) ,  (3)  increase  in  investment 
of  earnings  of  Controlled  Foreign  Corporations  in  United 
States  property  (section  956) ,  and  (4)  previously  ex- 
cluded Subpart  F  income  withdrawn  from  export  trade 
corporation  assets  (section  970) .  The  basic  element  of 
undistributed  earnings  of  a  Controlled  Foreign  Corpora- 
tion taxable  to  United  States  shareholders  is  Subpart  F 
income  which  is  comprised  of  income  derived  from  insur- 
ance of  United  States  risks  and  foreign  base  company 
income. 

Foreign  base  company  income  consists  of  specified  types 
of  income,  from  investments,  as  well  as  certain  income 
derived  from  purchase  and  resale  of  goods  or  from  per- 


CONTROLLED  FOREIGN  CORPORATIONS 


247 


forming  services  outside  the  Controlled  Foreign  Corpora- 
tion's country  of  incorporation  for  branches  or  sharehold- 
ers having  more  than  50  percent  control  of  the  Controlled 
Foreign  Corporation  or  vice  versa.  Foreign  base  company 
income  may  be  taxable  only  if  it  constitutes  at  least  30 
percent  of  gross  income. 

Income  from  qualified  investments  in  less-developed 
countries,  or  from  certain  sales  of  United  States  exports 
and  income  derived  from  the  use  of  aircraft  or  vessels  in 
foreign  commerce  and  related  services,  was  specifically  ex- 
cluded from  foreign  base  company  income.  Also,  there  was 
no  constructive  distribution  of  undistributed  earnings  if  a 
certain  minimum  distribution  of  the  earnings  and  profits 
of  the  Controlled  Foreign  Corporations  was  made.  These 
minimum  distributions  were  based  on  relationships  of  for- 
eign and  United  States  tax  rates  so  that  the  combined  tax 
on  the  earnings  and  profits  of  the  Controlled  Foreign 
Corporation  approximated  90  percent  of  the  United  States 
rate. 

Further  discussion  of  the  elements  comprising  foreign 
base  company  income  and  the  relief  provisions  provided 
is  given  in  section  4  of  this  report  under  part  2 — Con- 
trolled Foreign  Corporations. 

Foreign  personal  holding  company  income  (a  compo- 
nent of  foreign  base  company  income) ,  which  includes 
dividends,  interest,  rents,  royalties,  and  annuities,  etc.,  was 
no  longer  to  be  deferred  from  taxation  because  this  type 
of  income  is  passive  in  character.  Congress,  while  recog- 
nizing the  need  to  maintain  active  American  business  op- 
erations abroad  on  an  equal  competitive  footing  with 
other  operating  businesses  in  the  same  countries,  neverthe- 
less saw  no  need  to  maintain  the  deferral  of  United  States 
tax  where  the  investments  are  portfolio  types  of  invest- 
ments, or  where  the  company  is  merely  passively  receiving 
investment  income.  Nevertheless,  the  law  provides  many 
escape  clauses  and  exclusions  from  treatment  of  foreign 
income  as  foreign  personal  holding  company  income. 

The  provisions  relating  to  foreign  base  company  sales 
income,  another  component  of  foreign  base  company  in- 
come, were  directed  against  trading  companies  which  were 
organized  as  principals  or  agents  (taking  fees  or  commis- 
sions) after  being  separated  from  the  manufacturing  ac- 
tivities of  a  related  corporation  and  organized  in  a  country 
with  low  tax  rates.  Nevertheless,  some  manufacturing 
companies  reduced  their  equity  in  trading  companies  to 
50  percent  or  less  and  still  retained  control  without  in- 
creasing the  tax  liability  due  to  the  includable  income 
provisions. 

The  important  exception  of  income  derived  from  the 
use  of  aircraft  or  vessels  in  foreign  commerce  was  made 
in  the  interest  of  national  defense  to  encourage  mainte- 
nance of  the  United  States-owned  maritime  fleet  and  to 
aid  airlines  operating  abroad.  However,  the  result  was  to 
reduce  the  taxable  income  from  foreign  sources  that  ordi- 
narily would  have  been  includable  in  gross  income  from 
operation  on  and  over  the  high  seas. 

The  most  important  factor  in  reducing  the  magnitude 
of  otherwise  includable  income  of  Controlled  Foreign 
Corporations  was  the  minimum  distribution  election. 
Code  section  963  provides  that  Subpart  F  income  of  a 
Controlled  Foreign  Corporation  is  not  taxable  to  the 
United  States  shareholder  if  the  latter  included  the  Con- 


trolled Foreign  Corporation  in  a  minimum  distribution 
election  and  received  a  minimum  distribution  of  the 
earnings  and  profits  from  the  Controlled  Foreign  Corpo- 
ration or  from  a  group  or  chain  of  foreign  corf)orations 
in  which  the  Controlled  Foreign  Corporation  was  in- 
cluded. The  minimum  distribution  to  be  received  in- 
cludes the  taxes  deemed  paid  ("gross-up")  with  respect  to 
the  dividend  distribution.  To  understand  the  flexibility 
allowed  the  United  States  shareholder  in  qualifying  for 
exemption  from  Subpart  F  taxation  under  the  minimum 
distribution  election  the  following  should  be  noted:  (1) 
the  taxpayer  may  treat  most  branches  as  if  they  were 
wholly-owned  foreign  subsidiaries  and  include  them  in 
the  election;  (2)  the  taxpayer  may  also  include  foreign 
corporations  of  second  or  lower  tiers  (in  a  group  or  chain 
of  foreign  corporations)  which  are  not  Controlled  For- 
eign Corporations;  (3)  the  taxpayer  may  exclude  all  less- 
developed  country  corporations  from  a  group  of  Con- 
trolled Foreign  Corporations  under  the  taxpayer's  "con- 
trol" provided  the  taxpayer  does  not  own  stock  of  a  not- 
less-developed  country  corporation  indirectly  through  the 
less-developed  country  corporation;  and  (4)  the  taxpayer 
may  exclude  any  Controlled  Foreign  Corporation  whose 
earnings  and  profits  could  not  have  been  distributed  be- 
cause of  currency  restrictions. 

The  minimum  distribution  schedules  in  Code  section 
963  relate  the  effective  foreign  tax  rate  (foreign  income 
taxes  as  a  percent  of  earnings  and  profits  before  taxes)  to 
a  minimum  distribution  percentage  of  earnings  and  profits 
after  taxes.  The  consolidated  earnings  and  profits  of  a 
group  or  chain  of  foreign  corporations  would  be  taken 
into  account  if  more  than  one  foreign  corporation  was  in- 
cluded in  the  election. 

Since  the  minimum  distribution  percentage  is  based  on 
an  approximation  of  the  combined  United  States  and  for- 
eign tax  rates,  the  schedule  of  required  minimum  distri- 
bution percentages  is  constructed  so  that  as  the  effective 
foreign  tax  rate  on  profits  before  taxes  increases  the  re- 
quired minimum  distribution  from  after  tax  profits  de- 
creases. An  effective  foreign  tax  rate  of  43  percent  or  more 
generally  meant  that  there  would  be  no  distribution  re- 
quired in  order  to  avoid  having  Subpart  F  income  liable 
to  taxation. 

Due  to  the  two-step  reduction  in  United  States  corpora- 
tion tax  rates  which  was  effective  for  1964  and  1965  (as 
a  result  of  the  Revenue  Act  of  1964) ,  the  required  mini- 
mum distribution  percentage  decreased  so  that  a  smaller 
distribution  was  required  to  exclude  Subpart  F  income 
for  1964  and  succeeding  years  than  prior  to  1964.  This 
decreased  the  amounts  of  includable  income  which  other- 
wise would  have  been  reported. 

Many  taxpayers  made  extensive  use  of  the  minimum 
distribution  election  to  avoid  having  Subpart  F  income 
and  also  included  as  many  foreign  corporations  as  pos- 
sible with  earnings  and  profits  deficits  in  a  gioup  or  chain 
election.  This  served  to  increase  the  effective  foreign  tax 
rate  of  the  group  or  chain  thereby  decreasing  the  mini- 
mum distribution  required  to  exclude  the  Subpart  F  in- 
come of  the  foreign  corporations  included  in  that  group 
or  chain. 

Another  relief  provision,  found  in  Subpart  G  of  the 
Code,  sections  970-972,  enabled  the  taxpayer  to  reduce 
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Subpart  F  income  on  the  basis  of  certain  sales  of  United 
States  exports  of  Controlled  Foreign  Corporations  quali- 
fying as  export  trade  corporations. 

Summary  of  the  Data 

Historical  Summary 

Tables  31  and  32  present  historical  data  on  the  opera- 
tions of  United  States  corporations  abroad  through  for- 
eign subsidiary  corporations  which  they  control  both  di- 
rectly and  indirectly.  The  three  years  shown  in  these 
tables,  1962,  1965,  and  1966,  are  the  only  years  for  which 
data  relating  specifically  to  Controlled  Foreign  Corpora- 
tions have  been  tabulated. 

Under  the  provisions  in  existence  prior  to  the  Revenue 
Act  of  1962,  2,642  United  States  corporation  returns  were 
filed  with  12,073  Forms  2952  for  the  tax  year  1962,  aver- 
aging 4.6  foreign  corporations  reported  f>er  return.  After 
the  Revenue  Act  of  1962,  the  number  of  United  States 
corporation  returns  with  Forms  2952  increased  to  3,513 
for  1965  and  3,732  for  1966  and  included  17,668  and 
19,617  Forms  2952,  respectively,  for  1965  and  1966.  Thus, 
by  1966  not  only  had  the  number  of  Forms  2952  filed  in- 
creased considerably  (about  62  percent) ,  but  the  average 
number  of  Controlled  Foreign  Corporations  reported  per 
United  States  corporation  return  filed  with  Forms  2952 
had  increased  to  5.3. 

In  1962  United  States  shareholder  corporations  reported 
foreign  corporations  with  net  current  earnings  and  profits 
before  taxes  of  $4,181  million.  By  1966,  almost  |7,000 
million  in  net  current  earnings  and  profits  before  taxes 
were  reported  for  Controlled  Foreign  Corporations  on 
Forms  2952,  an  increase  of  67  percent.  Average  net  cur- 
rent earnings  and  profits  before  taxes  per  foreign  corpo- 
ration remained  fairly  stable  during  this  period,  being 
$346  million  in  1962,  and  |356  million  in  1966. 

Although  dividends  paid  to  domestic  corporations  filing 
Forms  2952  are  paid  out  of  both  current  earnings  and 
profits  after  taxes  and  earnings  and  profits  after  taxes  of 
prior  years  (accumulated  earnings  and  profits) ,  if  it  is 
assumed  that  all  dividends  were  paid  out  of  current 
earnings  and  profits  after  taxes  a  maximum  or  upf>er  limit 
repatriation  rate  can  be  obtained.  About  $1.1  billion  in 
dividends  were  paid  to  domestic  corporations  filing  Forms 
2952  for  1962,  or  about  44  percent  of  net  current  earnings 
and  profits  after  taxes.  Although  the  total  amount  of  divi- 
dends increased  to  about  $1.5  billion  for  the  years  1965 
and  1966,  the  repatriation  rate  actually  declined  for  those 
years  to  41  and  34  percent,  respectively,  based  on  the  net 
current  earnings  and  profits  after  taxes.  It  should  be  noted 
that  starting  with  1965  the  Department  of  Commerce  out- 
lined new  techniques  available  to  business  in  the  volun- 
tary program  designed  to  improve  the  United  States  bal- 
ance of  payments,  two  of  which  may  be  most  pertinent 
here.  They  are: 

(1)  restraint  in  financing  new  direct  investments  in 
developed  countries  with  funds  raised  in  the  United 
States,  and 

(2)  greater  use  of  funds  raised  in  developed  coun- 
tries to  finance  direct  investments  in  these  countries. 


The  above  two  recommendations  may  have  encouraged 
an  increased  use  of  foreign  earnings  to  finance  direct  in- 


Table  2A.— DOMESTIC  CORPORATION  RETURNS  AND  CONTROLLED  FOREIGN 

CORPORATIONS:  NUMBER,  TOTAL  ASSETS,  INCOME,  TAXES,  AND  DIVIDENDS 
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Chart  2A.  Number  of  domestic  parent  corporation  returns,  and 
directly-  and  indirectly-owned  Controlled  Foreign 
Corporations,  by  size  of  total  assets  of  domestic 
corporation,  1966 
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vestment  thus  making  less  earnings  available  for  repatri- 
ation. 

Characteristics  of  United  States  Parent  Corporations 
and  Their  Controlled  Foreign  Corporations 

In  1966,  as  shown  in  table  2A,  controlling  interest  in 
foreign  corporations  was  reported  on  3,732  domestic  cor- 
poration returns,  one-quarter  of  1  percent  of  all  domestic 
corporations  returns.  These  relatively  few  corporation  re- 
turns accounted  for  27  percent  of  the  total  assets,  50  per- 
cent of  the  net  income  (less  deficit)  before  taxes,  and  52 
percent  of  the  United  States  income  tax  before  credits 
shown  on  all  domestic  corporation  returns.  Included  in 
their  net  income  of  |39,906  million  were  $1,525  million  in 
dividends  paid  by  Controlled  Foreign  Corporations  to 
United  States  parent  corporations.  This  |1,525  million  ac- 
counted for  80  percent  of  the  $1,913  million  in  foreign 
dividends  received  by  United  States  corporations  with  Con- 
trolled Foreign  Corporations  and  76  percent  of  all  for- 
eign dividends  reported  as  being  received  by  all  domestic 
corporations.  Actually,  when  dividends  to  noncontrolling 
domestic  corporation  shareholders  are  included.  Controlled 


Foreign  Corporations  remitted  more  than  $1,525  million 
to  United  States  corporations.  These  additional  foreign 
dividends  are  included  in  table  2A  in  the  $2,007  million 
in  dividends  received  from  all  foreign  corporations. 

The  total  assets  of  $496,613  million  shown  in  table  2A 
included  not  only  the  assets  of  the  controlling  domestic 
corporations,  but  also  the  assets  of  those  domestic  corpo- 
rations with  less  than  controlling  interest  or  no  interest 
whatsoever  in  Controlled  Foreign  Corporations  which 
were  included  in  consolidated  returns  where  at  least  one 
corporation  did  control  one  or  more  foreign  corporations. 
Thus,  although  the  assets  figure  is  an  overstatement  of  to- 
tal assets  for  domestic  corporations  controlling  foreign 
corporations,  the  number  of  returns  (3,732)  is  an  under- 
statement of  the  number  of  controlling  domestic  corpora- 
tions because  more  than  one  controlling  domestic  corpo- 
ration could  be  included  in  a  consolidated  return. 

Charts  2A  and  2B  show  that  as  the  size  of  the  total 
assets  reported  in  the  domestic  corporation  return  became 
larger,  the  average  number  of  foreign  corporations  per  do- 
mestic return  rapidly  increased.  For  domestic  corporations 
with  total  assets  of  less  than  $1  million,  there  was  a  ratio 
of  about  two  foreign  corporations  per  return.  The  ratio 


Chart  2B.  Domestic  parent  corporations  and  Controlled  Foreign  Corporations:  Percentage  distribution  of  number 
and  selected  financial  items,  by  size  of  total  assets  of  domestic  corporation,  1966 
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increased  to  over  fifteen  to  one  for  the  819  domestic  cor- 
poration returns  with  $50  milHon  or  more  in  total  assets. 
These  819  returns  accounted  for  12,549  foreign  corpora- 
tions, representing  64  percent  of  all  Controlled  Foreign 
Corporations,  and  59  percent  of  all  directly-owned  Con- 
trolled Foreign  Corporations  and  78  percent  of  all  indi- 
rectly-owned Controlled  Foreign  Corporations.  Further- 
more, these  12,549  foreign  corporations  accounted  for  85 
percent  of  the  net  current  earnings  and  profits  before 
taxes  of  all  foreign  corporations.  The  largest  domestic  cor- 
porations controlled  more  than  half  of  all  Controlled 
Foreign  Corporations,  and  these  foreign  corjx)rations  ac- 
counted for  an  even  larger  proportion  of  both  foreign 
earnings  and  taxes. 

Industrial  Activity  of  Domestic  Corporations 

Chart  2C  shows  how  the  total  assets  of  domestic  cor- 
porations controlling  foreign  corporations  are  distributed 
by  industrial  division.  Almost  55  percent  of  the  total  as- 
sets belonged  to  domestic  corporations  classified  in  Manu- 
facturing with  another  23  percent  of  the  assets  belonging 
to  corporations  classified  in  Finance,  insurance,  and  real 
estate. 

Table  2B  shows  that  domestic  corporations  classified  in 
Manufacturing  represented  over  60  percent  of  all  domestic 


corporations  controlling  foreign  corporations,  controlling 
71  percent  of  all  Controlled  Foreign  Corporations,  and 
these  foreign  corporations  earned  86  percent  of  the  net 
current  earnings  and  profits  reported  by  all  foreign  cor- 
porations. Although  domestic  corporations  which  were  in 
Finance,  insurance,  and  real  estate  accounted  for  almost 
one-fourth  of  the  domestic  assets  of  all  domestic  corpora- 
tions with  Controlled  Foreign  Corporations,  the  foreign 
corporations  they  controlled  were  not  relatively  significant. 
Their  Controlled  Foreign  Corporations  numbered  less 
than  5  percent  and  reported  less  than  3  percent  of  the  net 
current  earnings  and  profits  of  all  Controlled  Foreign 
Corporations. 

It  should  be  noted  that  the  domestic  corporation's 
diverse  industrial  activities  were  not  evident  in  the  data 
classified  by  the  industry  of  the  domestic  corporation 
because  the  return  was  classified  by  the  business  activity 
accounting  for  the  largest  portion  of  total  receipts  even 
though  the  return  might  have  been  for  a  corporation 
engaged  in  many  business  activities  or  might  have  been 
a  consolidated  return  which  included  corporations  in 
different  business  activities.  Although  this  study  does  not 
include  any  information  on  the  industrial  activity  of 
Controlled  Foreign  Corporations,  in  most  instances  the 
Controlled  Foreign  Corporation  was  engaged  in  activities 
related  to  those  of  the  parent  corporation.  However,  if 


Chart  2C.  Total  assets  of  domestic  parent  corporations,  by  industrial 
division  of  domestic  corporation,  1966 
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Table  2B.— NUMBER  AND  NET  INCOME  OF  DOMESTIC  PARENT  CORPORATIONS  AND  NUMBER  AND  PERCENTAGE  DISTRIBUTION  OF  FOREIGN  CORPORATIONS  AND  THEIR  EARNINGS 
AND  PROFITS  BETWEEN  DIRECTLY-OWNED  AND  INDIRECTLY -OWNED  CONTROLLED  FOREIGN  CORPORATIONS,  BY  SELECTED  MAJOR  INDUSTRY  OF  DOMESTIC  CORPORATION,  1966 
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2 

19 

8 

99 

81.9 

18.1 

the  activity  of  the  foreign  corporation  were  available,  in 
many  cases  the  activity  would  be  classified  in  another 
industrial  division.  For  example,  a  domestic  corporation 
engaged  in  Petroleum  refining  (a  Manufacturing  activity) 
may  control  a  subsidiary  engaged  in  Petroleum  produc- 
tion (a  Mining  activity)  .  With  the  increase  in  conglo- 
merate operations  overseas,  an  increasing  number  of 
domestic  corporations  own  subsidiaries  which  are  engaged 
in  many  diverse  industrial  activities. 

Distinguishing  Between  Directly-Owned  and 
Indirectly-Owned  Controlled  Foreign  Corporations 

Table  2C  shows  that  76  percent  of  the  19,617  foreign 
corporations  for  which  Forms  2952  were  filed  were  di- 
rectly-owned Controlled  Foreign  Corporations.  The  di- 
rectly-owned Controlled  Foreign  Corporations  accounted 
for  89  percent  of  current  earnings  and  profits  after  taxes, 
91  percent  of  distributions  to  all  stockholders,  99  percent 
of  dividends  paid  to  domestic  corporations  filing  Form 
2952,  and  paid  89  percent  of  foreign  income  and  profits 
taxes.  However,  table  2B  shows  that  the  percentage  dis- 
tribution of  net  current  earnings  and  profits  between 
directly-  and  indirectly-owned  Controlled  Foreign  Cor- 
porations varied  considerably  by  industry. 

Limitations  of  the  Data 
Coverage 

The  1965  and  1966  data  reflect  the  provisions  of  tlie 
Internal  Revenue  Code  as  amended  by  the  Revenue  Act 
of  1962.  The  1962  Act  changed  the  filing  requirements 
for  Controlled  Foreign  Corporations.  Under  this  Act, 
domestic  corporations  are  required  to  file  for  more  than 
two  levels  of  controlling  ownership  in  foreign  corpora- 


Table  2C. —COMPARATIVE  SHARES  OF  DIRECTLY -AND  INDIRECTLY -OWNED 
CONTROLLED  FOREIGN  CORPORATIONS  WITH  RESPECT  TO  NUMBER,  EARNINGS 
AND  PROFITS,  FOREIGN  INCOME  TAXES,  DISTRIBUTIONS,  AND  DIVIDENDS 
PAID  TO  DOMESTIC  PARENT  CORPORATIONS,  1966 


Item 

Controlled  Foreign  Corporations 

Total 
foreign 
corporations 

Directly -owned 
foreign 
corporations 

Indirectly- 
owned  foreign 
corporations 

Number 

or 
amount 

Per- 
cent 

Number 

or 
amount 

Percent 
of 
total 

Niomber 

or 
amount 

Percent 
of 
total 

Current  earnings  and  profits  after 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

19,617 

100 

14,893 

76 

4,724 

24 

(KUIion  dollars) 

5,182 
723 
2,533 
2,200 

1,525 

100 
100 
100 
100 

100 

4,  600 
593 
2,249 
1,994 

1,512 

89 
81 
89 
91 

99 

532 
135 
284 
206 

13 

11 
19 
11 
9 

1 

Negative  current  earnings  and  profits. 
Dividends  paid  to  domestic  corpora- 

tions.  Also  all  Controlled  Foreign  Corporations,  both 
those  directly-  and  indirectly-owned,  have  to  be  included 
if  their  accounting  periods  end  within  the  taxable  year 
of  the  domestic  corporation.  In  contrast,  prior  to  the 
Revenue  Act  of  1962,  domestic  corporations  were  re- 
quired to  file  for  the  first-tier  directly-owned  Controlled 
Foreign  Corporation  and  the  second-tier  subsidiary  of 
the  first-tier  corporation  only  when  the  accounting  period 
of  the  second-tier  subsidiary  ended  within  that  of  the 
first-tier  foreign  corporation,  and  the  accounting  period 
of  the  first-tier  foreign  corporation  ended  within  the  tax- 
able year  of  the  domestic  corporation. 

The  number  of  Controlled  Foreign  Corporations  shown 
in  this  report  for  1966  (for  example)  may  differ  from  the 
number  actually  controlled  by  domestic  corporations  with 
accounting  periods  ended  July  1965  through  Jinie  1966, 
since  undercoverage  may  have  resulted  from  foreign  cor- 
porations that  were  newly  controlled  in  1966  by  a  domes- 
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tic  corporation,  but  had  accounting  periods  ending  after 
the  taxable  year  of  the  filing  domestic  parent  corporation. 

There  was  probably  little  nonfiling,  because  failure 
to  file  Form  2952  does  result  in  a  loss  of  some  or  all  of 
the  foreign  tax  credit  for  creditable  foreign  taxes  of  the 
Controlled  Foreign  Corporations.  In  addition,  criminal 
penalties  are  provided  for  failure  to  file  even  when  there 
are  no  creditable  foreign  taxes. 

Only  active  domestic  corporations  returns  were  included 
in  the  tabulations  for  1965  and  1966.  Inasmuch  as  the 
number  of  inactive  domestic  corporation  returns  with 
Form  2952  was  negligible  in  1962  (the  only  other  year 
for  which  similar  data  are  available) ,  the  number  is  es- 
timated to  be  also  insignificant  in  1965  and  1966. 


Understatement  or  Overstatement  of  Specific 
Items  of  Data 

Dividends 

There  was  some  overstatement  of  dividends  received 
by  domestic  corporations  from  foreign  corporations  be- 
cause the  corporation  income  tax  return.  Form  1120,  for 
1965  did  not  have  a  specific  line  for  reporting  "Foreign 
dividend  gross-up"  and  some  corporations  may  have  in- 
cluded the  "gross-up"  in  their  reported  foreign  dividends. 
For  1966  some  overstatement  also  occurred,  albeit  to  a 
lesser  extent,  because  corporations  with  accounting  periods 
ended  July  through  November  1966  used  the  1965  cor- 
poration return  form. 

Dividends  reported  as  paid  by  Controlled  Foreign  Cor- 
porations may  differ  from  the  amount  of  foreign  dividends 
received  by  domestic  corporations.  For  two  reasons,  the 
domestic  corporation  normally  received  more  foreign 
dividends  than  its  Controlled  Foreign  Corporations  re- 
ported paying.  First,  and  most  obvious,  was  that  the 
domestic  corporation  income  tax  return  included  divi- 
dends from  all  foreign  corporations  regardless  of  the 
degree  of  ownership.  Second,  the  domestic  corporation 
receiving  the  dividends  from  the  Controlled  Foreign  Cor- 
poration may  have  been  included  in  a  consolidated  income 
tax  return  with  one  or  more  domestic  corporations  who 
were  minor  shareholders  in  the  Controlled  Foreign  Cor- 
poration. These  other  domestic  corporations  also  would 
have  received  dividends  when  the  Controlled  Foreign  Cor- 
poration made  a  distribution  to  its  controlling  domestic 
parent  corporation.  Data  in  this  study  concerning  divi- 
dends paid  by  Controlled  Foreign  Corporations  reflected 
only  those  dividends  distributed  to  the  one  controlling 
domestic  corporation  and  excluded  dividends  distributed 
to  noncontroUing  domestic  corporations. 

However,  in  some  instances,  foreign  dividends  reported 
as  paid  by  Controlled  Foreign  Corporations  exceeded  tlie 
foreign  dividends  reported  as  received  on  the  domestic 
corporation  income  tax  return.  Total  dividends  paid 
slightly  exceeded  foreign  dividends  received  in  four 
major  industries:  Tobacco  manufacturers;  Flectric,  gas, 


and  sanitary  services;  Credit  agencies  other  than  banks; 
and  Amusement  and  recreation  services  except  motion 
pictures.  Review  of  some  of  the  returns  in  these  indus- 
tries showed  that  data  on  the  Forms  1120  and  2952  some- 
times failed  to  match  because  they  represented  different 
time  periods,  since  it  is  permissable  for  an  accounting 
period  of  a  Controlled  Foreign  Corporation  to  be  in- 
cluded within  an  accounting  period  of  its  domestic  parent 
without  being  coincident  with  it.  Thus  some  part  of  divi- 
dents  paid  to  domestic  corporations  may  have  been  in- 
cluded in  domestic  tax  returns  of  a  prior  year.  Another 
possible  reason  for  the  differences  in  reported  foreign 
dividends  is  that  dividends  from  foreign  sources  reported 
in  schedule  C,  Form  1120,  were  not  always  clearly  desig- 
nated as  "foreign"  and  as  a  result,  a  small  amount  of 
foreign  dividends  may  have  been  mistakenly  classified 
as  dividends  from  domestic  corporations.  In  some  cases 
the  Controlled  Foreign  Corporation  paid  dividends  that 
represented  a  return  of  capital  and  this  was  reflected  on 
Form  2952.  In  the  data  on  the  total  activity  of  the  domes- 
tic corporation  derived  from  Form  1120,  income  from 
a  return  of  capital  such  as  liquidating  dividends  was  not 
included  in  dividends  from  foreign  sources,  and  this 
caused  an  inconsistency  in  the  amount  of  dividends  be- 
tween payer  and  receiver. 

Finally,  many  taxpayers  included  dividends  received 
from  Controlled  Foreign  Corporations  with  "Income  from 
Controlled  Foreign  Corporations"  in  their  1966  corpora- 
tion income  tax  returns.  This  resulted  from  the  fact  that 
the  1966  return  did  not  clearly  specify  that  "Income  from 
Controlled  Foreign  Corporations"  in  "Schedule  C — Divi- 
dends," of  the  Form  1120  was  only  to  contain  Includable 
income  and  not  dividends  actually  received  from  Con- 
trolled Foreign  Corporations.  Although  specific  attempts 
were  made  to  reallocate  these  dividends  in  processing  the 
return  and  in  later  review  of  the  tables,  some  small 
amounts  of  dividends  remained  in  the  figures  for  Includ- 
able income  of  Controlled  Foreign  Corporations  thereby 
understating  the  amount  of  dividends  received  from 
foreign  corporations  in  these  instances. 


Current  earnings  and  profits 

The  combined  earnings  and  profits  of  all  Controlled 
Foreign  Corporations,  both  those  directly-  and  indirectly- 
owned,  is  slightly  overstated  because  the  profits  of  Con- 
trolled Foreign  Corporations  include  dividends  received 
from  corporations  they  control.  According  to  unpublished 
data  for  an  earlier  year,  the  amount  of  dividends  paid 
by  subsidiaries  to  their  controlling  foreign  corporations 
was  about  10  percent  of  the  amount  of  dividends  paid 
by  the  directly-owned  Controlled  Foreign  Corporations. 
This  10  j>ercent  probably  constitutes  an  upper  limit  for 
the  overstatement  of  total  earnings  and  profits. 

In  some  instances  the  current  earnings  and  profits  in 
item  1 1  (a)  of  Form  2952  were  missing.  When  the  net 
profit  per  books  for  these  foreign  corporations  were  avail- 
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able  from  attached  financial  statements,  these  data  were 
used  in  place  of  the  missing  earnings  and  profits  data. 
To  the  extent  that  net  profit  per  books  figures  were 
different  than  earnings  and  profits  computed  according 
to  section  964  of  the  Code  there  would  be  some  incon- 
sistency in  the  current  earnings  and  profits  data  in  this 
study. 


Industry  Classification 

The  industry  data  in  tiie  tables  classified  by  the  busi- 
ness activity  of  the  domestic  corporation  may  not  ac- 
curately reflect  the  actual  industrial  activity  of  the  foreign 
subsidiary.  Tliis  has  been  discussed  in  detail  above  under 
Industrial  activity  of  domestic  corporations. 
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ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  25  —NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS    NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.  INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS,  BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION 


Domestic  corporationE 


Major  industiy  of  domestic  corporation 

Number 
of 
re- 
turns 

Total 
assets 

(  Thou s 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Foreign  dividend 
income  resulting 
from  foreign  taxes 
deemed  paid^ 

Net  income 
(less 
deficit) 

C  Thousand 
dollars) 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject 
to  U.  S. 

tax 

(Thotjsn\d 
dollars) 

Number 
of 

returns 

Airount^ 

 ars) — 

Number 

of 
returns 

Amount 

f  Thousand 
— doHj'iL 

Number 

of 
returns 

Amount 

(  Thousond 

Number 
of 
returns 

Amount 
 o — «rsj_ 

(1) 

(2) 

(3) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(13.) 

(12) 

3>513 

1,142 

2,078,115 

153 

65,499 

462 

806,540 

143 

303,293 

33,713,746 

14 

491,598 

6 

877 

1 

11 

2 

147 

43,430 

1 

5,747 

37,466 

104 

6,566,717 

25 

31,853 

~ 

6 

5,844 

436,  598 

9 

39,883 

396,074 

15 

2,747,667 

9 

23,615 

4 

5,742 

275,346 

5 

34,154 

232,896 

9 

1,022,176 

1 

38 

16,757 

18,446 

70 

2,389,581 

13 

7,326 

2 

102 

142,226 

3 

4,449 

137,739 

10 

407,293 

2 

874 

_ 

_ 

_ 

2,269 

1 

1,280 

6,993 

78 

2,325,032 

18 

10,071 

2 

97 

8 

3,001 

141,837 

4 

105 

136,410 

2>123 

239,567,416 

705 

1,778,779 

Ul 

46,392 

363 

744,879 

27,715,527 

103 

245,472 

26,736,362 

130 

J.P,^Uo,  obtS 

55 

92,715 

7 

3,058 

29 

53,564 

1, 647,012 

7 

2,982 

1, 627,470 

Jt 

t; ,  UD<:,  Ot:l 

3 

860 

1 

28 

1 

279 

- 

- 

346, 544 

jj oyj, VI ( 

163 

294, 653 

289,585 

1,117, 561 

60 

1,101 

103, 662 

101,834 

4 

2,  636 

2 

491 

1 

5 

215,639 

53 

501,802 

5 

355 

1 

126 

55,363 

1 

I  ) 

48  903 

66 

6,690, 544 

35 

24,816 

2 

3,811 

16 

21,309 

706, 580 

2 

350 

702  908 

107 

4,204, 536 

30 

512,175 

18 

^61 

107 

220,762 

20 

10,182 

67 

117,404 

3  399  147 

22 

14,457 

"J  n  1^  IT} 
J, JXD, J  /  J 

19 

566,777 

4 

457 

10 

65,368 

16 

134,080 

38 

17 

45,366 

3 

2,638 

9 

7,508 

400 , 434 

1 

96 

388,154 

15 

518,381 

5 

637 

- 

1 

44 

58,076 

_ 

_ 

56,486 

61 

5,441,658 

28 

48,819 

7 

■ 

14 

32,574 

719,749 

5 

483 

700,590 

75 

25,200,664 

29 

84,036 

8 

1,730 

12 

13,398 

2,227,460 

8 

79, 638 

2,050,282 

Fabricated  metal  products,  except  machineiy  and  transpui- 

239 

7,013,575 

55 

66,871 

6 

800 

34 

44,612 

870,797 

4 

648 

862,473 

385 

19,132,661 

115 

160,342 

19 

17,062 

51 

94,160 

2,847,626 

7 

7,699 

2,804,121 

61 

73,998 

9 

2,676 

37 

36,584 

6 

2,981 

2,115,914 

59 

32,747,192 

21 

312,264 

6 

837 

6 

215,318 

6,250,  586 

3 

495 

6,212,168 

41 

9,516,107 

23 

10,175 

5 

371 

16 

5,245 

890,953 

1 

548 

901,638 

Scientific  instruments,  photographic  equipment,  watches 

113 

5,179,659 

39 

35,294 

7 

1,124 

20 

23,781 

961,984 

- 

- 

963,536 

Miscellaneous  manufacturing  industries,  including  ord- 

97 

1,580,914 

27 

10,860 

2 

327 

14 

1,020 

215,998 

1 

2 

223,377 

3 

54,155 

_ 

_ 

1 

21 

_ 

_ 

%836 

_ 

_ 

2,115 

....                  .  . 

TrEinsportation,  communication,  electric,  gas,  and  sanitary/ 

155 

64,228,496 

46 

22,865 

4 

1,600 

9 

8,395 

4,396,034 

5 

6,  309 

4,251, 676 

125 

13,778,925 

36 

6,470 

4 

1,600 

6 

1,922 

496,588 

2 

103 

409, 029 

17 

38,725,000 

5 

14, 601 

2 

5,046 

J,4o / , ijU 

2 

534 

J,4-)*i,  UDJ 

13 

11,724, 571 

5 

1,794 

1 

1,427 

411,716 

1 

5,672 

390,594 

4U 

16,777,861 

125 

112 , 087 

4 

307 

24 

5,313 

1,007,981 

12 

4,245 

1,003,090 

362 

7,027,302 

114 

48,634 

4 

307 

20 

2,920 

tij  i',tSUfa 

12 

4,248 

250  613 

17 

508,744 

7 

1,827 

" 

~ 

1 

262 

24,914 

1 

1,032 

30,291 

42 

489,721 

10 

70 

7 

1 

21 

24,046 

2 

986 

26,499 

300 

6, 006,188 

96 

46,736 

307 

18 

2,637 

189,459 

2,230 

3 

22,649 

1 

1 

_ 

'^613 

'l34 

48 

9,549,437 

9 

62,018 

3 

1,809 

768, 656 

751,104 

Building  materials,  hardware,  ar.d  farm  equipment  stores 

5 

123,867 

1 

6 

16, 971 

7  375  943 

4 

61, 314 

1,703 

3 

1,531,946 

1 

104 

: 

106 

154, 374 

I 

148^394 

2 

5,778 

- 

- 

- 

- 

- 

- 

2,240 

- 

- 

4 

100,339 

9,499 

6,862 

Furniture,  home  furnishings,  and  equipment  stores...... 

4,  663 

_ 

_ 

_ 

_ 

*82 

_ 

16 

246,393 

2 

_ 

_ 

_ 

_ 

23,999 

_ 

_ 

24,096 

140,039 

1 

380 

- 

- 

- 

- 

9,760 

- 

- 

9,244 

'- 

20,469 

- 

- 

- 

- 

- 

- 

3,  031 

- 

- 

3,020 

4 

201,122 

2 

1,435 

- 

- 

1 

584 

1,519 

- 

- 

1,373 

290 

89,158,155 

95 

68,119 

16 

15,690 

23 

27,053 

864,377 

1 

3 

727,685 

24 

52,637,815 

10 

2,351 

1 

2 

4 

982 

306,921 

304,294 

65 

13,397,804 

18 

6,380 

5 

5,990 

121,856 

1 

3 

103,084 

Security  and  commodity  brokers,  dealers,  exchanges,  and 

11 

2,143,238 

5 

138 

1 

2,424 

84,601 

84,050 

88 

3,112,709 

35 

55,359 

6 

12,866 

11 

19,840 

131,958 

99,050 

31 

16, 641,096 

17 

3,277 

4 

334 

1 

16 

19U, /oy 

109,152 

13 

157,875 

3 

418 

1 

33 

1 

223 

20,009 

18,150 

58 

1,067,618 

7 

196 

3 

31 

1 

8,243 

9,905 

335 

5,210,577 

122 

53,464 

15 

1,402 

27 

11,908 

426,709 

8 

1,526 

424,983 

Hotels,  rooming  houses,  camps,  and  other  lodging  places.. 

900,300 

4 

1,134 

1 

168 

27,376 

1 

98 

24,138 

11 

U6,973 

3 

48 

11,227 

11,581 

175 

1,784,270 

78 

14,329 

133 

14 

3,875 

179,289 

1 

17 

181,008 

12 

321,634 

2 

2,232 

3,379 

3,831 

30 

1,689,824 

14 

33,067 

8 

7,027 

126,559 

4 

1,382 

125,968 

Amusement  and  recreation  services,  except  motion  pictures 

11 

77,941 

4 

1,014 

775 

2,288 

4,517 

89 

319,635 

17 

1,640 

IJ 

1,.0" 

63 

76,591 

39 

73,940 

Footnotes  at  end  of  table. 
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Table  '25.— NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.   INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS,  BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION— Continued 


Major  industry  of  domestic  corporation 


DuineGtic  corporations — Coii. 


Foreign  tax 
credit  claimed 


Controll-id  F-. 


Corporatior-:- 


u.  s. 

income  tax 
before 

(Thousar}d 
dollars) 

N'unber 
of 

returns 

Amount 

(Thouaand 
dollars) 

Niunber 
of  Con- 
trolled 
Foreign 
corpora- 
tions 

Net  current  eam- 
irigG  and  profits 
after  taxes 

Foreign 
iricome 

and 
prof i  ts 
taxes 

C  Thousand 
dollars) 

Number 
of 
corpora- 
tions 

•janiinge 
and  profits 
after  taxes 

Negative  current 
earnings  and 
profits 

Number 
of 

corpora— 

Amount 

(Thousand 
— dollars)  

Number 

of 
coi^jora— 

Amount 

 ars)^  

Number 
of 

corpora- 

Anc-int 
'  Thouaand 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(-3) 

(.<4) 

15,979,946 

1,614 

2,155,124 

17,658 

13,533 

3,554,260 

2,158,369 

13,500 

7,930 

3,845,836 

3,163 

520,242 

7 

7,091 

63 

51 

5,375 

1,  607 

63 

36 

5,732 

15 

407 

181, .273 

29 

83,722 

332 

225 

56,020 

18,372 

2;;6 

124 

65,189 

73 

9,958 

107,898 

10 

53,478 

81 

8,115 

60 

8,265 

3 

7 

29 

26 

2,577 

1,885 

28 

14 

2)318 

12 

'24.1 

61,760 

14 

28,598 

201 

148 

28,683 

8,328 

179 

39 

36,143 

42 

8,523 

3,350 

1,639 

21 

6 

496 

44 

19 

3 

604 

3 

108 

61,308 

30 

7,488 

333 

276 

30,813 

10,268 

284 

145 

43,594 

96 

15,475 

12,684,029 

1,184 

1,854,636 

12,281 

10,017 

3,011,852 

1,892,130 

9,687 

5,839 

3,257,217 

2,191 

419,723 

776,732 

74 

95,334 

1,191 

887 

212,968 

135,025 

845 

495 

248,941 

179 

40,520 

166,336 

5 

1,679 

51 

35 

6,659 

3,165 

19 

7 

4,275 

7 

1,707 

139,015 

27 

3,153 

177 

139 

20,254 

7,127 

157 

92 

21,673 

33 

3,977 

47  942 

28 

3  779 

124 

99 

5,789 

3,895 

71 

7,945 

23 

1,159 

60,048 

13 

1,795 

84 

46 

15,046 

10,237 

82 

35 

15,393 

10 

675 

23,084 

14 

380 

100 

58 

2,830 

2,553 

82 

31 

3,314 

15 

677 

315,338 

46 

29,052 

285 

237 

81,628 

65,923 

257 

173 

98,560 

43 

24,276 

243,129 

48 

13,596 

355 

294 

32,640 

23,064 

294 

186 

29,695 

61 

5,641 

1,574,447 

151 

199,234 

2,534 

2,170 

511,286 

279,485 

1,998 

1,279 

511,531 

458 

45,115 

1,080, 656 

27 

697,246 

1,021 

727 

589,492 

301,029 

748 

311 

641,980 

227 

114,673 

186,085 

25 

27,179 

358 

298 

103,179 

62,133 

313 

192 

110,402 

73 

9,628 

27,083 

7 

281 

38 

32 

2,640 

791 

38 

22 

2,859 

10 

219 

329,693 

43 

44,573 

295 

255 

73,417 

48,013 

241 

156 

73,588 

53 

6,659 

973,243 

47 

131,180 

4A5 

338 

104,041 

37,919 

350 

205 

119,437 

77 

24,839 

410,233 

109 

57,489 

722 

572 

98,302 

63,150 

631 

377 

103,451 

135 

5,603 

1,340,683 

217 

154,148 

1,766 

1,489 

424,453 

304,685 

1,493 

940 

439,029 

328 

41,320 

1,010,983 

123 

66,843 

1,078 

899 

155,345 

129,532 

733 

435 

206, 655 

175 

42,349 

2,978,611 

39 

274,258 

560 

507 

403,847 

323,235 

325 

203 

449,413 

84 

37,046 

433,684 

35 

10,849 

210 

168 

19,895 

10,392 

188 

107 

21,084 

46 

2,968 

459,774 

60 

35,775 

607 

539 

112,755 

69,253 

507 

358 

115,999 

98 

6,858 

106,316 

45 

6,810 

275 

226 

29,366 

10,364 

269 

162 

31,373 

56 

3,314 

914 

1 

3 

4 

20 

4 

20 

2,032,296 

46 

26,240 

471 

352 

55,540 

35,654 

407 

198 

57,276 

108 

3,710 

189,338 

34 

7,533 

326 

241 

21,216 

9,325 

288 

125 

23,534 

90 

3,289 

83 

30,954 

52 

30,140 

11 

279 

182,155 

6 

5,693 

44 

28 

3,  360 

2,215 

42 

3,  502 

476,363 

111 

45,097 

1,983 

970 

204,791 

126,214 

1,017 

574 

244,343 

204 

50,581 

117,421 

93 

13, 083 

1  740 

807 

62,231 

865 

481 

107,971 

177 

49,517 

13,767 

4 

1,881 

93 

75 

*4,938 

4*570 

67 

40 

10,316 

18 

15,219 

12,575 

17 

292 

126 

92 

4,736 

2,317 

119 

56 

5,372 

29 

745 

91,025 

72 

10,910 

1,517 

636 

62,474 

43,300 

675 

384 

92,277 

127 

33,506 

54 

4 

*41 

6 

4 

47 

358, 4U2 

16 

31,606 

208 

138 

123,624 

59,514 

117 

70 

117,379 

25 

1,007 

8,103 

3 

7 

152 

3 

177 

3 

25 

258,671 

5 

31,081 

98 

45 

110,537 

63,449 

32 

17 

105,723 

6 

827 

71,211 

178 

9 

9,478 

4,801 

7 

9,473 

_ 

_ 

_ 

9 

9 

59 

11 

9 

3 

125 

6 

67 

3,316 

2 

13 

24 

21 

600 

329 

20 

19 

324 

- 

- 

- 

- 

- 

2 

2 

"19 

- 

2 

19 

11,272 

4 

79 

31 

25 

1,139 

470 

31 

19 

1,154 

6 

15 

4,450 

2  54 

25 

25 

1,732 

452 

7 

7 

392 

1,379 

- 

- 

*54 

- 

2 

2 

54 

540 

2 

408 

35 

25 

18,936 

6,507 

35 

23 

18,993 

2 

57 

337,445 

84 

88,421 

782 

574 

125,074 

51,629 

627 

339 

105,255 

122 

9,980 

145,173 

9 

37,591 

75 

38 

5,303 

2,987 

62 

23 

5,957 

7 

626 

48,184 

20 

10,927 

173 

130 

37,675 

10,844 

152 

74 

35,198 

43 

4,625 

39,991 

7 

251 

34 

32 

3,563 

814 

23 

15 

754 

92 

44,680 

28 

36,855 

303 

250 

71, 619 

32,525 

226 

164 

5.i,045 

23 

1,093 

47,440 

11 

2,221 

57 

40 

7,442 

1,901 

48 

21 

8,124 

13 

1,455 

8,663 

4 

411 

40 

26 

2,596 

2,355 

26 

13 

2,113 

2 

37 

3,314 

5 

65 

100 

58 

■'3,124 

203 

90 

29 

1,064 

23 

2,052 

189,646 

122 

42,429 

1,423 

1,068 

74,795 

32,435 

1,229 

675 

62,180 

354 

10,40r7 

8,746 

4 

1,433 

48 

30 

25,704 

4,396 

41 

25 

3,616 

4 

188 

5,510 

5 

51 

40 

28 

2,229 

1,536 

25 

14 

2,486 

7 

513 

85,932 

44 

10,152 

676 

476 

10,221 

10,544 

528 

242 

16,563 

211 

6,804 

1,807 

5 

1,182 

123 

94 

4,926 

2,051 

114 

63 

5,797 

29 

871 

5'', 430 

16 

27,423 

387 

326 

27,120 

11,529 

380 

259 

28,389 

65 

1,320 

..,lvj 

2 

807 

31 

20 

265 

192 

29 

14 

280 

6 

14 

26,068 

46 

1,381 

lis 

94 

4,329 

2,237 

112 

53 

5,049 

697 

•.i'.tiC.  directly 
';  corporation 


All  industries  

Agriculture,  forestiy,  and  fisheries  

Mining  

Metal  mining  

Coal  mining  

Crude  petroleum  and  natural  gas  

Nonmetallic  minerals  (except  fuels)  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products  

Lumber  and  wood  products,  except  furniture  

Furniture  and  fixtures  

Paper  and  al3-ied  products  

Printing,  publishing,  and  allied  industries  

Chemicals  and  allied  products  

Petroleum  refining  and  related  industries  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machinery  and  trans- 
portation equipment  

Machineiy,  except  electrical  

Electrical  machinery,  equipment,  and  supplies  

Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles  

Scientific  instruments,  photographic  equipment,  watches 
and  clocks  

Miscellaneous  manufacturing  industries,  including  ord- 
nance and  accessories  

Manufacturing  net  allocable  

Transportation,  communication,  electric,  gas,  and 

sanitary  services  

Transportation  

Communication  services  

Electric,  gas,  and  sanitary  services  

Wholesale  and  retsiil  trade  

Wholesale  trade  

Groceries  and  related  products  

Machinery,  equipment,  and  supplies  

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  

Retail  trade  

Building  materials,  hardware,  and  farm  equipment 

stores  

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service  stations  

Apparel  and  accessory  stores  

Furniture,  home  furnishings  and  equipment  stores  

Eating  and  drinking  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  

Wholesale  and  retail  trade  not  allocable  

Finance,  insurance,  and  real  estate  

Banks  and  trust  companies  

Credit  agencies  other  than  banks  

Security  and  commodity  brokers,  dealers,  exchanges,  and 
services  

Holding  and  other  investment  companies  

Insurance  carriers  

Insurance  agents,  brokers,  and  service  

Real  estate  

Services  

Hotels,  rooming  houses,  camps,  and  other  lodging  places 

Personal  services  

Business  services  

Automobile  and  other  repair  services  

Motion  pictures  

Amusement  and  recreation  services,  except  motion 

pictures  

Miscellaneous  services  

Nature  of  business  not  allocable  


Footnotes  at  end  of  table 
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ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  25 . —NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,   FOREIGN  TAXES,  AND  DISTRIBUTIONS,   BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION--Continued 


Controlled  Foreign  Corporations — Continued 


Major  industiy  of  domestic  corporation 

Foreign 

corporations  directly  owned  by  a  domestic  corporation — Continued 

Subsidiaries  of  directly 
owned  foreign  corporations 

Foreign  income  and 
profits  taxes 

Distributions 

Dividends  paid 

Number 

of 
corpo- 
rations 

Current  earnings 
and  profits 
after  taxes 

Total 

Out  of  current 
earnings  and 
profits 

Other 
distributions 

to  do 
corpo 
filing 

mestic 
rations 
Form  2952 

of 

rations 

Amo'iTit 

(Thousand 
dollars) 

of 

rations 

Amount 

(  Thousand 

Number 

of 
corpo- 
rations 

Amount 

C  Thousand 
dollars) 

Nuinber 

of 
corpo- 
rations 

Amount 

(Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amount 
 ars^ — 

Number 

of 
corpo- 
rations 

Amount 

Thousand 
db/ i ars) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(36) 

(37) 

6,536 

2,001,678 

2,337 

J, 111, 527 

2,035 

1,611,921 

746 

499,606 

1,660 

1,444,689 

4,068 

1,637 

398,354 

26 

1,607 

8 

1,141 

7 

696 

2 

445 

6 

1,035 

' 

- 

- 

80 

18,130 

24 

24,060 

20 

20, 306 

12 

3,754 

15 

11,219 

46 

17 

1,348 

13 

8,044 

5 

15,845 

5 

15, 374 

3 

471 

4 

8,914 

21 

129 

1,885 

2  *400 

36 

2 ,364 

1 

55 

8,157 

16 

4,975 

13 

4,380 

7 

595 

22 

11 

1,219 

2 

44 

3_ 

840 

1 

516 

324 

2 

92 

9,826 

34 

12,734 

27 

8,289 

10 

4,445 

■ 

8,084 

49 

18 

1,444 

1,761,765 

1,810 

1,799,029 

1,583 

1,418,674 

559 

380,355 

1,302 

1,237,102 

2,594 

1,338 

317,634 

376 

121,255 

144 

98,926 

132 

80,357 

41 

18,569 

104 

72,513 

346 

158 

27,392 

7 

1,829 

2 

571 

2 

571 

- 

- 

2 

391 

32 

19 

4,815 

73 

5,953 

21 

5,396 

20 

5,225 

3 

171 

22 

4,627 

20 

14 

2,582 

Apparel,  and  other  fabricated  textile  products  

51 

3,894 

19 

1,391 

17 

1,090 

5 

301 

10 

868 

12 

2 

3 

28 

9,880 

5 

3,757 

3 

862 

4 

2,895 

2 

1,342 

2 

2 

328 

27 

5 

327 

327 

5 

318 

18 

9 

602 

155 

62, 378 

64 

30, 969 

60 

26, 656 

g 

4,313 

35 

22,492 

28 

16 

8,366 

147 

16,894 

42 

11,756 

41 

9,630 

2,126 

28 

10,914 

61 

31 

8,913 

1.155 

259,265 

463 

357,537 

396 

182,019 

172 

175,518 

309 

173,160 

536 

289 

54,144 

265 

274  359 

104 

484, 214 

94 

450, 651 

41 

33, 563 

70 

314,024 

273 

140 

70,859 

168 

60,143 

53 

33,898 

41 

31,886 

19 

2,012 

45 

33,037 

45 

22 

2,684 

14 

791 

5 

745 

5 

745 

- 

- 

4 

552 

- 

- 

- 

130 

47,167 

57 

43,467 

53 

36,060 

14 

7,407 

38 

39,182 

54 

38 

6,955 

174 

30,768 

55 

63,332 

50 

31,797 

19 

31,535 

45 

33,769 

95 

29 

14,705 

Fabricated  metal  products,  except  machinery  and 

318 

60,732 

114 

55,336 

92 

36,401 

49 

18,935 

84 

91 

34 

2  098 

815 

292,053 

287 

164,480 

265 

137, 527 

53 

26,953 

213 

135^240 

273 

35  248 

Electrical  machinery,  equipment,  and  supplies  

390 

114,694 

123 

65,404 

112 

58,160 

31 

7,244 

88 

34,582 

345 

193 

35,554 

182 

309,893 

106 

331,215 

•  78 

294,763 

50 

36,452 

56 

268,827 

234 

134 

35,569 

Transportation  equipment,  except  motor  vehicles.... 

83 

9  975 

29 

8,280 

25 

4,379 

8 

3,901 

22 

5,896 

22 

9 

1,882 

Scientific  instruments,  photographic  equipment, 

256 

67 .286 

81 

66 

23, 541 

27 

8  137 

86 

28,337 

100 

4  128 

Miscellaneous  manufacturing  industries,  including 

131 

10  296 

30 

6  350 

25 

6  027 

323 

32 

6,393 

7 

807 

_ 

2 

21 

- 

_ 

Transportation,  communication,  electric,  gas,  and 

134 

34,253 

48 

27,571 

42 

12,452 

13 

15,119 

29 

15,444 

64 

34 

2,191 

68 

8,606 

23 

7,731 

19 

4,699 

8 

3,032 

16 

5,580 

38 

17 

1,003 

48 

23,432 

17 

19,282 

15 

7,195 

5 

12,087 

9 

8,393 

24 

17 

1,188 

18 

2,215 

8 

558 

8 

558 

4 

1,471 

2 

446 

118,172 

124 

140,477 

95 

93, 532 

57 

46,945 

91  144 

966 

124 

14  586 

370 

48,531 

100 

75,310 

71 

34,592 

47 

40,718 

79 

56,539 

875 

89 

7,001 

27 

4,262 

9 

2,281 

5 

1,912 

4 

369 

9 

1,535 

26 

10 

641 

42 

2,255 

3 

42 

3 

42 

- 

- 

1 

25 

7 

4 

131 

299 

42,008 

88 

72 , 987 

63 

32,638 

43 

40,349 

69 

54,979 

842 

75 

6,229 

- 

- 

58 

63,134 

11 

49,432 

11 

49,284 

2 

148 

10 

33,105 

91 

35 

7,585 

Building  materials,  hardware,  and  farm  equipment 

2 

- 

- 

1 

15 

57,581 

9 

49,173 

9 

49,025 

2 

148 

8 

32,716 

66 

17 

5,935 

4,801 

- 

- 

- 

- 

- 

- 

2 

- 

- 

Automotive  dealers  and  gasoline  service  stations. 

2 

11 

- 

- 

- 

- 

- 

- 

- 

- 

19 

205 

- 

- 

- 

- 

- 

- 

- 

- 

4 

2 

276 

Furniture,  home  furnishings,  and  equipment  stores 

- 

14 

470 

2 

259 

259 

1 

159 

- 

5 

64 

- 

- 

- 

- 

- 

- 

1 

230 

18 

16 

1,374 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

18 

6,  507 

13 

15,735 

13 

9,656 

g 

6,079 

^ 

1  500 

267 

29,275 

85 

57,061 

79 

32,983 

17 

24,078 

61 

37,248 

155 

84 

37,688 

17 

2,928 

7 

2,366 

t 

996 

3 

1,370 

8 

1,548 

13 

5 

87 

56 

3,229 

12 

6,118 

11 

6,023 

3 

95 

9 

5,743 

21 

10 

7,115 

Security  and  commodity  brokers,  dealers,  exchanges, 

10 

551 

2 

2 

2 

2 

11 

9 

2,934 

138 

18,751 

53 

47,872 

51 

25,541 

9 

22,331 

33 

29,412 

77 

42 

26,089 

17 

1,757 

3 

147 

3 

147 

3 

159 

9 

6 

773 

10 

1,889 

4 

383 

2 

101 

282 

4 

321 

14 

9 

536 

19 

170 

4 

173 

4 

173 

63 

10 

3 

154 

546 

28,650 

204 

49,454 

182 

24,989 

76 

24,465 

131 

43,413 

194 

22 

23,463 

Hotels,  rooming  houeeii,  camps,  and  other  lodging 

20 

1,270 

5 

586 

5 

586 

2 

307 

7 

1 

22,276 

14 

1,137 

2 

2 

2 

2 

2 

2 

15 

4 

462 

212 

10,268 

77 

9,  355 

67 

6,486 

25 

2,869 

70 

9,127 

148 

14 

657 

39 

2,051 

127 

127 

9 

1 

223 

11,495 

102 

37, 378 

94 

16,677 

39 

20,701 

41 

32,124 

7 

1 

68 

Amusement  and  recreation  services,  except  motiori 

14 

192 

15 

1,165 

13 

272 

10 

893 

15 

1,012 

2 

/,237 

1 

841 

1 

841 

1 

841 

1 

Footnotea  at  end  of  table. 
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ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  25 . —NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.   INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS,  BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION— Continued 


C'ji.U'jU,.  rl  Furv.i,;i,  Corporiil.ion,  — Cr.i.t, I,,  a 


jsidi&riGE 

of  dln-cl 

ly  'M\,(A  f 

l/Ividends  paid 

Negative  current 

Foi-eign 

income  and 

Oi;t  .-,(■ 

to 

domestic 

Major  industry  of  domestic  corporation 

earnings  and 
pi-of  i  ts 

prof  i 

;.s  taxes 

Total 

earriini^e  and 
profits 

Other 
distributions 

corporations 
filing  Form  2952 

Number 
of 

Amount 

Number 
of 

Amount 

Nvunber 
of 

Amount 

Nujnber 
of 

Amount 

Number 
of 

Amount 

Number 
of 

Amount 

corpo- 

(Thouamd 

corpo- 

(Thousand 

corpo- 

(Thouaand 

corpo- 

("TTjouaand 

corpo- 

( Thousand 

corpo- 

(Thoitsartd 

ration;^ 

dollars) 

rations 

rkllnrs) 

rations 

dollars) 

rations 

dollars) 

rations 

dol 

ar.) 

dollars) 

(3.r  J 

(30) 

140; 

(41) 

(42) 

(4J; 

(44) 

(45  i 

(4 

7  ; 

(4^  , 

'  i.  : , 

80.' 

159, bS8 

1,304 

166,691 

468 

148, 300 

406 

117,144 

130 

31 

,156 

65 

12,872 

_ 

_ 

_ 

_ 

_ 

_ 

11 

15 

242 

- 

- 

- 

- 

- 

- 

~ 

- 

5 

408 

8 

71 

- 

- 

- 

- 

- 

- 

- 

- 

1/1 

- 

I 

- 

_ 

282 

1 

140 

1 

142 

- 

~ 

650 

143,276 

1,096 

130,365 

381 

116, 538 

341 

93,402 

90 

136 

43 

5,572 

55 

22,845 

143 

13,770 

49 

12,113 

46 

10,385 

10 

,728 

5 

549 

2 

724 

21 

1,336 

14 

2,486 

14 

2,486 

- 

1 

897 

1 

24 

10 

1,174 

4 

221 

3 

16 

2 

205 

1 

19 

2 

1 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

2 

357 

_ 

- 

- 

- 

- 

- 

_ 

409 

6 

403 

1 

8 

1 

8 

- 

- 

- 

5 

1,122 

14 

4,545 

7 

2,996 

7 

2,842 

1 

154 

175 

16 

J27 

25 

6,170 

60 

IfW 

239 

20,220 

7Q 

10 

397 

49 

a' 674 

98 

26,670 

TO 

in 

29,411 

14 

9 

675 

4 

2,092 

'219 

19 

1,990 

8 

773 

7 

98 

1 

675 

- 

_ 

- 

- 

_ 

8 

467 

30 

846 

6 

1,441 

4 

1,280 

2 

161 

- 

27 

5,262 

23 

/,151 

U 

7,322 

8 

7,005 

3 

317 

1 

53 

r  aoricated  meta.x  products  ^  Gxccpt  macnineiy  and  transpor— 

R  ml 

34 

2  418 

12 

1,366 

12 

1,338 

1 

28 

_ 

90 

103 

12  ,  632 

30 

26 

7,146 

6 

1 

179 

14 

1,031 

96 

^'515 

161 

14,888 

45 

9,748 

37 

7,674 

14 

2 

074 

51 

86 

39,089 

119 

13,342 

37 

9,209 

34 

5,942 

3 

267 

1 

172 

103 

10 

417 

4 

612 

3 

487 

1 

125 

1 

125 

Scientific  instruments ^  photographic  equipment ,  watches 

514 

33 

1,967 

20 

1,409 

17 

571 

838 

1 

11 

Miscellaneous  manufacturing  i.ndu5trxes^  including  ordnance 

- 

Transportation,  communication,  electric,  gas,  and  sanitai-y 

12 

217 

24 

1,411 

6 

827 

6 

636 

191 

3 

1,003 

9 

132 

11 

720 

- 

- 

- 

- 

- 

- 

582 

3 

85 

13 

691 

6 

827 

6 

636 

3 

191 

- 

- 

- 

421 

6''' 

3,557 

,042 

48 

7,  732 

34 

5,506 

23 

2, 

226 

5 

336 

59 

3,224 

54 

1,662 

34 

2,570 

20 

1,910 

17 

660 

5 

336 

7 

676 

7 

308 

2 

127 

2 

127 

_ 

_ 

3 

22 

2 

62 

- 

- 

- 

- 

- 

_ 

- 

- 

2,526 

45 

1,292 

32 

2,443 

18 

1,783 

17 

660 

5 

336 

- 

- 

- 

- 

8 

333 

32 

6,380 

14 

5,162 

3,596 

■ 

1, 

566 

_ 

Building  materials,  hardware,  and  farm  equipment  stores. 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

15 

5,868 

10 

4,886 

10 

3,341 

5 

1, 

■ 

- 

_ 

_ 

- 

- 

- 

Automotive  dealers  and  gasoline  service  stations  

- 

- 

- 

_ 

_ 

_ 

_ 

_ 

^   

- 

124 

_ 

_ 

_ 

_ 

Furniture,  home  furnishings,  and  equipment  stores  

_ 

_ 

- 

~ 

- 

- 

15 

388 

4 

276 

. 

255 

1 

21 

_ 

_ 

_ 

~ 

29 

7,889 

■ 

22,354 

26 

21,146 

19 

15,685 

13 

4d1 

13 

5,382 

3 

115 

5 

59 

12 

12 

1 

5 

3 

13 

10 

7,615 

3 

5,608 

3 

5,608 

Security  and  commodity  brokers,  dealers,  exchanges,  and 

33 

8 

263 

16 

5,422 

23 

13,774 

17 

15,423 

15 

10,026 

8 

5, 

39'/ 

5,795 

3 

144 

1 

51 

1 

51 

1 

24 

16 

9 

466 

3 

52 

3 

52 

3 

2,290 

3 

33 

1 

6 

16 

441 

18 

3,835 

5 

1,775 

5 

1,775 

1 

79 

Hotels,  rooming  houses,  can^is,  and  other  lodging  places... 

1 

3,126 

1 

1,560 

1 

1,560 

3 

206 

5 

399 

2 

20 

20 

9 

195 

10 

276 

195 

195 

1 

79 

1 

1 

17 

1 

34 

Amusement  and  recreation  services,  except  motion  plcturej:. 

j 

23 

■^^ Includes  "gross-up"  of  certain  foreign  dividends  not  separately  identified  by  taxpayers.    See  footnote  2. 

^These  are  the  amounts  identified  by  taxpayers  on  their  tax  returns  as  "Foreign  dividend  gross-up."    Because  there  was  no  specific  line  on  the  corporation  income  tax  return  for 
this  item,  these  amounts  may  be  understated  and  that  part  of  the  "gross-up"  which  was  not  separately  identified  by  the  taxpayer  is,  for  the  most  part,  included  in  "Dividends 
received  from  foreign  corporations." 

■'Less  than  $500  per  return.  ^Deficit. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data.    Detail  may  not  add  to  totals  because  of  rounding. 
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ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  26 . —NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS,  BY  INDUSTRIAL  DIVISION 
AND  SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION 


Etomestic  corporations 


Indu:jtrial  clivision  and  size  of  total  assets  of 
domestic  corporation 

Number 

of 
returns 



Total 
assets 

(  Thousand 
dollars) 

Dividends  received 
from  foreign 
corporations 

Includable  income 
of  Controlled 
Foreign 
Corporations 

Foreign  dividend 
income  resulting 
from  foreign  taxes 
deemed  paid^ 

Net  income 
(less 
deficit) 

(Thousand 
dollars) 

Western  Hemisphere 
Trade  Corporation 
deduction 

Income 
subject 
to  U-  S- 
tax 

( Thousand 
dollars) 

Number 

of 
returns 

Amount  ^ 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 
(Thousand 

Number 

of 
returns 

Amount 

(Thousand 

Number 
of 

Amount 
f  Thousand 
dollars) 

(1) 

(2) 

(3) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

3,513 

424,325 

852 

1,142 

2,078 

115 

153 

65,499 

462 

806,540 

35,032,493 

143 

303, 

293 

713,746 

222 

3 

876 

36 

1 

941 

3 

300 

5 

1,632 

64,721 

67,684 

358 

178 

840 

86 

1 

335 

13 

1,269 

2 

159 

28  232 

13 

904 

15,064 

$1,000,000  under  $10,000,000  

1,319 

5,497 

904 

265 

24 

006 

24 

866 

77 

6,207 

566  975 

12 

1 

978 

606,352 

876 

20,744 

955 

291 

101 

114 

31 

13,553 

113 

32,021 

2 

244,590 

27 

7,010 

2 

211,678 

$50,000,000  under  $100,000,000  

2'i7 

17,784 

654 

124 

105 

661 

22 

7,001 

61 

55,593 

1 

880,473 

12 

6 

050 

1 

868,434 

$100,000,000  or  more  

A91 

380,115,623 

340 

1,844,058 

60 

42  510 

204 

710  928 

30 

247,502 

79 

287 

351 

28 

944,534 

491 

598 

6 

877 

1 

11 

2 

147 

43,430 

1 

5 

747 

37,466 

Under  $100, 000^  

- 

- 

~ 

■ 

_ 

$100,000  under  $1,000,000  

- 

_ 

$1,000,000  under  $10,000,000  

9 

31 

894 

2 

I  * 

\ 

2,238 

2,232 

$10,000,000  under  $50,000,000  

2 

27 

292 

2 

I 

1 

2b 

2,955 

2,931 

2 

116 

681 

1 

1 

11 

15,299 

- 

16,161 

1 

315 

731 

1 

751 

1 

121 

21,938 

1 

5 

747 

16,142 

104 

6,566 

717 

25 

31 

853 

_ 

5 

5,844 

436,598 

9 

39 

883 

396 , 074 

Under  $100, 000^  

5 

- 

1,151 

1  868 

13 

267 

~ 

^541 

_ 

$1,000,000  under  $10,000,000  

28 

102 

767 

3 

2 

102 

359 

2,179 

$10,000,000  under  $50,000,000  

30 

716 

887 

9 

_ 

_ 

_ 

20,101 

4 

2 

570 

24,523 

$50,000,000  under  $100,000,000  

11 

825 

308 

1 

- 

- 

- 

- 

23,030 

2 

5 

172 

46,571 

17 

4,915 

488 

12 

28 

279 

5,742 

392,598 

32 

141 

320,833 

78 

2,325 

032 

18 

10 

071 

2 

97 

8 

3,001 

141,837 

4 

105 

136,410 

- 

- 

- 

$100  000  under  $1  000  000  

$1,000,000  under  $10,000,000  

'  41 

183 

705 

523 

84 

12,088 

12,502 

$10,000,000  under  $50,000,000  

23 

512 

327 

456 

89 

39,834 

]_ 

13 

43,087 

$50,000,000  under  $100,000,000  

8 

bl3 

497 

4 

oil 

1 

8 

1 

25 

34,058 

1 

18 

32,245 

$100,000,000  or  more  

D 

1,015 

503 

4 

215 

- 

- 

2 

2,527 

55,857 

2 

74 

48,575 

2,123 

239,567 

416 

705 

1,778 

779 

Ill 

46,392 

363 

744,879 

27 

715,527 

103 

245 

472 

26 

,735,362 

Under  $100, 000^  

40 

6 

1 

812 

1, 617 

62,593 

51,165 

$100,000  under  $1,000,000  

159 

83 

219 

14 

33 

2 

18,525 

904 

10,989 

$1,000,000  under  $10,000,000  

775 

3,293 

156 

129 

ill 

17 

618 

47 

401,798 

1 

056 

428,959 

$10,000,000  under  $50,000,000  

638 

15,311 

057 

212 

59 

23*091 

1,840,593 

1 

093 

1 

,809,615 

$50,000,000  under  $100,000,000  

175 

12,620,568 

92 

70 

17 

6^815 

56 

37,270 

1 

604,258 

5 

811 

1 

,577,971 

336 

208,259 

416 

252 

1,636 

49 

34,541 

159 

679,594 

23 

787,760 

53 

241 

608 

22 

,847,663 

Transportation,  communication,  electric,  gas,  and  sanitary 

155 

64,228 

495 

46 

22 

8d5 

4 

1,600 

9 

8,395 

4 

,396,034 

5 

6 

309 

,^ 

251  675 

Under  $100,000^  

27 

381 

=54 

$100,000  under  $1,000,000  

14 

12 

955 

13 

414 

1,517 

- 

$1,000,000  under  $10,000,000  

40 

165 

140 

7 

1 

038 

10 

815 

10,939 

9,265 

$10,000,000  under  $50,000,000  

26 

670 

573 

5 

1 

335 

_ 

_ 

1 

33 

40,286 

_ 

38,678 

$50,000,000  under  $100,000,000  

14 

972 

277 

7 

495 

1 

182 

36,451 

1 

11 

39,726 

$100,000,000  or  more  

34 

62,407 

170 

14 

19 

583 

3 

1,590 

5 

7,365 

4 

,306,895 

4 

6 

298 

4 

,164,007 

414 

16,777 

861 

125 

112 

087 

4 

307 

24 

5,313 

1,007,981 

12 

4 

248 

1 

,003,090 

Under  $100,000^  

54 

1 

193 

" 

4,093 

4,513 

$100,000  under  $1,000,000  

42 

22,694 

26 

572 

144 

$1,000,000  under  $10,000,000  

206 

815 

277 

55 

3 

135 

~^ 

2" 

499 

61,217 

903 

57,828 

$10,000,000  under  $50,000,000  

75 

1,730 

326 

24 

3 

450 

1 

144 

3 

772 

121,370 

7 

3,334 

115,826 

$50,000,000  under  $100,000,000  

10 

756,456 

5 

1 

871 

43,866 

1 

11 

40,154 

27 

13,451 

915 

16 

103 

605 

2 

138 

9 

4,042 

777,507 

783,625 

290 

89,158 

155 

95 

b8 

119 

16 

15,690 

23 

27,053 

864,377 

1 

3 

727,685 

43 

503 

4 

129 

1 

15 

^1,880 

87 

49 

20 

284 

6 

228 

1 

157 

354 

504 

$1,000,000  under  $10,000,000  

92 

366 

148 

34 

2 

070 

5 

213 

5 

516 

5,537 

11,712 

$10,000,000  under  $50,000,000  

35 

773 

719 

14 

19 

203 

3 

9,301 

2,328 

64,594 

57,297 

$50,000,000  under  $100,000,000  

15 

1,008 

016 

5 

23 

020 

2 

35 

1 

17,156 

63,902 

60,202 

56 

86,989 

485 

32 

23 

4b9 

6 

6,141 

9 

b,881 

731,870 

1 

3 

597,883 

335 

5,210 

577 

122 

53 

404 

15 

1,402 

27 

11,908 

426,709 

8 

1 

,526 

424,983 

Under  $100, 000^  

53 

1 

799 

2d 

) 

'1,182 

51 

$100,000  under  $1,000,000  

81 

33 

421 

28 

634 

13 

l,2o9 

8,549 

3,427 

$1,000,000  under  $10,000,000  

128 

539 

817 

29 

4 

610 

7 

886 

72,799 

1 

19 

81,675 

$10,000,000  under  $50,000,000  

47 

1,002 

774 

21 

14 

048 

1 

1 

13 

5,506 

114,857 

118,621 

$50,000,000  under  $100,000,000  

12 

871 

,851 

9 

5 

355 

1 

132 

2 

950 

58,609 

2 

27 

55,403 

$100,000,000  or  more  

14 

2,760 

915 

9 

28 

817 

4,556 

173,077 

1 

,480 

165,806 

Footnotes  at  end  of  table- 
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Table  26  , — NLIMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,   DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.   INCOME  TAX  BEFORE  CREDITS.  AKU 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS,   BY  INDUSTRIAL  DIVISION 

AND  SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION— Continued 


Industrial  division  and  size  of  total  assets  of 
domestic  corporation 


Domes ti 


U-  s. 

income 
t£ix  before 
credits 


(Thous 
dolla 


Foreign  tax 
credit  claimed 


Number 

of 
returns 


doiio 


Conli-.li- J 


Con- 
trolled 
Foreign 
Corpora' 

tions 


current  earnirigt 
and  profits 
after  taxes 


corpora- 
tions 


Foreigi. 
income  and 
profits 
taxes 

(  Thounand 
dollar  s; 


domestic  corporation 


corpora- 
tion.'^ 


Ciirrent  eamirige  and 
profits  after  taxes 


Number  of 
corpora- 

tioriB 


(Thou»md 
dollar*) 


Negative  cirrent 
earnings  arid 
profits 


corpora - 

tioric 


(13) 


(1^-0 


(It,) 


(17) 


(18) 


All  industrial  divisions,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Agriculture,  forestry,  and  fisheries,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Mining,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Contract  construction,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Manufacturing,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Transportation,  communication,  electric,  gas,  and  sani 
tary  services,  total  

Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Wholesale  and  retail  trade,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Finance,  insurance,  and  real  estate,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Services,  total  

Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


15,979,946 

32,347 
6,403 
273,410 
1,048,859 
880,629 
13,738,298 

17,586 


1,001 
1,250 
7,594 
7,741 

181,273 

850 

931 
11,220 
18,309 
149,963 

61,308 


5,467 
20,265 
14,006 
21,570 

12,684,029 

29,372 
4,797 
200,420 
860,002 
751,824 
10,837,614 


2,032,296 


4,012 
18,211 
16,112 
1,993,961 

476,363 

2,101 
45 

26,909 
54,o38 
19,205 
373,465 

337,445 

24 
184 
4,547 
26,707 
27,d92 
273,291 

189,645 

1,377 
30,123 

56,566 

25,SS7 
75,o93 


24 
56 
448 
510 
171 
405 


21 
14 

300 
404 

138 
307 


3 
3 
23 
18 

31 

122 

39 
37 
26 

9 
11 


2,155,124 

3,339 
436 
17,479 
84,792 
108,622 
1,940,456 

7,091 


129 
36 
37 
6,889 

83,722 


370 
4,240 
9,769 
69,343 

7,488 


1,178 
533 
1,217 
4,560 

1,854,636 
3,321 

2 

8,405 
49,225 
73,124 
1,720,559 


26,240 


840 
469 
220 
24,711 

45,097 


2,806 
3,534 
4d1 
38,296 

88,421 

18 
150 
441 
14,492 
18,340 
54,' 

42,429 

284 
3,310 

12,263 
5,454 

21,118 


17,668 
1,010 
549 
2,537 
2,969 
1,706 
8,897 

63 


7 
13 
50 

100 
16 

146 


7o 
55 
81 
121 

12,281 

168 
162 
1,399 
2,083 
1,184 
7,285 


27 
40 
80 
52 
50 
222 


568 
135 
370 
273 
97 
440 


82 
57 
125 
138 


1,423 

58 
142 
417 
2d1 

181 
3o4 


13,533 

254 
311 
2,000 
2,444 
1,381 
7,133 

51 


18 
7 
7 

19 

225 
3 

38 
70 
7 
107 


37 
68 
103 

10,017 
120 
121 
1,136 
1,760 
999 
5,881 


2 
40 
64 
40 
34 
172 


6 
56 
299 
210 
72 
327 


27 
74 

114 
55 

226 


55 
57 
303 

205 

139 

298 


3,564,260 

12,513 
26,408 
77,204 
236,086 
246,581 
2,955,468 

5,375 


131 
299 
687 
4,258 

56,020 
37 

2,104 
15,740 
195 
37,944 

30,813 


2,150 
2,545 
21,245 
4,873 

3,011,852 

8,367 
2,032 
45,471 
161,908 
191,569 
2,602,505 


55,540 

21 
*225 
1,308 
2,632 
5,536 
46,268 

204,791 

314 

6 

11,469 
16,498 
'3,361 

179,865 

125,074 

4,151 
23,338 

7,931 
20,341 
24,286 
45,027 

74,795 

5  377 
1,257 
6,640 

16,123 
6,424 

44,728 


2,168,369 

11,539 
1,381 
35,971 
135,421 
128,605 
1,855,452 

1,607 


44 
211 
403 
944 

13,372 
24 

331 
4,735 
31 
13,251 

10,258 


1,230 
1,487 
2,728 
4,823 

1,892,130 

6,771 
985 
23,839 
101,859 
101,260 
1,557,415 


35,564 


1,075 
890 
2,581 
31,118 

126,214 

164 
38 
3,768 
7,092 
4,169 
110,983 

51,d29 

4,574 
336 
2,117 
8,316 
12,606 
23,680 

32,485 


22 
3,567 
10,831 

4,S22 
13,237 


13,500 

299 
461 
2,292 
2,602 
1,459 
6,487 

63 


7 
13 
49 
77 
lo 
124 


71 
44 
74 

95 

9,687 

121 

150 
1,275 
1,855 
1,031 
5,245 


27 
40 
68 
45 
48 
179 

1,017 
5 

122 
342 
219 
56 
253 


81 
55 
115 
131 
44 
199 


58 
80 
351 
214 

172 
354 


7,930 

134 
199 
1,304 
1,571 
854 
3,858 

35 


124 

1 

31 
35 
4 
53 


16 
35 
51 

5,839 

59 
69 
783 
1,154 
648 
3,126 


2 
13 
29 
23 
23 
108 


3 
38 
204 
133 
35 
151 


65 
24 
44 
81 
IS 
106 


3 
55 
161 
123 

95 
238 


3,845,336 

12,271 
27,793 
88,526 
282,726 
268,272 
3,166,U8 

5,782 


178 
308 
1,027 
4,269 

65,139 
37 

2,dOO 
15,870 
322 
45,360 

48,594 


3,725 
4,257 
21,234 
19,378 

3,257,217 

7,450 
1,974 
46,541 
203,963 
207,275 
2,788,014 

57,276 

21 
590 
1,637 
3,669 
6,047 
45,312 

244,343 

178 
249 
12,585 
15,416 
12,161 
203,754 

105,255 

4,504 
23,349 
10,190 
21,087 
12,361 
33,764 

62,130 

81 
1,631 
9,170 

18,156 
7,845 

25,297 


Footnotes  at  end  of  table. 
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ACTIVE  CORPOEIATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  2fa.— NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,   DOMESTIC  CORPORATION  TOTAL  ASSETS     TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,     NCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.   INCOME  TAX  BEFORE  CREDITS  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,   FOREIGN  TAXES,   AND  DISTRIBUTIONS     BY  INDUSTRIAL  DIVISION 
AND  SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION— Continued 


C.jiitrolled  Foreign  Corporations — Continued 


1  corporations  directly  owned 

by  a  domestic  corporation — Continued 

Subsidiaries  of  directly 

ownea  tor 

eign  corporations 

Distributions 

Divide 

nds  paid 

Foreign 

Current  earnings 

...  . 

Industrial  division  and  size  di  total  assets  or 

income  ana 

Out  of  current 

to  domestic 

domestic  corporation 

profits 

taxes 

Total 

earnings  and 

Other 

corporations  filing 

Number 

and  profits 
after  taxes 

profits 

distritutions 

Form  2952 

of 

Number 

Amount 

Number 

Amount 

Number 

Amount 

Number 

Number 

Gorpora- 

Number 

of 

of 

of 

of 

Amount 

of 

Amount 

of 

Amount 

-  rp  a-i- 

(  Thousand 

corpora- 

(Thou  send 

corpora- 

(Thousand 

corpora- 

(Thousand 

corpora- 

c orpora  — 

dollsrs) 

tions 

dollars) 

tions 

dollars) 

tions 

dollars) 

tions 

dollars) 

tions 

dollars) 

(25) 

(2o) 

(27) 

(28) 

(29) 

(30; 

(Jl) 

(32) 

(33) 

(34) 

V  JO  y 

(  37  ) 

6  53o 

2 

001, o78 

2  337 

2  111  527 

2,035 

1,611,921 

746 

499,606 

1,660 

1,444,689 

4,068 

1,637 

398,354 

Under  $100,000^  

125 

9 

6 

1,104 

4 

1,075 

2 

29 

3 

581 

711 

33 

3,036 

100 

1  380 

47 

2,459 

32 

382 

29 

2,077 

8 

164 

88 

14 

215 

$1,000,000  under  $10,000,000  

965 

34  800 

294 

20  377 

258 

16,524 

76 

3,853 

212 

14,167 

81 

5,460 

$10,000,000  under  $50,000,000  

1,267 

128^031 

381 

87)354 

337 

61,431 

111 

25,923 

280 

53,082 

367 

188 

18,189 

$50,000,000  under  $100,000,000  

713 

115,007 

235 

103,231 

200 

65,301 

73 

37 , 930 

159 

80,096 

247 

118 

29,494 

$100,000,000  or  more  

3  366 

1 

712,747 

1,374 

1  897  002 

1,204 

1 ,467,208 

455 

429,794 

998 

1,296,599 

2,410 

1,203 

341,960 

26 

l,o07 

8 

1  141 

7 

696 

2 

445 

6 

1,035 

- 

" 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

$1,000,000  under  $10,000,000  

2 

44 

- 

- 

- 

- 

_ 

_ 

- 

_ 

$10,000,000  under  $50,000,000  

4 

211 

2 

52 

2 

52 

- 

- 

2 

41 

- 

- 

$30,000,000  under  $100,000,000  

6 

408 

1 

45 

1 

45 

14 

944 

5 

1  044 

— 

1 

400 

4 

. 

80 

18,130 

24 

24  060 

20 

.  ■ 

12 

3,754 

15 

11,219 

4o 

17 

1,348 

Under  $100,000^  

1 

24 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

19 

331 

318 

2 

107 

4 

211 

4 

245 

1 

$10,000,000  under  $50,000,000  

23 

4  551 

6 

2,777 

6 

2,157 

3 

620 

5 

1,937 

23 

8 

1,152 

$50,000,000  under  $100,000,000  

3 

31 

- 

- 

- 

- 

- 

- 

- 

- 

~ 

- 

- 

34 

13,193 

14 

20,965 

12 

18,042 

5 

2,923 

6 

9,037 

22 

9 

196 

9,826 

34 

IP  734 

27 

8,289 

10 

4,445 

26 

8,084 

49 

18 

1,444 

Under  $100,000^  

- 

- 

_ 

_ 

_ 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

22 

1  230 

10 

2,106 

10 

2,106 

10 

. 

4 

123 

$10,000,000  under  $50,000,000  

13 

1  487 

5 

480 

3 

230 

2 

250 

4 

231 

11 

1 

113 

$50,000,000  under  $100,000,000  

19 

2,521 

8 

4,508 

3 

550 

5 

3,958 

2 

696 

7 

4 

802 

$100,000,000  or  more  

38 

4,588 

11 

5,640 

11 

5,403 

3 

237 

10 

5,051 

26 

9 

406 

4  945 

1 

761,765 

1  810 

1  799  029 

1,583 

1,418,674 

559 

380,355 

1,302 

1,237,102 

2,594 

1,338 

317 , 634 

Under  $100, 000^  

52 

5  055 

3 

1,052 

2 

1,024 

1 

28 

1 

579 

47 

31 

2,814 

$100,000  under  $1,000,000  

54 

985 

38 

446 

26 

70 

25 

376 

1 

10 

12 

13 

214 

594 

23  051 

182 

10,053 

162 

8,477 

44 

1, 576 

120 

6,805 

124 

57 

4,254 

$10,000,000  under  $50,000,000  

941 

95  992 

273 

53  062 

237 

36,141 

84 

16,921 

201 

3d, 654 

218 

123 

13,206 

$50,000,000  under  $100,000,000  

551 

95,520 

182 

67  ,'360 

162 

52,931 

44 

14,429 

116 

51,875 

153 

76 

12,925 

2,753 

1 

541,162 

1,132 

1,667,056 

994 

1,320,031 

361 

347 , 025 

863 

1 , 141 , 178 

2,040 

1,038 

284,221 

Transportation,  commiinication,  electric,  gas,  and 

134 

34,253 

48 

27  571 

42 

12,452 

13 

15, 119 

29 

15,444 

64 

34 

2,191 

Under  $100, 000^  

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

~ 

$1,000,000  under  $10,000,000  

1  037 

876 

5 

849 

1 

27 

4 

32 

12 

7 

100 

$10,000,000  under  $50,000,000  

16 

'885 

4 

111 

3 

109 

1 

2 

1 

9 

7 

3 

54 

11 

2,581 

7 

2,440 

6 

1,577 

3 

863 

5 

810 

2 

~ 

~ 

92 

29,750 

31 

24  144 

28 

9,917 

8 

14,227 

19 

14 , 593 

43 

24 

2,037 

446 

118,172 

124 

140  477 

95 

93, 532 

57 

4o , 945 

90 

91,144 

966 

124 

14,586 

3 

102 

- 

- 

- 

- 

- 

- 

- 

- 

6d3 

1 

138 

$100  000  under  $1  000  000  

26 

38 

13 

$1,000,000  under  $10,000,000  

144 

3,578 

33 

2,624 

24 

1,517 

13 

1,107 

25 

2,082 

23 

7 

429 

$10,000,000  under  $50,000,000  

106 

6,518 

24 

4,448 

22 

3,376 

1,072 

l6 

2,430 

54 

35 

2,413 

$50,000,000  under  $100,000,000  

30 

3,791 

6 

4,909 

4 

3,285 

5 

1,624 

5 

3,172 

31 

14 

1,121 

137 

104,145 

61 

128,496 

45 

85,354 

33 

43,142 

44 

83,460 

177 

67 

10,485 

267 

29,275 

85 

57,061 

79 

32,983 

17 

24,078 

61 

37,248 

155 

84 

37,588 

Under  $100,000^  

65 

4,526 

2 

51 

2 

51 

1 

1 

1 

1 

84 

$100,000  under  $1,000,000  

6 

335 

6 

l,o58 

6 

312 

1 

1,346 

5 

139 

1 

1 

1 

$1,000,000  'under  $10,000,000  

42 

2,081 

22 

21 

2,308 

2 

14 

12 

935 

9 

5 

316 

$10,000,000  under  $50,000,000  

56 

8,060 

30 

id, 521 

28 

12,661 

7 

5,860 

22 

4,223 

7 

4 

519 

$50,000,000  under  $100,000,000  

10 

5,385 

4 

19,9oo 

3 

4,488 

3 

15,478 

5 

19,622 

45 

20 

14,567 

88 

8,888 

21 

14,543 

19 

13,163 

4 

1,380 

16 

12,328 

92 

53 

22,201 

546 

28,650 

204 

49,454 

182 

24,989 

76 

24,465 

131 

43,413 

194 

22 

23,453 

Under  $100,000'  

4 

6 

1 

1 

1 

1 

1 

1 

14 

22 

3 

355 

3 

355 

2 

15 

62 

127 

3,448 

37 

2,078 

34 

1,160 

12 

918 

37 

1,962 

66 

1 

238 

108 

lu,327 

37 

7,903 

3b 

5,705 

8 

1,198 

29 

7,557 

47 

14 

732 

$50,000,000  under  $100,000,000  

83 

4,770 

27 

4,003 

22 

2,470 

12 

1,533 

26 

3,920 

9 

4 

79 

$100,000,000  or  more  

210 

10,077 

'y-J 

35,114 

90 

14,654 

40 

20,450 

36 

29,958 

10 

3 

22,414 

Footnotes  at  end  of  table. 
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ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  26. —NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,   DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.    INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS ,  BY  INDUSTRIAL  DIVISION 
AND  SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION— Continued 


C 

oiitrolled  Forf  if^n  C-j 

r|r-)r^itiO'u':- 

— C'<ntir  1- 

J 

Subsidiaries  ol'  Jirectly  '.-wnej 

rfXjratioj 

Distri  butioris 

bividends  paid  to 

Negative  current 

earnings 

Foreign  i 

ncome  and 

Out  of  < 

urrent 

domestic 

Industrial  division  and  size  of  total  assets  of 

and  profits 

profits  taxes 

Total 

earnings  and 

corporationB 

domestic  corporation 

profit 

distri 

filing  Form  2952 

Number  of 

Amount 

Number  of 

Amount 

Number  of 

Amount 

Number  of 

Amount 

Number  of 

Amount 

Number  of 

AjDount 

corpora- 

corpora- 

( Thousand 

corpora- 

corpora- 

corpora- 

corpora- 

(Thousend 

tions 

tions 

(Thousmd 

lions 

(  Thousand 

tioiis 

(  Thousand 

tions 

(Thousand 

dollars) 

dollar »J 

dallars) 

dollars) 

''""'"> 

dollars) 

(38) 

(39) 

(4U) 

(41) 

(42) 

(43) 

(44) 

(45) 

(4b) 

(47) 

(43; 

'49) 

802 

159,688 

1,304 

166,691 

468 

148 , 300 

406 

117,144 

130 

31,15b 

b5 

12,872 

452 

26 

1,826 

12 

1,401 

1,401 

1 

1 

1 

1 

1 

_ 

_ 

*i  nrin  nnn  imrijaT-  4i  n  nnn  nnn 

663 

51 

1,171 

8 

346 

6 

338 

2 

8 

5 

83 

$10,000,000  under  $50,000,000  

91 

2,623 

153 

7,390 

45 

3,056 

38 

2,301 

13 

755 

15 

999 

bA 

8,121 

95 

13,598 

35 

11,815 

31 

6,252 

13 

5,5b3 

8 

1,132 

<ti  nn  nnn  nnn  n<u-.»o 

593 

147,829 

978 

142,705 

367 

131,681 

318 

106,851 

102 

24,830 

37 

10,658 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

Under  $100,000^  

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

$1  000  000  under  $10  000  000 

- 

- 

_ 

_ 

_ 

_ 

- 

- 

_ 

_ 

- 

- 

$10,000,000  under  $50,000,000  

- 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

41  nn  nnn  nnn  ■-ir>  m'^ye. 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

.  .       ♦  +  1 

11 

559 

15 

242 

- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 

_ 

$100,000  under  $1,000,000  

_ 

_ 

_ 

_ 

_ 

_ 

$1  000  000  under  $10  000  000  

- 

- 

_ 

_ 

_ 

- 

- 

- 

- 

- 

- 

5 

144 

8 

184 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

$100  000  000  or  more ....  . 

b 

415 

7 

58 

I 

- 

- 

tot 

17 

3,749 

4 

442 

2 

282 

1 

140 

1 

142 

- 

- 

Under  $100, 000^  

_ 

_ 

_ 

_ 

I 

$1  000  000  under  $10  000  000  

1 

9 

_ 

_ 

_ 

_ 

_ 

$10,000,000  under  $50,000,000  

3 

293 

_ 

_ 

_ 

- 

- 

_ 

_ 

- 

$50,000,000  under  $100,000,000  

2 

85 

2 

207 

- 

- 

_ 

- 

- 

- 

11 

3,362 

2 

235 

2 

282 

1 

140 

1 

142 

650 

143,276 

1,096 

130,365 

381 

116,538 

341 

93,402 

90 

23, 13d 

43 

5,572 

450 

24 

1,716 

11 

1,326 

I 

$1,000,000  under  $10,000,000  

35 

595 

40 

788 

4 

14 

2 

2 

8 

2 

$10  000  000  under  $50  000  000 

56 

1,490 

104 

5,867 

32 

2,629 

28 

1,993 

7 

636 

10 

365 

$50,000,000  under  $100,000,000  

4,308 

66 

5,740 

20 

2,414 

18 

:',248 

5 

166 

6 

172 

509 

136,433 

802 

116,254 

314 

110,155 

282 

87,829 

76 

22,326 

23 

5,031 

Transportation,  communication,  electric,  gas,  ajid  sanitary 

12 

217 

24 

1,411 

b 

827 

6 

b3b 

3 

191 

3 

1,003 

Under  $100, 000^  

_ 

_ 

_ 

_ 

$100,000  under  $1,000,000  

_ 

_ 

_ 

_ 

$1  000  000  under  $10  000  000  

4 

38 

_ 

_ 

- 

- 

_ 

_ 

- 

_ 

$10,000,000  under  $50,000,000  

2 

83 

1 

5 

- 

- 

- 

- 

_ 

2 

582 

_ 

$100  000  000  or  more 

6 

134 

19 

1,368 

827 

6 

63d 

3 

191 

1 

421 

„     ,          1            A         +     -1    +  ^ 

67 

3,557 

86 

8,042 

7,732 

34 

5,506 

23 

2,226 

5 

336 

2 

2 

1 

c2 

_ 

_ 

$100,000  under  $1,000,000  

_ 

_ 

_ 

„ 

_ 

$1  000  000  under  $10  000  000  

5 

57 

3 

190 

3 

180 

3 

180 

_ 

_ 

_ 

_ 

$10  000  000  under  $50  000  000  

12 

179 

23 

574 

8 

355 

8 

288 

3 

o7 

8 

1,369 

10 

378 

4 

418 

4 

418 

$100  000  000  or  more 

40 

1,950 

49 

6,838 

33 

0,779 

19 

4,620 

20 

2,159 

5 

336 

29 

7,889 

r-l 

22,354 

2q 

21,14b 

19 

15,bS5 

13 

5,4bl 

13 

5,882 

1 

48 

1 

75 

1 

$100,000  under  $1,000,000  

1 

1 

1 

1 

1 

1 

$1  000  000  under  $10  000  000 

3 

3b 

$10,000,000  under  $50,000,000  

2 

16 

4 

256 

3 

52 

J 

52 

3 

52 

$50,000,000  under  $100,000,000  

8 

2,359 

15 

7,221 

10 

8,940 

8 

3,543 

8 

5,397 

2 

960 

19 

5,514 

37 

14,792 

11 

12,078 

9 

12,0d6 

2 

12 

8 

4,870 

16 

441 

IS 

3,835 

1,775 

79 

5 

Under  $100, 000^  

$100,000  under  $1,000,000  

2 

2 

1 

119 

1 

152 

1 

152 

79 

$10,000,000  under  $50,000,000  

11 

418 

13 

5U4 

2 

20 

1 

C) 

2 

52 

1 

43 

1 

2 

21 

2 

3,160 

1 

1,560 

1 

I , 

^Includes  "gross-up"  of  certain  foreign  dividends  not  separately  identified  by  taxpayers-    See  footnote  2. 

^These  are  the  amounts  identified  by  taxpayers  on  their  taa  returns  as  "Foreign  dividend  gross-up."    Because  there  was  no  specific  line  on  the  corporation  income  taa  return  for 
this  item,  these  amounts  may  be  understated  and  that  part  of  the  "gross-up"  which  was  not  separately  identified  by  the  taxpayer  is,  for  the  most  part,  included  in  "Dividends 
received  from  foreign  corporations-" 

-^Includes  returns  with  zero  assets. 

*Less  than  $500  per  return-  ^Deficit. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data- 
Detail  may  not  add  to  totals  because  of  rounding- 
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Table  27 . —CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  AND  DISTRIBUTIONS, 

DOMESTIC  CORPORATION 


BY  EARNINGS  PATTERNS,   BY  MAJOR  INDUSTRY  OF 


Major  industry  of  domestic  corporation 


Number 
of  do- 
mestic 
corpo- 
ration 
returns 


romcstic  corporations  reporting  a  net  positive  current  earnings  and  profits  for 
Controlled  Foreign  Corporations 


lor-a  Lions 


Number 

of 
returns 


Total 
assets 


(Thous 
doUa 


Net  income 
( less 
deficit) 


(  Thousand 
dollars) 


Controlled  Foreign  Corporations 


Number 

of 
corpo- 
rations 


Current  earnings 
and  profits 
after  taxes 


Number 

of 
corpo- 
rations 


(  Thousand 
dollars) 


Negative  current 
earnings  and 
profits 


Number 

of 
corpo- 
rations 


(Thous 
dolla 


Number  of 
foreign 
corpora- 
tions with 
current 
earnings 
and  profits 
not  shown 


Foreign 
income 
and 

profits 
taxes 

(Thousand 
dollars) 


(1) 


C2J 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


(10) 


(11) 


All  industries  

Agriculture,  forestry,  and  fisheries  

Mining  

Metal  mining  

Coal  mining  

Crude  petroleujn  and  natural  gas  

Nonmetallic  minerals  ( except  fuels)  mining  

Contract  construction  

Manxifacturing  

Food  and  kindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products  

Lumber  and  wood  products,  except  furnitxire  

Furniture  and  fixt\u*es  

Paper  and  allied  products  

Printing,  publishing,  and  allied  industries  

Chemicals  and  allied  products  

Petrolexm  refining  and  related  industries  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machinery  and  transpor- 
tation equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment,  and  supplies  

Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles  

Scientific  instruments,  photographic  equipment,  watches 
and  clocks  

Miscellaneous,  manufacturing  industries,  including  ord- 
nance and  accessories  

Manufacturing  not  allocable  

Transportation,  communication,  electric,  gas,  and  sanitary 

services  

Transportation  

Communication  services  

Electric,  gas,  and  sanitary  services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products  

Machinery,  equipment,  and  supplies  

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  

Retail  trade  

Building  naterials,  hardware,  and  farm  equipment  stores 

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service  stations  

Apparel  and  accessory  stores  

Furniture,  home  furnishings,  and  equipnaent  stores  

Fating  and  drinking  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  

Wholesale  and  retail  trade  not  allocable  

Finance,  insurance,  and  real  estate  

Banks  and  trust  companies  

Credit  agencies  other  than  banks  

Security  and  commodity  brokers,  dealers,  exchanges,  and 
services  

Holding  and  other  investment  companies  

Insurance  carriers  

Insurance  agents,  brokers,  and  service  

Real  estate  

Services  

Hotels,  rooming  houses,  camps,  and  other  lodging  places. . 

Personal  services  

Business  services  

Automobile  and  other  repair  services  

Motion  pictures  

Amusement  and  recreation  services,  except  motion  pictures 
Miscellaneous  services  

Natxjre  of  business  not  allocable  


3,513 

14- 

1£I4 
15 
9 
70 
10 

78 

2,123 
130 
9 
55 
44 
20 
53 


107 
239 
61 
38 
15 

61 
75 

239 
385 
213 

59 
41 


155 
125 
17 
13 


362 
17 
42 

300 
3 

48 
5 
9 
3 

2 

4 
2 
16 
5 
2 


290 
24 
65 


31 
13 
58 

335 
7 
11 
175 

12 
30 
11 
89 


2,158 
9 

54 
5 
6 

40 
3 

42 

1,435 
87 
4 
40 
34 
ID 
13 

51 

77 
193 
29 
23 
13 

47 
57 

153 
276 
153 

45 
27 


192 
10 
22 

160 

31 
1 
6 
2 
2 


160 
7 
39 


69 
17 
6 
14 

140 
4 
9 
48 

5 
23 

5 
46 


345,508,515 

477,724 

4,380,818 
1,802,243 
953,470 
1, 583,  156 
41,949 

1,393,054 

198,850,526 
12, 179, 472 
766, 235 
3,002,030 
835,858 
2,672,548 
348,268 

5,364,697 
3,238,589 
19,368,674 
39,919,626 
4, 158,482 
420, 278 

4,620,512 
20, 150, 186 

5,896,589 
17, 704, 608 
14, 250, 034 

31,929,933 
5,807,805 

4,936,959 

1,242,832 
36,311 


59,b03,u91 
11,435,422 
38,081,618 
10,086,651 

M,  173,888 

5,752,446 
390,006 
317,384 

5,045,056 

8,224,435 
17,780 
6,808,024 
986, 777 
5,778 

69,277 

196, 760 
140,039 

197,007 

63,281,833 
39,770,482 
9,428,314 

2,120,957 

1,883,302 
9,686,166 
119, 652 
272,950 

3,346,981 
520, 169 
11A,308 

1, 005,526 

191,457 
1,364,227 
26, 195 
125,099 


30, 940, 770 

41,812 

318,649 
205,794 
12,763 
95,238 
4,854 

96, 845 

24,408,565 
1,349,289 
89,900 
261, 137 
73,600 
188,748 
32,251 

613,052 
441,858 
2,927,496 
2,288,589 
325,221 
40,426 

606, 274 
1,777,542 

722,029 
2,725,659 
1,962,919 

6,211,339 
651,398 

929,979 

187,121 
2,738 


4,248,894 
419,403 

3,455,027 
374,464 

891,096 

219,449 
30,127 
20, 112 

169,210 

670,310 
255 
543,366 
86, 505 
2,240 

4,665 

23,519 
9,760 


647,461 
235,242 
84,981 

79,568 

100,791 
120,715 
18,069 
8,095 

287,448 
19, 123 
10,893 

101,741 

4, 155 
125,587 
3,260 
22,589 


13,697 
58 

229 
43 
26 

156 
4 

196 

10,376 
1,029 
43 
153 
107 
71 
53 

255 
287 
2,318 
772 
307 
33 

273 
336 

589 
1,509 
799 

517 
163 


204 
2 


316 
190 

93 
33 


760 
46 
81 

633 

178 
4 
89 
2 
9 


574 
57 
112 


280 
35 
33 
26 

977 
44 
36 

361 

99 
346 
22 
59 


135 

19 
14 
99 
3 

128 

6,714 
508 
26 
104 
59 
37 
38 

185 

203 
1,492 
380 
199 
22 

190 
210 

403 
1,009 
539 

325 
108 


208 
118 
69 
21 

642 

514 
30 
54 

430 

105 
3 
34 
2 
3 


392 
28 
72 


206 
23 
22 
17 

633 
26 
IS 

215 

60 
241 
14 
59 


4,119,502 

5,782 

65,875 
25,092 
2,818 
37,362 
504 

46,352 

3,451,842 
258, 750 
9,090 
24,217 
7,652 
15,721 
3,915 

136, 944 
37,947 
560, 122 
672.  129 
110,587 
2,859 

80,235 
130,036 

105,409 
467,377 
199,  830 

484,454 
22, 880 


32,233 

20 


58,709 
23,879 
31,328 
3,502 

254,413 

110,456 
6,643 
5,430 
98,383 


124,964 
177 
111, 663 
9,478 
126 

500 

1,  154 
1,756 


141,550 
6,044 
41,329 

3,688 

78,134 
8,771 
2,649 
935 

84,978 
25,892 
2,948 
16,706 

5,757 
28,346 
230 
5,049 


2,630 

12 

61 
ID 

9 
41 

1 

45 

2,019 
174 
3 
17 
14 
5 
13 

34 
43 
510 
159 
64 
6 

51 
55 

94 
301 
158 

146 
26 


55 
35 
14 
5 

154 

140 
8 
15 
115 


39 
5 
4 
2 

186 
3 


338,963 

398 

8,443 
85 
167 

8,094 
97 

5,493 

275,299 
14,606 
1,469 
1, 274 
471 
537 
822 

6, 112 
1,433 
40, 362 
52,559 
5,629 
W3 

6,259 
15,395 

5,674 
34, 978 
17,586 

62,395 
1, 138 


2, 117 
1,624 
354 
129 

33, 111 

31, 894 
164 
148 

31,582 

1, 150 
15 
1,044 


8,319 
294 
771 

74 

6,371 
752 
53 
4 

4,783 
187 
667 

2,279 

579 
994 
12 
65 


2,  179 


23 

1,643 
247 
14 
32 
24 
29 
2 

36 
41 
316 
223 
44 
5 

32 
61 

92 
199 
102 

46 

29 


53 
36 
10 
7 

165 

105 
8 
11 
37 

51 
45 


2,097,238 

1,607 

18,303 
8,109 
1,385 
8,265 
44 

8,267 

1, 825,314 
128,932 
3, 165 
7,114 
3,738 
10,237 
2,653 

66,451 
22,587 
275, 990 
287,554 
60, 202 
791 

47,876 
35,474 

62,400 
300, 860 
97, 088 

322,994 
13,346 


35,648 
9,313 

24, 123 
2,215 

124,415 

48,394 
2,833 
2,280 

43,281 


69,514 
2 

63,449 
4,801 
11 

329 

470 
452 


6,507 

50, 619 
2,987 
9,981 

814 

32,500 
1,794 
2,355 
188 

32,065 
4,396 
1,536 

10,309 

2,051 
11,375 
192 
2,206 


Footnotes  at  end  of  tabic. 
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Table  27 . —CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  AND  DISTRIBUTIONS,   BY  EARNINGS  PATTERNS,   BY  MAJOR  INDUSTRY  OF 

DOMESTIC  CORPORATION— Continued 


Major  industry  of  domestic  corporation 


Domestic  corporations  reporting  a  net  r-osll;'/'  current  ear:drig£  and  prcl'its  for 
Controlled  Foreign  Corporations— Co ntj.iiued 


Total— Continued 


Controlled  Foreign  Corporations — Continued 


Distributions  by  directly  ovmed 
foreign  corporations 


Dividends  paid 


Out  of  current 
earnings  and 
profits 

Other 

distributionc 

Total  dis- 
tributions 
by  subsidi- 
aries of 
directly 

eign  corpo- 
rations 

(ThouStind 
dollars) 

to  domestic  cor- 
porations filing 
Form  2952 

Nijjriber 
of 
returns 

Total 
assets 

(  Thousand 
dollars) 

Net 
income 

(  Thousand 
dollars) 

Number 

of 
corpora- 
tions 

Net 
current 
earnings 

and 
profits 
after 
taxes 

(  Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Araoxmt 

(Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amount 

(Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amourit 

(Thousand 
dollars) 

Cl3) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(^0) 

(21) 

(22) 

(23) 

(24^ 

1,965 

1,572,482 

700 

494 , 551 

139,145 

1,642 

1,416,620 

1 

967 

340,755,150 

31,104,  f/.3 

13,044 

3,720,742 

7 

696 

2 

445 

- 

6 

1,035 

7 

462,774 

41,329 

51 

5,302 

19 

20,05l 

11 

3,304 

14 

10,969 

38 

J , 895 , 546 

334  738 

15,124 

2 

21 

3 

8,664 

5 

1,0  Uii  ,  ti^J 

205  794 

43 

25*007 

1 

36 

1 

2,364 

20 

1  153 

13 

4,380 

595 

11 

2,305 

26 

1,399,139 

106^067 

131 

28,094 

1 

516 

1 

324 

3 

41,949 

4,854 

4 

507 

' 

140 

17 

'  ^ 

33 

1 ,360,159 

37,993 

1,529 

1,380,860 

521 

376,468 

107,778 

1,284 

1,204,521 

1 

,422 

197,524,920 

24,496,389 

10,186 

3,164,794 

128 

80,194 

38 

17,352 

10,723 

106 

72,897 

77 

12,002,731 

1,356,104 

1,009 

241,851 

2 

571 

2,486 

3 

1,288 

4 

766,235 

89,900 

43 

7,521 

20 

5,225 

3 

171 

221 

23 

4,646 

2,988,896 

261,552 

142 

22,824 

16 

1,085 

5 

301 

8 

826 

34 

831,806 

74,214 

106 

6,919 

3 

862 

2 

2,799 

- 

2 

1,342 

10 

2,672,548 

188,748 

70 

15,184 

6 

327 

8 

5 

318 

13 

348,268 

32,251 

52 

3,094 

60 

26,656 

8 

4,313 

2,996 

35 

21,785 

50 

5,320,992 

614,023 

253 

100,787 

38 

9,336 

2,126 

1,085 

26 

10,354 

74 

3,015,457 

465,848 

280 

36,153 

386 

181,045 

154 

175,035 

18 , 199 

306 

172,809 

189 

19,305,077 

2,930,749 

2,302 

518,416 

91 

430,369 

40 

33,532 

34,808 

72 

296,621 

28 

39,919,626 

2,288,589 

772 

519,570 

35 

31,121 

17 

1,872 

768 

43 

33,035 

20 

4,146,324 

325,284 

305 

104,826 

5 

745 

4 

552 

9 

395,885 

42 , 871 

27 

1,813 

53 

36,060 

14 

7,407 

1,441 

38 

39,182 

47 

4,620,512 

606,274 

273 

73,976 

46 

31,783 

18 

31,524 

o,  659 

41 

33,306 

56 

20,085,138 

1,779,964 

334 

114,357 

91 

36,337 

47 

18,890 

1,366 

83 

50,561 

149 

5,814,387 

727,477 

578 

99,171 

255 

134,868 

53 

26,953 

8 ,036 

216 

133,353 

265 

17,607,899 

2,734, 585 

1,470 

102 

45,623 

27 

6,144 

7  752 

78 

22,567 

147 

13  891  878 

1  980  844 

774 

180  279 

78 

294,763 

46 

35,708 

9,209 

54 

268,392 

45 

31,929,933 

6,211,339 

517 

422,059 

25 

4,379 

8 

3,901 

612 

23 

6,021 

27 

5,807,805 

651,398 

163 

21,742 

66 

23  541 

27 

8  137 

1,409 

86 

28  297 

86 

4,819,197 

937,935 

529 

114,159 

23 

5,970 

10 

303 

- 

30 

6,348 

54 

1,198,015 

193,702 

185 

29,800 

~ 

- 

2 

21 

1 

36,311 

2,738 

2 

20 

. 

. . 

12 

827 

29 

16,010 

63 

59,266,724 

4,255,996 

284 

53,743 

17 

4,687 

7 

- 

16 

6,146 

45 

11,098,455 

426,451 

160 

19,427 

15 

7,195 

5 

12,087 

827 

9 

8,393 

10 

38,081,618 

3,455,081 

91 

30,943 

8 

558 

- 

- 

4 

1,471 

10,086,651 

374,464 

33 

3,373 

95 

93  532 

55 

46  613 

7,628 

92 

90  775 

178 

12,407,353 

924,655 

741 

200,888 

45 

40  386 

2,466 

81 

56*170 

149 

4,000,477 

252,434 

541 

58,435 

5 

1,912 

2 

37 

23 

6 

830 

8 

363, 934 

31,472 

36 

5,211 

3 

42 

- 

- 

1 

25 

22 

199,682 

24,044 

71 

4,534 

63 
- 

32,o38 
- 

43 
- 

40,349 
- 

2,443 

74 
- 

55,315 
- 

119 
- 

3,436,861 

196  918 

434 

47  590 

11 

49,284 

2 

148 

5,162 

10 

33,105 

27 

8,209,869 

670,884 

167 

123,517 

- 

1 

17,780 

255 

4 

162 

9 

49,025 

148 

4,886 

32  716 

6 

6,808,024 

543,356 

89 

110,619 

2 

986,777 

85,505 

2 

9,478 

_ 

_ 

_ 

z 

_ 

1 

3,944 

2,262 

4 

38 

_ 
- 

- 

_ 
- 

_ 
- 

- 

69,277 

4,998 

19 

455 

2 

259 

- 

- 

- 

- 

- 

1 

- 

159 

12 

196,760 

- 

23,519 

- 

26 

- 

1,154 

- 

- 

- 

- 

276 

1 

230 
~ 

3 

127,307 

9,979 

23 

1,611 

13 

9,656 

8 

6,079 

1,500 

2 

197,007 

1,337 

33 

18,936 

78 

32,973 

16 

24,0o5 

20,997 

. 

43,027 

116 

62,703,732 

o55,529 

492 

125,308 

99u 

3 

1,370 

9 

1,553 

7 

1Q   '7'7n  /  (1*5 

57 

5,750 

11 

6,023 

3 

95 

5,459 

8 

5,675 

36 

8,989,060 

85,818 

103 

38,859 

2 

2 

2 

7 

2,120,957 

79,643 

30 

3,613 

50 

25,531 

8 

22,318 

15,423 

40 

35,207 

33 

1,766,422 

106,456 

215 

55,636 

3 

147 

51 

3 

148 

16 

9,671,252 

120,924 

34 

7,936 

101 

2 

282 

52 

7 

373 

5 

119,540 

18,082 

32 

2,592 

4 

173 

3 

69 

12 

266,019 

9,364 

21 

922 

179 

24,866 

75 

24,125 

1,775 

128 

43,421 

110 

3,133,942 

297,837 

923 

77,953 

5 

586 

1,560 

2 

307 

4 

520,169 

19,123 

44 

25,705 

2 

2 

20 

2 

2 

6 

113,775 

11,911 

29 

2,CK5 

6,378 

24 

2,529 

195 

68 

'.',150 

43 

856,151 

105,821 

347 

14,201 

2 

127 

5 

191,457 

4,155 

99 

5,178 

93 

16,662 

39 

20,701 

40 

3i',109 

17 

1,302,884 

129,945 

331 

26,910 

13 

272 

10 

8"3 

1:. 

I ,  J12 

17,698 

3,929 

17 

199 

1 

'?41 

I 

;V,1 

33 

121,808 

22,953 

56 

3,715 

Returris  with  net  income 


Domeetic  corporations 


Controlled  Foreign 
Corporations 


All  industries  

Agriculture,  forestry,  and  fisheries  

Mining  

Metal  mining  

Coal  mining  

Crude  petroleum  and  natural  gas  

Nonmej,allic  minerals  (except  fuels)  mining  

Contract  construction  

Manufacturing  

Food  and  icindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products  

Lumber  and  wood  products,  except  furniture  

Furniture  and  fixtures  

Paper  and  allied  products  

Printing,  publishing,  and  allied  indxistries  

Chemicals  and  allied  products  

Petrolexjm  refining  and  related  industries  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machinery  and  transpor- 
tation equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment,  and  supplies  

Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles  

Scientific  instruments,  photographic  equipment,  watches  and 

clocks  

Miscellaneous,  manufacturing  industries,  including  ordnance 

and  accessories  

Manufacturing  not  allocable  

Transportation,  coimriuni cation,  electric,  gas,  and  sanitary 

services  

Transportation  

Communication  services  

Electric,  gas,  and  sanitary  services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products  

Machinery,  equipment,  and  supplies  

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  

Retail  trade  

Building  materials,  hardware,  and  farm  equipment  stores,. 

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service  stations  

Apparel  and  accessory  stores  

Furniture,  home  furnishings,  and  equipment  stores  

Eating  and  drinJcLng  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  

Wholesale  and  retail  trade  not  allocable  

Finance,  insiirance,  and  real  estate  

Banlcs  and  trust  companies  

Credit  agencies  other  than  banics  

Security  and  commodity  brokers,  dealers,  exchanges,  and 
services  

Holding  and  other  investment  companies  

Insurance  carriers  

Insurance  agents,  brokers,  and  service  

Real  estate  

Services  

Hotels,  rooming  houses,  canrps,  and  other  lodging  places.,.. 

Personal  services  

Business  services  

Automobile  and  other  repair  services  

Motion  pictures  

Amusement  and  recreation  services,  except  motion  pictures.. 
Miscellaneous  services  

Nature  of  business  not  allocable  


Footnotes  at  end  of  table 
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Domestic  corporations  reporting  a  net  negative  current  earnings  and  profits  for 
fjoiitrclled  Foreign  Corporations 


Total 


Major  industry  of  domestic  corporation 

Domestic  corporations 

Controlled  Foreign  Corporations 

Number 
returns 

Total 
assets 

(  Thousand 
dollars) 

Net 
income 
( less 
deficit) 

(  Thousand 
dollars) 

Nimber 

of 
corpo- 
rations 

Ctirrent  earnings 
and  profits 
after  taxes 

Negative  cxirrent 
earnings 
and  profits 

Number  of 
foreign 
corpora- 
tions with 
current 
earnings 
and  profits 
not  shown 

foreign 
income 

and 
profits 
taxes 

(Thousand 
dollars) 

Number 
of 

directly 
owned 

foreign 

corpora- 
tions 

Number 

of 
corpo- 
rations 

A 

Amount 

(Thousand 
dollars) 

Nxjmber 

of 
corpo- 
rations 

Amount 

^  Thou  sand 
dollars) 

(25) 

(26) 

(27) 

(28) 

— ; —  

(29) 

 ^  

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

1, 325 

/  O  ,  O  J.  /  ,  J_J  / 

4  091  723 

3  ,971 

679 

124  688 

1  335 

340  967 

1, 957 

71,  Ijl 

2, 582 

5 

13,874 

1,  618 

5 

2 

5 

50 

2, 185,899 

117,949 

103 

661 

23 

2  074 

74 

69 

88 

U3 

945,424 

69,552 

38 

5 

661 

11 

1, 404 

22 

6 

29 

3 

68,706 

3,994 

3 

3 

74 

3 

30 

806,425 

46,988 

45 

1 

{'■) 

7 

585 

37 

63 

41 

7 

365,344 

^2,585 

17 

2 

11 

15 

15 

36 

931,978 

44,992 

137 

3,686 

68 

12,732 

34 

2,001 

103 

Manufacturing. ■■••*•.<.•..*.•<■••.*■>>.     .  .  > 

638 

40,716,890 

3,306,962 

1,905 

.• 

113,009 

822 

287,700 

620 

65,816 

1,449 

43 

3,227,396 

297,723 

162 

45 

7,573 

60 

48,759 

57 

6,093 

104 



5 

1,296,586 

256,277 

8 

- 

- 

5 

962 

2 

- 

7 

15 

693,887 

33,525 

24 

2 

38 

17 

2,727 

5 

13 

21 

10 

28 1, 703 

30,062 

17 

4 

286 

11 

688 

2 

157 

17 

K) 

202,203 

23,751 

13 

- 

- 

5 

138 

8 

13 

AO 

153,534 

23, 112 

47 

2 

6 

264 

39 

43 

15 

1,325,847 

93,528 

30 

4 

82 

14 

19,286 

12 

472 

27 

30 

965,947 

70,317 

68 

14 

661 

34 

4,530 

20 

477 

55 

46 

3,676,230 

471,651 

216 

76 

5,553 

92 

14,027 

48 

2,495 

177 

71 

40,710 

107 

70,788 

13  475 

132 

15 

732,670 

75^213 

51 

15 

2,499 

19 

4,278 

17 

l|931 

43 

2 

98,103 

17,650 

5 

4 

116 

1 

- 

5 

14 

321, 146 

113,475 

22 

4 

308 

10 

867 

8 

137 

20 

IS 

5,050,478 

449,918 

109 

24 

4,106 

39 

14,705 

45 

2,445 

72 

Fabricated  metal  products,  except  machinery  and  transporta- 

86 

1,  116,986 

l>i8,768 

133 

8 

140 

57 

1,573 

58 

750 

123 

109 

1,428,053 

121, 967 

257 

62 

6,900 

117 

14,846 

78 

3,825 

223 

60 

1,877,341 

160,071 

279 

89 

42,379 

113 

69,278 

77 

32,494 

165 

U 

817,259 

39,247 

43 

12 

528 

24 

U,740 

7 

241 

43 

Transportation  equipment    except  niotor  veiiicles 

3,708,302 

239,555 

47 

8 

86 

26 

1,933 

13 

46 

43 

Scientific  instruments^  photograpliic  eQuipment^  watches  and 

21 

242,700 

32,005 

51 

14 

713 

23 

2,474 

14 

333 

42 

37 

■J  TQ  nQl 

Jjo, Uo2 

28, 877 

72 

9 

447 

28 

1,721 

35 

432 

72 

2 

17,844 

^7, 574 

2 

~ 

2 

2 

Transportation,  conraunication,  electric,  gas,  and  sanitary 

82 

,  D^H- ,  Q\Jj 

147  140 

155 

24 

758 

65 

1,810 

66 

145 

72 

2 , 343 , 503 

77, 185 

136 

24 

758 

63 

1,797 

49 

16 

128 

643,382 

32, 703 

8 

8 

8 

1  637  920 

37  252 

- 

- 

2 

13 

g 

9 

189 

2, 603,973 

116, 885 

1,012 

56 

4  516 

107 

21  027 

849 

1, 799 

293 

170 

1, 274,856 

18,357 

980 

56 

4,516 

96 

20,847 

828 

1,799 

268 

7 

118,738 

^5,213 

47 

20 

4,31A 

17 

15,731 

10 

1,737 

28 

20 

172,337 

3,934 

45 

6 

73 

16 

619 

23 

37 

43 

1/iO 

961, 132 

20,249 

884 

29 

123 

60 

4,450 

795 

19 

193 

3 

22,649 

613 

4 

1 

6 

3 

47 

17 

1,325,002 

98,346 

30 

- 

- 

11 

180 

19 

- 

23 

4 

106,087 

17,032 

4 

- 

3 

10 

1 

- 

3 

2 

82 

545  169 

67  869 

- 

- 

y 

5 

_ 

" 

1 

3 1, 062 

4,834 

1 

_ 

_ 

_ 

_ 

1 

1 

2 

4,663 

^82 

2 

- 

- 

2 

19 

- 

2 

4 

49,633 

480 

5 

2 

15 

3 

- 

5 

" 

~ 

" 

2 

20,469 

, 

2 

2 

54 

* 

2 

+    '1+^          +      n  v,i 

2 

4,115 

182 

2 

- 

- 

- 

- 

2 

- 

2 

916 

208 

31 

1,393 

63 

9,550 

1, 010 

192 

17 

71,  679 

447 

rr 

16 

13 

26 

3,969,490 

36,875 

61 

12 

984 

21 

3,867 

28 

863 

53 

Security  and  conanodity  brokers,  dealers,  exchanges,  and 

3 

22,281 

5,033 

3 

3 

51 

3 

19 

1, 229,407 

31,167 

23 

5 

144 

18 

25 

22 

14 

6,954,930 

70,074 

22 

4 

126 

8 

703 

ID 

107 

21 

7 

38,223 

1,940 

7 

7 

7 

44 

794, 658 

148 

74 

15 

283 

24 

4,338 

35 

15 

68 

195 

1,863,596 

139,261 

446 

64 

565 

184 

6,065 

198 

420 

307 

Hotels,  rooming  houses,  camps,  and  other  lodging  places  

3 

380,131 

8,253 

4 

1 

1 

3 

4 

2 

2,665 

334 

4 

2 

52 

2 

4 

127 

778,744 

77,548 

315 

41 

514 

131 

4,720 

143 

235 

190 

7 

130, 177 

^776 

24 

4 

40 

8 

292 

12 

16 

7 

325,597 

972 

41 

19 

111 

11 

343 

11 

154 

38 

Amusement  and  recreation  services,  except  motion  pictures.... 

6 

51,746 

^972 

9 

2 

2 

7 

7 

43 

194,536 

53,902 

49 

29 

555 

20 

31 

48 

Footnotes  at  end  of  table. 
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Major  industry  of  domestic  corporation 


.rp jiTitionc  r-^portirig  a  net  negative  c)irrent  e 
C'.iilr-  J  Lc  J  Foreign  C-'rporatioriL" — Contiii 


Total — Continued 


Controlled  Foreign  Corporations — Continued 

Domestic  corporations 

Controlled 
Foreign 
Corporations 

Distributions  by  directly  ovmed 
foreign  corporations 

Dividen 
to  doi 

ds  paid 
nestic 
ations 
orm  2952 

Number 
of 

Out  of  current 
earnings  and 
profits 

Other 
distributions 

Total  dis- 
tributions 
by  subsidi- 

corpor 
filing  F 

Total 
assets 

(  Thousand 
dol lara) 

Net 
income 

(  Thous^d 
dollars) 

Number 
corpo- 

Net 
negative 
current 
earnings 

and 
profits 

f'  Thou  tmtd 
dollar*) 

Number 

of 
corpo- 
rations 

AiQount 

( Thousand 
dollum) 

Number 
of 

r&  *  iuris 

Amount 

(Thousivrd 
dollars) 

aries  of 
directly 
owned  for- 
eign corpo- 

I'at  ions 

(  Thou  s  and 
dollars) 

Nxunber 

of 
corpo- 
rations 

Amount 

C  Thousand 
dollars) 

returns 

(36) 

(37) 

(38) 

(39) 

(^) 

(42) 

(43) 

(15) 

(46j 

('I?) 

70 

39,439 

46 

5,055 

9, 155 

83 

40,941 

979 

74,086,437 

4,295,358 

2,728 

156,881 

- 

- 

- 

5 

13,874 

1,  61B 

5 

9 

1 

250 

1 

450 

- 

1 

250 

19 

1,574, 152 

159,753 

53 

987 

1 

250 

1 

450 

- 

1 

250 

9 

879,380 

85,913 

37 

743 

- 

1 

68,706 

4,684 

1 

74 

_ 

_ 

5 

555,275 

65,522 

8 

168 

- 

- 

- 

- 

70,791 

3,634 

7 

2 

9 

1,230 

2 

31 

9 

1, 222 

32 

823,526 

51,592 

126 

8,959 

37,814 

38 

3,887 

8, 760 

61 

38, 153 

3S, 689,591 

3,404,309 

1,761 

134, 112 

4 

163 

3 

1,217 

1  390 

3 

165 

35 

2  960  950 

308  036 

138 

23,787 

4 

1,281,988 

258,500 

7 

962 

- 

- 

- 

9 

627,704 

36,633 

16 

2,258 

1 

5 

2 

42 

8 

261,927 

31, 266 

14 

289 

2 

96 

- 

- 

- 

202,203 

23,751 

13 

138 

- 

- 

38 

147,678 

24,460 

43 

264 

- 

2 

882 

13 

1, 106,343 

100,041 

26 

1,267 

3 

294 

_ 

2 

560 

29 

834,766 

70, 366 

53 

1,245 

10 

974 

18 

483 

139 

13 

748 

42 

3,636,832 

476,251 

207 

8,367 

3 

20,282 

1 

31 

4,278 

2 

19,495 

31 

12,606,873 

590,051 

246 

30,078 

5 

2 

2 

14 

71A,  270 

77,050 

50 

1, 778 

- 

- 

- 

- 

2 

98, 103 

17,650 

116 

- 

- 

- 

- 

" 

14 

821, 146 

113,475 

22 

559 

14 

1 

11 

663 

5 

16 

5  027  881 

450  748 

106 

10  530 

1 

64 

2 

45 

1 

■ 

82 

1  rvjit  Qcn 
1,  U  /iJ,  yy*; 

152,483 

126 

ID 

2,659 

" 

289 

11 

2,918 

99 

1,359,  108 

133,228 

240 

6^959 

10 

12,537 

100 

1, 996 

12 

12,066 

52 

1,582,829 

171, 196 

252 

26,266 

- 

- 

4 

744 

- 

3 

607 

13 

795,286 

39,750 

40 

13,212 

- 

- 

- 

- 

13 

3,01B,088 

260,505 

45 

1,830 

_ 

1 

51 

15 

236,914 

33,389 

45 

1,658 

2 

57 

1 

20 

_ 

- 

2 
- 

45 
- 

32 

289,710 

35,480 

67 

1, 116 

2 

12 

1 

2 

3 

437 

46 

4,416,439 

162,279 

108 

425 

2 

12 

1 

2 

- 

2 

16 

38 

2,236,027 

80,966 

92 

412 

3 

542,492 

I 

_ 

I 

_ 

- 

1 

421 

5 

1,637,920 

37,252 

11 

13 

- 

- 

2 

332 

104 

3 

705 

97 

2,293,335 

126,727 

196 

4,534 

- 

- 

2 

332 

104 

3 

705 

81 

982,464 

27, 688 

168 

4,373 

f 

332 

104 

3 

705 

13 

63,612 

5,674 

28 

287 

_ 

_ 

_ 

_ 

- 

- 

66 

913,013 

21,880 

138 

4,080 

_ 

_ 

_ 

- 

- 

2 

5,839 

134 

2 

6 

_ 

1A 

1,306,756 

98,857 

26 

161 

- 

- 

- 

- 

_ 

: 

: 

4 

106,087 

17,032 

4 

ID 

_ 

- 

- 

3 

567,919 

5,182 

9 

,  82 

- 

- 
- 

- 
- 

\ 

545, 169 

67,869 

7 

- 

- 

1 

31.062 

4,834 

_ 

_ 

3 

36  050 

909 

3 

- 

_ 

- 

- 

- 
- 

- 
- 

2 

20,469 

3,031 

2 

54 

_ 

_ 

2 

4, 115 

182 

2 

- 

1 

10 

1 

13 

149 

2 

103 

24,688,519 

232,025 

107 

3  J  357 

- 

- 

15 

12,852,630 

71,687 

16 

149 

1 

68 

13 

3,873,966 

37,852 

31 

1,984 

3 

22,281 

5,033 

3 

51 

1 

10 

1 

13 

12 

1,210,224 

31,577 

16 

137 

1 

35 

9 

6,347,407 

76,976 

14 

371 

5 

32,747 

1,994 

5 

10 

349,264 

6,906 

22 

814 

3 

123 

1 

3*;o 

4 

71 

142 

1,587,001 

157,055 

372 

4,498 

2 

349,305 

8,829 

2 

1 

2 

2,665 

334 

4 

52 

2 

108 

1 

3^ 

3 

56 

86 

629,252 

84, 139 

257 

3,352 

6 

115,405 

1,870 

23 

238 

1 

15 

1 

15 

5 

312,051 

4,476 

39 

232 

2 

5,294 

598 

2 

2 

39 

173,029 

56,809 

45 

621 

Returns  with  net  incoxiA 


All  industries  

Agriculture,  forestry,  and  fisheries. 


Mining  

Metal  mining  

Coal  mining  

Crude  petroleum  and  natural  gas  

Nonmetallic  minerals  (except  fuels)  mining. 


Contract  construction. . 


Manufacturing  

Food  and  kindred  products  

Tobacco  manufactxires  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products. 
Lumber  and  wood  products,  except  furniture.... 
Furnitiire  and  fixtures  


Paper  and  allied  products  

Printing,  publishing,  and  allied  industries. 

Chemicals  and  allied  products  

Petroleum  refining  and  related  industries... 
Rubber  and  miscellaneous  plastics  products.. 
Leather  and  leather  products  


Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machinery  and  transporta- 
tion equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment,  and  supplies  


Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles  

Scientific  instruments,  photographic  equipment  watches  and 

clocks  

Miscellaneous,  manufacturing  industries,  including  ordnance 

and  accessories  

Manufacturing  not  allocable  


Transportation,  communication,  electric,  gas,  and  sanitary 

services  

Transportation  

Communication  services  

Electric,  gas,  and  sanitary  services  


Wholesale  and  retail  trade. 


Wholesale  trade  

Groceries  and  related  products  

Machinery,  equipment,  and  supplies. 

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  


Retail  trade  

Building  materials,  hardware,  and  farm  equipment  stores. 

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service  stations  


Apparel  and  accessory  stores  

Furniture,  home  furnishings,  and  equipment  stores. 

Eating  and  drinking  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  


Wholesale  and  retail  trade  not  allocable. 


Finance,  insurance,  and  real  estate  

Banks  and  trust  companies  

Credit  agencies  other  than  banks  

Security  and  conmodity  brokers,  dealers,  exchanges,  and 
services  


Holding  and  other  investment  companies. 

Insurance  carriers  

Insurance  agents,  brokers,  and  service. 
Real  estate  


Services  

Hotels,  rooming  houses,  camps,  and  other  lodging  places. 

Personal  services  

Business  services  


Automobile  and  other  repair  services  

Motion  pictures  

Anaiseroent  and  recreation  services,  except  motion  pictures. 
Miscellaneous  services  


Nature  of  business  not  allocable. 


^Less  than  $500  per  return. 
^Deficit. 

NOTE:     See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding- 
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Table  28 . —CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  AND  DISTRIBUTIONS,   BY  EARNINGS  PATTERNS,  BY  INDUSTRIAL  DIVISION  AND 

SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION 


Industrial  division  and  size  of  total 
assets  of  domestic  corporation 


Number 
of 
domestic 
corpo- 
ration 
returns 


Domestic  corporations  reporting  a  net  positive  current  earnings  and  profits  for  Controlled  Foreign  Corporations 


Total 


Domestic  corporations 


Number 

of 
returris 


Total 
assets 


(Thous. 
dot  I  a 


Net  income 
(less 
deficit) 


Controlled  Foreign  Corporations 


Number 

of 
corpo- 
rations 


Current  earnings 
and  profits 
after  taxes 


Number 
of 
corpora- 
tions 


(  Thousand 
dollars) 


Negative  current 
earnings  and 
profits 


Niomber 
of 
corpora- 
tions 


(Thousand 
dollars  ) 


Nimber  of 
foreign 
corpora- 
tions with 
current 
earnings 
and  profits 
not  shown 


Foreign 
income 
and 

profits 
taxes 

(  Thousand 
dollars) 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


(10) 


(11) 


All  industrial  divisions,  total  

Under  $100, 000 ^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Agriculture,  forestry,  and  fisheries,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Mining,  total  

Under  $100, OOO'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  ,  

Contract  construction,  total  

Ifader  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Manufacturing,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Transportation,  communication,  electric,  gas,  and  sanitary 
services,  total  

Under  $100,000'"  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Wholesale  and  retail  trade,  total  

ttoder  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Finance,  insurance,  and  real  estate,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Services,  total  

Under  $100, OOO"-  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


3,513 
222 
358 

1,319 
876 
2A7 
i9l 


2,123 

40 
159 
775 
638 
175 
336 


54 
42 
206 
75 
10 
27 


53 
81 
128 
47 
12 
14 


2, 188 

60 
160 
784 
616 
181 
387 


1,485 

23 
80 
497 
469 
141 
275 


2 
14 
128 
53 

7 
21 


345,508,515 
576 
70,795 
3,443,518 
14,808,360 
13,092,045 
314,093,221 

477,724 


18,020 
27,292 
116,681 
315,731 

4,380,818 


83,877 
394,071 
333,605 
3,569,265 

1,393,054 


90,603 
192,442 
539,550 
570,459 

198,850,526 

38,623 
2,263,699 
11,404,596 
10,165,653 
174,977,955 


59,603,691 


89,011 
363,977 
385,827 
58,764,876 

14,173,888 

9,446 
532,825 
1,301,007 
496,630 
11,833,980 

63,281,833 

503 
12,562 
175,492 
463,318 
473,389 
62,156,569 

3,346,981 
73 

10,164 
189,991 
661,657 
580,710 
1,904,386 


30,940,770 
42,063 
10,549 
414,168 
1,795,200 
1,670,015 
27,008,775 

41,812 


620 
2,955 
16,299 
21,938 

318,649 
5 

1,461 
19,087 
19,748 
278,348 

96,845 


7,262 
19,261 
34,503 
35,819 

24,408,565 

40,055 
9,730 
327,328 
1,480,538 
1,439,119 
21,111,795 


4,248,894 
^54 

8,437 
26,607 
18,237 
4,195,667 

891,096 

4,155 
^120 
48,963 
104,171 
29,183 

647,461 

^1,170 
360 
2,589 
51,511 
54,623 
539,548 

287,448 

^928 
579 
17,508 
91,070 
58,303 
120,915 


13,697 
197 
188 
1,717 
2,318 
1,419 
7,858 


229 
1 


45 
23 
74 
54 

10,376 

126 
83 
1,039 
1,651 
1,003 
6,474 


316 
2 

43 
31 
36 
204 


5 
29 
256 
215 
52 
414 


58 
30 
55 

121 
64 

246 


5 
46 
223 
203 
176 
324 


154 
178 
1,313 
1,635 
899 
4,709 

36 


6,714 

88 
82 
814 
1,178 
668 
3,884 

208 
2 

31 
23 
23 
129 


4 
26 
198 
161 
26 
227 


56 
25 
49 
84 
35 
143 


3 
45 
138 
127 
99 
221 


4,119,502 
15,258 
27, 380 
92,488 
295,770 
286,405 
3,402,201 

5,782 


178 
308 
1,027 
4,269 

65,875 
37 

2,600 
17,022 
322 
45,895 

46,352 


3,228 
3,867 
22,034 
17,223 

3,461,842 

10,215 
2,188 
52,253 
212,921 
213,394 
2,970,871 


58,709 
21 

1,510 
3,684 
6,047 
47,347 

254, 4U 

316 
211 
12,985 
17,774 
8,915 
214,211 

141,550 

4,588 
23,350 
10,506 
21,510 
25,741 
54,855 

84,978 

81 
1,631 
9,128 

18,684 
7,924 

47,530 


2,530 
17 
7 
245 
395 
287 
1,677 

12 


2 
3 
25 
15 

2,019 
16 

132 
273 
197 
1,401 


5 
8 
33 

164 

3 
37 
25 
10 
89 


338,963 
768 
20 
4,571 
13,373 
17,944 
302,287 

398 


38 
9 

340 
11 

8,443 


266 
900 
51 
7,226 

6,493 


130 
48 
782 
5,533 

275,299 
757 

2,793 
8,529 
13,797 
249,413 


2,117 


69 
593 
495 
955 

33,111 


406 
887 
834 
30,976 

8,319 


585 
278 
7,344 

4,783 

1 

869 
1,717 
1,367 

829 


2,179 
25 
3 

158 
287 
233 
1,472 

10 


6 
11 
6 

1,643 

22 
1 
93 
200 
138 
1,189 


3 
3 
5 
42 

155 
1 

21 
29 
15 
98 


2 
2 
5 
15 
22 
48 

158 
1 

31 
29 
39 
58 


2,097,238 
11,494 
1,381 
34,307 
132,586 
122,062 
1,795,408 

1,607 


44 
211 
408 
944 

18,303 
24 

331 
4,672 
31 
13,245 

8,267 


340 
1,162 
2,728 
4,037 

1,826,314 

6,726 
985 
23,223 
99,513 
96,489 
1,599,278 


35,648 


1,058 
885 
2,581 
31,114 

124,415 

164 
38 
3,765 
7,072 
2,397 
110,978 

50,619 

4,574 
336 
2,058 
8,315 
12,506 
22,729 

32,055 

6 
22 
3,477 
10,555 
4,822 
13,083 


Footnotes  at  end  of  table. 


CONTROLLED  FOREIGN  CORPORATIONS,  1965 


267 


ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 


Table  28 . —CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  AND  DISTRIBUTIONS,   BY  EARNINGS  PATTERNS, 

SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION —Con t inued 


BY  INDUSTRIAL  DIVISION  AND 


Industrial  division  and  size  of  total 
assets  of  domestic  corporation 


Domestic  corporations  reporting  a  net  positiv:  current  eaminge  and  profits  for  Controlled 
Foreign  Corporations — Continued 


Total— Continued 


Controlled  Foreign  Corporations — Continued 


Distributions  by  directly  owned 
foreign  corporations 


Dividends  paid 


Out  of  current 
earnings  and 
profits 

Other 
distributions 

Total  dis- 
tributions 
by  subsidi- 
aries of 
directly 
owned  for- 
eign corpo- 
rations 

f  Thousand 

purations  filing 
Form  2952 

[lumber 
of 

Total 

assets 

("Thousand 
dollars) 

.'Jet 
income 

CThousaid 
dollars) 

Number 
of 

corpora- 
tions 

net 
current 
earnings 

profits 

after 

taxes 

r  Thousand 
dollars) 

Number 
of 
corpora- 
tions 

Amount 

C  Thousand 
dollars) 

Number 
of 
corpora- 
tions 

Amount 

f Thousand 
dollars) 

Number 
of 
corpora- 
tions 

Amount 

r Thousand 
dollars) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

'19) 

(20) 

(21) 

122) 

(23  J 

f24) 

1,965 

1,572 

,482 

700 

494 

551 

139,145 

1,642 

1^16,620 

1,967 

340,755 

150 

31 

104 

643 

13,044 

3,720,742 

t. 

1 

,075 

2 

29 

1,401 

3 

581 

25 

195 

45 

519 

110 

8,636 

32 

382 

28 

1 

737 

1 

8 

164 

127 

55,801 

11 

329 

138 

25,575 

2.46 

15 

,220 

69 

3 

558 

345 

204 

13 

034 

585 

3,031 

030 

441 

440 

1,528 

75,046 

322 

60 

565 

103 

3,049 

280 

52 

855 

580 

14,098 

845 

1 

834 

655 

2,223 

275,698 

192 

64 

406 

67 

37 

490 

11,422 

159 

80 

005 

172 

12,482 

627 

1 

590 

929 

1,371 

253,974 

1,159 

1,430,834 

431 

427 

,099 

122,926 

988 

1,269 

,971 

377 

311,085 

651 

27 

080 

671 

7,674 

3,081,813 

7 

696 

2 

445 

; 

6 

1 

035 

7 

462 

774 

41 

829 

51 

5,302 

_ 
- 

_ 

- 

_ 

_ 
- 

_ 

2 

3 

070 

637 

_ 

8 

_ 

58 

2 

52 

- 

- 

2 

41 

2 

27 

292 

2 

955 

7 

299 

- 

1 

45 

- 

2 

116 

681 

16 

299 

8 

687 

5 

644 

1 

400 

- 

4 

994 

1 

315 

731 

21 

938 

28 

4,258 

19 

20 

056 

11 

3 

304 

14 

10 

959 

38 

3,895 

545 

334 

738 

198 

54,751 

_ 

1 

5 

1 

37 

2 

107 

4 

211 

_ 

4 

245 

_ 

13 

51 

545 

2,558 

28 

1,986 

6 

2 

157 

3 

620 

- 

5 

1 

937 

11 

280 

862 

24 

614 

52 

15,232 

3 

249 

144 

26 

701 

5 

270 

11 

17 

792 

4 

2 

473 

5 

8 

787 

10 

3,313 

994 

280 

850 

112 

37,236 

18 
- 

7 

059 

8 
- 

4 

414 

140 
- 

17 
- 

6 

862 

33 
- 

1,360 

159 

97 

670 

169 
- 

37,993 
- 

928 

- 

- 

4 

928 

13 

57 

708 

8,087 

18 

1,232 

2 

225 

1 

230 

- 

2 

215 

10 

192 

442 

19 

251 

23 

3,819 

550 

5 

3 

958 

695 

7 

539 

550 

34,503 

74 

21,252 

5 

356 

226 

140 

5 

023 

570 

459 

35 

819 

11,690 

,52 

1,380 

860 

521 

376 

468 

107,778 

1,284 

1^04,521 

1,422 

197,524,920 

24,496,389 

10,185 

3,164,794 

2 

1 

024 

1 

28 

1,326 

1 

579 

19 

41 

052 

104 

8,212 

26 

70 

376 

- 

10 

79 

37 

817 

9 

740 

80 

2,160 

158 

8 

368 

38 

1 

294 

14 

120 

5 

782 

468 

2,125 

107 

340 

731 

986 

45,563 

225 

35,388 

78 

15 

658 

2,522 

200 

35 

880 

448 

10,988 

684 

1 

505 

940 

1,592 

199,328 

154 

52 

036 

40 

14 

321 

2,125 

117 

51 

530 

135 

9,815,266 

1 

451 

280 

969 

187,742 

964 

1,283 

974 

339 

344 

791 

101,591 

845 

1,109 

740 

273 

174,558 

045 

21 

147 

645 

6,455 

2,720,789 

40 

12 

440 

12 

15 

117 

827 
- 

29 

16 

010 

53 

59,266 

724 

4 

255 

995 

284 

53 , 743 
_ 

- 

842 

- 

1 

27 

_ 

- 

. 

3 

25 

_ 

20 

73 

304 

10 

013 

_ 

30 

1,416 

J 

109 

- 

2 

582 

14 

351 

714 

27 

421 

30 

3,072 

6 

1 

577 

3 

863 

5 

810 

4 

293 

034 

19 

319 

25 

2,921 

27 

9 

912 

8 

14 

227 

827 

19 

14 

593 

25 

58,548 

572 

4 

199 

243 

199 

46,334 

95 

93 

532 

55 

46 

513 

7,528 

92 

90 

775 

178 

12,407 

353 

924 

555 

741 

200,888 

- 

1 

4 

488 

1 

171 

- 

1 

893 

56 

4 

2 

24 

1 

517 

13 

1 

107 

180 

25 

2,082 

102 

432,651 

50 

709 

209 

8,526 

22 

3 

376 

6 

1,072 

355 

16 

2 

430 

49 

1,207 

275 

109 

055 

209 

16,601 

4 

3 

285 

3 

1 

292 

314 

2 

2 

457 

495 

630 

29 

183 

52 

8,082 

45 

85 

354 

33 

43 

142 

6,779 

49 

83 

795 

18 

10,259 

904 

731 

154 

266 

157,506 

78 

32 

973 

16 

24 

065 

20,997 

72 

43 

027 

116 

62,703 

732 

655 

529 

492 

125,308 

2 

51 

75 

1 

1 

3 

122 

69 

3 

1J9 

6 

312 

1 

1 

346 

1 

5 

139 

19 

11 

951 

415 

26 

23,292 

20 

2 

298 

1 

1 

12 

935 

31 

134 

887 

7 

603 

44 

7,334 

28 

12 

661 

7 

5,860 

52 

25 

4 

275 

20 

436,400 

51 

720 

118 

20,734 

3 

4 

488 

3 

15, 

478 

8,940 

7 

20,582 

6 

391 

512 

55 

341 

62 

26,463 

19 

13 

163 

4 

1,380 

11,929 

22 

17 

095 

37 

61,728,760 

540,381 

239 

47,346 

179 

24 

866 

75 

24 

125 

1,775 

128 

43 

421 

110 

3,133 

942 

297 

837 

923 

77,953 

1 

1 

1 

1 

1 

73 

5 

1 

77 

2 

15 

2 

15 

28 

5 

140 

1 

118 

28 

121 

34 

1 

160 

12 

918 

152 

35 

2 

037 

37 

152 

757 

21,092 

205 

7,931 

34 

6, 

597 

8 

1 

198 

20 

28 

7 

505 

26 

614 

177 

93, 

589 

192 

16, 6U 

22 

2,470 

12 

1 

533 

43 

25 

3 

920 

8 

580 

710 

58 

303 

176 

6,557 

89 

14 

639 

40 

20 

450 

1,550 

35 

29 

943 

10 

1,781,085 

123 

530 

321 

46,654 

Returns  with  net  income 


Domestic  corporations 


Controlled  Foreign 
Corporations 


All  industries,  total  

Under  $100,000'-  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Agriculture,  forestry,  and  fisheries,  total  

Under  $100,000"^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Mining,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Contract  construction,  total  

Under  $100,000'-  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Manufacturing,  total  

Under  $100,000'-  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Transportation,  communication,  electric,  gas,  and  sanitary 
services,  total  

Under  $100, OOO'^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Wholesale  and  retail  trade,  total  

ttider  $100,000"^  

$100,000  ander  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Finance,  insurance,  and  real  estate,  total  

Under  $100, OOO'-  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Services,  total  

Under  $100,000"-  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Footnotes  at  end  of  table. 
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ACTIVE  CORPOEIATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 


Table  28. 


-CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  AND  DISTRIBUTIONS,   BY  EARNINGS  PATTERNS,   BY  INDUSTRIAL  DIVISION  AND 

SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION —Con t Inued 


Industrial  division  and  size  of  total 
assets  of  domestic  corporation 


Domestic  corporations  reporting  a  net  negative  current  earnings  and  profits  for  Controlled  Foreign  Corporations 


Total 


Domestic  corporations 


Controlled  Foreign  Corporations 


Number  of 
returns 

Total 
assets 

Net 
income 
( less 
deficit) 

(Thousand 
dollars) 

Numb 
of 
corpo 
tion 

er 

Current  earnings 
and  profits 
after  taxes 

Negative  current 
earnings  and 
profits 

Number  of 
foreign 
corpora- 
tions with 
current 
earnings 
and  profits 
not  shown 

Foreign 
income 
and 

profits 
taxes 

( Thousand 
dollars) 

Number 
of 

directly 

owned 

foreign 
corpora- 
tions 

ra- 

s 

Number 

of 
corpo- 
rations 

Amount 

(Thousand 

Number 

of 
corpo- 
rations 

Amount 

(  Thousand 

(25) 

'26) 

(27) 

(28) 

(29) 

K  30  J 

(33) 

(34) 

(35) 

1,325 

78 

817, 

337 

4 

091, 

723 

3 , 

971 

679 

12-.,  688 

1,335 

340,967 

1, 

957 

71,131 

2,582 

162 

3, 

300 

22, 

658 

813 

\2 

49 

77 

026 

723 

45 

149 

198 

108, 

045 

17, 

683 

3bl 

92 

1 , 580 

234 

- 

284 

535 

2 

054, 

386 

152,807 

820 

72 

1,598 

370 

12,311 

378 

1,664 

715 

260 

5 

936, 

595 

449, 

390 

651 

124 

5,145 

289 

51,456 

238 

2,835 

563 

66 

4 

692, 

609 

210,458 

287 

83 

11,361 

112 

33,241 

92 

6,543 

227 

10^ 

66 

022, 

402 

3 

238, 

727 

1 

039 

352 

105,907 

395 

240,353 

292 

60,044 

644 

5 

13, 

874 

1, 

618 

5 

3 

9 

2 
* 

- 

5 

5 
- 
- 

13 

. 

1 

618 

5 

- 

- 

- 

- 
- 

3 
- 

9 
- 

2 
- 

- 

- 
- 

5 
- 
- 

- 
50 

2 

185 

899 

117 

949 

103 

- 

6 

- 

661 

- 

23 

- 

2,074 

74 

- 

69 

- 

88 

i. 

1 

146 

6 

2 

{ 

4 

- 

6 

13 

6 

267 

641 

13 

13 

- 

13 

6 

18 

890 

=1 

102 

9 

2 

230 

7 

- 

8 

1^ 

322 

816 

1 

014 

33 

( ' 

382 

25 

63 

24 

7 

491 

703 

3,282 

10 

2 

76 

8 

- 

10 

6 

1 

346 

223 

114 

250 

32 

5 

661 

10 

1,386 

17 

6 

27 

36 

931 

978 

44 

992 

137 
- 

35 

3,686 

68 

12,732 

34 
- 

2,001 

103 

- 

19 

93 

102 

4 

826 

- 

31 

~ 

620 

19 

1  568 

- 
8 

890 

- 

30 

13 

319 

885 

20 

573 

32 

3 

503 

17 

1,777 

12 

325 

24 

1 

73 

947 

'445 

7 

1 

2 

4 

9 

2 

- 

7 

3 

445 

044 

20,038 

67 

27 

2,561 

28 

9,378 

12 

786 

42 

40 

716 

890 

3 

,306 

962 

1 

905 

463 

113,009 

822 

287,700 

620 

65,816 

1,449 

17 

22 

538 

42 

2 

49 

13 

1,130 

27 

45 

39 

79 

44, 

596 

8 

795 

79 

' 

~ 

40 

156 

39 

78 

278 

1 

029 

457 

74 

470 

360 

26 

542 

165 

4,531 

169 

616 

330 

169 

3 

906 

461 

360 

055 

432 

99 

4,248 

210 

46,732 

123 

2,246 

392 

3'4 

2 

454 

915 

165 

U9 

181 

56 

6,806 

78 

14,834 

47 

4,771 

146 

61 

33,281,461 

,675 

965 

811 

280 

101  364 

316 

220  317 

215 

58,138 

464 

82 

4 

624 

805 

147 

140 

155 

24 

758 

65 

1,810 

66 

16 

145 

25 

381 

25 

25 

_ 

25 

12 

955 

1 

517 

40 

13 

590 

27 

815 

- 

- 

40 

15 

76 

129 

2 

502 

37 

5 

127 

19 

360 

13 

7 

35 

11 

306 

596 

13 

679 

21 

3 

39 

9 

493 

9 

5 

17 

9 

586,450 

18 

214 

14 

16 

11 

- 

12 

8 

3 

,642 

294 

111 

228 

18 

3 

2 

7 

126 

8 

4 

16 

189 

2 

,603 

973 

116 

885 

1 

,012 

56 

4,516 

107 

21,027 

849 

1,799 

293 

52 

1 

193 

^62 

663 

2 

2 

661 

- 

2 

28 

13 

248 

48 

106 

12 

38 

15 

235 

79 

- 

93 

78 

282,452 

12 

254 

114 

13 

29 

50 

1,139 

51 

2 

104 

22 

429 

319 

17 

,199 

58 

7 

55 

17 

444 

34 

20 

47 

3 

259,826 

14 

,683 

45 

23 

4,366 

13 

15,809 

9 

1,772 

27 

6 

1 

,617 

,935 

72 

,763 

26 

1 

28 

10 

3,398 

15 

5 

20 

130 

25 

,876 

,322 

216 

,916 

208 

31 

1,393 

63 

9,550 

114 

1,010 

192 

13 

^710 

24 

11 

(^) 

10 

437 

3 

24 

28 

7 

,722 

^6 

27 

27 

27 

51 

190 

,656 

2,948 

70 

24 

2,575 

46 

59 

69 

13 

310 

,401 

13 

,083 

17 

1 

96 

7 

580 

9 

16 

8 

534 

,627 

9 

,279 

25 

3 

187 

10 

2,364 

12 

20 

17 

24 

,832 

,916 

192 

,322 

45 

16 

1,110 

12 

3,594 

17 

951 

36 

195 

1 

,863 

,596 

139,261 

446 

64 

665 

184 

6,065 

198 

420 

307 

51 

1 

,726 

^254 

53 

50 

457 

3 

53 

36 

23 

,257 

7 

,970 

96 

10 

10 

374 

76 

33 

83 

349.826 

55 

,291 

194 

24 

280 

88 

1,899 

82 

90 

134 

18 

341 

,117 

23 

,787 

58 

10 

204 

22 

1,048 

26 

176 

43 

4 

291 

,141 

306 

5 

2 

133 

3 

5 

3 

856 

,529 

52 

,161 

40 

20 

181 

12 

2,154 

8 

154 

39 

All  industries,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Agriculture,  forestry,  and  fisheries,  total  

Under  $100,000''  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Mining,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Contract  construction,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Manufacturing,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  , 

$100,000,000  or  more  

Transportation,  communication,  electric,  gas,  and  sanitary 
services,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Wholesale  and  retail  trade,  total  

Under  $100,000'  , 

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Finance,  insurance,  and  real  estate,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  , 

$50,000,000  under  $100,000,000  , 

$100,000,000  or  more  , 

Services,  total  , 

Under  $100,000'  , 

$100,000  under  $1,000,000  , 

$1,000,000  under  $10,000,000  , 

$10,000,000  under  $50,000,000  , 

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


Footnotes  at  end  of  table. 
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Table  28„- 


-CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  AND  DISTRIBUTIONS,   BY  EARNINGS  PATTERNS, 

SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION —Con t inued 


BY  INDUSTRIAL  DIVISION  AND 


Indxjstrial  division  and  size  of  total 
assets  of  domestic  corporation 


Domestic  corporations  reporting  a  net  negative  curren'  cfirnings  and  profits  for  Controlled 
Foreign  Corporations — Continued 


Total — Continued 


Controlled  Foreign  Corporations--Continued 
Distributions  by  directly  owned 
foreign  corporations 


Dividends  paid 


Returns  with  net  income 


Domestic  corporations 


Out  of  cxirrent 
earnings  and 
profits 

Other 
distributions 

Total  dis- 
tri  but ions 
by  subsidi- 

uu uoiiic;^    1 1;   cui - 

porations  filing 
Form  2952 

Number 
of 

Total 
ai;sets 

(Thousand 
dollars) 

Net 
income 

(  Thou  s  end 
dollars) 

Number 
of 
corpora- 
tions 

ue^^ative 
current 
earnings 

and 
profits 

(  Thousand 
dollar*) 

Number 

of 
corpora- 
tions 

Amount 

f  Thousand 

Number 

of 

corpora- 
tions 

Amount 

("Thousand 

aries  of 
directly 
owned  for- 
eign corpo- 
rations 

(  Thousand 
dollars) 

of 

corpora- 
tions 

Amomit 

(Thousind 

Ob) 

(37) 

(38) 

(39) 

(40) 

(41) 

(42) 

(43) 

(44) 

(45) 

(46) 

(47) 

70 

39,^39 

46 

5,055 

9,155 

83 

40,941 

979 

74,086,437 

4,295,358 

2,72d 

156,881 

- 

- 

- 

- 

- 

- 

- 

45 

1,218 

25,243 

62 

1,090 

1 

340 

- 

151 

88,888 

19,188 

261 

722 

12 

1,30^ 

7 

295 

- 

13 

1,216 

421 

1,625,058 

202,869 

638 

7,656 

15 

866 

8 

1,285 

7 

15 

1,216 

214 

4,936,995 

503,986 

547 

26,633 

e 

895 

6 

440 

393 

8 

1,223 

54 

3  821  836 

256  619 

35 

36,374 

24 

2,695 

8,755 

47 

37,286 

94 

63,612,442 

3,287,453 

995 

113^003 

- 
- 

- 

- 

- 
- 

- 

- 

- 
- 

- 

- 

5 

13 , 874 

1,618 

5 

9 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 

- 
- 

- 

- 

- 

- 

5 
- 

- 

i;'.«74 
- 

- 

1  ,01? 

- 

- 
- 

- 

9 
- 

- 
1 

- 

250 

- 

1 

- 

450 

- 

- 
1 

- 

250 

- 
19 

- 

1,574,152 

- 

159  753 

- 

53 

- 

987 

- 

- 

- 

- 

- 

- 

- 

1 

- 

1,881 

3 

(^) 

- 

- 

- 

- 

- 

- 

2 

- 

2,878 

- 

84 

- 

2 

- 

(^) 

- 

- 

- 

7 

206,949 

9,346 

15 

186 

- 

4 

287,657 

29,034 

7 

76 

1 

250 

1 

450 

1 

250 

5 

1,076,668 

119,408 

26 

725 

9 

1,230 

2 

31 

- 

9 

1,222 

32 
- 

823,526 
- 

51,592 
- 

12  G 

3,959 

- 

6 

- 

1,178 

- 

- 

- 
- 

- 

6 

- 

1,178 

- 
17 

- 

75,020 

- 

5,663 

- 

27 

- 

945 

1 

5 

1 

20 

- 

2 

16 

12 

303,462 

25,891 

27 

1,190 

- 

- 

- 

- 

- 

- 

5 

7 

2 

47 

1 

11 

1 

28 

3 

445,044 

20,038 

67 

6  817 

5A 

37,814 

38 

3,887 

8  760 

61 

38,153 

571 

3 ,4U4, JU9 

1 ,761 

134,112 

15 

- 

22,945 

26 

1,012 

- 

- 

- 

- 

- 

- 

- 

78 

43,689 

8,969 

78 

134 

109 

6 

282 

- 

4 

27 

241 

879,650 

105,201 

308 

3,632 

12 

753 

6 

1,263 

7 

11 

1,139 

150 

3,512,762 

384,704 

390 

24,134 

8 

895 

4 

108 

289 

5 

518 

32 

2,265,874 

170,336 

177 

7,454 

30 

36,057 

22 

2,234 

41 

36,469 

55 

31,987,616 

2  712  154 

782 

97,746 

2 

12 

1 

2 

3 

437 

46 

4,416,439 

162  279 

108 

425 

- 

- 

- 

- 

: 

- 

- 

- 

- 
13 

- 

12,321 

- 

1,809 

- 

37 

- 

38 

1 

7 

_ 

1 

7 

10 

51,942 

2,725 

24 

137 

- 

- 

1 

2 

1 

9 

7 

178,580 

18,454 

17 

110 

- 

- 

- 

- 

8 

531  302 

28  063 

1 

5 

- 

- 

1 

421 

8 

3, 642 1 294 

111^228 

18 

124 

2 

332 

104 

3 

705 

97 

2,293,335 

126  727 

196 

'34 

- 

- 

- 

- 

- 

- 

- 

2 

- 

345 

4 

2 

- 

12 

7,511 

327 

38 

176 

- 

58 

226,876 

15,906 

79 

682 

18 

349,850 

20,947 

48 

304 

2 

332 

104 

3 

705 

1 

91,161 

16,439 

1 

6 

1,617,935 

72,763 

26 

3,370 

1 

10 

1 

13 

149 

2 

103 

67 

24,688,519 

232,025 

107 

3,357 

1 

21 

1 

12 

2,110 

113 

12 

1 

10 

1 

13 

25 

82,496 

7,781 

29 

977 

9 

192,263 

14,950 

10 

41 

6 

425,294 

9,459 

19 

91 

149 

2 

103 

14 

23,986,356 

199,701 

36 

2,248 

3 

123 

1 

340 

4 

71 

142 

1,587,001 

157,055 

372 

4,498 

26 

1,218 

51 

28 

76 

1 

340 

36 

23,257 

7,970 

96 

374 

2 

4 

63 

292,320 

63,891 

164 

1,274 

2 

108 

1 

?2 

11 

193,129 

29,694 

40 

-668 

3 

220,548 

3,288 

4 

133 

1 

15 

1 

15 

3 

856,529 

52,161 

40 

1,973 

Controlled  Foreign 
Corporations 


All  industries,  total  

Under  $100,000'-  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Agriculture,  forestry,  and  fisheries,  total. 

Under  $100, OOO'^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


Mining,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Contract  construction,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Manufacturing,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Transportation,  cnmmunication,  electric,  gas,  and  sanitary 
services,  total  


Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Wholesale  and  retail  trade,  total. 

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000... 
$50,000,000  under  $100,000,000.. 
$100,000,000  or  more  


Finance,  insurance,  and  real  estate,  total. 

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


Services,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000,000  under  $10,000,000. 

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000... 
$100,000,000  or  more  


'includes  returns  v^ith  zero  assets. 
^Deficit. 
'Less  than  $500  per  return. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data 
Detail  may  not  add  to  totals  because  of  rounding. 
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Table  29.— NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS , DOMESTIC  CORPORATION  TOTAL  ASSETS,   TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,  INCOME  SUBJECT  TO  U.   S.  TAX,  U.   S.   INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,   FOREIGN  TAXES,   AND  DISTRIBUTIONS,   BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION 


Domestic  corporations 


Major  industry  of  domestic  corporation 

Number 

of 

I'eturns 

Total 
assets 

( Thousand 
dollars) 

Dividends  received  from  foreign 
corporations 

Includable  income 

Foreign  dividend 
income  resulting 
from  foreign 
taxes  deemed  paid^ 

Net  Income 

deficit) 

(Thousand 
dollars) 

Western 
Hemisphere  Trade 
Corporation 
deduction 

Total 

Considered  to  be 
from  U.S.  sources 

and  subject  to 
dividends  received 
deduction 

of  Controlled 

Foreign 
Corporations 

Number 
of 
returns 

Amount^ 

(Thousand 
dollars) 

Number 
of 
returns 

Amount 

(  Thousand 
dollars) 

Number 
of 
returns 

Amount 
C  Thousand 
dol  lars) 

Number 
of 
returns 

Amount 

(Thousand 
(hi  lars) 

Number 
returns 

Amount 

( Thousand 
dollars) 

CD 

(2) 

1.4; 

15J 

1  o\ 
\S} 

19) 

(10) 

(11) 

(12) 

(13) 

3,732 

496,61_, 832 

970 

1,912,922 

15 

65 

373 

53,874 

640 

949,118 

39,905,875 

142 

329,913 

18 

521,657 

5 

3,794 

38 

4 

1,713 

55,815 

1 

8,151 

104 

7,702,660 

27 

36,721 

10 

4,152 

12 

8,271 

572,240 

12 

50,312 

19 

3,171,237 

11 

27,145 

2 

201 

8 

7,368 

425,795 

5 

56,460 

8 

1,110,176 

3 

17 

1 

124 

33,565 

51 

2,629,432 

10 

8,729 

7 

3,827 

903 

110,048 

5 

753 

Nonmetallic  minerals  (except  fuels)  mining  

26 

791,815 

3 

830 

I 

I 

2,832 

1 

3,099 

95 

2,747,177 

19 

18,066 

- 

- 

8 

444 

13 

4,132 

221  289 

4 

930 

2,268 

271,057,171 

634 

1,679,611 

9 

61 

234 

33,439 

481 

859,396 

31,017,845 

110 

255,457 

153 

17,074,126 

74 

97,414 

- 

- 

11 

3,804 

29 

50,982 

1,822,286 

9 

5,280 

6 

2,152,038 

1 

739 

- 

- 

2 

1,131 

2 

475 

353,867 

- 

- 

69 

4,329,862 

19 

3,393 

6 

270 

11 

1,014 

364,367 

Apparel  and  other  fabricated  textile  products.. 

57 

1,640,714 

11 

1,281 

1 

21 

5 

395 

10 

527 

114,994 

2 

164 

lAunber  and  wood  products,  except  furniture  

20 

2,619,447 

3 

6,614 

3 

6,145 

178,947 

14 

512,108 

3 

322 

- 

- 

2 

6 

4 

234 

54,830 

1 

2 

65 

7,619,918 

18 

32,223 

71 

13 

15,246 

830,808 

2 

575 

Printing,  publishing,  and  allied  industries.... 

140 

4,077,512 

24 

12,124 

1 

10 

7 

550 

17 

4,551 

553,510 

5 

165 

258 

29,601,927 

96 

268,276 

1 

9 

26 

6,517 

83 

138,292 

4,461,913 

22 

15,733 

60 

54,435,227 

25 

452,746 

1 

11 

16 

251 

25 

122,329 

3,555,040 

16 

132,180 

Rubber  and  miscellaneous  plastics  products  

41 

5,523,766 

8 

56,564 

5 

2,649 

11 

12,585 

526,476 

1 

54 

21 

761,470 

4 

336 

- 

- 

1 

5 

2 

66 

69,039 

- 

- 

61 

6,023,323 

25 

59,354 

1 

(^) 

7 

570 

17 

33,549 

559,787 

5 

448 

76 

27,896,234 

32 

61, 671 

10 

1,593 

18 

12,235 

2,475,140 

9 

79,990 

Fabricated  metal  products,  except  machinery  and 

205 

7,581,867 

45 

45,695 

1 

1 

21 

2,216 

37 

30,242 

986,207 

5 

2,818 

418 

23,763,585 

99 

194,528 

2 

2 

60 

7,899 

81 

121,327 

3,869,625 

14 

11,393 

Electrical  machineiy,  equipment,  and  supplies.. 

274 

20,017,738 

55 

81,823 

- 

- 

18 

2,42,7 

48 

55,575 

2,554,595 

11 

3,586 

Motor  vehicles  and  motor  vehicle  equipment  

65 

35,771,334 

22 

257,103 

427 

17 

222,115 

5,217,515 

327 

Transportation  equipment,  except  motor  vehicles 

51 

11,261,683 

18 

6,304 

1 

1 

8 

382 

14 

3,827 

862,394 

3 

1  525 

Scientific  instruments,  photographic  equipment, 

114 

6,236,122 

31 

34  813 

1,305 

24 

24,408 

1,241,928 

Miscellaneous  manufacturing  industries,  in- 

100 

2,157,170 

21 

6,287 

- 

- 

9 

951 

15 

3,671 

234  578 

1 

15 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Treinsportation,  communication,  electric,  gas,  and 

156 

72,951,060 

37 

19,335 

- 

- 

22 

3,514 

12 

9,921 

4,998,151 

4 

1,395 

130 

18,626,589 

28 

6,754 

- 

- 

20 

3,281 

5 

2,849 

628,287 

1 

188 

13 

41,773,588 

4 

11,154 

3 

5,550 

3,871,257 

645 

13 

12,550,883 

5 

1,427 

- 

- 

2 

233 

4 

1,522 

498,607 

1 

562 

521 

21,999,803 

103 

78,261 

(3) 

55 

5,147 

53 

28,672 

1,387,328 

3 

1,173 

434 

9,478,929 

91 

36,294 

1 

(') 

53 

5,115 

44 

5,263 

288,333 

3 

1,173 

68 

'  842,857 

17 

1,498 

- 

- 

12 

3,068 

1 

139 

39,685 

1 

1,016 

64 

621,177 

21 

704 

- 

14 

119 

- 

- 

22,116 

- 

- 

302 

8,014,895 

53 

34,092 

1 

(  ) 

27 

1,928 

43 

5,124 

226,532 

2 

157 

- 

- 

- 

34 

12,255,176 

11 

41,965 

- 

- 

- 

- 

7 

23,379 

1,096,915 

- 

- 

Building  materials,  hardware,  and  farm  equip- 

105,382 

1 

5 

17,383 

15 

9,332,821 

5 

40,995 

- 

- 

- 

- 

5 

23,254 

768,333 

- 

- 

5 

2,245,465 

2 

106 

- 

- 

- 

- 

1 

108 

271,972 

- 

- 

Automotive  dealers  and  gasoline  service 

3 

19,426 

- 

- 

- 

- 

- 

- 

- 

- 

''571 

- 

- 

3 

143,102 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

5,529 

Furniture,  home  furnishings,  and  equipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

9 

182,728 

- 

- 

- 

- 

- 

- 

- 

- 

10,766 

■ 

- 

46 

216,201 

2 

7'/8 

- 

- 

- 

- 

1 

17 

22,577 

- 

- 

1 

10,051 

1 

81 

- 

- 

- 

- 

- 

- 

926 

- 

- 

3 

265,698 

1 

2 

32 

2 

30 

2,080 

243 

113, 848, 577 

83 

49,239 

1 

29 

8,000 

37 

27,031 

1  178  593 

14 

67,546,478 

10 

4,398 

1 

357 

3 

765 

329,228 

51 

16,321,292 

12 

8,263 

1 

5 

13 

6 

8,601 

155,945 

Security  and  commodity  brokers,  dealers,  ex- 

1,' 

2,554,379 

5 

224 

3 

3,362 

3 

'.'2 

131,040 

75 

2,629,045 

30 

29,726 

11 

3,876 

14 

14,542 

105,087 

28 

23,501,411 

15 

4,159 

5 

246 

4 

693 

399,244 

12 

185,494 

4 

2,185 

1 

34 

3 

2,163 

30,938 

51 

1,110,478 

7 

284 

3 

112 

4 

95 

25,111 

327 

5,784,727 

62 

27,895 

4 

13 

4,140 

28 

9,982 

464,612 

8 

2,485 

Hotels,  rooming  houses,  camps,  and  other 

10 

661,394 

4 

2,587 

25,902 

37 

167,240 

6 

469 

2 

n  ' 

112 

25,311 

186 

2,340,464 

28 

8,974 

1(J 

1,799 

16 

4,468 

..'50,562 

2 

62 

11 

231, 596 

2 

8 

'699 

30 

1,964,480 

14,806 

2,267 

S 

5,005 

128,631 

4 

2,368 

Amusement  and  recreation  services,  except 

7 

136,793 

'JO 

1 

74 

•'1,905 

4G 

.'32,760 

U 

'(,.L 

/. 

397 

35,810 

55 

Footnotee  at  end  of  table. 
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Table  29.— NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.   S.  TAX,  U.  S.   INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS,  BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION— Continued 


ijor  industiy  of  domestic  corporation 


corporations — Continued 


Foreign  tax 
credit  claimed 


ControXlf-d  por-oif^n  Corporations 


Income 
subject  to 
U.  S.  tax 

(  Thousend 
 dollars)  

U.  S. 

income  tax 
before 
credits 

(  Thousand 
 dollars)  

Number 

of 
returns 

Amount 

C  ousan 
 dollars) 

Number 
of  Con- 
trolled 
Foreign 

'^Voris 
r  1 

Net  current  earn- 
ings and  profits 
after  taxes 

Foreign 
income 

and 
prof i  ts 
taxes 

(  Thousand 
 dollars) 

Number 

of 
corpo- 

Current  earnings 
and  profits 
after  taxes 

negative  current 
earnings  and 
profits 

Number 

of 
corpo- 
rations 

Amount 

(Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amo^iTit 

(  Thou  send 
dollars) 

N^i/nber 

of 
cGj-po- 
rations 

/•jr^int 

(  Thousand 
dollart) 

(K) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

38,300,120 

17,983,044 

1,756 

2,293,366 

19,617 

15,047 

4,453,291 

2,533,206 

14,893 

3,364 

4,599,725 

3,290 

593,313 

57,3'iO 

26,917 

8 

12,567 

88 

58 

1,332 

1,687 

76 

44 

4,125 

10 

2,847 

516, 547 

238,104 

37 

118,790 

315 

102  039 

20, 303 

285 

134 

106, 606 

68 

6  126 

343, 690 

161,170 

13 

83,447 

76 

45 

44,386 

11,883 

61 

27 

46,063 

11 

'958 

33,811 

14,847 

3 

8 

30 

26 

1,512 

1,836 

29 

12 

1,073 

13 

974 

129,210 

57,388 

20 

31,498 

173 

129 

54,932 

6,530 

161 

77 

58,285 

41 

4,142 

9,836 

4,699 

1 

3,837 

36 

23 

1,209 

54 

34 

18 

1,135 

3 

52 

213,736 

93,747 

32 

11,493 

392 

296 

61,506 

18,900 

340 

149 

64,062 

105 

6,U3 

29,912,177 

14,027,463 

1,291 

1,955,894 

13,981 

11,320 

3,821,080 

2,206,022 

10,384 

6,313 

3,985,127 

2,390 

519,597 

1,811,977 

853,950 

95 

103,120 

1,185 

864 

259,954 

140,277 

885 

515 

255,120 

174 

25,423 

174,166 

1,879 

54 

40 

7,278 

9 

9,912 

10 

4,594 

347 '939 

165,452 

39 

3,131 

259 

218 

15,486 

8,267 

228 

163 

21,464 

36 

7,511 

111,025 

52,866 

28 

3,132 

164 

123 

7,716 

3,858 

126 

70 

8,472 

26 

1,174 

195,871 

55,854 

11 

5,306 

90 

43 

13,274 

5,890 

59 

25 

14,111 

11 

821 

54,360 

25,865 

10 

729 

59 

48 

3,996 

3,348 

53 

34 

4,725 

12 

907 

825,135 

374,634 

26 

27,206 

323 

257 

96,773 

57,271 

229 

151 

82,104 

37 

3,623 

530,076 

250,157 

50 

11,774 

420 

335 

20,395 

17,291 

376 

212 

27,700 

95 

7,561 

4,358,729 

2,079,683 

151 

234,443 

2,844 

2,375 

595,379 

319, 679 

1,958 

1,230 

546,153 

463 

55,453 

2,931,144 

1,321,862 

43 

699,162 

1,356 

915 

860,771 

343,190 

969 

450 

908,811 

283 

146,112 

515,687 

245,703 

19 

35,834 

361 

304 

110,074 

67, 514 

310 

188 

123,864 

81 

14,840 

63,829 

30,517 

10 

276 

80 

68 

6,105 

2,491 

33 

22 

4,861 

7 

586 

648,717 

308,622 

40 

49,064 

300 

264 

84,716 

53,067 

246 

162 

87  416 

12,793 

2,249,575 

1,071,194 

53 

125,355 

452 

362 

139,475 

52,570 

363 

218 

155,008 

81 

24,046 

976,866 

462,363 

121 

44,404 

745 

608 

204,708 

67,854 

603 

357 

212,563 

143 

12,335 

3,794,881 

1,711,002 

252 

196,712 

1,953 

1,651 

533,975 

349,200 

1,589 

1,014 

561,875 

356 

58,418 

2,553,882 

1,220,066 

144 

103,350 

1,445 

1  221 

252,977 

186, 882 

996 

305  717 

228 

63  124 

5,223,977 

2,501,059 

41 

257,986 

638 

565 

368,931 

286,733 

341 

216 

371,180 

83 

27,599 

868,583 

414,981 

37 

9,354 

302 

263 

*4,194 

20,902 

217 

146 

29,885 

43 

37,  379 

1,243,122 

591,886 

64 

37,714 

535 

547 

232,629 

194,345 

532 

362 

239,181 

106 

8,545 

243,987 
- 

115,581 
- 

54 
- 

5,952 
- 

305 
- 

248 

9,562 

10,497 
- 

245 
- 

148 

15,005 

60 

6,653 

4,872,551 

2,322,827 

60 

25,491 

550 

303 

51,404 

36,702 

455 

179 

42,212 

67 

3,206 

181 

15,152 

9,783 

335 

103 

22,221 

50 

2,496 

3, 825' 509 

1,836,748 

6 

12,129 

114 

93 

34,  060 

24,945 

78 

56 

17,680 

9 

580 

484,844 

226,912 

7 

2,831 

47 

29 

2,182 

1,974 

42 

20 

2,311 

8 

130 

1,372,635 

644,863 

154 

47,608 

1,947 

1,135 

233,250 

146, 598 

1,583 

623 

241,760 

265 

28,671 

325,500 

150,795 

134 

14,288 

1,223 

950 

109,022 

60,750 

975 

524 

122,083 

230 

25,442 

141 

89 

4,873 

6,808 

130 

48 

10,595 

36 

6,053 

26,945 

12,585 

17 

417 

131 

119 

3,638 

2,816 

124 

90 

5,423 

26 

1,850 

257,647 

119,942 

87 

10,343 

951 

742 

100,511 

51,126 

721 

386 

106,055 

168 

17,539 

1,045,401 

493 , 346 

17 

32,843 

599 

169 

112,695 

78,083 

583 

34 

108,089 

34 

3,174 

17,319 

7,753 

1 

6 

5 

4 

*215 

- 

5 

1 

11 

3 

226 

728  426 

78 

105,574 

71,782 

39 

101,229 

15 

2,505 

265,497 

127,210 

2 

162 

13 

5 

4,871 

5,236 

10 

1 

4,947 

4 

76 

_ 

6 

_ 

6 

5 

31 

2 

6 

3 

83 

3 

52 

3,465 

1,666 

1 

3 

25 

21 

180 

150 

^4 

19 

178 

1 

(') 

9,603 

4,459 

1 

3 

18 

- 

U 

- 

534 

392 

12 

6 

478 

- 

1 

4« 

20,247 

9,448 

4 

415 

488 

36 

1,753 

521 

453 

10 

1,163 

4 

224 

842 

210 

1 

2 

9 

8 

"'43 

- 

9 

5 

(^) 

3 

43 

1,734 

722 

3 

477 

25 

16 

11,533 

7,755 

25 

15 

11,588 

1 

55 

918,598 

424,425 

97 

84,184 

878 

603 

122,516 

64,380 

595 

309 

93,652 

124 

15,114 

324,778 

155,420 

11 

40,619 

75 

47 

6,601 

3,908 

63 

32 

7,997 

9 

1,574 

136, 581 

64,591 

18 

15,722 

194 

24,869 

136 

20 

5,846 

130,793 

62,610 

8 

481 

40 

34 

4,927 

1,154 

29 

19 

1,682 

4 

221 

75,626 

31,862 

30 

238 

60,971 

198 

109 

41,515 

43 

5,193 

205,760 

90,976 

16 

5^179 

69 

47 

16,583 

5)255 

60 

27 

16,129 

13 

1,929 

28,860 

13,834 

6 

2,511 

39 

28 

2,336 

2,406 

38 

21 

2,424 

6 

108 

16,200 

5,132 

8 

141 

144 

68 

1,435 

570 

71 

1,591 

29 

243 

436,536 

204,698 

87 

37,339 

1,456 

1,109 

60,164 

38,614 

1,175 

613 

62,181 

261 

11,609 

24,951 

10,217 

3 

2,065 

66 

57 

5,733 

6,125 

31 

16 

2,865 

12 

187 

25,357 

12,139 

4 

170 

57 

49 

3,202 

1,343 

43 

40 

3,049 

3 

206 

221,447 

104,830 

50 

'),1J9 

766 

526 

15,331 

13,288 

611 

263 

18, 'as 

137 

5,475 

1,097 

532 

1 

(') 

15 

11 

292 

4 

15 

7 

402 

4 

110 

129,718 

61,255 

14 

24, 550 

457 

383 

32t768 

15,136 

376 

248 

33,139 

66 

2,900 

1,667 

788 

1 

46 

15 

13 

*249 

889 

13 

6 

177 

5 

895 

32,299 

14,937 

14 

1,379 

90 

70 

2,087 

1,829 

86 

33 

3,834 

34 

1,836 

Foreign  corporations  directly  ovried  by  a 
domeiiilc  corporation 


All  industries  

Agriculture,  forestry,  and  fisheries  

Mining  

Metal  mining  

Coal  mining  

Crude  petroleum  and  natural  gas  

Nonmetallic  minerals  (except  fuels)  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products.. 

Lumber  and  wood  products,  except  furniture  

Furniture  and  fixtures  

Paper  and  allied  products  

Printing,  publishing,  and  allied  industries.... 

Chemicals  and  allied  products  

Petroleum  refining  and  related  industries  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machineiy  and 

transportation  equipment  

Machinery,  except  electrical  

Electrical  machinery,  equipment,  and  supplies.. 

Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles 

Scientific  instruments,  photographic  equipment, 
watches  and  clocks  

Miscellaneous  aanufacturing  industries,  in- 
cluding ordnance  and  accessories  

Manufacturing  not  allocable  

Transportation,  communication,  electric,  gas,  and 

sanitary  services  

Transportation  

Communication  services  

Electric,  gas,  and  sanitary  services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products  

Machinery,  equipment,  and  supplies  

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  

Retail  trade  

Building  materials,  hardware,  and  farm  equip- 
ment stores  

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service 
stations  

Apparel  and  accessory  stores  

Furniture,  home  furnishings,  and  equipment 

stores  

Eating  and  drinking  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  

Wholesale  and  retail  trade  not  allocable  

Finance,  insurance,  and  real  estate  

Banks  and  trust  companies  

Credit  agencies  other  than  banks  

Security  and  commodity  brokers,  dealers,  ex- 
changes, and  services  

Holding  and  other  investment  coicpanies  

Insurance  carriers  

Insurance  agents,  brokers,  and  service  

Real  estate  

Services  

Hotels,  rooming  houses,  camps,  and  other 

lodging  places  

Personal  services  

Business  services  

Automobile  and  other  repair  services  

Motion  pictures  

Amusement  and  recreation  services,  except 

motion  pictures  

Miscellaneous  services  

Nature  of  business  not  allocaole  

Footnotes  at  end  of  table. 
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ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  29.— NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.    INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS , BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION— Continued 


Controlled  Foreign  Corporations — Continaed 


Major  industry  of  domestic  corporation 

Foreign  corporations  directly  owned  by  a  domestic  corporation — Continued 

Subsidiaries  of  directly 
owned  foreign  corporations 

Foreign  income  and 
profits  taxes 

Distributions 

Dividends  paid  to 
domestic 
corporations  filing 
Form  2952 

Number 

of 
corpo- 
rations 

Current  earnings 
and  profits 
after  taxes 

Total 

Out  of  current 
earnings  and 
profits 

Other 
distributions 

Numb  e  I' 

of 
corpo- 
rations 

Amount 

(Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amount 

(Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amount 

( Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amount 

dollars) 

Number 

of 
corpo- 
rations 

Amount 

f  Thousand 
dollars) 

Number 

of 
corpo- 
rations 

Amount 

dollars) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

6,900 

2,248,938 

2,475 

1,994 

298 

2,156 

1, 584, 

033 

747 

410,265 

1,751 

1 , 511 , 

704 

4,724 

2,378 

581, 

790 

29 

1,658 

6 

Ij 

095 

4 

430 

2 

665 

3 

1, 

188 

12 

3 

63 

78 

19,152 

33 

41 

417 

30, 

547 

11 

21 

22, 

412 

30 

15 

2, 

451 

16 

11 ,  847 

22 

709 

22 

264 

13, 

282 

15 

65 

1 

151 

- 

151 

q 

_ 

1 

1 

413 

A71 

16 

801 

7 

7, 

527 

g 

9,2/4 

7 

8, 

374 

12 

897 

Nonmetallic  minerals  (except  fuels)  mining  

42 

756 

~^ 

756 

1 

756 

2 

76 

118 

17,797 

32 

34, 

023 

29 

14 

683 

16 

19,340 

21 

12, 

359 

52 

26 

4 

264 

5,304 

1,994,246 

1,942 

1,703 

593 

1,689 

1,353 

434 

584 

350,159 

1,421 

1,345, 

235 

3, 598 

1,819 

465 

091 

415 

122,379 

195 

102 

713 

176 

88, 

425 

72 

14,288 

132 

87, 

440 

300 

130 

32 

154 

7 

3,987 

3 

1 

136 

3 

1, 

136 

- 

- 

3 

1, 

440 

29 

15 

2 

269 

113 

7,588 

27 

2 

731 

26 

2, 

639 

2 

92 

21 

2 

528 

31 

15 

3 

456 

Apparel  and  other  fabricated  textile  products.. 

45 

3,548 

13 

967 

10 

664 

4 

303 

14 

1 

004 

37 

18 

777 

Lumber  and  wood  products,  except  furniture  

4 

700 

3 

193 

1,  507 

1 

324 

31 

83 

29 

3,255 

6 

365 

6 

365 

_ 

4 

322 

6 

1 

179 

37, 

606 

25, 

408 

18 

ft  1 

32, 

490 

94 

?! 

19 

190 

Printing,  publishing,  and  allied  industries  

1  M 

16  370 

4ft 

13, 

818 

34 

7, 

245 

18 

/I 

6, 

795 

44 

966 

1  092 

268, 047 

435 

263, 

421 

392 

207, 

356 

56  065 

309 

226, 

887 

886 

471 

126 

392 

390 

303,590 

157 

489 

379 

149 

418, 

998 

30 

70,381 

88 

323, 

263 

387 

128 

105 

965 

Rubber  and  miscellaneous  plastics  products  

163 

66,173 

66 

982 

40 

33, 

630 

27 

14,352 

54 

47, 

274 

51 

24 

2 

341 

16 

1,834 

2 

69 

2 

69 

2 

65 

47 

28 

2 

582 

45, 

547 

35 

053 

38 

269 

54 

i? 

10 

727 

175 

45,150 

56 

34 

206 

50 

29, 

328 

1  ft 
16 

4,878 

43 

20 

478 

99 

12 

618 

Fabricated  metal  products ,  except  machinery  and 

324 

62,724 

98 

41, 

735 

85 

35, 

171 

29 

6,  564 

82 

39, 

389 

142 

70 

6 

891 

856 

329,743 

291 

224 

631 

266 

178, 

118 

58 

46, 513 

232 

179, 

521 

364 

207 

37 

873 

Electrical  machinery,  equipment,  and  supplies.. 

495 

169,777 

165 

82, 

499 

146 

72, 

921 

51 

9,578 

103 

42, 

559 

449 

251 

38 

396 

Motor  vehicles  and  motor  vehicle  equipment  

261 

663 

174, 

147 

251, 

471 

297 

48 

179 

Transportation  equipment,  except  motor  vehicles 

109 

15, 731 

39 

9 

508 

30 

6, 

047 

20 

3,461 

29 

5 

267 

85 

59 

8 

760 

Scientific  instruments,  photographic  equipment. 

316 

191, 542 

87 

35 

716 

71 

30 

606 

26 

5,110 

95 

33, 

702 

103 

57 

3 

660 

Miscellaneous  manufacturing  industries,  in— 

116 

10,209 

23 

3 

201 

20 

2 

915 

4 

286 

18 

3, 

747 

61 

25 

1 

633 

- 

Transportation,  communication,  electric,  gas,  ajid 

111 

13,703 

46 

18, 

559 

40 

12 

190 

14 

6,369 

27 

13 

■ 

95 

41 

21 

645 

67 

6,479 

28 

12 

769 

23 

7j 

033 

11 

5,736 

11 

5 

587 

54 

22 

439 

26 

5,251 

13 

173 

13 

3 

740 

2 

433 

11 

5 

734 

36 

18 

17 

205 

18 

1,973 

5 

1 

617 

4 

1 

417 

1 

200 

5 

1, 

735 

5 

1 

1 

517 

136,785 

140 

122 

778 

U8 

109 

436 

45 

13,342 

89 

70 

957 

363 

152 

24 

778 

438 

57,737 

124 

42 

586 

103 

33, 

514 

40 

9,072 

79 

33 

458 

247 

112 

16 

455 

39 

6,521 

8 

2 

287 

6 

Ij 

831 

3 

456 

3 

624 

1  T 

4 

332 

83 

2,786 

11 

365 

4 

111 

7 

254 

8 

291 

7 

3 

65 

316 

48,430 

105 

39 

934 

93 

31 

572 

30 

8,362 

68 

32 

543 

229 

105 

16 

058 

- 

- 

- 

- 

■ 

~ 

66 

71,284 

9 

75 

■ 

8 

71j 

■ 

4 

4,152 

10 

37 

. 

116 

40 

8 

323 

Building  materials,  hardware,  and  farm  equip- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

34 

65  410 

75 

150 

70 

999 

4,151 

37 

499 

70 

7 

152 

1 

5,236 

_ 

3 

_ 

Automotive  dealers  and  gasoline  service 

1 

2 

1 

1 

_ 

1 

1 

- 

_ 

- 

- 

- 

- 

Furniture,  home  furnishings,  and  equipment 

_ 

_ 

- 

_ 

- 

_ 

_ 

_ 

- 

- 

_ 

- 

4 

337 

- 

_ 

_ 

_ 

_ 

6 

2 

108 

4 

151 

1 

10 

1 

10 

- 

- 

- 

35 

16 

1 

061 

2 

(') 

_ 

_ 

_ 

- 

13 

7,765 

7 

5 

031 

7 

4, 

913 

1 

: 

- 

,?09 

35,234 

96 

46 

369 

87 

39, 

904 

19 

6,465 

■ 

31 

74A 

283 

130 

52 

614 

3,841 

10 

490 

7 

2; 

084 

4 

2,406 

8 

2 

455 

12 

2 

209 

49 

11,325 

13 

8 

938 

12 

8, 

963 

1 

25 

9 

8 

913 

58 

36 

13 

799 

Security  and  commodity  brokers,  dealers,  ex- 

10 

1,010 

3 

192 

3 

184 

1 

8 

3 

189 

11 

11 

3 

466 

78 

11,550 

52 

29, 

305 

47 

826 

10 

3,479 

38 

18 

439 

119 

67 

31 

849 

4,902 

4 

912 

4 

385 

1 

527 

3 

1 

318 

9 

6 

2 

527 

18 

2,401 

8 

228 

8 

2, 

228 

2 

234 

1 

1 

20 

9 

205 

6 

254 

6 

234 

20 

6 

196 

73 

7 

744 

534 

30, 362 

180 

26 

464 

164 

23 

409 

56 

3,055 

100 

14, 

753 

291 

192 

10 

884 

Hotels,  rooming  houses,  camps, and  other  lodging 

13 

2,192 

3 

320 

3 

259 

1 

61 

2 

147 

35 

24 

4 

145 

33 

942 

2 

209 

1 

9 

1 

200 

3 

207 

14 

5 

399 

11,400 

62 

7 

629 

55 

6, 

283 

17 

1,346 

51 

6 

333 

155 

104 

2 

870 

J 

4 

,>29 

13,949 

107 

18, 

003 

99 

16, 

555 

37 

1,448 

36 

7 

700 

81 

56 

2 

909 

Amusement  and  recreation  services,  except 

■/.' 

3 

61 

3 

61 

5 

125 

1 

472 

29 

i,«m 

•J 

242 

3 

.'42 

3 

241 

4 

2 

89 

Footnotes  at  end  of  table, 
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ACTIVE  CORPOflATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  29 . —NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.   INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,  FOREIGN  TAXES,  AND  DISTRIBUTIONS,  BY  MAJOR  INDUSTRY  OF 
DOMESTIC  CORPORATION— Continued 


Controllod  Forei^;n  Corpor:itior.-'j — Cor.tinuet] 


Subsidiaries  of  directly  owrierj  foreign  corporations — Continur-d 


Distributions 

LivI-J.-r.'jL  nir: 

Foreign  income  and 

Out  of 

current 

to  aojaestic 

Major  industry  of  domestic  corporation 

profits 

profits  taxes 

Total 

earnings  and 
profits 

utner 
distributions 

' corporations 
flline  Form  2952 

Number 

AniGuii  t 

Himil.er 

Ajrio'iiit 

Number 

Ajnoimt 

Amoi-int 

H  Jliner 

Ajno 

fjijjnber 

Ajnoiu.  t 

of 

of 

of 

of 

corpo- 

( Thou  s&nd 

corpo- 

corpo- 

corpo- 

f otiBand 

corj)0- 

corjx:,- 

rations 

rations 

rations 

d  Tl"'^ ) 

rations 

ratione 

don 

ratior.s 

f44l 

(46) 

(47) 

(4S) 

(4 

^  1 

(50) 

(51) 

1 J  01^ 

134  911 

284 , 268 

650 

205, 663 

551 

148,429 

205 

57 

234 

-r 

13,433 

57 

1 

1 

15 

6 

892 

14 

1,1^1 

601 

1 

80 

1 

521 

_ 

784 

6 

36 

- 

- 

- 

- 

- 

1 

1,044 

- 

- 

- 

- 

- 

- 

- 

- 

108 

5 

59 

2 

601 

1 

80 

1 

521 

- 

- 

- 

- 

12 

- 

- 

- 

- 

- 

- 

- 

- 

lb 

677 

11 

1,103 

2 

175 

160 

1 

15 

1 

139 

798 

109, 541 

1,495 

211,776 

524 

153,975 

439 

102,663 

164 

51 

312 

43 

4,706 

4-5 

1^897 

106 

17,898 

29 

7,977 

29 

7,  ,437 

540 

5 

1,222 

309 

19 

909 

16 

1,911 

12 

1,845 

11 

66 

923 

7 

679 

89 

89 

57 

9 

359 

17 

310 

3 

71 

3 

71 

]_ 

99 

5 

83 

1 

1 

1 

93 

1 

21 

1 

21 

- 

- 

- 

- 

13 

898 

46 

13,095 

7 

4,341 

7 

4,341 

- 

- 

2 

1,415 

8 

710 

17 

921 

6 

1,298 

5 

279 

4 

1 

019 

6 

(^) 

211 

21,713 

404 

51,632 

156 

57,101 

129 

46,756 

63 

10 

345 

10 

952 

7,893 

89 

39,600 

27 

8,581 

24 

2,665 

3 

5 

916 

2 

69 

11 

1,291 

20 

1,341 

5 

112 

4 

49 

1 

63 

1 

20 

11 

752 

11 

657 

2 

258 

1 

9 

1 

249 

1 

2 

9 

634 

29 

2,040 

9 

4,438 

8 

4,314 

2 

124 

30 

4,105 

24 

7,420 

11 

8,086 

9 

1,992 

4 

6 

094 

- 

- 

Fabricated  metal  products,  except  machinery  and  transpor- 

.^8 

2,411 

62 

5,130 

9 

2,135 

8 

2,083 

3 

52 

- 

- 

74 

7,355 

173 

19,457 

46 

9,475 

43 

6,403 

6 

3 

072 

7 

521 

132 

28,012 

212 

17,105 

75 

19,097 

68 

13,799 

24 

5 

298 

1 

139 

99 

22,829 

138 

2  5,144 

75 

25,147 

46 

7,248 

34 

17 

899 

1 

no 

15 

5,460 

50 

5,171 

17 

2,230 

15 

1,922 

2 

308 

1 

92 

Scientific  instruments,  photographic  equipment,  watches 

22 

1,567 

52 

2,803 

26 

1,472 

23 

1,205 

4 

267 

4 

109 

Miscellaneous  manufacturing  industries,  including  ordnance 

15 

323 

13 

288 

135 

2 

135 

- 

Transportation    coramunication    electric    gas    and  sanitary 

16 

9, 247 

34 

22  999 

17 

13  119 

1^  326 

793 

178 

6 

9,002 

16 

3,304 

6 

1,150 

6 

1,150 

_ 

20 

10 

245 

17 

19,694 

11 

11,969 

9 

11,176 

4 

793 

1 

158 

1 

1 

95 

4,617 

111 

9,812 

41 

9,657 

36 

6,873 

15 

2 

784 

4 

1,252 

84 

4,074 

76 

3,013 

29 

3,817 

0 

1,252 

Groceries  and  related  products 

1 

1 

287 

1 

30 

83 

4,073 

71 

2,696 

29 

3,817 

25 

2,767 

10 

1 

050 

4 

1,252 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

11 

543 

35 

6,799 

12 

5,840 

4  106 

"34 

Building  materials,  hardware,  and  farm  equipment  stores. 

- 

_ 

_ 

_ 

_ 

3 

302 

19 

6,372 

11 

5,732 

10 

3,998 

1 

734 

- 

- 

- 

2 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

237 

12 

370 

40 

8,636 

96 

29,146 

29 

24,315 

25 

23,672 

7 

643 

11 

5  907 

4 

31 

2 

67 

1 

133 

1 

133 

1 

133 

6 

704 

29 

13,544 

6 

7,460 

5 

7,321 

1 

139 

1 

139 

Security  and  commodity  brokers,  dealers,  exchanges,  and 

9 

144 

19 

7,200 

46 

14,668 

IS 

16,  317 

15 

15,826 

5 

491 

S 

5,601 

1 

44 

5 

353 

160 

160 

1 

5 

1 

33 

1 

20 

1 

13 

1 

34 

10 

657 

4 

365 

1 

212 

1 

212 

43 

1,292 

184 

8,252 

33 

3,756 

31 

2,598 

12 

1, 

158 

1,234 

Hotels,  rooming  houses,  camps,  and  other  lodging  places... 

5 

90 

24 

3,933 

6 

1,209 

6 

1,119 

3 

90 

1 

40 

401 

779 

100 

1,888 

13 

1,348 

12 

674 

674 

1,234 

13 

380 

52 

1,187 

14 

1,199 

13 

805 

3'X 

Amusement  and  recreation  services,  except  motion  pictures. 

1 

3 

1 

817 

1 

{') 

2 

26 

^Includes  "gross-up"  of  certain  foreign  dividends  not  separately  idenlifi'-d  by  taxpayers  with  accounting  periods  ended  July  through  November  1966.    See  footnote  2. 
Shown  on  the  1966  tax  return  form  as  "Foreign  dividend  gross-up  (section  78)."    This  is  somewhat  understated  because  corporations  with  accounting  periods  ended  July  through 
November  1966  used  the  1965  return  form  which  did  not  have  a  specific  line  for  this  item.    That  part  of  the  "gross-up"  which  was  not  separately  identified  by  these  taxpayers  is 
for  the  most  part,  included  in  "Dividends  received  from  foreign  corporations." 

^Less  than  $500  per  return.  ^Deficit, 

NOTE;    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data.    Detail  may  not  add  to  totals  because  of  rounding. 
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ACTIVE  CORPORATION  RETURNS  WITH  CONTROLLED  FOREIGN  CORPORATION  REPORTS  ON  FORM  2952 

Table  30  .—NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,  DOMESTIC  CORPORATION  TOTAL  ASSETS,  TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.    INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;  AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,   FOREIGN  TAXES,  AND  DISTRIBUTIONS,   BY  INDUSTRIAL  DIVISION 
AND  SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION 


Domestic  corporations 


Industrial  division  and  size  of  total  assets 
of  domestic  corporation 

Number 

of 
returns 

Total 
assets 

(  Thousend 
dollars) 

Dividends  received  from 
foreign  corporations 

Includable  income 
of  Controlled 

Foreign 
Corporations 

Foreign  dividend 
income  resulting 
from  foreign 
taxes  deemed  paid^ 

Net  income 
def ici  t ) 

(Thousand 
 dollars) — ^ 

Western 
Hemisphere  Trade 
Corporation 
deduction 

Total 

Considered  to  be 
from  u*  S*  sources 

and  subject  to 
dividends  received 
deduction 

Number 

of 
returns 

Amount^ 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

iThousend 
dollars) 

Number 

of 
returns 

Amount 

(Thousand 
dollars) 

Number 

of 
returns 

Amount 

(Thousaid 
dollars) 

Number 

of 
returns 

Amount, 
(Thousand 
dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(llj 

(12) 

(13) 

3,732 

496,612,832 

970 

1,912,922 

15 

373 

58  ,  874 

640 

949,118 

39,905,875 

142 

329 , 913 

Under  $100,000^  

175 

7,155 

26 

219 

1 

2 

41,935 

$100  000  under  $1  000  000  

81 

2,402 

- 

- 

63 

3,919 

42 

856 

46, 039 

- 

_ 

$1,000,000  under  $10,000,000  

1,252 

5,241,714 

189 

11,409 

6 

4 

78 

5,467 

93 

6,735 

584,209 

16 

2,236 

$10,000,000  under  $50,000,000  

920 

21,807,320 

238 

68,421 

4 

47 

93 

14  ,  221 

162 

34, 078 

2,438,721 

21 

3,463 

$50,000,000  under  $100,000,000  

253 

17,953,089 

108 

82,299 

3 

3 

33 

5,686 

76 

38,848 

1,991,615 

14 

5,162 

566 

451,324,230 

352 

1,748,384 

2 

11 

80 

29,362 

266 

868,599 

34,803,356 

91 

319 , 052 

18 

521, 657 

5 

3,794 

2 

38 

4 

1,713 

65,816 

1 

8,161 

1 

- 

601 

$100  000  under  $1  000  000  

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

12 

32,089 

1 

C) 

- 

- 

- 

- 

- 

- 

3,235 

- 

- 

$10,000,000  under  $50,000,000  

2 

27,016 

1 

29 

1 

35 

1 

33 

1,628 

$50,000,000  under  $100,000,000  

2 

134,766 

433 

1 

3 

2 

262 

13,228 

$100,000,000  or  more  

1 

327,786 

1 

3,332 

1 

1,418 

47,124 

8,161 

104 

7,702,660 

36, 721 

10 

4,152 

12 

3,271 

572,240 

12 

60, 312 

Under  $100, 000^  

1 

1,517 

12 

7,750 

_ 

_ 

_ 

_ 

^186 

_ 

$1,000,000  under  $10,000,000  

28 

123,096 

7 

712 

- 

- 

5 

- 

■ 

4,780 

7 

$10,000,000  under  $50,000,000  

31 

746,716 

4 

1,808 

- 

- 

3 

3,118 

- 

- 

28,551 

. 

1,013 

$50,000,000  under  $100,000,000  

12 

879,348 

2,<+32 

13,920 

3,  512 

$100,000,000  or  more  

20 

5,945,750 

14 

31,769 

2 

694 

6 

7  ,728 

523,658 

5 

55,780 

95 

2,747,177 

19 

18,066 

8 

444 

13 

4,132 

221,289 

4 

930 

Under  $100,000^  

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

281 

- 

- 

55 

250,133 

3 

86 

- 

- 

1 

175 

2 

18 

18,124 

1 

89 

$10,000,000  under  $50,000,000  

23 

567,779 

7 

2,076 

- 

- 

3 

220 

5 

594 

55,411 

- 

- 

$50,000,000  under  $100,000,000  

7 

524,851 

4 

10,080 

1 

8 

2 

629 

63,872 

1 

479 

$100,000,000  or  more  

9 

1,404,414 

5 

5,824 

3 

41 

4 

2  ,891 

83,601 

2 

362 

2,268 

271,057,171 

634 

1,  679,  613. 

61 

234 

33,439 

481 

859,396 

31,017,846 

110 

255,457 

Under  $100,000^  

58 

2,296 

2 

7 

- 

- 

26 

219 

1 

2 

34,666 

- 

- 

$100,000  under  $1,000,000  

211 

123,066 

26 

1,146 

12 

18,900 

$1  000  000  under  $10  000  000  

781 

3  370  344 

103 

7,504 

- 

- 

41 

2,225 

57 

4,121 

444,831 

13 

2,114 

$10,000,000  under  $50,000,000  

656 

15,743,235 

166 

46,168 

4 

47 

71 

9,181 

133 

28,417 

1,989,829 

14 

1,277 

$50,000,000  under  $100,000,000  

182 

12,854,511 

79 

59,546 

3 

3 

27 

5,412 

64 

33,817 

1,723,414 

892 

$100,000,000  or  more  

380 

238,963,719 

258 

1, 565, 240 

11 

57 

16, 303 

213 

792  926 

26,806,206 

76 

251,174 

Transportation,  communication,  electric,  gas,  and 

156 

72,951,060 

37 

19, 335 

22 

3,  514 

12 

9,921 

4,998,151 

395 

Under  $100, 000^  

39 

17,550 

12 

161 

- 

- 

12 

12 

- 

- 

1,890 

- 

- 

$1,000,000  under  $10,000,000  

44 

182,242 

3 

68 

- 

- 

3 

805 

2 

820 

16,277 

- 

- 

$10,000,000  under  $50,000,000  

25 

605,362 

1,442 

1 

\  ) 

193 

37,345 

$50,000,000  under  $100,000,000  

9 

602,840 

4 

647 

2 

194 

1 

13 

26,070 

39 

71,543,066 

12 

17, 017 

4 

2  ,  503 

8,895 

4,916,569 

1,207 

521 

21,999,803 

103 

78,261 

1 

\  1 

55 

5,147 

53 

28, 672 

1,387,328 

3 

1,173 

Under  $100,000'  

52 

3,342 

=380 

177 

85,242 

37 

646 

36 

3,751 

25 

609 

10,166 

$1,000,000  under  $10,000,000  

154 

536,116 

22 

1,592 

1 

{'■) 

11 

648 

12 

788 

45,100 

$10,000,000  under  $50,000,000  

87 

1,923,665 

21 

4,193 

6 

451 

5 

275 

131,040 

3 

1,173 

$50,000,000  under  $100,000,000  

15 

1,148,552 

6 

2,044 

57,780 

36 

18,302,886 

17 

69,786 

2 

297 

11 

27,000 

1,143,022 

Finance,  insurance,  and  real  estate,  total  

243 

113,848,577 

83 

49,239 

1 

(*) 

29 

8,000 

37 

27,031 

1,178,593 

Under  $100,000'  

7 

144 

4,776 

$100,000  under  $1,000,000  

40 

13,557 

5 

242 

2 

56 

4 

134 

=17 

79 

310,141 

26 

710 

1 

(') 

15 

949 

8 

342 

12,778 

$10,000,000  under  $50,000,000  

40 

950,668 

14 

3,380 

3 

47 

5 

852 

49,398 

$50,000,000  under  $100,000,000  

13 

907,421 

4 

2,874 

3 

2,166 

38,316 

64 

111,666,646 

34 

42,033 

9 

6,948 

17 

23,537 

1,073,342 

327 

5,784,727 

62 

27,895 

4 

4 

13 

4,140 

28 

9,982 

464,612 

8 

2,485 

55 

1,373 

474 

$100,000  under  $1,000,000  

87 

32,159 

2 

207 

1 

1 

15,286 

$1,000,000  under  $10,000,000  

99 

437,553 

23 

737 

4 

4 

325 

6 

103 

39,084 

1 

26 

56 

1,242,879 

19 

9,325 

1,169 

11 

3,714 

145,519 

$50,000,000  under  $100,000,000  

13 

900,800 

6 

4,243 

69 

4 

1,961 

55,015 

3 

91 

17 

3,l(/i,',l63 

1..' 

13,383 

3 

2,576 

4,204 

.'09,234 

4 

2,368 

Footnotes  at  eiid  oV  table. 
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Table  30 . —NUMBER  OF  RETURNS  AND  NUMBER  OF  CONTROLLED  FOREIGN  CORPORATIONS,   DOMESTIC  CORPORATION  TOTAL  ASSETS,   TAXABLE  INCOME  FROM  FOREIGN 
CORPORATIONS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.  TAX,   U.   S.    INCOME  TAX  BEFORE  CREDITS,  AND 
FOREIGN  TAX  CREDIT;   AND  CONTROLLED  FOREIGN  CORPORATION  CURRENT  EARNINGS  AND  PROFITS,   FOREIGN  TAXES,  AND  DISTRIBUTIONS,   BY  INDUSTRIAL  DIVISION 
AND  SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION— Continued 


Industrial  division  and  size  of  total  assets 
of  domestic  corporation 


Domestic  corporations; — Continued 


Foreign  tax 
credit  claimed 


C'jiitroiied  Foreign  Corfx^r'it 


Ircome 
subject  to 
U-  S-  tax 

 ars)  

u-  s. 

income  tax 
before 
credits 

(Thousend 
do  1 1 ars) 

Number 

of 

Amount 

(  ousand 
dot  I ars) 

Number 
of  Con- 
trolled 
Foreign 
Corpora- 
tions 

Net  current  earn- 
ings and  profits 
after  taxes 

Foreign 
income 

and 
profits 

taxes 

(Thousand 
 dollars) 

Nuniber 
of  cor- 
pora- 
tions 

Ctirr'^nt  earnings 
and  profits 
after  taxes 

Negative  current 
earnings  and 
profits 

Number 
of  cor- 

ti  jns 

Amount 

(  Thousand 
dollars) 

Number 
of  cor- 

tion.": 

AjlKJUTlt 

(  ThoutiM^d 
dollars) 

Hiimber 
of  cor- 

tior^ 

Amoimt 

dollars) 

(W) 

(15) 

(16) 

(17) 

(IS) 

(ly) 

(20) 

(21) 

(22) 

(24  J 

(25; 

(25; 

38,300,120 

17,983,044 

1,766 

2,293,366 

19,617 

15,047 

4,453,291 

2,533,206 

14,893 

8,364 

4,599,725 

3,290 

593,313 

^0,172 

18,863 

41 

679 

282 

191 

97  505 

97,783 

183 

56 

97  382 

45 

1,813 

31,997 

13,407 

110 

2,789 

1,222 

414 

5  341 

4,447 

1,188 

289 

7,775 

110 

2,984 

599,341 

i78,470 

447 

18,406 

2,330 

1,759 

255,768 

51,195 

2,001 

1,230 

288,494 

376 

24,233 

2,434,024 

1,144,894 

527 

70,706 

3,234 

2,680 

377,591 

159,756 

2,673 

1,652 

391,275 

597 

39,524 

1,970,508 

929,284 

176 

78,057 

1,836 

1,451 

164,100 

120,093 

1,523 

853 

211,187 

370 

67,310 

33,224,078 

15,598,126 

465 

2,122,729 

10,713 

8,552 

3,551,988 

2,099,932 

7,324 

4,274 

3,603,614 

1,792 

456,944 

57,340 

26,917 

8 

12,567 

88 

58 

1,332 

1,687 

76 

44 

4,125 

10 

2,847 

601 

280 

- 

- 

1 

(*) 

1 

3,090 

1,422 

4 

123 

22 

22 

437 

94 

22 

22 

437 

- 

- 

1,601 

679 

1 

33 

8 

8 

495 

313 

8 

7 

532 

1 

37 

13,207 

6,112 

2 

330 

9 

8 

1,082 

617 

8 

4 

1,386 

3 

346 

38,841 

18,424 

1 

12,081 

48 

20 

=682 

663 

37 

11 

1,770 

6 

2,464 

516,547 

238,104 

37 

118,790 

315 

223 

102,039 

20,303 

285 

134 

106,606 

68 

6,126 

- 
- 

- 
- 

- 
- 

- 

- 

1 
12 

2_2 

12 

(') 

- 

1 
12 

12 

12 

6,951 

3,280 

9 

967 

40 

28 

4,&i3 

2,251 

36 

19 

4,591 

5 

72 

33,077 

12,658 

11 

2,806 

85 

52 

26,893 

1,531 

81 

36 

27,026 

12 

418 

39,911 

18,450 

4 

9,688 

27 

15 

2,751 

40 

26 

10 

2,936 

5 

185 

436,608 

203,716 

13 

105,329 

150 

116 

67,740 

16,481 

129 

57 

72,041 

46 

5,451 

213,736 

93,747 

32 

11,493 

392 

296 

61,506 

18,900 

340 

149 

64,062 

105 

6,143 

230 

85 

6 

5 

354 

6 

3 

475 

2 

121 

17,504 

8,103 

9 

146 

77 

46 

663 

538 

74 

25 

1,213 

18 

604 

51,522 

21,895 

10 

1,163 

72 

52 

8,005 

3,293 

57 

24 

8,594 

16 

619 

70,944 

30,596 

5 

4,150 

66 

60 

9,973 

3,161 

59 

30 

11,079 

25 

1,221 

73,536 

33,068 

8 

6,034 

171 

133 

42,511 

11,908 

144 

67 

42,701 

4^ 

3,578 

29, 912,177 

14,027,463 

1,291 

1, 955,894 

13,981 

11,320 

3,821,080 

2,206,022 

10, 384 

6,313 

3,985,127 

2,390 

519,597 

34,756 

16,311 

38 

125 

100 

77 

97,037 

97,273 

57 

23 

95,267 

15 

1,100 

19,626 

8,404 

38 

375 

244 

197 

'254 

586 

226 

131 

1,390 

54 

2,116 

458,139 

213,601 

315 

12,926 

1,417 

1,108 

223, 505 

38,799 

1,214 

795 

241,133 

220 

19,799 

2,007,979 

950,378 

410 

49,005 

2,212 

1,881 

297,732 

125,295 

1,879 

1,217 

309,817 

415 

25,676 

1,679,834 

799,415 

143 

55,592 

1,315 

1,052 

130,283 

101,007 

1,107 

658 

170,378 

253 

55,135 

25,711,833 

12,039,354 

347 

1,837,871 

8,693 

7,005 

3,072,575 

1,843,062 

5,900 

3,489 

3,166,142 

1,433 

415,771 

4,872,551 

2,322,827 

60 

25,491 

550 

303 

51,404 

35,702 

455 

179 

42,212 

67 

3,206 

- 

1,433 

- 

498 

- 

- 

75 

- 

151 

]_3 

484 

- 

248 

- 

151 

3^3 

484 

14,104 

6,221 

9 

783 

72 

44 

^5,325 

1,165 

59 

32 

4,337 

10 

722 

39,695 

18,163 

10 

427 

58 

43 

4,977 

819 

52 

33 

5,344 

9 

387 

23,633 

8,398 

5 

883 

27 

21 

3,557 

1,294 

20 

10 

3,015 

7 

181 

4,793,686 

2,289,547 

24 

23,323 

242 

182 

47,712 

33,175 

163 

91 

29,032 

41 

1,916 

1,372,635 

644,863 

154 

47,608 

1,947 

1,135 

233,250 

146,598 

1,583 

623 

241,760 

265 

28,671 

1,  666 

790 

2 

14 

55 

^196 

(') 

50 

196 

9,964 

4,160 

50 

2,149 

600 

115 

4,057 

3,094 

587 

89 

4,838 

25 

832 

44,897 

20,804 

41 

1,559 

328 

271 

22,010 

5,323 

279 

173 

23,016 

57 

1,012 

120,271 

56,664 

37 

4,326 

321 

260 

14,855 

7,016 

245 

150 

14, 636 

46 

4,647 

54,213 

25,142 

6 

568 

126 

96 

7,117 

5,686 

108 

52 

12,133 

30 

6,251 

1,141,624 

537,303 

18 

38,992 

517 

392 

185,407 

125,479 

314 

159 

187,137 

105 

15,733 

918,598 

424,425 

97 

84,184 

878 

603 

122,516 

64,380 

595 

309 

93,652 

124 

15,114 

2,909 

1,397 

1 

540 

13 

3 

80 

83 

12 

2 

39 

457 

187 

6 

181 

45 

28 

756 

4^6 

43 

13 

733 

13 

4 

14,209 

6,108 

26 

682 

181 

94 

6,971 

1,575 

121 

67 

9,045 

21 

1,055 

41,635 

19,199 

18 

3,096 

155 

127 

4,583 

5,020 

105 

59 

6,104 

28 

4,201 

35,106 

1d,5o7 

4 

3,481 

66 

41 

3,837 

2,500 

57 

22 

3,574 

12 

928 

824,282 

380,967 

42 

76,204 

418 

310 

106,289 

54,755 

257 

146 

74,156 

50 

8,926 

436,536 

204,698 

87 

37,339 

1,466 

1,109 

o0,lu4 

38,614 

1,175 

513 

62,181 

261 

11,609 

106 

105 

230 

427 

55 

28 

601 

27 

396 

517 

158 

4 

9 

170 

49 

286 

73 

169 

31 

318 

18 

32 

40,447 

18,931 

34 

1,220 

193 

146 

3,764 

1,448 

186 

97 

4,721 

45 

974 

138,244 

65,258 

30 

9,850 

323 

257 

20,049 

16,459 

246 

126 

19,220 

70 

3,539 

53,660 

24,604 

7 

3,365 

200 

158 

5,500 

5,788 

138 

77 

6,686 

35 

3,563 

203,668 

95,747 

12 

22,895 

474 

394 

30,335 

14,409 

380 

254 

30,635 

66 

3,105 

Foreign  corporatioris  directly  ovned  by  a 
domestic  corporation 


All  industrial  divisions,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Agricultxire,  forestry,  and  fisheries,  total  

Under  $100,000-'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Mining ,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Contract  construction,  total  

Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Manufacturing,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Transportation,  communication,  electric,  gas,  and 
sanitary  services,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Wholesale  and  retail  trade,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Finance,  insurance,  and  real  estate,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Services,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  
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AND  SIZE  OF  TOTAL  ASSETS  OF  DOMESTIC  CORPORATION— Continued 


Industrial  division  and  size  of  total  assets 
of  domestic  corporation 


Controlled  Foreign  Corporations — Continued 


Foreign  corporations  directly  owned  by  a  domestic  corporation — Continued 


Foreign  income 
and  profits 
taxes 


Number 
of  cor- 
pora- 
tions 


(  Thousand 
dollars) 


Number 
of  cor- 
pora- 
tions 


("Thousand 
dollars) 


Distributions 

Dividends  paid  to 

Out  of  current 

Other 

domestic  corpo- 
rations filing 

uurrent  earnings 
and  profits 

earnings  and 
profits 

distributions 

Form 

2952 

Number  of 
corpora- 

after 

taxes 

Number 

Amount 

Number 

Amount 

Number 

Amount 

Number 

Amount 

of  cor- 

of cor- 

of cor- 

of cor- 

pora- 

(  Thousand 

pora- 

( Thousand 

pora- 

fThousand 

pora- 

(Thousand 

dollars) 

dollars) 

tions 

dollars) 

tions 

dollars) 

(31) 

(32) 

(33) 

(34) 

(3i) 

(36) 

(37) 

(38) 

(39) 

2,156 

1,584,033 

747 

410,265 

1,751 

1,5U,704 

4,724 

2,378 

581,790 

2 

92 

1 

24 

4 

140 

98 

87 

2,101 

8A. 

2,536 

38 

1,U9 

45 

1,056 

33 

15 

550 

166 

11,712 

57 

4,282 

162 

10,970 

329 

99 

4,244 

333 

57,950 

83 

17,351 

262 

49,671 

561 

294 

31,072 

235 

66,122 

95 

32,666 

173 

58,791 

313 

163 

27,719 

1,336 

1,445,621 

473 

354,823 

n    3Q1    07  ft 

J. ,  -J  7j. ,      '  o 

3,389 

1,720 

516,104 

_ 

430 
_ 

2 
_ 

665 
- 

3 
- 

1,188 
- 

12 

3 
~ 

63 

- 

1 

- 
40 

- 
- 

- 
- 

1 

35 

- 

2 

330 

1 

45 

299 

1 

1 

42 

1 

60 

1 

620 

1 

854 

11 

2 

21 

25 
- 

30,547 
- 

11 
- 

10,870 
- 

21 
" 

22,412 

30 

15 
" 

2,451 

6 

1,320 

4 

■  . . 

4 

4 

124 

3 

1,813 

6 

9,182 

4 

3 

299 

3 

1,334 

92 

4 

2,325 

1 

13 

26,080 

3 

1,596 

13 

19,243 

21 

8 

2,028 

29 

14,683 

16 

19,340 

21 

12,359 

52 

26 

4,264 

_ 

3 

- 

25 

- 

- 

143 

" 

2 

~ 

159 

3 

~ 

3 

~ 

54 

6 

807 

3 

801 

6 

1,159 

15 

5 

431 

7 

3,542 

5 

16,227 

5 

5,395 

7 

4 

115 

13 

10,309 

6 

2,169 

8 

5,646 

27 

14 

3,664 

1,689 

1,353,434 

584 

350,159 

1,421 

1,345,235 

3,598 

1,819 

465,091 

92 

24 

4 

140 

43 

36 

2,035 

50 

500 

37 

919 

25 

162 

18 

12 

472 

92 

4,430 

36 

3,230 

92 

6,635 

202 

66 

3,321 

236 

39,113 

58 

6,242 

196 

37,552 

333 

173 

16,617 

189 

53,699 

62 

11,915 

137 

46,670 

208 

109 

21,424 

1,120 

1,255,600 

390 

327,829 

2,793 

1,423 

421,222 

40 
_ 

12,190 
- 

14 
- 

6,369 
- 

27 
- 

13,056 

95 

41 
" 

21,645 

9 

1,230 

- 

179 

3 

■.. 

3 

1 

2 

4 

155 

1 

200 

6 

1 

20 

3 

156 

4 

606 

3 

156 

7 

4 

723 

24 

10,649 

7 

5,384 

21 

12,836 

79 

35 

20,900 

118 

109,436 

45 

13,342 

89 

70,957 

363 

152 

24,778 

- 

25 

- 

1,776 

- 

- 

~ 

12 

■  . 

4 
13 

1 

j~ 

21 

921 

10 

332 

27 

1,956 

49 

19 

464 

24 

3,725 

9 

399 

14 

1,926 

76 

38 

5,402 

11 

2,552 

7 

2,344 

1 

697 

18 

9 

1,484 

37 

100,462 

19 

10,267 

35 

65,707 

203 

85 

17,377 

87 

39,904 

19 

6,465 

69 

31,744 

283 

130 

52,614 

1 

1 

41 

9 

260 

8 

223 

2 

2 

27 

23 

3,338 

7 

398 

21 

848 

60 

4 

252 

25 

2,827 

2 

132 

18 

2,448 

50 

25 

3,385 

3 

2,488 

3 

284 

2 

278 

9 

5 

1,213 

27 

30,991 

7 

5,651 

20 

27,947 

161 

93 

47,696 

164 

23,409 

56 

3,055 

100 

14,753 

291 

192 

10,884 

50 

50 

25 

1 

200 

12 

448 

13 

464 

8 

2 

27 

34 

9,470 

4 

395 

27 

6,551 

77 

49 

4,918 

17 

2,021 

11 

1,153 

20 

2,971 

62 

31 

2,718 

101 

11,470 

40 

1,307 

40 

4,767 

94 

60 

3,196 

Subsidiaries  of  directly 
owned  foreign  corporations 


(27) 


(28) 


(29) 


(30) 


All  industrial  divisions,  total  

Itader  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Agriculture,  forestry,  and  fisheries,  total  

Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Mining,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Contract  construction,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Manufacturing,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Transportation,  commxmication,  electric,  gas,  and 
sanitary  services,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Wholesale  and  retail  trade,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Finance,  insurance,  and  real  estate,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  

Services,  total  

Under  $100,000'  

$100,000  under  $1,000,000  

$1,000,000  linder  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


6,900 

47 
219 
865 

1,313 
717 

3,739 

29 


18 
19 

27 
54 

5,304 

18 
80 
563 
996 
551 
3,096 


127 
114 
42 
146 

209 

1 

9 
43 
38 
18 
100 


28 
29 
75 

107 
65 

230 


2,248,938 

96,004 
4,169 
50,192 
144,110 
106,212 
1,848,252 

1,658 


94 
313 
598 
653 

19,152 


2,229 
1,475 
40 
15,408 

17,797 


501 
3,284 
3,161 
10,851 

1,994,246 

95,538 
338 
37,915 
117,397 
90,836 
1,652,222 


13,703 

248 
1,166 
814 
640 
10,835 

136,786 

3,0M. 
5,297 
6,115 
5,122 
117,188 

35,234 

39 
446 
1,543 
2,740 
2,465 
28,001 

30,362 

427 
73 
1,447 
11,972 
3,350 
13,093 


2,475 

2 
97 
204 
375 
283 
1,514 


1,942 

2 
62 
116 
266 
220 
1,276 


1 

12 
35 
22 
110 


1,994,298 

116 
3,655 
15,994 
75,301 
98,788 
1,800,444 

1,095 


40 
375 
680 

41,417 


1,320 
10,995 

1,426 
27,676 

34,023 


168 
1,608 
19,769 
12,478 

1,703,593 

116 
1,419 
7,660 
45,355 
65,614 
1,583,429 


18,559 


1,409 
355 
762 
16,033 

122,778 

1,776 
1,253 
4,124 
4,896 
110,729 

46,369 

260 
3,736 
2,959 

2,772 
36,642 

26,464 

200 
448 
9,865 
3,174 
12,777 
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Industrial  division  and  size  of  total  assets 
of  domestic  corporation 


Control  led  Foreigri  Corporations — Continued 


Subsidiaries  of  directly  owned  foreign  corpora tioris— Continued 


Negative  current 
earnings;  and 
profits 


Number  of 
corpora- 
tions 


(Thouserid 
dollars) 


Foreign  income  and 
profits  taxes 


Number  of 
corpora- 


(  Thousand 
dollars) 


Distributions 


Niimber  of 
corpora- 
tions 


(Thous 
doll  a 


Out  of  current 
earnings  and 
profits  


Number  of 
corpora- 
tions 


(Thouamd 
dollaru) 


Number  of 
corpora- 
tions 


Other 
distributions 


(Thousand 
dollars) 


Ijividends  paid 
to  domestic 
corporatiof^ 
filing  Form  2952 


Number  of 
corpora- 
tions 


(-11) 


(-43) 


(44) 


(45) 


(46) 


(47) 


(43) 


(49  J 


All  industrial  division,  total- 


Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Agriculture,  forestry,  and  fisheries,  total. 

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


Mining,  total  

Under  $100,000^. 


$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Contract  construction,  total- 


Under  $100,000^  

$100,000  under  $1,000,000  

$1 , 000 ,000  under  $10 , 000 , 000  -  -  - 
$10,000,000  under  $50,000,000-. 
$50,000,000  unuer  $100,000,000- 
$100,000,000  or  more  


Manufacturing,  total  

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000-.. 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


Transportation,  communication,  electric,  gas,  and  sanitary 
services ,  total  

Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  or  more  


Wholesale  and  retail  trade,  total. 

Under  $100,000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000... 
$50,000,000  under  $100,000,000.. 
$100,000,000  or  more  


Finance,  insurance,  and  real  estate,  total. 


Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000... 
$10,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000- 
$100,000,000  or  more  


Services,  total  

Under  $100, 000^  

$100,000  under  $1,000,000  

$1,000,000  under  $10,000,000-.- 
$10,000,000  under  $50,000,000-. 
$50,000,000  under  $100,000,000. 
$100,000,000  or  more  


1,015 

3 

54 
137 

55 
766 


798 
3 

27 
76 
32 
660 


134,911 
165 

11,732 
5,232 
6,996 
110,786 


14 
878 
677 


401 

276 

109,541 
165 

1,049 
3,026 
6,384 
98,917 


9,247 

8,943 

304 
4,617 


458 
536 
249 
3,374 

8,636 


1,272 
705 
22 
6,637 

1,292 


10 
550 
341 
391 


1,949 


247 
124 
1,410 


1,495 

35 
12 
45 
144 
83 
1,176 


1 
1 

3 
19 

2 
70 

184 

50 

1 

50 
28 
55 


284,268 

1,779 
278 
1,003 
15,646 
13,881 
251,681 

29 


1,151 


1,073 
1,103 


1,057 

211,776 

1,735 
248 
884 
7,898 
10,171 
190,840 

22,999 


5 

654 
22,340 

9,812 

30 
26 
901 
564 
8,291 

29,146 
44 

C-) 

33 
2,280 
35 

26,754 
8,252 
(*) 


4,497 
2,438 
1,316 


42 
519 


524 
3 

11 
38 
28 
444 


205, 663 

54 
1 
811 
9,057 
7,956 
187,784 

65 


153,975 
54 

352 
4,916 
5,939 
142,714 

13,119 


323 
12,796 


9,657 


426 
355 
458 
8,418 

24,315 

1 
33 
1,300 

599 
22,382 

3,756 


1,885 

587 
1,284 


1 
16 
64 
38 
429 


439 

3 

11 
38 
25 
362 


148,429 

54 
1 

798 
7,632 
6,226 
133,718 

57 


102,663 
54 

352 
4,619 
4,678 
92,960 

12,326 


323 
12,003 


6,873 


426 
291 
458 
5,698 

23, 672 


1 
20 
1,096 
563 
21,992 

2,598 


1,546 

162 
890 


1 

164 


57,234 


13 
1,425 
1,730 
54,066 


15 
51,312 


297 
1,261 
49,754 


2,784 


64 
2,720 


13 
204 

36 
390 

1,158 


339 
425 
394 


^lacludes  "gross-up"  of  certain  foreign  dividends  not  separately  identified  by  taxpayers  with  accounting  periods  ended  July  through  November  19d6.    See  footnote  2- 

^Shown  on  the  1966  tax  return  form  as  "Foreign  dividend  gross-up  (section  78)-"    This  is  somewhat  understated  because  corporations  with  accounting  periods  ended  July  through 
November  1966  used  the  1965  return  form  which  did  not  have   a  specific  line  for  this  item-    That  part  of  the  "gross-up"  which  was  not  separately  identified  by  these  taxpa^'ers  is, 
for  the  most  part,  included  in  "Dividends  received  from  foreign  corporations-" 

^Includes  returns  with  zero  assets - 

*Less  than  $500  per  return - 

^Deficit- 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data- 
Detail  may  not  add  to  totals  because  of  rounding. 
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Introduction 

As  indicated  in  section  1,  the  purpose  of  the  foreign 
tax  credit  provisions  of  the  Internal  Revenue  Code  is  to 
eliminate  double  taxation  where  the  domestic  corpora- 
tions are  subject  to  domestic  taxes  on  income  from  foreign 
sources  as  well  as  foreign  taxes  on  the  same  income. 
Under  these  provisions,  the  domestic  corporation  can  re- 
duce its  domestic  income  tax  liability  to  the  extent  of 
all  or  a  part  of  the  foreign  taxes  on  income  earned 
abroad.  However,  this  reduction  may  be  relatively  insig- 
nificant when  the  domestic  income  tax  rates  are  much 
higher  than  the  effective  foreign  income  tax  rates.  In 
essence,  the  problem  of  double  taxation  may  be  over- 
shadowed by  high  domestic  taxes  on  the  income  of  a  busi- 
ness operating  solely  in  a  foreign  country  where  taxes 
on  income  are  much  lower. 

Such  a  situation  existed  after  America's  entry  into 
World  War  II.  Domestic  corporate  tax  rates  increased 
sharply  in  response  to  the  war  effort,  whereas  taxes  im- 
posed by  other  countries  in  the  Western  Hemisphere  on 


the  income  of  their  own  corporations  and  on  the  income 
of  foreign  corporations  remained  substantially  lower.  At 
the  same  time,  certain  Western  European  countries  es- 
tablished tax  preferences  in  the  form  of  lower  taxes  on 
the  earnings  of  their  corporations  doing  business  in  the 
Western  Hemisphere.  As  a  result,  United  States  corpora- 
tions doing  business  in  the  Western  Hemisphere  were 
taxed  at  a  much  higher  rate  than  corporations  of  other 
countries  operating  in  this  area,  and  could  therefore  have 
been  at  a  competitive  disadvantage. 

In  order  to  alleviate  this  situation,  the  Congress  granted 
a  reduction  in  the  corporation  income  tax  rate  in  1942  to 
a  special  class  of  corporations  called  "Western  Hemisphere 
Trade  Corporations."  The  law  was  somewhat  liberalized 
in  1954,  when  the  Congress  amended  the  1942  provision 
which  required  that  a  Western  Hemisphere  Trade  Cor- 
poration must  do  all  its  business  in  the  Western  Hemi- 
sphere. The  1954  Amendment  permitted  incidental  pur- 
chases outside  the  Western  Hemisphere,  incidental  pur- 
chases being  defined  in  the  regulation  as  purchases  which 
were  (1)  minor  in  relation  to  the  entire  business  or  (2) 
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nonrecurring  or  unusual  in  nature.  In  any  case,  where 
the  aggregate  of  purchases  made  outside  the  Western 
Hemisphere  did  not  exceed  5  percent  of  the  corporation's 
gross  receipts  in  the  same  year,  such  purchases  were 
deemed  incidental. 

Qualifications  and  Benefits  of 

Western  Hemisphere  Trade  Corporations 

The  Internal  Revenue  Code  defines  the  four  conditions 
a  corporation  must  satisfy  to  qualify  as  a  Western  Hemi- 
sphere Trade  Cor{X)ration  [sections  921  and  1504(d)]  as 
follows: 

(1)  The  corporation  must  be  a  domestic  corporation, 
i.e.,  one  incorporated  in  the  United  States  or  under  the 
laws  of  the  United  States  or  any  State  or  Territory.  How- 
ever, where  a  corporation  is  incorporated  and  main- 
tained in  a  contiguous  foreign  country  solely  to  comply 
with  the  laws  of  that  country  as  to  title  and  operation  of 
property,  such  foreign  corporations,  if  100  percent  owned 
by  a  domestic  corporation,  may  be  treated  as  a  domestic 
corporation.  Therefore,  some  corporations  incorporated 
in  Canada  or  Mexico  have  been  able  to  qualify  as  Western 
Hemisphere  Trade  Corporations. 

(2)  The  corporation  must  do  all  of  its  business,  other 
than  incidental  purchases,  in  countries  of  the  Western 
Hemisphere,  which  include  tlie  United  States.  This  does 
not  preclude  incidental  contacts  with  countries  outside 
the  Western  Hemisphere.  On  tlie  contrary,  the  legislative 
history  of  this  provision,  as  well  as  Internal  Revenue 
Service  regulations,  indicates  that  such  contacts  are  per- 
missible. Interpretation  of  this  provision  has  permitted 
sales  to  customers  outside  the  Western  Hemisphere  if  the 
title  and  risk  of  ownership  passed  to  the  buyer  in  the 
Western  Hemisphere. 

(3)  At  least  95  percent  of  the  corporation's  gross  in- 
come for  the  three-year  period  immediately  preceding  the 
close  of  the  taxable  year  must  be  derived  from  sources 
outside  the  United  States.  However,  if  a  corporation  has 
been  in  existence  less  than  tliree  years,  the  period  in 
which  it  must  meet  the  "source  of  income"  test  starts 
at  the  time  it  is  created  and  ends  with  the  close  of  the 
taxable  year. 

(4)  At  least  90  percent  of  the  corporation's  gross  in- 
come for  the  three-year  period  immediately  preceding  tlie 
close  of  the  taxable  year  must  be  derived  from  the  active 
conduct  of  a  trade  or  busine.ss.  The  purpose  of  this  con- 
dition was  to  limit  qualification  for  Western  Hemisphere 
Trade  Corporation  status  to  corporations  earning  income 
from  active  businesses,  in  contrast  to  those  whose  chief 
income  was  passive  investment  and  occasional  sales.  In- 
ternal Revenue  rulings  usually  have  not  regarded  divi- 
dends, interest,  or  gains  from  sales  of  capital  assets  as 
income  from  the  active  conduct  of  a  business.  In  general, 
therefore,  a  corporation  operating  solely  through  foreign 
subsidiaries  would  be  preduded  from  obtaining  Western 
Hemisphere  Trade  Corporation  status  since  the  income  of 
the  domestic  corporation  would  be  in  dividends  received 
from  its  foreign  subsidiaries  rather  than  income  from  the 
operation  of  a  business. 

A  special  deduction  that  may  be  claimed  in  computing 


the  taxable  income  of  corporations  qualifying  as  Western 
Hemisphere  Trade  Corporations  is  defined  in  Code  section 
922.  This  deduction  is  equal  to  taxable  income,  computed 
in  the  same  way  as  for  all  domestic  corporations,  mul- 
tiplied by  a  fraction  having  a  numerator  of  14  percent  and 
a  denominator  equal  to  the  combined  normal  tax  rate 
plus  surtax  rate. 

Between  1954  and  1963  the  combined  domestic  normal 
tax  rate  plus  surtax  rate  was  52  jDercent.  The  Revenue 
Act  of  1964  lowered  the  combined  rate  to  50  percent  for 
1964  and  48  percent  beginning  January  I,  1965.  For 
1965,  therefore,  the  above  fraction  equaled  14/48,  or  ap- 
proximately 29  percent.  Thus,  taxable  income  computed 
for  Western  Hemisphere  Trade  Corporations  claiming  the 
special  deduction  was  about  29  percent  less  than  the  tax- 
able income  computed  for  other  domestic  corporations. 
As  a  result.  Western  Hemisphere  Trade  Corporations 
could  lower  their  effective  tax  rate  from  48  to  34  percent, 
a  reduction  of  14  percentage  points.  This  14-percentage- 
point  reduction  is  applicable  to  any  year  regardless  of  the 
statutory  rate. 

The  deduction  was  not  allowed  in  the  following  three 
situations:  (1)  zero  net  income,  (2)  deficit  (negative  net 
income) ,  and  (3)  net  income  greater  than  zero  minus 
statutory  deductions  that  resulted  in  a  net  operating  loss. 
The  last  situation  probably  did  not  appreciably  reduce 
the  number  of  Western  Hemisphere  Trade  Corporations 
taking  the  deduction  because  at  least  90  percent  of  the 
gross  income  had  to  be  from  an  active  trade  or  business, 
leaving  only  10  percent  from  other  sources  such  as  divi- 
dends. Thus  a  statutory  deduction  such  as  the  dividends- 
received  deduction  in  all  likelihood  would  not  have  been 
large  enough  to  result  in  a  net  operating  loss. 

Since  the  provisions  of  the  Code  permit  domestic  cor- 
porations to  take  credit  for  foreign  income  taxes,  Western 
Hemisphere  Trade  Corporations  were  able  to  take  the 
foreign  tax  credit  as  well  as  the  deduction.  A  Western 
Hemisphere  Trade  Corporation  taking  the  deduction  was 
able  to  take  a  foreign  tax  credit  equal  to  its  foreign  taxes 
up  to  a  maximum  of  its  domestic  income  tax  liability, 
which,  as  explained  above,  was  34  percent  (48  minus  14 
percent)  of  taxable  income  beginning  January  1,  1965. 

Under  the  following  conditions,  advantages  would  have 
accrued  to  the  Western  Hemisphere  Trade  Corporation 
claiming  both  the  deduction  and  the  foreign  tax  credit: 
(1)  If  the  effective  foreign  tax  rate  of  the  corporation 
had  been  between  34  and  48  percent  on  its  taxable  income 
from  foreign  sources,  the  corporation  could  have  reduced 
its  domestic  tax  liability  attribiUable  to  foreign  income  to 
zero  by  the  use  of  the  foreign  tax  credit;  (2)  if  the  effec- 
tive foreign  tax  rate  had  been  less  than  34  percent,  the 
corporation  could  have  reduced  its  domestic  tax  liability 
attributable  to  foreign  income,  but  not  to  zero,  since  it 
could  only  have  taken  a  credit  equal  to  its  foreign  taxes. 
For  example,  an  effective  foreign  tax  rate  of  25  percent 
would  have  left  the  corporation  with  a  domestic  tax  liabil- 
ity attributable  to  foreign  income  equal  to  9  percent  (34 
minus  25)  .  In  other  words,  whenever  the  effective  foreign 
tax  rate  was  less  than  48  percent,  corporations  able  to 
claim  the  Western  Hemisphere  Trade  Corporation  deduc- 
tion as  well  as  the  foreign  tax  credit  gained  some  ad- 
vantage compared  to  other  domestic  corporations  who 
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could  take  only  the  foreign  tax  credit. 

On  the  other  hand,  if  the  effective  foreign  tax  rate  had 
been  48  percent  or  greater,  the  corporation  would  not 
have  had  an  advantage  in  claiming  both  the  deduction 
and  the  foreign  tax  credit  in  the  current  year.  Since  the 
corporation  could  have  taken  a  foreign  tax  credit  equal  to 
its  foreign  taxes  up  to  a  maximum  of  its  domestic  tax 
liability  attributable  to  foreign  income  in  any  event,  the 
domestic  tax  liability  attributable  to  foreign  income  could 
have  been  reduced  to  zero — whether  it  was  based  on  an 
effective  domestic  tax  rate  of  34  percent  with  the  deduc- 
tion, or  on  an  effective  domestic  tax  rate  of  48  percent 
without  the  deduction.  Nevertheless,  excess  foreign  taxes 
may  be  available  as  a  carryover  or  carryback  to  other 
years. 

However,  for  Western  Hemisphere  Trade  Corporations 
included  in  a  consolidated  return  in  which  the  overall 
limitation  is  used,  the  portion  of  their  foreign  taxes 
greater  than  34  percent  and  up  to  48  percent  of  their 
taxable  income  could  not  be  used  in  computing  the  for- 
eign tax  credit  in  the  current  year  or  be  used  as  a  carry- 


over or  carryback  [Code  section  1503  (b)  ].  This  restriction 
was  imposed  so  that  the  foreign  taxes  of  Western  Hemi- 
sphere Trade  Corporations  could  not  be  used  as  a  credit 
against  the  domestic  tax  attributable  to  the  other  foreign 
income  of  the  consolidation. 


Summary  of  the  Data 
Historical  Summary 

In  1966,  the  amount  of  Western  Hemisphere  Trade 
Corporation  deduction  reached  a  record  high  of  $402 
million.  Chart  3A  shows  the  amount  of  the  deduction 
taken  on  the  returns  filed  for  those  years  from  1954 
through  1966  for  which  data  on  the  deduction  were  avail- 
able. The  deduction  increased  at  a  much  greater  rate  dur- 
ing 1964  to  1966  than  previously.  It  increased  13  percent  in 
1964,  23  percent  in  1965,  and  16  percent  in  1966,  respec- 
tively, while  the  increase  in  1962  and  1963  was  only  6 


Chart  3A.  Western  Hemisphere  Trade  Corporation  Deduction, 
1954-1956  and  1959-1966 


Percent  of  total  claimed  on  returns 
with  assets  of  $50  million  or  more 


$402 


if     Distribution  by  asset  size  not  available  for  these  years. 


$236 


Total  dollar  amounts  in  millions 


$141 


68% 


72%  79%   75%  79%  80%  82% 


1954  55  56    59  60 

Note:  These  data  were  not  tabulated  for  1957  and  1958 
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percent  in  each  year.  Since  the  amount  of  the  deduction 
is  a  percentage  of  taxable  income,  it  changes  in  proportion 
to  changes  in  taxable  income. 


Industrial  Activity  and  Size  of  Total  Assets 

Following  the  pattern  of  other  statistics  of  domestic  cor- 
porations with  foreign  operations,  a  small  number  of  the 
larger  corporations  accounted  for  most  of  the  total  West- 
ern Hemisphere  Trade  Corporation  deduction  taken. 
Chart  3 A  shows  that  during  the  p>eriod  1954-1962,  about 
70  to  80  percent  of  the  deduction  was  consistently  claimed 
on  the  30  to  40  returns  with  assets  of  $50  million  or  more. 
In  1965,  the  number  of  these  returns  rose  sharply  to  106 
and  these  106  returns  with  assets  of  $50  million  or  more — 
about  13  percent  of  all  Western  Hemisphere  Trade  Corpo- 
ration returns — accounted  for  90  percent  of  the  deduction. 
This  increase  is  largely  due  to  the  rise  in  the  number  of 
consolidated  returns  which  included  one  or  more  Western 
Hemisphere  Trade  Corporations.  (This  is  discussed  fur- 
ther below.)  The  corporations  filing  returns  with  assets 
of  $50  million  or  more  claimed  $1,310  million  or  98  per- 
cent of  the  $1,336  million  of  the  foreign  tax  credit  claimed 
on  all  Western  Hemisphere  Trade  Corporation  returns 
(table  36) . 

Table  3A  provides  information  about  the  industrial 
activity  of  domestic  corporations  taking  the  deduction  in 
recent  years.  The  major  share  of  the  deduction  has  always 
been  claimed  on  returns  filed  by  Manufacturing  corpora- 
tions, which  consistently  accounted  for  about  two-thirds  or 
more  of  the  total  deduction.  Returns  classified  in  Mining, 


the  second  largest  industrial  division  in  terms  of  the  de- 
duction, have  accounted  for  an  increasing  share  of  the 
total  deduction  in  recent  years,  reaching  a  high  of  25  {per- 
cent in  1966,  while  the  share  for  Wholesale  and  retail 
trade  declined  steadily,  reaching  a  low  of  5  percent  in 
1966. 

The  dominance  of  Manufacturing  corporations  was  ac- 
counted for  in  part  by  the  inclusion  of  Western  Hemi- 
sphere Trade  Corporations  whose  primary  activity  was 
not  Manufacturing  in  consolidated  returns  which  were 
classified  in  Manufacturing.  Since  a  consolidated  return 
was  classified  as  a  Western  Hemisphere  Trade  Corpora- 
tion return  if  at  least  one  such  corporation  was  included 
in  the  consolidated  return,  in  many  instances  the  indus- 
trial classification  of  these  returns,  i.e.,  the  principal  busi- 
ness activity,  did  not  reflect  the  industrial  activity  of  the 
Western  Hemisphere  Trade  Corporation  component.  A 
domestic  corporation  engaged  in  Manufacturing  usually 
did  not  qualify  for  Western  Hemisphere  Trade  Corpora- 
tion status  unless  the  manufacturing  took  place  in  the 
Western  Hemisphere  outside  the  United  States.  If  any 
manufacturing  was  performed  outside  the  Western  Hemi- 
sphere, the  corporation  would  not  have  satisfied  the  re- 
quirement that  all  its  business  be  done  in  countries  of  the 
Western  Hemisphere.  If  the  manufacturing  took  place  in 
the  United  States,  the  corporation  usually  did  not  satisfy 
the  requirement  that  at  least  95  percent  of  its  gross  income 
must  be  derived  from  sources  outside  the  United  States. 
However,  when  the  classification  of  a  return  in  Manufac- 
turing was  due  to  the  predominance  of  that  corporation's 
non-Western  Hemisphere  Trade  Corporation  activity  in 
that  industry,  the  Manufacturing  could  have  taken  place 
in  the  United  States  or  outside  the  Western  Hemisphere. 


Table  3A. —RETURNS  WITH  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION:     NUMBER  OF  RETURNS  AND  AMOUNT  OF  DEDUCTION,  BY  INDUSTRIAL 

DIVISION,   1954  AND  1960-1966 


1954 

1960 

1961 

1962 

Deduction 

Dedu 

ction 

Deduction 

Deduct  Ion 

Industrial  division 

Number  of 

Amount 

Percent 

Number  of 

Amount 

Percent 

Number  of 

Amount 

Percent 

Number  of 

Amount 

Percent 

returns 

(  TTiousand 

of 

returns 

C  Thousar}d 

of 

returns 

(  Thousand 

of 

returns 

(  Thousand 

of 

dollars) 

total 

dollars) 

total 

dollars) 

total 

dollars) 

total 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

587 

140,974 

100.0 

666 

212,969 

100.0 

598 

222,336 

100.0 

571 

236,102 

100.0 

7 

8,563 

6.1 

1 

1,374 

0.6 

1 

1,528 

0.6 

26 

12,172 

8.6 

39 

52,832 

24.8 

41 

42,498 

19.1 

36 

37,589 

15.9 

23 

2,768 

2.0 

25 

1,767 

0.8 

11 

1,422 

0.6 

24 

1,535 

0.7 

65 

92,456 

65.6 

59 

132,286 

62.1 

77 

150, 591 

67.7 

104 

170,533 

72.2 

Transportation,  conmunication,  electric,  gas, 

13 

5,547 

3.9 

6 

810 

0.4 

7 

982 

0.4 

10 

1,808 

0.8 

348 

17,385 

12.3 

464 

22,102 

10.4 

427 

22,609 

10.2 

358 

20,691 

8.8 

3 

523 

0.4 

14 

54 

(M 

16 

233 

0.1 

6 

193 

0.1 

102 

1,555 

1.1 

59 

3,118 

1.5 

18 

2,627 

1.2 

32 

2,225 

0.9 

1963 

1964 

1965 

1966 

Industrial  division 

Deduction 

Deduction 

Deduction 

Deduction 

Number  of 

Amount 

Percent 

Number  of 

Amount 

Percent 

Number  of 

Amount 

Percent 

Nujnber  of 

Amount 

Percent 

returns 

(Thousand 

of 

returns 

(  Thousand 

of 

returns 

(Thousand 

of 

returns 

(Thousand 

of 

dollars) 

total 

dollars) 

total 

dollars) 

total 

dollars) 

total 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

578 

249, 591 

100.0 

616 

281,556 

100.0 

784 

345,853 

100.0 

n.a. 

401,831 

100.0 

1 

530 

0.2 

n.a. 

5,747 

1.7 

n.Q. 

8,161 

2.0 

Mining  

39 

35,894 

14.4 

18 

45,933 

16.3 

n.a. 

59,100 

17.1 

n.a. 

100,510 

2i.O 

21 

1,592 

0.6 

(») 

(») 

(«) 

n.a. 

736 

0.2 

n.a. 

3,722 

0.9 

101 

187,003 

74.9 

138 

207,734 

73.8 

n.a. 

251,514 

72.7 

n.a. 

263,402 

65.6 

Transportation,  consnunication,  electric,  ^&8, 

10 

1,888 

0.8 

H 

2,238 

0.8 

n.a. 

(♦) 

(«) 

n.a. 

3,104 

0.7 

342 

19,919 

8.0 

400 

21,932 

7.8 

n.a. 

18,617 

5.4 

n.a. 

19,612 

4.9 

42 

504 

0.2 

14 

98 

n.a. 

227 

n.a. 

290 

0.1 

?2 

2,261 

0.9 

18 

1,603 

0.6 

n.a. 

1,664 

0.5 

n.a. 

3,030 

0.8 

^Lese  than  0.05  percent, 
n.a.  -  Not  available. 

(*)  Efitimate  ie  not  shown  ceparutoi^'  i.-ecuijue  ul'  hit;h  L;ajnpli;i>;  vai'iubllit-y .  However,  Uic  data  arc  included  in  t,lie  approprluli-  lotals. 
NOTE:    Detail  may  not  add  to  totals  because  of  rounding. 
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Table  3B.— WESTERN  HEMISPHERE  TRADE  CORPORATION  RETURNS: 
TOTAL  RETURNS  AND  CONSOLIDATED  RETURNS —NUMBER  OF  RETURNS 


AND  AMOUNT  OF  DEDUCTION,  1962-1965 


Number  of  returns 

Amount  of  deduction 

Consolidated  returns 

Consolidated  retunis 

Year 

Total 

Percent 

Total 

Amount 

Percent 

returns 

Number 

of  total 

returns 

(  Thousand 

of  total 

returns 

dollars) 

returns 

(1) 

(2) 

(3) 

M 

(5) 

(6) 

1962. . 

612 

55 

9.0 

236,102 

171,909 

72.8 

1963. . 

666 

n.a. 

n.a. 

249,591 

191,410 

Ib.l 

6^7 

120 

18.5 

281,556 

225,560 

80.1 

847 

U8 

17.5 

345,853 

290,876 

84.1 

n.a.  -  Not  available 


Table  3B  shows  the  number  of  consolidated  returns  and 
the  amount  of  deduction  claimed  on  these  returns  from 
1962  to  1965.  During  these  years,  consolidated  returns  rose 
sharply  from  55  in  1962  to  148  in  1965  and  the  percentage 
of  consolidated  returns  to  total  Western  Hemisphere 
Trade  Corporation  returns  approximately  doubled.  At  the 
same  time,  the  percentage  of  the  total  amount  of  the  de- 
duction taken  on  consolidated  returns  increased  from  73 
to  84  percent.  This  increase  follows  a  pattern  similar  to 
that  of  corporations  with  assets  of  |50  million  or  more 
and  results  from  the  fact  that  all  but  three  of  the  106 
returns  with  assets  of  $50  million  or  more  in  1965  were 
consolidated  returns.  In  the  prior  years  many  of  these 
Western  Hemisphere  Trade  Corporations  filed  separate 
returns  rather  than  be  included  in  the  parent  corpora- 
tion's consolidated  return. 

The  sharp  increase  in  the  number  of  consolidated 
Western  Hemisphere  Trade  Corporation  returns  was  due 
in  part  to  the  Revenue  Act  of  1964.  This  Act  made  the 
filing  of  consolidated  returns  more  attractive  by:  (1)  re- 
pealing the  2  percent  special  tax  on  consolidated  filings 
and  (2)  limiting  somewhat  the  surtax  exemption  benefits 
previously  available  to  those  corporations  who  were  re- 
lated to  one  another  through  80  percent  or  more  common 
ownership  of  stock,  and  who  filed  separate  tax  returns. 

For  1965,  about  1 134.1  million  of  the  deduction  on 
consolidated  returns  was  in  the  Petroleum  refining  and 
related  industries;  about  $80.1  million,  in  Primary  metal 
industries.  Together  these  two  industries  accounted  for 
almost  three-fourths  of  the  deduction  taken  on  consoli- 
dated returns.  Although  many  of  the  Western  Hemisphere 
Trade  Corporations  included  in  these  consolidated  returns 
were  sales  subsidiaries  of  domestic  parent  corporations 
classified  in  these  two  industries,  a  considerable  amount 
of  the  deduction  was  nevertheless  accounted  for  by  West- 
ern Hemisphere  Trade  Corporations  conducting  manufac- 
turing and  mining  operations. 

Of  the  total  deduction  of  $345.9  million  taken  on  all 
returns  in  1965,  corporations  in  the  Petroleum  refining 
and  related  industries  and  Primary  metals  industries  ac- 
counted for  the  major  share:  39  percent  and  23  percent, 
respectively.  Although  460,  or  more  than  half  of  the  847 
Western  Hemisphere  Trade  Corporation  returns  were  in 
Wholesale  trade,  this  industrial  division  only  accounted 
for  $18.4  million,  or  slightly  more  than  5  percent  of  the 
total  deduction.  One  reason  for  the  difference  in  the  share 
of  the  deduction  between  returns  in  Petroleum  refining 
and  related  industries  and  Primary  metal  industries  on 


Table  3C.— WESTERN  HEMISPHERE  TRADE  CORPORATION  RETURNS  WITH  NET 
INCOME:     TOTAL  NUMBER  OF  RETURNS  AND  RETURNS  WITH  FOREIGN  TAX 
CREDIT,  BY  SELECTED  MAJOR  INDUSTRY,  1965  


Return:;  with 

Retirrtfi 

wltnoit 

foreign  tax  credit 

forrrign  tax  -credit 

Selected  major  industry 

Percent 

Percent 

Percent 

Niimber 

of 

N'iJiiber 

of 

Nuiubez* 

of 

total 

tot.al 

(1) 

(2) 

(3) 

(4) 

(6j 

100.0 

318 

100. 0 

525 

100>0 

AgncuJ-ture ^  loresxiy,  and 

1 

0.1 

1 

0.3 

- 

- 

Mining 

'''^ 

3.  i 

29 

18.6 

4 

0.3 

49 

5,8 

(•) 

(*) 

(») 

(•) 

168 

19.9 

120 

37.7 

48 

9.1 

Chemicals  and  allied  products 

48 

5.7 

38 

11.9 

10 

1.9 

Petroleum  refining  and  re- 

19 

18 

5.7 

1 

0.2 

1.1 

Other  manufacturing 

92 

10.9 

46.7 

36 

6.8 

Transportation,  communication. 

electric,  gas,  and  sanitary 

(^) 

(*) 

(*) 

(») 

(*) 

(•) 

467 

55.4 

90 

28.3 

377 

71.8 

459 

54.4 

86 

27.0 

373 

71.0 

{*) 

C*) 

(») 

(*) 

(•) 

U) 

Finance,  insurance,  and  real 

44 

5.2 

{«) 

(») 

(*) 

'*) 

71 

8.4 

(») 

(*) 

(*) 

(*)  Estimate  is  not  shown  separately  because  of  high  sampling  variability.  However, 
the  data  are  included  in  the  appropriate  totals. 
NOTE:    Detail  may  not  add  to  totals  because  of  rounding. 


the  one  hand,  and  returns  in  Wholesale  trade  on  the 
other,  is  that  85  percent  of  the  returns  in  the  Petroleum 
refining  and  related  industries  and  all  of  the  returns  in 
the  Primary  metal  industries  were  consolidated  returns 
whereas  consolidated  returns  made  up  less  than  3  percent 
of  the  returns  in  Wholesale  trade. 

Foreign  Tax  Credit  Claimed 

Of  the  784  Western  Hemisphere  Trade  Corporation  re- 
turns with  a  deduction  for  1965,  318  returns  reported 
$1,336  million  in  foreign  tax  credit  claimed.  Although 
these  Western  Hemisphere  Trade  Corporation  returns 
comprised  about  5  percent  of  all  returns  with  a  foreign 
tax  credit,  they  accounted  for  51  percent  of  the  $2.6  bil- 
lion total  foreign  tax  credit  claimed.  This  was  primarily 
attributable  to  the  92  consolidated  returns  with  assets  of 
$50  million  or  more  which  showed  a  credit  of  $1,277 
million,  or  49  percent  of  the  foreign  tax  credit  reported 
on  all  returns. 

In  the  discussion  of  the  qualifications  and  benefits  of 
the  Western  Hemisphere  Trade  Corporations,  it  was 
noted  that  the  relationship  between  the  foreign  tax  credit 
and  the  Western  Hemisphere  Trade  Corporation  deduc- 
tion was  such  that,  in  general,  claiming  both  the  tax  credit 
and  the  deduction  was  permissible,  and  in  many  cases 
advantageous.  Yet  while  more  than  90  percent  of  the  843 
Western  Hemisphere  Trade  Corporation  returns  with  net 
income  showed  the  deduction,  only  318  or  38  percent  had 
a  foreign  tax  credit. 

Table  3C  shows  that  of  the  318  Western  Hemisphere 
Trade  Corporation  returns  on  which  a  foreign  tax  credit 
was  claimed  in  1965,  nearly  38  percent  were  classified  in 
Manufacturing;  of  the  525  returns  without  a  foreign  tax 
credit  less  than  10  percent  were  in  that  industry.  For  1964, 
a  comparison  can  be  made  of  Western  Hemisphere  Trade 
Corporations  taking  both  the  deduction  and  the  foreign 
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tax  credit  and  those  taking  only  the  deduction  (table  33) . 
Of  the  266  corporation  returns  on  which  both  the  deduc- 
tion and  the  foreign  tax  credit  were  claimed,  about  46 
percent  were  classified  in  Manufacturing;  of  the  350  re- 
turns on  which  only  the  deduction  was  shown,  about  4 
percent  were  in  Manufacturing. 

On  the  other  hand,  table  3C  shows  that  of  the  525 
Western  Hemisphere  Trade  Corporations  with  net  in- 
come and  not  claiming  a  foreign  tax  credit  in  1965,  72 
percent  were  in  Wholesale  trade,  compared  to  only  28 
percent  of  the  318  corporations  claiming  the  credit  as  well. 
For  1964,  of  the  350  Western  Hemisphere  Trade  Corpo- 
rations with  a  deduction  and  not  claiming  a  foreign  tax 
credit,  about  90  percent  were  in  Wholesale  trade  com- 
pared to  only  29  percent  of  the  266  corporations  claiming 
both  the  deduction  and  the  foreign  tax  credit  (table  33) . 
Many  Western  Hemisphere  Trade  Corporations  in  Whole- 
sale trade  did  not  claim  the  foreign  tax  credit  as  well  as 
the  deduction  since  they  were  domestic  corporations  in- 
volved primarily  in  export  operations,  and  countries  in 
the  Western  Hemisphere  impose  little  or  no  taxes  on  such 
export  operations. 

The  percentage  of  corporations  claiming  both  the  de- 
duction and  the  foreign  tax  credit  increased  with  size 
of  total  assets.  This  can  be  inferred  from  table  3D: 
while  the  number  of  returns  taking  the  deduction 
(784)  is  less  than  the  number  of  returns  with  net  income 
(843) ,  a  reasonable  parallel  can  still  be  seen.  Of  the  843 
Western  Hemisphere  Trade  Corporation  returns  with  net 
income,  80  percent  of  the  584  returns  with  assets  under 
|1  million  did  not  have  a  foreign  tax  credit,  while  92 
percent  of  the  103  corporation  returns  with  assets  of  50 
million  or  more  did  have  a  foreign  tax  credit. 

Companies  involved  solely  in  export  sales  not  only  have 
little  or  no  foreign  tax  liabilities,  but  also  require  rela- 
tively smaller  amounts  of  capital  assets  to  operate  than 
companies  engaged  in  manufacturing  or  manufacturing 
and  sales.  The  large  number  of  companies  involved  in 
only  export  sales  therefore  was  one  reason  for  the  rela- 
tionship between  size  of  total  assets  and  the  percentage 
with  the  foreign  tax  credit. 

Limitations  of  the  Data 
Coverage 

All  Western  Hemisphere  Trade  Corporations  identified 
as  qualifying  for  Western  Hemisphere  Trade  Corporation 
status  are  included.  A  statement  must  accompany  the  cor- 
poration's tax  return  providing  information  sufficient  to 
determine  whether  the  requirements  of  section  921  of  the 
Code  have  been  met.  Where  a  corporation  qualified  for 
this  status  but  was  unable  to  take  the  special  deduction,  it 
was  not  always  possible  to  ascertain  with  certainty  whether 
or  not  the  corporation  was  in  fact  a  Western  Hemisphere 
Trade  Corporation  since  not  all  such  returns  included 
the  accompanying  statement.  Because  of  this,  the  statistics 
on  the  total  number  of  these  corporations  are  somewhat 
understated. 

The  understatement  in  number  of  corporations  was 
probably  concentrated  among  returns  without  net  income, 


Table  3D. —WESTERN  HEMISHPERE  TRADE  CORPORATION  RETURNS  WITH  NET 
INCOME:     TOTAL  NUMBER  OF  RETURNS  AND  RETURNS  WITH  AND  WITHOUT 


FOREIGN  TAX  CREDIT,  BY  SIZE  OF  TOTAL  ASSETS,  1965 


Size  of  total  assets 

Total 

returns 

Returns  with 
foreign 
tax  credit 

Returns  without 
foreign 
tax  credit 

Number 

Percent 

Nujnber 

Psrcsnt 

Nujnber 

Percent. 

(1) 

(2) 

(3) 

M 

(5) 

(6) 

100.0 

318 

100.0 

525 

100.0 

58^ 

69.3 

116 

36. <i 

4-68 

89.1 

92 

10.9 

56 

17.6 

36 

6.9 

26 

3.1 

20 

6.3 

6 

1.2 

2"i 

2.8 

19 

6.0 

5 

1.0 

$25,000,000  under  $50,000,000  

U 

1.7 

12 

3.8 

2 

O.i 

15 

1.8 

12 

3.8 

3 

0.6 

$100,000,000  under  $250,000,000  

26 

3.1 

7.5 

2 

0.<t 

3"i 

*.o 

32 

10.1 

2 

0..4 

28 

3.3 

27 

8.5 

1 

0.2 

■^Includes  returns  with  zero  assets. 

NOTE:    Detail  may  not  add  to  totals  because  of  rounding. 


since  without  taxable  income  to  reduce,  no  sf>ecial  de- 
duction could  be  claimed.  Another  group  of  corporations 
contributing  to  this  understatement  were  those  with  net 
income  but  having  net  operating  losses  for  the  year.  Such 
a  net  operating  loss  occurred  because  the  current-year  net 
income  was  more  than  offset  by  one  or  more  of  the  follow- 
ing: 

(1)  a  net  operating  loss  from  a  previous  year  was 
carried  forward; 

(2)  a  statutory  deduction  was  claimed  for  dividends 
received,  for  dividends  paid,  or  both;  and 

(3)  a  statutory  deduction  was  claimed  for  partially 
tax-exempt  interest. 

Like  the  corporations  without  net  income,  these  corpora- 
tions could  not  take  the  Western  Hemisphere  Trade  Cor- 
poration deduction. 

It  was  previously  noted  that  Western  Hemisphere  Trade 
Corporations  were  limited  as  to  the  amount  of  dividends 
or  interest  they  could  receive.  In  addition,  the  statutory 
deduction  for  dividends  paid  involved  only  preferred  stock 
of  public  utility  companies;  therefore  the  omission  of 
corporations  with  net  operating  losses  due  to  the  statu- 
tory deductions  is  likely  to  be  small. 

A  third  source  of  understatement  in  the  number  of 
corporations  was  the  consolidated  Western  Hemisphere 
Trade  Corporation  return.  A  consolidated  return  may 
include  more  than  one  Western  Hemisphere  Trade  Corpo- 
ration. Therefore,  since  the  number  of  Western  Hemi- 
sphere Trade  Corporations  was  based  on  a  coimt  of  tax 
returns,  the  consolidated  returns  including  more  than  one 
Western  Hemisphere  Trade  Corporation  would  have  re- 
sulted in  some  understatement. 


Data  Included 

The  major  limitation  of  these  data  results  from  classi- 
fying a  consolidated  return  as  a  Western  Hemisphere 
Trade  Corporation  return  if  at  least  one  such  corpora- 
tion was  included  in  the  return.  The  consolidated  returns 
accounted  for  almost  tliree-fourths  of  total  deductions 
taken.  Thus,  where  the  Western  Hemisphere  Trade  Cor- 
porations included  in  consolidations  accounted  for  only  a 
small  part  of  total  operations,  statistics  by  industrial  ac- 
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tivity,  size  of  total  assets,  and  size  of  net  income  may  be 
inaccurate  to  the  extent  they  were  affected  by  the  income 
and  deductions  of  the  consolidated  return  not  attributa- 
ble to  Western  Hemisphere  Trade  Corporations. 

In  addition,  there  is  some  understatement  of  foreign 
taxes  because  taxpayers  filing  consolidated  returns  who 


took  the  Western  Hemisphere  Trade  Corporation  deduc- 
tion and  the  foreign  tax  credit,  using  the  overall  limita- 
tion method,  were  subject  to  an  additional  restriction  in 
taking  the  credit  according  to  section  1503  (b) .  This  was 
discussed  above  under  Qualifications  and  benefits  of  West- 
ern Hemisphere  Trade  Corporations. 
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WESTERN  HEMISPHERE  TRADE  CORPORATION  RETURNS,  1964 


Table  33 . —NUMBER  OF  RETURNS,   SELECTED  RECEIPTS  AND  COSTS,   NET   INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.  TAX, 

U.   S.    INCOME  TAX,    INVESTMENT  CREDIT,  AND  FOREIGN  TAX  CREDIT,   BY  MAJOR  INDUSTRY  


Ail  r 

it  tUJTl 

with  net  i 

icome 

Includable 

'.■/cstern  Hemisphere 

Nujnber  or 
controlled 

Business 

Cost  of 

income  of 

Trade  Corporation 

Income 

Iota! 

sales  and 

Controlled 

Net  inconic 

deduction 

subject  to 

Major  industry 

Number  of 
returns 

domestic 

receipts 

receipts 

operations 

Foreign 

Nujnbel-  of 

Amount 

U.  S.  tax 

corporation 

tion,'^ 

Number  ql 

returns 

(  Thousand 

returns 

(Thousrmd 

dollars) 

dolUrs) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(■/) 

(d) 

(") 

Clo) 

(11) 

1 

647 

454 

94,  774  J  315 

90,358,581 

56,993,381 

10,124 

623 

10,736,651 

61b 

281, 556 

9,867,112 

1 

1 

432,225 

419,280 

232,175 

- 

1 

3,194 

3,880 

Mining^  

19 

1,279,  t>13 

1,256,404 

682,300 

- 

19 

225,643 

18 

45,933 

173,330 

11 

9 

1,144,757 

1,130,616 

607 ,  079 

11 

210,762 

11 

42,913 

161,803 

" 

~ 

~ 

- 

- 

8 

61 , 224 

31,351 

5 

,  . 

4 

1,046 

5,942 

Nonmetallic  minerals  (except  fuels)  niining^. . . 

3 

65,476 

64,564 

43,870 

3 

7,634 

3 

1,974 

5,585 

22 

.J  -J 

196,  579 

183,000 

151,928 

(*) 

(♦) 

(♦) 

(«) 

\  J 

1^ 

118 

74,455,453 

70,652,954 

46,307,352 

391 

142 

6,996,959 

138 

2Cy7  734 

6,286,936 

53 

29 

3,985,140 

3,952,531 

3,083,661 

_ 

51 

139,689 

8,485 

126,967 

(») 

(«) 

(*) 

_ 

(») 

\* } 

- 

Apparel  and  other  fabricated  textile  products. 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Lumber  and  wood  products,  except  furniture.... 

- 

- 

1 

26,386 

26,328 

18,816 

_ 

1 

,  ■ 

]_ 

2,705 

2 

2 

1,172,567 

1,140,675 

758,093 

15 

2 

68,012 

67,492 

Printing,  publishing,  and  allied  industries^.. 

(•) 

(*) 

(») 

(«) 

(«) 

(») 

(») 

(») 

(*) 

26 

24 

6,011,025 

5,681,462 

2,970,062 

■ 

26 

873,493 

26 

10,198 

845,624 

Petroleum  refining  and  related  industries^.... 

20 

16 

35,792,182 

33,077,469 

21,969,938 

- 

19 

2,279,296 

17 

138,311 

1,677,502 

Rubber  and  miscellaneous  plastics  products.... 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

5 

5 

867,277 

550,741 

160 

5 

124,062 

490 

122,058 

7 

7 

6,753,507 

6,632,830 

4,815,037 

24 

7 

346,360 

6 

46,042 

293,983 

Fabricated  metal  products,  except  machinery 

3 

3 

146,444 

141,352 

106,074 

~ 

3 

13,111 

38 

12,165 

5 

5 

295,909 

288,146 

195,568 

_ 

4 

31,668 

4 

723 

30,353 

Electrical  machinery,  equipment,  and  supplies^ 

5 

5 

3,359,946 

3,298,124 

1,895,372 

_ 

5 

89,252 

5 

1,576 

86,071 

Motor  vehicles  and  motor  vehicle  equipment^... 

2 

2 

14,889,757 

14,546,937 

9,127,964 

- 

2 

2,985,478 

2 

169 

2,980,126 

Transportation  equipment,  except  motor 

2 

2 

941,035 

830,815 

702,085 

2 

28,552 

2 

38 

28,160 

Scientific  instruments,  photographic  equip— 

1 

1 

68,350 

66,935 

48,  628 

- 

- 

Miscellaneous  manufacturing  industries,  in— 

2 

59,189 

57,760 

34,869 

2 

11,426 

2 

145 

11,282 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transportation,  communication,  electric,  gas, 

10 

8 

15,179,202 

14,929,314 

7,782,690 

_ 

8 

3,188,375 

g 

2,238 

3,14A,445 

(•) 

(«) 

(») 

(») 

6 

15,807 

2,059 

13,034 

15,060,024 

14,820,707 

7,7U,477 

_ 

2 

3,172,568 

179 

3,131,411 

- 

- 

- 

- 

- 

- 

- 

- 

401 

253 

1,577,113 

1,536,776 

1,270,064 

36 

400 

103,253 

400 

21,932 

74,018 

392 

244 

1,467,304 

1,442,938 

1,209,109 

36 

392 

99,140 

392 

20,788 

71,079 

26 

6 

103,394 

102,049 

77,427 

36 

26 

5,777 

26 

1,181 

4,585 

103 

73 

284,994 

276,874 

224,034 

103 

29,200 

19,335 

165 

1,078,916 

1,064,015 

907,  643 

_ 

263 

64,163 

263 

12,017 

47,159 

- 

- 

- 

(«) 

(•) 

(*) 

(-•) 

(«) 

[  ') 

f  >  1 

(•) 

Building  materials,  hardware,  and  fai-m 

_ 

_ 

_ 

_ 

_ 

_ 

(♦) 

(♦) 

(♦) 

(♦) 

(*) 

\  1 

(*) 

(») 

Automotive  dealers  and  gasoline  service 

1 

1 

.',302 

2,214 

1,834 

- 

1 

61 

10 

22 

Furniture,  home  furnishings,  and  equipment 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

• 

■ 

■ 

(«) 

(*) 

(♦) 

(•) 

- 

- 

- 

_ 

- 

- 

25 

15 

998,956 

774,103 

239,644 

15 

141,662 

14 

98 

114,800 

- 

- 

- 

- 

(«) 

(-») 

(*) 

(*) 

(*) 

(«) 

(.*) 

(*) 

Security  and  conunodity  brokers,  dealers,  ex- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

2 

2 

^4,306 

43,543 

7,395 

2 

31,307 

1 

21 

10,458 

~" 

~ 

- 

- 

- 

- 

18 

655,174 

606,750 

327,228 

9,697 

18 

63,886 

IS 

1,603 

58,811 

Hotels,  rooming  houses,  camps,  and  other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

105,938 

101,394 

54,532 

- 

2 

8,827 

50 

8,766 

(«) 

(«) 

(«) 

(») 

(») 

(«) 

(♦) 

(») 

(«) 

4 

4 

532,237 

433,406 

.'60,903 

9,697 

4 

53,867 

4 

1,215 

49,189 

Annjsement  and  recreation  services,  except 

(') 

(■) 

(«) 

(') 

(«) 

(*) 

(«) 

Footnotes  at  end  of  table. 
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Table   33,— NUMBER  OF  RETURNS,   SELECTED  RECEIPTS  AND  COSTS,   NET   INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.    S.  TAX, 
 U.   S.    INCOME  TAX,    INVESTMENT  CREDIT,   AND  FOREIGN  TAX  CREDIT,   BY  MAJOR   INDUSTRY —Con t Inued  ^^^^ 


\''  i,>uTi!^;  with  ij-t  lrfosn<- — (>>ntiri'iOd 


Roturnr  with  credit  claimed  Tor  foreign  taxoL  paid 


Major  industry 

income  tax 
before 
credits 

(  Thousand 
dollars) 

Inveptment 
credit 

f  Thouaanri 
dollars) 

Number  of 
returns 

Net  income 

dollars) 

Includable 
income  of 
Controlled 
Foreign 
Corpora- 
tionr. 

(■  Jhousartd 
dollars) 

Weetem  Hemisphere 
Trade  Corporation 
deduction 

U.  S. 

income  tax 

bnfore 

'Jrodltc 

dollars) 

Foreign 

tax  credit 

claimed 

(Thousand 
*,llars) 

InveBt- 
jiient 
credit 

(Thousand 
dollars) 

lumber  of 

dollars) 

(13) 

■  (14) 

(15) 

(16) 

(17) 

{I'O 

(19) 

(20) 

(21) 

■4,896,724 

221,967 

270 

10,663,482 

10,124 

266 

<;74,019 

4,383,973 

1,103,552 

221,875 

3,194 

_ 

97n 

18 

17 

45,759 

86,127 

59,084 

1,191 

96 

11 

10, 

11 

42,913 

80,675 

54,557 

966 

'   ^  ^ 

- 

- 

2,900 

22b 

5 

1,2A'I 

- 

4 

1,046 

2,900 

1,975 

225 

2,774 

- 

2 

7,012 

- 

2 

1,800 

2,552 

2,552 

- 

(«) 

(*) 

(♦) 

- 

(*) 

(*) 

(») 

(») 

(«) 

3,119,664 

127,259 

126 

6,981,492 

391 

123 

207,346 

3,118,119 

1,008,314 

127,234 

4,164 

50 

8,485 

4,164 

K*  1 

I.* ) 

(♦) 

(*) 

(-*-\ ' 
\^  i 

- 

- 

Apparel  and  other  fabricated  textile  product^ 

- 

- 

- 

- 

1,319 

25 

_ 

_ 

2 

282 

29  197 

3  664 

4,776 

\^ ) 

(*^' 

^'410 

1 

31 

694 

g 

22 

24,  338 

25 

873,493 

192 

26 

10,198 

421, 030 

115,995 

24,338 

827^097 

28,121 

17 

2,267,382 

_ 

16 

138,151 

827,097 

694,401 

28,121 

- 

- 

2  627 

7 

60 

4 

490 

60,645 

Ih^,  35lJ 

21,  654 

6 

346, 348 

24 

5 

46,039 

144,353 

55  411 

21' 654 

Fabricated  metal  products,  except  machinery  and  transpor- 

6,021 

367 

3 

13,111 

- 

3 

838 

6,021 

2,231 

367 

15,134 

533 

4 

31,668 

4 

723 

15,134 

665 

533 

41,44-7 

3,708 

5 

89,252 

_ 

5 

1,576 

41,447 

16,920 

3,708 

1,489,776 

35,543 

1 

2,985,468 

_ 

1 

167 

1,489,774 

36,826 

35,543 

14,027 

1,351 

2 

28,552 

- 

2 

38 

14,027 

215 

1,351 

Scientific  instruments,  photographic  equipment,  watches 

- 

- 

Miscellaneous  manufacturing  industries,  including  ordnance 

5,554 

30 

2 

11,426 

- 

5,554 

85 

30 

- 

- 

- 

- 

- 

- 

- 

- 

Transportation,  communication,  electric,  gas,  and  sanitary 

1,567,677 

92,054 

8 

3,188,375 

8 

2,238 

1,567,677 

6,179 

92,054 

6 

2,059 

Comraun^cation  services^ 

1, 562 , J JO 

j,±  /  ;3oo 

2 

179 

1,5  62  ,  330 

1,  725 

- 

35,384 

437 

81 

73,142 

36 

■ 

15,646 

27,728 

7  899 

78 

78 

15,155 

27,101 

7,272 

408 

{*) 

(*) 

(*) 

(*) 

(») 

* 

{*) 

(*) 

(*) 

(*) 

- 

22 , 353 

zm 

65 

42 , 003 

65 

7,359 

16,362 

4,677 

405 

- 

- 

(») 

(*) 

(*) 

(*) 

(♦) 

(♦1 

(*) 

(») 

(*) 

Building  materials,  hardware,  and  farm  equipment  stores. 

- 

{*) 

V  V 

(*) 

(*) 

[*) 

(*) 

- 

- 

- 

- 

A  t^    t'  e  dealers  and    asoline  service  stations^ 
u    m    1  g 

7 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

\^) 

1 

152 

42 

54 

54 

- 

R^ta^l''"trade  not  allocable 

- 

- 

- 

- 

- 

55,645 

610 

4 

123,195 

_ 

78 

55,633 

1,490 

610 

- 

_ 

- 

- 

- 

3 

110,294 

- 

3 

57 

50,774 

721 

591 

Security  and  commodity  brokers,  dealers,  exchanges ,  and 

- 

19 

1 

12,901 

_ 

1 

21 

4,S64 

769 

19 

- 

- 

- 

-■ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

25,879 

311 

16 

63,513 

9,697 

15 

1,498 

25,755 

13,534 

311 

Hotels,  rooming  houses,  cajr^js,  and  other  lodging  places... 

4,361 

59 

8,827 

50 

4,361 

1,993 

59 

(-») 

(») 

(*) 

(») 

(*) 

(O 

,;'i,i5i 

252 

4 

53,867 

9,  697 

4 

1,215 

:.i,i5i 

252 

Amusement  and  recreation  services,  except  motion  piclart;:. 

{*) 

Footnotes  at  end  of  table. 
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Table  33.— NUMBER  OF  RETURNS,  SELECTED  RECEIPTS  AND  COSTS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,  INCOME  SUBJECT  TO  U.  S.  TAX, 
 U.   S.    INCOME  TAX,    INVESTMENT  CREDIT,  AND  FOREIGN  TAX  CREDIT,   BY  MAJOR  INDUSTRY —Continued  


Rpt\ims  without  net 

Nonconsolidated 

returns 

income 

Western 

U.  S. 

Foreig 

n  tax  credit 

Total 
receipts 

Net 

Hemisphere 

income 

claimed 

Major  industry 

Number 
of 
returns 

Deficit 

Number 

of 
returns 

Business 
receipts 

sales  and 
tions 

income 
deficit) 

Trade 
Corporation 
deduction 

tax 
before 
credits 

Number 
of 

Amount 

( Thousand 

C  Thousand 

C Thousand 

(Thousand 

(Thousand 

(Thousmd 

( Thousand 

returns 

(  Thousand 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

dollars) 

(22 

) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

28, UO 

527 

1,160,813 

l,W77l22 

713,415 

199,139 

55,996 

70,455 

1 

77 

47  482 

- 

- 

- 

- 

-  1 

rrr^.    ■  •  1 

3 

2  ,950 

9 

252  725 

69,882 

79,437 

28,704 

(«- 

(«) 

- 

(•) 

(•) 

(*) 

(») 

(») 

7 

- 

2,950 

r- 

3,886 

1,  073 

^688 

- 

(       P            )  ±ng 

- 

10  812 

10,743 

7,378 

622 

174 

222 

- 

36' 

(») 

(•) 

(*) 

(*) 

(») 

(«) 

(*) 

(») 

(») 

6 

24,150 

75 

166,149 

163,579 

66,403 

30,714 

8,618 

10,856 

■ 

9,369 

2 

128 

(«) 

(») 

(«) 

(.*) 

(») 

(♦) 

(*) 

(») 

(») 

- 

(«) 

(*) 

(*) 

(») 

(♦) 

(«) 

(*) 

(* 

(*) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

lumb         d       d       d'   t              t  fumit 
P            ,  P 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

1 

35-^ 

(*) 

- 

■ 

(«  ) 

(*) 

- 

- 

_ 

- 

- 

13 

63, 562 

62,327 

22,733 

12,441 

3,482 

4,438 

13 

3,430 

20, 033 

f»1 
\*  J 

(•) 

(») 

(*) 

(») 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

c  a,Dric3.t.ed  nie'taJ.  products ,  except,  machinei^  ajid  "trajisporXci'tioii 

quapme  t   

- 

- 

6,810 

6,  66  ; 

2,063 

576 

741 

1 

1 

1,085 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

_ 

- 

_ 

- 

- 

- 

- 

_ 

Scientifi    it         tht         hi  'tth 

1 

2,545 

- 

- 

- 

Miscellaneous  manufacturing  industries,  including  ordnance  and 

_ 

- 

- 

_ 

_ 

_ 

Transportation,  coniniunication,  electric,  gas,  and  sanitary 

(*) 

(*) 

(*) 

- 

(*) 

(«) 

(•) 

■ 

- 

3 

2,231 

(*) 

(») 

(*) 

(*) 

(«) 

(♦) 

(•) 

(*) 

3 

2,231 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Whol    al    and     t  '1  t    d  ^ 

1 

636 

DilD,  foa 

620  199 

491,594 

74,  660 

20,869 

25,816 

77 

6,611 

379 

600,101 

549,272 

475,712 

70,608 

19,735 

24,371 

74 

5,984 

_ 

25 

32,799 

32,622 

28,722 

1,695 

463 

549 

(*) 

(») 

- 

100 

173,916 

171,953 

137, 591 

26,743 

7,487 

9,344 

{*'. 

(*) 

- 

254 

393,386 

389  69*7 

309,399 

42,170 

11,785 

14,478 

62 

4,636 

Wh  1     1    t    d       t    11  bl 

- 

- 

- 

1 

636 

(*) 

(•) 

{') 

(>) 

(') 

(') 

{*) 

(») 

Building  materials,  hardware,  and  farm  equipment  stores  

- 

- 

1 

636 

(») 

(*) 

(») 

(<•)  " 

(«)  ' 

(*) 

(*) 

(«) 

(»)  ' 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

_ 

_ 

_ 

- 

- 

- 

- 

- 

_ 

- 

(*) 

- 

(*) 

(•) 

(■») 

(*) 

1 

54 

* 

_ 

- 

- 

_ 

_ 

- 

1 

(•) 

(♦) 

I*; 

(.♦) 

(*) 

1 

27 

- 

(-») 

(♦) 

(»)  ' 

(*)  " 

_ 

(*) 

(♦)  ' 

1 

27 

Security  and  commodity  brokers,  dealers,  exchanges,  and  services 

- 

_ 

_ 

- 

- 

_ 

_ 

- 

- 

_ 

_ 

_ 

_ 

I 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

1 

t*) 

(*) 

(») 

■ ) 

(♦) 

(») 

(•) 

(-») 

(-<) 

(«) 

(») 

(«) 

(«) 

(») 

(«)  " 

(») " 

(»)  ' 

(-) 

(■') 

(*)  " 

(*)  Eetimate  is  not  shown  separately  uecausc  of  hl^^h  oamplini;  variability.    liowevei-,  Uie  data  are  included  in  the  appropriate  totalt-. 
'includes  consolidated  returns  where  one  or  more  of  the  affiliated  corporations  within  the  group  was  a  Western  Hemisphere  Trade  Corporation. 
^Met  deficit. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  34. —NUMBER  OF  RETURNS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,  INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.  INCOME  TAX,  TAXABLE 
 INCOME  FROM  FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY  


Dividend;; 

rc-cfjiv 

d 

Includable 

i:ico;rie 

V;er;te 

rn  Homicphere 

i; 

Major  industiy 

nf 

Net 

from  foreign 
corporations 

Controlled  K^jre-ii 
Corporation;. 

Income 
Eubject  to 

income  tax 
before 

returns 

llimber  of 

/unoijj 

it' 

N'j/riber  of 

/urioui 

li'Uiibel 

of 

Aj;tO  ^ 

U.  S.  tax 

credits 

(Thous 

rotiiriiG 

ret,ur;js 

(Thous 

and 

i-cturr>;-; 

(  ThouBord 

f  Thousand 

fThousen 

dolla 

rsj 

dolla 

"J 

dotU 

") 

dolla 

doUat 

»; 

dollari 

(1) 

(2) 

(3) 

(4) 

(:^) 

(6) 

(7) 

(8) 

(9) 

(10; 

259 

10,528 

564 

71 

1,015 

255 

8 

10 

124 

273,827 

9,706; 

737 

4,813, 

426 


1 

3 

194 

1 

5 

304 

- 

- 

830 

970 

18 

225 

021 

3 

662 

- 

17 

45 

759 

172, 

882 

86, 

127 

11 

210 

762 

803 

11 

42; 

913 

161, 

803 

80, 

675 

- 

- 

- 

5 

7 

247 

159 

4 

1 

046 

5,942 

2. 

900 

2 

7 

012 

700 

2 

800 

5 

137 

2. 

552 

(*) 

(* 

(*) 

(* 

(<- 

(» 

125 

6,347 

264 

48 

986 

993 

• 

391 

346 

6,151, 

684 

3,052, 

761 

139 

689 

4 

6 

436 

_ 

- 

8, 

485 

126; 

967 

62, 

921 

(» 

- 

- 

- 

- 

(*) 

(«) 

- 

- 

_ 

- 

- 

- 

_ 

- 

- 

- 

Lumber  and  wood  products    except  furniture 

_ 

- 

_ 

_ 

2 

68, 

012 

2 

-4 

955 

1 

15 

2 

282 

67; 

492 

29, 

197 

Printing    publishing    and  allied  industries 

1 

2 

410 

_ 

1 

31 

1,410 

694 

26 

873; 

493 

14 

194 

961 

3 

192 

25 

10; 

198 

845; 

624 

421, 

030 

17 

2,267; 

382 

11 

568 

813 

_ 

16 

138, 

151 

1,677,502 

327 

097 

_ 

T     th           ri  1     th            d  f 

er          e       r  pr  s 

_ 

4 

1  24 

026 

2 

27 

860 

1 

160 

4 

490 

122; 

058 

645 

5 

212; 

120 

2 

734 

24 

5 

46; 

039 

162, 

009 

78^ 

995 

3 

13j 

111 

]_ 

978 

3 

838 

12; 

165 

6j 

021 

4 

31 

668 

494 

4 

723 

30,353 

134 

5 

89; 

252 

3 

11 

941 

I 

5 

1; 

576 

86, 

071 

41 

AA7 

1 

2,985; 

468 

1 

166 

600 

- 

- 

1 

167 

2,980; 

119 

1,489, 

774 

2 

28; 

552 

1 

76 

- 

2 

38 

28, 

160 

027 

Scientific  instruments,  photographic  equipment,  watches 

- 

- 

- 

Miscellaneous  manufacturing  industries,  including  ordnance 

2 

1 1 

426 

145 

145 

11; 

282 

554 

_ 

Transportation    comniuni cation    electric    gas    and  sanitai^ 

8 

3,188; 

375 

3 

6 

■'1." 

- 

8 

2; 

238 

3,144 

445 

1,567, 

677 

5 

15, 

807 

1 

323 

_ 

- 

6 

2 

059 

13,034 

5, 

347 

3,172; 

568 

2 

6 

094 

- 

- 

179 

3,131; 

411 

1,562, 

330 

_ 

- 

- 

71 

72; 

778 

781 

1 

36 

15; 

545 

56; 

686 

27, 

657 

68 

71; 

025 

3 

781 

1 

36 

J-^J 

054 

55; 

424 

27, 

030 

(■») 

(* 

1 

706 

1 

36 

(«) 

(* 

(* 

(») 

(*) 

(* 

- 

- 

- 

(*) 

(* 

c« 

(») 

55 

41; 

639 

2 

75 

- 

55 

258 

33; 

847 

16, 

291 

_ 

- 

- 

_ 

_ 

(*) 

(» 

- 

- 

- 

- 

(») 

(* 

(» 

(») 

Building  materials,  hardware,  and  farm  equipment  stores. 

- 

- 

- 

- 

- 

- 

- 

- 

(* 

- 

- 

- 

- 

1  * 
I* 

(* 

(* 

- 

- 

- 

- 

- 

- 

- 

- 

Apparel  and  accessoi^  stores 

~ 

_ 

_ 

I 

- 

I 

- 

152 

- 

- 

1 

42 

110 

54 

_ 

- 

_ 

- 

_ 

- 

- 

- 

- 

- 

4 

123, 

195 

3 

646 

4 

7S 

114, 

760 

55, 

638 

Banks  and  trust  companies  *••>••*•  *••••• 

_ 

Credit  agencies  other  than  banks                                       -  . 

3 

2 

- 

3 

57 

104, 

302 

50, 

774 

Security  and  c oioiLodi ty  brokers,  dealers,  exchanges,  and 

- 

- 

Holding  and  other  investment  companies 

1 

12, 

901 

1 

958 

1 

21 

10; 

458 

4, 

864 

_ 

16 

63, 

513 

6 

10; 

452 

1 

9 

697 

le 

5-1 

25, 

755 

Hotels,  rooming  houses,  camps,  and  other  lodging  places... 

2 

8, 

827 

2 

3; 

775 

50 

^, 

361 

(») 

(*) 

(*) 

(* 

4 

53, 

867 

4 

677 

1 

697 

4 

1; 

215 

159 

21. 

151 

Amusement  and  recreation  services,  except  motion  pictures. 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  34.— NITMBER  OF  RETURNS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.   S.   TAX,   U.  S. 

INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  MAJOR  INDUSTRY— Continued 


INCOME  TAX.  TAXABLE 


Major  industi7 


Taxable  income  from  foreign  soorces 


(  Thous 
doll  a 


Dividends  from 
related  corporations 


Number  of 
returns 


Arnoi.mt 

f  Thousand 
dollars) 


Interest  for  which 
separate  credit  was 
computed 


Number  of 
returns 


Anioi_mt 

(Thousand 
dollars) 


F'^reign  taxes 


(Tho^s 
doll  a 


Paid  or  accrued 


Income  other  than 
certain  interest 


Number  of 
returns 


Amount 
(Thousand 
dollars) 


Interest  for  which 
separate  credit  was 
computed 


Number  of 
returns 


(11) 


(1-) 


(13) 


(K) 


(15) 


(16) 


(IV) 


(18) 


(19) 


All  industries  

Agriculture,  forestry',  and  fisheries  

Mining  

Metal  mining  

Coal  mining  

Crude  petroleum  and  natural  gas  

Nonmetallic  minerals  (except  fuels)  mining  

Contract  construction  

Manufacturing  

Food  and  kindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  fabricated  textile  products  

Lumber  and  wood  products,  except  furniture  

Furniture  and  fixtures  

Paper  and  allied  products  

Printing,  publishing,  and  allied  industries  

Chemicals  and  allied  products  

Petrolexim  refining  and  related  industries  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products,  except  machinery  and  transpor- 
tation equipment  

Machinery,  except  electrical  

Electrical  machineiy,  equipment,  and  supplies  

Motor  vehicles  and  motor  vehicle  equipment  

Transportation  equipment,  except  motor  vehicles  

Scientific  instruments,  photographic  equipment,  watches 

and  clocks  

Miscellaneous  manufacturing  industries,  including  ordnance 

and  accessories  

Manufacturing  not  allocable  

Transportation,  communication,  electric,  gas,  and  sanitary 

services  

Transportation  

Communication  services  

Electric,  gas,  and  sanitaiy  services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products  

Machineiy,  equipment,  and  supplies  

Miscellaneous  wholesale  trade  

Wholesale  trade  not  allocable  

Retail  trade  

Building  materials,  hardware,  and  farm  equipment  stor^? 

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  gasoline  service  stations  

Apparel  and  accessory  stores  

Furniture,  home  furnishings,  and  equipment  stores  

Eating  and  drinking  places  

Miscellaneous  retail  stores  

Retail  trade  not  allocable  

Wholesale  and  retail  trade  not  allocable  

Finance,  insurance,  and  real  estate  

Banks  and  trust  companies  

Credit  agencies  other  than  banks  

Security  and  commodity  brokers,  dealers,  exchanges,  and 
services  

Holding  and  other  investment  companies  

Insurance  carriers  

Insurance  agents,  brokers,  and  service  

Real  estate  

Services  

Hotels,  rooming  houses,  camps,  and  other  lodging  places. 

Personal  services  

Business  services  

Automobile  and  other  repair  services  

Motion  pictures  

Amusement  and  recreation  services,  except  motion  pictire 
Miscellaneous  services  

Nature  of  business  not  allocable-  


2,437,575 


7,763 

125,519 
113,542 

6,549 
5,328 

(») 

2,180,093 
38,124 
(») 


11,003 
82 

260,665 
1,438,706 


31,559 
148,036 

5,857 
1,416 
53,611 

192,058 
^1,370 


23,034 
7,340 
15,694 


40,501 
38,790 
(«) 
(*) 

18,193 


(*) 
(«) 


5,107 
2,158 


2,949 


53,380 

4,102 
(«) 

48,692 


749,984 


6,405 


1,851,454 


1,019,931 


2,924 
580 


2,344 


727,446 
6,026 


3,288 


146,979 
435,956 


25,322 
1,786 

1,060 
556 
6,728 

99,547 
54 


2,888 

250 
2,638 


709 
703 


1,358 
615 


14, 659 

2,929 
11,730 


6,363 
126 


782 
4,423 


653 
164 

31 

92 
12 


1,066 

313,105 
303,149 

2,408 
7,548 

(•) 

1,496,309 
25,989 
(♦) 


3,794 


124,121 
1,040,505 


16,135 
177,828 

2,631 
991 
16,920 

86,826 
432 


7,177 
3,350 
3,327 


9,664 

8,887 
(«) 
(») 

5,515 


(*) 
(«) 


1,493 

724 


21,505 


2,223 
(«) 

18,969 


(«) 


(») 


123 
51 


(«) 
(*) 


(*) 
(•) 


{«) 


1,066 

108,861 
102,642 

1,342 
4,877 

(•) 

887,915 
18,080 
(*) 


1,494 


30,999 
719,145 


4,438 
84,729 

1,424 
568 
12,399 

14,436 
155 


5,271 
3,732 
1,539 


7,970 

7,344 
(♦) 
(*) 

5,244 

(«) 


714 
437 


7,106 
463 

(«) 
6,360 


Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 


Table  34.— NUMBER  OF  RETURNS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,  INCOME  SUBJECT  TO  U.  S.  TAX,  U.  S.  INCOME  TAX,  TAXABLE 
 INCOME  FROM  FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Cont inued  


Foreign  taxes — Cofitinued 

Foreign  tax  credit 

Deemed  paid 

Carryover  on — 

computed  for — 

Income  other  than 

Interest  for  which 

Income 

Interest 

Foreign 

Major  industiy 

Ajnoiint 

certain  interest 

separate  credit 

other  than 

for  which 

tax  credit 

Number  of 

was  computed 

certain 

separate 

claimed 

interest 

credit  was 

returns 

Number  of 

Amount 

Hujnber  of 

AjTlOUTit 

computed 

(Thousand 

returns: 

(Thousand 

returns 

(Thouaand 

C  Thousand 

(Thousmd 

(Thoiitm^d 

dollars) 

dollars) 

dollars) 

dolUrs) 

dolltrs) 

dollars) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

(2'i) 

64 

398,183 

106 

432.328 

2 

1,104,923 

454 

1,103,382 

_ 

_ 

_ 

_ 

_ 

1,066 

_ 

970 

6 

899 

13 

203,344 

_ 

59,094 

- 

59,034 

37*+ 

7 

200,131 

_ 

_ 

54,  563 

54,557 

_ 

_ 

7 

525 

. 

542 

- 

- 

1,974 

1,975 

2,671 

- 

- 

2,  552 

2,552 

I*; 

(*) 

45 

387,46b 

53 

220,425 

4 

1,009,701 

-. 

1,008,262 

4 

2,272 

16,499 

10 

16,408 

- 

- 

(*) 

_ 

(*) 

- 

- 

- 

_ 

- 

- 

_ 

_ 

_ 

_ 

_ 

2 

2,292 

~ 

~ 

3,653 

• 

3,664 

- 

- 

1 

8 

8 

_ 

8 

13 

89,884 

(*) 

(*) 

1 

3 

115,909 

108 

115,995 

11 

202,748 

7 

118,408 

- 

- 

t,94,8fj5 

198 

694,401 

_ 

_ 

- 

_ 

_ 

_ 

- 

_ 

1 

9 

- 

- 

15,339 

■ 

15,441 

4 

629 

3 

92,469 

56,469 

~ 

55,359 

Fabricated  metal  products,  except  machinery  and  transportation 

^ 

916 

2 

285 

1 

1 

2,225 

5 

2,231 

2 

12<i 

1 

275 

6A1 

24 

665 

3 

4,517 

16,918 

2 

16,920 

1 

72,390 

_ 

_ 

_ 

_ 

86,826 

- 

86,826 

1 

22 

1 

257 

- 

- 

215 

215 

Scientific  instruments,  photographic  equipment,  watches  and  clocks.... 

- 

- 

- 

Miscellaneous  manufacturing  industries ,  including  ordnance  and 

ol 

■ 

86 

Transportation,  communication,  electric,  gas,  and  sanitaiy  services  

3 

1,810 

1 

95 

6,180 

_ 

6,179 

1 

22 

1 

95 

_ 

_ 

2,853 

_ 

2,852 

2 

1,788 

- 

- 

_ 

_ 

3,327 

_ 

3,327 

- 

- 

_ 

_ 

- 

- 

- 

2 

225 

14 

1,463 

- 

- 

• 

7,899 

1 

7,899 

2 

225 

13 

1,314 

- 

- 

7,272 

1 

7,272 

1 

219 

3 

1,051 

(«) 

_ 

(*) 

- 

- 

(») 

- 

(*) 

1 

6 

(*)  " 

(») 

_ 

_ 

4,677 

1 

4,677 

- 

_ 

_ 

149 

(») 

(«) 

- 

- 

I 

_ 

- 

- 

_ 

_ 

_ 

(*) 

_ 

(») 

- 

- 

_ 

_ 

_ 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

- 

- 

_ 

_ 

- 

- 

- 

- 

- 

- 

1 

149 

54 

54 

_ 

I 

- 

- 

3 

781 

1,490 

1,490 

- 

_ 

_ 

2 

288 

- 

721 

_ 

721 

Security  and  commodity  brokers,  dealers,  exchanges,  and  services  

- 

- 

_ 

: 

1 

493 

769 

- 

- 

_ 

- 

5 

7,002 

13 

IS, 534 

18,534 

1,760 

1,993 

1,993 

(») 

(•) 

3 

5,242 

3 

7,366 

16,298 

16,298 

(*)  Estimate  is  not  shown  separately  because  of  high  sampling  variability.    However,  the  data  are  included  in  the  appropriate  totals. 
^Includes  "gross-up"  of  certain  foreign  dividends. 
^Net  amount. 
^Net  loss. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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Table  35.— ^aJMBER  OF  RETURNS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.S.   TAX,   U.S.    INCOME  TAX, 
TAXABLE  INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  MAJOR  INDUSTRY 


Jfejor  industry 

Number  of  Western 
Hemisphere  Trade 
Corporation  retui'ns 

ft-tm-na  with 

net  income 

Net 
income 

f  Thousand 
dollars) 

Includable 
income  of 
Controlled 
Foreign 
Corpora- 
tions 

{Thousand 
dollars) 

Western 
Hemisphere 
Trade 
Corpora- 
tion 
deduction^ 

(Thousand 
dollars) 

Income 
subject  to 
U.S.  tax 

(Thousand 
dollars) 

U.S. 

income  tax 
before 
credits 

(Thousand 
dollars) 

Invest- 
ment 
credit 

(  Thousand 
dollars) 

RetiU'ns 

v;ith  creait  claimed  i' 

jr  foreign  taxes  paid 

of 
returns 

Net 
income 

(Thousand 
dollars) 

Western 
Hemisphere 
Trade 
Corpora- 
tion 
deduc  t ion 

(Thousand 
dollars) 

Income 
subject  to 
U.S.  tax 

yiousand 
dollars) 

U.S. 

income 

tax 
before 
credits 

(Thous^d 
dollars) 

Total 

Controlled 
domestic 
corporation 

returns 

Number 

of 
returns 

(1) 

(2) 

(J) 

(4) 

(5) 

(  ) 

(  -  J 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

847 

84J 

14,628,523 

18,231 

345,853 

13,734,343 

6,533,039 

368,741 

318 

14, 509, 937 

333 , 115 

13,649,433 

6,499,052 

Agriculture,  forestry,  and  fisheries^ 

1 

21,938 

5,747 

16  142 

7,741 

232 

]_ 

21,938 

5,747 

16,142 

7,741 

JJ 

19 

JJ 

292,115 

- 

59,100 

226,139 

103,753 

3,447 

29 

270 , 080 

54 , 813 

208,478 

98,542 

7 

o 

7 

248,884 

- 

52,325 

195,052 

92,234 

2,550 

7 

52,325 

195,052 

92,234 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Crude  petroleum  and  natural  gas^.. 

- 

24 

37,501 

- 

5,210 

26,924 

9,533 

874 

(*) 

(*) 

(») 

Nonmetallic  minerals  (except 

2 

2 

5,730 

- 

1,565 

4,163 

1,986 

23 

2 

5 ,730 

1 , 565 

4,  l63 

1,986 

2 

49 

4?8 

736 

15  778 

5  843 

121 

\  ) 

(•) 

(♦) 

(♦) 

(•) 

171 

166 

168 

10,694,355 

16,756 

251,514 

9.970,031 

4,737,883 

259,393 

120 

10, 640, 005 

249,197 

9,926,929 

4,719,202 

(*) 

(*) 

(♦) 

(♦) 

(«) 

(♦) 

{') 

(») 

(«) 

(*) 

(*) 

(») 

(*) 

(*) 

(*) 

(«) 

(♦) 

(») 

(») 

(«) 

(<) 

(») 

(«) 

(») 

(*) 

(*) 

(*) 

(•) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Apparel  and  other  fabricated  tex- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Lumber  and  wood  products,  except 

1 

27,522 

- 

5 

28  548 

7  171 

925 

27,522 

5 

28,548 

7,171 

1 

4,122 

4  119 

1  966 

46 

- 

- 

- 

- 

2 

90  468 

3]^ 

350 

89  965 

38  653 

3  970 

2 

90,468 

350 

89,965 

38,653 

Printing,  publishing,  and  allied 

(♦1 

(») 

(») 

(,) 

(«) 

{*) 

(♦) 

(») 

(•) 

(•) 

ChonLLcals  and  allied  products^ .... 

<+8 

48 

48 

1  643  266 

7  287 

14  796 

1  AHA  ^ 

J.  ,  6UO  ,  LHJ 

762,775 

62,428 

38 

1,643,044 

14,735 

1,605,981 

762,735 

Petroleum  refining  and  related 

17 

2  081  055 

981  209 

70  768 

18 

2,626,541 

135,143 

2,073,482 

979,316 

Rubber  and  miscellaneous  plastics 

1 

17  001 

96 

16  079 

7 

' 

° 

17,001 

96 

16,079 

7,697 

i 

1 

1 

3,960 

- 

88 

3,865 

1,849 

17 

- 

Stone,  clay,  and  glass  products^.. 

6 

6 

111,830 

203 

516 

110,921 

52,903 

2,970 

5 

109  32 

iUo, /9i 

51 ,879 

9 

9 

9 

899,401 

30 

80,051 

806,407 

381,637 

53,847 

8 

884 , 726 

3R 

79,638 

792,262 

374  908 

Fabricated  metal  products,  except 

machinery  and  transportation 

6 

98,584 

- 

705 

96,771 

45,920 

746 

4 

97,484 

648 

95,728 

45,432 

25 

25 

24 

325,247 

7,896 

8,403 

315,730 

151,490 

5,522 

11 

J24,883 

8,290 

315,466 

151,415 

Electrical  machinery,  equipment. 

10 

10 

9 

293,960 

769 

3,213 

282,151 

133,532 

6,612 

7 

28o,019 

3,206 

280,453 

132,730 

Motor  vehicles  and  motor  vehicle 

3 

3 

J 

4  192  348 

495 

4  188  641 

2  009  886 

41  849 

2 

4,189,103 

477 

4,185,414 

2,008,325 

Transportation  equipment,  except 

3 

J 

3 

150  308 

7 

552 

149,757 

71,832 

2,287 

3 

150,308 

552 

149,757 

71,832 

Scientific  instruments ,  photo- 

graphic equip.,  watches,  and  clocks . 

- 

- 

- 

- 

- 

- 

Miscell-  manufacturing  industries. 

incl.  ordnance  and  accessories^.. 

2 

2 

2 

12,813 

- 

134 

12,119 

5,805 

101 

2 

12 , 813 

134 

12 , 119 

5 ,805 

Manufacturing  not  allocable  

- 

- 

- 

- 

- 

- 

- 

- 

Transportation,  communication ,  elec- 

tric, gas,  and  sanitary  services^.. 

(-) 

(«) 

\^ ) 

k  * } 

l.* } 

(«) 

(«) 

(•) 

{*) 

} 

(^) 

(») 

(♦) 

(*) 

(*) 

(«) 

(») 

(») 

(♦) 

(*) 

K* } 

2 

2 

2 

3,339,323 

534 

3,296,530 

1,587,234 

101,875 

2 

3 , 339,323 

534 

3,296, 530 

1,587,234 

Electric,  gas,  and  sanitary  services^ 

1 

1 

1 

32,460 

- 

5,o72 

23,308 

7,191 

734 

1 

32,460 

5,672 

23,308 

7,191 

Wholesale  and  reta'l  trade^ 

468 

296 

'  )7 

85  431 

18  617 

61  034 

27  058 

308 

90 

56,693 

12,833 

43,071 

19,420 

460 

289 

459 

81  812 

18  423 

60  562 

26  843 

308 

86 

56.070 

12,652 

42,628 

19,213 

Groceries  and  related  products  • 

(*) 

(,) 

(  J 

\  1 

^  J 

(*') 

C«) 

(«) 

(•) 

(») 

(•) 

(*) 

Machinery,  equipment , and  supplies^ 

145 

97 

144 

17  909 

4  505 

12 , 571 

5,  593 

80 

31 

12,236 

2,880 

8,519 

3,988 

Miscellaneous  wholesale  trade^ . • 

274 

176 

274 

56  922 

12  479 

42  400 

18  663 

221 

52 

37,168 

8,408 

28,812 

12,688 

Wholesale  trade  not  allocable... 

(*) 

(*) 

(■») 

(") 

(■') 

\  1 

- 

- 

- 

- 

(») 

(«) 

(♦) 

- 

(-) 

(•) 

(') 

(•) 

(.) 

(») 

(.) 

(«) 

Building  materials,  hardware. 

and  farm  equipment  stores  

- 

- 

- 

- 

- 

- 

- 

- 

General  merchandise  stores^  

1 

1 

1 

2,954 

- 

- 

- 

- 

- 

- 

Automotive  dealers  and  gasoline 

- 

- 

- 

- 

- 

- 

Apparel  and  accessory  stores-. •• 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture,  home  furnishings  and 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Eating  and  drinking  places  

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

{•) 

(■) 

(•) 

- 

(') 

I*) 

) 

^* ) 

K* } 

Retail  trade  not  allocable  

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Wholesale  and  retail  trade  not 

- 

- 

- 

- 

- 

- 

Finance,  insurance,  and  real  estate' 

4-; 

19,253 

- 

227 

18,013 

6.2'/8 

480 

(*) 

{-) 

(«) 

(«) 

- 

- 

- 

- 

- 

- 

- 

- 

Credit  agencies  other  than  bankG*^  • 

( " ) 

(") 

(") 

(*) 

(") 

(") 

(.) 

(.) 

(») 

(•) 

(*) 

Security  and  commodity  brokers. 

dealers,  exchanges,  and  servic^^  • 

- 

- 

- 

- 

Holding  and  other  investment  coiri^ 

panie^ 

( " ) 

( » ) 

( " ) 

( "  ) 

(■  .  j 

(  •  1 

(  ■  ) 

1  " ) 

( ' ) 

(<) 

(») 

- 

- 

- 

- 

Insurance  agents,  brokers,  and 

- 

I 

f  .  \ 

( . ) 

( ' ) 

{  '  ) 

(") 

(•) 

(") 

_ 

71 

JJ 

71 

1UU,J1  J. 

- 

l,6i,4 

94,512 

42 , 5Ui 

1,412 

(«) 

{') 

(«■) 

1-) 

(•) 

Hotels,  rooming  housos,  cumps,  and 

1 

1 

1 

e,04r' 

7,910 

2,254 

542 

1 

8,048 

98 

7,910 

2,254 

'.■) 

(■) 

(') 

1  • ) 

(>) 

(>) 

(«) 

(■) 

(■) 

(>) 

(  •  j 

(  ■  ) 

(■) 

(«) 

(-) 

(•) 

(«) 

(«) 

Automobile  and  other  repair  servic  ; 

1  .  ■ 

32,349 

704 

4 

71,728 

1,382 

o9,221 

32,349 

Amusement  and  recreation  servic  :  , 

17, ..1. 

1.'.,>'J4 

i 

l'',4''i. 

10 

l.J,7«2 

5,792 

Nature  of  bxiainess  not  allocable.... 

Footnotes  at  end  of  table. 
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Table  35.— NUMBER  OF  RETURNS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,   INCOME  SUBJECT  TO  U.S.  TAX,  U.S.   INCOME  TAX, 
TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Continued 


Returns  with  riet  income — Continued 
Returns  with  credit  claimed  for  foreign  taxes  paid — Continued 


Returns  with  Form  1118  statement::  I'iled  in  support  oV  creait  claimed 


fcfejor  industry 

Foreign 

tax 
credit 
claimed 

(  Thousand 
dollars) 

Number 

of 
returns 

Taxable  income  from 
foreign  sources 

V/estem 
Hemisphere 

Trade 
Corpora- 
tion 
deduction 

dollara) 

Income 
subject  to 
U'S.  tax 

( Thousand 
dollars) 

U.S. 

income  tax 
before 
credits 

(  Thousand 
dollars) 

Foreign  taxes 

Total 

(  Thou  sand 
dollars) 

Paid  or 
accrued 

(  Thousand 
dollars) 

bt^eraed 
paid 

(hilars) 

Car;,- 
over 

dollars) 

cLalinea 

f  Thou  send 
dollars) 

Total ^  ' 

dollars) 

Dividends 
from 
related 
corpora- 
tions 

 ara) 

for  which 
separate 
credit 
was 
computed 

^       /  arsj 

 f£fL_ 

i,et 
income 

(  Thousand 
dollars) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(28; 

? 

1  335  557 

315 

3,040,142 

98d,750 

7,17b 

332,721 

6,427,217 

2,422,524 

1,173,798 

560,134 

688,633 

1,319,170 

Agriculture,  forestry,  and  fisheries^ 

6,889 

1 

8, 742 

751 

21,938 

5,747 

16,142 

7,741 

7,366 

6 , 321 

182 

362 

6,889 

2 

67 , 4-2  y 

29 

145,707 

1,733 

62 

270,080 

54,813 

208,478 

98,542 

352,712 

129,185 

293 

223,231 

67,429 

o2  ,23d 

7 

132,797 

191 

62 

248 , 884 

52,325 

195,052 

92,234 

337,413 

121,089 

94 

215,229 

62,236 

~ 

_ 

- 

Crude  petroleum  and  natural  gas^.. 

■ 

- 

(*) 

(*) 

- 

- 

- 

(*) 

{♦) 

(•) 

(«) 

(*) 

Nonmetallic  minerals  (except 

1 ,962 

2 

4,641 

_ 

_ 

5,730 

1,565 

4,163 

1,986 

8,886 

3,891 

4,996 

1,962 

(•) 

(*) 

(*; 

(*) 

(*) 

(^) 

(«) 

(•) 

(♦) 

(") 

(•) 

- 

(•) 

(*) 

•  2 

1  212  645 

118 

2,734,066 

946,025 

7,003 

LO, 476, 503 

248 , 842 

9,771,286 

4,647,414 

2,000,792 

l,010,t:70 

539,712 

450,409 

1,195,305 

(*) 

(*) 

{*) 

{♦) 

(*) 

(*) 

(*) 

(«) 

(*) 

(-) 

(») 

{♦) 

(*) 

(») 

(*) 

(*) 

(*) 

(•) 

(») 

(*) 

(*) 

(*) 

(-) 

(*) 

{♦) 

Textile  mill  products»»««  • 

Apparel  and  other  fabricated  tex- 

- 

- 

~ 

_ 

_ 

Lumber  and  wood  products,  except 

72 

1 

288 

101 

26 

27,522 

5 

28,548 

7,171 

90 

18 

72 

72 

- 

- 

4-,  500 

2 

12 ,287 

4,283 

62 

90,468 

350 

89,965 

38,653 

- ,  ■ 

1,446 

2,925 

4,500 

Printing,  publishing,  and  allied 

(*) 

(*) 

(*) 

(♦) 

(») 

(«) 

(») 

(♦) 

(») 

(») 

(*) 

- 

(.) 

Chemicals  and  allied  products^.... 

ll'i,«3 

38 

31d, 595 

130,611 

488 

1,643,044 

14,735 

1,605,981 

762,735 

118,124 

36,009 

76,208 

5,906 

114,423 

Petroleum  refining  and  related 

672,237 

17 

1,443,583 

436,535 

3,509 

2,501,971 

135,013 

1,956,447 

926,08b 

1,310,734 

782 ,250 

212 , b02 

315,885 

671,897 

Rubber  and  miscellaneous  plastics 

18 

1 

7d2 

- 

17,001 

9b 

16,079 

7,597 

13 

18 

- 

- 

18 

2 

Leather  and  leather  products  . . » . . 

" 

_ 

- 

_ 

_ 

- 

- 

Stone,  clay,  and  glass  products^ • • 

5 

, 

999 

109,632 

483 

108,791 

51,879 

17,334 

3,527 

13,169 

639 

16,446 

99, 566 

8 

258,352 

34,461 

1,640 

884,726 

79,538 

792,262 

374,908 

244,261 

124,971 

2,156 

117,123 

99,566 

Fabricated  metal  products ,  except 

machinery  and  transportation 

13,435 

4 

29,515 

15,094 

97,484 

648 

95,728 

45,432 

14,109 

3,999 

10,061 

49 

13,435 

6,228 

11 

40 ,356 

11 ,227 

149 

324,883 

8,290 

315,466 

151,415 

6 ,501 

2 , 915 

3,502 

83 

6,228 

Electrical  machinery,  equipment. 

43,710 

o 

85,257 

34,351 

100 

247,087 

2,981 

241,845 

114,172 

35  748 

11  885 

lb  Oo4 

8  798 

27,710 

Motor  vehicles  and  motor  vehicle 

225,756 

2 

470,197 

244,230 

4,189,103 

477 

4,185,414 

2,008,325 

230,229 

33,800 

196,429 

_ 

225,756 

Transportation  ecjuipment ,  except 

1,319 

3 

6,292 

140 

_ 

150,308 

552 

149,757 

71 , 832 

l,4b5 

1,174 

75 

216 

1,319 

Scientific  instruments,  photo- 

graphic euuip«,  watches,  and  clocks 

" 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Miscell-  manufacturing  industries. 

incl •  ordnance  and  accessories^ ■ • 

864 

2,011 

1,050 

- 

' 

134 

12,119 

5 , 805 

8b4 

25 

51 

864 

Manufacturing  not  allocable  

- 

- 

- 

- 

Transportation,  communication,  elec- 

tric ,  gas ,  and  sanitary  services^ • • 

{♦) 

(*) 

(*) 

- 

{*) 

(*) 

(*) 

(*) 

(*) 

(*) 

(») 

(«) 

(*) 

(•) 

(*) 

(*) 

(*) 

(*) 

{») 

(*) 

(*) 

(♦) 

(*) 

(*) 

(♦) 

(*) 

(«) 

9,678 

2 

28,402 

7,226 

3,339,323 

534 

53,296,530 

(1,587,234 

9,578 

3,138 

6,540 

9,678 

Electric , gas ,  sjid  sanitary  services^ 

4,331 

15,762 

322 

32,460 

5, 672 

23,308 

7,191 

10,410 

717 

129 

9,564 

4,331 

8,020 

90 

25,053 

729 

2 

56,693 

12,833 

43,071 

19,420 

9,245 

8,323 

249 

676 

8,020 

7,813 

85 

24.430 

729 

2 

56,070 

12,552 

42,628 

19,213 

8,889 

7,967 

249 

676 

7,813 

Groceries  and  related  products^- 

(») 

(*) 

(♦) 

" 

(-») 

(») 

(») 

(») 

(*) 

(•) 

(*) 

(•) 

(•) 

Machinery,  equipmait,  and  supplies^ 

824 

31 

4  1  '03 

12,236 

2,880 

8,519 

3,988 

1,226 

1,225 

(») 

824 

Miscellaneous  wholesale  trade^-. 

5,194 

52 

15,696 

40 

2 

37,168 

8,408 

28,812 

12,688 

5,556 

5,401 

144 

5,194 

Wholesale  trade  not  allocable- •• 

- 

(•) 

(») 

(») 

(•) 

(*) 

(♦) 

(*) 

(*) 

} 

(*) 

Building  materials,  hardware. 

and  farm  equipment  stores  

- 

- 

_ 

_ 

- 

- 

- 

- 

_ 

_ 

_ 

_ 

- 

General  merchandise  stores^  

_ 

_ 

- 

- 

- 

_ 

_ 

_ 

- 

- 

- 

- 

Automotive  dealers  and  gasoline 

_ 

_ 

- 

- 

- 

- 

Apparel  and  accessory  stores •••  • 

_ 

- 

- 

- 

_ 

_ 

_ 

- 

Furniture >  home  furnishings,  and 

- 

- 

_ 

- 

- 

(*) 

■ 

{♦) 

- 

(•) 

- 

(») 

■ 

(♦) 

(') 

(♦) 

(♦) 

- 

Retail  trade  not  allocable  

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

'^olesale  and  retail  trade  not 

- 

_ 

_ 

_ 

- 

- 

- 

- 

_ 

_ 

_ 

- 

Finance,  insurance,  and  real  estate^ 

- 

(») 

(•) 

(*) 

(«) 

(*) 

(«) 

(*) 

(') 

I*) 

(*) 

(*) 

- 

- 

- 

- 

- 

- 

Credit  agencies  other  than  banks^- 

(♦) 

(♦) 

(•) 

(») 

(*) 

(*) 

(*) 

(») 

(*) 

(*) 

(•) 

(  *) 

Security  and  commodity  brokers. 

dealers,  exchanges,  and  services. 

_ 

_ 

- 

- 

- 

- 

- 

Holding  and  other  investment 

(») 

(*) 

(*) 

(«) 

(«) 

(■) 

(-  ) 

y  ^  J 

1 

i  *  ) 

(«) 

Insurance  agents ,  brokers ,  and 

(») 

(♦) 

(«) 

(*) 

(*) 

(♦) 

(•) 

(■) 

t-) 

(«) 

(«) 

(*) 

C«) 

Hotels,  rooming  houses,  camps and 

140 

1 

496 

75 

8,048 

7,ylu 

2,254 

1,743 

37 

23 

l,bS3 

140 

(«) 

{») 

(•) 

(») 

(») 

(*) 

(") 

i') 

i  * ) 

I*) 

Automobile  and  other  repair  services 

20,103 

4 

64,187 

24,587 

71,728 

1,382 

69,221 

J2,34y 

2u,581 

'/ ,  uU5 

10,538 

2,438 

20,103 

Amusement  and  recreation  services , 

1,031 

1 

3,330'. 

1,305 

15,49u 

10 

12,7t!2 

1,031 

1-^31 

Nature  of  business  not  allocable.-.. 

Footnotes  at  end  of  table. 
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Table  35. —NUMBER  OF  RETURNS,  NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,  INCOME  SUBJECT  TO  U.S.  TAX,  U.S.  INCOME  TAX, 
 TAXABLE  INCOME  FROM  FOREIGN  SOURCES,  FOREIGN  TAXES,  AND  CREDIT,  BY  MAJOR  INDUSTRY— Continued  ' 


Nonconsolidated  returns 


Major  industry 

Number  of 
returns 

Total 
receipts 

f7>»ousand 

Business 
receipts 

(nousmd 
dollars) 

sales  and 
operations 

( Thousand 

Net 
income 
(less 
deficit) 

(Thousand 
dollsrs) 

Includable 
income  of 
Controlled 

Corporations 

(Thousand 
dollars) 

Western 
Hemisphere 

Trade 
Corporation 
deduction 

(  Thousand 
dollars) 

Income 
subject  to 
U-S*  tax 

(  Thousand 

income  tax 
before 
credits 

(Thousand 
dollars) 

Invest- 
ment 
credit 

(Thousand 
dollars) 

Foreign  tax  credit 
claimed 

Number  of 
returns 

Amount 

(.Thousmxd 
dollars) 

(29) 

(30) 

(Jl) 

(32) 

(33) 

(34) 

(35) 

(JO 

(37) 

(38) 

(39) 

(40) 

699 

1,084,270 

1,059,167 

668,771 

189,878 

S4 , 977 

iJ4,792 

'    ,  752 

197 

47  767 

Agriculture,  forestry,  and  fisheries^... 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

- 

- 

(*) 

(*) 

(•) 

(«) 

(*) 

{») 

(») 

- 

(*) 

\  1 

3 

247,137 

246,067 

65,354 

97 , 148 

28,335 

68,813 

32,965 

- 

3 

32  946 

~ 

- 

(*) 

(**) 

(») 

(*) 

(•) 

(») 

(*) 

Nonmetallic  minerals  (except  fuels) 

~ 

4o,814 

.  ,  .. 

39,182 

2,240 

- 

631 

, 

-. 

(*) 

(«) 

68 

128,781 

121,499 

59,173 

23,232 

6,748 

16,503 

7,691 

- 

32 

5  490 

(*) 

(*) 

(•) 

(») 

(*) 

(«) 

(*) 

(*) 

- 

(*) 

\^  i 

(*) 

(*) 

(•) 

(») 

(*) 

(») 

(») 

(«) 

- 

(») 

{•) 

- 

- 

- 

- 

- 

Apparel  and  other  fabricated  textile 

- 

- 

Lumber  and  wood  products,  except 

_ 

_ 

- 

- 

- 

_ 

_ 

_ 

_ 

_ 

- 

- 

_ 

_ 

- 

- 

_ 

_ 

_ 

_ 

_ 

- 

Printing,  publishing,  and  allied  in- 

(*) 

(*) 

- 

- 

_ 

■ 

- 

- 

_ 

- 

{♦) 

(*) 

(*) 

(♦) 

(*) 

_ 

(«) 

(♦) 

(♦) 

(*) 

(») 

Petroleum  refining  and  related  in- 

(*) 

(*) 

(*) 

(*) 

_ 

(♦) 

(») 

(«) 

_ 

(*) 

(•) 

Rubber  and  miscellaneous  plastics 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

2 

Stone,  claj',  and  glass  products^  

Fabricated  metal  products,  except 

machinery  and  transportation  equip- 

- 

(*) 

(*) 

(*) 

(*) 

(*) 

- 

Electrical  machinery,  equipment,  and 

_ 

_ 

- 

_ 

_ 

_ 

_ 

_ 

- 

- 

Motor  vehicles  and  motor  vehicle 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Transportation  equipment,  except 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Scientific  instruments,  photographic 

equipment,  watches  and  clocks  

Miscell*  manufacturing  industries 

- 

- 

- 

- 

Transportation,  communication,  electric. 

(*) 

(*) 

(•) 

(») 

(*) 

• 

- 

- 

(*) 

(*) 

(*) 

(*) 

(») 

(*) 

(*) 

(*) 

(*) 

(») 

(*) 

(•) 

Electric,  gas,  and  sanitary  services^. 

617,879 

604,481 

481,6lD 

56,783 

_ 

16,252 

40,490 

7 

85 

6,505 

448 

603,807 

591,537 

56,118 

_ 

16,058 

40,018 

17,976 

7 

81 

6,298 

(*) 

(*) 

(*) 

(•) 

(*) 

_ 

'-) 

(•) 

(♦) 

(•) 

(*) 

Machinery,  equipment,  and  supplies^. 

142 

113,186 

105,242 

81,071 

15,194 

_ 

4,431 

10,782 

4,745 

_ 

(«) 

(») 

267 

448,670 

444,383 

356,953 

39,470 

_ 

11,220 

28,215 

12,794 

7 

49 

5,124 

(*) 

(*) 

(») 

(») 

(*) 

_ 

♦) 

(*) 

(«) 

_ 

(*) 

(*) 

(♦) 

(♦) 

(*) 

v») 

(») 

(♦) 

(•) 

(*) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Automotive  dealers  and  gasoline 

Apparel  and  accessory  stores  

Furniture,  home  furnishings,  and 

_ 

(*) 

(*) 

- 

(*) 

• 

■ 

(•) 

(») 

(•) 

- 

- 

Wholesale  and  retail  trade  not  allo- 

Finance,  insurance,  and  real  estate^.. 

(it) 

(*) 

(«) 

(*) 

(*) 

_ 

(*) 

(*) 

(") 

- 

(») 

(») 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

- 

- 

(*) 

(**) 

(*) 

_ 

(** ) 

(*) 

. ) 

(*) 

(*) 

Security  and  commodity  brokers. 

dealers,  exchanges,  and  services  

_ 

- 

_ 

- 

_ 

_ 

- 

- 

- 

Holding  and  other  investment  companies 

C*) 

C*) 

(*) 

_ 

(*) 

(*•) 

- 

(*) 

_ 

_ 

_ 

_ 

Insurance  agents,  brokers,  and  service 

- 

- 

- 

- 

- 

- 

- 

- 

- 

(*) 

(*) 

(*) 

- 

(«) 

(•) 

(* ) 

- 

(-) 

(«) 

(*) 

Hotels,  rooming  houses,  camps,  and 

(«) 

(•*) 

(•) 

(«) 

AutoiDobile  and  other  repair  services- • 

Amusement  and  recreation  services, 

(«)  Estimate  is  not  shown  separately  because  of  high  .samplirn;  variability.    However,  the  data  are  Included  in  the  appropriate  totals. 
'The  deduction  was  reported  on  784  returns.    However,  this  frequency  was  not  tabulated  by  industry. 

^Includes  consolidated  returns  where  one  or  more  of  the  affiliated  corporations  within  the  group  was  a  Western  Hemisphere  Trade  Corporation. 
^Includes  "gross-up"  of  certain  foreign  dividends.  *Net  amount. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data. 
Detail  may  not  add  to  totals  because  of  rounding. 
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Table  36.  — NMBER  OF  RETURNS,   NET  INCOME,  WESTERN  HEMISPHERE  TRADE  CORPORATION  DEDUCTION,    INCOME  SUBJECT  TO  U.  S. 

TAXABLE   INCOME  FROM  FOREIGN  SOURCES,   FOREIGN  TAXES,  AND  CREDIT,   BY  SIZE  OF  TOTAL  ASSETS 


TAX,   U.   S.    INCOME  TAX, 


Size  of  total  assets 

Nujnber  of  yesUfVn 
Hemisphere  Trade 
Corporation  returns 

let  i:.i:  jri 

Nuntber 

of 
returns 

Net 
income 

dollars) 

Includable 
income  of 

Controlled 
Foreign 
Corpora- 

(  Thou  sand 
dol  lars) 

V.'eEtem 
Heiidsphere 
Trade 
Coi-pora- 
tion 
deduction 

(  Thousand 
dollars) 

Income 
subject  to 
U.  S.  tax 

(Thousand 
dollars) 

U. 

income  tax 
before 
credits 

(Thousand 
dollars) 

Invest- 
ment 

crt.'lLt. 

(Thousand 
dollars) 

Returit 

with  ".fftil 

t  cl5iirr/,-u  for  foreign 

taxes  paid 

li'-iJIlUCI 

of 

returns 

net 
income 

(  Thousand 
dollar  s) 

Weeterii 
HemiEphere 
Trade 
Corpora- 
tion 
deductior, 

(  Thousand 
rhilars) 

Income 
eubject  to 
U<  Z.  tax 

(Thousr^d 
doll  ars) 

U.  S. 
incoQie 
tax 
before 
credits 

(  Thoutrmd 
*,Uars) 

Total 

Controlled 
domt-'istic. 
corporation 
retiirns 



(1) 

 — ^  

(4) 

 — ^  

(5) 

16; 

—  — 

(10) 

UlJ 

Total-'  

843 

lo,^31 

345,853 

J.J,  /J'c, J<+J 

368,741 

313 

14,509,937 

333,115 

13,649,433 

6,499,052 

iij4 

J17 

■-■1  161 

6  027 

15,040 

3 

116 

6,255 

1,300 

4,466 

1,741 

$1,000,000  under  $5,000,000^  

92 

81 

92 

32,817 

- 

8,305 

23,987 

11,185 

29 

56 

21,667 

5,879 

15,764 

7,393 

27 

25 

26 

39,526 

8,168 

31,215 

13,666 

42 

20 

31,578 

7,574 

24,013 

10,228 

$10,000,000  under  $25,000,000^  

2A- 

22 

24 

47,814 

6,291 

40,188 

19,100 

487 

19 

33,097 

6,163 

25,808 

12,203 

$25,000,000  under  $50,000,000^  

14 

70,279 

75 

4,415 

65,317 

30,576 

1,003 

12 

67,107 

4,375 

62,2Cr7 

29,100 

$50,000,000  under  $100,000,000^  

15 

15 

15 

133,372 

6,266 

125,913 

56,134 

2,880 

12 

114,247 

2,525 

107,607 

51,002 

$100,000,000  under  $250,000,000^  

28 

27 

26 

742,343 

223 

33,413 

696,318 

329,027 

8,686 

24 

731,756 

33,413 

694,921 

328,363 

$250,000,000  'jnder  $1,000,000,000^.. 

3A 

3A 

34 

1,697,724 

9,843 

55,700 

1,600,791 

743,6':>8 

53,615 

32 

1,676,249 

55,195 

l,536,€/;6 

736,969 

$1,000,000,000  or  more^  

29 

29 

28 

11,838,487 

8,090 

216,768 

11,135,574 

5, 321, "41 

301,996 

,•7 

11  ,^27,931 

216,191 

ii,i2.?,'/;i 

5,322,043 

HetuniE  with  net  income— Continued 


Returns  with  credit  claimed  for  foreign  taxes  paid— Continued 


Size  of  total  assets 


Foreign 
tax  credit 
claimed 


(Thousand 
dollars) 


Returns  with  Form  1118  statements  filed  in  support  of  credit  claimed 


Number 

of 
returns 


Taxable  income  from  foreign 
sources 


Total-^  5 


( Thou  sand 
dollars) 


Dividend; 
from 
related 

corpora- 
tions 

(  Thousand 
dollars) 


Interest 
for  which 
separate 

credit 
was 
computed 

(Thousand 
dollars) 


He  I, 
income 


(  Thousand 
dollars) 


Western 
Hemisphere 
Trade 
Corpora- 
tion 
deduction 

(  Thousand 
dollars) 


Income 
subject  to 
U.  S.  tax 


(  Thousand 
dollars) 


U.  S. 

income 
tax  before 
credits 


(•TJious 
dolla 


(Thous 
dolla 


Paid  or 
accrued 


(  Thous. 
dolla 


(Thousand 
(killars) 


Carry- 
over 


Foreign 
tax 
credit 
claimed 


(Thous 
dolla 


(15) 


(16) 


(IV) 


(18) 


(19) 


(20) 


(21) 


(.22) 


(23) 


(24) 


(-5) 


(26) 


(27) 


(28) 


Total ^  

Under  $1,000,000^  ^  

$1,000,000  under  $5,000,000^  

$5,000,000  under  $10,000,000^  

$10,000,000  under  $25,000,000^  

$25,000,000  under  $50,000,000^  

$50,000,000  under  $100,000,000^... 
$100,000,000  under  $250,000,000^.. 
$250,000,000  under  $1,000,000,000^ 
$1,000,000,000  or  more^  


1,335,557 

1,554 
4,153 
6,902 
5,970 
6,557 

6,619 
99,209 
162,131 
1,042,362 


116 
56 
20 
18 
12 

12 
24 
31 
26 


3,040,142 

5,067 
13,912 
21,454 
16,168 
17,863 

21,306 
272,313 
386,437 
2,285,622 


986,750 


113 
703 
3,753 

10,596 
91,876 
104,395 
775,314 


7,176 

100 

13 

38 
2 

560 
1,692 
4,771 


14,346,300 

6,255 
21,667 
31,578 
32,962 
67,107 

114,247 
731,756 
1,637,317 
11,703,411 


332,721 

1,800 
5,879 
7,574 
6,124 
4,375 

2,525 
33,413 

54,970 
216,051 


13,493,694 

4,466 
15,7&t 
24,013 
25,712 
62,207 

107,507 
594,921 
1,548,038 
11,010,966 


6,427,217 

1,741 
7,393 
10,228 
12,161 
29,100 

51,002 
328,363 
718,411 
5,258,818 


2,422,624 

2,520 
6,091 
7,428 
11,492 
12,586 

8,374 
182,604 
189,705 
2,001,824 


1,173,793 

2,219 
5,150 
6,362 
8,680 
5,833 

3,746 
69,768 
95,351 
976,689 


560,184 


139 
1,911 

4,460 
44,005 

58,088 
451,575 


688,638 

301 
944 
1,059 
2,671 
4,842 

165 
68,830 
35,267 
573,559 


1,319,170 

1,654 
4,153 
6,902 
5,923 
6,557 

6,619 

99,209 
146,131 
1,042,022 


Noiiconsolidatod  returns 


Size  of  total  assets 


Number  of 
returns 


Total 
receipts 


(Thousa, 
dollar 


Business 
receipts 


(Thousand 
dollars) 


Cost  of 
sales  and 

operations 

(  Thousand 
dollars) 


Net  income 
(less 
deficit) 

f  Thou  sand 
dollars) 


Includable 
income  of 
Controlled 
Foreign 
Corporations 

(  Thousand 
dollars) 


Western 
Hemisphere 

Trade 
Corporation 
deduction 

(  Thousand 
dollars) 


Income 
subject  to 
U.  S.  tax 

f  Thousand 
dollars) 


u.  s. 

income  tax 
before 

credits 

(  Thousand 
dollars) 


Investment 
credit 


(Thous 
dolla 


Foreign  tax  eredit 

claiiTied 


Number  of 
returns 


(Thousand 
dollars) 


(29) 


(30) 


(31) 


(32) 


(33) 


(34) 


(35) 


(36) 


(37) 


(38) 


(39) 


(40) 


Total-' 


Under  $1,000,000^  ^  

$1,000,000  under  $5,000,000^  

$5,000,000  i-mder  $10,000,000^  

$10,000,000  under  $25,000,000^  

$25,000,000  lander  $50,000,000^  

$50,000,000  under  $100,000,000^  

$100,000,000  under  $250,000,000^... 
$250,000,000  under  $1,000,000,000^. 
$1,000,000,000  or  more^  


581 
85 
23 
7 

1 

2 


1,084,270 

259,443 
266,195 
161,598 
149,896 

44,891 
202,246 


1,059,167 

250,370 
262,073 
153,016 
147,136 

44,613 
201,454 


668,771 

200,908 
196,071 
95,405 
111,033 

26,332 
39,022 


189,878 

21,012 
29,560 
26,705 
15,453 

4,983 
92,165 


54,977 

5,013 
8,596 
7,756 
4,277 

1,453 
25,882 


134,792 

14,905 
20,943 
18,958 
11,173 

3,530 
65,283 


62,752 

5,657 
9,760 
9,049 
5,321 

1,689 
31,276 


(♦) 


115 
53 


47,767 

1,654 
4,028 
(•) 
3,892 


1,689 
31,257 


(.)  Estimate  is  not  shown  separately  because  of  iiigh  sampling  variability.    However,  the  data  are  included  in  the  appropriate  totals. 
The  deduction  was  reported  on  784  returns.    However,  this  frequency  was  not  tabulated  by  size  of  total  assets. 
Includes  returns  with  zero  assets. 

Includes  consolidated  returns  where  one  or  more  of  the  affiliated  corporations  within  the  group  was  a  Western  Hemisphere  Trade  Corporati 
Includes  "gross-up"  of  certain  foreign  dividends. 
^Met  amount. 

NOTE:    See  text  for  explanatory  statements  and  for  Description  of  the  Sample  and  Limitations  of  the  Data- 
Detail  may  not  add  to  totals  because  of  rounding. 
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Section  4 

Revenue  Act 
of  1962 


The  Revenue  Act  of  1962  introduced  the  first  major  changes  in  the 
taxation  of  income  earned  abroad  by  United  States  corporations  since 
the  passage  of  the  Western  Hemisphere  Trade  Corporation  provisions  in 
1942.  The  analysis  in  this  section  is  designed  to  provide  a  general 
comparison  of  prior  law  with  those  parts  of  the  1962  Act  which  relate 
to  the  foreign  operations  of  United  States  corporations. 


1 — Domestic  corporations  receiving  dividends 
from  foreign  corporations 


Prior  Law 

1.  Foreign  taxes  paid  with  respect  to  div- 
idends received  by  domestic  corporations 
from  foreign  corporations  were  subject  to 
a  double  allowance,  once  as  an  exclusion 
from  income  (because  remittances  were  on 
an  after-tax  basis)  and  again  as  a  credit 
against  U.S.  tax  for  foreign  taxes  paid. 


2.  Made  the  foreign  tax  credit  available 
for  royalty  income  received  from  wholly 
owned  subsidiaries. 

3.  Dividends  received  by  a  domestic  cor- 
poration from  a  corporation  doing  at  least 
50  percent  of  U.S.  business  were  entitled  to 
the  85  percent  dividends  received  deduction 
for  that  prof>ortion  of  U.S.  source  income. 
All  the  remaining  income  of  such  a  foreign 
corporation  (including  the  excess  15  per- 
cent) was  treated  as  foreign  source  income 
available  for  the  foreign  tax  credit. 


Revenue  Act  of  1962 

1.  Dividends  received  from  foreign  corporations  in  developed  countries 
must  be  "grossed-up"  by  the  amount  of  foreign  taxes  paid  with  respect 
thereto  if  a  taxpayer  elects  to  claim  a  tax  credit  for  such  foreign  taxes. 
This  "gross-up"  requirement  does  not  apply  to  dividend  income  re- 
ceived from  "less-developed  country  corporations"  which,  in  general,  are 
foreign  corporations  engaged  in  active  business  and  which  derive  at  least 
80  percent  of  their  income  and  have  at  least  80  percent  of  their  assets 
in  less-developed  countries  (including  foreign  holding  companies  that 
have  a  10  percent  or  more  stock  interest  in  less-developed  country  cor- 
porations and  meet  the  same  income  and  asset  tests) .  Certain  shipping 
companies  with  ships  registered  in  less-developed  countries  are  regarded 
as  "less-developed  country  corporations." 

2.  Repeals  the  royalty  provision. 


3.  The  15  percent  of  domestic  source  income  remaining  after  the  85 
percent  dividends  received  deduction  is  treated  as  U.S.  source  income, 
not  available  for  the  foreign  tax  credit. 

Effective  date. — The  "gross-up"  provision  applies  to  all  dividends  re- 
ceived from  foreign  corporations  after  December  31,  1964.  It  applied  to 
dividends  received  from  foreign  corporations  prior  to  1965  to  the  extent 
they  were  paid  out  of  earnings  and  profits  accumulated  after  December 
31,  1962.  Dividends  received  by  a  foreign  corporation  from  its  subsidiary 
before  1965  which  were  paid  out  of  the  subsidiary's  pre-1963  earnings 
were  treated  as  first  paid  out  of  such  pre-1963  earnings  if  they  were,  in 
turn,  paid  to  a  domestic  corporation  before  1965. 
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2 — Controlled  Foreign  Corporations 
Prior  law 

Income  realized  by  foreign  corpora- 
tions was  not  taxed  to  U.S.  shareholders 
until  it  was  repatriated  in  the  form  of  divi- 
dends. 


Revenue  Act  of  1962 

1.  General  pattern. — If  more  than  50  percent  of  a  foreign  corporation 
is  owned  by  10  percent  or  more  U.S.  shareholders  [i.e.,  it  is  a  Controlled 
Foreign  Corporation  (CFC)  ],  such  shareholders  are  currently  taxed 
on  their  pro  rata  share  of  the  following  income  (whether  or  not  dis- 
tributed) for  the  portion  of  the  year  the  corporation  was  a  CFC: 

a.  Income  from  the  insurance  or  reinsurance  of  U.S.  risks; 

b.  Foreign  base  company  income: 

(1)  foreign  personal  holding  company  income  [i.e.,  passive  invest- 
ment income  including  all  rents  but  excluding  certain  personal  holding 
company  income  items  derived  from  unrelated  persons  in  active  busi- 
ness; similar  items  received  from  related  parties  organized  within  the 
same  foreign  country  (or  from  sources  there)  ;  and,  from  related  financial 
institutions]. 

(2)  foreign  base  company  sales  income  (i.e.,  income  derived  from 
sales  to  or  purchases  from  a  related  person  of  property  both  obtained 
and  sold  for  use  outside  the  CFC's  country  of  incorporation) .  For  this 
purpose  a  branch  may  be  treated  as  a  subsidiary  if  so  treated  under 
foreign  law. 

(3)  foreign  base  company  services  income  (i.e.,  income  from 
services  performed  for  a  related  person  outside  the  country  in  which  the 
CFC  is  incorporated)  . 

Note:  If  foreign  base  company  (FBC)  gross  income  (before  quali- 
fied reinvestments  and  certain  deductions)  is  less  than  30  percent  of 
gross  income,  it  is  not  taken  into  account.  If  such  income  is  over  70  per- 
cent of  gross  income,  the  CFC's  entire  gross  income  (less  deductions) 
is  treated  as  FBC  income.  Between  30  percent  and  70  percent,  only  FBC 
income  is  taken  into  account. 

(4)  FBC  income  does  not  include — 

(a)  dividends,  interest,  and  gains  from  qualified  investments 
in  less-developed  countries  (if  held  more  than  6  months)  so  long  as 
reinvested  therein  in  such  investments; 

(b)  income  derived  from  vessels  or  aircraft  used  in  foreign 
commerce  (including  services  directly  related  thereto)  ;  and 

(c)  CFC  income,  to  the  extent  it  is  established  to  Treasury's 
satisfaction  that  the  CFC  has  not  been  availed  of  to  reduce  taxes. 

c.  Increase  in  earnings  invested  in  specified  U.S.  property  after  De- 
cember 31,  1962  (other  than  certain  assets  acquired  in  normal  business) . 

d.  Relief  provisions: 

(1)  Section  963  is  inoperative  if  distributions  of  a  CFC's  income 
are  made  in  accordance  with  a  schedule  varying  inversely  with  effective 
foreign  tax  rates  so  as  to  insure  the  payment  of  combined  foreign  and 
U.S.  taxes  of  about  90  percent  of  the  U.S.  rate. 

(2)  Income  derived  by  a  CFC  from  sales  of  U.S.  products  to  an 
unrelated  person  for  use  outside  the  U.S.  is  (with  limitations)  not 
taxed  currently  to  U.S.  shareholders  if  invested  in  the  export  trade 
business. 

(3)  Individual  U.S.  shareholders  may  elect  to  be  treated  in  a 
manner  similar  to  a  domestic  corporation,  thereby  limiting  otherwise 
applicable  tax. 

(4)  Certain  Puerto  Rico,  Virgin  Islands,  and  other  possession 
corporations  are  not  treated  as  CFC's,  and  in  certain  cases  residents  of 
Puerto  Rico  and  the  U.S.  possessions  are  not  counted  as  U.S.  share- 
holders. 

e.  Effective  date. — Taxable  years  beginning  after  December  31,  1962. 
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3 — Information  with  respect  to  foreign  organizations 


Prior  Law 

1.  Annual  information  return. — 
a.  Domestic  corporations  had  to  file 
with  respect  to  foreign  corporations  they 
controlled  and  with  respect  to  foreign  sub- 
sidiaries of  any  such  foreign  corporations. 


b.  Penalty. — Failure  to  timely  file  re- 
sulted in  a  10  percent  reduction  of  foreign 
tax  credits  attributable  to  all  foreign  corpo- 
rations or  their  subsidiaries  plus  an  addi- 
tional 5  percent  for  each  additional  3 
months  for  which  the  return  was  not  filed. 

2.  Information  as  to  reorganizations, 
etc. — 

a.  U.S.  citizens  or  residents  who  were 
officers  or  directors  (or  5  percent  U.S.  share- 
holders) of  a  foreign  corporation  had  to  file 
an  information  return  within  90  days  after 
the  organization,  reorganization,  and  so 
forth,  of  the  foreign  corporation. 


Revenue  Act  of  1962 

1.  Annual  information  returns. — 

a.  (1)  Extended  requirements  to  U.S.  citizens  and  residents  and 
domestic  partnerships,  estates,  and  trusts,  and  applies  with  respect  to  all 
directly  or  indirectly  controlled  foreign  corporations. 

(2)  "Control"  expanded  to  include  some  attribution  rules  but 
no  attribution  of  corporate  ownership  of  stock  to  a  10  percent  or  less 
shareholder. 

(3)  Requires  furnishing  of  additional  related  information  the 
Treasury  may  specify. 

b.  Penalty. — Reduction  extended  to  entire  foreign  tax  credit  but 
limited  to  (for  each  such  failure)  the  greater  of  $10,000,  or  the  income 
of  the  foreign  corporation  with  respect  to  which  the  reporting  failure 
occurred. 

c.  Effective  date. — Annual  accounting  periods  beginning  after 
December  31,  1962. 

2.  Information  as  to  reorganizations,  etc. — 

a.  Extended  old  law  to  apply  to  those  U.S.  persons  who  were  officers, 
directors,  or  shareholders  owning  more  than  5  percent  interest  on  Jan- 
uary 1,  1963,  or  who  acquired  such  position  or  sufficient  stock  after 
that  date.  However,  officers  and  directors  need  file  only  if  there  are  5 
f)ercent  U.S.  shareholders  in  the  corporation  and  then  only  provide  the 
names  and  addresses  of  such  shareholders. 

b.  Elective  date — January  1,  1963. 


4 — Separate  limitations  on  foreign  tax  credit 
with  respect  to  certain  interest  income 


Foreign  source  income  of  any  type  could 
be  combined  for  purposes  of  computing 
the  foreign  tax  credit.  This  meant  that  if 
one  type  of  foreign  income  was  taxed  at 
a  rate  higher  than  the  U.S.  rate  (so  as  to 
result  in  unused  foreign  tax  with  respect 
to  such  income)  there  was  an  inducement 
to  increase  foreign  source  income  which 
was  taxed  at  a  foreign  rate  that  was  lower 
than  the  U.S.  rate  (e.g.,  interest)  because 
by  combining  these  types  of  income,  the 
otherwise  unused  foreign  tax  could  be  off- 
set against  the  U.S.  tax. 


5 — Gain  from  certain  sales  or  exchanges  of 
stock  in  certain  foreign  corporations 


1.  The  foreign  tax  credit  allowable  with  respect  to  all  foreign-earned 
interest  income  (other  than  that  arising  in  the  course  of  business;  re- 
ceived from  a  10  percent  corporate  subsidiary;  or,  on  obligations  ac- 
quired on  the  disposition  of  a  business  or  an  interest  in  a  10  percent 
subsidiary)  is  computed  separately  for  this  type  of  income  on  a  "per- 
country"  basis. 

2.  Effective  date. — Taxable  years  beginning  after  October  16,  1962, 
but  only  with  respect  to  interest  derived  from  transactions  consummated 
after  April  2,  1962. 


Accumulated  earnings  and  profits  of  a 
foreign  corporation  which  had  not  been 
subjected  to  U.S.  tax  could  be  repatriated 
at  capital  gain  rates  through  a  liquidation 
of  such  a  corporation  or  a  sale  or  exchange 
of  its  stock. 


1.  General  rule. — Gain  realized  by  a  10  percent  or  more  U.S.  share- 
holder in  a  Controlled  Foreign  Corporation  on  the  sale,  exchange,  or 
redemption  of  his  stock  is  treated  as  a  dividend  to  the  extent  of  the 
shareholder's  pro  rata  share  of  the  corporation's  earnings  and  profits 
accumulated  after  December  31,  1962,  while  he  held  the  stock. 

2.  Limitations. — These  rules  are  not  applied  to  impose  a  double  tax 
on  the  same  earnings  and  profits  of  the  CFC,  nor  do  they  apply  to  stock 
in  a  less-developed  country  corporation  which  has  been  held  10  years  at 
date  of  sale. 

3.  Unless  the  taxpayer  establishes  the  corporation's  earnings  and 
profits,  all  gain  realized  is  treated  as  a  dividend. 

4.  Effective  date. — Applies  to  sales  or  exchanges  occurring  after  Decem- 
ber 31,  1962. 
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6 — Sales  or  exchanges  of  patents,  etc 
certain  foreign  corporations 

Prior  Law 

1.  Gain  on  the  sale  or  exchange  of  pat- 
ents, etc.,  which  are  capital  assets  or  sec- 
tion 1231  property  received  long-term  cap- 
ital gain  treatment. 


to 


Revenue  Act  of  1962 


1. 


Gain  on  the  sale  or  exchange,  after  December  31,  1962,  of  patents 
etc.,  to  a  more  than  50  percent  owned  foreign  corporation  by  a  U.S. 
person  who  controls  such  corporation  is  treated  as  ordinary  income. 
2.  Effective  date. — Taxable  years  beginning  after  December  31,  1962. 


7 — Distributions  in  kind  by  foreign 
corporations 

1.  Property  distributions  by  foreign  cor- 
porations to  domestic  corporate  sharehold- 
ers were  taken  into  account  by  the  recip- 
ient (e.g.,  as  dividends)  at  the  lower  of 
the  fair  market  value  or  the  adjusted  basis 
of  such  property  in  the  hands  of  the  dis- 
tributing corporation. 


1.  Property  distributions  by  foreign  corporations  are  taken  into  ac- 
count by  domestic  corporate  shareholders  at  fair  market  value.  The 
foreign  tax  credit  is  computed  on  the  same  basis. 

2.  Effective  date. — Applies  to  distributions  made  after  December  31, 
1962. 


8 — Foreign  investment  companies 

1.  U.S.  shareholders  in  foreign  invest- 
ment companies  were  generally  subject  to 
tax  (at  capital  gains  rates)  only  at  the  time 
they  sold  or  redeemed  their  stock  since 
such  companies  generally  did  not  pay  cur- 
rent dividends  but  rather  they  reinvested 
them,  thereby  enhancing  the  value  of  the 
shares. 


1.  General  rule. — 

a.  U.S.  shareholders  who  sell  or  redeem  their  stock  in  foreign  in- 
vestment companies  after  December  31,  1962,  are  taxed  at  ordinary  in- 
come rates  on  their  share  of  the  earnings  and  profits  accummulated 
by  such  companies  in  taxable  years  beginning  after  that  date,  or  after 
the  date  on  which  the  stock  was  acquired,  whichever  is  the  later.  If  a 
shareholder  fails  to  establish  his  share  of  such  earnings  and  profits,  his 
entire  gain  is  treated  as  ordinary  income.  Appropriate  safeguards  are 
provided  to  prevent  avoidance  of  this  rule  through  tax-free  exchange, 
indirect  ownership  of  such  stock,  step-up  in  basis  at  death,  etc. 

b.  A  "foreign  investment  company"  is  a  foreign  corporation  which 
is  either  registered  under  the  Investment  Company  Act  of  1940  (ICA) 
or  is  engaged  in  a  similar  business  and  is  more  than  50  percent  owned 
by  U.S.  persons. 

2.  Alternative  rule. — Foreign  investment  companies  which  are  regis- 
tered under  the  ICA  may  elect  to  have  the  general  rule  made  inappli- 
cable to  certain  shareholders  by  electing  tax  treatment  substantially 
identical  to  that  provided  for  domestic  regulated  investment  companies, 
thereby  providing  a  current  tax  on  dividends  and  a  "passthrough" 
treatment  of  capital  gains  at  the  shareholder  level. 

3.  Foreign  tax  credit. — Electing  foreign  investment  companies  who 
have  more  than  50  percent  of  their  assets  in  foreign  securities  may  elect 
to  pass  through  their  foreign  tax  credits  to  shareholders. 

4.  Effective  date. — Taxable  years  beginning  after  December  31,  1962. 


NOTE:  The  analysis  shown  in  this  section  was  excerpted  with  certain 
modifications  from:  The  Revenue  Act  of  1962 — Comparative  Analysis  of 
Prior  Law  and  Provisions  of  Public  Law  87-834  (H.R.  10650),  U.  S.  Congress, 
House  of  Representatives,  Committee  on  Ways  and  Means,  87  Cong.,  1st 
Sess.,  1962. 


Section  5 

Explanation  of  Terms 


The  following  explanations  include  definitions  and 
limitations  of  data  Items  and  of  classifications  used,  as 
well  as  descriptions  of  adjustments  made  in  preparing 
the  statistics  shown  in  this  report.  These  explanations 
are  designed  as  an  aid  in  interpreting  the  statistical  con- 
tent of  this  report  and  should  not  be  construed  as  inter- 
pretations of  the  Internal  Revenue  Code  or  related 
regulations,  procedures,  or  policies.  Code  sections  cited 
are  those  in  effect  during  the  period  1964-1966. 

Accumulated  profits 

Beginning  with  January  1,  1963,  accumulated  profits 
took  on  two  definitions: 

(1)  If  a  related  corporation  qualified  as  a  less-devel- 
oped country  corporation  for  any  one  year,  the  definition 
of  its  accumulated  profits  was  the  same  for  that  year  as  it 
was  prior  to  1963,  namely  the  after-foreign- tax  gains,  prof- 
its, and  income  reported  in  schedule  B,  Form  1118,  or  of 
its  subsidiaries,  reported  in  schedule  C,  Form  1118  [Code 
section  902  (c)  (1)  (B)  ].  For  less-developed  country  corpo- 
rations only  those  accumulated  profits  (total  gains,  profits 
and  income  less  foreign  income  taxes) — and  not  the  total 
gains,  profits,  and  income — were  subject  to  the  United 
States  tax  when  remitted  to  the  United  States  corporation 
as  dividends.  By  the  same  token,  only  that  proportionate 
fraction  of  foreign  taxes  paid  by  related  foreign  corpora- 
tions commensurate  with  the  ratio  of  accumulated  profits 
to  total  profits  were  eligible  for  the  United  States  foreign 
tax  credit  as  taxes  deemed  paid.  This  is  reflected  in  the 
computation  of  the  credit  shown  in  the  definition  of 
Taxes  deemed  paid. 

(2)  If  a  related  foreign  corporation  was  a  not-less- 
developed  country  corporation  (developed  country  corpo- 
ration) for  any  one  year,  the  definition  of  accumulated 
profits  was  equivalent  to  the  gains,  profits,  and  income 
reported  in  schedule  B,  Form  1118  or  of  their  subsidiaries, 
reported  in  schedule  C,  Form  1118  [Code  section  902  (c) 
(1)  (A)].  For  developed  country  corporations  the  after-tax 
profits  which  were  remitted  as  dividends  were  "grossed- 
up"  by  the  foreign  taxes  deemed  paid  with  respect  to 
those  dividends  so  that  the  total  gains,  profits,  and  income 
(and  not  just  the  after-tax  income)  repatriated  to  the 
United  States  corporation  were  subject  to  the  United 
States  tax.  Similarly,  the  total  foreign  tax  paid  or  accrued 
on  gains,  profits,  and  income  were  eligible  for  the  United 
States  foreign  tax  credit  as  taxes  deemed  paid. 

Active  corporations 

Active  domestic  corporation  returns  were  those  showing 
any  items  of  income  or  deduction.  They  comprised  the 


vast  majority  of  the  returns  filed  and  were  the  basis  for 
all  the  domestic  corporation  statistics  presented  in  this 
report  for  domestic  corporations.  A  few  inactive  domestic 
corporation  returns  did  include  one  or  more  Forms  2952, 
but  only  the  returns  of  active  domestic  corporations  are 
included  in  this  report.  However,  the  number  of  Con- 
trolled Foreign  Corporations  shown  in  the  tables  includes 
both  active  and  inactive  Controlled  Foreign  Corporations. 
The  definition  of  an  active  Controlled  Foreign  Corpora- 
tion is  similar  to  that  of  an  active  domestic  corporation. 

Business  receipts  (domestic  corporations) 

Business  receipts  were,  in  general,  the  gross  operating 
receipts  of  the  corporation  reduced  by  the  cost  of  returned 
goods  and  allowances. 

Business  receipts  included  rents  reported  as  a  principal 
business  income  by  real  estate  operators  and  by  certain 
types  of  manufacturing,  public  utility,  and  service  corpo- 
rations. The  latter  corporations  included  manufacturers 
that  frequently  rented  products  rather  than  sold  them, 
such  as  tabulating  or  electronic  equipment;  lessors  of 
public  utility  facilities  such  as  docks,  warehouses,  and 
pipelines;  and  companies  engaged  in  rental  services,  such 
as  the  rental  of  automobiles  or  clothing. 

Some  corporations  treated  excise  and  related  taxes 
which  were  included  in  the  sales  price  of  their  products 
as  part  of  their  gross  receipts  from  sales;  others  reported 
their  receipts  after  adjustment  for  these  taxes.  When 
treated  as  receipts,  excise  and  related  taxes  were  deducted 
on  the  tax  return  as  part  of  the  cost  of  goods  sold  or  were 
included  in  the  separately  itemized  deduction  for  taxes 
paid.  In  any  case,  the  receipts  as  reported  by  the  taxpayer 
were  included  in  the  statistics.  See  also.  Cost  of  sales  and 
operations. 

In  the  finance  division,  business  receipts  included  such 
banking  items  as  fees,  commissions,  trust  department 
earnings,  exchange  collections  or  service  charges,  when 
identified  in  schedules  attached  to  the  return.  (Interest, 
the  principal  operating  income  of  banking  and  savings  in- 
stitutions is  shown  separately  in  the  corporation  income 
tax  return  tables  and  is  therefore  excluded  from  business 
receipts.) 

Business  receipts  also  included  the  income  reported  bv 
finance  companies  from  discounts  and  service  fees.  In 
some  instances,  such  income  included  interest  which  was 
not  separately  identified.  Premium  income  of  most  insur- 
ance companies  was  also  included  in  business  receipts. 
However,  certain  mutual  insinance  companies  ^\ith  total 
receipts  of  less  than  $500,000  were  not  required  to  report 
premium  income.  Therefore,  total  business  receipts  for 
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insurance  carriers  are  slightly  understated.  Generally  in 
the  finance  division,  income  from  investments,  when  iden- 
tified in  schedules  attached  to  the  return,  was  allocated 
to  one  of  the  specific  types  of  investment  income  for  which 
statistics  are  shown  separately  in  the  corporation  income 
tax  return  tables.  Rent  or  cooperative  apartment  assess- 
ments reported  by  real  estate  operators,  however,  were 
accepted  as  business  receipts. 

Business  receipts  reported  by  security  and  commodity 
brokers,  dealers,  and  exchanges,  and  by  real  estate  sub- 
dividers,  developers,  and  operative  builders,  required 
special  statistical  treatment.  For  these  returns,  net  profit 
or  loss  from  sales  of  securities  or  real  estate,  when  identi- 
fiable, was  allocated  to  the  statistics  for  net  gain  or  loss 
from  noncapital  assets.  If  the  corporation  reported  both 
business  receipts  and  cost  of  sales  without  identifying  the 
source,  and  the  cost  of  sales  was  50  percent  or  more  of 
the  business  receipts,  the  items  were  considered  to  include 
security  or  real  estate  transactions  and  only  the  net  gain 
or  loss  was  used  for  the  statistics.  Otherwise,  business 
receipts  for  these  companies  were  used  as  reported  and 
included  commissions  and  service  fees. 

Carryback  and  carryover 

This  is  the  amount  of  subsequent  or  prior  years'  credit- 
able foreign  taxes  in  excess  of  the  limitation  ("excess  tax") 
for  the  respective  years  which  was  carried  back  or  over 
and  included  in  the  amount  of  current-year  creditable 
foreign  taxes.  Excess  foreign  tax  may  be  carried  back  two 
years  and  forward  five  years.  It  is  applied  against  any 
"excess  limitation,"  which  is  the  amount  by  which  the 
limitation  exceeds  creditable  foreign  taxes  in  a  given  year. 
Excess  tax  is  first  applied  against  excess  limitation,  if  any, 
of  the  second  preceding  year,  then  of  the  first  preceding 
year,  and  is  then  carried  over  to  the  first,  second,  and  suc- 
ceeding years  through  the  fifth  year.  There  is  no  informa- 
tion provided  in  the  statistics  on  carrybacks  because  the 
excess  tax  carried  back  is  reported  only  on  amended  re- 
turns which  were  not  included  in  this  study.  Neither  the 
carryover  nor  carryback  of  excess  tax  distinguishes  be- 
tween taxes  directly  paid  and  taxes  deemed  paid.  Rather, 
both  of  these  were  combined  and  reported  as  one  figure 
on  Form  1118.  Taxpayers  may  not  credit  excess  taxes  for 
a  year  in  which  one  method  of  limitation  (per-country  or 
overall)  was  used  against  excess  limitation  accrued  in  a 
year  for  which  the  other  method  was  used. 

For  purposes  of  determining  the  foreign  tax  credit,  tax- 
payers using  the  overall  limitation  are  not  required  to 
report  the  amount  of  carryover  by  country.  However,  it 
should  be  noted  that  the  per-country  limitation  had  to  be 
used  for  certain  interest  income.  (See  Interest  for  which 
separate  credit  was  computed.)  Consequently,  only  the 
total  amount  of  carryover  can  be  shown  for  corporations 
using  the  overall  limitation  for  "Income  other  than  cer- 
tain interest."  Also,  a  taxpayer  cannot  carry  back  or  carry 
over  creditable  foreign  taxes  in  excess  of  the  limitation  to 
a  year  in  which  creditable  foreign  taxes  are  being  taken 
as  a  deduction. 

When  foreign  taxes  on  both  (1)  income  other  than 
separate  interest  income  and  (2)  separate  interest  are 
both  carried  either  back  or  over  from  a  taxable  year  be- 


ginning after  the  date  of  enactment  of  the  Revenue  Act 
of  1962  to  a  taxable  year  also  beginning  after  such  date, 
then  the  allocation  of  carryover  taxes  to  each  class  of  in- 
come in  (1)  or  (2)  for  purposes  of  each  foreign  tax 
credit  computation  is  based  on  the  percentage  of  total 
foreign  taxes  in  excess  of  the  limitation  for  the  year  the 
tax  was  actually  paid  to  each  country,  commensurate  with 
the  percentage  of  taxes  paid  with  respect  to  each  class  of 
income  (for  the  year  and  country  in  which  the  tax  was 
paid) .  If  the  same  set  of  circumstances  as  above  exist  ex- 
cept the  taxes  on  each  class  of  income  are  carried  over 
from  a  taxable  year  beginning  on  or  before  the  enactment 
date  of  the  Revenue  Act  of  1962  to  a  taxable  year  be- 
ginning after  the  enactment  date  of  the  Revenue  Act  of 
1962,  the  allocation  is  based  on  the  percentage  of  excess 
taxes  on  each  class  of  income  for  the  year  to  which  the 
carryover  is  made. 

Certain  interest  income 

See  Interest  for  which  separate  credit  was  computed. 

Consolidated  returns 

Consolidated  returns  were  income  tax  returns  which 
contained  the  combined  financial  data  of  two  or  more 
corporations  meeting  the  following  requirements:  (1)  a 
common  parent  corporation  owned  at  least  80  percent  of 
the  voting  power  of  all  classes  of  stock  and  at  least  80  per- 
cent of  each  class  of  nonvoting  stock  (except  stock  which 
was  limited  and  preferred  as  to  dividends)  of  at  least  one 
member  of  the  group  and  (2)  these  same  proportions  of 
stock  of  each  other  member  of  the  group  were  owned 
within  the  group. 

The  filing  of  a  consolidated  return  constituted  an  elec- 
tion of  group  reporting,  which,  with  certain  exceptions, 
had  to  be  followed  in  subsequent  years.  By  law,  the  con- 
solidated filing  privilege  could  be  granted  to  all  affiliated 
domestic  corporations  connected  through  stock  ownership 
with  a  common  parent  corporation  except:  (1)  regulated 
investment  companies,  (2)  real  estate  investment  trusts, 

(3)  corporations  deriving  a  large  percentage  of  their  gross 
income  from  sources  within  a  United  States  possession, 

(4)  insurance  companies  not  affiliated  with  other  insur- 
ance companies  of  the  same  type  and  therefore  not  taxed 
under  the  same  provisions  of  the  law,  (5)  corporations 
designated  tax-exempt  under  Code  section  501,  and  (6) 
China  Trade  Act  corporations. 

A  consolidated  return,  filed  by  the  common  parent  com- 
pany, was  treated  as  a  unit,  each  statistical  classification 
being  determined  on  the  basis  of  the  combined  data  of 
the  affiliated  group.  Therefore  filing  changes  to  or  from 
a  consolidated  return  basis  affect  year-to-year  compara- 
bility of  the  statistics. 

The  Revenue  Act  of  1964  made  the  filing  of  consoli- 
dated returns  more  advantageous  to  many  affiliated  groups 
of  corporations  by  (1)  repealing  the  2  percent  additional 
tax  imposed  on  consolidated  returns,  and  (2)  limiting 
somewhat  the  surtax  exemption  benefits  previously  avail- 
able to  those  corporations  who  were  related  to  one 
another  through  80  percent  or  more  common  ownership 
of  stock  and  who  filed  separated  returns.  (See  discussion 
under  Controlled  domestic  corporation  returns.) 
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Constructive  taxable  income  from  related 
foreign  corporations 

In  the  tables  in  which  this  term  appears  it  consists  ot 
(1)  includable  income  of  Controlled  Foreign  Corpora- 
tions and  (2)  foreign  dividend  income  resulting  from, 
foreign  taxes  deemed  paid,  i.e.,  "gross-up"  by  domestic 
corp>orations  with  respect  to  the  dividends  or  includable 
income  of  related  and  Controlled  Foreign  Corporations, 
respectively.  Each  of  these  items  is  discussed  under  sepa- 
rate headings  in  this  section.  However,  in  the  text  of  this 
report  constructive  income,  constructive  taxable  income, 
or  constructive  distribution  refer  only  to  the  includable 
income  of  Controlled  Foreign  Corporations. 

Constructive  taxable  income  from  related  foreign  cor- 
porations includes  some  includable  income  of  Controlled 
Foreign  Corporations  in  which  the  United  States  share- 
holder indirectly  owns  10  percent  or  more  of  the  voting 
stock,  and  therefore,  in  these  instances  the  second-  or 
lower-tier  foreign  corporation  is  not  a  related  foreign 
corporation  for  foreign  tax  credit  purposes,  since  the 
ownership  in  the  latter  case  must  be  direct.  However, 
since  the  constructive  income  is  constructively  received 
by  virtue  of  the  fact  that  there  is  direct  ownership  in  a 
related  foreign  corporation  (i.e.,  in  order  to  have  a 
second-tier  foreign  corporation  interest  of  10  percent  or 
more  there  must  be  first-tier  foreign  corporation  interest 
of  10  percent  or  more),  the  constructive  taxable  income 
is  considered  to  be  "from"  related  foreign  corporations. 
It  should  also  be  noted  that  when  a  domestic  corporation 
reports  data  of  a  related  foreign  corporation  for  foreign 
tax  credit  purposes,  there  is  a  direct  relationship  between 
the  foreign  corporation  and  the  domestic  corporation 
while  the  relationship  between  the  domestic  corporation 
and  the  Controlled  Foreign  Corporation  for  which  it  is 
reporting  includable  income  may  not  only  be  indirect  but 
also  the  domestic  corporation  may  not  even  "control"  the 
foreign  corporation. 

The  statistics  shown  in  tables  22  and  23  for  construc- 
tive taxable  income  from  related  foreign  corporations  for 
all  active  corporation  returns  for  1966  differ  from  those 
appearing  in  the  basic  tables  in  Statistics  of  Income — 1966, 
Corporation  Income  Tax  Returns.  A  comparison  of  the 
two  sets  of  statistics  is  given  in  text  table  9.1  (page  203) 
of  the  latter  report.  The  differences  in  figures  in  the  two 
reports  came  about  in  the  following  way:  An  analysis  of 
large  corporation  returns  revealed  instances  of  amounts 
reported  as  includable  income  of  Controlled  Foreign 
Corporations  that  were  in  fact  dividends  received  from 
foreign  corporations.  This  resulted  from  the  fact  that  the 
1966  corporation  income  tax  return  did  not  clearly 
specify  that  "Income  from  Controlled  Foreign  Corpora- 
tions" in  "Schedule  C — Dividends"  of  the  Form  1120 
was  only  to  contain  includable  income  and  not  dividends 
actually  received  from  Controlled  Foreign  Corporations. 
This  required  revisions  to  the  statistics  that  were  too  late 
to  be  published  in  the  corporation  report  for  1966,  and 
consequently,  the  final  revised  statistics  are  contained  in 
this  report. 

Controlled  domestic  corporation  returns 

These  are  returns  filed  by  members  of  controlled  groups. 


Members  of  controlled  groups  are  corporations  which  are 
related  to  one  another  generally  through  80  percent  or 
more  common  stock  ownership  and  which  filed  separate 
tax  returns  under  the  provisions  of  Code  sections  1561- 
1563.  These  provisions  effectively  also  covered  the  filing 
of  consolidated  returns  since  the  stock  ownership  require- 
ment used  to  define  an  affiliated  group  eligible  to  file  a 
consolidated  return  was  similar  to  the  controlled  group 
ownership  requirements.  (See  Consolidated  returns.)  A 
tabulation  of  controlled  domestic  corporation  returns  ap- 
pears in  tables  33,  35,  and  36  of  section  3  of  this  report. 
Western  Hemisphere  Trade  Corporation  Returns.  How- 
ever, the  number  of  controlled  domestic  corporation  re- 
turns shown  in  these  tables  do  not  represent  the  total 
number  of  controlled  Western  Hemisphere  Trade  Cor- 
porations, since  more  than  one  controlled  Western 
Hemisphere  Trade  Corporation  could  be  represented  by 
a  single  consolidated  return.  For  further  data  on  con- 
trolled domestic  corporations,  see  section  7,  "Consolidated 
Returns  and  Controlled  Groups"  in  Statistics  of  Income — 
1966,  Corporation  Income  Tax  Returns. 

The  controlled  group  provisions  applied  when  a  com- 
mon parent  corporation  had  80  percent  or  more  control 
of  one  or  more  chains  of  subsidiaries  (parent-subsidiary 
group) ,  or  when  an  individual,  estate,  or  trust  had  80 
percent  or  more  control  of  two  or  more  corporations 
(brother-sister  group) .  Combination  groups  were  also 
possible  when  an  individual,  estate  or  trust  controlled  two 
or  more  corporations,  one  of  which  was  the  parent  of  one 
or  more  subsidiary  corporations.  Also,  two  or  more  re- 
lated life  insurance  companies  were  required  to  be  treated 
as  a  controlled  group  separate  from  any  other  corporation 
to  which  they  may  have  been  related. 

As  a  result  of  the  Revenue  Act  of  1964,  Code  section 
1561  limited  the  |25,000  surtax  exemption  to  one  per 
group.  Prior  to  the  1964  Act,  each  member  of  the  group 
was  allowed  its  own  exemption  if  separate  income  tax 
returns  were  filed  for  each  member.  The  1964  law,  how- 
ever, provided  an  alternative  to  the  single  exemption  per 
group  requirement.  Under  Code  section  1562,  members 
of  a  group  could  elect  to  continue  claiming  separate  ex- 
emptions on  their  income  tax  returns;  however,  they  had 
to  pay  an  additional  tax  equal  to  6  percent  of  each  surtax 
exemption.  Some  controlled  groups  could  comply  with  the 
new  law  by  filing  a  consolidated  return  that  would  include 
the  combined  financial  data  for  the  group,  and  in  this 
way  meet  the  single  surtax  exemption  requirement.  (See 
Consolidated  returns.) 

Controlled  Foreign  Corporations 

Generally,  a  Controlled  Foreign  Corporation  is  any 
foreign  corporation  in  which  more  than  50  percent  of  the 
total  voting  stock  is  owned,  directly,  indirectly,  or  con- 
structively by  one  or  more  United  States  shareholders  on 
any  day  of  the  taxable  year  of  the  corporation.  For  pur- 
poses of  determining  what  foreign  corporations  are  Con- 
trolled Foreign  Corporations  with  undistributed  earnings 
and  profits  which  may  be  subject  to  United  States  taxes 
through  the  liability  of  its  United  States  shareholders,  an 
added  requirement  is  that  at  least  10  percent  of  the 
aggregate  ownership  of  over  50  percent  of  the  stock  by 


308 


EXPLANATION  OF  TERMS 


United  States  shareholders  must  be  owned  by  each  such 
shareholder.  For  the  purpose  of  determining  what  foreign 
corporations  are  Controlled  Foreign  Corporations  with 
Subpart  F  income  because  of  the  insurance  of  United 
States  risk  the  term  Controlled  Foreign  Corporation  in- 
cludes not  only  those  defined  above  but  also  any  foreign 
corporation  in  which  more  than  25  percent  of  the  total 
voting  stock  is  owned  directly,  indirectly,  or  constructively 
by  one  or  more  United  States  shareholders  and  the  gross 
amount  of  premiums  attributable  to  the  insurance  of 
United  States  risks  exceeds  75  percent  of  the  gross  amount 
of  premiums  from  the  insurance  of  all  risks. 

The  term  "Controlled  Foreign  Corporation"  does  not 
include  corporations  created  under  the  laws  of  Puerto 
Rico  or  a  possession  of  the  United  States  if  80  percent  or 
more  of  the  gross  income  for  the  3-year  period  immedi- 
ately preceding  the  close  of  the  taxable  year  (or  part  of 
the  3-year  period  if  the  corporation  is  less  than  3-years 
old)  was  derived  from  within  Puerto  Rico  or  a  possession 
of  the  United  States  and  50  percent  or  more  of  the  gross 
income  for  that  period  was  derived  from  the  active  con- 
duct of  certain  trades  or  businesses  within  Puerto  Rico 
or  a  possession  of  the  United  States. 

The  definition  of  Controlled  Foreign  Corporation  con- 
tains a  provision  for  indirect  ownership  which  extends 
that  definition  without  limit  from  the  first-tier  Controlled 
Foreign  Corporation  through  succeeding  tiers  in  a  chain 
of  ownership.  See  Form  2952  in  this  section  for  a  dis- 
cussion of  how  the  definition  is  applied  to  the  filing 
requirements  for  Form  2952. 

Cost  of  sales  and  operations 

Cost  of  sales  and  operations  generally  comprised  the 
direct  costs  incurred  by  the  corporation  in  producing 
goods  or  providing  services.  Included  were  cost  of  ma- 
terials used  in  manufacturing,  cost  of  goods  purchased 
for  resale,  direct  labor,  and  operating  expenses. 

Operating  expenses  which  were  part  of  the  cost  of  goods 
sold  typically  included  excise  and  related  taxes  only  if  the 
corporation  treated  these  taxes  as  part  of  the  sales  price 
of  their  product.  When  these  taxes  were  identified  in  cost 
of  goods  sold  schedules,  they  were  added  to  the  statistics 
shown  for  the  separate  deduction  for  taxes  paid.  Simi- 
larly, operating  expenses  for  depreciation,  depletion, 
amortization,  rent  of  buildings  or  real  estate,  advertising, 
contributions  to  pension  plans,  and  contributions  to  other 
employee  benefit  plans,  were  transferred  to  their  respec- 
tive deduction  categories  when  identified  in  cost  of  sales 
and  operations  schedules. 

The  income  or  loss  from  sales  of  securities  or  real 
estate  by  certain  financial  institutions  was  transferred 
from  business  receipts,  and  the  net  profit  or  loss  from 
these  transactions,  included  in  net  gain  or  loss  from 
sales  or  exchanges  of  noncapital  assets.  Therefore,  the 
cost  of  such  sales  was  excluded  from  cost  of  sales  and 
operations.  (See  Business  receipts.) 

Creditable  foreign  taxes 

Foreign  taxes  eligible  for  inclusion  in  the  computation 
of  the  foreign  tax  credit  against  the  United  States  income 


tax  liability  of  the  domestic  corporation  must  be  either: 

(1)  a  tax  on  income,  war  profits,  or  excess  profits,  or 

(2)  a  tax  in  lieu  of  an  income  tax.  A  foreign  tax  must 
have  "income"  as  its  base,  essentially  as  defined  under 
the  United  States  tax  law,  or  must  be  predominantly  an 
income  tax,  although  in  both  cases  the  foreign  law  under 
which  the  tax  was  imf>osed  need  not  be  identical  to  the 
United  States  law  in  respect  to  determination  of  gross 
income,  exemptions,  and  deductions.  In  order  to  qualify 
as  a  creditable  "in  lieu"  tax,  a  foreign  tax  must  be  a 
substitute  for  a  foreign  income  tax,  i.e.,  the  "in  lieu" 
tax  must  replace  in  whole  or  in  part  an  income  tax  which 
would  have  been  imposed  on  the  taxpayer  if  not  for  the 
"in  lieu"  tax. 

Creditable  taxes  include  both  the  foreign  taxes  con- 
sidered as  directly  paid  or  accrued  by  the  domestic  corpo- 
ration on  profits  of  branch  operations,  withholding  taxes 
on  dividends  and  royalties,  etc.,  and  indirect  taxes  which 
are  those  paid  or  accrued  by  a  related  foreign  corporation 
and  deemed  paid  by  the  domestic  corporation  as  well  as 
taxes  paid  by  a  subsidiary  of  the  related  foreign  corpora- 
tion which  are  deemed  paid  by  the  related  foreign  corpo- 
ration. Creditable  taxes  may  also  include  a  carryover  of 
taxes  paid  or  accrued  and  taxes  deemed  paid  in  prior 
years.  Taxes  are  creditable  if  they  are  paid  to  foreign 
countries  or  their  political  subdivisions  and  to  possessions 
of  the  United  States.  Taxes  generally  not  creditable  in- 
clude the  following:  excise,  franchise,  sales,  turnover, 
production,  and  property  taxes.  Interest  or  penalties  paid 
in  connection  with  foreign  taxes  are  also  not  creditable. 
However,  virtually  all  foreign  taxes  not  creditable  do 
qualify  as  a  deduction  from  gross  income.  No  data  are 
included  in  this  report  on  noncreditable  foreign  taxes. 

Taxpayers  may  take  creditable  taxes  as  well  as  non- 
creditable  taxes  as  a  deduction.  However,  since  a  do- 
mestic corporation  usually  obtains  a  greater  tax  benefit 
by  electing  to  take  foreign  taxes  as  a  credit  against  its 
United  States  income  tax  rather  than  as  a  deduction  from 
gross  income,  it  is  believed  that  only  a  negligible  amount 
of  creditable  foreign  taxes  were  not  used  in  the  computa- 
tion of  the  foreign  tax  credit  and  therefore  not  included 
in  the  data  in  this  report. 

Credit-limitation  method 

The  limitation  established  a  ceiling  on  the  amount  of 
foreign  creditable  taxes  constituting  the  foreign  tax 
credit,  with  the  result  that  the  taxpayer  pays  the  higher 
of  the  United  States  or  foreign  tax  rate  on  his  taxable 
income  from  foreign  sources.  The  ceiling  on  the  foreign 
tax  credit  assures  that  the  credit  will  not  reduce  that  por- 
tion of  the  taxpayer's  tax  attributable  to  income  derived 
within  the  United  States.  Taxpayers  are  permitted  to 
choose  from  two  alternative  limitations:  (1)  the  per- 
country  limitation  and  (2)  the  overall  limitation. 

Under  the  per-country  method,  the  tax  credit  is  com- 
puted separately  for  each  foreign  country  or  United  States 
possession.  The  credit  for  foreign  taxes  paid  to  each 
country  is  limited  to  that  percentage  of  income  taxes 
owed  to  the  United  States  which  taxable  income  from  the 
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country  or  possession  bears  to  total  taxable  income.  The 
computation  is  as  follows: 

Taxable  income  from  sources  within  the  foreign 
U.S.  income  tax  country  or  United  States  possession 

before  credits  Taxable  income  from  all  sources,  foreign  and 

domestic 

Under  the  overall  method,  the  amount  of  credit  is  com- 
puted on  the  total  amount  of  creditable  foreign  taxes  paid 
to  all  foreign  countries  and  United  States  possessions. 
As  a  result,  the  foreign  tax  credit  computed  under  this 
method  is  not  available  by  country.  The  credit  may  not 
exceed  the  percentage  of  United  States  income  tax  which 
taxable  income  from  all  foreign  sources  bears  to  total 
taxable  income.  The  overall  limitation  method,  available 
to  taxpayers  for  taxable  years  beginning  after  December 
31,  1960,  is  computed  in  the  following  manner: 

Taxable  income  from  all  foreign  sources  and 

U.S.  income  tax      ^     United  States  possessions  

before  credits  Taxable  income  from  all  sources,  foreign  and 

domestic 

No  matter  which  limitation  method  is  elected,  the  total 
foreign  tax  credit  claimed  cannot  exceed  the  amount  of 
U.S.  income  tax  before  credits. 

Under  certain  circumstances,  the  domestic  corporation 
may  obtain  the  benefits  of  the  overall  limitation  when 
using  the  per-country  limitation.  If  the  domestic  corpora- 
tion conducts  foreign  operations  through  a  related  foreign 
corporation  all  taxable  income  from  both  the  related 
foreign  corporation  and  its  subsidiaries  and  the  foreign 
taxes  with  respect  to  that  income  are  attributed  to  the 
country  or  countries  in  which  the  related  foreign  corpora- 
tion is  incorporated  regardless  of  the  limitation  method. 
Therefore,  although  related  foreign  corporations  or  their 
subsidiaries  may  be  conducting  business  operations  and 
receiving  dividends  on  investments  in  various  countries, 
all  of  the  taxable  income  they  earn  and  the  foreign  taxes 
with  respect  to  that  income  are  attributed  to  one  country 
in  each  case — the  country  of  incorporation  of  the  related 
foreign  corporation.  This  results  in  an  averaging  of  the 
tax  rates  of  the  countries  in  which  income  was  earned  and 
taxes  were  paid  as  if  the  taxpayer  had  elected  to  use  the 
overall  limitation  method. 

The  Revenue  Act  of  1962  [Code  section  960  (b)  ]  pro- 
vided a  change  in  the  limitation  computation  to  avoid  a 
reduction  in  foreign  tax  credit  that  would  otherwise  re- 
sult in  certain  cases  where  includable  income  of  Controlled 
Foreign  Corporations  was  reported  for  a  prior  year.  In 
cases  where  constructive  taxable  income  was  reported  for 
a  prior  year  under  the  includable  income  provisions,  and 
this  income  was  distributed  as  dividends  in  a  subsequent 
year,  foreign  taxes  paid  or  accrued  or  deemed  paid  with 
respect  to  the  dividends,  which  are  incurred  in  the  year 
of  distribution,  may  be  credited  notwithstanding  the  fact 
that  the  dividends  are  excluded  from  income  for  United 
States  tax  purposes  in  the  year  they  are  distributed.  In 
order  to  prevent  such  eligible  taxes  from  exceeding  the 
limitation  (whichever  method  is  used)  because  the  divi- 
dends on  which  they  are  based  would  be  excluded  from 
taxable  income  from  foreign  sources  thereby  reducing  the 
ceiling  (limitation)  on  foreign  taxes,  the  taxpayer  is 
allowed  to  increase  his  ceiling  (limitation)  for  foreign 
tax  credit  purposes  as  follows:  The  limitation  on  the 
foreign  tax  credit  in  the  year  the  dividend  is  received  is 


increased  by  the  amount  of  the  limitation  of  the  prior 
year  attributable  to  the  constructive  income  for  that  year 
less  the  amount  of  foreign  taxes  credited  with  respect  to 
this  constructive  income.  However,  the  increase  in  the 
limitation  may  not  exceed  the  foreign  income  taxes  paid 
or  deemed  paid  on  the  dividend  distribution  in  the  current 
year. 

The  Act  of  1962  required  that  a  separate  computation 
be  applied  to  obtain  the  credit  limitation  for  foreign 
taxes  on  certain  interest  income  resulting  from  transac- 
tions made  after  April  2,  1962  [Code  section  904  (f)  ].  This 
computation  was  on  a  per-country  basis  regardless  of  the 
limitation  method  used  for  other  foreign  source  income. 
See  discussion  under  Interest  for  which  separate  credit  was 
computed. 

See  the  definition  of  Foreign  tax  credit  claimed  for  a 
discussion  of  the  limitation  of  the  credit  due  to  the  mini- 
mum distribution  election. 

Current  earnings  and  profits  (after  taxes) 

The  terms  current  earnings  and  profits  and  current 
earnings  and  profits  after  taxes  are  used  interchangeably 
in  this  report.  Net  current  earnings  and  profits  are  the 
summation  of  positive  current  earnings  and  profits  and 
negative  current  earnings  and  profits  (current  earnings 
and  profits  deficit)  for  corporations  having  either  positive 
or  negative  current  earnings  and  profits.  The  term  earn- 
ings and  profits  used  in  this  report  refers  only  to  current 
earnings  and  profits. 

Current  earnings  and  profits  after  taxes  shown  in 
tables  25  through  30  are  generally  the  earnings  and 
profits  of  Controlled  Foreign  Corporations  reported  in 
item  1 1  (a)  of  Form  2952.  These  earnings  and  profits  were 
determined  on  the  basis  of  Code  section  964  with  the  ex- 
ception that  corporations  which  regularly  maintain  their 
books  of  account  for  accounting  to  shareholders  in  United 
States  dollars,  and  in  accordance  with  accounting  prin- 
ciples generally  accepted  in  the  United  States,  may  deter- 
mine their  earnings  and  profits  for  a  taxable  year  exactly 
as  if  the  corporation  were  a  domestic  corporation. 

Code  section  964  and  the  regulations  thereunder  furnish 
guidelines  for  the  computation  of  earnings  and  profits 
substantially  as  if  the  foreign  corporation  were  a  domestic 
corporation  but  with  the  following  exceptions: 

(1)  Certain  accounting  adjustments  are  permitted 
chiefly  in  the  valuation  of  foreign  assets  and  their  deprecia- 
tion which  are  not  available  in  determining  the  earnings 
and  profits  of  domestic  corporations,  chiefly  because  of 
feasibility  and  the  availability  of  records  in  domestic  oper- 
ations, as  contrasted  to  foreign  operations.  For  example, 
the  historical  cost  of  assets  obtained  by  the  foreign  sub- 
sidiary before  it  was  controlled  by  the  domestic  corpora- 
tion may  not  be  available. 

(2)  If  the  amounts  used  in  the  computation  of  earn- 
ings and  profits  derived  from  the  books  of  account  of  the 
foreign  corporation  were  in  foreign  currency  they  were 
to  be  translated  into  United  States  dollars  in  a  different 
manner  than  prescribed  for  domestic  corporations  operat- 
ing through  foreign  branches  and  computing  earnings  and 
profits  under  section  902. 

(3)  Adjustments   to   the   translated  earnings  and 
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profits  in  2,  were  allowed  to  the  extent  of  the  amount  of 
unrealized  exchange  gain  or  loss  as  a  result  of  fluctuations 
of  foreign  currency  values  in  relation  to  dollars. 

(4)  That  part  of  earnings  and  profits  after  transla- 
tion into  foreign  currency  and  adjustments  which  is  the 
amount  that  could  not  have  been  distributed  to  United 
States  shareholders  because  of  currency  restrictions  or 
other  limitations  imposed  under  the  laws  of  any  foreign 
country  may  be  excluded. 

In  the  few  instances  where  earnings  and  profits  after 
taxes  were  not  shown  in  Form  2952,  item  11  (a) ,  the  data 
were  obtained  from  the  profit  and  loss  per  books  in  the 
financial  statement  accompanying  the  Form  2952  for  that 
corporation.  On  the  basis  of  other  studies,  the  difference 
between  profit  per  books  and  earnings  and  profits  was 
generally  of  such  small  magnitude  that  the  selected  inter- 
change of  profits  per  book  for  earnings  and  profits  where 
the  latter  was  not  available  would  not  likely  be  of  great 
impact  on  the  data. 

Distributions  of  Controlled  Foreign  Corporations 

The  total  distributions  of  Controlled  Foreign  Corpora- 
tions consisted  of  distributions  out  of  current  earnings  and 
profits  plus  the  distributions  out  of  the  accumulated  earn- 
ings and  profits  of  prior  years.  Distributions  for  the  most 
part  consisted  of  dividends  paid  to  shareholders  of  the 
corporation  but  also  may  include  capital  gains  distribu- 
tions as  well  as  distributions  paid  out  of  capital  (capital 
stock  or  paid-in  capital  surplus)  or  liquidating  dividends. 
The  source  for  total  distributions  was  Form  2952,  item 
1 1  (c) ,  "Distribution  out  of  current  earnings  and  profits" 
plus  item  11(d),  "Other  distributions,"  unless  the  data 
were  not  available  from  Form  2952  in  which  case  they 
were  obtained  from  the  profit  and  loss  statement  required 
to  be  attached  to  Form  2952.  The  chief  distinctions  in 
this  report  between  distributions  out  of  current  earnings 
and  profits  and  dividends  paid  by  Controlled  Foreign 
Corporations  are: 

(1)  Only  dividends  paid  by  Controlled  Foreign  Cor- 
porations to  controlling  domestic  corporations  were  in- 
cluded in  the  Controlled  Foreign  Corporation  tables. 

(2)  Dividends  paid  by  Controlled  Foreign  Corpora- 
tions may  be  paid  from  the  earnings  and  profits  of  a 
prior  year,  while  distributions  out  of  current  earnings  and 
profits  only  relate  to  the  current  foreign  taxable  year.  If 
the  distribution  or  dividend  was  to  be  paid  out  of  a  prior 
year's  earnings  and  profits  and  was  declared  but  not  paid 
in  that  year,  the  taxpayer  would  usually  report  the  dis- 
tribution on  the  prior  year's  Form  2952,  if  applicable, 
without  a  corresponding  entry  in  Form  2952,  item  12  (h) 
for  dividends  paid.  On  the  current  year's  Form  2952  there 
would  be  no  entry  for  this  payment  in  either  items  1 1  (c) 
or  (d)  (distributions) ,  but  if  the  dividend  attributed  to 
the  prior  year's  earnings  and  profit  was  actually  paid  in 
the  current  year  it  would  be  reflected  in  item  12  (h)  for 
dividends  paid. 

Dividends  paid  by  Controlled  Foreign  Corporations 

Dividends  were  paid  by  Controlled  Foreign  Corpora- 
tions not  only  to  the  controlling  domestic  corporation  but 


also  to  other  domestic  corporations.  However,  only  divi- 
dends paid  to  controlling  domestic  corporations  (item 
12(h)  of  Form  2952)  were  included  in  the  Controlled 
Foreign  Corporation  tables.  While  a  small  amount  of 
dividends  were  paid  by  second-  or  lower-tier  Controlled 
Foreign  Corporations  to  domestic  corporations  indirectly 
controlling  them,  most  of  their  dividends  were  paid  to 
the  foreign  corporations  directly  controlling  them.  Divi- 
dends paid  by  Controlled  Foreign  Corporations  occa- 
sionally included  a  return  of  capital,  such  as  a  liquidating 
distribution,  but  such  a  return  of  capital  would  not  have 
been  included  as  foreign  dividend  income  in  the  domestic 
corporation's  income  tax  return. 

Dividends  paid  by  related  foreign  corporations 

The  dividends  paid  by  a  related  foreign  corporation, 
i.e.,  a  foreign  corporation  in  which  a  domestic  corporation 
owns  10  percent  or  more  of  the  voting  stock,  are  considered 
as  distributed  out  of  the  foreign  corporation's  accumulated 
profits.  The  domestic  corporation,  upon  receipt  of  these 
dividends,  includes  them  in  its  taxable  income,  and  the 
dividends  thereby  become  subject  to  United  States  tax. 
Each  foreign  corporation  directly  controlled  by  one  or 
more  domestic  corporations  together  owning  over  50  per- 
cent of  the  voting  stock  (Controlled  Foreign  Corporation) 
is  a  related  foreign  corporation  with  respect  to  any  do- 
mestic corporation  directly  owning  at  least  10  percent  of 
its  voting  stock. 

As  a  result  of  the  Act  of  1962,  dividends  must  be 
"grossed-up"  for  United  States  tax  purposes  by  the  amount 
of  taxes  deemed  paid  in  the  case  of  not  less-developed 
country  corporations.  (See  Foreign  dividend  income  re- 
sulting from  foreign  taxes  deemed  paid.)  Also  the  pro  rata 
shares  of  certain  undistributed  earnings  and  profits  of 
Controlled  Foreign  Corporations  were  taxable  to  United 
States  shareholders  of  10  percent  or  more  and  were  re- 
ported in  schedule  B,  Form  1118  with  dividends  from 
related  foreign  corporations  if  a  tax  credit  was  claimed 
for  taxes  paid  with  respect  to  this  income.  For  further 
details  on  the  impact  of  the  Revenue  Act  of  1962  see  the 
Changes  introduced  by  the  Revenue  Act  of  1962  pertain- 
ing to  the  statistics  on  the  foreign  tax  credit — Dividends 
from  related  foreign  corporations,  in  the  Foreign  Tax 
Credit  section. 

A  proportionate  share  of  the  foreign  taxes  attributable 
to  the  dividends  paid  by  related  foreign  corporations 
were  deemed  paid  by  the  domestic  corporation  and  may 
be  credited  against  the  domestic  corporation's  United 
States  tax  liability.  In  order  to  determine  the  foreign  taxes 
for  which  the  tax  credit  may  be  taken,  the  dividends  must 
be  traced  to  the  accumulated  profits  of  the  particular  year 
from  which  they  were  paid  (see  schedule  B,  Form  1118). 
Dividends  are  treated  as  having  been  paid  from  the  most 
recently  accumulated  profits.  Dividends  paid  in  the  first 
60  days  of  any  year  are  deemed  to  be  from  profits  earned 
in  the  immediately  preceding  year.  In  schedule  B,  Form 
1118,  the  dividends  paid  and  the  taxes  deemed  paid  are 
shown  entirely  for  the  country  where  the  related  foreign 
corporation  was  incorporated.  However,  if  the  dividends 
and  taxes,  with  respect  to  the  dividends  were  derived 
from  or  associated  witli  a  country  of  operation  or  a  prin- 
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cipal  place  of  business  (as  shown  in  schedule  A,  Form 
1118)  other  than  the  country  of  incorporation,  these 
dividends  and  taxes  were  attributed  to  the  country  of 
principal  place  of  business  rather  than  the  country  of 
incorporation.  For  further  discussion,  see  Country  classifi- 
cation under  Limitations  of  the  data  in  the  Foreign  Tax 
Credit  section. 

When  dividends  were  made  in  kind,  i.e.,  as  distributions 
of  property,  the  amount  was  treated  as  a  distribution  at 
the  fair  market  value  of  the  property  received  [Code 
section  301  (b)  (1)  (C)  ]. 

Domestic  corporations  receiving  dividends  from  foreign 
corporations  (other  than  a  foreign  p>ersonal  holding  com- 
pany) engaged  in  trade  or  business  in  the  United  States 
for  an  uninterrupted  period  of  not  less  than  36  months 
ending  with  the  close  of  the  foreign  corporation's  taxable 
year  in  which  the  dividends  were  paid  (or  less  in  the  case 
of  corporations  in  existence  for  a  shorter  time)  and  de- 
riving 50  percent  or  more  of  their  gross  income  from 
within  the  United  States,  were  allowed  under  Code  section 
245  an  85  percent  deduction  against  the  amount  of  divi- 
dends received.  However,  the  deduction  could  be  taken 
only  up  to  an  amount  bearing  the  same  ratio  to  the  85 
percent  of  the  dividends  as  the  foreign  corporation's  gross 
income  earned  within  the  United  States  bore  to  its  gross 
income  from  all  sources.  The  amount  of  dividends  in 
excess  of  the  85  percent  deduction  was  considered  as  from 
United  States  sources  under  Code  section  861  (a)  (2) ,  and 
not  from  foreign  sources  even  though  a  portion  of  the 
gross  income  could  be  from  foreign  sources.  This  repre- 
sented a  change  in  treatment  as  a  result  of  the  Revneue 
Act  of  1962. 

Dividends  received  from  foreign  corporations 

Dividends  received  from  foreign  corporations  are  those 
distributions  from  current  and  accumulated  earnings  and 
profits  of  companies  incorporated  in  foreign  countries,  in- 
cluding certain  gains  on  the  sale,  exchange,  or  redemption 
of  a  Controlled  Foreign  Corporation's  stock.  Constructive 
dividends  resulting  from  the  inclusion  in  gross  income  of 
certain  undistributed  profits  of  Controlled  Foreign  Corpo- 
rations are  never  included  with  dividends  but  are  shown 
separately.  Dividends  also  do  not  include  other  distribu- 
tions such  as  return  of  capital  (including  liquidating  dis- 
tributions) ,  stock  dividends  of  the  company's  own  stock, 
and  capital  gains,  none  of  which  are  paid  out  of  earnings 
and  profits.  For  1964,  dividends  also  included  the  "gross- 
up"  representing  the  taxes  deemed  paid  with  respect  to 
dividends  from  not-less-developed  country  corporations 
(virtually  all  foreign  corporations  organized  in  "developed 
countries") .  The  corporation  tax  return  did  not  provide 
a  separate  line  item  for  "gross-up"  and  therefore  it  was 
included  with  dividends.  For  1965,  attempts  were  made 
to  exclude  the  "gross-up"  although  no  separate  line  for 
this  item  appeared  on  the  return.  For  1966,  most  of  the 
"gross-up"  was  reported  separately  because  the  1966  cor- 
poration income  tax  return  contained  a  separate  line  item 
for  "Foreign  dividend  gross-up."  (See  tables  22  and  23.) 

For  1966,  dividends  received  from  foreign  corporations 
were  somewhat  understated  due  to  the  presence  of  another 
line  item  in  schedule  C  of  the  Form  1120,  "Income  from 


Controlled  Foreign  Corporations"  in  which  many  tax- 
payers included  dividends  from  foreign  corporations.  See 
Constructive  taxable  income  from  related  foreign  corpora- 
tions for  a  discussion  of  how  this  taxpayer  reporting  prob- 
lem was  handled. 

In  1966,  for  the  first  time,  the  statistics  included  the 
foreign  dividends  received  by  Small  Business  Corporations 
electing  to  be  taxed  through  shareholders.  Because  of  a 
change  in  the  return  form  filed  by  these  corporations  be- 
ginning with  1966,  it  was  possible  to  distinguish  the 
foreign  dividends  and  to  include  them  with  these  statistics. 
Formerly  these  dividends  were  included  with  dividends 
from  domestic  corporations. 

Three  measures  of  foreign  dividends  are  provided  in 
this  report.  The  first  relates  to  total  foreign  dividends 
designated  by  the  taxpayer  as  being  foreign.  The  second 
was  obtained  from  schedule  B,  Form  1118,  and  includes 
only  dividends  from  related  foreign  corporations.  The 
third  measure  is  item  12  (h)  of  Form  2952,  and  includes 
only  the  dividends  paid  by  directly  and  indirectly-owned 
Controlled  Foreign  Corporations  to  United  States  parent 
corporations.  Normally  the  first  measure  of  all  dividends 
exceeds  the  second  measure  for  related  foreign  corpora- 
tions, and  the  second  measure  exceeds  the  third  measure 
for  Controlled  Foreign  Corporations.  However,  some  vari- 
ations from  this  normal  relationship  did  occur: 

(1)  Dividends  from  foreign  sources  in  schedule  C, 
Form  1120,  were  not  always  clearly  designated  as  foreign, 
and  as  a  result  a  small  amount  of  foreign  dividends  may 
have  been  mistakenly  classified  as  dividends  from  domestic 
corporations. 

(2)  Dividends  paid  by  related  foreign  corporations 
shown  in  schedule  B,  Form  1118,  exclude  dividends  paid 
to  domestic  corporations  which  did  not  claim  a  foreign 
tax  credit.  Therefore,  data  on  dividends  from  related 
foreign  corporations,  which  were  obtained  from  the  Form 
1118,  exclude  some  dividends  actually  paid  by  related 
foreign  corporations. 

(3)  Form  2952  may  include  as  a  dividend  paid  what 
is  actually  a  return  of  capital,  such  as  a  liquidating  distri- 
bution, which  was  not  reflected  in  schedule  C,  Form  1120, 
or  in  schedule  B,  Form  1118  for  the  domestic  parent 
corporation. 

(4)  Form  2952  dividends  paid  by  a  Controlled 
Foreign  Corporation  may  include  dividends  that  were 
paid  to  domestic  corporations  not  claiming  the  foreign 
tax  credit,  or  to  domestic  corporations  claiming  the 
foreign  tax  credit  but  not  filing  a  Form  1118  in  support 
of  foreign  tax  credit  claimed.  Therefore  data  on  dividends 
from  related  foreign  corporations  would  not  include  some 
amounts  that  were  paid  by  Controlled  Foreign  Corpo- 
rations. 

Economically  developed  and  less-developed  countries 

In  the  tables  presenting  data  on  the  geographic  location 
of  United  States  corporate  operations  abroad,  the  coun- 
tries are  not  only  giouped  into  subareas  and  areas  but 
also  into  categories  based  on  their  economic  development. 
This  concept  was  introduced  by  the  Revenue  Act  of  1962. 
The  groupings  by  economic  development  classification  are 
"Not  economically  less-developed  countries"  (economic- 
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ally  developed  countries) ,  "Economically  less-developed 
countries,  excluding  Sino-Soviet  Bloc,"  "Sino-Soviet  Bloc," 
and  "Country  not  stated  or  not  allocable  and  other  income 
from  outside  the  United  States." 

The  economically  less-developed  countries  are  generally 
defined  as  countries  other  than  those  excluded  under  Code 
section  955(c)  (3)  and  Executive  Order  11071.  All  foreign 
countries,  excluding  the  following,  and  each  overseas 
territory,  department,  province,  and  possession  (with  the 
exception  of  Hong  Kong)  other  than  a  Sino-Soviet  Bloc 
country  were  defined  as  economically  less-developed.  The 
following  excluded  countries  are  then,  by  definition,  eco- 
nomically developed  countries: 

Australia  Italy  Norway 

Austria  Japan  San  Marino 

Belgium  Liechtenstein  South  Africa,  Republic  of 

Canada  Luxembourg  Spain 

Denmark  Monaco  Sweden 

France  Netherlands  Switzerland 

Hong  Kong        New  Zealand  United  Kingdom 

West  Germany 

The  Revenue  Act  of  1962  provided  certain  tax  advan- 
tages for  operations  in  economically  less-developed  coun- 
tries: 

(1)  Under  Subpart  F  of  the  Code  which  relates  to 
the  inclusion  of  certain  undistributed  earnings  and  profits 
of  Controlled  Foreign  Corporations  in  the  gross  income 
of  United  States  corporations  for  tax  purposes,  the  United 
States  shareholder's  pro  rata  share  of  the  Controlled  For- 
eign Corporation's  dividends,  interest,  and  net  gains  from 
sales  or  exchanges  attributable  to  qualified  investments 
in  less-developed  countries  is  excluded  from  foreign  base 
company  income  (which  is  the  major  component  of 
Subpart  F  income) ,  otherwise  includable  for  tax  purposes, 
and  this  advantage  is  maintained  unless  the  above  invest- 
ment is  withdrawn  from  such  investment  in  less-developed 
countries. 

(2)  The  United  States  shareholder  who  elects  to 
receive  a  minimum  distribution  of  dividends  from  all  of 
his  Controlled  Foreign  Corporations  in  order  to  exclude 
the  otherwise  includable  Subpart  F  income,  may  elect  to 
exclude  the  earnings  and  profits  of  all  such  foreign  corpo- 
rations which  qualify  as  less-developed  country  corpora- 
tions from  the  computation  of  the  required  minimum  dis- 
tribution, with  the  exception  that  an  economically 
less-developed  country  corporation  cannot  be  given  such 
treatment  if  the  United  States  shareholder  has  "deemed 
control"  of  a  developed  country  corporation  through 
ownership  in  the  less-developed  country  corporation. 

(3)  When  dividends  are  paid  by  an  economically 
less-developed  country  corporation  the  taxes  deemed  paid 
with  respect  to  these  dividends  for  which  a  foreign  tax 
credit  is  claimed  are  not  used  to  "gross-up"  the  dividends 
and  thereby  add  to  gross  income  for  tax  purposes  as  is  the 
case  for  developed  country  corporations.  Accordingly, 
since  taxes  with  respect  to  these  dividends  are  not  in- 
cluded in  gross  income,  the  credit  for  taxes  deemed  paid 
is  computed  in  the  same  manner  for  economically  less- 
developed  country  corporations  as  it  was  for  all  corpora- 
tions prior  to  the  1962  Act  when  there  was  no  "gross-up" 
provision  for  taxes  deemed  paid. 

It  is  important  to  note  that  incorporation  in  an  eco- 


nomically less-developed  country  does  not  automatically 
qualify  the  foreign  corporation  as  a  less-developed  country 
corporation.  The  definition  of  a  less-developed  country 
corporation  under  Code  section  955  (c)  (1)  is: 

(1)  The  foreign  corporation  (not  necessarily  in- 
corporated in  the  less-developed  country)  must  be  actively 
engaged  in  a  trade  or  business; 

(2)  Eighty  percent  of  more  of  its  gross  income  for  the 
taxable  year  must  be  derived  from  sources  within  less- 
developed  countries;  and 

(3)  Eighty  percent  or  more  of  the  value  of  its  assets 
on  each  day  of  the  taxable  year  consists  of  property  used 
in  trade  or  business  and  located  in  less-developed  coun- 
tries. Money,  bank  deposits,  stock  of  other  less-developed 
country  corporations,  and  certain  other  types  of  property 
may  be  counted  in  with  the  qualifying  assets,  even  though 
not  located  in  a  less-developed  country. 

(4)  For  foreign  tax  credit  purposes  (Code  section 
902)  a  foreign  corporation  owning  10  percent  or  more  of 
the  voting  stock  of  a  less-developed  country  corporation 
may  be  a  less-developed  country  corporation  if  it  meets 
both  of  the  80  percent  tests  in  (2)  and  (3)  above. 

A  shipping  or  aircraft  company  may  qualify  as  a  less- 
developed  country  corporation  under  section  955  (c)  (2) 
if  it  is  a  foreign  corporation  (not  necessarily  incorporated 
in  a  less-developed  country)  which: 

(1)  Derives  80  percent  or  more  of  its  gross  income 
for  the  taxable  year  from  the  use  in  foreign  commerce  of 
aircraft  or  vessels  registered  under  the  laws  of  a  less- 
developed  country,  or  the  performance  of  services  directly 
related  to  the  use  of  such  aircraft  or  vessels  or  the  sale  or 
exchange  of  such  aircraft  or  vessels;  and  from  dividends 
and  interest  received  from  foreign  corporations  which  are 
themselves  less-developed  country  corporations,  in  which 
the  foreign  corporation  owns  10  percent  or  more  of  the 
voting  stock,  and  gain  from  the  sale  or  exchange  of  stock 
of  such  less-developed  country  corporations;  and 

(2)  has  80  percent  or  more  of  its  assets  on  each  day 
of  the  taxable  year  consisting  of  assets  used  in  connection 
with  the  production  of  income  described  above  in  (1) 
and  of  property  which  is  not  considered  "United  States 
property"  (although  located  in  the  United  States)  because 
it  is  used  in  foreign  commerce  [section  956  (b)  (2)  ]. 


Export  trade  corporations 

Subpart  G  provisions  of  the  Code  permit  a  Controlled 
Foreign  Corporation  to  reduce  the  foreign  base  company 
component  of  its  Subpart  F  income  by  its  "export  trade 
income"  to  the  extent  of  its  increase  in  "export  trade 
assets"  in  any  taxable  year  if  it  can  qualify  as  an  export 
trade  corporation. 

In  order  to  qualify  as  an  export  trade  corporation,  the 
foreign  corporation  must  derive  90  percent  or  more  of  its 
gross  income  during  the  3-year  period  preceding  the  close 
of  its  taxable  year  (or  any  part  of  such  period  that  the 
export  trade  corporation  was  in  existence  starting  with 
January  1963)  from  sources  outside  the  United  States  and 
75  percent  or  more  of  its  gross  income  from  export  trade. 
Alternatively,  the  corporation  can  qualify,  if  50  percent 
or  more  of  its  gross  income  was  derived  from  sources  out- 
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side  the  United  States  during  the  same  period,  all  of 
which  was  export  trade  income  from  the  sale  of  agri- 
cultural products  grown  in  the  United  States. 

Export  trade  income  of  an  export  trade  corporation  is 
the  net  income  from  the  sales  or  services  relating  to 
property  manufactured,  produced,  grown,  or  extracted  in 
the  United  States  and  derived  by  transactions  with  un- 
related persons  outside  the  United  States. 

Export  trade  assets  of  an  export  trade  corporation  are: 
(1)  working  capital  necessary  for  the  production  of  export 
trade  income;  (2)  inventory  of  export  property  held 
for  use,  consumption,  or  disposition  outside  the  United 
States;  (3)  facilities  for  the  storage,  handling,  packaging, 
transportation,  or  service  relating  to  the  property  sold  or 
to  be  sold  outside  the  United  States;  and  (4)  accounts 
receivable  and  other  evidence  of  indebtedness  held  by  the 
export  trade  corporation  as  a  result  of  transactions  involv- 
ing export  trade  income. 

Foreign  dividend  income  resulting  from 
foreign  taxes  deemed  paid 

This  term  was  applied  to  certain  foreign  taxes  on  profits 
of  related  foreign  corporations  incorporated  in  "developed 
countries"  (defined  in  Code  section  955) .  When  dividends 
were  distributed  to  a  domestic  corporation  from  these 
foreign  profits,  the  domestic  corporation  was  required  to 
increase  (or  "gross-up")  such  dividends  received  by  the 
amount  of  the  foreign  taxes  deemed  paid  with  respect  to 
these  dividends  if  the  domestic  corporation  claimed  a 
foreign  tax  credit  for  the  foreign  taxes.  Also,  taxes  deemed 
paid  with  respect  to  includable  income  of  Controlled 
Foreign  Corporations  were  used  to  "gross-up"  includable 
income  and  thus  constituted  a  part  of  foreign  dividend 
income  resulting  from  foreign  taxes  deemed  paid. 

The  1966  corporation  return  form  provided  a  separate 
line  for  reporting  "Foreign  dividend  gross-up"  for  the  first 
time.  For  a  discussion  of  how  this  affected  the  statistics 
for  1964-1966  on  dividends  received  from  foreign  corpo- 
rations and  "gross-up,"  respectively,  see  Limitations  of 
the  Data — Foreign  income  in  the  Foreign  Tax  Credit 
section.  The  computation  of  taxes  deemed  paid  will  be 
found  under  that  term  in  this  section. 

Foreign  tax  credit  claimed 

Foreign  tax  credit  claimed  is  based  on  Code  sections 
901-905,  960,  and  963  (f)  and  is  the  reduction  from  the 
gross  amount  of  United  States  income  tax  liability  (ex- 
cluding tax  from  recomputing  prior  year  investment 
credit)  claimed  by  United  States  corporations  for  income, 
war  profits,  and  excess  profits  taxes  paid  or  accrued,  car- 
ried over,  and  deemed  paid  to  foreign  countries  or  United 
States  possessions. 

Whenever  the  foreign  tax  credit  was  taken,  the  alterna- 
tive option,  a  business  deduction  from  gross  income  for 
foreign  taxes  could  not  be  taken  in  computing  taxable 
income.  Also,  a  business  deduction  could  not  be  taken  for 
a  carryover  of  taxes  arising  from  a  year  in  which  the 
foreign  tax  credit  was  taken. 

As  a  result  of  the  Revenue  Act  of  1962,  taxes  deemed 
paid  included  for  the  first  time  taxes  deemed  paid  with 


respect  to  certain  income  only  constructively  received  from 
foreign  sources.  (See  Taxes  deemed  paid.)  Also  a  sepa- 
rate foreign  tax  credit  computation  was  required  for  taxes 
on  certain  interest  income  derived  from  transactions  con- 
summated after  April  2,  1962.  Therefore,  this  interest 
income  and  the  taxes  thereon  were  not  included  to  deter- 
mine the  amount  allowable  for  the  foreign  tax  credit  on 
income  other  than  this  certain  interest.  (See  Interest  for 
which  separate  credit  was  computed.)  However,  the  sepa- 
rate computation  for  credit  on  certain  interest  income  is 
included  with  the  computation  of  the  foreign  tax  credit  on 
income  other  than  this  certain  interest  to  obtain  the  total 
amount  of  foreign  tax  credit  that  can  be  claimed  (see 
Credit-limitation  method)  . 

As  a  result  of  tlie  Revenue  Act  of  1962,  some  taxpayers 
were  not  permitted  to  claim  the  full  foreign  tax  credit 
computed  under  Code  sections  901-904  because  the  regu- 
lations for  section  963  (f)  provide  that  under  certain  cir- 
cumstances there  must  be  a  mandatory  partial  deferral  of 
the  credit  thus  computed  for  carryover  to  a  future  year. 
The  reason  for  this  mandatory  deferral  is  that  where  the 
corporation  elects  to  receive  a  minimum  distribution  of 
dividends  from  foreign  corporations  in  order  to  exclude 
certain  undistributed  earnings  and  profits  of  Controlled 
Foreign  Corporations  from  its  gross  income,  the  foreign 
tax  credit  attributable  to  taxes  deemed  paid  with  respect 
to  those  dividends  generally  cannot  reduce  the  overall 
United  States  and  foreign  income  tax  liability  on  the 
dividends  to  less  than  90  percent  of  the  United  States 
normal  and  surtax  rate  applied  to  the  pre-tax  and  pre- 
distribution  earnings  and  profits  from  which  the  dividends 
were  paid. 

Although  code  section  904  provides  for  the  carryback  as 
well  as  carryover  of  foreign  taxes  in  excess  of  the  amount 
allowable  under  the  credit  limitation  for  the  current  year, 
such  carrybacks  are  not  shown  as  recomputed  foreign  tax 
credits  claimed  because  this  report  does  not  cover  amended 
returns,  which  would  reflect  the  carryback  provisions.  As 
a  result  of  the  carryback  provisions  and  recomputation  of 
the  foreign  tax  credit  for  other  reasons,  such  as  the  finaliza- 
tion  of  tax  estimates,  correction  of  taxpayer  errors,  and 
the  audit  procedures  of  the  Internal  Revenue  Service,  the 
foreign  tax  credit  statistics  for  any  one  year  in  this  report 
cannot  represent  the  final  amounts  credited  against  the 
United  States  income  tax  liability. 

Foreign  taxes 

Foreign  taxes  shown  in  the  Foreign  Tax  Credit  tables 
consists  of  (1)  taxes  paid  or  accrued,  (2)  taxes  deemed 
paid,  and  (3)  carryover  of  excess  taxes  from  previous 
years.  See  discussion  of  these  terms  and  also  Creditable 
foreign  taxes  elsewhere  in  this  section.  Taxes  shown  in  the 
Controlled  Foreign  Corporation  tables  are  discussed  under 
Taxes  paid  or  accrued. 

Form  1118 

The  Form  1118,  "Statement  in  Support  of  Credit 
Claimed  by  Domestic  Corporations  for  Taxes  Paid  or 
Accrued  to  Foreign  Countries  or  Possessions  of  the  United 
States,"  is  required  to  be  filed  by  any  corporation  claiming 
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a  credit  for  (1)  income,  war  profits,  or  excess  profits  tax 
paid  or  accrued  during  the  taxable  year  to  any  foreign 
country  or  United  States  possession  and  (2)  taxes  deemed 
paid  under  sections  902  and  960.  Tfie  schedules  under- 
lying the  computation  of  the  foreign  tax  credit  are  in- 
cluded in  this  form.  A  facsimile  of  this  form  is  provided 
at  the  end  of  this  report.  Taxpayers  sometimes  provided 
their  own  equivalent  statements  in  lieu  of  the  prescribed 
form.  The  statistics  from  these  statements  are  included  in 
the  data  on  Returns  with  Form  1118  filed  in  support  of 
foreign  tax  credit  claimed. 


Form  2952 

As  a  result  of  the  Revenue  Act  of  1962,  Form  2952, 
"Information  Return  with  Respect  to  Controlled  Foreign 
Corporations,"  is  required  to  be  filed  for  each  Controlled 
Foreign  Corporation  in  which  more  than  50  percent  of 
the  total  combined  voting  stock  or  more  than  50  percent 
of  the  total  value  of  all  stock  is  owned  by  a  United  States 
shareholder,  directly,  indirectly,  or  constructively  for  30 
or  more  consecutive  days  during  an  annual  accounting 
period  of  such  foreign  corporation  beginning  after  Decem- 
ber 31,  1962.  The  particular  accounting  period  of  the 
foreign  corporation  which  is  being  reported  at  the  time 
a  United  States  shareholder  files  its  income  tax  return  is 
the  annual  accounting  period  of  the  foreign  corporation 
ending  with  or  within  the  United  States  shareholder's 
accounting  period. 

The  chief  difference  in  filing  requirements  for  Form 
2952  as  a  result  of  the  Revenue  Act  of  1962  is  based  on  the 
expansion  of  the  definition  of  the  Controlled  Foreign 
Corporation,  which  now  includes  all  foreign  corporations 
indirectly  controlled  on  the  basis  of  the  "deemed  control" 
concept.  A  United  States  corporation  is  "deemed"  to  con- 
trol a  second-  or  lower-tier  foreign  corporation  if  it  owns 
more  than  50  percent  of  the  voting  stock  or  more  than  50 
percent  of  the  total  value  of  all  shares  of  stock  of  the 
first-tier  foreign  corporation  and  the  first-tier  foreign  cor- 
poration in  turn  owns  more  than  50  percent  of  the  voting 
stock  or  more  than  50  percent  of  the  total  value  of  all 
shares  of  stock  of  the  second-tier  foreign  corporation,  and 
so  forth.  For  example,  if  a  United  States  corporation, 
corporation  A,  owns  more  than  50  percent  of  the  voting 
stock  of  a  foreign  corporation,  corporation  B,  which  in 
turn  owns  more  than  50  percent  of  the  voting  stock  of 
foreign  corporation  C,  and  foreign  corporation  C  owns 
more  than  50  percent  of  the  voting  stock  of  foreign  corpo- 
ration D,  etc.;  then  corporation  A,  the  United  States 
corporation,  is  deemed  to  control  foreign  corporations  B, 
C,  and  D,  etc.,  and  accordingly  is  required  to  file  a  Form 
2952  for  each  of  corporations  B,  C,  and  D,  etc.  Therefore, 
United  States  corporations  are  now  required  to  file  Forms 
2952  for  foreign  corporations  beyond  the  second  tier  of 
ownership,  while  the  requirement  prior  to  the  Act  of 
1962  did  not  extend  beyond  the  second  tier.  In  addition, 
prior  to  the  1962  Act,  only  corporations  were  required  to 
file  Form  2952,  while  after  the  Act,  all  United  States  share- 
holders controlling  foreign  corporations  filed  the  Form 
2952. 


Geographic  classification:  area  or  country 

In  the  foreign  tax  credit  tables,  classification  of  the  data 
by  area  and  country  was  based  on  Form  1118,  on  which 
taxpayers  identified  the  countries  to  which  taxable  income 
was  attributed  and  to  which  foreign  taxes  were  paid.  The 
grouping  of  the  countries  into  areas  and  subareas  in  the 
tables  is  based  on  the  classification  of  country  designations 
used  by  the  Department  of  Commerce  in  compiling  the 
United  States  foreign  trade  statistics. 

Taxable  income  consisted  primarily  of  branch  profits 
and  dividends,  but  also  included  rents,  royalties,  interest, 
income  from  sale  of  real  property,  and  compensation  for 
labor  or  personal  services.  These  various  components  of 
taxable  income  were  attributed  to  specific  foreign  coun- 
tries in  accordance  with  the  "source  of  income"  rules  in 
Code  sections  861  through  864  which  are  summarized 
below.  Although  there  were  tax  treaties  with  various 
countries,  the  source  rules  in  most  treaties  were  generally 
similar  to  those  found  in  the  Code. 


Component  of 
taxable  income 


Branch  profits 


Dividend  income: 

(a)  From  related 
foreign  corporations 

(b)  From  other 
foreign  corporations 

Rental  income 


Royalty  income 


Inte rest 

Income  from  sale  of 

real  property 
Compensation  for  labor 

or  personal  services 


Origin  of 
income 


(a)  Purchase  and  resale 
of  personal  property 

(b)  Production  and  sale 
of  personal  property 
except  natural 
deposits 

(c)  Extraction  and  sale  of 
natural  deposits 

(a)  Ownership  of  10 
percent  or  more  of  the 
stock  of  a  foreign 
corporation 

(b)  Portfolio  investment 
in  other  foreign 
corporations 
Rental  of  real  and 
personal  property 

Patents, copyrights,  or 
licenses 

Interest-bearing 

obligations 
Sale  of  real  property 

Personal  services 


Attribution  of 
income  rule 


Country  in  which 
property  was  sold 

Part  to  country  of 

production  and  part  to 
country  in  which 
property  was  sold 

Generally  to  the  country 
in  which  extraction 
took  place 

(a)  Country  in  which  the 
related  foreign  cor- 
poration was  in- 
corporated 

(b)  Country  where  taxes 
were  paid 


Country  of  location  of 
real  and  personal 
property 

Country  where  patents, 
copyrights,  or  privi- 
leges were  used 

Country  of  residence  of 
the  payer 

Country  of  location  of 
real  property 

Country  where  services 
were  performed 


It  should  be  noted  that  while  most  dividend  income 
which  the  domestic  corporation  received  from  a  related 
foreign  corporation,  and  the  foreign  taxes  paid  and 
deemed  paid  on  this  income,  were  derived  from  the  coun- 
try in  which  the  related  foreign  corporation  was  incorpo- 
rated, the  foreign  corporation  may  have  conducted  busi- 
ness in  other  countries  as  well.  In  certain  instances,  the 
principal  place  of  business  of  the  foreign  corporation  was 
outside  the  country  of  incorporation,  and  where  this  was 
shown  on  the  Form  1118,  the  dividends  and  taxes  with 
respect  to  the  dividends  were  attributed  to  the  country  of 
principal  place  of  business  rather  than  to  the  country  of 
incorporation.  For  further  discussion  of  this,  see  Country 
classification  under  Limitations  of  the  data  in  the  Foreign 
Tax  Credit  section. 

Taxpayers  using  the  overall  limitation  did  not  report 
the  carryover  amounts  included  in  creditable  foreign  taxes 
country-by-country,  nor  did  they  determine  the  foreign 
tax  credit  on  a  country-by-country  basis.  Therefore,  infor- 
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mation  for  these  two  items  is  not  available  by  country  or 
area  for  taxpayers  using  the  overall  limitation. 

The  amounts  of  foreign  income  and  taxes  shown  under 
"Country  not  stated  or  not  allocable  and  other  income 
from  outside  the  United  States"  in  the  Foreign  Tax  Credit 
tables  included  (1)  income  and  taxes  reported  on  Form 
1118  under  "other"  countries,  and  (2)  foreign  income 
earned  on  the  high  seas  and  therefore  not  related  to 
specific  countries. 

"Gross-up" 

See  Foreign  dividend  income  resulting  from  foreign 
taxes  deemed  paid. 

Inactive  corporations 

Inactive  domestic  corporation  returns  were  defined  as 
those  showing  no  item  of  income  or  deduction.  Returns 
were  filed  by  inactive  domestic  corporations  in  accordance 
with  the  regulation  that  a  domestic  corporation  in  exist- 
ence during  any  portion  of  a  taxable  year  must  file  a 
return.  A  few  inactive  domestic  corporation  returns  did 
include  one  or  more  Forms  2952,  but  only  the  returns  of 
active  domestic  corporations  are  included  in  this  report. 
However,  the  number  of  Controlled  Foreign  Corporations 
shown  in  the  tables  includes  both  active  and  inactive 
Controlled  Foreign  Corporations.  The  definition  of  an 
inactive  Controlled  Foreign  Corporation  is  similar  to  that 
of  an  inactive  domestic  corporation. 

Includable  income  of  Controlled  Foreign  Corporations 

Under  certain  circumstances,  a  United  States  share- 
holder is  required  to  report  a  pro  rata  share  of  certain 
undistributed  earnings  and  profits  of  Controlled  Foreign 
Corporations  as  "Includable  income  of  Controlled  Foreign 
Corporations"  in  the  dividend  schedule  of  its  tax  return 
so  that  this  constructive  income  will  be  included  in  its 
gross  income  for  tax  purposes.  This  is  discussed  in  further 
detail  in  the  section  on  Controlled  Foreign  Corporations 
under  Changes  introduced  by  the  Revenue  Act  of  1962 
pertaining  to  the  statistics  on  Controlled  Foreign  Corpo- 
rations. Taxes  deemed  paid  on  "Includable  income"  may 
be  credited  under  the  foreign  tax  credit  provisions.  How- 
ever, whether  or  not  a  credit  is  taken,  "Includable  income" 
is  "grossed-up"  for  taxes  deemed  paid  with  respect  to  it 
(see  Taxes  deemed  paid) . 

The  statistics  shown  in  tables  22  and  23  for  includable 
income  of  Controlled  Foreign  Corporations  for  all  active 
corporation  returns  for  1966  differ  from  those  appearing 
in  Statistics  of  Income — 1966,  Corporation  Income  Tax 
Returns.  See  the  discussion  under  Constructive  taxable 
income  from  related  foreign  corporations  for  further 
detail. 

Income  subject  to  United  States  tax 

For  most  corporations,  income  subject  to  United  States 
tax  consisted  of  net  income  less  certain  additional  deduc- 
tions described  below  as  statutory  special  deductions. 


There  were  exceptions  to  this  general  rule  since  income 
subject  to  United  States  tax  for  some  corporations  was  not 
derived  from  the  amounts  shown  as  net  income.  These 
corporations  included  life  and  certain  mutual  insurance 
companies,  regulated  investment  companies,  and  real 
estate  investment  trusts. 

Statutory  special  deductions  included  the  deductions 
claimed  for  (1)  net  operating  losses  of  prior  years,  (2) 
intercorporate  dividends  received,  (3)  dividends  paid  on 
certain  preferred  stock  of  public  utilities,  and  (4)  West- 
ern Hemisphere  Trade  Corporations.  These  deductions 
were  allowed  in  addition  to  the  ordinary  and  necessary 
business  deductions  and  are  therefore  treated  as  deduc- 
tions from  net  income. 

The  Western  Hemisphere  Trade  Corporation  deduction 
is  the  only  statutory  special  deduction  shown  in  this  report. 
It  is  allowed  to  certain  domestic  companies  who  conduct 
their  business  outside  the  United  States  but  within  the 
Western  Hemisphere  and  who  qualify  under  section  921 
of  the  Code. 

Income  year 

The  income  year  is  the  annual  period  for  which  statistics 
are  presented  and  covers  accounting  periods  ended  during 
July  of  one  year  through  June  of  the  next.  The  1966 
statistics,  for  example,  are  based  on  returns  of  domestic 
corporations  with  accounting  periods  coinciding  with 
calendar  year  1966  and  all  other  returns  with  accounting 
periods  ending  during  July  1966  through  June  1967. 
About  45  percent  of  all  corporation  returns  for  1966  had 
accounting  periods  ending  in  December,  and  about  93 
percent  of  the  foreign  tax  credit  claimed  was  reported  on 
these  calendar-year  returns.  Classification  of  the  data  by 
income  year  are  provided  in  the  historical  summary  tables. 
For  a  discussion  of  the  accounting  periods  of  Controlled 
Foreign  Corporations  covered  in  this  report  see  Filing  re- 
quirements for  Controlled  Foreign  Corporations  in  the 
Controlled  Foreign  Corporations  section. 

Industrial  classification 

Industrial  divisions  and  groups  were  used  as  a  basis 
for  classifying  tax  return  data  according  to  the  principal 
business  activity  of  the  domestic  corporation.  Returns 
were  classified  in  that  industry  which  accounted  for  the 
largest  portion  of  total  receipts  even  though  the  return 
may  have  been  for  a  company  engaged  in  many  business 
activities  or  may  have  been  a  consolidated  return  filed  for 
the  members  of  an  affiliated  group  of  corporations. 

Year-to-year  changes  in  the  classification  of  specific 
corporations  could  have  resulted  from  mergers  and  other 
changes  in  organization  or  from  filing  consolidated  re- 
turns as  well  as  from  a  change  in  the  principal  source  of 
business  receipts. 

The  industry  groupings  conform  with  the  Standard  En- 
terprise Classification  issued  by  the  Office  of  Statistical 
Policy,  Bureau  of  the  Budget,  Execiuive  Office  of  the 
President.  The  structure  of  the  classification  follows 
closely  along  the  lines  of  the  Standard  Industrial  Classifi- 
cation, which  was  designed  as  a  means  of  classifying 
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separate  establishments  rather  than  the  companies  of 
which  estabHshments  were  part.  As  in  prior  years,  some 
departures  from  the  classification  system  were  made  for 
Statistics  of  Income  for  the  finance  industries  in  order  to 
reflect  particular  provisions  of  the  Internal  Revenue  Code. 

In  the  Controlled  Foreign  Corporations  tables,  the  data 
are  classified  by  only  the  industrial  activity  of  the  do- 
mestic parent  corporation.  Data  classified  by  the  industrial 
activity  of  the  Controlled  Foreign  Corporations  themselves 
appear  in  an  earlier  report.  Statistics  of  Income — 1962, 
Foreign  Income  and  Taxes  Reported  on  Corporation  In- 
come Tax  Returns. 

Interest  for  which  separate  credit  was  computed 

As  a  result  of  the  Revenue  Act  of  1962  certain  interest 
income  and  the  taxes  thereon  were  separated  from  other 
taxable  income  from  foreign  sources  and  the  foreign 
taxes  on  that  income,  so  that  a  separate  foreign  tax  credit 
computation  could  be  made  for  taxes  paid  on  this  sepa- 
rate interest  income.  The  credit  computation  is  made  on 
a  per-country  limitation  basis  regardless  of  the  limitation 
method  used  to  compute  the  foreign  tax  credit  on  income 
other  than  this  certain  interest.  This  interest  income  and 
taxes  thereon  have  been  relatively  small  and  chiefly  de- 
rived from  operations  in  Canada.  For  further  discussion 
of  this  subject,  see  Computation  of  the  foreign  tax  credit 
under  Changes  introduced  by  the  Revenue  Act  of  1962 
pertaining  to  the  statistics  on  the  Foreign  tax  credit  in  the 
Foreign  Tax  Credit  section. 

Investment  credit 

This  was  the  reduction,  after  limitations,  of  income  tax 
allowed  corporations  based  on  their  investments  in  certain 
depreciable  property  with  a  useful  life  of  4  years  or  more. 
If  property  was  disposed  of  prior  to  the  life  used  when 
computing  the  credit,  the  credit  taken  had  to  be  paid 
back  as  additional  tax  for  the  year  in  which  the  disposition 
occurred. 

In  general,  tlie  credit  before  limitations  was  equal  to 
7  percent  of  "qualified  investment,"  an  amount  derived 
from  the  cost  of  the  property  and  designed  to  give  weight 
to  investments  in  longer-lived  assets.  Income  tax  (ex- 
cluding tax  from,  recomputing  prior  year  investment 
credit)  against  which  tlie  credit  was  applied  was  first 
reduced  by  foreign  tax  credit.  If  the  amount  of  tax  re- 
maining was  more  than  $2.5,000,  the  credit  could  not 
exceed  $25,000  plus  25  percent  of  tax  over  $25,000  for 
corporations  with  taxable  years  ended  before  March  10, 
1967.  For  corporations  with  taxable  years  ended  on  or 
after  that  date,  the  percentage  limitations  of  tax  was 
raised  to  50  percent. 

Property  purchased  and  eligible  for  the  credit  was: 
(1)  tangible  personal  property;  (2)  real  property  (except 
buildings  and  their  structural  components)  ,  if  the  real 
property  was  used  as  an  integral  part  of  manufacturing  or 
production,  or  was  used  in  furnishing  transportation, 
communications,  electrical  energy,  gas,  water,  or  .sewage 
disposal  services,  or  constituted  a  research  or  storage 
facility  used  in  connection  with  any  of  tliese  activities; 
and  (3)  elevators  and  escalalois.  However,  property  with 
a  useful  life  of  less  than  4  years  was  not  eligil)le  for  the 


investment  credit,  and  used  property  was  further  limited 
in  that  it  could  not  exceed  $50,000.  Also  ineligible  for  in- 
vestment credit  was  (1)  property,  with  certain  exceptions, 
used  predominantly  outside  the  United  .States,  (2)  prop- 
erty used  for  lodging,  (3)  property  used  by  certain  tax- 
exempt  corporations,  (4)  property  leased  to  or  owned  by 
governmental  units,  and  (5)  property  consisting  of  live- 
stock. Other  limitations  applied  to  affiliated  corporations, 
cooperatives,  certain  banking  and  savings  institutions,  and 
investment  companies,  as  well  as  to  investments  in  public 
utility  property  and  used  property. 

See  section  6  of  Statistics  of  Income — 1966,  Corporation 
Income  Tax  Returns  for  a  discussion  of  the  investment 
credit  statistics  and  related  changes  in  law  for  1966. 

Minimum  distribution 

Under  the  Revenue  Act  of  1962,  if  a  United  States 
corporation  elects  to  include  a  foreign  corporation  or 
group  or  chain  of  foreign  corporations  in  a  minimum 
distribution  election  and  receives  a  required  minimum 
distribution  of  dividends  from  the  earnings  and  profits  of 
the  foreign  corporations  included  in  the  election,  the  do- 
mestic corporation's  pro  rata  share  of  Subpart  F  income 
of  any  Controlled  Foreign  Corporation  included  in  such 
elections  will  be  excluded  from  its  gross  income  for  tax 
purposes  (Code  section  963)  .  For  further  discussion  of 
the  minimum  distribution  as  an  alternative  to  including 
Subpart  F  income  in  the  domestic  corporation's  gross  in- 
come, see  Changes  introduced  by  the  Revenue  Act  of  1962 
pertaining  to  the  statistics  on  Controlled  Foreign  Corpo- 
rations in  the  Controlled  Foreign  Corporations  section. 

The  schedule  of  minimum  distributions  shown  below  is 
designed  to  bring  the  aggregate  United  States  and  foreign 
taxes  on  the  pre-tax  earnings  and  profits  of  the  foreign 
corporations  included  in  the  election  to  about  90  percent 
of  the  United  States  tax  rate  for  a  given  tax  year  of  the 
United  States  corporation.  The  election  may  be  on  a 
single  foreign  corporation  basis — involving  separate  first- 
tier  foreign  corporations,  or  on  a  multiple  foreign  corpo- 
ration basis — involving  a  group  of  foreign  corporations  of 
all  tiers,  or  a  specific  chain  of  first-  and  lower-tier  foreign 
corporations.  If  an  election  is  made  on  a  single  foreign 
corporation  basis,  each  minimum  distribution  is  deter- 
mined separately  for  each  foreign  corporation.  If  an  elec- 
tion of  a  group  or  chain  of  foreign  corporations  is  made, 
the  United  States  corporation  must  receive  the  statutory 
percentage,  listed  below,  of  the  consolidated  earnings  and 
profits  of  tlie  group  or  cliain.  The  advantage  of  the  mini- 
mum distribution  is  primarily  with  a  group  or  chain 
election  in  which  a  relatively  highly  taxed  foreign  corpo- 
ration without  Subpart  F  income  can  be  combined  with  a 
relatively  low-taxed  foreign  corporation  with  Subpart  F 
income  so  tliat  the  eftective  foreign  tax  rate  of  the  com- 
bination exceeds  the  effective  foreign  tax  rate  of  the  for- 
eign corporation  with  Subpart  F  income.  In  this  way  the 
minimum  distribution  recjuired  (whicli  is  inversely  related 
to  the  ettective  foreign  tax  rate)  would  be  minimized,  and 
consequently  a  smaller  tax  liability  to  the  United  States 
would  result. 

Another  way  in  wliidi  a  combination  of  foreign  corpo- 
rations can  lesult  in  a  Iiigher  effective  foreign  tax  rate  is 
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by  the  inclusion  of  foreign  corporations  with  earnings  and 
profits  deficits  with  Controlled  Foreign  Corporations  with 
Subpart  F  income.  Thus,  the  consolidated  earnings  and 
profits  base  on  which  the  foreign  tax  rate  would  be  com- 
puted would  decrease  and  the  foreign  tax  rate  would 
increase. 

As  in  the  case  of  other  dividends  from  related  foreign 
corporations,  a  foreign  tax  credit  for  taxes  deemed  paid 
may  be  claimed  with  respect  to  the  minimum  distribution 
from  foreign  corporations  which  are  related  foreign  corpo- 
rations. However,  see  Foreign  tax  credit  claimed  for  a 
discussion  of  the  limitation  of  the  credit  where  taxes 
deemed  paid  with  respect  to  the  distribution  are  used  in 
the  credit  computation. 

Minimum  Distribution  Schedule 


If  foreign  income  taxes  as  a  percent  of 
earnings  and  profits  before  taxes  and  dis- 
tributions is: 


(a)  For  taxable  years  beginning  in  1963: 
Under  10  percent 

10  or  over  but  less  than  20  percent 

20  or  over  but  less  than  28  percent 

28  or  over  but  less  than  34  percent 

34  or  over  but  less  than  39  percent 

39  or  over  but  less  than  42  percent 

42  or  over  but  less  than  44  percent 

44  or  over  but  less  than  46  percent 

46  or  over  but  less  than  47  percent 

47  percent  or  over 

(b)  For  taxable  years  beginning  in  1964: 


Under 

10  or 

19  or 

27  or 

33  or 

37  or 

40  or 

42  or 

44  or 

45  per 


less 
less 


10  percent 
over  but  less 
over  but 
over  but 
over  but  less 
over  but  less 
over  but  less 
over  but  less 
over  but  less 
cent  or  over 


than 
than 
than 
than 
than 
than 
than 
than 


19  percent 

27  percent 

33  percent 

37  percent 

40  percent 

42  percent 

44  percent 

45  percent 


(c)   For  taxable  years  beginning  after  1964: 


Under  9  percent 

83 

percent 

9 

or 

over 

but 

less 

than 

18 

percent 

79 

percent 

18 

or 

over 

but 

less 

than 

26 

percent 

76 

percent 

26 

or 

over 

but 

less 

than 

32 

percent 

69 

percent 

32 

or 

over 

but 

less 

than 

36 

percent 

63 

percen  t 

36 

or 

over 

but 

less 

than 

39 

percent 

51 

percent 

39 

or 

over 

but 

less 

than 

41 

percent 

37 

percent 

41 

or 

over 

but 

less 

than 

42 

percent 

25 

percent 

42 

or 

over 

but 

less 

than 

43 

percent 

13 

percent 

43 

percent 

or  over 

0 

percent 

The  required  minimum 
distribution  from  earn- 
ings and  profits  after 
taxes  is: 


90  percent 
86  percent 
82  percent 
75  percent 
68  percent 
55  percent 
40  percent 
27  percent 
14  percent 
0  percent 


87  percent 
83  percent 
79  percent 
72  percent 
65  percent 
53  percent 
38  percent 
26  percent 
13  percent 
0  percent 


Foreign  divideiui  iiKome  residting  from  foreign  taxes 
deemed  paid. 

Net  income  is  generally  larger  than  income  subject  to 
tax  because  the  net  income  of  Small  Business  Corjx>ra- 
tions  electing  to  be  taxed  through  shaieholders  is,  with  the 
exception  of  certain  long-term  t  ajjital  gains,  cxt  hided  from 
income  subject  to  tax.  Net  income  is  also  larger  because 
certain  statutory  special  deductions  from  net  income  were 
allowed  most  corporations  in  computing  their  income 
subject  to  tax. 

Related  foreign  corporations 

If  a  domestic  corporation  directly  owns  10  percent  or 
more  of  the  voting  stock  of  a  foreign  corporation  from 
which  it  receives  dividends,  a  prcjjjortionate  amount  of 
the  taxes  paid  or  accrued  by  the  foreign  corporation  are 
deemed  to  have  been  paid  by  tiie  domestic  corporation  for 
purposes  of  the  foreign  tax  credit.  These  first-tier  foreign 
corporations  are  referred  to  as  related  foreign  corporations 
in  schedule  B  of  the  Form  1118,  in  which  the  computation 
of  taxes  deemed  paid  is  shown.  If  the  related  foreign  cor- 
poration directly  owns  .50  percent  or  more  of  the  voting 
stock  of  another  foreign  corporation  from  which  it  receives 
dividends,  it  is  deemed  to  have  paid  a  proportionate 
amount  of  the  foreign  taxes  of  such  foreign  subsidiary. 
The  computation  of  taxes  deemed  paid  by  the  related 
foreign  corporation  is  shown  in  schedule  C  of  the  Form 
1118.  A  related  foreign  corporation  or  its  subsidiary  may 
be  a  developed  or  less-developed  country  corporation  and 
this  determines  the  method  of  computing  taxes  deemed 
paid. 

It  should  be  noted  that  the  statistics  for  constructive  tax- 
able income  from  related  foreign  corporations  contain 
some  includable  income  of  Controlled  Foreign  Corpora- 
tions in  which  the  United  States  siiareholder  indirectly 
owns  10  percent  or  more  of  the  voting  stock  and,  there- 
fore, in  these  instances  the  second-  or  lower-tier  foreign 
corporation  is  not  a  related  foreign  corporation  for  foreign 
tax  credit  purposes  since  ownership  in  the  latter  case  must 
be  direct.  For  further  discussion  of  this  point  see  Construc- 
tive taxable  income  from  related  foreign  corporations. 

in  addition,  it  a  Controlled  Foreign  Corporation  is  con- 
trolled by  or  controls  another  foreign  corporation  to  the 
extent  of  more  than  50  percent  of  the  voting  stock,  directly 
or  indirectly,  the  other  foreign  corporation  is  defined  as  a 
related  foreign  corporation  under  the  Code  provisions 
which  also  define  foreign  base  company  income  as  that 
derived  from  transactions  between  a  Controlled  Foreign 
Corporation  and  a  related  person  [Code  section  954  (d)  ]. 
In  this  sense  a  related  foreign  corporation  may  be  a  second- 
or  lower-tier  foreign  corporation. 


Net  income  (or  net  deficit) 

The  net  income  (or  net  deficit)  shown  in  this  report  for 
domestic  corporations  was  the  difference  between  gross 
taxable  receipts  and  the  ordinary  and  necessary  business 
deductions  allowed  by  the  Code.  Net  income  reflects  not 
only  actual  receipts  by  a  corporation,  but  also,  as  a  result 
of  the  Revenue  Act  of  1962,  certain  income  from  related 
foreign  corporations  only  constructively  received.  See  In- 
cludable income  of  Controlled  Foreign  Corporations  and 


Returns  with  foreign  tax  credit 

Returns  with  foreign  tax  credit  are  the  returns  of  do- 
mestic corporations  which  showed  a  tax  credit  for  taxes 
paid  or  accrued  and  taxes  deemed  paid  to  foreign  coini- 
tries  and  United  States  possessions,  including  their  politi- 
cal subdivisions.  Altiiough  summary  statistics  are  fin  nished 
in  this  report  for  all  corporation  returns  which  claimed  the 
credit,  detailed  information  on  foreign  income  and  taxes 
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is  available  only  for  returns  for  which  supporting  state- 
ments (Form  1118)  were  filed. 

Subpart  F  income 

Subpart  F  income  is  the  pro  rata  share  of  the  United 
States  shareholder  in  certain  undistributed  earnings  and 
profits  of  Controlled  Foreign  Corporations.  It  consists  of 
foreign  base  company  income  and  income  derived  from 
the  insurance  of  United  States  risks.  Foreign  base  company 
income  is  comprised  of  foreign  personal  holding  company 
income,  foreign  base  company  sales  income,  and  foreign 
base  company  service  income.  Each  of  these  components 
is  defined  in  section  4  of  this  report  under  part  2 — Con- 
trolled Foreign  Corporations. 

Taxable  income  (or  loss)  from  foreign  sources 

Taxable  income  from  foreign  sources,  in  general,  is  the 
taxable  income  computed  under  Subchapter  B  of  the 
Code,  which  specifies  the  gross  income  less  the  allocable 
deductions  used  to  determine  such  taxable  income  with 
two  important  exceptions:  (1)  allocable  deductions  do 
not  include  income,  war  profits,  and  excess  profits  taxes 
imposed  by  the  authority  of  any  foreign  country  or  politi- 
cal subdivision  thereof  or  any  possession  of  the  United 
States;  and  (2)  gross  income  includes  only  that  income 
derived  from  sources  outside  the  United  States  as  defined 
under  Code  sections  861-864  and  the  regulations  there- 
under. 

Included  in  taxable  income  from  foreign  sources  are 
branch  profits,  dividends,  rentals,  royalties,  interest,  in- 
come from  the  sale  of  real  property,  and  compensation  for 
labor  or  services  performed.  Interest  for  which  separate 
credit  was  computed  is  included  in  total  taxable  income 
from  foreign  sources  and  is  discussed  under  that  heading 
in  this  section. 

Domestic  corporations  received  taxable  foreign  income 
from  two  foreign  organizational  structures:  (1)  a  branch 
in  a  foreign  country,  and  (2)  a  foreign  corporation  in 
which  the  domestic  corporation  owned  stock.  In  the  first 
instance  the  major  component  of  taxable  income  was 
usually  branch  profits  while  in  the  latter  the  major  com- 
ponent was  dividends  distributed  by  the  foreign  corpo- 
rations. 

As  a  result  of  the  Revenue  Act  of  1962,  two  additional 
components  were  added  to  taxable  foreign  income.  They 
are  certain  undistributed  earning  and  profits  of  Controlled 
Foreign  Corporations  called  "Includable  income  of  Con- 
trolled Foreign  Corporations,"  and  taxes  deemed  paid 
with  respect  to  (1)  includable  income  and  (2)  dividends 
received  from  related  foreign  corporations  which  were 
developed  country  corporations  ("gross-up") . 

Code  section  862  provides  for  determining  "taxable  in- 
come from  sources  without  the  United  States"  by  deduct- 
ing from  gross  foreign  source  income  the  "expenses,  losses, 
and  other  deductions  properly  apportioned  or  allocated 
thereto."  Where  for  a  country  or  countries  these  expenses 
of  the  domestic  corporation  exceed  the  gross  income  from 
that  country,  a  loss  occurred.  See  Geographic  classification: 
area  or  country  for  a  discussion  of  the  source  of  income 
rules  in  Code  sections  861-864  which  serve  as  the  basis  for 
attributing  foreign  source  income  to  specific  coimtries. 


Taxes  deemed  paid 

The  Code  provides  that  a  domestic  corporation  shall 
be  deemed  to  have  paid  a  proportionate  share  of  the 
creditable  foreign  taxes  paid  or  accrued  or  deemed  paid 
by  a  related  foreign  corporation,  and  a  related  foreign 
corporation  shall  be  deemed  to  have  paid  a  proportionate 
share  of  the  creditable  foreign  taxes  paid  by  a  subsidiary 
in  which  the  related  foreign  corporation  owns  50  percent 
or  more  of  the  voting  stock.  The  domestic  corporation 
may,  therefore,  claim  a  credit  for  the  creditable  foreign 
taxes  of  a  related  foreign  corporation  and  its  subsidiaries 
as  if  the  domestic  corporation  itself  had  paid  foreign  taxes. 
However,  the  credit  for  taxes  deemed  paid  does  not  be- 
come available  until  foreign  dividends  are  paid  out  of  the 
accumulated  profits  of  the  related  foreign  corporation  to 
the  domestic  corporation,  or  until  the  domestic  corpora- 
tion included  in  its  gross  income  certain  imdistributed 
earnings  and  profits  of  the  related  foreign  corporation  for 
a  year  in  which  that  corporation  was  a  Controlled  Foreign 
Corporation.  Creditable  foreign  taxes  are  taxes  paid  or 
accrued  or  deemed  paid  on  the  accumulated  profits  from 
which  the  dividends  are  paid  or  to  which  the  constructive 
income  is  attributable. 

Domestic  corporations  may  therefore  claim  a  credit  for 
(1)  taxes  deemed  paid  with  respect  to  dividends  and  (2) 
taxes  deemed  paid  with  respect  to  constructive  income  de- 
rived from  the  undistributed  profits  of  Controlled  Foreign 
Corporations  which  are  both  directly  or  indirectly  related 
to  the  domestic  corporation  claiming  the  credit.  The  Con- 
trolled Foreign  Corporation  need  not  be  controlled  by  any 
one  domestic  corjx)ration  claiming  the  credit  since  only  a 
10  percent  ownership  requirement  must  be  met.  In  addi- 
tion, the  related  foreign  corporation  or  its  subsidiary  may 
be  an  economically  developed  country  corporation  or  an 
economically  less-developed  country  corporation,  which 
would  affect  the  method  in  which  taxes  deemed  paid  are 
computed.  When  taxes  deemed  paid  by  a  domestic  corpo- 
ration are  computed,  the  computation  not  only  includes 
the  direct  taxes  paid  by  the  related  foreign  corporation 
but  also  the  indirect  taxes  of  the  related  foreign  corpora- 
tion or,  in  other  words,  the  taxes  deemed  paid  by  the 
related  foreign  corp>oration  (i.e.,  direct  taxes  of  its  sub- 
sidiary) . 

To  obtain  the  amount  of  taxes  deemed  paid,  the  divi- 
dends or  constructive  distribution  must  first  be  attributed 
to  a  particular  year's  accumulated  profits.  In  general, 
dividends  paid  in  the  first  60  days  of  the  year  are  deemed 
paid  from  the  accumulated  profits  of  tlie  preceding  year. 
In  all  other  cases,  dividends  are  deemed  paid  from  the 
most  recently  accumulated  profits  to  the  extent  possible. 
Any  excess  is  deemed  paid  out  of  prior  years'  accumulated 
profits.  For  example,  if  a  related  foreign  corporation  were 
to  have  profits  of  $1,000,000  in  1966  against  which 
1300,000  in  taxes  were  paid,  profits  of  $800,000  in  1965 
against  which  $225,000  in  taxes  were  paid,  and  profits  of 
$700,000  in  1964  against  whicli  $200,000  in  taxes  were 
paid,  accumulated  profits  for  the  three  years  would 
amount  to  $700,000,  $575,000,  and  $500,000,  respectively. 
If  dividends  of  $1,200,000  were  declared  in  1966  after  the 
(iO-day  period,  they  would  first  be  attributed  to  the 
$700,000  accumulated  profits  for  1966  and  the  remaining 
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$500,000  to  the  accumulated  profits  for  1965.  Accumulated 
profits  of  $75,000  for  1965,  and  $500,000  for  1964  would 
remain  as  amounts  against  which  future  dividends  could 
be  attributed.  Since  the  dividends  were  paid  out  of  the 
accumulated  profits  for  1966  and  then  1965,  the  foreign 
taxes  creditable  were  those  paid  and  deemed  paid  for 
1966  and  1965  by  the  related  foreign  corporation.  Similar 
calculations  are  made  based  on  the  profits  and  taxes  of 
its  subsidiaries  to  determine  the  taxes  deemed  paid  by  a 
related  foreign  corporation.  Constructive  distributions 
were  generally  attributed  to  the  earnings  and  profits  after 
taxes  of  the  foreign  taxable  year  for  which  a  Form  3646 
for  the  Controlled  Foreign  Corporation  was  filed.  These 
constructive  distributions  may  be  all  or  a  part  of  the 
earnings  and  profits  for  that  year. 

The  calculations  may  be  broken  down  into  the  follow- 
ing steps  indicated  in  schedules  B  and  C,  Form  1118 
(schedule  B  pertains  to  a  related  foreign  corporation; 
schedule  C,  to  the  related  foreign  corporation's  sub- 
sidiary) : 

(1)  To  determine  taxes  deemed  paid  by  the  related 
foreign  corporation  which  is  a  less-developed  country  cor- 
poration when  the  subsidiary  (second-tier  foreign  corpora- 
tion) of  the  related  foreign  corporation  is  either  an 
economically  developed  country  corporation  or  a  less- 
develoj>ed  country  corporation  (see  definition  under  Eco- 
nomically developed  and  less-developed  countries) : 


(a)  Accumulated  profits 
Total  gains,  profits, 
and  income 


(b)  Dividends  paid 

Accumulated  profits 


Foreign  tax  paid 
on  total  gains, 
profits,  and 
income 

Foreign  tax  paid 
on  accumulated 
profits  [the  result 
related  in  (a)] 


Foreign  tax  paid 
on  accumulated 
profits  of 
subsidiary 

Tax  deemed 
paid  by  the 
foreign  related 
corporation 


(2)  To  determine  taxes  deemed  paid  by  the  domestic 
corporation  when  dividends  are  paid  by  the  related  for- 
eign corporation  from  (1)  above: 

(a)  Determine  the  related  foreign  corporation's  tax  paid  on  accumulated 
profits  computed  in  the  same  manner  as  in  (l)(a)  above: 


(b)  Dividends  paid 


Accumulated  profits 


Foreign  tax  paid  on 
accumulated  pro- 
fits from  (2)(a) 
above  plus  tax 
deemed  paid  by 
the  related  foreign 
corporation  from 
(1)  above 


Tax  deemed 
paid  by  the 
=  domestic 
corporation 


(3)  To  determine  taxes  deemed  paid  by  the  related 
foreign  corporation  which  is  not  a  less-developed  country 
corporation  when  the  subsidiary  of  the  related  foreign 
corporation  is  either  a  developed  country  corporation  or 
a  less-developed  country  corporation: 


Dividends  paid 
Accumulated  profits 


Foreign  tax  paid 
on  total  gains, 
profits,  and 
income 


Tax  deemed 
paid  by  the 
=   related  foreign 
corporation 


(4)  To  determine  taxes  deemed  paid  by  the  domestic 
corporation  when  dividends  are  paid  by  the  related  for- 
eign corporation  from  (3)  above: 


Dividends  paid 
Accumulated  profits 


Foreign  tax  paid  on  total  gains,  prof- 
its, and  income  plus  tax  deemed  paid 
by  the  related  foreign  corporation 
from  (3)  above 


The  above  computations  illustrate  the  steps  required 
when  there  are  two  tiers  of  foreign  corporations — a  re- 
lated foreign  corporation  (first  tier)  and  its  subsidiary 
(second  tier) .  When  there  are  no  dividends  paid  by  the 
subsidiary  to  the  related  foreign  corporation  the  step 
involving  this  second-tier  corporation  drops  out.  As 
illustrated  above,  the  computation  is  actually  always  in 
two  steps  when  the  related  foreign  corporation  is  a  less- 
developed  country  corporation  and  in  one  step  when  the 
related  foreign  corporation  is  not  a  less-developed  country 
corporation. 

The  two-step  computation  for  less-developed  country 
corporations  illustrates  the  computation  for  all  corpora- 
tions prior  to  the  Revenue  Act  of  1962.  The  first  step  was 
to  determine  the  proportion  of  total  foreign  taxes  that 
was  attributable  to  accumulated  profits  ("after  tax 
profits") .  The  second  step  was  to  determine  the  propor- 
tion of  dividends  that  was  paid  out  of  accumulated  profits 
and  apply  that  proportion  against  the  taxes  on  accumu- 
lated profits  to  determine  taxes  deemed  paid.  The  effec- 
tive result  was  equal  to: 


Dividends  paid 
Total  gains,  profits, 
and  income 


Foreign  taxes  paid  on  total  gains, 
profits,  and  income 


After  the  Revenue  Act  of  1962,  accumulated  profits  for 
developed  country  corporations  were  defined  as  equal  to 
gains,  profits,  and  income  in  the  first  step  of  the  computa- 
tion and  consequently  foreign  taxes  attributed  to  accumu- 
lated profits  were  equal  to  foreign  taxes  on  total  gains, 
profits,  and  income.  Therefore,  step  one  of  the  above 
computation  was  eliminated  and  the  remaining  step  of 
the  computation  for  taxes  deemed  paid  became: 


Dividends  paid 
Accumulated  profits 


Foreign  taxes  paid  on  total 
profits,  and  income 


gains, 


As  can  be  seen  by  the  above  computation,  under  the 
Revenue  Act  of  1962,  the  credit  for  taxes  deemed  paid 
was  greater  in  the  case  of  developed  country  corporations 
than  it  was  prior  to  the  1962  Act.  However,  the  1962  Act 
also  provided  that  domestic  corporations  were  to  increase 
their  taxable  foreign  income  by  "grossing-up"  by  the 
amount  of  taxes  deemed  paid  on  dividends  and  construc- 
tive income  from  developed  country  corporations.  On  the 
other  hand,  these  new  provisions  did  not  apply  to  less- 
developed  country  corporations,  so  as  not  to  discourage 
investments  in  these  countries. 

In  schedule  B,  Form  1118  both  the  dividends  and  con- 
structive income  of  a  related  foreign  corporation  and  its 
subsidiaries  and  the  the  taxes  deemed  paid  with  respect  to 
this  income  were  attributed  entirely  to  the  related  foreign 
corporation's  country  of  incorporation.  For  further  dis- 
cussion of  this,  see  Geographic  classification:  area  or 
country. 
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Taxes  paid  or  accrued 

Taxes  paid  or  accrued  by  the  domestic  corporation  are 
income,  profits,  and  excess  profits  taxes  paid  or  accrued 
to  a  foreign  country  or  United  States  possession  (includ- 
ing political  subdivisions)  .  These  taxes  include  (1)  taxes 
withheld  on  dividends,  interest,  royalties,  and  similar  re- 
mittances; (2)  taxes  paid  or  accrued  on  profits  of  foreign 
branches;  and  (3)  eligible  substitute  taxes  paid  or 
accrued  in  lieu  of  the  foreign  country's  regular  income  or 
profits  tax.  Taxes  paid  or  accrued  by  Controlled  Foreign 
Corporations  are  principally  foreign  corporation  income 
taxes  and  also  may  include  any  of  the  above  taxes. 

Under  Code  section  901,  the  computation  of  a  domes- 
tic corporation's  foreign  tax  credit  may  include  taxes  paid 
or  accrued  by  the  domestic  corporation  if  these  taxes  meet 
certain  requirements  (see  Creditable  foreign  taxes) . 
Under  Code  section  902,  taxes  paid  or  accrued  by  a 
foreign  corporation  may  be  creditable  as  foreign  taxes 
deemed  paid  by  the  domestic  corporation,  provided  such 
taxes  otherwise  qualify  as  creditable  taxes.  The  domestic 
corporation  must  receive  a  dividend  from  a  related 
foreign  corporation  or  a  constructive  distribution  from  a 
Controlled  Foreign  Corporation  before  taking  the  credit 
for  taxes  deemed  paid  (see  Taxes  deemed  paid) .  More- 
over, all  of  the  taxes  mentioned  must  actually  have  been 
paid,  or  normally  have  been  accrued  in  a  way  that  fixes 
the  amount  of  the  tax  and  the  liability  of  the  taxpayer 
to  pay  it,  before  they  qualify  as  creditable.  If  later  pay- 
ment of  the  tax  differs  from  the  amount  of  the  tax  form- 
erly accrued,  the  foreign  tax  credit  should  be  adjusted 
accordingly  in  the  year  such  credit  was  taken. 


Total  assets 

Total  assets  were  those  reported  in  the  end-of-year 
balance  sheet  in  the  corporation's  books  of  account.  Total 
assets  were  net  after  reduction  by  accumulated  deprecia- 
tion, amortization,  and  depletion,  and  by  the  reserve  for 
bad  debts.  When  these  reserves  were  reported  as  liabilities, 
they  were  treated  as  reductions  from  the  asset  accounts  to 
which  they  were  related  and  the  total  assets  were  adjusted 
accordingly. 

Asset  estimates  for  the  few  returns  of  corporations  that 
failed  to  provide  balance  sheet  information  were  derived 
from  .schedules  in  the  tax  return  other  than  the  balance 
sheet,  for  example,  the  schedules  for  depreciation,  bad 
debts,  and  cost  of  goods  sold;  from  reference  books;  and, 
from  relationships  between  income  statement  and 
balances  sheet  items  on  similar  returns  which  had  both 
statements  and  which  were  classified  in  the  same  in- 
dustrial group. 


United  States  income  tax  before  credits 

United  States  income  tax  before  credits  was  the  gross 
amount  of  tax  liability  before  deducting  the  investment 
and  foreign  tax  credits,  and  included  the  tax  from  re- 
computing prior  year  investment  credit  (which  occurred 
when  certain  depreciable  property  used  in  computing  the 


investment  credit  was  disposed  of  prior  to  the  life  used 
in  arriving  at  the  investment  credit)  . 

In  general,  the  income  tax  (before  tax  from  recomput- 
ing prior  year  investment  credit)  consisted  of  (1)  normal 
tax  of  22  percent  on  total  taxable  income  plus  (2)  surtax 
of  26  percent  on  total  taxable  income  in  excess  of  $25,000, 
or  (3)  alternative  tax  comprising  25  percent  of  the  excess 
of  net  long-term  capital  gain  over  net  short-term  capital 
loss,  and  normal  tax  and  surtax  on  the  balance  of  taxable 
income.  Alternative  tax  was  used  only  if  it  was  less  than 
the  normal  tax  and  surtax  on  total  taxable  income. 

The  Revenue  Act  of  1964  provided  for  a  two-stage  re- 
duction in  corporation  income  tax  rates.  The  first  stage 
was  effective  on  January  1,  1964,  and  the  second  on 
January  1,  1965.  The  following  table  summarizes  the 
income  tax  rates  that  were  applicable  to  corporations  with 
accounting  periods  covered  in  this  report: 


CORPORATION  INCOME  TAX  RATES  BEFORE  AND  AFTER  REVENUE  ACT  OF  1964 


Tax  rates 

Tax  rate 

Before 
January  1, 
196^ 

January 
December 
1964 

1  - 
31, 

After 
December 
1964 

31, 

(1) 

(2) 

(3) 

52 

50 

48 

Surtax  rate  on  taxable  income  in  excess  of 

30 
22 

22 
28 

22 
26 

Consolidated  return  additional  tax  rate  on 

2 

Maximum  tax  rate  on  long-term  capital  gain... 

25 

25 

25 

NOTE:  Rates  in  columns  (2)  and  (3)  do  not  reflect  restrictions  applicable  to  con- 
trolled groups  filing  under  Code  sections  1561  and  1562. 


Statistics  for  United  States  income  tax  before  credits  do 
not  reflect  any  adjustments  to  the  tax  liability  such  as 
those  resulting  from  (1)  recomputation  of  taxable  income 
to  reflect  the  carryback  of  the  net  operating  losses  of  cer- 
tain future  years,  (2)  reduction  of  income  tax  by  invest- 
ment and  foreign  tax  credits  recomputed  to  take  account 
of  the  carryback  of  unused  investment  credit  and  foreign 
taxes  of  certain  future  years,  (3)  audit  examinations  and 
other  enforcement  activities,  and  (4)  uncollectible  taxes. 
The  statistics  presented  therefore  differ  somewhat  from 
the  actual  income  tax  collections  and  the  final  income  tax 
liability  of  corporations  for  each  year  for  which  data  are 
shown  in  the  tables. 

Western  Hemisphere  Trade  Corporation  deduction 

This  deduction  was  allowed  certain  domestic  corpora- 
tions which  qualified  under  section  921  of  the  Code. 
These  companies  conducted  their  business  outside  the 
United  States  but  within  the  Western  Hemisphere.  In 
1965  and  1966,  the  sjjecial  deduction  was  about  29  per- 
cent of  net  income  after  all  other  statutory  special  deduc- 
tions. For  further  discussion,  see  Qualifications  and  bene- 
fits of  Western  Hemisphere  Trade  Corporations  in  that 
section  of  this  report. 

Zero  assets 

Zero  assets  was  used  as  a  category  in  classifying  returns 
by  size  of  total  assets.  Included  were:  (1)  final  returns  of 
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liquidating  or  dissolving  corporations  which  had  disposed 
of  all  assets,  (2)  final  returns  of  merging  corporations 
whose  assets  and  liabilities  were  reported  in  the  returns 
of  the  acquiring  corporations,  and  (3)  returns  of  resident 


foreign  corporations  (corjjorations  incorporated  abroad 
but  conducting  business  in  the  United  States)  other  than 
foreign  insurance  company  returns  with  balance  sheet 
information  for  United  States  branches. 


Section  D 


Description  of  the  Sample 

and  Limitations 
of  the  data 
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Introduction 

The  data  presented  in  this  report  are  estimates  derived 
from  those  returns  of  corporations  with  foreign  operations 
which  were  included  in  the  stratified  sample  of  corpora- 
tion income  tax  returns  described  below  under  Sources  of 
the  data.  The  two  major  groups  of  returns  included  in 
this  report  are  returns  with  foreign  tax  credit  and  returns 
with  one  or  more  Controlled  Foreign  Corporations.  The 
total  number  of  returns  in  each  group  was  a  small  frac- 
tion of  all  corporation  returns  filed.  Furthermore,  the 
proportion  by  sample  class  of  the  returns  in  the  two 
major  groups  differed  considerably  from  the  proportion 
by  sample  class  of  the  entire  population  of  corporation 
returns.  Returns  sampled  at  a  100-percent  rate  accounted 
for  by  far  the  greatest  part  of  the  estimated  amounts  and 
a  substantial,  though  smaller,  percentage  of  the  estimated 
frequencies.  Although  there  may  be  some  data  (particu- 
larly frequencies)  which  were  subject  to  excessive  sam- 
pling variability,  such  data  were  not  identified  and  there- 
fore could  not  be  deleted  or  combined  with  other 
estimates.  This  is  discussed  below  under  Limitations  of 
the  Data:  Sampling  variability. 


Description  of  the  Sample  Selected 
from  the  Population  of  all 
Corporation  Returns 

Sources  of  the  Data 

The  statistics  in  this  report  are  estimates  based  on  a 
stratified  sample  of  corporation  income  tax  returns  selec- 
ted after  revenue  processing  but  before  audit.  The 
sampled  returns  were  used  to  represent  the  business  ac- 
tivities of  the  total  number  of  domestic  and  resident 
foreign  corporations  filing  returns  with  accounting 
periods  ended  July  1964  through  June  1965,  July  1965 
through  June  1966,  and  July  1966  through  June  1967, 
respectively. 

The  number  of  Forms  1120,  1120L,  1120M,  and  1120-F 
(for  resident  foreign  corporations  only)  filed  was  counted 
at  1,277,056  for  1964,  1,313,836  for  1965,  and  1,368,980  for 
1966,  respectively.  This  differed  from  the  total  number 
of  corf)orations  in  existence  in  those  years  (excluding 
Small  Business  Corporations  filing  Forms  1120-S),  chiefly 
because  the  Code  permitted  an  affiliated  group  of  corpora- 
tions to  file  a  single  return  presenting  the  combined  finan- 
cial data  for  an  entire  affiliated  group.  For  1964,  there 
were  approximately  36,400  subsidiaries  represented  in 
some  7,450  consolidated  returns;  for  1965,  there  were 
about  40,000  subsidiaries  represented  in  some  9,000  con- 
solidated returns;  and  for  1966,  there  were  about  41,300 
subsidiaries  represented  in  some  9,800  consolidated 
returns. 

The  corporate  population  from  which  the  sample  was 
drawn  may  be  said  to  represent  the  total  number  of  re- 
turns for  each  of  the  years — 1964,  1965,  and  1966 — regard- 
less of  when  these  returns  were  filed.  Thus,  prior  year 
delinquent  returns  were  used  for  the  purpose  of  estimat- 
ing data  for  returns  for  each  year  which  were  filed  too  late 
to  be  included  in  the  sample  for  that  year.  It  was  felt 
that,  in  general,  the  characteristics  of  returns  due  but  not 
yet  received  could  be  represented  best  by  previous  year 
delinquent  returns  received  during  the  current  year  filing 
period. 

An  estimated  64,000  inactive  corporation  returns  for 
1964  showing  neither  income  nor  deductions  were  in- 
cluded in  the  count  of  the  total  number  of  returns,  but 
no  information  was  tabulated  for  them.  For  1966,  there 
were  about  69,000  inactive  corporation  returns.  Not 
counted  in  the  total  were  tentative  returns,  amended  re- 
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turns  which  were  not  associated  with  an  original  retinn, 
returns  in  the  Form  990  series  filed  by  tax-exempt  cor- 
porations, and  the  few  returns  filed  by  unincorporated 
businesses  for  which  an  election  was  made  to  be  taxed 
as  corporations  imder  section  1361  of  the  Code. 

Sample  Selection 

For  1964  returns  were  groujied  by  type  of  return,  by 
size  of  total  assets,  and  by  the  58  Internal  Revenue  district 
offices  and  the  Office  of  International  Of>erations,  in 
VV^ashington,  B.C.  The  sample  design  was  adapted  to  fit 
the  regular  retvun  sorting  and  grouping  procedures  em- 
ployed by  the  district  offices  to  facilitate  the  processing  of 
returns  for  revenue  collection  and  audit  purposes.  Within 
each  of  the  groups,  returns  were  assigned  account  num- 
bers and  the  sample  was  selected  by  withdrawing  from 
each  group  all  returns  with  designated  account  numbers 
for  that  group. 

For  1965  and  1966,  the  vast  majority  of  returns  filed 
were  revenue-processed  under  the  Internal  Revenue  Serv- 
ice's automatic  data  processing  system.  For  identification 
purp>oses,  each  return  was  given  a  "document  locator 
number"  based  upon  the  way  returns  were  classified  for 
administrative  reasons  (i.e.,  by  size  and  taxation  charac- 
teristics of  the  corporation,  by  type  of  return,  and  by  the 
58  district  offices  and  Office  of  International  Operations)  . 
Returns  were  sorted  into  one  of  five  major  groups  based 
chiefly  on  size  of  total  assets.  The  document  locator  num- 
ber was  used  as  the  basis  for  drawing  the  sample. 

Table  6A  shows  for  each  of  the  three  years  for  which 
data  are  presented  in  this  rejx^rt — 1964,  1965,  and  1966 — 


Table  6A. —CORPORATION  RETURNS  OTHER  THAN  FORMS  1120-S:     NUMBER  FILED, 
NUMBER  IN  SAMPLE,  AND  PRESCRIBED  AND  ACHIEVED  SAMPLING  RATES,  BY  SAMPLE 
CLASS,  1964-1966 


Sample  class 

Number  of 

returns 

Sarnplijii;  rate 

Filed 

In  sample 

Prescribed 

Achieved 

(1) 

(2) 

(3) 

(4) 

196^ 

Forms  1120,  1120L,  112aM, 

1120-F, 

(resident  only),  total.. 

1,277,056 

150,97<i 

K,239 

14,239 

1.0000 

1.0000 

30,291 

30,291 

1.0000 

1.0000 

i6,800 

22,712 

0.5000 

0.4853 

5,531 

1,545 

0.2500 

0.2793 

398,8';2 

39,450 

0.1000 

0.0989 

690,887 

34,256 

0.0500 

0.0496 

8,431 

0.1000 

0.0937 

1965 

Forms  1120,  1120L,  112CW, 

1120- 

F, 

(resident  only),  total.. 

1,313,836 

139,341 

7,621 

/,621 

1.0000 

1.0000 

29,254 

29,254 

1.0000 

1.0000 

65,923 

31,528 

0.5000 

0.4783 

375,911 

.!9,92'/ 

0.0800 

0.0796 

51,106 

5,035 

0.1000 

0.0989 

597,306 

.;3,537 

0.0400 

0.0394 

75,053 

3,721 

0.0500 

0.0496 

105,371 

8,114 

0.0800 

0.0770 

6,231 

584 

0.1000 

0.0937 

1966 

Forms  1120,  1120L,  112CM, 

1120- 

F, 

(resident  only),  total.. 

1,368,980 

144,154 

8,205 

8,205 

1.0000 

1.0000 

B  

32,730 

32,730 

1.0000 

1.0000 

68,676 

34,226 

0.  5000 

0.4984 

36,106 

o.osoo 

0.0805 

681,010 

27,279 

0.0400 

0.0401 

1??,013 

5,00/ 

0.0400 

0.0410 

G  

7,80/ 

001 

0.0800 

0.0770 

NOTE:     Form  1120-3  ret'j 

led  by 

Small  Dusiiiess  Coi-poi'ati 

onii  electing 

to  be 

taxed  through  shareholders  are  not  shown  in  this  table  because  the  provisions  of  the 
law  for  which  statistics  are  shown  in  this  report  were,  for  the  most  part,  not  appli- 
cable to  them.    There  were  160,242  such  returns  for  1964,  176,443  for  1965,  and 
185,503  for  1966. 


the  number  of  corporation  returns  other  than  Forms 
1120-S  filed  and  in  the  sample  and  the  prescribed  and 
achieved  sampling  rates,  by  sample  class.  A  description  of 
the  Forms  1120,  1120L,  1120M,  and  1120-F  (resident)  in- 
cluded in  each  sample  class  for  each  year  is  presented 
below. 

For  1964,  the  sample  classes  were  as  follows: 
Sample  class  A. — Returns  (including  those  of  the 
special  types  described  under  sample  class  B)  with  total 
assets  of  $10,000,000  or  more.  In  addition,  returns  (in- 
cluding special  returns)  with  total  assets  of  $5,000,000 
but  less  than  $10,000,000,  if  they  showed  net  income  (or 
deficit)  of  $1,000,000  or  more.  Also,  any  special  returns 
with  net  income  (or  deficit)  of  $1,000,000  or  more.  Re- 
turns of  corporations  in  sample  class  A  were  controlled  on 
a  name  basis. 

Sample  class  B. — The  following  special  types  of  returns 
unless  they  were  included  in  sample  class  A:  consolidated 
returns,  returns  witht  Personal  Holding  Company  sched- 
ules attached,  life  (Form  1120L)  and  mutual  (Form 
1120M)  insurance  company  returns,  returns  with  over- 
payment of  tax,  and  returns  of  resident  foreign  corpora- 
tions (Form  1120-F).  In  addition,  returns  other  than 
these  special  types  if  they  showed  both  total  assets  of 
$5,000,000  under  $10,000,000  and  net  income  (or  deficit) 
of  less  than  $1,000,000. 

Sample  class  C. — Current  year  returns  other  than  the 
special  types  described  under  sample  class  B,  with  total 
assets  of  $1,000,000  under  $5,000,000  and  classified  by  the 
Internal  Revenue  Service  for  collection  purposes,  after 
December  31,  1964.  In  general,  these  were  returns  with 
accounting  periods  ended  October  1964  through  June 
1965. 

Sample  class  D. — Current  year  returns  other  than  the 
special  types  described  under  sample  class  B,  with  total 
assets  of  $1,000,000  under  $5,000,000  and  classified  by  the 
Internal  Revenue  Service  for  collection  purposes,  on  or 
before  December  31,  1964.  In  general,  these  were  returns 
with  accounting  periods  ended  July  1964  through  Septem- 
ber 1964,  and  were  sampled  at  a  rate  different  from  that 
used  for  sample  class  C. 

Sample  class  E. — Current  year  returns  other  than  the 
special  types  described  under  sample  class  B,  with  total 
assets  of  $100,000  but  less  than  $1,000,000. 

Sample  Class  F. — Current  year  returns  other  than  the 
special  types  listed  under  sample  class  B,  with  total  assets 
"greater  than  zero,"  but  less  than  $100,000.  In  addition, 
prior  year  delinquent  returns  with  total  assets  either  zero 
or  not  reported  at  all,  or  with  total  assets  "greater  than 
zero"  but  less  than  $1,000,000.  For  returns  with  assets 
zero  or  not  reported  at  all,  see  also  sample  class  G  below. 

Sample  class  G. — Current  year  returns  other  than  the 
special  types  listed  under  sample  class  B,  with  total  assets 
either  zero  or  not  reported  at  all.  About  one-third  of  the 
sampled  returns  in  this  class  were  returns  of  inactive  cor- 
jjorations.  The  remaining  two-thirds  were  returns  with 
"zero  assets,"  and  returns  with  assets  "greater  than  zero" 
for  which  balance  sheet  estimates  were  introduced  into 
the  statistics.  For  further  information  about  these  two 
types  of  returns,  see  Explanation  of  Terms  under  the 
headings  Zero  assets  and  Total  assets. 


SAMPLE  AND  LIMITATIONS  OF  THE  DATA 


325 


For  1965,  the  sample  classes  were  as  follows: 

Sample  class  A. — Returns  of  large  corporations  con- 
trolled for  the  sample  on  a  name  basis.  In  general,  the 
basis  for  name  control  was  total  assets  of  $10,000,000  or 
more.  However,  for  several  of  the  industries  included 
under  Finance,  insurance,  and  real  estate,  the  criterion  for 
name  control  was  total  assets  of  either  $50,000,000  or 
$100,000,000  or  more.  Also  controlled  by  name  were  resi- 
dent foreign  corporation  returns  (Form  1120-F)  with  net 
income  or  deficit  of  $1,000,000  or  more,  regardless  of 
industry  or  asset  size. 

Sample  class  B. — The  following  special  types  of  returns 
unless  they  were  included  in  sample  class  A:  consolidated 
returns,  returns  with  Personal  Holding  Company  sched- 
ules attached,  life  (Form  1120L)  and  mutual  (Form 
1120M)  insurance  company  returns  and  returns  of  resi- 
dent foreign  corporations  (Form  1120-F).  In  addition, 
other  returns  if  they  were:  (1)  classified  in  Finance,  in- 
surance, and  real  estate,  showed  total  assets  of  $10,000,000 
or  more,  and  were  not  includable  in  sample  class  A,  and 
(2)  returns  with  overpayment  of  tax  and  prior  year  de- 
linquent returns,  if  they  had  total  assets  of  $1,000,000  but 
less  than  $10,000,000. 

Sample  class  C. — Except  for  returns  with  overpayment 
of  tax  and  returns  of  the  special  types  described  under 
sample  class  B,  current  year  returns  with  total  assets  of 
$1,000,000  but  less  than  $10,000,000. 

Sample  class  D. — Except  for  returns  with  overpayment 
of  tax  and  returns  of  the  special  types  described  under 
sample  class  B,  current  year  returns  with  total  assets  of 
$100,000  but  less  than  $1,000,000,  and  classified  by  the  In- 
ternal Revenue  Service  after  December  31,  1965  for 
revenue  collection  purposes.  In  general,  these  were  re- 
turns with  accounting  periods  between  October  1965 
through  June  1966. 

Sample  class  E. — The  same  types  of  returns  described 
under  sample  class  D,  but  which  were  classified  by  the  In- 
ternal Revenue  Service  on  or  before  December  31,  1965. 
In  general,  these  were  returns  with  accounting  periods 
ended  July  1965  through  September  1965.  Returns  in 
sample  class  E  were  sampled  at  a  rate  different  from  that 
used  for  returns  in  sample  class  D. 

Sample  class  F. — Current  year  returns  except  for  re- 
turns of  the  special  types  described  under  sample  class  B, 
with  total  assets  "greater  than  zero"  but  less  than 
$100,000.  Also,  returns  with  overpayment  of  tax  and  prior 
year  delinquent  returns  if  they  had  total  assets  either  zero 
or  not  reported,  or  total  assets  "greater  than  zero"  but 
less  than  $1,000,000.  All  returns  in  sample  class  F  were 
classified  by  the  Internal  Revenue  Service  after  December 
31,  1965  for  revenue  processing  purposes.  In  general,  they 
were  returns  with  accounting  periods  ended  October  1965 
through  June  1966. 

Sample  class  G. — The  same  types  of  returns  described 
under  sample  class  F,  but  which  were  classified  by  the 
Internal  Revenue  Service  on  or  before  December  31, 
1965.  In  general,  these  were  returns  with  accounting 
periods  ended  July  1965  through  September  1965.  Re- 
turns in  sample  class  G  were  sampled  at  a  rate  different 
from  that  used  for  returns  in  sample  class  F. 

Sample  class  H. — Except  for  returns  with  overpayment 


of  tax  and  returns  of  the  special  types  described  under 
sample  class  B,  current  year  returns  with  total  assets 
either  zero  or  not  reported  at  all,  and  classified  by  the 
Internal  Revenue  Service  after  December  31,  1965  for 
revenue  collection  purposes.  In  general,  these  were  re- 
turns with  accounting  periods  ended  October  1965 
through  June  1966. 

Sample  class  I. — The  same  types  of  returns  described 
under  sample  class  H,  but  which  were  classified  by  the 
Internal  Revenue  Service  on  or  before  December  31,  1965. 
In  general,  these  were  returns  with  accounting  periods 
ended  July  1965  through  September  1965  and  were 
sampled  at  a  rate  different  from  that  used  for  returns  in- 
cluded in  sample  class  H. 

For  1966,  the  sample  classes  were  very  similar  to  those 
for  1965.  Consequently,  a  description  is  provided  below 
only  in  those  cases  wliere  there  were  differences  between 
the  two  years. 

Sample  class  A. — Same  as  for  1965. 

Sample  class  B. — Same  as  for  1965. 

Sample  class  C. — Same  as  for  1965. 

Sample  class  D. — Except  for  returns  with  overpayment 
of  tax  and  returns  of  the  special  types  described  under 
sample  class  B,  current  year  returns  with  total  assets  of 
$100,000  but  less  than  $1,000,000. 

Sample  class  E. — Current  year  returns  except  for  re- 
turns of  the  s|Decial  types  described  under  sample  class  B, 
with  total  assets  "greater  than  zero"  but  less  than 
$100,000.  Also,  returns  with  overpayment  of  tax  and  prior 
year  delinquent  returns  if  they  had  total  assets  either 
zero  or  not  reported  at  all,  or  total  assets  "greater  than 
zero"  but  less  than  $1,000,000. 

Sample  class  F. — Except  for  returns  with  overpayment 
of  tax  and  returns  of  the  special  types  described  under 
sample  class  B,  current  year  returns  with  total  assets 
either  zero  or  not  reported  at  all,  and  classified  by  the 
Internal  Revenue  Service  after  December  31,  1966,  for 
revenue  collection  purposes.  In  general,  these  were  returns 
with  accounting  periods  ended  October  1966  through 
June  1967. 

Sample  class  G. — The  same  types  of  returns  described 
under  sample  class  F,  but  which  were  classified  by  the  In- 
ternal Revenue  Service  on  or  l)efore  December  31,  1966. 
In  general,  these  were  returns  with  accounting  periods 
ended  July  1966  through  September  1966  and  were  sam 
pled  at  a  rate  different  from  that  used  for  returns  included 
in  sample  class  F. 

Method  of  Estimation 

Totals  for  returns  filed  were  based  on  counts  made  and 
submitted  by  each  Internal  Revenue  district  office,  and 
by  the  Office  of  International  Operations.  The  adequacy 
of  response  by  sample  class  was  reviewed  by  applying  the 
prescribed  sample  rates  to  the  number  of  returns  filed  and 
comparing  this  expected  sample  size  witli  the  number  of 
returns  actually  received  from  each  office.  When  receipts 
of  tax  returns  appeared  to  be  inadequate,  a  follow-up 
procedure  was  employed  to  obtain  the  missing  retinns. 
Sample  data  were  expanded  to  the  sample  class  totals  by 
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weights  obtained  by  dividing  the  total  number  of  returns 
filed  per  sample  class  by  the  number  of  sample  returns 
received  for  that  class. 

Description  of  the  Sample  of  Corporation 
Returns  with  Foreign  Operations 

This  report  includes  data  from  corporation  income  tax 
returns  filed  in  the  following  three  categories — returns 
with  foreign  tax  credit,  returns  with  one  or  more  Con- 
trolled Foreign  Corporations,  and  Western  Hemisphere 
Trade  Corporations — which  serve  as  the  basis  for  most  of 
the  foreign  income  and  tax  data  presented.  All  of  these 
categories  of  returns  were  a  part  of  the  regular  sample 
used  for  the  Statistics  of  Income — Corporation  Income 
Tax  Returns  reports  for  1964,  1965,  and  1966,  respectively, 
rather  than  special  samples  designed  for  the  statistics  in 
this  report. 

Returns  from  Small  Business  Corporations  electing  to 
be  taxed  at  the  shareholder  level  were  not  shown  in  table 
6A  cliiefly  because  they  generally  reported  no  income  tax 
liability  on  the  Form  1120-S  returns  filed  and  conse- 
quently claimed  no  foreign  tax  credit.  In  addition,  the 
number  of  Small  Business  Corporations  with  Controlled 
Foreign  Corporations  was  negligible,  and  consequently, 
no  data  were  shown  separately  for  them. 

There  were  an  unknown  number  of  resident  foreign 
corporations  filing  on  Form  1120-F  in  all  three  years. 
(The  number  was  444  in  1962.)  These  forms  were  in- 
cluded in  the  universe  of  returns  shown  in  table  6A  but 
were  not  included  in  this  report  because  the  provisions  of 
the  law  covered  by  the  statistics  in  this  report  were,  for 
the  most  part,  not  applicable  to  them.  Also,  these  corpo- 
rations, some  of  which  may  have  been  Controlled  Foreign 
Corporations  themselves,  did  not  file  Form  2952,  "Infor- 
mation Return  with  Respect  to  Controlled  Foreign  Corpo- 
rations," which  was  required  only  of  United  States  persons. 

In  processing  the  data  on  foreign  income  and  taxes  re- 
ported on  returns  with  foreign  tax  credit  supporting 
statements,  a  separate  record  was  abstracted  for  each 
country  for  which  a  domestic  corporation  reported  income 
or  taxes  on  its  Form  1118,  "Statement  in  Support  of  Credit 
Claimed  by  Domestic  Corporation  for  Taxes  Paid  or 
Accrued  to  Foreign  Countries  or  Possessions  of  the  United 
States."  Each  record  represented  a  "foreign  country  opera- 
tion," i.e.,  the  domestic  corporation's  total  operations  in 
a  particular  foreign  country,  and  took  into  account  all  of 
the  foreign  income  and  taxes  for  that  foreign  country.  A 
separate  record  was  also  abstracted  for  each  directly-  and 
indirectly-owned  Controlled  Foreign  Corporation  as  re- 
ported on  Forms  2952  filed  with  the  domestic  corpora- 
tion's tax  return.  Tabulation  of  these  records,  using  the 
weights  given  to  the  domestic  corporation's  return  with 
which  they  were  associated,  provided  the  estimated  num- 
l)er  of  foreign  country  operations  shown  on  the  Form  1118 
and  the  estimated  numljer  of  Forms  2952. 

The  three  categories  of  returns  are  not  mutually  exclu- 
sive; many  domestic  corporations  were  included  in  more 
than  one  of  these  categories.  For  example,  for  1965,  almost 
half  of  the  ,S,513  returns  filed  with  one  or  more  Forms 
2952  and  almost  two-fiftlis  of  the  847  Western  Hemisphere 


Trade  Corporation  returns  showed  a  foreign  tax  credit. 

The  number  of  Form  1118  foreign  country  operations 
shown  on  Forms  1118  and  the  number  of  Forms  2952  in 
the  sample  were,  in  the  overall,  weighted  by  a  smaller 
amount  than  the  sample  returns  with  which  they  were 
associated.  This  occinred  because  although  each  foreign 
country  operation  and  Form  2952  record  was  given  the 
same  weight  as  its  related  sample  return,  the  sample  re- 
turns with  a  weight  of  one  generated  many  more  of  these 
records  than  the  sample  returns  with  a  weight  greater  than 
one.  Returns  with  a  weight  of  one  represented  the  larger 
corporations,  in  terms  of  size  of  total  assets.  These  corpo- 
rations accoimted  for  most  of  the  foreign  operations,  both 
in  terms  of  the  number  of  coimtries  and  the  number  of 
Controlled  Foreign  Corporations. 

For  1964,  less  than  4  percent  of  all  corporation  tax  re- 
turns filed  fell  into  sample  classes  A  and  B — to  be  sampled 
at  a  100  percent  rate.  Yet  these  large  corporation  returns, 
having  assets  of  .|5  million  or  more,  accounted  for  over 
80  percent  of  total  net  income  (less  deficit)  reported  on  all 
active  United  States  corporation  returns,  42  percent  of  all 
returns  witli  Form  1118  filed  in  support  of  foreign  tax 
credit  claimed,  and  between  98  and  99  percent  of  the  tax- 
able income  from  foreign  sources  and  foreign  tax  credit 
reported  on  these  returns.  The  tables  for  1964  are  the 
only  ones  which  present  data  on  the  geographic  location 
of  United  States  corporate  operations  abroad.  The  Con- 
trolled Foreign  Corporation  tables  present  summary  data 
for  1965  and  1966.  For  both  these  years,  returns  sampled 
at  a  100  percent  rate  had  to  have  assets  of  $10  million  or 
more  rather  than  $5  million  or  more  as  for  1964.  For  1966, 
domestic  corporation  returns  with  assets  of  $10  million  or 
more  accounted  for  over  80  percent  of  all  Controlled  For- 
eign Corporations  and  these  Controlled  Foreign  Corpora- 
tions reported  92  percent  of  total  net  current  earnings  and 
profits  after  taxes. 

Because  of  the  predominance  of  large  corporation  re- 
turns, sampled  at  the  rate  of  100  percent,  the  data  from 
Forms  1118  and  Forms  2952  are  subject  to  less  sampling 
variability  than  most  other  corporation  data.  Most  of  the 
foreign  income  and  tax  data  shown  in  the  tables  in  this 
report  are  obtained  from  these  forms.  The  sampling  vari- 
ability associated  with  these  data  is  discussed  below. 

Limitations  of  the  Data 

In  this  section,  limitations  of  the  data  pertinent  to  the 
report  as  a  whole  are  discussed.  A  more  detailed  descrip- 
tion of  the  limitations  applicable  to  data  in  each  of  the 
sections  of  this  report  on  foreign  tax  credit,  Controlled 
Foreign  Corporations,  and  Western  Hemisphere  Trade 
Corporation  returns  is  presented  in  each  of  those  sections. 

Sampling  Variability 

Since  the  data  in  the  report  were  derived  from  a  prob- 
ability sample  of  tax  returns,  they  may  differ  from  similar 
data  obtained  from  a  complete  count  or  census  because 
of  the  variability  inherent  in  sampling.  The  tables  on 
Western  Hemisphere  Trade  Corporation  returns  (tables 
33-38)  were  produced  as  part  of  the  regular  program  for 
Statistics  of  Income — Corporation  Income  Tax  Returns. 


SAMPLE  AND  LIMITATIONS  OF  THE  DATA 


327 


Frequencies  and  amounts  were  reviewed,  and  those  con- 
sidered subject  to  excessive  sampling  variability  identified 
in  these  tables.  Where  sampling  variability  was  considered 
excessive,  data  in  the  particular  cells  were  deleted.  Where 
deletions  were  made  in  these  tables,  the  applicable  cells 
are  footnoted. 

The  tables  on  foreign  tax  credit  (tables  1-24)  and  Con- 
trolled Foreign  Corporations  (tables  25-32)  were  pro- 
duced as  separate  studies  especially  for  this  supplemental 
report.  Because  of  the  predominant  role  played  by  the 
large  corporation  returns,  which  are  sampled  at  a  100 
percent  rate,  in  the  total  foreign  operations  of  United 
States  corporations,  the  data  in  the  foreign  tax  credit  and 
Controlled  Foreign  Corporation  tables  were  not  reviewed 
for  sampling  variability,  and  sampling  variability  is  not 
considered  to  be  a  major  limitation  of  these  data. 

Other  Limitations  Due  to  Sampling 

For  statistics  based  on  returns  sampled  at  less  than  100 
percent,  a  dash  in  any  given  table  cell  indicates  that  either 
there  were  no  returns  with  the  particular  characteristics 
or,  because  of  its  rarity,  instances  of  this  characteristic 
were  not  present  among  the  returns  selected  for  the 
sample.  However,  for  statistics  based  on  returns  selected 
for  the  sample  at  a  rate  of  100  percent,  a  dash  indicates  a 
presumption  of  no  returns  with  the  particular  character- 
istic. 

Response  and  Processing  Limitations 

An  extensive  system  of  sample  management  and  control 
was  used  by  the  National  Office  Statistics  Division  to 
insure  the  selection  of  the  prescribed  sample  and  to  pro- 
vide counts  of  the  number  of  returns  filed  in  each  sample 
class.  Sample  controls  for  the  most  detailed  sampling 
groups  were  maintained  for  each  Internal  Revenue  dis- 
trict office.  In  addition,  returns  of  corporations  in  sample 
class  A  were  controlled  on  a  name  basis  as  a  further  check 
on  the  completeness  of  the  sample. 

In  processing  returns  for  revenue  collection  purposes  in 
the  Internal  Revenue  Service  centers,  and  later,  in  process- 
ing the  sample  of  these  returns  for  statistical  purposes, 
several  steps  were  taken  to  reduce  taxpayer  reporting 
errors  and  other  errors  introduced  in  data  processing  oper- 
ations. A  large  proportion  of  the  returns  were  mathe- 
matically verified  (but  not  audited)  before  they  were 
made  available  for  sample  selection.  Any  corrections  re- 
sulting from  mathematical  verification  of  the  taxpayer's 
entries  are  reflected  in  the  statistics.  However,  changes 
initiated  by  the  taxpayer  or  made  as  a  result  of  audit  are 
not  incorporated  into  the  statistics.  In  addition,  the  for- 
eign tax  credit  claimed  for  any  one  year  does  not  reflect 
upward  adjustments  resulting  from  the  carryback  of  for- 
eign taxes  in  excess  of  the  limitation  for  a  subsequent  year. 

In  editing,  transcribing,  and  tabulating  the  information 
from  the  sampled  returns,  additional  checks  were  imposed 
to  improve  the  quality  of  the  resulting  estimates.  Returns 
which  showed  data  in  accompanying  schedules  but  not  on 
appropriate  lines  and  returns  with  obvious  errors  were 
edited  and  properly  adjusted.  In  addition,  independent 


verifications  were  made  in  the  Statistics  Division  of  the 
statistical  editing  performed  in  the  service  centers,  using 
a  subsample  of  the  returns  included  in  the  Statistics  of 
Income  sample.  Because  of  the  impact  of  the  returns  of 
giant  corporations  on  the  statistics,  in  general,  all  returns 
with  total  assets  of  |250  million  or  more  were  part  of  the 
subsample.  Decisions  resulting  from  the  review  of  the 
editing  performed  on  the  returns  of  these  giant  corpora- 
tions were  reflected  in  tlie  statistics.  With  respect  to  the 
Forms  1118  filed  for  1964,  the  more  difficult  cases,  includ- 
ing those  with  missing  data,  were  subjected  to  a  special 
review  in  the  Statistics  Division.  In  most  instances,  the 
data  missing  were  country  detail  for  the  totals  of  foreign 
income  and  taxes  reported  on  the  Form  1118.  Discrepan- 
cies in  the  statistical  editing  were  resolved  and  missing 
information  obtained  through  field  followups  and  other 
sources  of  information  when  available.  In  some  cases, 
estimates  were  made  when  sufficient  information  was  avail- 
able to  do  so.  Mechanical  transcription  of  the  data  was 
verified  through  the  process  of  repeat  card  punching.  Prior 
to  tabulation,  numerous  tests  for  internal  consistency  were 
applied  to  the  data  using  electronic  computers.  This 
assured  that  the  proper  balance  and  relationships  among 
return  items  and  statistical  classifications  were  maintained. 
Finally,  prior  to  publication,  all  statistics  were  reviewed 
for  accuracy  and  reasonableness,  in  light  of  provisions  of 
tax  law,  accounting  practices,  taxpayer  reporting  varia- 
tions and  limitations,  economic  conditions,  comparability 
with  other  statistical  series,  and  statistical  techniques  used 
in  data  processing. 

However,  the  controls  maintained  over  the  selection  of 
the  sample  returns,  the  processing  of  the  source  data,  and 
the  review  of  the  statistics  did  not  completely  eliminate 
the  possibility  of  error.  Also,  practical  operating  con- 
siderations necessitated  allowance  of  reasonable  toler- 
ances in  the  statistical  processing  of  the  data. 

Understatement  or  Overstatement  of 
Specific  Items  of  Data 

There  is  some  understatement  or  overstatement  of  spe- 
cific items  due  to  the  reporting  of  incomplete  or  abbrevi- 
ated detail  on  the  taxpayers'  returns  and  schedules.  In 
some  instances,  where  taxpayers'  schedules  were  incom- 
plete or  abbreviated,  a  simple  adjustment  provided  the 
correct  reporting  of  the  data.  In  other  instances,  data  were 
imputed  from  logical  relationships  with  other  information 
on  the  return.  However,  there  were  returns  and  schedules 
where  the  taxpayer  entries  did  not  reflect  logical  relation- 
ships between  items  on  the  return.  Although  these  returns 
would  be  checked  in  a  subsequent  audit  process,  the  en- 
tries were  statistically  processed  for  this  report  as  reported 
by  the  taxpayer.  The  understatement  or  overstatement  of 
specific  items  in  each  section  of  this  report  is  explained  in 
the  detailed  discussion  of  the  Limitations  of  the  data 
found  in  each  section. 

Scope  of  Foreign  Income  Covered 

The  foreign  income  of  domestic  corporations  shown  in 
this  report  covers  taxable  income  received  from  foreign 
sources,  as  well  as  the  total  income  earned  by  foreign  cor- 
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porations  controlled  directly  or  indirectly  by  a  domestic 
corporation.  Thus,  the  portion  of  foreign  income  not 
covered  in  any  section  of  this  report  is  the  undistributed 
earnings  of  foreign  corporations  in  which  domestic  corpo- 
rations had  some  ownership,  but  which  were  not  directly 
or  indirectly  controlled  by  them. 

The  sources  of  the  data  on  foreign  income  included  in 
this  report  and  the  components  of  foreign  income  reported 
in  these  sources  are: 

(1)  Form  1120,  filed  by  domestic  corporations,  in- 
cludes all  foreign  income  covered  in  the  scope  of  this 
report  but  specifically  identifies  only  dividend  income  re- 
ceived from  foreign  corporations  (including  that  resulting 
from  the  "gross-up"  provisions  of  the  Revenue  Act  of 
1962)  and  includable  income  of  Controlled  Foreign 
Corporations. 

(2)  Form  1118,  filed  in  support  of  foreign  tax  credit 
claimed,  provides  taxable  income  from  foreign  sources  in 
schedule  A.  This  taxable  income  includes  principally  the 
net  profits  from  foreign  branch  operations  and  dividends 
received  from  foreign  corporations.  However,  it  also  in- 
cludes other  income — income  from  sales  of  real  property, 
rents,  interest,  royalties,  and  compensation  for  labor  or 
services.  Since  Form  1118  does  not  require  separate 
figures  for  these  components,  taxpayers  generally  did  not 
identify  their  different  kinds  of  income.  Thus  only  the 
total  taxable  income  from  foreign  sources  is  shown  in 
this  report.  Nevertheless,  the  major  portion  of  the 
dividend  component  included  in  the  taxable  income 
shown  in  schedule  A  can  be  obtained  from  schedule  B  of 
Form  1118  which  shows  dividends  paid  to  the  domestic 
corporation  by  related  foreign  corporations,  i.e.,  foreign 
corporations  in  which  the  domestic  corporation  owned  at 
least  10  percent  of  the  stock. 

(3)  Form  2952  was  used  to  obtain  the  earnings  and 
profits  of  Controlled  Foreign  Corporations  (i.e.,  foreign 
corporations  in  which  the  domestic  corporation  directly 
or  indirectly  owns  more  than  .50  percent  of  the  voting 
stock)  as  well  as  the  dividends  paid  by  these  foreign 
corporations  to  their  controlling  domestic  corporations. 

There  are  certain  limitations  in  adding  the  data  on  net 
current  earnings  and  profits  before  taxes  of  Controlled 
Foreign  Corporations  less  dividends  paid  to  their  con- 
trolling domestic  corporations  to  the  total  taxable  income 
from  foreign  sources  (which  includes  net  profit  from 
branch  operations)  to  get  an  estimate  of  the  total  foreign 
earnings  of  domestic  corporations.  The  major  limitations 
are  as  follows: 

(1)  Dividends  paid  by  Controlled  Foreign  Corpora- 
tions to  noncontrolling  domestic  corporations  were  not 
reported  separately  on  Form  2952  and  consequently  could 
not  be  subtracted  from  the  earnings  and  profits  of  Con- 
trolled Foreign  Corporations.  Therefore,  earnings  and 
profits  of  Controlled  Foreign  Corporations  less  dividends 
paid  to  their  controlling  domestic  corporations  includes 
dividends  paid  to  noncontrolling  corporations,  and  most 
of  these  dividends  are  also  included  in  the  taxable  income 
from  foreign  sources  reported  on  Form  1118. 

(2)  The  combined  earnings  and  profits  of  directly- 
and  indirectly-owned  Controlled  Foreign  Corporations  is 
slightly  overstated  becau.se  the  profits  of  Controlled  For- 
eign Corporations  include  dividends  received  from  corpo- 


rations they  control.  These  dividends  could  not  be  sub- 
tracted from  the  profits  of  the  indirectly-owned  Controlled 
Foreign  Corporations  because  they  were  not  reported 
separately  on  Form  2952. 

Relationship  of  Domestic  Corporation  Data  to 
Geographic  Area  and  Country  Data 

Certain  financial  statistics  for  the  domestic  corporation, 
such  as  total  assets,  net  income,  income  subject  to  United 
States  tax,  United  States  income  tax  before  credits,  and 
total  foreign  income  and  taxes  are  presented  in  the 
Foreign  Tax  Credit  section  for  each  country  to  which 
taxable  income  was  attributed  or  foreign  taxes  were  paid. 
Although  these  statistics  indicate  the  characteristics  of 
domestic  parent  corporations  with  operations  in  a  par- 
ticular country,  they  cannot  be  added  to  any  meaningful 
totals  since  many  firms  operate  in  a  number  of  countries. 
Table  16  presents  data  on  the  number  of  countries  for 
which  foreign  income  or  taxes  were  reported. 

In  the  sections  on  Foreign  Tax  Credit,  Controlled 
Foreign  Corporations,  and  Western  Hemispliere  Trade 
Corporation  Returns,  classification  by  industrial  activity 
is  based  solely  on  the  principal  business  activity  of  the 
domestic  cor{X)ration.  Therefore,  the  industry  classifica- 
tion may  or  may  not  accurately  reflect  the  actual  indus- 
trial activity  of  the  foreign  subsidiary  or  branch  operating 
in  a  particular  country  or  area,  or  of  the  Western  Hemi- 
sphere Trade  Corporation.  This  is  especially  true  for 
consolidated  leturns.  These  consist  of  the  operations  of  a 
group  of  companies  where,  for  example,  the  foreign  com- 
panies may  be  involved  in  sales  and  distribution,  and  the 
domestic  companies  may  be  involved  in  Manufacturing. 
Another  example  of  the  difference  between  the  industrial 
activity  of  the  domestic  company  and  the  industrial  ac- 
tivity of  the  foreign  branch  or  subsidiary  is  found  in 
Petroleum  refining  and  related  industries.  Although  the 
domestic  corporations  were  classified  on  the  basis  of  total 
business  receipts  as  Manufacturing  firms,  their  foreign 
branches  and/or  subsidiaries  in  such  countries  as 
Venezuela,  Iran,  and  Kuwait  were  engaged  for  the  most 
part  in  the  mining  of  crude  petroleum. 

With  the  increasing  number  of  mergers,  the  industry 
classification  of  the  domestic  corporation  is  less  likely  to 
reflect  the  nature  of  its  overseas  operations  or  investments 
than  before.  This  would  be  the  case  where  the  merger 
moves  the  buyer  corporation  into  a  different  product 
market.  It  would  also  be  the  case  with  other  kinds  of 
mergers,  where  the  buyer  corporation  moves  into  a  new 
line  of  business  in  order  to  market  the  same  product  or 
gain  control  of  the  raw  material  from  which  to  process 
the  same  product,  as  in  the  integrated  petroleum  extract- 
ing and  refining  industry. 

Accounting  Periods  Covered 

The  coverage  of  the  sample  represents  all  returns  filed 
for  (1)  1964,  with  accounting  periods  ended  July  1964- 
June  1965,  (2)  1965,  with  accounting  periods  ended  July 
1965- June  1966,  and  (3)  1966,  with  accounting  periods 
ended  July  1966-June  1967.  Since  the  accounting  periods 
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for  sample  returns  vary  and  the  accounting  period  on  any 
individual  return  is  a  maximum  of  12  months,  collectively 
the  returns  in  the  sample  for  each  year  represent  a  23 
month  period  from  August  of  the  preceding  year  (the 
first  month  of  the  earliest  accounting  period  represented) 
through  June  of  the  succeeding  year.  For  example,  for 
1964,  the  23  month  period  covers  August  1963  through 
June  1965. 

Actually,  the  returns  in  the  sample  may  reflect  opera- 
tions of  foreign  corporations  occurring  before  August 
1963.  The  foreign  income  reported  on  Form  1118  may 
reflect  the  activity  of  a  time  prior  to  the  start  of  the  tax- 
payer's accounting  period,  since  the  dividends  received 
from  foreign  corporations  may  have  been  paid  from  the 
accumulated  profits  of  an  earlier  period  of  operation  of 


the  foreign  corporation.  Form  2952  was  filed  for  the 
annual  accounting  period  of  the  foreign  corporation  end- 
ing with  or  within  the  United  States  person's  taxable 
year.  Consequently,  in  the  tables  for  1965  which  repre- 
sents the  earliest  year  for  which  data  on  this  topic  are 
presented  in  this  report,  information  for  Controlled 
Foreign  Corporations  covered  a  period  from  September 
1963  through  June  1966.  The  domestic  corporation  re- 
turns themselves  cover  a  23  month  period  beginning 
August  1964  through  June  1966.  However,  most  of  the 
United  States  corporations  as  well  as  the  foreign  cor- 
porations covered  in  these  tables  have  been  rejxjrted  in 
calender  year  returns.  Therefore,  most  of  the  data  in  the 
1965  and  1966  Controlled  Foreign  Corporation  tables  re- 
lated to  calendar  years  1965  and  1966,  respectively. 
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Domestic  Corporations  for  Taxes  Paid  or  Accrued  in  Foreign 
Countries  or  Possessions  of  the  United  States: 
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Forms  and  Instructions 


Form  2952  and  Instructions — Information  Return  with  Respect 
to  Controlled  Foreign  Corporations: 

1963  Revision,  371 

1966  Revision,  374 


FORM  U20 
U.S.  Treitnrr  Departneat 
fflternat  Revenue  Service 

U.S.  CORPORATION  INCOME  TAX  RETURN— 1964 

or  other  taxable  year  beginning  ,  1964,  ending  ,  19... 

(PLEASE  TYPE  OR  PRINT) 

Check  if  thia  iu  a— 

A.  Sole  proprietorship  □  or 
partnersnip  □  electing 
under  sec.  1361  to  be 
taxed  as  a  corporobon. 

B.  Consolidated  return.  □ 

C.  Personal  Holding  Co.  □ 

Name 

£.  Employer  Identi&catlon  No. 

Number  ond  street 

F.  County  in  which  located. 

D.  Business  Code  No. 
(sea  Instructions) 

Qty  or  town.  Stole,  and  Postal  ZIP  code 

G.  Enter  total  assets  from  line 
13  Sch.  L  (see  Instruction  E). 

$ 

IMPORTANT — All  applicable  lines  and  schedules  must  be  idled  in.   If  the  lines  on  the  schedules  are  not  sufficient,  see  instruction  Q. 


Gross  receipts  or  gross  sales   -  -   Less:  Returns  and  allowances . 

Less:  Cost  of  goods  sold  (Schedule  A)  and/or  operations  (attach  schedule)  

Gross  profit  

Dividends  (Schedule  C)  

Interest  on  obligations  of  the  United  States  and  U.S.  instrumentalities  

Other  interest  

Rents  


1. 
2. 
3. 
4. 
S. 
6. 
7. 

8.  Royalties  

9.  Net  gains  (losses)  from  separate  Schedule  D. 

10.  Other  income  (attach  schedule)  

11.  TOTAL  income.  lines  3  through  10  ,  . 


12.  Compensation  of  officers  (Schedule  E)  

13.  Salaries  and  wages  (not  deducted  elsewhere)  

14.  Repairs  (do  not  include  cost  of  improvements  or  capital  expenditures)  

15.  Bad  debts  (from  Schedule  F  if  reserve  method  is  used)  

16.  Rents  

17.  Taxes  (attach  schedule)  

16.  Interest  

Contributions  or  gifts  paid  (attach  schedule — see  instructions  for  limitation)  

Losses  by  fire,  storm,  shipwreck,  or  other  casualty,  or  theft  (attach  schedule)  

Amortization  (attach  schedule)  

Depreciation  (Schedule  G)  

Depletion  (attach  schedule)  

Advertising  

(a)  Pension,  profit-sharing,  stoclc  bonus,  annuity  plans  (see  instznctions)  

(b)  Other  employee  benefit  plans  (see  instructions)  

26.  Other  deductions  (attach  schedule)  

27.  TOTAL  deductions  in  lines  12  through  26  

28.  Taxable  income  before  net  operating  loss  deduction  and  special  deductions  fline  1 1  less  line  27). 

29.  Leas:  (a)  Net  operating  loss  deduction  (see  instructions — attach  schedule)  

(b)  Special  deductions  (Schedule  I)  |  

30.  Taxable  income  (line  28  less  line  29)  


31.  TOTAL  income  tax  (from  line  10,  Schedule  J)  

32.  Credits:  (a)  Tax  paid  with  Form  7004  application  for  extension  (attach  copy) . 

(b)  Payments  and  credits  on  1964  declaration  of  estimated  tax  

(c)  Credit  from  regulated  investment  companies  (attach  Form  2439) 

33.  If  tax  (line  31)  is  larger  than  credits  (line  32),  the  balance  is  TAX  DUE.    Enter  balance  here   >■ 

34.  If  tax  Oine  31)  is  less  than  credits  (line  32)   Enter  the  OVERPAYMENT  here   

35.  Enter  amount  of  line  34  you  want:  Credited  on  1965  estimated  tax  -   Refunded 


Under  penalties  of  perjury,  I  declare  that  I  have  examined  this  return,  including  accompanying  schedules  and  statements,  and  to 
the  best  of  my  knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based 
on  all  information  of  which  he  has  any  knowledge. 


Signature  ot  ofboer 


Individual  or  firm  signature  of  prepon 
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FORMS  AND  INSTRUCTIONS 


Form  1120  0964) 


Pag«  2 


Schedule  A.— COST  OF  GOODS  SOLD     (See  instruction  2) 

(Where  inventories  are  an  income-determining  factor) 


1.  Inventory  at  beginning  of  year  

2.  Merchandise  bought  for  manufacture  or  sale 

3.  Salaries  and  wages  

4.  Other  costs  per  books  (attach  schedule) .  .  .  . 


5.  Total 


6.  Less:  Inventory  at  end  of  year  

7.  Cost  of  goods  sold  (enter  here  and  on  line  2, 


page  1 ) . 


1.  Was  inventory  valued  at — Cost  □;  lower  of  cost  or  market 
LIFO  □;  other  □?    If  other,  attach  explanation. 

2.  Have  write-downs  been  made  to  inventory?  Yes  □  No  □.  If 
"Yes,"  were  the  write-downs  computed  on  the  basis  of: 

(a)  □  Percentage  reductions  from  parts  of  the  inventory 

(b)  □  Percentage  reductions  from  the  total  inventory 

(c)  □  Valuation  of  individual  items. 

If  "a"  or  "b"  is  checked,  enter  the  percentage  of  write- 
downs  %.    For  "a,"   "b,"  or  "c"  enter  the  dollar 

amount  of  write-downs  $    (If  not  available, 

estimate  and  indicate  that  the  figure  is  an  estimate.) 

3.  Was  the  inventory  verified  by  physical  count  during  the  year? 
Yes  □    No  □.    If  "No,"  attach  explanation  of  how  the  closing  in- 
ventory was  determined. 

4.  Was  there  any  substantial  change  in  the  manner  of  determining 
guantities,  costs  or  valuations  between  the  opening  and  closing  in- 
ventories?    Yes  □    No  □.    If  "Yes,"  attach  explanation. 

NOTE:  If  a  direct  answer  cannot  be  given  to  a  question,  attach  explanation. 


Schedule  C— INCOME  FROM  DIVIDENDS 


1.  Name  of  declaring  corporation 

2.  Domestic  corporations 
taxable  under  chapter  1, 
Internal  Revenue  Code 

3.  Certain  preferred  stock 
ot  public  utilities  taxable 
under  chapter  1,  Internal 
Revenue  Code 

4.  Foreign  corporations 

5.  Other  corporations 

Total  of  columns  2,  3,  4,  and  5  

Add  amount  includible  by  shareholder  of  controlled  foreign  corporation  (attach  statement) 
Total  (enter  here  and  on  line  4,  page  1)    


Schedule  D. — Separate  Schedule  D  (Form  1 120)  should  be  used  in  reporting  sales  or  exchanges  of  property.     (See  instruction  9) 
Schedule  E.— COMPENSATION  OF  OFFICERS    (See  page  5  o£  instructions) 


1.  Name  and  address  of  officer 

2.  Official  title 

3.  Time  de- 
voted to 
business 

Percent  of  corporation 
stock  ov^ned 

6.  Amount  of 
compensation 

7.  Expense  account 
allovifances 

4.  Common 

5.  Preferred 

Total  compensation  of  officers  (enter  here  and  on  lin 

e  12,  page  1) 

Schedule  F.— BAD  DEBTS— RESERVE  METHOD    (See  instruction  15) 


1.  Tax- 
able 
year 

2.  Trade  notes  and  accounts  re- 
ceivable outstanding  at  end  of  year 

3.  Sales  on  account 

4.  Gross  amount  added  to 
reserve 

5,  Amount  charged  against 
reserve 

6.  Reserve  for  bad  debts  at  end 
of  year 

1961  . 

1962  . 
1963. 
1964. 

NOTE:  Securities  which  are  capital  assets  and  which  became  worthless  within  the  taxable  year  should  be  reported  in  separate  Schedule  D. 


Schedule  G.— DEPRECIATION    (See  instruction  22) 

This  schedule  is  designed  for  taxpayers  using  the  alternative  guidehnes  and  administrative  procedures  described  in  Revenue  Procedure 
62-21  as  well  as  for  those  taxpayers  who  wish  to  continue  using  procedures  authorized  prior  to  the  Revenue  Procedure.  Where  double 
headings  appear  use  the  first  heading  for  the  new  procedure  and  the  second  heading  for  the  older  procedure. 


1.  Group  and  guideline  class 
Description  of  property 


2.  Cost  or  other  basis 
at  begmnmg  of  year 

 OR  

Cost  or  other  basis 


3.  Asset  additions 
in  year  (amount) 

 OR  

Date  acquired 


4.  Asset  retirements 
in  year  (amount) 

(applicable  only  to 
Rev.  Proc.  62-21) 


5.  Depreciation 
allowed  or  allowable 
in  prior  years 


6.  Method 
of 

computing 
depreciation 


7.  Class  life 

 OR  

Rate  (%) 
or  life 


1.  Total  additional  first-year  depreciation  (do  not  include  in  items  below) 


8.  Depreciation  for 
this  year 


2.  Totals  

3>  Less:  Amount  of  depreciation  claimed  in  Schedule  A  and  elsewhere  on  return . 

4.  Balance — Enter  here  and  on  line  22,  page  1  

5.  Cost  or  other  basis  of  fully  depreciated  assets  still  in  use  


18—78388-1 
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Form  1120  (1964) 
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Schedule  I.— SPECIAL  DEDUCTIONS 
(Small  business  investment  companies  and  members  of  affiliated  groups  not  filing  a  consolidated  return — see  instructions) 


1.  Dividends-received:  (a)  85  percent  of  column  2,  Schedule  C  

(b)  61.2  percent  of  colunnn  3,  Schedule  C  (see  instructions  for  fiscal  year)  

(c)  85  percent  of  dividends  received  from  certain  foreign  corporations  

2.  Total  dividends-received  deductions  (sum  of  lines  1  (a),  (b),  and  (c)  but  not  to  exceed  85  percent  of  the  excess  of  Ime 

28,  page  1  over  line  4  of  this  schedule).  (The  85-percent  limitation  does  not  apply  to  a  year  in  which  a  net 
operating  loss  occurs.)  

3.  Dividends  paid  on  certain  preferred  stock  of  public  utilities  (see  instructions  in  case  of  net  operating  loss  or  fiscal  year) , 

4.  Western  Hemisphere  trade  corporations  (not  allowable  in  year  of  net  operating  loss — see  inst.  for  fiscal  year)  

5.  Total  special  deductions — Add  lines  2,  3,  and  4.     Enter  here  and  on  line  29(b),  page  1  


SCHEDULE  J.— TAX  COMPUTATION 
(Component  members  of  controlled  corporate  group  use  Form  3920  to  compute  your  tax) 


1.  Taxable  income  (line  30,  page  1)  

2.  li  amount  of  line  1  is: 

(a)  Not  over  $25,000 — Enter  22  percent  cf  line  1 

(b)  Over  $25,000— Enter  50  percent  of  line  1  

Subtract  $7,000  and  enter  difference  


7,000.00 


3.  Income  tax  (line  2,  or  line  22  of  separate  Schedule  D,  whichever  is  lesser,  or  fiscal  year  tax  computation) . 

4.  Foreign  tax  credit  (attach  Form  1118)  

5. 
6. 
7. 
8. 
9. 

10. 


Balance  (line  3  less  line  4)  

Investment  credit  (attach  Form  3468)  

Balance  of  income  tax  (line  5  less  line  6)  

Tax  under  section  541  of  the  Internal  Revenue  Code  (from  Schedule  1 120  PH) . 

Tax  from  recomputing  prior  year  investment  credit  (attach  statement)  

Total  tax — Add  lines  7,  8,  and  9.    Enter  here  and  on  line  31,  page  1  


SCHEDULE  FY 

(Fiscal  year  tax  computation  schedule  for  taxpayers  with  taxable  income  over  $25,000) 


1.  Taxable  income  (line  30,  page  1) .  .  .  . 

2.  50  percent  of  line  I  

Subtract  $7,000  and  enter  difference. 

3.  48  percent  of  line  1  

Subtract  $6,500  and  enter  difference. 


7,000.00 


6,500.00 


4.  Amount  on  line  2  or  alternative  tax  (separate  Schedule  D)  multiplied  by  the  number  of  days  in  the  taxable  year 
prior  to  January  1,  1965,  divided  by  the  total  number  of  days  in  the  taxable  year  


5.  Amount  on  line  3  or  alternative  tax  (separate  Schedule  D)  multiplied  by  the  number  of  days  in  the  taxable  year 

after  December  31,  1964,  divided  by  the  total  number  of  days  in  the  taxable  year  

6.  Income  tax — Add  lines  4  and  5.    Enter  here  and  on  line  3,  Schedule  J  


H.  Date  incorporated       

I.  (1)  Did  the  corporation  at  the  end  of  the  taxable  year  own  di- 
rectly or  indirectly  50  percent  or  more  of  the  voting  stock 

of  a  domestic  corporation?  Yes  □    No  □ 

(2)  Did  any  corporation,  individual,  partnership,  trust,  or  asso- 
ciation at  the  end  of  the  taxable  year  own  directly  or 
indirectly  50  percent  or  more  of  the  corporation's  voting 

stock?  Yes  □    No  □ 

(For  rules  of  attribution,  see  section  267  (c).) 
If  the  answer  to  (1)  or  (2)  is  "Yes,"  attach  separate 
schedule  showing: 

(a)  name,  address,  and  employer  identification  no.; 
and  (b)  percentage  owned. 
If  the  answer  to  ( 1)  above  is  "Yes,"  include  the  income 
(or  loss)  from  line  30,  page  1,  Form  1  120  of  such 
corporation  for  the  taxable  year  ending  with  or  within 
your  taxable  year. 

J.  Did  you  have  any  contracts  or  subcontracts  subject  to  the 
Renegotiation  Act  of  1951  Yes  □    No  □ 

If  "Yes,"  see  inst.  K.    Enter  amount  here   --_ 

K.  Did  you  at  any  time  during  the  year  own  directly  or  indirectly 
any  stock  of  a  foreign  corporation?  Yes  □    No  Q 

If  "Yes,"  attach  statement  as  reguired  by  instruction  N. 

L.  Amount  of  income  (or  loss)  for:  1961..    

1962..    1963..   


M.  Did  you  claim  a  deduction  for  expenses  connected  with: 

(1)  A  hunting  lodge  working  ranch  or  farm  fishing 
camp  resort  property  QJ,  pleasure  boat  or  yacht  or  other 
similar  facility  □?  (Other  than  where  the  operation  of  the 
facility  was  the  principal  business.)    Yes  Q    No  □ 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or 
suite  apartment  or  other  dwelling  which  was 
used  by  customers  or  employees  or  members  of  their  families? 
(Other  than  use  by  employees  while  in  business  travel  status.) 

Yes  □    No  □ 

(3)  The  attendance  of  your  employees'  families  at  con- 
ventions or  business  meetings?    Yes  □    No  □ 

(4)  Vacations  for  employees  or  members  of  their  families? 
(Other  than  amount  reported  on  Form  W-2.)    Yes  Q    No  □ 

N.  Refer  to  instructions  and  state  the: 
Principal  business  activity 

Principal  product  or  service      

O.  Were  you  a  member  of  a  controlled  group  subject  to  the  pro- 
visions of  section  1561?    Yes  Q    No  □,  or  section  1562? 

Yes  □    No  □ 

If  so,  check  type  of  relationship:     1 .  parent-subsidiary 
2.  brother-sister  □;     3.  combination  of  (1)  and  (2)  □  (see 
section  1563). 

P.  Were  you  in  1963  a  component  member  of  a  controlled  group 
as  defined  in  section  1563?    Yes  □    No  □ 
If  so,  were  you  represented  in  a  consolidated  return? 

Yes  □    No  □  
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Schedule  L.— BALANCE  SHEETS     (See  Instructions) 


ASSETS 


Cash  

Notes  and  accounts  receivable  

(a)  Less:  Reserve  for  bad  debts  

Inventories  

Investments  in  Government  obligations  

Other  current  assets  (attach  schedule)  

Loans  to  stockholders  

7.  Other  investments  (attach  schedule)  

8.  Buildings  and  other  fixed  depreciable  assets  

(a)  Less:  Accumulated  amortization  and  depreciation. . . 

Depletable  assets  

(a)  Less:  Accumulated  depletion  

Land  (net  of  any  amortization)  

Intangible  assets  (amortizable  only)  

(a)  Less:  Accumulated  amortization  

Other  assets  (attach  schedule)  

Total  assets  

LIABILITIES  AND  CAPITAL 

Accounts  payable  

Mortgages,  notes,  and  bonds  payable  in  less  than  1  year.  . 

Other  current  liabilities  (attach  schedule)  

Loans  from  stockholders  

Mortgages,  notes,  and  bonds  payable  m  1  year  or  more.  .  .  . 

Other  liabilities  (attach  schedule)  

Capital  stock:  (a)  Preferred  stock  

(b)  Common  stock  

21.  Paid-in  or  capital  surplus  (attach  reconciliation)  

22.  Surplus  reserve  (attach  schedule)  

23.  Earned  surplus  and  undivided  profits  

24.  Total  liabilities  and  capital  


9. 

10. 
11. 

12. 
13. 

14. 

IS. 
16. 
17. 
18. 
19. 
20. 


Beginning  of  taxable  year 


(A)  Amount 


(B)  Total 


End  of  taxable  year 


(C)  Amount 


(D)  Total 


ITEMIZED  ENTRIES  MADE  BELOW  MUST  BE  IDENTIFIED  BY  ACCOUNT 


Schedule  M-1.— RECONCILIATION  OF  INCOME  PER  BOOKS  WITH  INCOME  PER  RETURN 


1.  Net  income  per  books  

2.  Federal  income  tax  

3.  Excess  of  capital  losses  over  capital  gains  

4.  Taxable  income  not  recorded  on  books  this 
year  (itemize)  


5.  Expenses  recorded  on  books  this  year  not  de- 
ducted in  this  return  (itemize)  


Total  of  lines  1  through  5 . 


7.  Income  recorded  on  books  this  year  not  in- 
cluded in  this  return  (itemize)    


8.  Deductions  in  this  tax  return  not  charged 
agamst  book  income  this  year  (itemize)  


9.  Total  of  Imes  7  and  8  

10.  Income  (line  28,  page  1) — line  6  less  9. 


Schedule  M-2.— ANALYSIS  OF  EARNED  SURPLUS  AND  UNDIVIDED  PROFITS  PER  BOOKS  (line  23,  page  4) 


1.  Balance  at  beginning  of  year. 

2.  Net  income  per  books  

3.  Other  increases  (itemize)  


Total  of  lines  1,  2,  and  3. 


5.  Distnb'jtions:  (a)  Cash.... 

(b)  Stock.  . . . 

(c)  Property . 

6.  Other  decreases  (itemize).— 


7.  Total  of  lines  5  and  6  

8.  Balance  end  of  year  (line  4  less  7) . 
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Instructions  for  Form  1120-1964 

U.  S.  Corporation  Income  Tax  Return  £SrSd".5 

GENERAL  INSTRUCTIONS 


A.  Taxpayers  required  to  file  Form  1120. — 

1.  Domestic  corporations,  whether  or  not  having  any  taxable 
income,  unless  exempt  under  section  501. 

2.  Real  estate  investment  trusts  defined  under  section  856. 

3.  Regulated  investment  companies  defined  under  section 

851. 

4.  Partnerships  and  proprietorships  electing  to  be  taxed  as 
domestic  corporations.     (See  section  1361.) 

B.  Returns  required  of  certain  organizations. — 

1.  Foreign  corporations  other  than  life  and  mutual  insurance 
companies  required  to  file  Forms  1120L  and  1120M — file  Form 
1120-F. 

2.  Life  insurance  companies  subject  to  tax  imposed  by  sec- 
tion 802— file  Form  1120L. 

3.  Mutual  insurance  companies  subject  to  tax  imposed  by 
section  821— file  Form  1120M. 

4.  Exempt  farmers  cooperatives  subject  to  tax  under  section 
1381— file  Form  990-C. 

5.  Exempt  organizations  subject  to  tax  imposed  by  section 
511  on  income  derived  from  an  unrelated  trade  or  business — file 
Form  990-T. 

6.  Small  business  corporations  which  qualify  and  elect  under 
section  1372(a)  to  have  their  taxable  income  taxed  directly  to 
shareholders — file  Form  1120-S. 

C.  Information  returns  and  other  forms  which  may  be  required 
in  addition  to  Form  1120  include  the  following. — 

1.  Forms  1096  and  1099. — Information  returns  to  be  filed 
concerning  certain  salaries,  fees,  compensation,  interest,  rents, 
royalties,  annuities,  pensions,  dividends,  and  foreign  items. 

2.  Forms  966  and  1099L. — Information  returns  regarding 
dissolution  or  liquidation,  and  distributions  in  liquidation. 

3.  Form  2952. — Information  return  to  be  filed  by  a  domestic 
corporation  with  respect  to  certain  controlled  foreign  corporations. 

4.  Form  1118. — Statement  in  support  of  credit  claimed  by 
a  domestic  corporation  for  taxes  paid  or  accrued  to  foreign  coun- 
tries or  possessions  of  the  United  States. 

5.  Form  2950. — Statement  in  support  of  deductions  for  pay- 
ments to  an  employees'  pension,  profit-sharing,  stock  bonus  trust 
or  annuity  plan  and  compensation  under  a  deferred  payment  plan. 

6.  Form  3468. — Computation  of  investment  credit. 

7.  Form  3920. — Tax  computation  schedule  for  component 
members  of  controlled  corjxyrate  group. 

8.  Schedule  PH  (Form  1120). — Computation  of  U.  S.  per- 
sonal holding  company  tax. 

D.  Period  to  be  cover.ed  by  return. — Returns  shall  be  filed  for 
the  calendar  year  1964  or  fiscal  year  beginning  in  1964  and  end- 
ing in  1965.  For  the  procedure  to  follow  in  changing  an  estab- 
lished accounting  period,  see  Section  1.442-1,  Income  Tax  Regu- 
lations. In  cases  where  prior  approval  must  be  obtained,  file 
Form  1128,  Application  for  Change  in  Accounting  Period. 

E.  Accounting  methods. — Taxable  income  shall  be  computed  in 
accordance  with  the  method  of  accounting  regularly  used  by  the 
taxpayer  in  maintaining  its  books  and  records.  In  all  cases  the 
method  adopted  should  clearly  reflect  taxable  income.  (See  sec- 
tion 446.)  Except  in  those  cases  where  the  law  specifically  per- 
mits it,  a  taxpayer  may  not  change  the  method  of  accounting  upon 
the  basis  of  which  it  has  reported  its  income  in  prior  years  (for 
its  income  as  a  whole  or  v/ith.  respect  to  any  separate  trade  or 
business)  without  first  securing  consent  on  Form  3115,  Applica- 
tion for  Change  in  Accounting  Method. 

Rounding  off  to  whole-dollar  amounts. — The  money  items  on 
your  return  and  accompanying  schedules  may  be  shown  as  whole- 
dollar  amounts.  Eliminate  any  amount  less  than  50  cents,  and 
increase  any  amount  from  50  cents  through  99  cents  to  the  next 
highest  dollar. 

F.  Filing  of  return  and  payment  of  tax. — In  general,  returns  of 
corporations  must  be  filed  on  or  before  the  15th  day  of  the  third 
month  following  the  close  of  the  taxable  year  wath  the  District 
Director  of  Internal  Revenue  for  the  district  in  which  the  corpora- 
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tion's  principal  place  of  business  or  principal  office  or  agency  is 
located.    (Section  6072.) 

Request  for  automatic  extension  of  3  months  for  filing  of  return 
must  be  made  on  Form  7004.    (Section  6081  (b).) 

The  balance  of  tax  due  must  be  paid  in  full  when  the  return  is 
filed  or  in  two  installments,  50  percent  on  or  before  the  15th  day 
of  the  third  month  and  50  percent  on  or  before  the  15th  day  of  the 
sixth  month  following  the  close  of  the  taxable  year. 

The  tax  may  be  paid  in  cash  or  by  check  or  money  order  drawn 
to  the  order  of  "Internal  Revenue  Service."  Cash  payment 
should  be  made  only  in  person  at  the  District  Director's  office. 

G.  Declaration  of  estimated  tax  (Form  1120-ES). — A  declara- 
tion of  estimated  tax  must  be  filed  by  every  corporation  if  its  in- 
come tax  for  the  taxable  year  can  reasonably  be  expected  to  exceed 
$100,000  plus  the  amount  of  any  estimated  credits  against  the  tax 
under  sections  32,  33,  and  38.  Affiliated  corporations  filing  a 
consoUdated  return,  see  regulations  under  section  1502.  Affili- 
ated corporations  receiving  qualifying  dividends,  see  section 
243  (b)  (3).  Underpayment  of  installments  of  estimated  tax 
will  result  in  additional  charges  to  the  tax.  If  you  have  an  under- 
payment of  estimated  tax  and  believe  the  additional  charge 
should  not  be  asserted  due  to  the  applicability  of  any  of  the  "relief 
provisions"  of  section  6655  (d),  attach  Form  2220  to  your  return. 

H.  Failure  to  file,  etc. — Substantial  additions  to  the  tax  are  im- 
posed for  failure  to  file  a  return,  for  late  filing,  and  for  filing  a 
false  or  fraudulent  return. 

I.  Signature  and  verification. — The  return  must  be  signed  either 
by  the  president,  vice  president,  treasurer,  assistant  treasurer, 
chief  accounting  officer,  or  by  any  other  corjjorate  officer  (such 
as  tax  officer)  who  is  authorized  to  sign.  A  receiver,  trustee,  or 
assignee  must  sign  any  return  which  he  is  required  to  file  on 
behalf  of  a  corporation. 

J.  Domestic  corporations  entitled  to  benefits  of  section  931. — 
Domestic  corporations  within  the  possessions  of  the  United  States 
(except  the  Virgin  Islands)  may  report  as  gross  income  only  gross 
income  from  sources  within  the  United  States,  provided  (a)  80 
percent  or  more  of  the  gross  income  for  the  3-year  period  imme- 
diately preceding  the  close  of  the  taxable  year  (or  such  part  there- 
of as  may  be  applicable)  was  derived  from  sources  within  a 
possession  of  the  United  States,  and  (6)  50  percent  or  more  of  the 
gross  income  for  such  period  or  such  part  thereof  was  derived 
from  the  active  conduct  of  a  trade  or  business  within  a  possession 
of  the  United  States. 

K.  Information  regarding  renegotiable  contracts. — Every  cor- 
poration which  held,  during  the  taxable  year,  contracts  or  sub- 
contracts which  were  subject  to  the  Renegotiation  Act  of  1951 
shall,  in  answer  to  question  J,  page  3,  state  the  actual  or,  if  not 
accurately  determinable,  its  best  estimate  of  the  aggregate  gross 
dollar  amount  billed  during  the  taxable  year  under  all  contracts 
and/or  subcontracts. 

L.  Consolidated  returns. — Subject  to  the  provisions  of  sections 
1501  through  1504,  section  1552  and  the  regulations,  an  affiliated 
group  of  corporations  may  make  a  consolidated  income  tax  return 
in  lieu  of  separate  returns.  The  making  of  a  consolidated  return 
shall  be  upon  the  condition  that  all  corporations  which  at  any 
time  during  the  taxable  year  have  been  members  of  the  affiliated 
group  consent  to  all  the  consolidated  return  regulations  pre- 
scribed under  section  1502  prior  to  the  last  day  prescribed  by  law 
for  the  filing  of  such  return.  The  common  parent  corporation, 
when  filing  a  consolidated  return,  shall  attach  Form  851,  Affilia- 
tions Schedule.  Each  subsidiary  must  prepare  two  signed  copies 
of  Form  1122  authorizing  the  making  of  the  return  on  its  behalf. 
One  such  form  shall  be  attached  to  the  consolidated  return  as  a 
part  thereof,  and  the  other  shall  be  filed,  at  or  before  the  time  the 
consolidated  return  is  filed,  in  the  office  of  the  District  Director 
for  the  subsidiary's  district. 

Supporting  schedules  shall  be  filed  with  the  consolidated  return. 
These  schedules  shall  be  prepared  in  columnar  form,  one  column 
being  provided  for  each  corporation  included  in  the  consolidation, 
showing  in  detail  the  items  of  gross  income  and  deductions  and 
the  computation  of  taxable  income;  one  column  for  a  total  of  like 
items  before  adjustments  are  made;  one  column  for  intercompany 
eliminations  and  adjustments;  and  one  column  for  a  total  of  like 
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items  after  giving  effect  to  the  eliminations  and  adjustments.  The 
items  included  in  the  column  for  eliminations  and  adjustments 
should  be  symbolized  to  identify  contra  items  affected,  and  suitable 
explanations  appended,  if  necessary.  Similar  schedules  shall  also 
contain  in  columnar  form  a  reconciliation  of  surplus  for  each  cor- 
poration, together  with  a  reconciliation  of  the  consolidated  surplus. 
A  schedule  which  sets  forth  the  basis  of  property  transferred  to  or 
received  from  an  affiliated,  subsidiary,  or  parent  corporation  must 
also  be  attached. 

Consolidated  balance  sheets  as  of  the  beginning  and  close  of  the 
taxable  year  of  the  group  shall  accompany  the  consolidated  return 
in  a  form  similar  to  that  required  for  reconciliation  of  surplus. 

M.  Tax  on  improperly  accumulated  earnings. — In  order  to  pre- 
vent accumulation  of  earnings  and  profits  for  the  purpose  of  en- 
abling shareholders  to  avoid  the  tax  on  individuals,  section  531 
provides  an  additional  tax  upon  the  accumulated  taxable  income 
of  corporations  formed  or  availed  of  for  the  purpose  of  such  tax 
avoidance. 

N.  Stock  ownership  in  foreign  corporations. — In  addition  to  the 
information  to  be  shown  in  Schedule  C  of  the  return,  a  corporation 
owning  directly  or  indirectly  any  stock  of  a  foreign  corporation 
must  attach  a  statement  showing  the  name  and  address  of  each 
company  and  the  total  number  of  shares  of  each  class  of  outstand- 
ing stock  owned  during  the  taxable  year.  If  the  corporation 
owned  5  percent  or  more  in  value  of  the  outstanding  stock  of  a 
foreign  personal  holding  company,  attach  a  statement  setting  forth 
in  complete  detail  the  information  required  by  section  551  (d). 

O.  Balance  sheets. — The  balance  sheets.  Schedule  L,  should 
agree  with  the  books  of  account  or  any  differences  should  be  rec- 
onciled. The  balance  sheets  for  a  consolidated  return  of  affiliated 
corporations  should  be  furnished  in  accordance  with  Instruction  L. 


All  corporations  reporting  to  the  Interstate  Commerce  Commis- 
sion or  to  any  National,  State,  municipal,  or  other  public  officer, 
may  submit,  in  lieu  of  Schedule  L,  copies  of  their  balance  sheets 
prescribed  by  such  authorities  as  of  the  beginning  and  end  of  the 
taxable  year. 

Line  10,  Schedule  L,  should  show  land  less  any  accumulated 
amortization  of  the  land  as  an  emergency  facility  under  the  au- 
thority of  section  168. 

P.  Forms  other  than  prescribed  by  return. — Banks,  insurance 
companies,  and  other  corporations  required  to  submit  substan- 
tially similar  statements  of  income  and  expenses  to  any  National, 
State,  municipal,  or  other  public  officer  may  submit  with  the  re- 
turn a  statement  of  income  and  expenses  in  the  form  furnished  to 
such  officer,  in  lieu  of  the  information  requested  in  lines  1  to  30, 
page  1,  except  that  a  railroad  company  may  submit  with  the  re- 
turn a  statement  on  Form  1090.  In  such  cases  the  taxable  in- 
come will  be  reconciled  by  means  of  Schedule  M-1  with  the  net 
profits  shown  by  the  income  and  expense  statement  submitted, 
and  should  be  entered  as  line  30,  page  1. 

Q.  Attachments. — Attachments  may  be  used  in  the  preparation 
of  your  return  if  the  lines  on  the  form  schedules  are  not  sufficient 
for  your  needs.  The  attachment  must  contain  all  required  infor- 
mation, follow  the  format  of  the  official  schedules  and  must  be 
attached  to  the  return  in  the  same  sequence  as  the  schedules  ap- 
pear on  the  official  forms.  If  an  attachment  is  used  in  place  of 
a  schedule  having  a  summary  line  on  page  1  of  the  form  the  total 
need  not  be  entered  on  the  schedule,  but  must  be  entered  on  page  1. 

R.  Total  assets. — Enter  the  total  assets  as  of  the  end  of  the 
taxable  year  as  shown  on  line  13,  Schedule  L.  In  the  event  there 
are  no  assets  at  the  end  of  the  taxable  year,  show  the  total  assets 
as  of  the  beginning  of  the  taxable  year. 


SPECIFIC  INSTRUCTIONS  (Numbered  to  correspond  with  the  line  numbers  on  page  1) 


1.  Gross  receipts. — Enter  gross  receipts  or  sales  from  all  busi- 
ness operations  except  those  required  to  be  reported  in  lines  4 
through  9. 

2.  Cost  of  goods  sold. — If  the  production,  manufacture,  pur- 
chase, or  sale  of  merchandise  is  an  income-determining  factor  in 
the  trade  or  business,  inventories  of  merchandise  on  hand  should 
be  taken  at  the  beginning  and  end  of  the  taxable  year,  and  may 
be  valued  at  cost,  or  at  cost  or  market,  whichever  is  lower,  or  by 
any  other  permissible  method. 

An  inventory  method  once  properly  adopted  is  controlling  until 
permission  to  change  is  obtained  from  the  Commissioner.  Appli- 
cation for  permission  to  change  an  inventory  method  must  be  made 
on  Form  3115  and  filed  with  the  Commissioner  within  90  days 
after  the  beginning  of  the  taxable  year  in  which  it  is  desired  to 
effect  a  change.  In  case  the  inventories  reported  do  not  agree  with 
the  balance  sheet,  attach  a  statement  explaining  the  difference. 

A  corporation  electing  to  use  the  last-in,  first-out  method  of 
valuing  mventory  provided  for  in  section  472  must  file  Form  970 
with  the  return  for  the  first  year  of  the  election.  Thereafter, 
attach  separate  schedule  showing:  (1)  a  summary  of  all  inven- 
tories; (2)  with  respect  to  any  inventories  computed  under  section 
472,  the  computation  of  the  quantities  and  cost  by  acquisition 
levels. 

Cost  of  operations  (where  inventories  are  not  an  income-deter- 
mining factor). — If  the  amount  entered  on  line  2  includes  an 
amount  applicable  to  cost  of  operations,  attach  a  schedule  show- 
ing (1)  salaries  and  wages  and  (2)  other  costs  in  detail. 

5.  Interest  on  U.S.  obligations. — Enter  the  amount  of  interest 
on  obligations  of  the  United  States  and  U.S.  instrumentalities. 

Dealers  in  securities. — For  special  rules  applicable  to  dealers 
in  securities,  with  respect  to  premium  attributable  to  certain  tax- 
exempt  securities,  see  section  75. 

Non-interest-bearing  obligations  issued  at  a  discount. — Tax- 
payers on  the  cash  basis  may  elect,  as  to  all  non-interest-bearing 
obligations  issued  at  a  discount  and  redeemable  for  fixed  amounts 
increasing  at  stated  intervals  (for  example,  United  States  Savings 
Bonds),  to  include  the  increase  in  redemption  price  applicable  to 
the  current  year.  For  the  year  of  election  the  total  increase  in 
redemption  price  of  such  obligations  occurring  between  the  date 
of  acquisition  and  the  end  of  the  year  must  be  included.  Attach 
statement  listing  obligations  owned  and  computation  of  the  in- 
crease.    (Section  454.) 

6.  Other  interest. — Enter  the  amount  of  interest  on  loans,  notes, 
mortgages,  bonds,  bank  deposits,  corporate  bonds,  etc.  The  term 
"corporate  bonds"  includes  bonds,  debentures,  notes,  certificates 
of  indebtedness,  or  other  evidences  of  indebtedness  issued  by  any 
corporation  and  bearing  interest,  with  interest  coupons  or  in 


registered  form.  For  provisions  relating  to  amortizable  bond 
premiums,  see  section  171. 

7.  Rents. — Enter  the  gross  amount  received  for  the  rent  of 
property.  Any  expenses,  including  repairs,  interest,  taxes,  and 
depreciation  should  be  included  in  the  proper  lines  for  deduc- 
tions. In  the  case  of  a  lease  entered  into  prior  to  January  1,  1954, 
if  both  lessor  and  lessee  are  corporations  and  if  under  the  lease 
the  lessee  is  obligated  to  pay  any  part  of  the  lessor's  income  tax  on 
the  rental  payment,  this  tax  is  excluded  from  lessor's  gross  income 
and  may  not  be  deducted  by  lessee.     (Section  110.) 

8.  Royalties. — Enter  the  gross  amount  received  as  royalties.  If 
a  deduction  is  claimed  for  depletion,  it  must  be  reported  on  line  23. 

9.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets  and 
other  property. — The  computation  of  gains  and  losses  from  sales 
or  exchanges  of  capital  assets  and  property  other  than  capital  assets 
should  be  made  on  separate  Schedule  D  and  filed  with  Form  1 120. 
Every  sale  or  exchange  of  property,  even  though  no  gain  or  loss 
is  indicated,  must  be  reported  in  detail.  If  for  any  taxable  year 
the  net  long-term  capital  gain  exceeds  the  net  short-term  capital 
loss,  or  in  case  of  only  a  net  long-term  capital  gain,  a  computation 
of  the  alternative  tax  should  be  made  on  separate  Schedule  D. 

10.  Other  income. — Enter  total  amount  of  other  income  not  re- 
ported elsewhere  in  the  return  and  attach  schedule  showing  details. 
Include  recoveries  of  bad  debts  deducted  in  prior  years  under 
the  sp>ecific  charge-off  method.  Refunds  of  taxes  deducted  in 
prior  years  should  be  reported  here  and  not  offset  against  cur- 
rent year's  taxes. 

14.  Repairs. — Enter  the  cost  of  incidental  repairs,  including 
labor,  supplies,  and  other  items,  which  do  not  add  to  the  value  or 
appreciably  prolong  the  life  of  the  property.  Expenditures  for 
new  buildings,  machinery,  equipment,  or  for  permanent  improve- 
ments or  betterments  which  increase  the  value  of  the  property  are 
chargeable  to  capital  account. 

154  Bad  debts. — Bad  debts  may  be  treated  in  either  of  two 
ways — (1)  by  a  deduction  from  income  in  respect  of  debts  which 
become  worthless  in  whole  or  in  part,  or  (2)  by  a  deduction  from 
income  of  a  reasonable  addition  to  a  reserve  for  bad  debts.  (Sec- 
tion 166.) 

A  taxpayer  filing  a  first  return  of  income  may  select  either  of 
the  two  methods,  and  that  method  must  be  followed  for  subse- 
quent years,  unless  permission  is  granted  by  the  Commissioner  to 
change  to  the  other  method.  Application  for  permission  to  change 
the  method  must  be  made  on  Form  3115  within  90  days  after  the 
beginning  of  the  taxable  year  for  which  it  is  desired  to  effect  the 
change. 

Worthless  debts  arising  from  unpaid  rents,  and  similar  items  of 
taxable  income,  will  not  be  allowed  as  a  deduction  unless  the  in- 
come such  items  represent  has  been  included  in  the  return  of  in- 
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come  for  the  year  for  which  the  bad  debt  deduction  is  claimed,  or 
for  a  previous  year. 

For  treatment  of  bad  debts  of  a  mutual  savings  bank  not  having 
capital  stock  represented  by  shares,  a  domestic  building  and  loan 
association,  and  a  cooperative  bank  vvrithout  capital  stock  organized 
and  operated  for  mutual  purposes  and  without  profit,  see  section 
593  and  the  regulations  thereunder. 

16.  Rents. — Enter  rent  paid  or  accrued  for  business  property 
in  which  the  corporation  has  no  equity.  With  respect  to  leases 
entered  into  prior  to  January  1,  1954,  see  instruction  7. 

17.  Taxes. — Enter  taxes  paid  or  accrued  during  the  taxable 
year  and  attach  a  schedule  showing  the  type  and  amount  of  tax. 
Do  not  include  Federal  income,  war-profits,  and  excess-profits 
taxes;  estate,  inheritance,  legacy,  succession,  and  gift  taxes;  foreign 
or  United  States  possession  income  taxes  if  any  credit  is  claimed  in 
line  4,  Schedule  J;  Federal  taxes  paid  on  bonds  containing  a  tax- 
free  covenant,  nor  taxes  not  improsed  upon  the  taxpayer.  See 
section  164  (d)  regarding  apportionment  of  taxes  on  real  prop- 
erty between  seller  and  purchaser. 

18.  Interest. — Enter  interest  paid  or  accrued  on  business  indebt- 
edness. Do  not  include  interest  on  indebtedness  incurred  or  con- 
tinued to  purchase  or  carry  obligations  the  interest  on  which  is 
wholly  exempt  from  income  tax.    (Section  265.) 

See  section  267  for  limitation  on  deductions  for  unpaid  expenses 
and  interest  in  the  case  of  transactions  between  related  taxpayers. 

19.  Contributions  or  gifts  paid. — Enter  contributions  or  gifts 
actually  paid  within  the  taxable  year  to  or  for  the  use  of  ( 1 )  a 
State,  a  possession  of  the  United  States,  or  any  political  subdivi- 
sion of  any  of  the  foregoing,  or  the  United  States  or  the  District 
of  Columbia  for  exclusively  public  purposes;  (2)  a  corporation, 
trust,  or  community  chest,  fund,  or  foundation,  created  or  or- 
ganized in  the  United  States  or  in  any  possession  thereof  or  under 
the  law  of  the  United  States,  or  of  any  State,  or  of  the  District  of 
Columbia,  or  of  any  possession  of  the  United  States,  organized 
and  operated  exclusively  for  religious,  charitable,  scientific,  literary, 
or  educational  purposes  or  the  prevention  of  cruelty  to  children  or 
animals  (but  in  the  case  of  contributions  or  gifts  to  a  trust,  chest, 
fund,  or  foundation  only  if  such  contributions  or  gifts  are  to  be 
used  within  the  United  States  or  any  of  its  possessions  exclusively 
for  such  purposes),  no  part  of  the  net  earnings  of  which  inures  to 
the  benefit  of  any  private  shareholder  or  individual,  and  no  sub- 
stantial part  of  the  activities  of  which  is  carrying  on  propaganda, 
or  otherwise  attempting  to  influence  legislation;  (3)  posts  or  or- 
ganizations of  war  veterans,  or  auxiliary  units  of,  or  trusts  or  foun- 
dations for,  any  such  posts  or  organizations,  if  such  posts,  organi- 
zations, units,  trusts,  or  foundations  are  organized  in  the  United 
States  or  any  of  its  possessions,  and  if  no  part  of  their  net  earnings 
inures  to  the  benefit  of  any  private  shareholder  or  individual;  or 
(4)  nonprofit  cemetery  or  burial  companies.  The  amount  claimed 
shall  not  exceed  5  percent  of  the  corporation's  taxable  income 
computed  without  regard  to  (1)  this  deduction,  (2)  the  "special 
deductions"  in  line  29  (b),  and  (3)  any  net  operating  loss  carry- 
back to  the  taxable  year  under  section  172. 

In  the  case  of  a  corporation  on  the  accrual  basis,  any  contribu- 
tion or  gift  will,  at  the  election  of  the  taxpayer  made  at  the  time 
the  return  is  filed,  be  considered  as  paid  during  the  taxable  year 
if  payTnent  is  actually  made  on  or  before  the  fifteenth  day  of  the 
third  month  following  the  close  of  the  taxable  year,  and  if  the  con- 
tribution or  gift  has  during  the  taxable  year  been  authorized  by 
the  board  of  directors  of  the  corporation.  A  copy  of  such  au- 
thorization must  be  attached  to  the  return. 

Do  not  deduct  as  a  business  expense  charitable  contributions 
which  come  within  the  above  description,  but  which  are  unallow- 
able in  whole  or  in  part  because  of  the  limitation  contained  in 
section  170.    (Section  162  (b).) 

Any  contributions  paid  during  the  taxable  year  in  excess  of  the 
amount  deductible  may  be  carried  over  and  deducted  in  the  five 
succeeding  taxable  years  subject  to  the  5-percent  limitation  pro- 
vided in  section  170  (b)  (2).  The  5-year  carryover  also  applies 
to  contributions  made  in  taxable  years  beginning  after  December 
31,  1961.  In  a  taxable  year  to  which  there  is  a  net  operating  loss 
carryover  and  charitable  contributions  in  excess  of  the  amount 
deductible  (or  a  charitable  contribution  carryover  from  a  preced- 
ing taxable  year),  see  section  170  (b)  (3). 

Attach  a  schedule  showing  the  name  and  address  of  each  or- 
ganization and  the  amount  paid.  If  there  is  included  a  contribu- 
tion carryover,  show  the  amount  and  how  the  carryover  was 
determined. 
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Special  rule  tor  contribution  of  depreciable  property. — The 
amount  to  be  taken  into  account  for  such  purposes  shall  not  exceed 
the  fair  market  value  of  the  property  less  the  amount  which  would 
constitute  ordinary  income  under  section  1245  (a)  or  1250  (a). 

20.  Losses  by  fire,  storm,  shipwreck,  or  other  casualty,  or 
theft. — Enter  losses  sustained  during  the  year,  arising  from  fire, 
storm,  shipwreck,  or  other  casualty.  For  determination  of  the 
amount  deductible,  see  section  165  (b).  Theft  losses  are  deduct- 
ible only  in  the  year  in  which  discovered. 

21.  Amortization. — If  a  deduction  is  claimed  for  amortization, 
attach  a  schedule  showing:  (1)  A  description  of  the  facilities 
or  expenditures  being  amortized;  (2)  date  acquired,  completed, 
or  expended;  (3)  amount  being  amortized;  (4)  amortization 
deducted  in  prior  years;  (5)  amortization  period  (number  of 
months);  (6)  amortization  for  this  year;  and  (7)  the  total 
amount  of  amortization  less  the  amount  claimed  in  Schedule  A 
and  elsewhere  on  the  return. 

The  law  makes  special  provisions  for  amortization  of  the  follow- 
ing kinds  of  assets  and  expenditures: 

(a)  Emergency  facilities. — Section  168; 

(6)  Research  and  experimental  expenditures. — Section  174; 

(c)  Exploration  expenditures. — Section  615; 

(d)  Development  expenditures. — Section  616; 
(«)  Organizational  expenses. — Section  248;  and 

(/)  Trade-mark  and  trade-name  expenditures. — Section  177. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  statements  of  election  required  by  these  sections,  consult 
your  District  Director. 

22.  Depreciation. — If  a  deduction  is  claimed  for  depreciation, 
fill  in  Schedule  G.  A  reasonable  allowance  for  the  exhaustion, 
wear  and  tear,  and  obsolescence  of  property  used  in  the  trade  or 
business  or  of  property  held  by  the  taxpayer  for  the  production  of 
income  shall  be  allowed  as  a  depreciation  deduction.  (Section 
167.)  The  allowance  does  not  apply  to  inventories  or  stock-in- 
trade  nor  to  land  apart  from  the  improvements  or  physical  devel- 
opments added  to  it.  Depreciation  on  leasehold  improvements, 
patents  and  copyrights  shall  be  included  in  Schedule  G. 

Adjustments  to  basis  of  property:  (a)  Investment  credit. — Do 
not  adjust  basis.  If  the  cost  or  other  basis  of  property  which 
qualifies  for  the  investment  credit  was  reduced  in  a  prior  year,  then 
such  cost  or  basis  shall  be  increased  by  a  like  amount  as  of  the  first 
day  of  the  first  taxable  year  beginning  after  December  31,  1963. 

(b)  Additional  first-year  depreciation. — If  a  taxpayer  elects  to 
claim  the  additional  first-year  allowance  under  section  179,  the 
basis  of  the  property  must  be  reduced  by  the  amount  of  the 
deduction  so  claimed. 

(c)  Salvage  value. — Salvage  value  must  be  taken  into  account 
in  determining  the  depreciation  deduction  (except  under  declining 
balance  method)  either  by  a  reduction  of  the  amount  subject  to 
depreciation,  or  by  a  reduction  in  the  rate  of  depreciation,  and 
generally  an  asset  (or  an  account)  shall  not  be  depreciated  below  a 
reasonable  salvage  value.  In  computing  the  basis  on  which  depre- 
ciation may  be  taken  for  personal  property,  other  than  livestock, 
salvage  value  need  not  be  taken  into  account  if  it  does  not  exceed 
10  percent  of  the  cost  or  other  basis  of  the  property.  If  salvage 
value  exceeds  10  percent,  only  the  excess  need  be  taken  into 
account.  These  provisions  apply  to  property  with  a  useful  life  of 
3  years  or  more  which  was  acquired  after  October  16,  1962. 

Alternative  Depreciation  Guidelines  and  Rules 

Revenue  Procedure  62-21  dated  July  12,  1962,  sets  forth  alter- 
native standards  and  procedures  for  determining  depreciation. 
The  guideline  lives  for  guideline  classes  (broad  categories  not  item- 
by-item)  are  in  most  cases  substantially  shorter  than  those  used 
prior  to  the  Revenue  Procedure.  Taxpayers  who  wish  to  use 
these  provisions  must  use  them  for  all  assets  in  a  particular 
guideline  class. 

The  depreciation  schedule  provided  on  the  return  is  to  be  used 
for  reporting  depreciation  imder  both  Revenue  Procedure  62—21 
and  previously  prescribed  rules  and  standards. 

Revenue  Procedure  62-21  is  contained  in  IRS  Publication 
No.  456  (8—64).  This  publication  may  be  obtained  from  the 
Superintendent  of  Documents,  Government  Printing  Office,  Wash- 
ington, D.  G.,  20402,  for  30  cents. 
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DEPRECIATION  METHODS 

Following  is  a  brief  description  of  the  various  methods  of 
depreciation  which  may  be  used  under  either  Revenue  Procedure 
62-21  or  other  prescribed  rules  and  standards: 

(a)  Straight  line  method. — To  compute  the  deduction,  deter- 
mine the  cost  (or  other  basis)  of  the  property  and  deduct  the 
total  depreciation  allowed  or  allowable.  Divide  the  result  by  the 
number  of  years  of  usefuj  life  remaining  to  the  asset — the  quotient 
is  the  depreciation  deduction. 

(6)  Declining  balance  method. — A  uniform  rate  is  applied 
each  year  to  the  remaining  cost  or  other  basis  of  property  deter- 
mined at  the  beginning  of  such  year.  For  property  acquired  be- 
fore January  1,  1954,  or  used  property  whenever  acquired,  the 
rate  of  depreciation  under  this  method  may  not  exceed  one  and 
one-half  times  the  applicable  straight-line  rate. 

(c)  Special  rules  for  new  assets  acquired  after  December  31, 
1953. — The  cost  or  other  basis  of  an  asset  acquired  after  Decem- 
ber 31,  1953,  may  be  depreciated  under  methods  proper  in  the 
past;  or,  it  may  be  depreciated  under  any  of  the  following  methods 
provided  ( 1 )  that  the  asset  is  tangible,  ( 2 )  that  it  has  an  estimated 
useful  life  of  three  years  or  more  to  the  taxpayer,  and  (3)  that  the 
original  use  of  the  asset  commenced  with  the  taxpayer  and  com- 
menced after  December  31,  1953. 

(/)  Declining  balance  method. — This  method  may  be  used 
with  a  rate  not  in  excess  of  twice  the  applicable  straight-line  rate. 

(2)  Sum  of  the  years-digits  method.--The  deduction  for  each 
year  is  computed  by  multiplying  the  cost  or  other  basis  of  the 
asset  by  the  number  of  years  of  useful  life  remaining  (including 
the  year  for  which  the  deduction  is  computed)  and  dividing  the 
product  by  the  sum  of  all  the  digits  corresponding  to  the  years  of 
the  estimated  useful  life  of  the  asset.  In  the  case  of  a  5-year  life 
this  sum  would  be  15  or  (54-4-F3-f-2 -|- 1 ) .  For  the  first  year 
five-fifteenths  of  the  cost  would  be  allowable,  for  the  second  year 
four-fifteenths,  etc. 

(3)  Other  methods. — A  taxpayer  may  use  any  consistent 
method  which  does  not  result  in  accumulated  allowances  at  the 
end  of  any  year  greater  than  the  total  of  the  accumulated  allow- 
ances which  would  have  resulted  from  the  use  of  the  declining 
balance  method.  This  limitation  applies  only  during  the  first  two- 
thirds  of  the  useful  life  of  the  property. 

(d)  Section  179 — Additional  first-year  depreciation  allow- 
ance.— Corporations  may  elect  to  write  off  20  percent  of  the  cost 
(before  adjustment  for  salvage  value)  of  tangible  personal  proper- 
ty, but  only  to  the  extent  of  an  aggregate  cost  of  $10,000,  for  the 
fiirst  taxable  year  for  which  a  deduction  is  allowable  under  section 
167.  The  cost  of  property  does  not  include  so  much  of  the  basis 
of  such  property  as  is  determined  by  reference  to  the  basis  of  other 
property  held  at  any  time  by  the  person  acquiring  such  property. 
This  additional  depreciation  is  limited  to  property  with  a  remain- 
ing useful  life  of  6  years  or  more  and  which  is  not  acquired  from 
an  affiliated  corporation  (as  defined  in  section  1504,  except  that 
"more  than  50  percent"  stock  ownership  is  substituted  for  "at 
least  80  percent"  wherever  it  appears  in  section  1504  (a)).  All 
members  of  the  affiliated  group  will  be  treated  as  one  taxpayer, 
and  the  $10,000  limitation  will  be  apportioned  among  the  mem- 
bers in  the  manner  prescribed  by  regulations.  Further,  for  this 
allowance  to  apply  in  any  case,  the  basis  of  the  pioperty  must  not 
be  determined  in  whole  or  in  part  by  reference  to  the  transferor's 
basis.  Depreciation  on  the  remaining  cost  of  the  projjerty  may  be 
taken  under  any  of  the  methods  indicated  above.  Total  addi- 
tional first-year  depreciation  must  be  shown  on  line  1  of  the  depre- 
ciation schedule. 

23.  Depletion. — If  a  deduction  is  claimed  for  depletion,  Form 
M  (mines  and  other  natural  deposits).  Form  O  (oil  and  gas),  or 
Form  T  (timber)  should  be  submitted  with  your  return.  If 
complete  valuation  data  have  been  filed  with  questionnaire  in 
previous  years,  then  file  with  your  return  information  necessary 
to  bring  your  depletion  schedule  up  to  date,  setting  forth  in  full 
a  statement  of  all  transactions  bearing  on  deductions  from  or  addi- 
tions to  value  of  physical  assets  during  the  taxable  year  with 
explanation  of  how  depletion  deduction  for  the  taxable  year  has 
been  determined.  (Section?  611,  612,  and  613.)  Expenditures 
to  be  deferred  and  deducted  ratably  under  the  election  provided 
in  sections  616  (b),  relating  to  certain  expenditures  in  the  de- 
velopment of  mines,  and  615  (b),  relating  to  deductions  for  mine 
exploration,  are  not  to  be  taken  into  account  in  determining  the 
adjusted  basis  for  property  for  the  purpose  of  computing  a  deduc- 
tion for  depiction  under  section  611. 


For  details  concerning  the  information  which  must  be  furnished 
in  the  treatment  of  mineral  interests  under  section  614,  consult 
your  District  Director. 

24.  Advertising. — Enter  the  total  amount  paid  or  accrued  dur- 
ing the  year  for  advertising.  Expenditures  for  advertising,  to  be 
deductible,  must  be  ordinary  and  necessary  and  bear  a  reasonable 
relation  to  the  business  activities  in  which  the  corporation  is 
engaged. 

25  (a).  File  Form  2950  to  substantiate  the  deduction  claimed 
for  amounts  contributed  to  pension,  profit-sharing,  stock  bonus, 
and  annuity  plans  under  section  404.  Form  2950  must  be  filed 
for  years  other  than  the  first  year  a  deduction  is  claimed  and  may 
be  used  for  the  first  year  instead  of  submitting  the  information 
required  by  Section  1.404  (a) -2  (a).  Income  Tax  Regulations. 

25  (i).  Other  employee  benefit  plans.—Enttr  deductions  for 
contributions  to  employee  benefit  plans  other  than  those  claimed  on 
line  25  (a),  such  as  insurance,  health,  or  welfare  plans.  Submit 
with  the  return  a  schedule  for  each  plan  showing  ( 1 )  the  nature 
of  benefits,  i.e.,  group-term  life  insurance,  group  permanent  life 
insurance,  noninsured  death  benefit,  hospitalization,  surgical,  med- 
ical, sickness,  accident,  major  medical  expense,  unemployment 
benefit,  or  other  welfare  benefits;  (2)  method  of  financing,  i.e., 
insured,  industry  or  areawide  fund,  self-insured  fund,  or  direct 
benefit  payments;  (3)  the  amount  of  deduction;  (4)  the  amount 
of  employee  contributions;  (5)  the  number  of  employees  covered; 
and  (6)  if  a  self-insured  plan,  the  amount  of  benefits  paid  during 
the  taxable  year.  Also  show  the  number  of  employees  employed 
by  the  corporation. 

26.  Other  deductions  authorized  by  law. — Enter  any  other  au- 
thorized deductions  for  which  no  space  is  provided  on  the  return. 
Any  deduction  claimed  should  be  explained  in  an  attached 
schedule. 

No  deduction  is  allowable  for  the  amount  of  any  item  or  part 
thereof  allocable  to  a  class  of  exempt  income  other  than  interest 
income.  Items  directly  attributable  to  wholly  exempt  income  shall 
be  allocated  thereto,  and  items  directly  attributable  to  any  class 
of  taxable  income  shall  be  allocated  to  such  taxable  income.  If 
an  item  is  indirectly  attributable  both  to  taxable  income  and  ex- 
empt income,  a  reasonable  proportion  thereof,  determined  in  the 
light  of  all  the  facts  and  circumstances  in  each  case,  shall  be  al- 
located to  each.  ,  A  taxpayer  receiving  any  such  exempt  income, 
or  holding  any  property  or  engaging  in  any  activity  the  income 
from  which  is  exempt  shall  submit  with  its  return  as  a  part  thereof 
an  itemized  statement,  in  detail,  showing  (1)  the  amount  of' each 
class  of  exempt  income,  and  (2)  the  amount  of  expense  items 
allocated  to  each  such  class  (the  amount  allocated  by  apportion- 
ment being  shown  separately). 

In  the  case  of  mutual  savings  banks,  cooperative  banks,  and 
domestic  building  and  loan  associations,  any  amounts  paid  or  cred- 
ited to  the  accounts  of  depositors  or  holders  of  accounts  as  divi- 
dends on  their  deposits  or  withdrawable  accounts,  if  such  amounts 
may  be  withdrawn  on  demand  subject  only  to  customary  notice 
of  intention  to  withdraw,  are  allowable  deductions  in  computing 
taxable  income.     (Section  591.) 

Under  section  592  a  special  deduction  in  computing  taxable 
income  is  allowed  a  mutual  savings  bank  not  having  capital  stock 
represented  by  shares,  a  domestic  building  and  loan  association, 
or  a  cooperative  bank  without  capital  stock  organized  and  operated 
for  mutual  purposes  and  without  profit,  for  repayment  during  the 
taxable  year  of  loans  made  before  September  1,  1951,  by  the 
United  States  or  its  wholly  owned  agencies,  or  by  a  mutual 
fund  established  under  the  authority  of  State  law. 

29.  (a)  Net  operating  loss  deduction. — The  "net  operating  loss 
deduction"  is  the  sum  of  the  net  oi>erating  loss  carr^'overs  and 
carrybacks  to  the  taxable  year.  (Section  172  (a).)  Generally,  a 
net  operating  loss  may  be  carried  back  3  years  and  carried  over  5 
years.  The  net  operating  loss  must  first  be  carried  to  the  earliest  of 
the  8  taxable  years  to  which  it  may  be  carried,  then  to  the  next 
earliest  year,  etc.  The  portion  of  such  loss  which  shall  be  carried  to 
each  of  the  other  7  taxable  years  shall  be  the  excess,  if  any,  of  the 
amount  of  such  loss  over  the  sum  of  the  taxable  income  for  each 
of  the  prior  taxable  years  to  which  such  loss  may  be  carried. 
(Section  172  (b).) 

The  term  "net  operating  loss"  means  the  excess  of  allowable 
deductions  over  gross  income,  computed  with  the  following 
modifications  under  section  172  (d)  : 

(a)  No  net  operating  loss  deduction  is  allowed. 

(b)  The  special  deduction  provided  in  section  922  (Western 
Hemisphere  trade  corporations)  is  not  allowed. 
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(c)  The  special  deductions  allowed  by  section  243  (dividends 
received  by  corporations),  section  244  (dividends  received  on  cer- 
tain preferred  stock  of  public  utilities),  and  section  245  (dividends 
received  from  certain  foreign  corporations)  are  computed  without 
regard  to  the  85-percent  limitation  provided  in  section  246  (b). 
See  Section  1.172-2,  Income  Tax  Regulations. 

(d)  The  special  deduction  allowed  by  section  247  (dividends 
paid  on  certain  preferred  stock  of  public  utilities)  is  computed 
without  regard  to  the  provisions  of  subsection  (a)  (1)  (B)  of  such 
section. 

As  stated,  the  net  operating  loss  deduction  is  the  sum  of  the 
carryovers  and  carrybacks.  However,  the  following  modifications 
must  be  taken  into  account  in  determining  the  taxable  income 
for  any  year  which  must  be  subtracted  from  a  net  operating  loss 
to  determine  the  portion  of  such  loss  which  will  still  be  available 
to  carry  to  a  subsequent  year: 

(a)  The  special  deductions  provided  in  sections  242  (partially 
tax-exempt  interest)  and  922  (Western  Hemisphere  trade  corpora- 
tions) are  not  allowed. 

(6)  The  amount  of  the  net  operating  loss  deduction  is  deter- 
mined without  regard  to  the  net  operating  loss  for  the  loss  year  or 
any  taxable  year  thereafter,  and  under  certain  circumstances, 
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without  regard  to  any  portion  of  a  net  operating  loss  attributable 
to  a  foreign  expropriation  loss. 

If  the  corporation  desires  prompt  adjustment  for  an  overpay- 
ment attributable  to  a  net  operating  loss  carryback,  an  appli- 
cation for  a  tentative  adjustment  should  be  filed  on  Form  1139 
within  12  months  after  the  close  of  the  taxable  year  in  which 
the  net  operating  loss  is  sustained.     (Section  6411.) 

For  treatment  of  net  operating  loss  carryovers  in  certain  corpo- 
rate acquisitions,  see  section  381. 

For  special  limitation  on  net  operating  loss  carryovers  in  case  of 
a  corporate  change  of  ownership,  see  section  382. 

For  treatment  of  foreign  expropriation  losses  sustained  in  taxr 
able  years  ending  after  December  31,  1958,  see  section  172  (b). 

Sections  852  (b)  (2)  and  857  (b)  (2)  provide  that  no  net  oper- 
ating loss  deduction  shall  be  allowed  in  the  case  of  a  regulated  in- 
vestment company  or  a  real  estate  investment  trust. 

29.  (b)  Special  deductions. — See  the  instructions  for  Schedule  I. 

32.  Credits. — Enter  all  payments  and  credits  except  the  credit 
allowed  for  income  taxes  paid  to  a  foreign  country  or  U.S.  pos- 
session and  the  investment  credit  (lines  4  and  6,  Schedule  J). 

35.  If  you  elect  to  have  all  or  part  of  the  overpayment  applied 
to  your  estimated  tax,  no  interest  shall  be  allowed  on-such  portion 
of  the  overpayment  credited. 


EXPENSE  ACCOUNT  ALLOWANCES— SCHEDULE  E,  COLUMN  7 


Expense  account  allowance  means:  (1)  amounts,  other  than 
compensation,  received  as  advances  or  reimbursements,  and  (2) 
amounts  paid  by  or  for  the  corporation,  for  expenses  incurred  by 
or  on  behalf  of  an  officer  including  all  amounts  charged  through 
any  type  of  credit  card. 

However,  this  term  does  not  include  amounts  paid  for:  (a)  the 
purchase  of  goods  for  resale  or  use  in  your  business;  (6)  incidental 
expenses,  such  as  the  purchase  of  office  supplies  for  the  corporation 
or  local  transportation  in  connection  with  an  errand ;  and  ( c )  such 
fringe  benefits  as  hospitalization  insurance,  approved  pension  trust 
funds  and  unemployment  insurance. 


Column  7  of  Schedule  E  is  to  be  completed  for  your  25  highest 
paid  officers.  To  determine  the  highest  paid  officers  for  this 
purpose  all  allowances  including  expense  account  allowances  as 
described  above  must  be  added  to  each  officer's  compensation. 
Column  7  need  not  be  completed  for  any  officer  for  which  the 
combined  amount  is  less  than  $10,000. 

The  information  is  to  be  submitted  by  each  member  of  an 
affiliated  group  which  files  a  consolidated  return. 

For  tliis  purpose  an  officer  is  a  person  who  is  elected  or  ap- 
pointed to  office  or  who  is  designated  as  such  in  the  corporation's 
charter  or  bylaws  such  as  regular  officers,  chairman  of  the 
board,  etc. 


SCHEDULE  I— 5PECIAL  DEDUCTIONS 


1.  Dividends-received  deductions. — (a)  Dividends  received 
from  a  domestic  corporation.— Enter  an  amount  equal  to  85  per- 
cent of  the  amount  received  as  diviclends  (except  dividends  on 
certain  preferred  stock  of  public  utilities)  from  a  domestic  cor- 
poration subject  to  income  tax.  Amounts  received  as  dividends 
from  mutual  savings  banks,  cooperative  banks,  and  domestic  build- 
ing and  loan  associations  and  allowed  as  a  deduction  to  such  banks 
or  building  and  loan  associations  shall  not  be  treated  as  divi- 
dends. In  the  case  of  dividends  received  from  a  regulated  invest- 
ment company,  see  section  854  regarding  limitations  on  amount 
deductible.  Any  dividend  received  from  a  real  estate  investment 
trust  which,  for  the  taxable  year  of  the  trust  in  which  the  dividend 
is  paid,  qualifies  under  sections  856-858  shall  not  be  treated  as  a 
dividend.  A  small  business  investment  company  operating  under 
the  Small  Business  Investment  Act  of  1958  may  deduct  100  per- 
cent of  the  dividends  received.  Members  of  an  affiliated  group 
not  filing  a  consolidated  return  may  elect  to  deduct  100  percent 
of  the  qualifying  dividends  received  from  the  same  group  if  an 
election  under  section  1562  is  not  effective  for  the  taxable  year. 
See  section  243. 

(b)  Dividends  received  on  certain  preferred  stock  of  public 
utilities. — Enter  61.2  percent  of  the  amount  received  as  dividends 
on  the  preferred  stock  of  a  public  utility  which  is  subject  to  in- 
come tax  and  is  allowed  a  deduction,  as  provided  in  section  247, 
for  dividends  paid. 

(c)  Dividends  received  from  certain  foreign  corporations. — 
Enter  85  percent  of  dividends  received  from  certain  foreign 
corporations.  See  sections  243  (d)  and  245  for  qualifications  and 
limitations  on  the  amount  of  this  deduction. 

In  genera,l,  no  dividends-received  deduction  will  be  allowed  on 
any  share  of  stock  (A)  which  is  sold  or  otherwise  disposed  of  in 
any  case  in  which  the  corporation  has  held  such  share  for  15  days 
or  less,  or  (B)  to  the  extent  the  corporation  is  under  an  obligation 
to  make  corresponding  payments  with  respect  to  substantially  iden- 
tical stock  or  securities.  Where  the  stock  has  preference  in  divi- 
dends, the  holding  period  is  90  days  instead  of  15  if  the  corpora- 
tion receives  dividends  with  respect  to  such  stock  which  are 
attributable  to  a  period  or  periods  aggregating  in  excess  of  366 
days. 

2.  Total  dividends-received  deductions. — In  a  year  in  which  a 
net  operating  loss  occurs,  sections  172  (d)  and  246  (b)  provide 
that  the  85-percent  limitation  on  the  amount  of  these  special 


deductions  shall  not  apply.  In  the  case  of  a  small  business  invest- 
ment company,  the  dividends-received  deduction  of  100  percent 
reported  on  line  2  is  not  subject  to  the  overall  85-percent  limita- 
tion. The  limitation  for  a  member  of  an  electing  affiliated  group 
is  85  percent  of  (line  28,  page  1  less  the  deduction  of  100  percent 
for  dividends  received  from  the  same  group  and  the  deduction 
for  Western  Hemisphere  trade  corporations). 

3.  Deduction  for  dividends  paid  on  certain  preferred  stock  of 
public  utilities. — In  the  case  of  a  public  utility  there  is  allowed 
in  accordance  with  section  247,  an  amount  equal  to  28  per- 
cent of  the  lesser  of  ( 1 )  the  amount  of  dividends  paid  on  its  pre- 
ferred stock  during  the  taxable  year,  or  (2)  the  taxable  income 
for  the  taxable  year  computed  without  regard  to  the  deduction 
provided  in  section  247.  In  a  year  in  which  a  net  operating  loss 
occurs,  section  172  (d)  provides  that  this  special  deduction  shall 
be  computed  without  regard  to  section  247  (a)  (1)  (B). 

4.  Deductions  for  Western  Hemisphere  trade  corporations. — In 
the  case  of  a  Western  Hemisphere  trade  corporation,  as  defined  in 
section  921,  there  is  allowed  under  section  922,  a  deduction  equal 
to  28  percent  of  the  taxable  income  of  such  corporation  com- 
puted without  regard  to  the  deduction  provided  in  section  922. 
Under  the  provisions  of  section  172  (d),  this  special  deduction  is 
not  allowed  in  a  year  in  which  a  net  operating  loss  occurs. 

5.  Fiscal  Year  Taxpayers. — Fiscal  year  taxpayers  with  deduc- 
tions on  line  1  (b) — dividends  received  on  certain  preferred  stock 
of  public  utilities,  line  3 — dividends  paid  on  certain  preferred 
stock  of  public  utilities,  and  line  4- — deduction  for  Western 
Hemisphere  trade  corporations,  shall  compute  on  an  attached 
statement  two  taxable  incomes  as  follows. 

The  first  taxable  income  shall  be  computed  by  starting  with  the 
amount  on  line  28.  Subtract  the  amount,  if  any,  that  would  have 
been  entered  on  line  29  (a),  and  compute  the  special  deductions 
(line  29  (b) )  from  Schedule  I. 

The  second  taxable  income  shall  be  computed  on  the  attached 
statement  in  the  same  manner  except  that  the  special  deductions 
will  be  computed  thereon  following  the  format  of  Schedule  I. 
In  computing  the  special  deductions  the  following  substitutions 
must  be  made:  line  1  (b)  use  60.208  percent  instead  of  61.2  per- 
cent; lines  3  and  4  use  29.166  percent  instead  of  28  percent. 

In  computing  the  tax — if  the  taxable  income  is  not  over  $25,000, 
then  enter  on  line  1,  Schedule  J,  the  total  of  (1)  the  first  taxable 
income  as  computed  above  multiplied  by  the  number  of  days  in 
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the  taxable  year  prior  to  January  1,  1965,  divided  by  the  total 
number  of  days  in  the  taxable  year,  plus  (2)  the  second  taxable 
income  as  computed  above  multiplied  by  the  number  of  days  in 
the  taxable  year  after  December  31,  1964,  divided  by  the  total 
number  of  days  in  the  taxable  year. 


If  the  taxable  income  is  over  $25,000,  enter  on  line  1  of  Sched- 
ule FY  the  first  taxable  income,  and  on  line  3  enter  48  percent 
of  the  second  taxable  income  instead  of  48  percent  of  line  1. 

The  above  procedure  also  applies  in  computing  the  alternative 
tax  in  Schedule  D,  Form  1120. 


SCHEDULE  J— TAX  COMPUTATION 


1.  Normal  tax. — Section  1 1  provides  a  normal  tax  for  taxable 
years  beginning  after  December  31,  1963,  equal  to  22  percent  of 
taxable  income. 

2.  Surtax. — Section  1 1  provides  a  surtax  for  a  taxable  year  be- 
ginning after  December  31,  1963,  and  before  January  1,  1965, 
equal  to  28  percent  of  the  amount  by  which  the  taxable  income 
exceeds  the  surtax  exemption.  For  taxable  years  beginning  after 
December  31,  1964,  the  surtax  is  26  percent  of  the  amount  by 
which  taxable  income  exceeds  the  surtax  exemption. 

3.  Exceptions. — ^The  tax  imposed  by  section  1 1  shall  not  apply 
to  a  corporation  subject  to  a  tax  imposed  by — (1)  section  594 
(relating  to  mutual  savings  banks  conducting  life  insurance 
business),  (2)  subchapter  L  (section  801  and  following,  relat- 
ing to  insurance  companies),  (3)  subchapter  M  (section  851 
and  following,  relating  to  regulated  investment  companies  and 
real  estate  investment  trusts),  or  (4)  section  881  (a)  (relating  to 
foreign  corporations  not  engaged  in  business  in  United  States). 

4.  Surtax  exemption. — The  surtax  exemption  for  any  taxable 
year  is  $25,000,  except  for  certain  controlled  corporations  to 
which  section  1561  applies.  If  section  1561  applies,  use  Form 
3920  to  compute  your  tax. 

5.  Election  of  multiple  surtax  exemptions  by  controlled  corpo- 
rations.— A  controlled  group  of  corporations  may  elect  under  sec- 
tion 1562  to  claim  multiple  surtax  exemptions.  If  such  an  election 
is  made,  use  Form  3920  to  compute  your  tax. 

6.  Change  in  accounting  period. — Under  the  provisions  of  sec- 
tion 443  (b)  (1)  if  a  corporation  changes  its  accounting  period, 
the  taxable  income  for  the  short  period  beginning  on  the  day  after 
the  close  of  the  former  taxable  year  and  ending  at  the  close  of  the 
day  before  the  day  designated  as  the  first  day  of  the  new  taxable 
year  shall  be  placed  on  an  annual  basis  by  multiplying  the  amount 
thereof  by  12  and  dividing  by  the  number  of  months  in  the  short 
period.  The  tax  shall  be  that  same  part  of  the  tax  computed  on 
the  annual  basis  which  the  number  of  months  in  the  short  period 
is  of  12  months. 

However,  taxpayers  may  elect  to  compute  the  tax  for  the 
short  period  according  to  the  method  described  below  if  an  appli- 
cation to  do  so  is  filed  not  later  than  the  date  when  (giving  effect 
to  any  extensions  granted)  the  return  for  the  first  full  taxable 
year  after  the  beginning  of  the  short  period  must  be  filed.  (Sec- 
tion 443  (b)  (2).)  For  details  concerning  the  form  and  content 
of  such  an  application,  consult  your  District  Director. 

If  a  proper  application  is  filed,  the  taxpayer  may  elect  to  pay 
whichever  tax  under  the  following  two  methods  is  greater,  in  place 
of  the  short  period  tax  under  section  443  (b)  (1) :  (1)  Establish 
the  actual  taxable  income  for  the  12  months  beginning  with  the 
first  day  of  the  short  period ;  then  compute  the  tax  on  that  income. 
Then  determine  as  a  short  period  tax  that  part  of  the  tax  so  com- 
puted which  bears  the  same  proportion  to  the  total  tax  so  com- 
puted as  the  taxable  income  of  the  short  period  bears  to  the  taxable 
income  of  the  12  months.  However,  a  taxpayer  which  distributes 
substantially  all  its  assets  before  the  end  of  the  12-month  period 
described  above,  shall  employ  in  the  above  computation  the  12- 
month  period  ending  with  the  last  day  of  the  short  period. 
(2)  Compute  a  tax  on  the  taxable  income  of  the  short  period  as 
if  the  short  period  were  a  full  taxable  year. 

In  annualizing  income  of  a  short  period  consisting  of  7  days 
or  more,  but  less  than  359  days,  by  reason  of  a  change  to  a  52-53- 
week  fiscal  year,  the  annualization  is  made  on  a  daily  basis  as  pro- 
vided in  section  441  (f)  (2)  (B)  (iii). 

7.  Insurance  companies  other  than  life  or  mutual. — All  insur- 
ance companies  (other  than  life  or  mutual  insurance  companies 
subject  to  tax  imposed  by  sections  802  and  821)  are  subject  to  the 
taxes  imposed  by  section  11.  The  taxable  income  of  such  insur- 
ance companies  is  defined  in  section  832  and  differs  from  the  tax- 
able income  of  other  corporations.    This  paragraph  does  not  ap- 


ply to  foreign  insurance  companies  not  carrying  on  an  insurance 
business  within  the  United  States.    (Section  831.) 

8.  Life  insurance  departments  of  mutual  savings  banks. — A 
mutual  savings  bank  not  having  Capital  stock  represented  by 
shares,  authorized  under  State  law  to  conduct  a  life  insurance 
business  and  which  conducts  such  business  in  a  separate  depart- 
ment the  accounts  of  which  are  maintained  separately  from  the 
accounts  of  other  departments  of  the  bank  is  taxable  under  section 
594  provided  the  life  insurance  department  would,  if  it  were 
treated  as  a  separate  corporation,  qualify  as  a  life  insurance 
company  under  section  801. 

The  tax  consists  of  the  sum  of — (1)  a  partial  tax  computed 
under  section  1 1  upon  the  taxable  income  of  the  bank  determined 
without  regard  to  any  items  of  gross  income  or  deductions  properly 
allocable  to  the  business  of  the  life  insurance  department;  and 
(2)  a  partial  tax  upon  the  taxable  income  (computed  as  pro- 
vided in  section  802)  of  the  life  insurance  department  deter- 
mined without  regard  to  any  items  of  gross  income  or  deductions 
not  properly  allocable  to  such  department,  at  the  rates  and  in 
the  manner  provided  in  subchapter  L  with  respect  to  life  insurance 
companies. 

Tax  computation. — For  the  purpose  of  computing  the  first  par- 
tial tax,  a  mutual  savings  bank  should  use  Form  1120,  filling  in 
all  applicable  items  (except  lines  3  and  7)  and  schedules.  The 
first  partial  tax  should  be  computed  by  using  lines  1  and  2.  For 
the  purpose  of  computing  the  second  partial  tax  Form  1120L 
should  be  used.  The  first  partial  tax  should  be  added  to  the  sec- 
ond partial  tax  and  the  sum  thereof  entered  on  line  3  as  the  total 
income  tax.  Subtract  from  line  3  the  sum  of  any  credits  on  lines 
4  and  6  and  enter  on  line  7  the  balance  of  income  tax.  Form 
1 1 20L  properly  filled  in  should  be  attached  to  and  made  a  part  of 
Form  1120  and  properly  identified  as  an  accompanying  schedule. 
However,  any  Form  1 120L  so  used  need  not  be  separately  executed 
under  the  penalty  of  perjury. 

9.  Credit  for  taxes. — If,  in  accordance  with  section  901,  a  credit 
is  claimed  by  a  domestic  corporation  on  line  4,  Schedule  J,  for 
income,  war  profits  and  excess  profits  taxes  paid  or  accrued  to  a 
foreign  country  or  a  possession  of  the  United  States,  Form  1118 
should  be  submitted  with  the  return.  In  case  credit  is  sought 
for  taxes  accrued  but  not  paid,  the  District  Director  may  require 
a  bond  on  Form  1117  as  a  condition  precedent  to  the  allowance 
of  the  credit.  For  carryback  and  carryover  of  a  foreign  tax 
credit,  see  sections  904  (d),  904  (e),  and  904  (f). 

10.  Tax  from  recomputing  prior  year  investment  credit. — Where 
property  is  disp)osed  of  prior  to  the  life  used  in  computing  the 
investment  credit,  the  tax  for  the  year  in  which  the  property  is 
so  disposed  of  must  be  increased  by  the  difference  between  the 
credit  taken  on  such  property  and  the  credit  which  would  have 
been  allowed  had  the  actual  life  been  used.    (Section  47.) 

11.  Regulated  investment  companies. — For  provisions  relating 
to  the  method  of  taxation  of  regulated  investment  companies,  see 
sections  85 1  through  855. 

12.  Real  estate  investment  trusts. — For  provisions  relating  to  the 
method  of  taxation  of  real  estate  investment  trusts,  see  sections 
856  through  858. 

13.  Personal  holding  companies. — Section  541  imposes  a  tax 
upon  the  undistributed  jjersonal  holding  company  income  (as  de- 
fined in  section  545)  of  corporations  classified  as  personal  holding 
companies.  Every  personal  holding  company  must  file  a  Schedule 
1120  PH  with  its  return  on  Form  1120. 

Under  the  provisions  of  section  542,  a  corporation  is  a  "personal 
holding  company"  if  at  least  60  percent  of  its  adjusted  ordinary 
gross  income  for  the  taxable  year  is  personal  holding  company  in- 
come and  if  at  any  time  during  the  last  half  of  the  taxable  year 
more  than  50  percent  in  value  of  its  outstanding  stock  is  owned, 
directly  or  indirectly,  by  or  for  not  more  than  five  individuals. 
(Sections  541-547.) 
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These  industry  titles  and  definitions  are  based  on  the  Standard  Enterprise  Classification  system  developed  by  the  Bureau  of  the  Budget, 
Executive  Office  of  the  President  to  classify  enterprises  by  type  of  activity  in  which  engaged.  The  system  follows  closely  the  Standard 
Industrial  Classification  used  to  classify  establishments. 

Using  the  list  below,  enter  on  page  1,  under  D,  the  code  for  the  specific  industry  group  from  which  the  largest  percentage  of  "total 
receipts"  is  derived.  "Total  receipts"  means  gross  receipts  (line  1,  page  1)  plus  all  other  income  (lines  4  through  10,  page  1).  On  page 
3,  under  N,  state  the  principal  business  activity  and  principal  product  or  service  which  account  for  the  largest  percentage  of  total  receipts. 
For  example,  if  the  principal  business  activity  is  "Grain  mill  products,"  the  principal  product  or  service  may  be  "Cereal  preparations." 


AGRICULTURE.  FORESTRY,  and 
Code  FISHERIES 
0110  Farms. 

0120  Agricultural  services  and  hunting 

and  trapping. 

0130  Forestry  and  forestry  services. 

0140  Fisheries. 

„  .  ,    .  .  MINING 
Metal  miDing: 

1010  Iron  ores. 

1020  Copper,  lead  and  zinc,  gold  and  silver 
ores. 

1098  Miscellaneous  metal  mining. 
1 100  Anthracite  and  bituminous  coal  and  lignite 
mining. 

Crude  petroleum  and  natural  gas: 

1310  Crude  petroleum,  natural  gas,  and 
natural  gas  liquids. 

1380  Oil  and  gas  field  services. 

Nonmetallic  minerals  (eicept  fuels)  mining; 

1410  Stone,  sand,  and  gravel. 

1498  Miscellaneous  nonmetalUc  minerals, 
except  fuels. 
CONTRACT  CONSTRUCTION 

General  contractors: 

1510  Building  construction. 

1520  Highway  and  street  construction, 
and  other  heavy  construction. 

Special  trade  contractors: 

1531  Plumbing,  heating,  and  air  condi- 
tioning. 

1632  Electrical  work. 

1538  Special  trade  contractors,  not  else- 
where classified. 

MANUFACTURING 

Food  and  kindred  products: 

2010  Meat  products. 

2020  Dairy  products. 

2030  Canning  and  preserving  fruits,  vege- 
tables, and  sea  foods. 
2040  Grain  mill  products. 
2050  Bakery  products. 
2060  Sugar. 

2070  Confectionery  and  related  products. 
2082  Malt  liquors  and  malt. 

2084  Wines,  brandy,  and  brandy  spirits. 

2085  Distilled,  rectified,  and  blended 
liquors. 

2086  Soft  drinks,  flavoring  extracts,  and 
sh-ups. 

2091  Vegetable  oil  mills,  and  animal, 
marine,  and  edible  fats  and  oUs. 

2098  Food  and  khidred  products,  not  else- 
where classified. 

2100  Tobacco  manufactures. 

Textile  mil]  products: 

2211  Broad  woven  fabric  mills,  cotton. 

2212  Broad  woven  fabric  mills,  man-made 
fiber  and  silk. 

2213  Dyeing  and  finishing,  except  wool 
and  knit  goods. 

2220  Broad  woven  fabric  mills,  wool:  In- 
cluding dyeing  and  finishing. 
2250  Knitting  mills. 
2270  Carpets  and  rugs. 
2280  Yam  and  thread  mills. 
2291  Narrow  fabrics. 

2298  Textile  mill  products,  not  elsewhere 

classified. 

Apparel  and  other  fabricated  textile  products: 

2310  Men's  and  boys'  clothing. 
2330  Women's,  children's,  and  Infants' 
clothing. 

2380  Hats,  caps,  millinery,  fur  goods,  and 
other  apparel  and  accessories. 

2398  Miscellaneous  fabricated  textile  prod- 
ucts. 

Lumber  arul  wood  products,  except  furniture: 

2410  Logging  camps  and  logging  con- 
tractors, sawmills,  and  planing  mills. 

2430  Millwork,  veneers,  plywood,  and 
prefabricated  structural  wood  prod- 
ucts. 

2498  Wooden  containers  and  miscella- 
neous wood  products. 

Furniture  and  fixtures: 

2510  Household  furniture. 

2590  Furniture  and  fixtures,  except  house- 
hold furniture. 

Paper  and  allied  products: 

2811  Pulp  mills. 

2614  Paper,  paperboard,  building  paffcr, 

and  building  board  mills. 
2640  Converted  paper  and  paperboard 

products,  except  containers. 
2650  Paperboard  boxes  and  containers. 
Printing,  publishing,  and  allied  industries: 

2711  Newspapers:  publishing,  publishing 
and  printing. 

2712  Periodicals:  publishing,  publishing 
and  printing. 


Code 

2715  Books:  publishing,  publishing  and 
printing;  and  miscellaneous  pub- 
lishing. 

2720  Commercial  printing.  Including  book 
printing,  manifold  business  forms, 
and  greeting  cards. 

2780  Bookbinding,  related  Industries,  and 
printing  trade  services. 

Chemicals  and  allied  products: 

2811  Industrial  inorganic  and  organic 
chemicals. 

2812  Plastics  materials,  synthetic  resins, 
synthetic  rubber,  and  man-made 
fibers,  except  glass. 

2830  Drugs. 

2841  Soaps,  detergents,  and  cleaning 
preparations. 

2842  Perfumes,  cosmetics,  and  other  toilet 
preparations. 

2850  Paints  and  allied  products.  Including 

gum  and  wood  chemicals. 
2870  Fertilizers  and  other  agricultural 

chemicals. 
2898  Miscellaneous  chemical  products. 
Petroleum  refining  and  related  industries: 

2911  Petroleum  refining  without  extrac- 
tion. 

2912  Integrated  petroleum  refining  and 
extraction. 

2998  Paving  and  roofing  materials,  and 

other  products  of  petroleum  and  coal. 
Rubber  and  mbcellaneous  plastics  products: 
3010  Tires  and  Inner  tubes. 
3020  Rubber  footwear,  reclaimed  rubber, 

and  other  fabricated  rubber  products. 
3098  Miscellaneous  plastics  products. 
Leather  and  leather  products: 
3140  Footwear,  except  rubber. 
3198  Leather  tamiing  and  finishing,  and 

leather    products,    not  elsewhere 

classified. 
Stone,  clay,  and  glass  products: 
3210  Glass  and  glass  products. 
3240  Cement,  hydraulic. 
3250  Structural  clay  products. 
3260  Pottery  and  related  products. 
3270  Concrete,    gypsum,    and  plaster 

products. 

3298  Cut  stone  and  stone  products,  and 
abrasive,  asbestos,  and  miscellaneous 
nonmetallic  mineral  products. 

Primary  metal  industries: 

3310  Blast  furnaces,  steel  works,  and  Iron 
and  steel  foundries  and  forgings. 

3330  Nonferrous  metals:  smelting,  refin- 
ing, rolling,  drawing,  and  alloying. 
Including  foundries  and  forgings. 

3398  Miscellaneous  primary  metal  Indus- 
tries. 

Fabricated  metal  products,  except  machinery 
and  transportation  equipment: 

3410  Metal  cans. 

3420  Cutlery,  hand  tools,  and  general 
hardware. 

3430  Heating  apparatus  (except  electric) 
and  plumbing  fixtures. 

3440  Fabricated  structural  metal  prod- 
ucts. 

3460  Screw  machine  products,  and  bolts, 
nuts,  screws,  rivets,  and  washers. 

3461  Metal  stampings. 

3462  Metal  coating  and  engraving. 

3498  Fabricated  wire  products  and  mis- 
cellaneous fabricated  metal  products. 
Machinery,  except  electric: 

3610  Engines  and  turbines. 

3620  Farm  machinery  and  equipment. 

3530  Construction,  mining,  and  materials 
handling  machinery  and  equipment. 

3640  Metalworking  machinery  and  equip- 
ment. 

3550  Special   Industry   machinery  and 

equipment,  except  metalworking. 
3560  General  industrial  machinery  and 

equipment. 
3570  OflSce,  computing,  and  accounting 

machines. 
3680  Service  Industry  machines. 
3698  Miscellaneous    machinery,  except 

electrical. 

Electrical  machinery,  equipment,  and  supplies: 

3611  Electrical  transmission  and  distribu- 
tion equipment. 

3612  Electrical  industrial  apparatus. 
3630  Household  appliances. 

3650  Radio  and  television  receiving  sets, 
except  communication  types. 

3661  Communication  equipment. 

3662  Electronic  components  and  acces- 
sories. 


Code 

3691  Electric  lighting  and  wiring  equip- 
ment, except  insulated  wire. 

3698  Electrical  machinery,  equipment, 
and  supplies,  not  elsewhere  classified. 

Transportation  equipment: 

3711  Motor  vehicles;  passenger  car,  truck, 
and  bus  bodies;  and  truck  trailers. 

3714  Motor  vehicle  parts  and  accessories. 

3721  Aircraft,  and  complete  guided  mis- 
siles and  space  vehicles. 

3722  Aircraft  parts,  and  gilided  missile  and 
space  vehicle  subassemblies. 

3730  Ship  and  boat  building  and  repair. 
3791  Railroad  equipment.  Including  street 
cars. 

3798  Motorcycles,  bicycles,  and  parts,  and 
transportation  equipment,  not  else- 
where classified. 

Scientific  instruments;  photographic  equipment; 

watches  and  clocks: 

3810  Scientific  and  mechanical  measuring 

instruments. 
3830  Optical,  medical,  and  ophthalmic 

goods. 

3860  Photographic  equipment  and  sup- 
plies. 

3870  Watches  and  clocks. 
Miscellaneous   manufacturing    industries,  in- 
cluding ordnance  and  accessories: 

3910  Jewehy,  silverware,  and  plated  ware. 
3920  Toys  and  sporting  goods. 
3930  Ordnance,  except  guided  missiles. 
3991  Costume  jewelry. 
3998  Musical    instruments,    office  and 
artists'  materials,  and  manufacturing 
industries,  not  elsewhere  classified. 
TRANSPORTATION,  COMMUNICATION, 

ELECTRIC,  GAS,  and  SANITARY 

SERVICES 
Transportation: 

4011  Railroad  transportation,  terminals, 
and  related  services. 

4020  Local,  suburban,  and  intercity  pas- 
senger transportation,  including  taxi- 
cabs  and  school  busses. 

4030  Motor  freight  transportation  and 
warehousing. 

4040  Water  transportation. 

4060  Air  transportation. 

4060  Pipe  line  transportation. 

4098  Miscellaneous  transportation  serv- 
ices. 

Communication  services: 

4810  Telephone  communications  (wire  or 
radio). 

4820  Telegraph  communications  (wire  or 
radio) . 

4830  Radio  and  television  broadcasting. 

4898  Commimication  services,  not  else- 
where classified. 

Electric,  gas,  and  sanitary  services: 

4910  Electric  companies  and  systems  (95 
percent  or  more) . 

4920  Gas  companies  and  systems  (95  per- 
cent or  more). 

4930  Combination  companies  and  sys- 
tems—gas, electric,  or  other  services. 

4940  Water  supply  and  other  sanitary 
services. 

WHOLESALE  TRADE 

6010  Motor  vehicles  and  automotive 
equipment. 

5020  Drugs,  chemicals,  and  paints. 

6030  Dry  goods  and  apparel. 

6047  Meat  and  meat  products. 

5048  Poultry  and  poultry  products,  fish 
and  sea  foods,  and  other  groceries  and 
related  products. 

5050  Farm  products — raw  materials. 

6060  Electrical  goods. 

6070  Hardware,  and  plumbing  and  heat- 
ing equipment  and  supplies. 

6080  Machinery,  equipment,  and  supplies. 

6091  Metals  and  minerals,  except  petro- 
leum products  and  scrap. 

6092  Petroleum  bulk  stations  and  termi- 
nals. 

6096  Beer,  wine,  and  distilled  alcoholic 
beverages. 

6096  Paper  and  Its  products. 

6097  Lumber  and  construction  materials. 
5098  Other  wholesale  trade. 

RETAIL  TRADE 
Building  materials,  hardware,  and  (arm  equip- 
ment: 

6211  Building  materials. 

5215  Hardware  stores. 

5216  Farm  equipment  dealers. 
General  merchandise  stores: 
6221  Department  stores. 


Code 

6222  Variety  stores. 

6223  Mail  order  houses. 

6228  General  merchandise  stores,  not  else- 
where classified. 
5230  Food  stores. 

Automotive  dealers  and  gasoline  service  sta- 
tions: 

6241  Automobile  and  truck  dealers. 

6243  Gasoline  service  stations. 

5248  Tire,  battery,  and  accessory  dealers, 

and  miscellaneous  aircraft,  marine, 

and  automotive  dealers. 
Other  retail  stores: 
6250  Apparel  and  accessories. 
6260  Furniture,  home  furnishings,  and 

equipment  stores. 
5270  Eating  and  drinking  places. 

6291  Drug  stores  and  proprietary  stores. 

6292  Liquor  stores. 
5293  Jewelry  stores. 

5298  Sporting  goods  and  secondhand 
stores,  farm  and  garden  supply,  fuel 
and  Ice  dealers,  and  other  retail 
stores. 

FINANCE,  INSURANCE,  and 
REAL  ESTATE 
Banks  and  trust  companies: 

6011  Mutual  savings  banks. 

6012  Banks  and  trust  companies,  eicept 
mutual  savings  banks. 

Credit  agencies  other  than  banksi 

6021  Savings  and  loan,  building  and  loan 

associations. 
t>022  Personal  credit  agencies. 
6025  Business  credit  agencies. 
6028  Loan  correspondents  and  brokers, 

and  other  credit  agencies. 
6030  Security  and  commodity  brokers,  dealers, 

excfianges  and'services. 
Holding  and  other  investment  companies: 

6042  Regulated  investment  companies. 

6043  Real  estate  investment  trusts,  1960 
Act. 

6044  Small  business  Investment  com- 
panies, 1958  Act. 

6048  Other  holding  and  Investment  cos. 
Insurance: 

6056  Life  insurance. 

6066  Mutual  Insurance,  except  life,  or 

marine,  and  certain  fire  or  flood 

Insurance  companies. 
6058  Other  Insiuance  companies. 
6060  Insurance    agents,    brokers,  and 

service. 
Real  estate: 

6510  Real  estate  operators  (except  devel- 
opers) and  lessors  of  bulldtngs. 

6521  Lessors  of  mining,  oil,  and  similar 
property. 

6522  Lessors  of  ralhoad  property. 

6528  Lessors  of  real  property  other  than 
buildings,  not  elsewhere  classified. 

6560  Subdlviders,  developers,  and  oper- 
ative builders. 

6591  Agents,  brokers,  and  managers. 

6692  Title  abstract  companies. 

6593  Combinations  of  real  estate,  insur- 
ance, loans,  and  law  offices. 
SERVICES 

7000  Hotels,  rooming  houses,  camps,  and  othcf 

lodgmg  places. 
Personal  services: 

7210  Laundries,  laundry  services,  cleaning 
and  dyeing  plants. 

7220  Photographic  studios.  Including  com- 
mercial photography. 

7298  Beauty,  barber,  shoe  repair,  and 
pressing  shops,  funeral,  and  other 
personal  services. 

Business  services: 

7310  Advertising. 

7398  Credit  reporting  and  employment 
agencies,  news  syndicates,  dupli- 
cating, mailing,  stenographic,  build- 
ing, and  other  business  services. 
Automobile  and  other  repair  services: 
7510  Automobile  parking,  repair,  and 
services. 

7550  Repair  services,  except  automobile. 
Motion  pictures: 

7810  Motion  pictiu'e  production,  distribu- 
tion, and  related  services. 

7830  Motion  picture  theaters. 

7900  Amusement  and  recreational  services, 
except  motion  pictures. 

Miscellaneous  services: 

8010  Medical  services. 

8020  Educational  services. 

8030  I^gal  services. 

8098  Services,  not  elsewhere  classified. 
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FORMS  AND  INSTRUCTIONS 


NEW  TAX  PROVISIONS 


1.  Tax  rates. — The  combined  normal  tax  and  surtax  rates  for 
corporations  have  been  reduced  from  52  percent  to  50  percent  for 
1964  and  to  48  percent  for  1965.  The  rate  applicable  to  the 
first  $25,000  of  taxable  income  has  been  reduced  from  30  percent 
to  22  percent  for  1964  and  subsequent  years. 

2.  Estimated  tax  payments. — The  estimated  tax  provisions  have 
been  amended  to  provide  for  a  more  current  payment  of  corporate 
taxes. 

3.  Investment  credit. — The  provision  requiring  a  reduction  in 
the  basis  of  depreciable  property  to  the  extent  of  7  percent  of 
the  qualified  investment  has  been  repealed. 

4.  Group-term  life  insurance. — The  employee  exclusion  for  pre- 
miums on  group-term  life  insurance  furnished  by  the  employer 
has  been  limited  to  the  employer's  cost  of  the  first  $50,000  of 
coverage.  Employers  are  required  to  file  information  returns  for 
those  employees  receiving  more. than  $50,000  of  such  insurance. 

5.  Charitable  contributions. — The  2-year  carryover  of  chari- 
table contribution  deductions  for  corporations  has  been  extended 
to  5  years  for  contributions  made  in  taxable  years  beginning 
after  December  31,  1961. 

6.  Foreign  expropriation  losses. — Businesses  which  sustained 
"foreign  expropriation  losses"  after  1958  may  elect  under  certain 
circumstances  to  carry  such  losses  forward  to  the  10  succeeding 
taxable  years.  This  applies  to  capital  losses  and  net  operating 
losses. 

7.  100-percent  dividends-received  deduction. — Affiliated  groups 
of  corporations,  with  an  80-percent  common  ownership,  under 
certain  circumstances  are  permitted  a  100-percent  deduction  for 
intercorporate  dividends  received  from  other  members  of  the 
group  if  the  group  agrees  to  be  treated  as  a  single  entity  for  cer- 
tain purposes,  such  as  the  $25,000  surtax  exemption,  the  $100,000 
exemption  for  estimated  tax,  etc. 

8.  Reorganizations. — Tax-free  status  has  been  provided  for  a 
stock-for-stock  reorganization  where  the  acquiring  corporation 
exchanges  voting  stock  of  its  parent  corporation  for  stock  of  the 
corporation  being  acquired. 


9.  Stock  options. — The  tax  treatment  of  employee  stock  options 
has  been  substantially  amended. 

10.  Unstated  interest. — Where  certain  property  is  sold  for  an 
amount  in  excess  of  $3,000  under  an  installment  or  deferred  pay- 
ment contract  and  little  or  no  interest  is  charged,  an  appropriate 
amount  of  each  payment  is  to  be  treated  as  interest. 

11.  Personal  holding  companies. — The  percentage  of  passive 
income  which  may  result  in  a  company  being  classified  as  a 
personal  holding  company  has  been  reduced  from  80  percent  to 
60  percent.  Amendments  affecting  income  items  and  other 
restrictive  provisions  have  been  made. 

12.  Depletion. — Generally,  all  of  a  taxpayer's  operating  min- 
eral interests  in  a  separate  tract  or  parcel  of  land  must  be  com- 
bined and  treated  as  one  property  for  purposes  of  computing  the 
percentage  depletion  deduction. 

13.  Iron  ore  royalties. — Capital  gains  treatment  has  been  ex- 
tended to  certain  iron  ore  royalties  where  the  iron  ore  is  mined 
in  the  United  States  and  the  persons  acquiring  the  ore  are  not 
related  to  or  controlled  by  the  persons  owning  the  property. 

14.  Gains  on  real  estate. — Gains  from  the  disposition  of  depre- 
ciable real  estate  are  treated  as  ordinary  income  to  the  extent 
the  depreciation  deductions  allowed  after  December  31,  1963, 
exceed  the  depreciation  which  would  have  been  allowable  for  the 
same  period  under  the  straight  line  method.  However,  for  prop- 
erty held  more  than  20  months,  see  instructions  for  Schedule  D 
(Form  1120). 

15.  Consolidated  returns. — The  2-percent  penalty  tax  for  con- 
solidated returns  has  been  repealed. 

16.  Controlled  corporate  group. — Generally,  where  there  is  80 
percent  or  more  common  ownership,  the  corporations  involved 
may  (1)  file  a  consolidated  return  (except  in  the  case  of 
brother-sister  affiliations),  (2)  claim  one  $25,000  surtax  exemp- 
tion for  the  group,  or  (3)  elect  to  each  claim  their  own  surtax 
exemption  if  an  additional  tax  of  6  percent  is  paid  on  the  first 
$25,000  of  taxable  income  of  each  of  these  corporations. 
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FORM  U20 

U.S.  Treasury  Department 
Internal  Revenue  Ser  iee 

U.S.  CORPORATION  INCOME  TAX  RETURN— 1965 

or  Other  taxable  year  beginning    „_   ,  1965,  ending  19___ 

(PLEASE  TYHE  OR  PRINT) 

Check  if  a — 

A.  Sole  proprietorship  □  or 
partnership  □  electing 
under  sec.  1361  to  be 
taxed  as  a  corporation. 

B.  Consolidated  return.  □ 

C.  Personal  Holding  Co.  □ 

Name 

E.  Employer  Id«nti&cation 
No. 

Number  and  street 

F.  County  In  which  located. 

D.  Business  Code  No.  (see 
instr.) 

City  or  town,  State,  and  Postal  ZIP  code 

G.  Enter  total  assets  from  line 
13  Sch.  L  (see  instruction  R). 

$ 

IMPORTANT — All  applicable  lines  and  schedules  must  be  filled  in.    If  the  lines  on  the  schedules  are  not  sufiicient,  see  instruction  Q. 


H 

s 

o 

2 

M 

M 
M 

o 

K 


1.  Gross  receipts  or  gross  sales    Less:  Returns  and  allowances . 

2.  Less :  Cost  of  goods  sold  (Schedule  A)  and/or  operations  (attach  schedule)  

3.  Gross  profit  

4.  Dividends  (Schedule  C)  

5.  Interest  on  obligations  of  the  United  States  and  U.S.  instrumentalities  

6.  Other  interest  

7.  Rents  

8.  Royalties  

9.  Net  gains  (losses) — (separata  Schedule  D)  , 

10.  Other  income  (attach  schedule)  

U.  TOTAL  income— Add  lines  3  throuah  10  


Z 

o 

M 

H 
U 

o 

H 


12.  Compensation  of  officers  (Schedule  E)  

13.  Salaries  and  wages  (not  deducted  elsewhere)  

14.  Repairs  (do  not  include  cost  of  improvements  or  capital  expenditures) . 

15.  Bad  debts  (Schedule  F  if  reserve  method  is  used)  

16.  Rents  

17.  Taxes  (attach  schedule)  

18.  Interest  

19.  Contributions  (attach  schedule — see  instructions  for  limitation)  

20 
21 
22 
23 
24 
25 


Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft  (attach  schedule)  

Amortization  (attach  schedule)  

Depreciation  (Schedule  G)  

Depletion  (attach  schedule)  

Advertising  

(a)  Pension,  profit-sharing,  stock  bonus,  annuity  plans  (see  instructions)  

(b)  Other  employee  benefit  plans  (see  instructions)  

26.  Other  deductions  (attach  schedule)  

27.  TOTAL  deductions  in  lines  1 2  through  26  

28.  Taxable  income  before  net  operating  loss  deduction  and  special  deductions  (line  1 1  less  line  27) . 

29.  Less :  (a)  Net  operating  loss  deduction  (see  instructions — attach  schedule) .... 

(b)  Special  deductions  (Schedule  I)  

30.  Taxable  income  (line  28  less  line  29)  


31.  TOTAL  income  tax  (Schedule  J)  

32.  Credits:  (a)  Tax  paid  with  Form  7004  application  for  extension  (attach  copy).  . 

(b)  Payments  and  credits  on  1965  declaration  of  estimated  tax  

(c)  Credit  from  regulated  investment  companies  (attach  Form  2439)  . 

(d)  Other  (specify)      ..- 

33.  If  tax  (line  31)  is  larger  than  credits  (line  32),  the  balance  is  TAX  DUE.    Enter  balance  here   >• 

34.  If  tax  (hne  31)  is  less  than  credits  (line  32)   Enter  the  OVERPAYMENT  here   

35.  Enter  amount  of  line  34  you  want:  Credited  on  1966  estimated  tax   Refunded 


Under  penalties  of  perjury,  I  declare  that  I  have  examined  thi.s  return,  including  accompanying  schedules  and  statements,  and  to 
the  best  of  my  knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based 
on  all  information  of  which  he  has  any  knowledge. 


CORPORATE 
SEAL 


Signature  of  olficer 


TlUe 


Date 


Individuol  or  firm  signature  ol  preparer 
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Form  1120  (1965)   Pgj,  3 

ScKedule  A — COST  OF  GOODS  SOLD      (Where  inventories  are  an  income-determining  factor)     (See  instruction  2) 

1.  Inventory  at  beginning  of  year      S.  Total  of  lines  1  through  4   

2.  Merchandise  bought  for  manufacture  or  sale    _   6.  Less:  Inventory  at  end  of  year   

3.  Salaries  and  wages     7.  Cost  of  goods  sold  (enter  here  and  on  line  2, 

4.  Other  costs  per  books  (attach  schedule)   page  1)  


Schedule  C— INCOME  FROM  DIVIDENDS 


1.  Name  of  declaring  corporation 

2.  Domestic  corporations 
taxable  under  chapter  1, 
Internal  Revenue  Code 

3.  Certain  preferred  stock 
of  public  utilities  taxable 
under  chapter  1.  Internal 
Revenue  Code 

4.  Foreign  corporations 

5.  Other  corporations 

Add  amount  includible  by  shareholder  of  controlled  foreign  corporation  (attach  Form  3646)  

Total  (enter  here  and  on  line  4,  page  1)                                   .  .  

Schedule  E— COMPENSATION  OF  OFFICERS    (See  page  5  of  instructions) 


1.  Name,  address,  and  social  security  number  of  officer 

2.  Title 

3.  Time  de- 
voted to 
business 

Percent  of  corporation 
stock  owned 

6.  Amount  of 
compensation 

7.  Expense  account 
allowances 

4.  Common 

5.  Preferred 

Total  compensation  of  officers  (enter  here  and  on  lin 

e  12,  page  1) . 

Schedule  F— BAD  DEBTS— RESERVE  METHOD    (See  instruction  15) 


1.  Year 

2.  Trade  notes  and  accounts  re- 
ceivable outstanding  at  end  of  year 

3.  Sales  on  account 

4.  Gross  amount  added  to 
reserve 

5.  Amount  charged  against 
reserve 

6.  Reserve  for  bad  debts  at  end 
of  year 

1960. 
1961  . 
1962. 
1963. 
1964. 
1965  . 

Schedule  G— DEPRECIATION     (See  instruction  22) 

Taxpayers  using  Revenue  Procedure  62-21,  in  column  3  state  the  cost  or  other  basis  of  assets  held  at  end  of  year.  Column  2  is  not 
applicable  to  Revenue  Procedure  62-21. 


1.  Group  and  guideline  class 
or  description  of  property 

2.  Date 
acquired 

3.  Cost  or 
other  basis 

4.  Depreciation 
allowed  or  allowable 
in  prior  years 

5.  fVlethod  of 
computing 
depreciation 

6.  Life  or 
rate 

7.  Depreciation  for 
this  year 

1_   Tnfnl  nHr^i tir^nn  1  firQf.vfsnr  r^*=>nr^inintlr^n   frirt  nnt  innliirlt*  in 

Furniture  and  fixtures  

Transportation  equipment  

Machinery  and  other  equipment  

Other  (specify)     

2.  Tnfnls    

4.  Balance — -Enter  here  and  on  line  22,  pc 

in(=>  1     

Schedule  H— SUMMARY  OF  DEPRECIATION 


Straight  line 

Declining  balance 

Sum  of  the 
years-digits 

Units  of 
production 

Additional  first  year 
(section  179) 

Other  (specify) 

Total 

ia  Under  Rev.  Proc. 
62-21   

2.  Other  
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Schedule  I— SPECIAL  DEDUCTIONS 
(Small  business  investment  companies  and  members  of  affiliated  groups — see  instructiona) 


Dividends-received:  (a)  85  percent  of  column  2,  Schedule  C  

(bj  60.208  percent  of  column  3,  Schedule  C  

(c)  85  percent  of  dividends  received  from  certain  foreign  corporations  

Total  dividends-received  deductions  (sum  of  lines  1  (a),  (b),  and  (c)  but  not  to  exceed  85  percent  of  the  excess  of  line 
28,  page  1  over  line  4  of  this  schedule).  (The  85-percent  limitation  does  not  apply  to  a  year  in  which  a  net 
operating  loss  occurs.)  

Dividends  paid  on  certain  preferred  stock  of  public  utilities  (see  instructions  in  case  of  net  operating  loss)  

Western  Hemisphere  trade  corporations  (not  allowable  in  year  of  net  operatmg  loss)   

Total  special  deductions — Add  lines  2,  3,  and  4.     Enter  here  and  on  line  29(b),  page  1  


SCHEDULE  J— TAX  COMPUTATION 
(Component  members  of  controlled  corporate  group  use  Form  3920  to  compute  your  tax) 


3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 


Taxable  income  (line  30,  page  1)  

If  amount  on  line  1  is: 

(a)  Not  over  $25,000— Enter  22  percent  of  line  1  

(b)  Over  $25,000— Enter  48  percent  of  line  1  

Subtract  $6,500  and  enter  difference  

Income  tax  (line  2,  or  line  22  of  separate  Schedule  D,  whichever  is  lesser)  

Foreign  tax  credit  (attach  Form  1118)  

Balance  (line  3  less  line  4)  

Investment  credit  (attach  Form  3468)  

Balance  of  income  tax  (line  5  less  line  6)  

Tax  under  section  541  of  the  Internal  Revenue  Code  (attach  Schedule  1 120  PH). 

Tax  from  recomputing  prior  year  investment  credit  (attach  statement)  

Total  tax — Add  hnes  7,  8,  and  9.    Enter  here  and  on  line  31.  page  1  


6,500.00 


Date  incorporated. 


( 1 )  Did  the  corporation  at  the  end  of  the  taxable  year  own  di- 

rectly or  indirectly  50  percent  or  more  of  the  voting  stock 
of  a  domestic  corporation?  Yes  □    No  □ 

(2)  Did  any  corporation,  individual,  partnership,  trust,  or  asso- 

ciation at  the  end  of  the  taxable  year  own  directly  or 
indirectly  50  percent  or  more  of  the  corporation's  voting 

stock?  Yes  □    No  □ 

(For  rules  of  attribution,  see  section  267  (c).) 
If  the  answer  to  (1)  or  (2)  is  "Yes,"  attach  separate 
schedule  showing: 

(a)  name,  address,  and  employer  identification  no.; 
and  (b)  percentage  owned. 
If  the  answer  to  (1)  above  is  "Yes,"  include  the  taxable 
mcome  (or  loss)  of  such  corporation  for  the  taxable 
year  ending  with  or  within  your  taxable  year. 

Did  you  have  any  contracts  or  subcontracts  subject  to  the 

RenegoUation  Act  of  1951?  Yes  □    No  □ 

If  "Yes,"  see  inst.  K.    Enter  amount  here    


Did  you  at  any  time  during  the  year  own  directly  or  indirectly 
any  stock  of  a  foreign  corporation?  Yes  □    No  □ 

If  "Yes,"  attach  statement  required  by  instruction  N. 

Amount  of  taxable  income  (or  loss)  for:  1962   

1963     1964   


Did  you  claim  a  deduction  for  expenses  connected  with: 

(1)  A  hunting  lodge  Q,  working  ranch  or  farm  fishing 

camp  □,  resort  property  □,  pleasure  boat  or  yacht  □,  or  other 
similar  facility  □?  (Other  than  where  the  operation  of  the 
facility  was  the  principal  business.)    Yes  □    No  □ 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or 
suite  apartment  or  other  dwelling  which  was 
used  bjr  customers  or  employees  or  members  of  their  families? 
(Other  than  use  by  employees  while  in  business  travel  status.) 

Yes  □    No  □ 


(3)  The  attendance  of  your  employees'  families  at  con- 
ventions or  business  meetings?    Yes  □    No  □ 

(4)  Vacations  for  employees  or  members  of  their  families? 
(Other  than  amount  reported  on  Form  W-2.)    Yes  □    No  □ 

N.  Refer  to  instructions  and  state  the: 

Principal  business  activity      — 


Principal  product  or  service 


P. 


R. 


Were  you  a  member  of  a  controlled  group  subject  to  the 
provisions  of   section  1561?    Yes  □    No        or  section 
1562?    Yes  □    No  □ 
If  "Yes,"  check  type  of  relationship: 

(1)  parent-subsidiary  □ 

(2)  brother-sister  □ 

(3)  combination  of  (1)  and  (2)  Q  (see  section  1563) 
Were  you  liable  for  filing  Forms  1096  and  1099  or  1087  for 

the  calendar  year  1965?  Yes  □    No  □ 

If  "Yes,"  where  were  they  filed?    

Were  distributions  made  to  stockholders  during  the  taxable 
year  from  other  than  (a)  earnings  and  profits  of  the  current 
year  or  (b)  earnings  and  profits  accumulated  from  February 
28,1913?  Yes  □  No  □.  If  "Yes,"  was  the  determination 
made  in  accordance  with  Revenue  Procedure  65-10? 
Yes  □    No  □ 

Was  there  any  substantial  change  in  the  manner  of  deter- 
mining quantities,  costs,  or  valuations  between  opening  and 

closing  inventory?  Yes  □    No  □ 

If  "Yes,"  attach  explanation. 

Were  you  a  U.S.  shareholder  of  any  controlled  foreign  corpo- 
ration? Yes  □  No  □  (see  sections  951  and  957.)  If 
"Yes,"  attach  Form  3646  for  each  such  corporation. 
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Schedule  L— BALANCE  SHEETS     (See  Instructions) 


10. 

11. 

12. 
13. 

14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. 
22. 
23. 
24. 


ASSETS 

Cash  

Notes  and  accounts  receivable  

(a)  Less  allowance  for  bad  debts  

Inventories  

Investments  in  Government  obligations  

Other  current  assets  (attach  schedule)  

Loans  to  stockholders  

Other  investments  (attach  schedule)  

Buildings  and  other  fixed  depreciable  assets. . 

(a)  Less  accumulated  depreciation  

Depletable  assets  

(a)  Less  accumulated  depletion  

Land  (net  of  any  amortization)   

Intangible  assets  (amortizable  or.ly)  

(a)  Less  accumulated  amortization  

Other  assets  (attach  schedule)  

Total  assets  

LIABILITIES  AND  CAPITAL 

Accounts  payable  

Mtges.,  notes,  bonds  payable  in  less  than  1  yr. . 
Other  current  liabilities  (attach  -chedule)  .  . .  . 

Loans  from  stockholders  

Mtges.,  notes,  bonds  payable  in  1  yr.  or  mere.  . 

Other  liabilities  (attach  schedule)  

Capital  stock:  (a)  Preferred  stock  

(b)  Common  stock  

Paid-in  or  capital  surplus  (attach  reconciliation) . 

Surplus  reserves  (attach  schedule)  

Earned  surplus  and  undivided  profits  

Total  liabilities  and  capital  


Beginning  of  taxable  year 
(A)  Amount 


(B)  Total 


End  of  taxable  year 


(C)  Amount 


(D)  Total 


ITEMIZED  ENTRIES  MADE  BELOW  MUST  BE  IDENTIFIED  BY  ACCOUNT 


Schedule  M-1— RECONCILIATION  OF  INCOME  PER  BOOKS  WITH  INCOME  PER  RETURN 


1.  Net  income  per  books  

2.  Federal  income  tax  

3.  Excess  of  capital  losses  over  capital  gains  

4.  Taxable  income  not  recorded  on  books  this 
year  (itemize)   -    — 


.  Expenses  recorded  on  books  this  year  not  de- 
ducted in  this  return  (itemize)    


6. 


Total  of  lines  1  through  5 . 


7.  Income  recorded  on  books  this  year  not  in- 
cluded in  this  return  (itemize)    


8.  Deductions  in  this  tax  return  not  charged 
against  book  income  this  year  (itemize)  


9.  Total  of  lines  7  ond  8  

10.  Income  (line  28,  page  1) — line  6  less  9. 


Schedule  M-2— ANALYSIS  OF  EARNED  SURPLUS  AND  UNDIVIDED  PROFITS  PER  BOOKS  (line  23,  pcge  4) 


1.  Balance  at  beginning  of  year. 

2.  Net  income  per  books  

3.  Other  increases  (itemize)   


4. 


Total  of  lines  1,  2,  and  3. 


5.  Distributions:  (a)  Cash... 

(b)  Stock.  . . 

(c)  Property 

6.  Other  decreases  (itemize) 


7.  Total  of  lines  5  and  6  

S.  Balance  end  of  year  (line  4  less  7). 
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Instructions  for  Form  1120-1965 

U.  S.  Corporation  Income  Tax  Return  Svfnurcod") 

GENERAL  INSTRUCTIONS 


A.  Taxpayers  required  to  file  Form  1120. — 

1.  Domestic  corporations,  whether  or  not  having  any  taxable 
income,  unless  exempt  under  section  501. 

2.  Real  estate  investment  trusts  defined  under  section  856. 

3.  Regulated  investment  companies  defined  under  section 

851. 

4.  Partnerships  and  proprietorships  electing  to  be  taxed  as 
domestic  corporations.    (See  section  1361.) 

B.  Returns  required  of  certain  organizations. — 

1.  Foreign  corporations  other  than  life  and  mutual  insurance 
companies  required  to  file  Forms  1120L  and  1120M — file  Form 
1120-F. 

2.  Life  insurance  companies  subject  to  tax  imposed  by  sec- 
tion 802— file  Form  1120L. 

3.  Mutual  insurance  companies  subject  to  tax  imposed  by 
section  821— file  Form  1120M. 

4.  Exempt  farmers'  cooperatives  subject  to  tax  under  section 
1381— file  Form  990-C. 

5.  Exempt  organizations  subject  to  tax  imposed  by  section 
511  on  income  derived  from  an  unrelated  trade  or  business — file 
Form  990-T. 

6.  Small  business.£orporations  which  qualify  and  elect  under 
section  1372(a)  to  have  their  taxable  income  taxed  directly  to 
shareholders — file  Form  1120-S. 

C.  Information  returns  and  other  forms  which  may  be  required 
in  addition  to  Form  1120  include  the  following. — 

1.  Forms  1096  and  1099. — Information  returns  to  be  filed 
concerning  certain  salaries,  fees,  compensation,  interest,  rents, 
royalties,  annuities,  pensions,  dividends,  and  foreign  items. 

2.  Forms  966  and  1099L. — Information  returns  regarding 
dissolution  or  liquidation,  and  distributions  in  liquidation. 

3.  Form  2952. — Information  return  to  be  filed  by  a  domestic 
corporation  with  respect  to  certain  controlled  foreign  corporations. 

4.  Form  3921. — Information  return  concerning  the  exercise 
of  a  qualified  or  restricted  stock  option. 

5.  Form  3922. — Information  return  concerning  the  transfer 
of  stock  acquired  by  certain  options. 

6.  Form  1118. — Statement  in  support  of  credit  claimed  by 
a  domestic  corporation  for  taxes  paid  or  accrued  to  foreign  coun- 
tries or  possessions  of  the  United  States. 

7.  Form  2950. — Statement  in  support  of  deductions  for  pay- 
ments to  an  employees'  pension,  profit-sharing,  stock  bonus  trust 
or  annuity  plan  and  compensation  under  a  deferred  payment  plan. 

8.  Form  3468. — Computation  of  investment  credit. 

9.  Form  3646. — Income  from  controlled  foreign  corporation. 

10.  Form  3920. — Tax  computation  schedule  for  component 
members  of  controlled  corporate  group. 

11.  Schedule  PH  {Form  1120). — Computation  of  U.  S.  per- 
sonal holding  company  tax. 

D.  Period  to  be  covered  by  return. — Returns  shall  be  filed  for 
the  calendar  year  1965  or  fiscal  year  beginning  in  1965  and  end- 
ing in  1966.  For  the  procedure  to  follow  in  changing  an  estab- 
lished accounting  period,  see  Section  1.442—1,  Income  Tax  Regu- 
lations. In  cases  where  prior  approval  must  be  obtained,  file 
Form  1128,  Application  for  Change  in  Accounting  Period. 

E.  Accounting  methods. — Taxable  income  shall  be  computed  in 
accordance  with  the  method  of  accounting  regularly  used  by  the 
taxpayer  in  maintaining  its  books  and  records.  In  all  cases  the 
method  adopted  should  clearly  reflect  taxable  income.  (See  sec- 
tion 446.)  Except  in  those  cases  where  the  law  specifically  per- 
mits it,  a  taxpayer  may  not  change  the  method  of  accounting  upon 
the  basis  of  which  it  has  reported  its  income  in  prior  years  (for 
its  income  as  a  whole  or  with  respect  to  any  separate  trade  or 
business)  without  first  securing  consent  on  Form  3115,  Applica- 
tion for  Change  in  Accounting  Method. 

Rounding  off  to  whole-dollar  amounts. — The  money  items  on 
your  return  and  accompanying  schedules  may  be  shown  as  whole- 
dollar  amounts.    Eliminate  any  amount  less  than  50  cents,  and 
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increase  any  amount  from  50  cents  through  99  cents  to  the  next 
highest  dollar. 

F.  Filing  of  return  and  payment  of  tax. — In  general,  returns  of 
corporations  must  be  filed  on  or  before  the  15th  day  of  the  third 
month  following  the  close  of  the  taxable  year  with  the  District 
Director  of  Internal  Revenue  for  the  district  in  which  the  corpora- 
tion's principal  place  of  business  or  principal  office  or  agency  is 
located.    (Section  6072.) 

Request  for  automatic  extension  of  3  months  for  filing  of  return 
must  be  made  on  Form  7004.    (Section  6081  (b).) 

The  balance  of  tax  due  must  be  paid  in  full  when  the  return  is 
filed  or  in  two  installments,  50  percent  on  or  before  the  15th  day 
of  the  third  month  and  50  percent  on  or  before  the  15th  day  of  the 
sixth  month  following  the  close  of  the  taxable  year. 

The  tax  may  be  paid  in  cash  or  by  check  or  money  order  drawn 
to  the  order  of  "Internal  Revenue  Service."  Cash  payment 
should  be  made  only  in  person  at  the  District  Director's  q£Bce. 

G.  Declaration  of  estimated  tax  (Form  1120-ES). — A  declara- 
tion of  estimated  tax  must  be  filed  by  every  corporation  if  its  in- 
come tax  for  the  taxable  year  can  reasonably  be  expected,  to  exceed 
$100,000  plus  the  amount  of  any  estimated  credits  against  the  tax 
under  sections  32,  33,  38,  and  39.  Affiliated  corporations  filing  a 
consolidated  return,  see  regulations  under  section  1502.  Affili- 
ated corporations  receiving  qualifying  dividends,  see  section 
243  (b)  (3).  Underpayment  of  installments  of  estimated  tax 
will  result  in  additional  charges  to  the  tax.  If  you  have  an  under- 
payment of  estimated  tax  and  believe  the  additional  charge 
should  not  be  asserted  due  to  the  applicability  of  any  of  the  "relief 
provisions"  of  section  6655  (d),  attach  Form  2220  to  your  return. 

H.  Failure  to  file,  etc. — Substantial  additions  to  the  tax  are  im- 
posed for  failure  to  file  a  return,  for  late  filing,  and  for  filing  a 
false  or  fraudulent  return. 

I.  Signature  and  verification. — The  return  must  be  signed  either 
by  the  president,  vice  president,  treasurer,  assistant  treasurer, 
chief  accounting  officer,  or  by  any  other  corporate  officer  (such 
as  tax  officer)  who  is  authorized  to  sign.  A  receiver,  trustee,  or 
assignee  must  sign  any  return  which  he  is  required  to  file  on 
behalf  of  a  corporation. 

J.  Domestic  corporations  entitled  to  benefits  of  section  931. — 

Domestic  corporations  within  the  possessions  of  the  United  States 
(except  the  Virgin  Islands)  may  report  as  gross  income  only  gross 
income  from  sources  within  the  United  States,  provided  (a)  80 
percent  or  more  of  the  gross  income  for  the  3-year  period  imme- 
diately preceding  the  close  of  the  taxable  year  (or  such  part  there- 
of as  may  be  applicable)  was  derived  from  sources  within  a 
possession  of  the  United  States,  and  (6)  50  percent  or  more  of  the 
gross  income  for  such  period  or  such  part  thereof  was  derived 
from  the  active  conduct  of  a  trade  or  business  within  a  possession 
of  the  United  States. 

K.  Information  regarding  renegotiable  contracts.- — Every  cor- 
poration which  held,  during  the  taxable  year,  contracts  or  sub- 
contracts which  were  subject  to  the  Renegotiation  Act  of  1951 
shall,  in  answer  to  question  J,  page  3,  state  the  actual  or,  if  not 
accurately  determinable,  its  best  estimate  of  the  aggregate  gross 
dollar  amount  billed  during  the  taxable  year  under  all  contracts 
■»nd/or  subcontracts. 

L.  Consolidated  returns. — Subject  to  the  provisions  of  sections 
1501  through  1504,  section  1552  and  the  regulations,  an  affiliated 
group  of  corporations  may  make  a  consolidated  income  tax  return 
in  lieu  of  separate  returns.  The  making  of  a  consolidated  return 
shall  be  upon  the  condition  that  all  corporations  which  at  any 
time  during  the  taxable  year  have  been  members  of  the  affiliated 
group  consent  to  all  the  consolidated  return  regulations  pre- 
scribed under  section  1502  prior  to  the  last  day  prescribed  by  law 
for  the  filing  of  such  return.  The  common  parent  corporation, 
when  filing  a  consolidated  return,  shall  attach  Form  851,  Affilia- 
tions Schedule.  Each  subsidiary  must  prepare  two  signed  copies 
of  Form  1122  authorizing  the  making  of  the  return  on  its  behalf. 
One  such  form  shall  be  attached  to  the  consolidated  return  as  a 
part  thereof,  and  the  other  shall  be  filed,  at  or  before  the  time  the 
consolidated  return  is  filed,  in  the  office  of  the  District  Director 
for  the  subsidiary's  district. 

Supporting  schedules  shall  be  filed  with  the  consolidated  return. 
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These  schedules  shall  be  prepared  in  columnar  form,  one  column 
being  provided  for  each  corporation  included  in  the  consolidation, 
showing  in  detail  the  items  of  gross  income  and  deductions  and 
the  computation  of  taxable  income;  one  colimin  for  a  total  of  like 
items  before  adjustments  are  made;  one  column  for  intercompany 
eliminations  and  adjustments;  and  one  column  for  a  total  of  like 
items  after  giving  effect  to  the  eliminations  and  adjustments.  The 
items  included  in  the  column  for  eliminations  and  adjustments 
should  be  symbolized  to  identify  contra  items  affected,  and  suitable 
explanations  appended,  if  necessary.  Similar  schedules  shall  also 
contain  in  columnar  form  a  reconciliation  of  surplus  for  each  cor- 
poration, together  with  a  reconciliation  of  the  consolidated  surplus. 
A  schedule  which  sets  forth  the  basis  of  property  transferred  to  or 
received  from  an  afGliated,  subsidiary,  or  parent  corporation  must 
also  be  attached. 

Consolidated  balance  sheets  as  of  the  beginning  and  close  of  the 
taxable  year  of  the  group  shall  accompany  the  consolidated  return 
in  a  form  similar  to  that  required  for  reconciliation  of  surplus. 

M.  Tax  on  improperly  accumulated  earnings. — In  order  to  pre- 
vent accumulation  of  earnings  and  profits  for  the  purpose  of  en- 
abling shareholders  to  avoid  the  tax  on  individuals,  section  531 
provides  an  additional  tax  upon  the  accumulated  taxable  income 
of  corporations  formed  or  availed  of  for  the  purpose  of  such  tax 
avoidance. 

Stock  ownership  in  foreign  corporations. — In  addition  to  the 
information  to  be  shown  in  Schedule  C  of  the  return,  a  corporation 
owning  directly  or  indirectly  any  stock  of  a  foreign  corporation 
must  attach  a  statement  showing  the  name  and  address  of  each 
company  and  the  total  number  of  shares  of  each  class  of  outstand- 
ing stock  owned  during  the  taxable  year.  If  the  corporation 
owned  5  percent  or  more  in  value  of  the  outstanding  stock  of  a 
foreign  personal  holding  company,  attach  a  statement  setting  forth 
in  complete  detail  the  information  required  by  section  551  (d). 

0.  Balance  sheets. — The  balance  sheets.  Schedule  L,  should 
agree  with  the  books  of  account  or  any  differences  should  be  rec- 
onciled. The  balance  sheets  for  a  consolidated  return  of  affiliated 
corj)orations  should  be  furnished  in  accordance  with  instruction  L. 

SPECIFIC  INSTRUCTIONS  (Numbered  to 

1.  Gross  receipts. — Enter  gross  receipts  or  sales  from  all  busi- 
ness operations  except  those  required  to  be  reported  in  lines  4 
through  9. 

2.  Cost  of  goods  sold. — If  the  production,  manufacture,  pur- 
chase, or  sale  of  merchandise  is  an  income-determining  factor  in 
the  trade  or  business,  inventories  of  merchandise  on  hand  should 
be  taken  at  the  beginning  and  end  of  the  taxable  year,  and  may 
be  valued  at  cost,  lower  of  cost  or  market,  or  by  any  other 
permissible  method. 

An  inventory  method  once  properly  adopted  is  controlling  until 
permission  to  change  is  obtained  from  the  Commissioner.  Appli- 
cation for  permission  to  change  an  inventory  method  must  be  made 
on  Form  3115  and  filed  with  the  Commissioner  within  90  days 
after  the  beginning  of  the  taxable  year  in  which  it  is  desired  to 
effect  a  change.  In  case  the  inventories  reported  do  not  agree  with 
the  balance  sheet,  attach  a  statement  explaining  the  difference. 

A  corporation  electing  to  use  the  last-in,  first-out  method  of 
valuing  inventory  provided  for  in  section  472  must  file  Form  970 
with  the  return  for  the  first  year  of  the  election.  Thereafter, 
attach  separate  schedule  showing  ( 1 )  a  summary  of  all  inven- 
tories, and  (2)  with  respect  to  any  inventories  computed  under 
section  472,  the  computation  of  the  quantities  and  cost  by  acqui- 
sition levels. 

Cost  of  operations  (where  inventories  are  not  an  income-deter- 
mining factor) . — If  the  amount  entered  on  line  2  includeo  an 
amount  applicable  to  cost  of  operations,  attach  a  schedule  show- 
ing (1)  salaries  and  wages  and  (2)  other  costs  in  detail. 

5.  Interest  on  U.S.  obligations. — Enter  the  amount  of  interest 
on  obligations  of  the  United  States  and  U.S.  instrumentalities. 

Dealers  in  securities. — For  special  rules  applicable  to  dealers 
in  securities,  with  respect  to  premium  attributable  to  certain  tax- 
exempt  securities,  see  section  75. 

Non-interest-bearing  obligations  issued  at  a  discount. — Tax- 
payers on  the  cash  basis  may  elect,  as  to  all  non-interest-bearing 
obligations  issued  at  a  discount  and  redeemable  for  fixed  amounts 
increasing  at  stated  intervals  (for  example,  United  States  Savings 
Bonds),  to  include  the  increase  in  redemption  price  applicable  to 
the  current  year.  For  the  year  of  election  the  total  increase  in 
redemption  price  of  such  obligations  occurring  between  the  date 
of  acquisition  and  the  end  of  the  year  must  be  included.  Attach 
statement  listing  obligations  owned  and  computation  of  the  in- 
crease.   (Section  454.) 


All  corporations  reporting  to  the  Interstate  Commerce  Commis- 
sion or  to  any  National,  State,  municipal,  or  other  public  officer, 
may  submit,  in  lieu  of  Schedule  L,  copies  of  their  balance  sheets 
prescribed  by  such  authorities  as  of  the  beginning  and  end  of  the 
taxable  year. 

Line  10,  Schedule  L,  should  show  land  less  any  accimiulated 
amortization  of  the  land  as  an  emergency  facility  under  the  au- 
thority of  section  168. 

P.  Forms  other  than  prescribed  by  return. — Banks,  insurance 
companies,  and  other  corporations  required  to  submit  substan- 
tially similar  statements  of  income  and  expenses  to  any  National, 
State,  municipal,  or  other  public  officer  may  submit  with  the  re- 
turn a  statement  of  income  and  expenses  in  the  form  furnished  to 
such  officer,  in  lieu  of  the  information  requested  in  lines  1  to  30, 
page  1,  except  that  a  railroad  company  may  submit  with  the  re- 
turn a  statement  on  Form  1090.  In  such  cases  the  taxable  in- 
come will  be  reconciled  by  means  of  Schedule  M-1  with  the  net 
profits  shown  by  the  income  and  expense  statement  submitted, 
and  should  be  entered  as  line  30,  page  1. 

Q.  Attachments. — Attachments  may  be  used  in  the  preparation 
of  your  return  if  the  lines  on  the  form  schedules  are  not  sufficient 
for  your  needs.  The  attachment  must  contain  all  required  infor- 
mation, follow  the  format  of  the  official  schedules  and  must  be 
attached  to  the  return  in  the  same  sequence  as  the  schedules  ap- 
pear on  the  official  forms.  If  an  attachment  is  used  in  place  of 
a  schedule  having  a  summary  line  on  page  1  of  the  form  the  total 
need  not  be  entered  on  the  schedule,  but  must  be  entered  on  page  1. 

R.  Total  assets. — Enter  the  total  assets  as  of  the  end  of  the 
taxable  year  as  shown  on  line  1 3,  Schedule  L.  In  the  event  there 
are  no  assets  at  the  end  of  the  taxable  year,  show  the  total  assets 
as  of  the  beginning  of  the  taxable  year. 

5.  Unincorporated  business  enterprise  electing  under  section 
1361  to  be  taxed  as  domestic  corporation. — Attach  a  separate  state- 
ment showing  the  name,  address,  and  social  security  number  of  the 
proprietor  or,  if  a  partnership,  the  name,  address,  and  social 
security  number  of  each  partner. 

correspond  with  the  line  numbers  on  page  I) 

6.  Other  interest. — Enter  the  amount  of  interest  on  loans,  notes, 
mortgages,  bonds,  bank  deposits,  corporate  bonds,  etc.  The  term 
"corporate  bonds"  includes  bonds,  debentures,  notes,  certificates 
of  indebtedness,  or  other  evidences  of  indebtedness  issued  by  any 
corporation  and  bearing  interest,  with  interest  coupons  or  in 
registered  form.  For  provisions  relating  to  amortizable  bond 
premiums,  see  section  171. 

7.  Rents. — Enter  the  gross  amount  received  for  the  rent  of 
property.  Any  expenses,  including  repairs,  interest,  taxes,  and 
depreciation  should  be  included  in  the  proper  lines  for  deduc- 
tions. In  the  case  of  a  lease  entered  into  prior  to  January  1,  1954, 
if  both  lessor  and  lessee  are  corporations  and  if  under  the  lease 
the  lessee  is  obligated  to  pay  any  part  of  the  lessor's  income  tax  on 
the  rental  payment,  this  tax  is  excluded  from  lessor's  gross  income 
and  may  not  be  deducted  by  lessee.     (Section  110.) 

8.  Royalties. — Enter  the  gross  amount  received  as  royalties.  If 
a  deduction  is  claimed  for  depletion,  it  must  be  reported  on  line  23. 

9.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets  and 
other  property. — The  computation  of  gains  and  losses  from  sales 
or  exchanges  of  capital  assets  and  property  other  than  capital  assets 
should  be  made  on  separate  Schedule  D  and  filed  with  Form  1 120. 
Every  sale  or  exchange  of  property,  even  though  no  gain  or  loss 
is  indicated,  must  be  reported  in  detail.  If  for  any  taxable  year 
the  net  long-term  capital  gain  exceeds  the  net  short-term  capital 
loss,  or  in  case  of  only  a  net  long-term  capital  gain,  a  computation 
of  the  alternative  tax  should  be  made  on  separate  Schedule  D. 

10.  Other  income. — Enter  total  amount  of  other  income  not  re- 
ported elsewhere  in  the  return  and  attach  schedule  showing  details. 
Include  recoveries  of  bad  debts  deducted  in  prior  years  under 
the  specific  charge-off  method.  Refunds  of  taxes  deducted  in 
prior  years  should  be  reported  here  and  not  offset  against  cur- 
rent year's  taxes. 

14.  Repairs. — Enter  the  cost  of  incidental  repairs,  including 
labor,  supplies,  and  other  items,  which  do  not  add  to  the  value  or 
appreciably  prolong  the  life  of  the  property.  Expenditures  for 
new  buildings,  machinery,  equipment,  or  for  permanent  improve- 
ments or  betterments  which  increase  the  value  of  the  property  are 
chargeable  to  capital  account. 

15.  Bad  debts. — Bad  debts  may  be  treated  in  either  of  two 
ways — (1)  as  a  deduction  for  debts  which  become  worthless  in 
whole  or  in  part,  or  (2)  as  a  deduction  for  a  reasonable  addition 
to  a  reserve  for  bad  debts.     (Section  166.) 
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A  taxpayer  filing  a  first  return  of  income  may  select  either  of 
the  two  methods,  and  that  method  must  be  followed  for  subse- 
quent years  unless  permission  is  granted  to  change  to  the  other 
method.  Application  for  permission  to  change  the  method  must 
be  made  on  Form  3115  within  90  days  after  the  beginning  of  the 
taxable  year  for  which  it  is  desired  to  effect  the  change. 

Securities  which  are  capital  assets  and  which  become  worthless 
during  the  taxable  year  should  be  reported  in  separate  Schedule  D. 

Worthless  debts  arising  from  unpaid  rents,  and  similar  items  of 
taxable  income,  will  not  be  allowed  as  a  deduction  unless  the  in- 
come such  items  represent  has  been  included  in  the  return  of  in- 
come for  the  year  for  which  the  bad  debt  deduction  is  claimed,  or 
for  a  previous  year. 

For  treatment  of  bad  debts  of  a  mutual  savings  bank  not  having 
capital  stock  represented  by  shares,  a  domestic  building  and  loan 
association,  and  a  cooperative  bank  without  capital  stock  organized 
and  operated  for  mutual  purposes  and  without  profit,  see  section 
593  and  the  regulations  thereunder. 

16.  Rents. — Enter  rent  paid  or  accrued  for  business  property 
in  which  the  corporation  has  no  equity.  With  respect  to  leases 
entered  into  prior  to  January  1,  1954,  see  instruction  7. 

17.  Taxes. — Enter  taxes  paid  or  accrued  during  the  taxable 
year  and  attach  a  schedule  showing  the  type  and  amount  of  tax. 
Do  not  include  Federal  income,  war-profits,  and  excess-profits 
taxes;  estate,  inheritance,  legacy,  succession,  and  gift  taxes;  foreign 
or  United  States  possession  income  taxes  if  any  credit  is  claimed  in 
line  4,  Schedule  J;  Federal  taxes  paid  on  bonds  containing  a  tax- 
free  covenant,  nor  taxes  not  imposed  upon  the  taxpayer.  See 
section  164  (d)  regarding  apportionment  of  taxes  on  real  prop- 
erty between  seller  and  purchaser. 

18.  Interest. — Enter  interest  paid  oi  accrued  on  business  indebt- 
edness. Do  not  include  interest  on  indebtedness  incurred  or  con- 
tinued to  purchase  or  carry  obligations  the  interest  on  which  is 
wholly  exempt  from  income  tax.    (Section  265.) 

See  section  267  for  limitation  on  deductions  for  unpaid  expenses 
and  interest  in  the  case  of  transactions  between  related  taxpayers. 

In  the  case  of  mutual  savings  banks,  cooperative  banks,  domes- 
tic building  and  loan  associations,  and  other  savings  institutions 
chartered  and  supervised  as  savings  and  loan  or  similar  associations 
under  Federal  or  State  law,  any  amounts  paid  or  credited  to  the 
accounts  of  depositors  or  holders  of  accounts  as  dividends  or  in- 
terest on  their  deposits  or  withdrawable  accounts,  if  such  amounts 
may  be  withdrawn  on  demand  subject  only  to  customary  notice 
of  intention  to  withdraw,  are  allowable  deductions  in  computing 
taxable  income.     (Section  591.) 

19.  Contributions. — Enter  contributions  or  gifts  actually  paid 
within  the  taxable  year  to  or  for  the  use  of  ( 1 )  a  State,  a  posses- 
sion of  the  United  States,  or  any  political  subdivision  of  any 
of  the  foregoing,  or  the  United  States  or  the  District  of  Colum- 
bia for  exclusively  public  purposes;  (2)  a  corporation,  trust, 
or  community  chest,  fund,  or  foundation,  created  or  organized 
in  the  United  States  or  in  any  possession  thereof  or  under 
the  law  of  the  United  States,  or  of  any  State,  or  of  the  District  of 
Columbia,  or  of  any  possession  of  the  United  States,  organized 
and  operated  exclusively  for  religious,  charitable,  scientific,  literary, 
or  educational  purposes  or  the  prevention  of  cruelty  to  children  or 
animals  (but  in  the  case  of  contributions  or  gifts  to  a  trust,  chest, 
fund,  or  foundation  only  if  such  contributions  or  gifts  are  to  be 
used  within  the  United  States  or  any  of  its  possessions  exclusively 
for  such  purposes),  no  part  of  the  net  earnings  of  which  inures  to 
the  benefit  of  any  privatel  shareholder  or  individual,  and  no  sub- 
stantial part  of  the  activities  of  which  is  carrying  on  propaganda, 
or  otherwise  attempting  to  influence  legislation;  (3)  posts  or  or- 
ganizations of  war  veterans,  or  auxiliary  units  of,  or  trusts  or  foun- 
dations for,  any  such  posts  or  organizations,  if  such  posts,  organi- 
zations, units,  trusts,  or  foundations  are  organized  in  the  United 
States  or  any  of  its  possessions,  and  if  no  part  of  their  net  earnings 
inures  to  the  benefit  of  any  private  shareholder  or  individual;  or 
(4)  nonprofit  cemetery  or  burial  companies.  The  amount  claimed 
shall  not  exceed  5  percent  of  the  corporation's  taxable  income 
computed  without  regard  to  (1)  this  deduction,  (2)  the  "special 
deductions"  in  line  29  (b),  and  (3)  any  net  operating  loss  carry- 
back to  the  taxable  year  under  section  172. 

In  the  case  of  a  corporation  on  the  accrual  basis,  any  contribu- 
tion or  gift  will,  at  the  election  of  the  taxpayer  made  at  the  time 
the  return  is  filed,  be  considered  as  paid  during  the  taxable  year 
if  payment  is  actually  made  on  or  before  the  fifteenth  day  of  the 
third  month  following  the  close  of  the  taxable  year,  and  if  the  con- 
tribution or  gift  has  during  the  taxable  year  been  authorized  by 
the  board  of  directors  of  the  corporation.  A  copy  of  such  au- 
thorization must  be  attached  to  the  return. 
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Do  not  deduct  as  a  business  expense  charitable  contributions 
which  come  within  the  above  description,  but  which  are  unallow- 
able in  whole  or  in  part  because  of  the  limitation  contained  in 
section  170.    (Section  162  (b).) 

Any  contributions  paid  during  the  taxable  year  in  excess  of  the 
amount  deductible  may  be  carried  over  and  deducted  in  the  five 
succeeding  taxable  years  subject  to  the  5-percent  limitation  pro- 
vided in  section  170  (b)  (2).  The  5-year  carryover  also  applies 
to  contributions  made  in  taxable  years  beginning  after  December 
31,  1961.  In  a  taxable  year  to  which  there  is  a  net  operating  loss 
carryover  and  charitable  contributions  in  excess  of  the  amount 
deductible  (or  a  charitable  contribution  carryover  from  a  preced- 
ing taxable  year),  see  section  170  (b)  (3). 

Attach  a  schedule  showing  the  name  of  each  organization  and 
the  amount  and  the  date  paid.  If  a  contribution  is  made  in 
property  other  than  money,  state  the  kind  of  property  contributed 
and  the  method  used  in  determining  its  feiir  market  value.  If  a 
contribution  carryover  is  included,  show  the  amount  and  how  the 
carryover  was  determined. 

Special  rule  for  contribution  of  depreciable  property. — The 

amount  to  be  taken  into  account  for  such  purposes  shall  not  exceed 
the  fair  market  value  of  the  property  less  the  amount  which  would 
constitute  ordinary  income  under  section  1245  (a)  or  1250  (a). 

20.  Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft. — 
Enter  losses  sustained  during  the  year  arising  from  fire,  storm, 
shipwreck,  or  other  casualty.  For  determination  of  the  amount 
deductible,  see  section  165  (b).  Theft  losses  are  deductible  only 
in  the  year  in  which  discovered. 

21.  Amortization. — If  a  deduction  is  claimed  for  amortization, 
attach  a  schedule  showing:  (1)  A  description  of  the  facilities 
or  expenditures  being  amortized;  (2)  date  acquired,  completed, 
or  expended;  (3)  amount  being  amortized;  (4)  amortization 
deducted  in  prior  years;  (5)  amortization  period  (number  of 
months);  (6)  amortization  for  this  year;  and  (7)  the  total 
amount  of  amortization  less  the  amount  claimed  in  Schedule  A 
and  elsewhere  on  the  return. 

The  law  makes  special  provisions  for  amortization  of  the  follow- 
ing kinds  of  assets  and  expenditures: 

(a)  Emergency  facilities. — Section  168; 

(6)  Research  and  experimental  expenditures. — Section  174j 

(c)  Exploration  expenditures. — Section  615; 

(d)  Development  expenditures. — Section  616; 

(e)  Organizational  expenses. — Section  248;  and 

(/)  Trademark  and  trade  name  expenditures. — Section  177. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  statements  of  election  required  by  these  sections,  consult 
your  District  Director. 

22.  Depreciation. — If  a  deduction  is  claimed  for  depreciation, 
fill  in  Schedule  G.  For  reporting  purposes,  you  may  ( 1 )  group 
depreciable  assets  in  accordance  with  the  categories  specified  in 
Schedule  G,  or  ( 2 )  continue  to  list  your  assets  in  the  same  manner 
as  in  prior  years.  A  reasonable  allowance  for  the  exhaustion,  wear 
and  tear,  and  obsolescence  of  property  used  in  the  trade  or  busi- 
ness or  of  property  held  by  the  taxpayer  for  the  production  of  in- 
come shall  be  allowed  as  a  depreciation  deduction.  (Section  167.) 
The  allowance  does  not  apply  to  inventories  or  stock-in-trade,  nor 
to  land  apart  from  the  improvements  or  physical  developments 
added  to  it.  Depreciation  of  leasehold  improvements,  patents  and 
copyrights  shall  be  included  in  Schedule  G. 

Adjustments  to  basis  of  property:  (a)  Additional  first-year  de- 
preciation.— If  a  taxpayer  elects  to  claim  the  additional  first-year 
allowance  under  section  179,  the  basis  of  the  property  must  be 
reduced  by  the  amount  of  the  deduction  so  claimed. 

(i)  Salvage  value. — Salvage  value  must  be  taken  into  account 
in  determining  the  depreciation  deduction  (except  under  declining 
balance  method)  either  by  a  reduction  of  the  amount  subject  to 
depreciation,  or  by  a  reduction  in  the  rate  of  depreciation,  and 
generally  an  asset  (or  an  account)  shall  not  be  depreciated  below  a 
reasonable  salvage  value.  In  computing  the  basis  on  which  depre- 
ciation may  be  taken  for  personal  property,  other  than  livestock, 
salvage  value  need  not  be  taken  into  account  if  it  does  not  exceed 
10  percent  of  the  cost  or  other  basis  of  the  property.  If  salvage 
value  exceeds  10  percent,  only  the  excess  need  be  taken  into 
account.  These  provisions  apply  to  property  with  a  useful  life  of 
3  years  or  more  which  was  acquired  after  October  16,  1962. 
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Alternative  Depreciation  Guidelines  and  Rules 
Revenue  Procedure  62-21  (supplemented  by  Revenue  Pro- 
cedure 65-13)  dated  July  12,  1962,  sets  forth  alternative  stand- 
ards and  procedures  for  determining  depreciation.  The  guide- 
line lives  for  guideline  classes  (broad  categories  not  item-by-item) 
are  in  most  cases  substantially  shorter  than  those  used  prior  to 
the  Revenue  Procedure.  Taxpayers  who  v^'ish  to  use  these 
provisions  must  use  them  for  all  assets  in  a  particular  guideline 
class. 

The  depreciation  schedule  provided  on  the  return  is  to  be  used 
for  reporting  depreciation  under  both  Revenue  Procedure  62-21 
and  previously  prescribed  rules  and  standards. 

Revenue  Procedure  62-21  is  contained  in  IRS  Publication  No. 
456  (8-64).  This  publication  may  be  obtained  from  the  Super- 
intendent of  Documents,  Government  Printing  Office,  Washington, 
D.C.,  20402,  for  30  cents. 

DEPRECIATION  METHODS 
Folloviring  is  a  brief  description  of  the  various  methods  of 
depreciation  which  may  be  used  under  either  Revenue  Procedure 
62-21  or  other  prescribed  rules  and  standards: 

(a)  Straight  line  method. — To  compute  the  deduction,  deter- 
mine the  cost  (or  other  basis)  of  the  property  and  deduct  the 
total  depreciation  allowed  or  allowable.  Divide  the  result  by  the 
number  of  years  of  useful  life  remaining  to  the  asset — the  quotient 
is  the  depreciation  deduction. 

(6)  Declining  balance  method. — A  uniform  rate  is  applied 
each  year  to  the  remaining  cost  or  other  basis  of  property  deter- 
mined at  the  beginning  of  such  year.  For  property  acquired  be- 
fore January  1,  1954,  or  used  property  whenever  acquired,  the 
rate  of  depreciation  under  this  method  may  not  exceed  one  and 
one-half  times  the  applicable  straight-line  rate. 

(c)  Special  rules  for  new  assets  acquired  after  December  31, 
1953. — The  cost  or  other  basis  of  an  asset  acquired  after  Decem- 
ber 31,  1953,  may  be  depreciated  under  methods  proper  in  the 
past ;  or,  it  may  be  depreciated  under  any  of  the  following  methods 
provided  ( 1 )  that  the  asset  is  tangible,  ( 2 )  that  it  has  an  estimated 
useful  life  of  three  years  or  more  to  the  taxpayer,  and  (3)  that  the 
original  use  of  the  asset  commenced  with  the  taxpayer  and  com- 
menced after  December  31,  1953. 

(/)  Declining  balance  method. — This  method  may  be  used 
with  a  rate  not  in  excess  of  twice  the  applicable  straight-line  rate. 

(2)  Sum  of  the  years-digits  method. — The  deduction  for  each 
year  is  computed  by  multiplying  the  cost  or  other  basis' ■of  the 
asset  by  the  number  of  years  of  useful  life  remaining  (including 
the  year  for  which  the  deduction  is  computed)  and  dividing  the 
product  by  the  sum  of  all  the  digits  corresponding  to  the  years  of 
the  estimated  useful  life  of  the  asset.  In  the  case  of  a  5-year  life 
this  sura  would  be  15  (5-F4-|-3-|-2-f-l).  For  the  first  year  five- 
fifteenths  of  the  cost  would  be  allowable,  for  the  second  year 
four-fifteenths,  etc. 

(3)  Other  methods. — A  taxpayer  may  use  any  consistent 
method  which  does  not  result  in  accumulated  allowances  at  the 
end  of  any  year  greater  than  the  total  of  the  accumulated  allow- 
ances which  would  have  resulted  from  the  use  of  the  declining 
balance  method.  This  limitation  applies  only  during  the  first  two- 
thirds  of  the  useful  life  of  the  property. 

{d)  Section  179 — Additional  first-year  depreciation  allow- 
ance.— Corporations  may  elect  to  write  off  20  percent  of  the  cost 
(before  adjustment  for  salvage  value)  of  tangible  personal  proper- 
ty, but  only  to  the  extent  of  an  aggregate  cost  of  $10,000,  for  the 
first  taxable  year  for  which  a  deduction  is  allowable  under  section 
167.  The  cost  of  property  does  not  include  so  much  of  the  basis 
of  such  property  as  is  determined  by  reference  to  the  basis  of  other 
property  held  at  any  time  by  the  person  acquiring  such  property. 
This  additional  depreciation  is  limited  to  property  with  a  remain- 
ing useful  life  of  6  years  or  more  and  which  is  not  acquired  from 
an  affiliated  corporation  (as  defined  in  section  1504,  except  that 
"more  than  50  percent"  stock  ownership  is  substituted  for  "at 
least  80  percent"  wherever  it  appears  in  section  1504  (a)).  All 
members  of  the  affiliated  group  will  be  treated  as  one  taxpayer, 
and  the  $10,000  limitation  will  be  apportioned  among  the  mem- 
bers in  the  manner  prescribed  by  regulations.  Further,  for  this 
allowance  to  apply  in  any  case,  the  basis  of  the  property  must  not 
be  determined  in  whole  or  in  part  by  reference  to  the  transferor's 
basis.  Depreciation  on  the  remaining  cost  of  the  property  may  be- 
taken under  any  of  the  methods  indicated  above.  Total  addi- 
tional  first-year  depreciation  must  be  shown  on  line  1  of  the  depre« 
ciation  schedule. 


23.  Depletion. — If  a  deduction  is  claimed  for  depletion.  Form 

M  (mines  and  other  natural  deposits),  Form  O  (oil  and  gas),  or 
Form  T  (timber)  should  be  submitted  with  your  return.  If 
complete  valuation  data  have  been  filed  with  questionnaire  in 
previous  years,  then  file  with  your  return  information  necessary 
to  bring  your  depletion  schedule  up  to  date,  setting  forth  in  full 
a  statement  of  all  transactions  bearing  on  deductions  from  or  addi- 
tions to  value  of  physical  assets  during  the  taxable  year  with 
explanation  of  how  depletion  deduction  for  the  taxable  year  has 
been  determined.  (Sections  611,  612,  and  613.)  Expenditures 
to  be  deferred  and  deducted  ratably  under  the  election  provided 
in  sections  616  (b),  relating  to  certain  expenditures  in  the  de- 
velopment of  mines,  and  615  (b),  relating  to  deductions  for  mine 
exploration,  are  not  to  be  taken  into  account  in  determining  the 
adjusted  basis  for  property  for  the  purpose  of  computing  a  deduc- 
tion for  depletion  under  section  611. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  treatment  of  mineral  interests  under  section  614,  consult 
your  District  Director. 

24.  Advertising. — Enter  the  total  amount  paid  or  accrued  dur- 
ing the  year  for  advertising.  Expenditures  for  advertising  must 
be  ordinary  and  necessary  and  bear  a  reasonable  relation  to  the 
business  activities  in  which  the  corporation  is  engaged. 

25  (a).  File  Form  2950  to  substantiate  the  deduction  claimed 
for  amounts  contributed  to  pension,  profit-sharing,  stock  bonus, 
and  annuity  plans  under  section  404.  Form  2950  must  be  filed 
for  years  other  than  the  first  year  a  deduction  is  claimed  and  may 
be  used  for  the  first  year  instead  of  submitting  the  information 
required  by  Section  1.404  (a) -2  (a),  Income  Tax  Regulations. 

25  (6).  Other  employee  benefit  plans. — Enter  deductions  for 
contributions  to  employee  benefit  plans  other  thajn  those  claimed  on 
line  25  (a),  such  as  insurance,  health,  or  welfare  plans.  Submit 
with  the  return  a  schedule  for  each  plan  showing  ( 1 )  the  nature 
of  benefits,  i.e.,  group-term  life  insurance,  group  permanent  life 
insurance,  noninsured  death  benefit,  hospitalization,  surgical,  med- 
ical, sickness,  accident,  major  medical  expense,  unemployment 
benefit,  or  other  welfare  benefits;  (2)  method  of  financing,  i.e., 
insured,  industry  or  areawide  fund,  self-insured  fund,  or  direct 
benefit  payments;  (3)  the  amount  of  deduction;  (4)  the  amount 
of  employee  contributions;  (5)  the  number  of  employees  covered; 
and  (6)  if  a  self-insured  plan,  the  amount  of  benefits  paid  during 
the  taxable  year.  Also  show  the  number  of  employees  employed 
by  the  corporation. 

26.  Other  deductions. — Enter  any  other  authorized  deductions 
for  which  no  space  is  provided  on  the  return.  Any  deduction 
claimed  should  be  explained  in  an  attached  schedule. 

No  deduction  is  allowable  for  the  amount  of  any  item  or  part 
thereof  allocable  to  a  class  of  exempt  income  other  than  interest 
income.  Items  directly  attributable  to  wholly  exempt  income  shall 
be  allocated  thereto,  and  items  directly  attributable  to  any  class 
of  taxable  income  shall  be  allocated  to  such  taxable  income.  If 
an  item  is  indirectly  attributable  both  to  taxable  income  and  ex- 
empt income,  a  reasonable  proportion  thereof,  determined  in  the 
light  of  all  the  facts  and  circumstances  in  each  case,  shall  be  al- 
located to  each.  A  taxpayer  receiving  any  such  exempt  income 
or  holding  any  property  or  engaging  in  any  activity  the  income 
from  which  is  exempt  shall  submit  v^ath  its  return  as  a  part  thereof 
an  itemized  statement,  in  detail,  showing  ( 1 )  the  amount  of  each 
class  of  exempt  income,  and  (2)  the  amount  of  expense  items 
allocated  to  each  such  class  (the  amount  allocated  by  apportion- 
ment being  shown  separately). 

Under  section  592  a  special  deduction  in  computing  taxable 
income  is  allowed  a  mutual  savings  bank  not  having  capital  stock 
represented  by  shares,  a  domestic  building  and  loan  association, 
or  a  cooperative  bank  without  capital  stock  organized  and  operated 
for  mutual  purposes  and  without  profit,  for  repayment  during  the 
taxable  year  of  loans  made  before  September  1,  1951,  by  the 
United  States  or  its  wholly  owned  agencies,  or  by  a  mutual 
fund  established  under  the  authority  of  State  law. 

29.  (a)  Net  operating  loss  deduction. — The  "net  operating  loss 
deduction"  is  the  sum  of  the  net  operating  loss  carryovers  and 
carrybacks  to  the  taxable  year.  (Section  172  (a).)  Generally,  a 
net  operating  loss  may  be  carried  back  3  years  and  carried  over  5 
years.  The  net  operating  loss  must  first  be  carried  to  the  earliest  of 
the  8  taxable  years  to  which  it  may  be  carried,  then  to  the  next 
earliest  year,  etc.  The  portion  of  such  loss  which  shall  be  carried  to 
'  each  of  the  other  7  taxable  years  shall  be  the  excess,  if  any,  of  the 
amount  of  such  loss  over  the  sum  of  the  taxable  income  for  each 
of  the  prior  taxable  years  to  which  such  loss  may  be  carried. 
(Section  172  (b).) 
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The  term  "net  operating  loss"  means  the  excess  of  allowable 
deductions  over  gross  income,  computed  with  the  following 
modifications  under  section  172  (d) : 

(/  )  No  net  operating  loss  deduction  is  allowed. 

(2)  The  special  deduction  provided  in  section  922  (Western 
Hemisphere  trade  corporations)  is  not  allowed. 

(3)  The  special  deductions  allowed  by  section  243  (dividends 
received  by  corporations),  sfection  244  (dividends  received  on  cer- 
tain preferred  stock  of  public  utilities),  and  section  245  (dividends 
received  from  certain  foreign  corporations)  are  computed  without 
regard  to  the  85-percent  limitation  provided  in  section  246  (b). 
See  Section  1.172-2,  Income  Tax  Regulations. 

(4)  The  special  deduction  allowed  by  section  247  (dividends 
paid  on  certain  preferred  stock  of  public  utilities)  is  computed 
vidthout  regard  to  the  provisions  of  subsection  (a)  (1)  (B)  of  such 
section. 

As  stated,  the  net  operating  loss  deduction  is  the  sum  of  the 
carryovers  and  carrybacks.  However,  the  following  modifications 
must  be  taken  into  account  in  determining  the  taxable  income 
for  any  year  which  must  be  subtracted  from  a  net  operating  loss 
to  determine  the  portion  of  such  loss  which  will  still  be  available 
to  carry  to  a  subsequent  year: 

(a)  The  special  deductions  provided  in  sections  242  (partially 
tax-exempt  interest)  and  922  (Western  Hemisphere  trade  corpora- 
tions) are  not  allowed. 

{b)  The  amount  of  the  net  operating  loss  deduction  is  deter- 
mined without  regard  to  the  net  operating  loss  for  the  loss  year  or 
any  taxable  year  thereafter,  and  under  certain  circumstances, 
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without  regard  to  any  portion  of  a  net  operating  loss  attributable 
to  a  foreign  expropriation  loss. 

If  the  corporation  desires  prompt  adjustment  for  an  overpay- 
ment attributable  to  a  net  operating  loss  carryback,  an  appli- 
cation for  a  tentative  adjustment  should  be  filed  on  Form  1139 
within  12  months  after  the  close  of  the  taxable  year  in  which 
the  net  operating  loss  is  sustained.     (Section  6411.) 

For  treatment  of  net  operating  loss  carryovers  in  certain  corpo- 
rate acquisitions,  see  section  381. 

For  special  limitation  on  net  operating  loss  carryovers  in  case  of 
a  corporate  change  of  ownership,  see  section  382. 

For  treatment  of  foreign  expropriation  losses  sustained  in  taw- 
able  years  ending  after  December  31,  1958,  see  section  172  (b). 

Sections  852  (b)  (2)  and  857  (b)  (2)  provide  that  no  net  oper- 
ating loss  deduction  shall  be  allowed  in  the  case  of  a  regulated  in- 
vestment company  or  a  real  estate  investment  trust. 

29.  (b)  Special  deductions. — See  the  instructions  for  Schedule  I. 

32.  Credits. — Enter  all  payments  and  credits  except  the  credit 
allowed  for  income  taxes  paid  to  a  foreign  country  or  U.  S.  pos- 
session and  the  investment  credit  (lines  4  and  6,  Schedule  J). 

For  taxable  years  beginning  after  June  30,  1965,  section  39  pro- 
vides a  tax  credit  for  gasoline  used  after  such  date  ( 1 )  on  a  farm 
for  farming  purposes,  (2)  other  than  as  fuel  in  a  highway  vehicle, 
and  (3)  in  vehicles  while  engaged  in  furnishing  certain  public 
passenger  land  transportation  service. 

Enter  such  credit  on  line  32  (d),  and  attach  a  statement  show- 
ing how  it  was  determined. 

35.  If  you  elect  to  have  all  or  part  of  the  overpayment  applied 
to  your  estimated  tax,  no  interest  shall  be  allowed  on  such  portion 
of  the  overpayment  credited. 


EXPENSE  ACCOUNT  ALLOWANCES— SCHEDULE  E,  COLUMN  7 


Expense  account  allowance  means:  (1)  amounts,  other  than 
compensation,  received  as  advances  or  reimbursements,  and  (2) 
amounts  paid  by  or  for  the  corporation  for  expenses  incurred  by 
or  on  behalf  of  an  officer  including  all  amounts  charged  through 
any  type  of  credit  card. 

However,  this  term  does  not  include  amounts  paid  for:  (a)  the 
purchase  of  goods  for  resale  or  use  in  your  business;  (fc)  incidental 
expenses,  such  as  the  purchase  of  office  supplies  for  the  corporation 
or  local  transportation  in  connection  with  an  errand;  and  (c)  such 
fringe  benefits  as  hospitalization  insurance,  approved  pension  trust 
funds  and  unemployment  insurance. 


Column  7  of  Schedule  E  is  to  be  completed  for  your  25  highest 
paid  officers.  To  determine  the  highest  paid  officers  for  this 
purpose  all  allowances  including  expense  account  allowances  as 
described  above  must  be  added  to  each  officer's  compensation. 
Colimin  7  need  not  be  completed  for  any  officer  for  which  the 
combined  amount  is  less  than  $10,000. 

The  information  is  to  be  submitted  by  each  member  of  an 
affiliated  group  which  files  a  consolidated  return. 

For  this  purpose  an  officer  is  a  person  who  is  elected  or  ap- 
pointed to  office  or  who  is  designated  as  such  in  the  corporation's 
charter  or  bylaws  such  as  regular  officers,  chairman  of  the 
board,  etc. 


SCHEDULE  I— SPECIAL  DEDUCTIONS 


1.  Dividends-received  deductions. —  (a)  Dividends  received 
from  a  domestic  corporation. — Enter  85  percent  of  the  amount 
received  as  dividends  (except  dividends  on  certain  preferred  stock 
of  public  utilities)  from  a  domestic  corporation  subject  to  income 
tax.  So  called  dividends  received  from  mutual  savings  banks,  co- 
operative banks,  domestic  building  and  loan  associations  and  other 
savings  institutions  chartered  and  supervised  as  savings  and  loan  or 
similar  associations  under  Federal  or  State  law,  are  in  fact  interest 
and  should  not  be  treated  as  dividends.  In  the  case  of  dividends 
received  from  a  regulated  investment  company,  see  section  854 
regarding  limitations  on  amount  deductible.  Any  dividend  re- 
ceived from  a  real  estate  investment  trust  which,  for  the  taxable 
year  of  the  trust  in  which  the  dividend  is  paid,  qualifies  under  sec- 
tions 856-858  shall  not  be  treated  as  a  dividend.  A  small  business 
investment  company  operating  under  the  Small  Business  Investment 
Act  of  1958  may  deduct  100  percent  of  the  dividends  received. 
Members  of  certain  affiliated  groups  may  elect  to  deduct  100  per- 
cent of  the  qualifying  dividends  received  from  other  members  of 
the  same  group  if  an  election  under  section  1562  is  not  effective  for 
the  taxable  year.    See  section  243. 

(6)  Dividends  received  on  certain  preferred  stock  of  public 
utilities. — Enter  60.208  percent  of  the  amount  received  as  divi- 
dends on  the  preferred  stock  of  a  public  utility  which  is  subject 
to  income  tax  and  is  allowed  a  deduction,  as  provided  in  section 
247,  for  dividends  paid. 

(c)  Dividends  received  from  certain  foreign  corporations. — 
Enter  85  percent  of  dividends  received  from  certain  foreign 
corporations.  See  sections  243  (d)  and  245  for  qualifications  and 
limitations  on  the  amount  of  this  deduction. 

In  general,  no  dividends-received  deduction  will  be  allowed  on 
any  share  of  stock  (A)  which  is  sold  or  otherwise  disposed  of  in 
any  case  in  which  the  corporation  has  held  such  share  for  15  days 
or  less,  or  (B)  to  the  extent  the  corporation  is  under  an  obligation 
to  make  corresponding  payments  with  respect  to  substantially  iden- 


tical stock  or  securities.  Where  the  stock  has  preference  in  divi- 
dends, the  holding  period  is  90  days  instead  of  15  if  the  corpora- 
tion receives  dividends  with  respect  to  such  stock  which  are 
attributable  to  a  period  or  periods  aggregating  in  excess  of  366 
days. 

2.  Total  dividends-received  deductions. — In  a  year  in  which  a 
net  operating  loss  occurs,  sections  172  (d)  and  246  (b)  provide 
that  the  85-percent  limitation  on  the  amount  of  these  special 
deductions  shall  not  apply  even  if  the  loss  is  created  by  the  divi- 
dends-received deduction.  In  the  case  of  a  small  business  invest- 
ment company,  the  dividends-received  deduction  of  100  percent 
reported  on  line  2  is  not  subject  to  the  overall  85-percent  limita- 
tion. The  limitation  for  a  member  of  an  electing  affiliated  group 
is  85  l>ercent  of  (line  28,  page  1  less  the  deduction  for  100  percent 
of  qualifying  dividends  received  from  the  same  group  and  the 
deduction  for  Western  Hemisphere  trade  corporations) . 

3.  Deduction  for  dividends  paid  on  certain  preferred  stock  of 
public  utilities. — In  the  case  of  a  public  utility  there  is  allowed 
in  accordance  with  section  247,  an  amount  equal  to  29.166  per- 
cent of  the  lesser  of  ( 1 )  the  amount  of  dividends  paid  on  its  pre- 
ferred stock  during  the  taxable  year,  or  (2)  the  taxable  income 
for  the  taxable  year  computed  without  regard  to  the  deduction 
provided  in  section  247.  In  a  year  in  which  a  net  operating  loss 
occurs,  section  172  (d)  provides  that  this  special  deduction  shall 
be  computed  without  regard  to  section  247  (a)  (1)  (B). 

4.  Deductions  for  Western  Hemisphere  trade  corporations. — In 

the  case  of  a  Western  Hemisphere  trade  corporation,  as  defined  in 
section  921,  there  is  allowed  under  section  922,  a  deduction  equal 
to  29.166  percent  of  the  taxable  income  of  such  corporation  com- 
puted without  regard  to  the  deduction  provided  in  section  922. 
Under  the  provisions  of  section  172  (d),  this  special  deduction  is 
not  allowable  in  a  year  in  which  a  net  operating  loss  occurs. 
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SCHEDULE  J— TAX  COMPUTATION 


1.  Normal  tax. — Section  1 1  provides  a  normal  tax  for  taxable 
years  beginning  after  December  31,  1963,  equal  to  22  percent  of 
taxable  income. 

2.  Surtax. — Section  1 1  provides  a  surtax  for  taxable  years  be- 
ginning after  December  31,  1964,  equal  to  26  percent  of  the 
amount  by  which  taxable  income  exceeds  the  surtax  exemption. 

3.  Exceptions. — The  tax  imposed  by  section  1 1  shall  not  apply 
to  a  corporation  subject  to  a  tax  imposed  by — (1)  section  594 
(relating  to  mutual  savings  banks  conducting  life  insurance 
business),  (2)  subchapter  L  (section  801  and  following,  relat- 
ing to  insurance  companies),  (3)  subchapter  M  (section  851 
and  following,  relating  to  regulated  investment  companies  and 
real  estate  investment  trusts),  or  (4)  section  881  (a)  (relating  to 
foreign  corporations  not  engaged  in  business  in  United  States). 

4.  Surtax  exemption. — The  surtax  exemption  for  any  taxable 
year  is  $25,000,  except  for  certain  controlled  corporations  to 
which  section  1561  applies.  If  section  1561  applies,  use  Form 
3920  to  compute  your  tax. 

5.  Election  of  multiple  surtax  exemptions  by  controlled  corpo- 
rations.— A  controlled  group  of  corporations  may  elect  under  sec- 
tion 1562  to  claim  multiple  surtax  exemptions.  If  such  an  election 
is  made,  use  Form  3920  to  compute  your  tax. 

6.  Change  in  accounting  period. — Under  the  provisions  of  sec- 
tion 443  (b)  (1)  if  a  corporation  changes  its  accounting  period, 
the  taxable  income  for  the  short  period  beginning  on  the  day  after 
the  close  of  the  former  taxable  year  and  ending  at  the  close  of  the 
day  before  the  day  designated  sts  the  first  day  of  the  new  taxable 
year  shall  be  placed  on  an  annual  basis  by  multiplying  the  amount 
thereof  by  12  and  dividing  by  the  number  of  months  in  the  short 
period.  The  tax  shall  be  that  same  part  of  the  tax  computed  on 
the  annual  basis  which  the  number  of  months  in  the  short  period 
is  of  12  months. 

However,  taxpayers  may  elect  to  compute  the  tax  for  the 
short  period  according  to  the  method  described  below  if  an  appli- 
cation to  do  so  is  filed  not  later  than  the  date  when  (giving  effect 
to  any  extensions  granted)  the  return  for  the  first  full  taxable 
year  after  the  beginning  of  the  short  period  must  be  filed.  (Sec- 
tion 443  (b)  (2).)  For  details  concerning  the  form  and  content 
of  such  an  application,  consult  your  District  Director. 

If  a  proper  application  is  filed,  the  taxpayer  may  elect  to  pay 
whichever  tax  under  the  following  two  methods  is  greater,  in  place 
of  the  short  period  tax  under  section  443  (b)  (1)  :  (1)  Establish 
the  actual  taxable  income  for  the  12  months  beginning  with  the 
first  day  of  the  short  period;  then  compute  the  tax  on  that  income. 
Then  determine  as  a  short  period  tax  that  part  of  the  tax  so  com- 
puted which  bears  the  same  proportion  to  the  total  tax  so  com- 
puted as  the  taxable  income  of  the  short  period  bears  to  the  taxable 
income  of  the  12  months.  However,  a  taxpayer  which  distributes 
substantially  all  its  assets  before  the  end  of  the  12-month  period 
described  above,  shall  employ  in  the  above  computation  the  12- 
month  period  ending  with  the  last  day  of  the  short  period. 
(2)  Compute  a  tax  on  the  taxable  income  of  the  short  period  as 
if  the  short  period  were  a  full  taxable  year. 

In  annualizing  income  of  a  short  period  consisting  of  7  days 
or  more,  but  less  than  359  days,  by  reason  of  a  change  to  a  52— 53- 
week  fiscal  year,  the  annualization  is  made  on  a  daily  basis  as  pro- 
vided in  section  441  (f)  (2)  (B)  (iii). 

7.  Insurance  companies  other  than  life  or  mutual. — All  insur- 
ance companies  (other  than  life  or  mutual  insurance  companies 
subject  to  tax  imposed  by  sections  802  and  82 1 )  are  subject  to  the 
taxes  imposed  by  section  11.  The  taxable  income  of  such  insur- 
ance companies  is  defined  in  section  832  and  differs  from  the  tax- 
able income  of  other  corporations.  This  paragraph  does  not  ap- 
ply to  foreign  insurance  companies  not  carrying  on  an  insurance 
business  within  the  United  States.    (Section  831.) 


8.  Life  insurance  departments  of  mutual  savings  banks. — A 
mutual  savings  bank  not  having  capital  stock  represented  by 
shares,  authorized  under  State  law  to  conduct  a  life  insurance 
business  and  which  conducts  such  business  in  a  separate  depart- 
ment the  accounts  of  which  are  maintained  separately  from  the 
accounts  of  other  departments  of  the  bank  is  taxable  under  section 
594  provided  the  life  insurance  department  would,  if  it  were 
treated  as  a  separate  corporation,  qualify  as  a  hfe  insurance 
company  under  section  801. 

The  tax  consists  of  the  sum  of — (1)  a  partial  tax  computed 
under  section  1 1  upon  the  taxable  income  of  the  bank  determined 
without  regard  to  any  items  of  gross  income  or  deductions  properly 
allocable  to  the  business  of  the  life  insurance  department;  and 
(2)  a  partial  tax  upon  the  taxable  income  (computed  as  pro- 
vided in  section  802)  of  the  life  insurance  department  deter- 
mined without  regard  to  any  items  of  gross  income  or  deductions 
not  properly  allocable  to  such  department,  at  the  rates  and  in 
the  manner  provided  in  subchapter  L  with  respect  to  life  insurance 
companies. 

Tax  computation. — For  the  purpose  of  computing  the  first  par- 
tial tax,  a  mutual  savings  bank  should  use  Form  1120,  filling  in 
all  applicable  items  (except  lines  3  and  7)  and  schedules.  The 
first  partial  tax  should  be  computed  by  using  lines  1  and  2.  For 
the  purpose  of  computing  the  second  partial  tax  Form'll20L 
should  be  used.  The  first  partial  tax  should  be  added  to  the  sec- 
ond partial  tax  and  the  sum  thereof  entered  on  line  3  as  the  total 
income  tax.  Subtract  from  line  3  the  sum  of  any  credits  on  lines 
4  and  6  and  enter  on  line  7  the  balance  of  income  tax.  Form 
1120L  properly  filled  in  should  be  attached  to  and  made  a  part  of 
Form  1120  and  properly  identified  as  an  accompanying  schedule. 
However,  any  Form  1 120L  so  used  need  not  be  separately  executed 
under  tie  penalty  of  perjury. 

9.  Credit  for  taxes. — If,  in  accordance  with  section  901,  a  credit 
is  claimed  by  a  domestic  corporation  on  line  4,  Schedule  J,  for 
income,  war  profits  and  excess  profits  taxes  paid  or  accrued  to  a 
foreign  country  or  a  possession  of  the  United  States,  Form  1118 
should  be  submitted  with  the  return.  In  case  credit  is  sought 
for  taxes  accrued  but  not  paid,  the  District  Director  may  require 
a  bond  on  Form  1117  as  a  condition  precedent  to  the  allowance 
of  the  credit.  For  carryback  and  carryover  of  a  foreign  tax 
credit,  see  sections  904  (d),  904  (e),  and  904  (f). 

10.  Tax  from  recomputing  prior  year  investment  credit. — Where 
property  is  disposed  of  prior  to  the  life  used  in  computing  the 
investment  credit,  the  tax  for  the  year  in  which  the  property  is 
so  disposed  of  must  be  increased  by  the  difference  between  the 
credit  taken  on  such  property  and  the  credit  which  would  have 
been  allowed  had  the  actual  life  been  used.    (Section  47.) 

11.  Regulated  investment  companies. — For  provisions  relating 
to  the  method  of  taxation  of  regulated  investment  companies,  see 
sections  851  through  855. 

12.  Real  estate  investment  trusts. — For  provisions  relating  to  the 
method  of  taxation  of  real  estate  investment  trusts,  see  sections 
856  through  858. 

13.  Personal  holding  companies. — Section  541  imposes  a  tax 
upon  the  undistributed  personal  holding  company  income  (as  de- 
fined in  section  545)  of  corporations  classified  as  personal  holding 
companies.  Every  personal  holding  company  must  file  a  Schedule 
1120  PH  with  its  return  on  Form  1120. 

Under  the  provisions  of  section  542,  a  corporation  is  a  "personal 
holding  company"  if  at  least  60  percent  of  its  adjusted  ordinary 
gross  income  for  the  taxable  year  is  personal  holding  company  in- 
come and  if  at  any  time  during  the  last  half  of  the  taxable  year 
more  than  50  percent  in  value  of  its  outstanding  stock  is  owned, 
directly  or  indirectly,  by  or  for  not  more  than  five  individuals. 
(Sections  541-547.) 
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These  industry  titles  and  definitions  are  based  on  the  Standard  Enterprise  Classification  system  developed  by  the  Bureau  of  the  Budget, 
Executive  OfEce  of  the  President  to  classify  enterprises  by  type  of  activity  in  which  engaged.  The  system  follows  closely  the  Standard 
Industrial  Classification  used  to  classify  establishments. 

Using  the  list  below,  enter  on  page  1,  under  D,  the  code  for  the  specific  industry  group  from  which  the  largest  percentage  of  "total 
receipts"  is  derived.  "Total  receipts"  means  gross  receipts  (line  1,  page  1)  plus  all  other  income  (lines  4  through  10,  page  1).  On  page 
3,  under  N,  state  the  principal  business  activity  and  principal  product  or  service  which  account  for  the  largest  percentage  of  total  receipts. 
For  example,  if  the  principal  business  activity  is  "Grain  mill  products,"  the  principal  product  or  service  may  be  "Cereal  preparations." 


AGRICULTURE,  FORESTRY,  mod 
FISHERIES 

Code 

0110  Farms. 

0120  Agricultural  services  and  hunting 

and  trapping. 
0130  Forestry  and  forestry  services. 
0140  Fisheries. 

MINING 

Metal  mining: 

1010  Iron  ores. 

1020  Copper,  lead  and  zinc,  gold  and  silver 
ores. 

1098  Other  metal  mining. 
1100  Anthracite  and  bituminous  cmJ  and  lisaite 
mining. 

Crude  petroleum  and  natural  gas: 

1310  Crude  petroleum,  natural  gas,  and 

natural  gas  liquids. 
1380  Oil  and  gas  field  services. 
Nonmetallic  minerals  (elcept  fuels)  mining: 

1410  Stone,  sand,  and  gravel. 
1498  Other  nonmetallic  minerals,  except 
fuels. 

CONTRACT  CONSTRUCTION 

General  contractors: 

1610  Building  construction. 

1620  Highway  and  street  construction, 
and  other  heavy  consiruction. 

Special  trade  contractors: 

1631  Plumbing,  heating,  and  air  condi- 
tioning. 

1532  Electrical  work. 

1638  Other  special  trade  contractors. 
MANUFACTURING 

Food  and  kindred  products: 

2010  Meat  products. 

2020  Dairy  products. 

2030  Canning  and  preserving  fruits,  vege- 
tables, and  sea  foods. 

2040  Grain  mill  products. 

2050  Bakery  products. 

2060  Sugar. 

^070  Confectionery  and  related  products. 
2082  Malt  liquors  and  malt. 

2084  Wines,  brandy,  and  brandy  spirits. 

2085  Distilled,  rectified,  and  blended 
liquors. 

2086  Soft  drinks,  flavoring  extracts,  sind 
sirups. 

2091  Vegetable  oil  mills,  and  animal, 

marine,  and  edible  fats  and  oils. 
2098  Other  food  and  kindred  products. 
2100  Tobacco  manufactures. 
Textile  mill  products: 

2211  Broad  woven  fabric  mills,  cotton. 

2212  Broad  woven  fabric  mills,  man-made 
fiber  and  silk. 

2213  Dyeing  and  finishing,  except  wool 
and  knit  goods. 

2220  Broad  woven  fabric  mills,  wool:  In- 
cluding dyeing  and  finishing. 

2250  Knitting  mills. 

2270  Carpets  and  rugs. 

2280  Yarn  and  thread  mills. 

2291  Narrow  fabrics. 

2298  Other  textile  mill  products. 

Apparel  and  other  fabricated  teltile  prodocts: 

2310^ Men's  and  boys'  clothing. 

2330'"  Women's,  children's,  and  Infants' 
clothing. 

2380  Hats,  caps,  millinery,  fur  goods,  and 

other  apparel  and  accessories. 
2398  Other  fabricated  textile  products. 
Lumber  and  wood  products,  eicept  furniture: 

2410  Logging  camps  and  logging  con- 
tractors, sawmills,  and  planing  mills. 

2430  Millwork,  veneers,  plywood,  and 
prefabricated  structural  wood  prod- 
ucts. 

2498  Wooden  containers  and  other  wood 
products. 

Furniture  and  fixtures: 

2510  Household  furniture. 

2590  Furniture  and  fixtures,  except  house- 
hold furniture. 

Paper  and  allied  products: 

2611  Pulp  mills. 

2614  Paper,  paperboard,  building  paper, 

and  building  board  mills. 
2640  Converted  paper  and  paperboard 

products,  except  containers. 
2650  Paperboard  boxes  and  containers. 
Printing,  publishing,  and  allied  industries: 

2711  Newspapers:  publishing,  publishing 
and  printing. 

2712  Periodicals:  publishing,  publishing 
and  printing - 

2715  Books:  publishing,  publishing  and 
printing;  and  miscellaneous  pub- 
lishing. 


Code 

2720  Commercial  printing.  Including  book 
printing,  manifold  business  forms, 
and  greeting  cards. 

2780  Bookbinding,  related  industries,  and 
printing  trade  services. 

Chemicals  and  allied  products: 

2811  Industrial  inorganic  and  organic 
chemicals. 

2812  Plastics  materials,  synthetic  resins, 
synthetic  rubber,  and  man-made 
fibers,  except  glass. 

2830  Drugs. 

2841  Soaps,  detergents,  and  cleaning 
preparations. 

2842  Perfumes,  cosmetics,  and  other  toilet 
preparations. 

2860  Paints  and  allied  products.  Including 

gum  and  wood  chemicals. 
2870  Fertilizers  and  other  agricultural 

chemicals. 
2898  Other  chemical  products. 
Petroleum  refining  and  related  industries: 

2911  Petroleum  refining  without  extrac- 
tion. 

2912  Integrated  petroleum  refining  and 
extraction. 

2998  Paving  and  roofing  materials,  and 

other  products  of  petroleum  and  coal. 
Rubber  and  miscellaneous  plastics  products: 
3010  Tires  and  inner  tubes. 
3020  Rubber  footwear,  reclaimed  rubber, 

and  other  fabricated  rubber  products. 
3098  Miscellaneous  plastics  products. 
Leather  and  leather  products: 
3140  Footwear,  except  rubber. 
3198  Leather  tanning  and  finishing,  and 

other  leather  products. 
Stone,  clay,  and  glass  products: 
3210  Glass  and  glass  products. 
3240  Cement,  hydraulic. 
3250  Structural  clay  products. 
3260  Pottery  and  related  products. 
3270  Concrete,    gypsum,    and  plaster 

products. 

3298  Cut  stone  and  stone  products,  and 
abrasive,  asbestos,  and  other  noiune- 
tallic  mineral  products. 

Primary  metal  industries: 

3310  Blast  furnaces,  steel  works,  and  iron 
and  steel  foundries  and  forgings. 

3330  Nonferrous  metals:  smelting,  refin- 
ing, rolling,  drawing,  and  alloying, 
including  foundries  and  forgings. 

3398  Other  primary  metal  industries. 

Fabricated  metal  products,  except  machinery 

and  transportation  equipment: 

3410  Metal  cans. 

3420  Cutlery,  hand  tools,  and  general 
hardware. 

3430  Heating  apparatus  (except  electric) 
and  plumbing  fixtures. 

3440  Fabricated  structural  metal  prod- 
ucts. 

3450  Screw  machine  products,  and  bolts, 
nuts,  screws,  rivets,  and  washers. 

3461  Metal  stampings. 

3462  Metal  coating  and  engraving. 

3498  Fabricated  wire  products  and  other 
fabricated  metal  products. 

Machinery,  except  electric: 

3510  Engines  and  turbines. 

3620  Farm  machinery  and  equipment. 

3530  Construction,  mining,  and  materials 
handling  machinery  and  equipment. 

3540  Metalworking  machinery  and  equip- 
ment. 

3560  Special  industry  machinery  and 
equipment,  except  metalworking. 

3560  General  industrial  machinery  and 
equipment. 

3570  Office,  computing,  and  accounting 
machines. 

3580  Service  industry  machines. 

3598  Other  machinery,  except  electrical. 

Electrical  machinery,  equipment,  and  supplies: 

3611  Electrical  transmission  and  distribu- 
tion equipment. 

3612  Electrical  industrial  apparatus. 
3630  Household  appliances. 

3650  Radio  and  television  receiving  sets, 
except  communication  types. 

3661  Communication  equipment. 

3662  Electronic  components  and  acces- 
sories. 

3691  Electric  lighting  and  wiring  equip- 
ment, except  insulated  wire. 

3698  Other  electrical  machinery,  equip- 
ment, and  supplies. 


Code 

Transportation  equipment: 

3711  Motor  vehicles;  passenger  car,  truck, 

and  bus  bodies;  and  truck  trailers. 
3714  Motor  vehicle  parts  and  accessories. 

3721  Aircraft,  and  complete  guided  mis- 
siles and  space  vehicles. 

3722  Aircraft  parts,  and  guided  missile  and 
space  vehicle  subassemblies. 

3730  Ship  and  boat  building  and  repair. 
3791  Railroad  equipment,  including  street 
cars. 

3798  Motorcycles,  bicycles,  and  parts,  and 

other  transportation  equipment. 
Scientific  instruments:  photographic  equipment; 
watches  and  clocks: 

3810  Scientific  and  mechanical  measuring 

instruments. 
3830  Optical,  medical,  and  ophthalmic 

goods. 

3860  Photographic  equipment  and  sup- 
plies. 

3870  Watches  and  clocks. 
Miscellaneous   manufacturing    industries,  in- 
cluding ordnance  and  accessories: 

3910  Jewelry,  silverware,  and  plated  ware. 

3920  Toys  and  sporting  goods. 

3930  Ordnance,  except  guided  missiles. 

3991  Costume  jewelry. 

3998  Musical  instruments,  office  and 
artists'  materials,  and  other  manu- 
facturing industries. 

TRANSPORTATION,  COMMUNICATION, 
ELECTRIC,  GAS,  and  SANITARY 
SERVICES 

Transportation: 

4011  Ralhoad  transportation,  terminals, 
and  related  services. 

4020  Local,  suburban,  and  intercity  pas- 
senger transportation,  including  taxi- 
cabs  and  scliool  busses. 

4030  Motor  freight  transportation  and 
warehousing. 

4040  Water  transportation. 

4050  Air  transportation. 

4060  Pipe  line  transportation. 

4098  Other  transportation  service*. 

Communication  services: 

4810  Telephone  communications  (wire  or 
radio). 

4820  Telegraph  communications  (wire  or 
radio). 

4830  Radio  and  television  broadcasting. 

4898  Other  Communication  services. 

Electric,  gas,  and  sanitary  serrices: 

4910  Electric  companies  and  systems  (95 
percent  or  more). 

4920  Gas  companies  and  systems  (95  per- 
cent or  jnore). 

4930  Combination  companies  and  sys- 
tems— gas,  electric,  or  other  services. 

4940  Water  supply  and  other  sanitary 
services. 

WHOLESALE  TRADE 

5010  Motor  vehicles  and  automotive 
equipment. 

6020  Drugs,  chemicals,  and  paints. 

5030  Dry  goods  and  apparel. 

6047  Meat  and  meat  products. 

5048  Poultry  and  poultry  products,  fish 
and  sea  foods,  and  other  groceries  and 
related  products. 

6050  Farm  products— raw  materials. 

5060  Electrical  goods. 

6070  Hardware,  and  plumlDing  and  beat- 
ing equipment  and  supplies. 

5080  Machinery,  equipment,  and  supplies. 

5091  Metals  and  minerals,  except  petro- 
leum products  and  scrap. 

5092  Petroietun  bulk  stations  and  termi- 
nals. 

5095  Beer,  wine,  and  distilled  alcoholio 
beverages. 

5096  Paper  and  its  products. 

5097  Lumber  and  construction  materials. 
6098  Other  wholesale  trade. 

RETAIL  TRADE 

Building  materials,  hardware,  and  farm  equip- 
ment: 

6211  Building  materials. 

5216  Hardware  stores. 

5216  Farm  equipment  dealers. 

General  merchandise  stores: 

522 1  Department  stores. 

6222  Variety  stores. 

5223  Mail  order  houses. 

5228  Other  general  merchandise  stores. 

5230  Food  stores. 


Code 

Automotive  dealers  and  gasoline  serrice  sta- 

lions: 

6241  Automobile  and  truck  dealers. 

6243  Gasoline  service  stations. 

6248  Tire,  battery,  and  accessory  dealers, 

and  miscellaneous  aircraft,  marine, 

and  automotive  dealers. 
Other  retail  stores: 
5250  Apparel  and  accessories. 
5260  Furniture,  home  furnishings,  and 

equipment  stores. 
5270  Eating  and  drinking  places. 
6291  Drug  stores  and  proprietary  stores. 
5292  Liquor  stores. 
6293  Jewelry  stores. 

5298  Sporting  goods  and  secondhand 
stores,  farm  and  garden  supply,  fuel 
and  ice  dealers,  and  other  retail 
stores. 

FINANCE,  INSURANCE,  and  REAL  ESTATE 
Banks  and  trust  companies: 

6011  Mutual  savings  banks. 

6012  Banks  and  trust  companies,  except 
mutual  savings  banks. 

Credit  agencies  other  than  banks: 

6021  Savings  and  loan,  building  and  loan 
associations. 

6022  Personal  credit  agencies. 
6026  Business  credit  agencies. 

6028  Loan  correspondents  and  brokers, 

and  other  credit  agencies. 
Security  and  commodity  brokers,  dealers,  ex- 
changes and  services: 

6033  Security  brokers,  dealers,  and  flota- 
tion companies. 

6038  Commodity  brokers  and  dealers;  se- 
curity and  commodity  exchanges; 
and  allied  services. 

Holding  and  other  investment  companies: 

6042  Regulated  investment  companies. 

6043  Real  estate  Investment  trusts,  1960 
Act. 

6044  Small  business  Investment  com- 
panies, 1958  Act. 

6048  Other  holding  and  Investment  cos. 
Insurance: 

60,55  Life  insurance. 

6056  Mutual  insurance,  except  life,  or 

marine,   and  certain  fire  or  flood 

Insin-ance  companies. 
6058  Other  insiuance  companies. 
6060  Insurance    agents,    brokers,  and 

service. 
Real  estate: 

6510  Real  estate  operators  (except  devel- 
opers) and  lessors  of  buildings. 

6521  Lessors  of  mining,  oil,  and  similar 
property. 

6522  Lessors  of  railroad  property. 

6528  Lessors  of  real  property  other  than 
buildings,  not  elsewhere  classified. 

6550  Subdividers,  developers,  and  oper- 
ative builders. 

6591  Agents,  brokers,  and  managers. 

6592  Title  abstract  companies. 

6593  Combinations  of  real  estate,  insur- 
ance, loans,  and  law  offices. 

SERVICES 

Hotels,  rooming  houses,  camps,  and  other  lodg- 
ing places: 

7013  Tourist  courts  and  motels. 
7018  Hotels  and  other  lodging  places,  ex- 
cent  tourist  courts  and  motels. 
Personal  services: 

7210  Laundries,  laundry  services,  cleaning 
and  dyeing  plants. 

7220  Photographic  studios,  Including  com- 
mercial photography. 

7298  Beauty,  barber,  shoe  repair,  and 
pressing  shops,  ftmeral,  and  other 
personal  services. 

Business  services: 

7310  Advertising. 

7398  Credit  reporting  and  employment 
agencies,  news  syndicates,  dupli- 
cating, mailing,  stenographic,  biuld- 
ing,  and  other  business  services. 
Automobile  and  other  repair  services: 
7510  Automobile  parking,  repair,  and 
services. 

7550  Repair  services,  except  automobile. 
Motion  pictures: 

7810  Motion  picture  production,  distribu- 
tion, and  related  services. 

7830  Motion  picture  theaters. 

7900  Amusement  and  recreational  services, 
except  motion  pictures. 

8011  Physicians,  surgeons,  and  oculists. 

8019  Other  medical  services. 

8020  Educational  services. 
8030  Legal  services. 

8098  Services  not  elsewhore  dassifiod. 
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FORMS  AND  INSTRUCTIONS 


ii  on 

FORM     1  1  JmV 

IJ  ^  Om*noi*atinn  IncnmA  Tsiy  Return 

For  the  year  January  1-December  31,  1966.  or  other  taxable  year  beginning 

166 

U.S.  Treasury  Department 
Internal  Revenue  Service 

 ,  1966,  ending  ,  19  

(PLEASE  TYPE  OR  PRINT) 

Check  if  a — 

A  Sole  proprietorship    □  or 
partnership  □  electing  under 
sec.  1361  to  be  taxed  as  a 
corporation. 
B  Consolidated  return.  □ 
C  Personal  Holding  Co.  □ 

Name 

E  Employer  Identification  No. 

Number  and  street 

F  County  in  which  located. 

D  Business  Code  No.  (see  instr.) 

City  or  town,  State,  and  ZIP  code 

G  Enter  total  assets  from  line 
14  Sch.  L  (see  instruction  R). 

$ 

IMPORTANT — All  applicable  lines  and  schedules  must  be  filled  in.    If  the  lines  on  the  schedules  are  not  sufficient,  see  instruction  Q. 


1  Gross  receipts  or  gross  sales   Less:  Returns  and  allowances 

2  Less:  Cost  of  goods  sold  (Schedule  A)  and/or  operations  (attach  schedule) 

3  Gross  profit  

4  Dividends  (Schedule  C)  

5  Interest  on  obligations  of  the  United  States  and  U.S.  instrumentalities 

6  Other  interest  

7  Rents   

8  Royalties  

9  Net  gains  (losses) — (separate  Schedule  D)  

10  Other  income  (attach  schedule)  

11  TOTAL  income — Add  lines  3  through  10  


Z 

o 

H 
U 
3 
O 
U 

a 


12  Compensation  of  officers  (Schedule  E)  

13  Salaries  and  wages  (not  deducted  elsewhere)  

14  Repairs  (do  not  include  cost  of  Improvements  or  capital  expenditures) 

15  Bad  debts  (Schedule  F  if  reserve  method  is  used)  

16  Rents  

17  Taxes  (attach  schedule)  

18  Interest  

19  Contributions  (attach  schedule — see  instructions  for  limitation)  .  . 

20  Losses  by  fire,  storm,  shipwrecl<,  other  casualty,  or  theft  (attach  schedule) 

21  Amortization  (attach  schedule)  

22  Depreciation  (Schedule  G)  

23  Depletion  (attach  schedule)  

24  Advertising  

25  (a)  Pension,  profit-sharing,  stock  bonus,  annuity  plans  (see  instructions) 
(b)  Other  employee  benefit  plans  (see  instructions)  

26  Other  deductions  (attach  schedule)  

27  TOTAL  deductions  in  lines  12  through  26  

28  Taxable  income  before  net  operating  loss  deduction  and  special  deductions  (li 

29  Less:  (a)  Net  operating  loss  deduction  (see  instructions — attach  schedule) 

(b)  Special  deductions  (Schedule  I)  

30  Taxable  income  (line  28  less  line  29)  


ne  1 


less 


ne27) 


X 


31  TOTAL  income  tax  (Schedule  J)  

32  Credits:  (a)  Tax  paid  with  Form  7004  application  for  extension  (attach  copy) 

(b)  Payments  and  credits  on  1966  declaration  of  estimated  tax 

(c)  Credit  from  regulated  investment  companies  (attach  Form  2439) 

(d)  Credit  for  U.S.  tax  on  nonhighway  gas.  and  lub.  oil  (attach  Form  4136) 

33  It  tax  (line  31)  is  larger  than  credits  (line  32),  the  balance  is  TAX  DUE.     Enter  balance  here  

34  If  tax  (line  31)  is  less  than  credits  (line  32)  Enter  the  OVERPAYMENT  here  

35  Enter  amount  of  line  34  you  want:  Credited  on  1967  estimated  tax    Refunded 


Under  penalties  of  perjury,  I  declare  that  I  have  examined  this  return,  including  accompanying  schedules  and  statements,  and  to  the  best  of  my 
knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based  on  all  information  of 
which  he  has  any  knowledge. 


CORPORATE 
SEAL 


Signature  of  officer 


Date 


Individual  or  hrm  signature  of  preparer 


Address 
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Schedule  A — COST  OF  GOODS  SOLD  (See  instruction  2) 

Schedule  C — DIVIDENDS  (See  instruction  4) 

1  Inventory  at  beginning  of  year  

2  Merchandise  bought  for  manufacture  or  sale  . 

3  Salaries  and  wages  

4  Other  costs  (attach  schedule)  

5  Total  

7  Cost  of  goods  sold — Enter  on  line  2,  page  1  . 

1  Domestic  corporations  subject  to  85%  deduction  . 

2  Certain  preferred  stock  of  public  utilities    .  . 

3  Foreign  corporations  subject  to  85%  deduction  . 

4  Other  dividends  from  foreign  corporations  . 

5  Income  from  controlled  foreign  corporations 

(attach  Form  3646)  

6  Foreign  dividend  gross-up  (section  78)   .  . 

7  Qualifying  dividends  from  affiliated  groups 

(section  243(b))  

8  Other  

9  Total — Enter  on  line  4,  page  1  

Method  of  inventory  valuation   

Schedule  E — COMPENSATION  OF  OFFICERS  (See  page  5  of  instructions) 


1.  Name,  address,  and  social  security  number  of  officer 

2.  Title 

3.  Time 
devoted  to 
business 

Percent  of  corporation 
stock  owned 

6.  Amount  of 
compensation 

7.  Expense  account 
allowances 

4.  Common 

5.  Preferred 

Total  compensation  of  officers — Enter  here  and  on  line  12,  page  1 

Schedule  F — BAD  DEBTS — RESERVE  METHOD  (See  instruction  15) 


1.  Year 

2.  Trade  notes  and  accounts  re- 
ceivable outstanding  at  end  of  year 

3.  Sales  on  account 

Amount  added  to  reserve 

6.  Amount  charged 
against  reserve 

7.  Reserve  for  bad  debts 
at  end  of  year 

4.  Current  year's 
provision 

5.  Recoveries 

1961  . 
1962. 
1963. 
1964. 

1965  . 

1966  . 

Schedule  G — DEPRECIATION  (See  instruction  22) 

Taxpayers  using  Revenue  Procedure  62-21:  Make  no  entry  in  column  2,  enter  the  cost  or  other  basis  of  assets  held  at  end  of  year  in  cloumn  3, 
 and  enter  the  accumulated  depreciation  at  end  of  year  in  column  4.  


I.  Group  and  guideline  class 
or  description  of  property 

2.  Date 
acquired 

3.  Cost  or 
other  basis 

4.  Depreciation 
allowed  or  allowable 
in  prior  years 

5.  Method  of 
computing 
depreciation 

6.  Life  or 
rate 

7.  Depreciation  for 
this  year 

Buildings  

Furniture  and  fixtures  

Transportation  equipment    .    .    .  . 
Machinery  and  other  equipment    .  . 

2  Totals  

3  Less  amount  of  depreciation  claimed  in  Schedule  A  and  elsewhere  on  return 

Schedule  H — SUMMARY  OF  DEPRECIATION 


Straight  line 

Declining  balance 

Sum  of  the 
years-digits 

Units  of           Additional  first-year 

production             (section  179) 

Other  (specify) 

Total 

1 

Under  Rev. 
Proc.  62-21  . 
Other  .    .  . 

2 

1  
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Schedule  I— SPECIAL  DEDUCTIONS 


1  (a)  85  percent  of  line  1,  Schedule  C  

(b)  60.208  percent  of  line  2,  Schedule  C  

(c)  85  percent  of  line  3,  Schedule  C  

2  Total  (not  to  exceed  85  percent  of  [line  28,  page  1,  less  the  sum  of  lines  3  and  5  of  this  schedule]).    (The  85  per- 

cent limitation  does  not  apply  to  a  year  in  which  a  net  operating  loss  occurs.)  

3  100  percent  of  line  7,  Schedule  C  

4  Dividends  paid  on  certain  preferred  stock  of  public  utilities  (see  instructions  in  case  of  net  operating  loss)  .    .    .  . 

5  Western  Hemisphere  trade  corporations  (not  allowable  in  year  of  net  operating  loss)  

6  Total  special  deductions — Add  lines  2  through  5.    Enter  here  and  on  line  29(b),  page  1  


Schedule  J — TAX  COMPUTATION 


1  Taxable  income  (line  30,  page  1)  

2  Surtax  exemption  (line  1,  $25,000,  or  amount  apportioned  under  section  1561,  whichever  is  lesser) 

3  Line  1  less  line  2  

4  (a)  22  percent  of  line  1  

(b)  26  percent  of  line  3  

(c)  -If  multiple  surtax  exemption  is  elected  under  section  1562,  enter  6  percent  of  line  2 

5  Income  tax  (line  4,  or  line  26  of  separate  Schedule  D,  whichever  Is  lesser)    .    .  . 

6  Foreign  tax  credit  (attach  Form  1118)  

7  Line  5  less  line  6  

8  Investment  credit  (attach  Form  3468)  

9  Line  7  less  line  8  

10  Tax  under  section  541  of  the  Internal  Revenue  Code  (attach  Schedule  1120  PH)  .    .  . 

11  Tax  from  recomputing  prior  year  investment  credit  (attach  computation)  

12  Total  tax — Add  lines  9,  10,  and  11.    Enter  here  and  on  line  31,  page  1  


H  Date  incorporated 


I    (1)  Did  the  corporation  at  the  end  of  the  taxable  year  own  directly 
or  indirectly  50  percent  or  more  of  the  voting  stock  of  a 

domestic  corporation?  Yes  □    No  □ 

(2)  Did  any  corporation,  individual,  partnership,  trust,  or  asso- 
ciation at  the  end  of  the  taxable  year  own  directly  or 
indirectly  50  percent  or  more  of  the  corporation's  voting 

stock?  Yes  □    No  □ 

(For  rules  of  attribution,  see  section  267(c).) 

If  the  answer  to  (1)  or  (2)  Is  "Yes,"  attach  a  schedule 
showing: 

(a)  name,  address,  and  identifying  number;  and 

(b)  percentage  owned. 

If  the  answer  to  (1)  above  is  "Yes,"  include  the  taxable 
income  (or  loss)  of  such  corporation  for  the  taxable 
year  ending  with  or  within  your  taxable  year. 

J    Did  you  have  any  contracts  or  subcontracts  subject  to  the 
Renegotiation  Act  of  1951?  Yes  □    No  □ 

If  "Yes,"  see  inst.  K.    Enter  amount  here  

K  Did  you  at  any  time  during  the  year  own  directly  or  indirectly  any 
stock  of  a  foreign  corporation?  Yes  □    No  □ 

If  "Yes,"  attach  statement  required  by  instruction  N. 

L  Amount  of  taxable  income  (or  loss)  for:  1963   

1964    1965   

M  Did  you  claim  a  deduction  for  expenses  connected  with: 

(1)  A  hunting  lodge  □,  working  ranch  or  farm  □,  fishing 
camp  □,  resort  property  □,  pleasure  boat  or  yacht  □,  or  other 
similar  facility  □?  (Other  than  where  the  operation  of  the  facility 
was  the  principal  business.)    Yes  □    No  □ 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or 
suite  □,  apartment  □,  or  other  dwelling  □,  which  was  used  by 
customers  or  employees  or  members  of  their  families?  (Other  than 
use  by  employees  while  in  business  travel  status.)    Yes  □    No  □ 

(3)  The  attendance  of  your  employees'  families  at  conven- 
tions or  business  meetings?    Yes  □    No  □ 


(4)  Vacations  for  employees  or  members  of  their  families? 
(Other  than  amount  reported  on  Form  W-2.)    Yes  □    No  □ 
N  Refer  to  page  7  of  instructions  and  state  the: 

Principal  business  activity   

Principal  product  or  service  


O  Were  you  a  member  of  a  controlled  group  subject  to  the  pro- 
visions of  section  1561?  Yes  □  No  □,  or  section  1562? 
Yes  □    No  □ 

If  "Yes,"  check  type  of  relationship: 

(1)  parent-subsidiary  □ 

(2)  brother-sister  □ 

(3)  combination  of  (1)  and  (2)  □  (see  section  1563) 

P  Were  you  liable  for  filing  Forms  1096  and  1099  or  1087  for  the 
calendar  year  1966?  Yes  □    No  □ 

If  "Yes,"  where  were  they  filed?   

Q   Did  you  make  distributions  during  the  taxable  year: 

(1)  that  are  not  considered  wholly  taxable  as  dividends  to 
shareholders  because  of  insufficient  earnings  and  profits,  or  (2)  in 
a  section  333  liquidation  where  shareholders  are  taxed  on  their 
pro  rata  share  of  earnings  and  profits?  .  .  .  Yes  □  No  □ 
(See  sections  316,  301,  and  333.)  If  this  is  a  consolidated  return, 
answer  here  for  the  parent  corporation  and  on  Form  851,  Affiliations 
Schedule,  for  each  subsidiary. 

R  Was  there  any  substantial  change  in  the  manner  of  determining 
quantities,  costs,  or  valuations  between  opening  and  closing 

inventory?  Yes  □    No  □ 

If  "Yes,"  attach  explanation. 

S  Were  you  a  U.S.  shareholder  of  any  controlled  foreign  corpora- 
tion? Yes  □  No  (See  sections  951  and  957.)  If  "Yes," 
attach  Form  3646  for  each  such  corporation. 
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Schedule  L — BALANCE  SHEETS 

Beginning  of  taxable  year 

End  of  taxable  year 

ASSETS 

1  Cash   

2  Trade  notes  and  accounts  receivable  . 

(a)  Less  allowance  for  bad  debts  .... 

3  Inventories  

4  Gov't  obligations:  (a)  U.S.  and  Instrumentalities  ■ 

(b)  State,  subdivisions  thereof,  etc.      .  . 

5  Other  current  assets  (attach  schedule)  . 

6  Loans  to  stockholders  

7  Mortgage  and  real  estate  loans  

8  Other  investments  (attach  schedule)  .  . 

9  Buildings  and  other  fixed  depreciable  assets  . 
(a)  Less  accumulated  depreciation  .... 

10  Depletable  assets  

(a)  Less  accumulated  depletion  

11  Land  (net  of  any  amortization)  

12  Intangible  assets  (amortizable  only)  .    .  . 
(a)  Less  accumulated  amortization    .    .  . 

(A)  Amount 

(B)  Total 

(C)  Amount 

(D)  Total 

LIABILITIES  AND  CAPITAL 

15  Accounts  payable  

16  Mtges.,  notes,  bonds  payable  in  less  than  1  yr. 

17  Other  current  liabilities  (attach  schedule)  . 

18  Loans  from  stockholders  

19  Mtges.,  notes,  bonds  payable  in  1  yr.  or  more. 

20  Other  liabilities  (attach  schedule)  .... 

21  Capital  stock:  (a)  Preferred  stock  .... 

(b)  Common  stock    .    .  . 

22  Paid-in  or  capital  surplus  (attach  reconciliation) . 

23  Retained  earnings — Appropriated  (attach  sch.)  . 

24  Retained  earnings — Unappropriated  .    .  . 

(  ) 

(  ) 

26            Total  liabilities  and  capital  .... 

Schedule  M-1— RECONCILIATION  OF  INCOME  PER  BOOKS  WITH  INCOME  PER  RETURN 


1  Net  income  per  books  

2  Federal  income  tax  

3  Excess  of  capital  losses  over  capital  gains  . 

4  Taxable  income  not  recorded  on  books  this 
year  (itemize)   


5  Expenses  recorded  on  books  this  year  not 
deducted  in  this  return  (itemize) 

(a)  Depreciation    .    .  $  

(b)  Depletion    .    .    .  $  


Total  of  lines  1  through  5  . 


7  Income  recorded  on  books  this  year  not 
included  in  this  return  (itemize) 
(a)  Nontaxable  interest  $  


8  Deductions  in  this  tax  return  not  charged 
against  book  income  this  year  (itemize) 

(a)  Depreciation    .  $  

(b)  Depletion   .    .  $  


9  Total  of  lines  7  and  8  .    .    .  . 

10  Income  (line  28,  page  1) — line  6  less  9  . 


Schedule  M-2— ANALYSIS  OF  UNAPPROPRIATED  RETAINED  EARNINGS  PER  BOOKS  (line  24,  page  4) 


1  Balance  at  beginning  of  year  

2  Net  income  per  books  

3  Other  increases  (itemize)  

5  Distributions:  (a)  Cash  

(b)  Stock   

(c)  Property  

6  Other  decreases  (itemize)   

7  Total  of  lines  5  and  6  .    .    .  . 

8  Balance  at  end  of  year  (line  4  less  7)  . 

4            Total  of  lines  1,  2,  and  3  .    .    .  . 
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Instructions  for  Form  1120 — 1966 

U.S.  Corporation  Income  Tax  Return     Revenue  Code.) 

GENERAL  INSTRUCTIONS 


A.  Taxpayers  required  to  file  Form  1120. — 

1.  Domestic  corporations,  whether  or  not  having  any  taxable 
income,  unless  exempt  under  section  501. 

2.  Real  estate  investment  trusts  defined  in  section  856. 

3.  Regulated  investment  companies  definetf  in  section  851. 

4.  Partnerships  and  proprietorships  electing  to  be  taxed  as 
domestic  corporations.     (See  section  1361.) 

B.  Returns  required  of  certain  organizations. — 

1.  Foreign  corporations  other  than  life  and  mutual  insurance 
companies  required  to  file  Forms  1120L  and  1120M — file  Form 
1120-F. 

2.  Life  insurance  companies  subject  to  tax  imposed  by  sec- 
tion 802— file  Form  1120L. 

3.  Mutual  insurance  companies  subject  to  tax  imposed  by 
section  821— file  Form  1120M. 

4.  Exempt  farmers'  cooperatives  subject  to  tax  under  section 
1381— file  Form  990-C. 

5.  Exempt  organizations  subject  to  tax  imposed  by  section 
511  on  income  derived  from  an  unrelated  trade  or  business- — file 
Form  990-T. 

6.  Small  business  corporations  which  qualify  and  elect  under 
section  1372(a)  to  have  their  taxable  income  taxed  directly  to 
shareholders — file  Form  1120-S. 

C.  Information  returns  and  other  forms  which  may  be  required 
in  addition  to  Form  1120  include  the  following. — 

1.  Forms  W-2  and  W-3. — Statement  of  wages,  other  com- 
pensation, and  tax  withheld;  and  reconciliation  of  tax  withheld. 

2.  Forms  966  and  1099L. — Information  returns  regarding 
dissolution  or  liquidation,  and  distributions  in  liquidation. 

3.  Forms  1096  and  1099. — Information  returns  concerning 
certain  dividends,  earnings,  interest,  rents,  royalties,  annuities, 
pensions,  foreign  items;  and  prizes,  awards,  and  commissions  to 
nonemployees. 

4.  Form  1118. — Statement  in  support  of  credit  claimed  by  a 
domestic  corporation  for  taxes  paid  or  accrued  to  foreign  countries 
or  possessions  of  the  United  States. 

5.  Form  2950. — Statement  in  support  of  deductions  for  pay- 
ments to  an  employees'  pension,  profit-sharing,  stock  bonus  trust 
or  annuity  plan  and  compensation  under  a  deferred  payment  plan. 

6.  Forms  2952  and  3646. — Returns  relating  to  controlled  for- 
eign corporations. 

7.  Form  3468. — Computation  of  investment  credit. 

8.  Forms  3921,  3922,  and  4067. — Information  returns  con- 
cerning exercise  of  certain  stock  options  and  the  transfer  of  stock 
acquired  by  certain  options. 

9.  Form  4136. — Computation  of  credit  for  Federal  tax  on 
nonhighway  gasoline  and  lubricating  oil. 

10.  Schedule  PH  {Form  i 7 20)  .—Computation  of  U.S.  per- 
sonal holding  company  tax. 

D.  Period  to  be  covered  by  return. — Returns  shall  be  filed  for 
the  calendar  year  1966  or  fiscal  year  beginning  in  1966  and  end- 
ing in  1967.  If  return  is  filed  for  other  than  a  calendar  year,  fill 
in  the  taxable  year  space  at  top  of  return.  If  the  corporation 
liquidates  or  otherwise  ceases  to  exist  and  this  is  the  last  return 
the  taxpayer  is  required  to  file,  write  "FINAL  RETURN"  at  the 
top  of  the  form.  For  the  procedure  to  follow  in  changing  an 
established  accounting  period,  see  Section  1.442-1,  Income  Tax 
Regulations.  In  cases  where  prior  approval  must  be  obtained, 
file  Form  1128,  Application  for  Change  in  Accounting  Period. 

E.  Accounting  methods. — Taxable  income  shall  be  computed  in 
accordance  with  the  method  of  accounting  regularly  used  by  the 
taxpayer  in  maintaining  its  books  and  records.  In  all  cases  the 
method  adopted  should  clearly  reflect  taxable  income.  (See  sec- 
tion 446.)  Except  in  those  cases  where  the  law  specifically  per- 
mits, a  taxpayer  may  not  change  the  method  of  accounting  upon 
the  basis  of  which  it  has  reported  income  in  prior  years  (for 
income  as  a  whole  or  with  respect  to  any  separate  trade  or  business) 
without  first  securing  consent  on  Form  3115,  Application  for 
Change  in  Accounting  Method. 

Rounding  off  to  whole-dollar  amounts. — The  money  items  on 
your  return  and  accompanying  schedules  may  be  shown  as  whole- 
dollar  amounts.  Eliminate  any  amount  less  than  50  cents,  and 
increase  any  amount  from  50  cents  through  99  cents  to  the  next 
highest  dollar. 
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F.  Filing  of  return  and  payment  of  tax. — In  general,  returns  of 
corporations  must  be  filed  on  or  before  the  15th  day  of  the  third 
month  following  the  close  of  the  taxable  year  with  the  District 
Director  of  Internal  Revenue  for  the  district  in  which  the  corpora- 
tion's principal  place  of  business  or  principal  office  or  agency  is 
located.    (Section  6072.) 

Request  for  automatic  extension  t>f  3  months  for  filing  of  return 
must  be  made  on  Form  7004.    (Section  6081  (b).) 

The  balance  of  tax  due  must  be  paid  in  full  when  the  return  is 
filed  or  in  two  installments,  50  percent  on  or  before  the  15th  day 
of  the  third  month  and  50  percent  on  or  before  the  15th  day  of  the 
sixth  month  following  the  close  of  the  taxable  year. 

The  tax  may  be  paid  in  cash  or  by  check  or  money  order  drawn 
to  the  order  of  "Internal  Revenue  Service."  Please  enter  your 
employer  identification  number  on  all  remittances.  Cash  payment 
should  be  made  only  in  person  at  the  District  Director's  office. 

G.  Declaration  of  estimated  tax  (Form  1120-ES). — A  declara- 
tion of  estimated  tax  must  be  filed  by  every  corporation  if  its  in- 
come tax  liability,  reduced  by  any  estimated  credits  under  sections 
32,  33,  38,  and  39,  can  reasonably  be  expected  to  exceed  $100,000. 
Affiliated  corporations  filing  a  consolidated  return,  see  regulations 
under  section  1502.  Affiliated  corporations  receiving  qualifying 
dividends,  see  section  243  (b)  (3).  Underpayment  of  installments 
of  estimated  tax  will  result  in  additional  charges  to  the  tax.  If 
you  have  an  underpayment  of  estimated  tax  and  believe  the  addi- 
tional charge  should  not  be  asserted  due  to  the  applicability  of  any 
of  the  "relief  provisions"  of  section  6655  (d),  attach  Form  2220 
to  your  return. 

H.  Failure  to  file,  etc. — Substantial  additions  to  the  tax  are  im- 
posed for  failure  to  file  a  return,  for  late  filing,  and  for  filing  a 
false  or  fraudulent  return. 

I.  Signature  and  verification. — The  return  must  be  signed  either 
by  the  president,  vice  president,  treasurer,  assistant  treasurer, 
chief  accounting  officer,  or  by  any  other  corporate  officer  (such 
as  tax  officer)  who  is  authorized  to  sign.  A  receiver,  trustee,  or 
assignee  must  sign  any  return  which  he  is  required  to  file  on 
behalf  of  a  corporation. 

J.  Domestic  corporations  entided  to  benefits  of  section  931. — 
Domestic  corporations  within  the  possessions  of  the  United  States 
(except  the  Virgin  Islands)  may  report  as  gross  income  only  gross 
income  from  sources  within  the  United  States,  provided  (a)  80 
percent  or  more  of  the  gross  income  for  the  3-year  period  imme- 
diately preceding  the  close  of  the  tcixable  year  (or  such  part  there- 
of as  may  be  applicable)  was  derived  from  sources  within  a 
possession  of  the  United  States,  and  (6)  50  percent  or  more  of  the 
gross  income  for  such  period  or  such  part  thereof  was  derived 
from  the  active  conduct  of  a  trade  or  business  within  a  possession 
of  the  United  States. 

K.  Information  regarding  renegotiable  contracts. — Every  cor- 
poration which  held,  during  the  taxable  year,  contracts  or  sub- 
contracts which  were  subject  to  the  Renegotiation  Act  of  1951 
shall,  in  answer  to  question  J,  page  3,  state  the  actual  or,  if  not 
accurately  determinable,  its  best  estimate  of  the  aggregate  gross 
dollar  amount  billed  during  the  taxable  year  under  all  contracts 
and/or  subcontracts. 

L.  Consolidated  returns. — Subject  to  the  provisions  of  sections 
1501  through  1504,  section  1552  and  the  regulations,  an  affiliated 
group  of  corporations  may  make  a  consolidated  income  tax  return 
in  lieu  of  separate  returns.  The  making  of  a  consolidated  return 
shall  be  upon  the  condition  that  all  corporations  which  at  any 
time  during  the  taxable  year  have  been  members  of  the  affiliated 
group  consent  to  all  the  consolidated  return  regulations  pre- 
scribed under  section  1502  prior  to  the  last  day  prescribed  by  law 
for  the  filing  of  such  return.  The  common  parent  corporation, 
when  filing  a  consolidated  return,  shall  attach  Form  851,  Affilia- 
tions Schedule.  Each  subsidiary  must  prepare  two  signed  copies 
of  Form  1122  authorizing  the  making  of  the  return  on  its  behalf. 
One  such  form  shall  be  attached  to  the  consolidated  return 
and  the  other  shall  be  filed,  at  or  before  the  time  the  consolidated 
return  is  filed,  in  the  office  of  the  District  Director  for  the 
subsidiary's  district. 
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Supporting  schedules  shall  be  filed  with  the  consolidated  return. 
These  schedules  shall  be  prepared  in  columnar  form,  one  column 
being  provided  for  each  corporation  included  in  the  consolidation, 
showing  in  detail  the  items  of  gross  income  and  deductions  and 
the  computation  of  taxable  income;  one  column  for  a  total  of  like 
items  before  adjustments  are  made;  one  column  for  intercompany 
adjustments;  and  one  column  for  a  total  of  like  items  after  giving 
effect  to  adjustments.  The  items  included  in  the  column  for 
adjustments  should  be  symbolized  to  identify  contra  items  affected, 
and  suitable  explanations  Attached,  if  necessary.  Similar  schedules 
shall  also  contain  in  columnar  form  a  reconciliation  of  retained 
earnings  for  each  corporation,  together  with  a  reconciliation  of 
consolidated  retained  earnings. 

Consolidated  balance  sheets  as  of  the  beginning  and  close  of  the 
taxable  year  of  the  group  shall  accompany  the  consolidated  return 
in  a  form  similar  to  that  required  for  reconciliation  of  retained 
earnings. 

M.  Tax  on  improperly  accumulated  earnings. — In  order  to  pre- 
vent accumulation  of  earnings  and  profits  for  the  purpose  of  en- 
abling shareholders  to  avoid  the  tax  on  individuals,  section  531 
provides  an  additional  tax  upon  the  accumulated  taxable  income 
of  corporations  formed  or  availed  of  for  the  purpose  of  such  tax 
avoidance. 

N.  Stock  ownership  in  foreign  corporations. — A  corporation 
owning  directly  or  indirectly  any  stock  of  a  foreign  corporation 
must  attach  a  statement  showing  the  name  and  address  of  each 
company  and  the  total  number  of  shares  of  each  class  of  outstand- 
ing stock  owned  during  the  taxable  year.  If  the  corporation 
owned  5  percent  or  more  in  value  of  the  outstanding  stock  of  a 
foreign  personal  holding  company,  attach  a  statement  setting  forth 
in  complete  detail  the  information  required  by  section  551  (d). 

0.  Balance  sheets. — The  balance  sheets.  Schedule  L,  should 
agree  with  the  books  of  account  or  any  differences  should  be  rec- 
onciled. The  balance  sheets  for  a  consolidated  return  of  affiliated 
corporations  should  be  furnished  in  accordance  with  instruction  L. 
All  corporations  reporting  to  the  Interstate  Commerce  Commis- 
sion or  to  any  National,  State,  municipal,  or  other  public  officer, 
may  submit,  in  lieu  of  Schedule  L,  copies  of  their  balance  sheets 

SPECIFIC  INSTRUCTIONS  (Numbered  to 

1.  Gross  receipts. — Enter  gross  receipts  or  sales  from  all  busi- 
ness operations  except  those  required  to  be  reported  in  lines  4 
through  9. 

2.  Cost  of  goods  sold. — If  the  production,  manufacture,  pur- 
chase, or  sale  of  merchandise  is  an  income-determining  factor  in 
the  trade  or  business,  inventories  of  merchandise  on  hand  should 
be  taken  at  the  beginning  and  end  of  the  taxable  year,  and  may 
be  valued  at  cost,  lower  of  cost  or  market,  or  by  any  other 
permissible  method. 

An  inventory  method  once  properly  adopted  is  controlling  until 
permission  to  change  is  granted.  Application  for  permission  to 
change  an  inventory  method  must  be  made  on  Form  3115  within 
90  days  after  the  beginning  of  the  taxable  year  in  which  it  is  de- 
sired to  effect  a  change.  In  case  the  inventories  reported  do  not 
agiee  with  the  balance  sheet,  attach  a  statement  explaining  the 
difference. 

A  corporation  electing  to  use  the  last-in,  first-out  method  of 
valuing  inventory  provided  for  in  section  472  must  file  Form  970 
with  the  return  for  the  first  year  of  the  election.  Thereafter, 
attach  separate  schedule  showing  ( 1 )  a  summary  of  all  inven- 
tories, and  (2)  with  respect  to  any  inventories  computed  under 
section  472,  the  computation  of  the  quantities  and  cost  by  acqui- 
sition levels. 

Cost  of  operations  {where  inventories  are  not  an  income-deter^ 
mining  factor). — If  the  amount  entered  on  line  2  includes  an 
amount  applicable  to  cost  of  operations,  attach  a  schedule  show- 
ing (1)  salaries  and  wages  and  (2)  other  costs  in  detail. 

4.  Dividends. —  (Numbered  to  correspond  with  line  numbers  in 
Schedule  C.) 

1.  Enter  dividends  received  from  a  domestic  corporation  sub- 
ject to  income  tax,  and  which  are  subject  to  the  85-per- 
cent deduction  under  section  243  (a)  (1).  Small  busi- 
ness investment  companies  enter  dividends  received  from 
domestic  corporations  subject  to  income  tax  even  though  a 
deduction  is  allowed  for  the  entire  amount  of  such  divi- 
dends in  line  1  of  Schedule  I.  In  the  case  of  dividends 
received  from  a  regulated  investment  company,  see  section 
854  regarding  the  amount  subject  to  the  85-percent 
deduction. 

So  called  dividends  or  earnings  received  from  mutual 
savings  banks,  cooperative  banks,  domestic  building  and 
loan  associations  and  other  savings  institutions  chartered 
and  supervised  as  savings  and  loan  or  similar  associations 


prescribed  by  such  authorities  as  of  the  beginning  and  end  of  the 
taxable  year. 

Certificates  of  deposit  should  be  included  as  cash  in  line  1  of  the 
balance  sheet. 

P.  Forms  other  than  prescribed  by  return. — Banks,  insurance 
companies,  and  other  corporations  required  to  submit  substan- 
tially similar  statements  of  income  and  expenses  to  any  National, 
State,  municipal,  or  other  public  officer  may  submit  with  the  re- 
turn a  statement  of  income  and  expenses  in  the  form  furnished  to 
such  officer,  in  lieu  of  the  information  requested  in  lines  1  to  30, 
page  1,  except  that  a  railroad  company  may  submit  with  the  re- 
turn a  statement  on  Form  1090.  In  such  cases  the  taxable  in- 
come will  be  reconciled  by  means  of  Schedule  M-1  with  the  net 
profits  shown  by  the  income  and  expense  statement  submitted, 
and  should  be  entered  as  line  30,  page  1. 

Q.  Attachments. — Attachments  may  be  used  if  the  lines  on  the 
form  schedules  are  not  sufficient.  Attachments  must  contain 
all  required  information,  follow  the  format  of  the  official  schedules 
and  must  be  attached  to  the  return  in  the  same  sequence  as  the 
schedules  appear  on  the  official  forms.  If  an  attachment  is  used 
in  place  of  a  schedule  having  a  summary  line  on  page  1  of  the 
form  the  total  need  not  be  entered  on  the  schedule,  but  must  be 
entered  on  page  1. 

R.  Total  assets. — Enter  the  total  assets  as  of  the  end  of  the 
taxable  year  as  shown  on  line  14,  Schedule  L.  In  the  event  there 
are  no  assets  at  the  end  of  the  taxable  year,  show  the  total  assets 
as  of  the  beginning  of  the  taxable  year. 

S.  Unincorporated  business  enterprise  electing  under  section 
1361  to  be  taxed  as  a  domestic  corporation. — An  election  to  be 
taxed  as  a  domestic  corporation  may  not  be  made  after  April  14, 
1966.  However,  an  election  under  section  1361  (f)  because  of  a 
change  in  ownership  is  permissible.  Elections  made  on  or  befoic 
this  date  will  continue  in  force  and  may  be  revoked  by  the  taxpayer. 

All  elections  will  be  automatically  terminated  on  January  1, 
1969,  and  unincorporated  business  enterprises  will  not  be  consid- 
ered as  domestic  corporations  for  any  period  after  December  31, 
1968. 

correspond  with  the  line  numbers  on  page  1) 

under  Federal  or  State  law,  are  in  fact  interest  and  should 
not  be  treated  as  dividends. 

2.  Enter  dividends  received  on  the  preferred  stock  of  a  pub- 
lic utility  which  is  subject  to  income  tax  and  which  is 
allowed  the  deduction  provided  in  section  247  for  divi- 
dends paid. 

3.  Enter  dividends  received  from  foreign  corporations  and 
which  qualify  for  the  85-percent  deduction  provided  in 
section  245. 

4.  Enter  foreign  dividends  (including  minimum  distributions 
under  subpart  F)  which  are  not  reportable  on  line  3. 
Distributions  of  amounts  constructively  taxed  in  the  cur- 
rent year  or  in  prior  years  under  subpart  F  should  be 
excluded. 

6.  Include  gross  up  attributable  to  income  under  subpart  F. 

7.  Enter  only  those  dividends  subject  to  the  elective  provi- 
sions of  section  243  (b). 

8.  Include  dividends  (other  than  capital  gain  dividends)  re- 
ceived from  regulated  investment  companies  and  which  are 
not  subject  to  the  85-percent  deduction ;  dividends  from 
corporations  not  subject  to  tax  under  chapter  1  of  the 
Code;  dividends  (other  than  capital  gain  dividends)  re- 
ceived from  a  real  estate  investment  trust  which,  for  the 
taxable  year  of  the  trust  in  which  the  dividend  is  paid, 
qualifies  under  sections  856-858;  dividends  not  eligible  for 
the  85-percent  deduction  because  of  the  holding  period  of 
the  stock  or  an  obligation  to  make  corresponding  payments 
with  respect  to  similar  stock ;  and  any  other  taxable  divi- 
dend income  not  properly  reported  above. 

5.  Interest  on  U.S.  obligations. — Enter  interest  on  obligations 
of  the  United  States  and  U.S.  instrumentalities. 

Dealers  in  securities. — For  special  rules  applicable  to  dealers 
in  securities,  with  respect  to  premium  attributable  to  certain  tax- 
exempt  securities,  see  section  75. 

Noninterest-bearing  obligations  issued  at  a  discount. — Tax- 
payers on  the  cash  basis  may  elect,  as  to  all  noninterest-bearing 
obligations  issued  at  a  discount  and  redeemable  for  fixed  amounts 
increasing  at  stated  intervals  (for  example.  United  States  Savings 
Bonds),  to  include  the  increase  in  redemption  price  applicable  to 
the  current  year.  For  the  year  of  election  the  total  increase  in 
redemption  price  of  such  obligations  occurring  between  the  date 
of  acquisition  and  the  end  of  the  year  must  be  included.  Attach 
a  statement  listing  obligations  owned  and  a  computation  of  the  in- 
crease..   (Section  454.) 
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6.  Other  interest. — Enter  interest  on  loans,  notes,  mortgages, 
bonds,  bank  deposits,  corporate  bonds,  tax  refunds,  etc.  The  term 
"corporate  bonds"  includes  bonds,  debentures,  notes,  certificates  of 
indebtedness  or  other  evidences  of  indebtedness  issued  by  any 
corporation  and  bearing  interest,  with  interest  coupons  or  in  regis- 
tered form.  For  provisions  relating  to  amortizable  bond 
premiums,  see  section  171. 

7.  Rents. — Enter  the  gross  amount  received  for  the  rent  of 
property.  Any  expenses,  including  repairs,  interest,  taxes,  and 
depreciation  should  be  included  in  the  proper  lines  for  deductions. 

8.  Royalties. — Enter  the  gross  amount  received  as  royalties.  If 
a  deduction  is  claimed  for  depletion,  it  must  be  reported  on  line  23. 

9.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets  and 
other  property. — The  computation  of  gains  and  losses  from  sales 
or  exchanges  of  capital  assets  and  property  other  than  capital  assets 
should  be  made  on  separate  Schedule  D  and  filed  with  Form  1120. 
Every  sale  or  exchange  of  property,  even  though  no  gain  or  loss 
is  indicated,  must  be  reported  in  detaO.  If  file  net  long-term 
capital  gain  exceeds  the  net  short-term  capital  loss,  or  in  case  of 
only  a  net  long-term  capital  gain,  a  computation  of  the  alternative 
tax  should  be  made  on  separate  Schedule  D. 

10.  Other  income. — Enter  total  amount  of  other  income  not  re- 
ported elsewhere  in  the  return  and  attach  schedule  showing  details. 
Include  recoveries  of  bad  debts  deducted  in  prior  years  under 
the  specific  charge-off  method.  Refunds  of  taxes  deducted  in 
prior  years  should  be  reported  here  and  not  offset  against  cur- 
rent year's  taxes. 

14.  Repairs. — Enter  the  cost  of  incidental  repairs,  including 
labor,  supplies,  and  other  items,  which  do  not  add  to  the  value  or 
appreciably  prolong  the  life  of  the  property.  Expenditures  for 
new  buildings,  machinery,  equipment,  or  for  permanent  improve- 
ments or  betterments  which  increase  the  value  of  the  property  are 
chargeable  to  capital  account. 

15.  Bad  debts. — Bad  debts  may  be  treated  in  either  of  two 
ways — (1)  as  a  deduction  for  debts  which  become  worthless  in 
whole  or  in  part,  or  (2)  as  a  deduction  for  a  reasonable  addition 
to  a  reserve  for  bad  debts.     (Section  166.) 

For  taxable  years  beginning  before  1966,  if  amounts  added  to 
the  reserve  cannot  be  broken  down  into  the  categories  shown  in 
columns  4  and  5  of  Schedule  F,  enter  the  total  amount  added  to 
the  reserve  and  identify  as  such. 

A  taxpayer  filing  a  first  return  of  income  may  select  either  of 
the  two  methods,  and  that  method  must  be  followed  for  subse- 
quent years  unless  permission  is  granted  to  change  to  the  other 
method.  Application  for  permission  to  change  the  method  must 
be  made  on  Form  3115  within  90  days  after  the  beginning  of  the 
taxable  year  for  which  it  is  desired  to  effect  the  change. 

Securities  which  are  capital  assets  and  which  become  worthless 
during  the  taxable  year  should  be  reported  in  separate  Schedule  D. 

Worthless  debts  arising  from  unpaid  rents  and  similar  items  of 
taxable  income  will  not  be  allowed  as  a  deduction  unless  the  in- 
come such  items  represent  has  been  included  in  the  return  of  in- 
come for  the  year  for  which  the  bad  debt  deduction  is  claimed,  or 
for  a  previous  year. 

For  treatment  of  bad  debts  of  a  mutual  savings  bank  not  having 
capital  stock  represented  by  shares,  a  domestic  building  and  loan 
association,  and  a  cooperative  bank  without  capital  stock  organized 
and  operated  for  mutual  purposes  and  without  profit,  see  section 
593  and  the  regulations  thereunder. 

16.  Rents. — Enter  rent  paid  or  accrued  for  business  property 
in  which  the  corporation  has  no  equity. 

17.  Taxes. — Enter  taxes  paid  or  accrued  during  the  taxable 
year  and  attach  a  schedule  showing  the  type  and  amount  of  tax. 
Do  not  include  Federal  income,  war-profits,  and  excess-profits 
taxes;  estate,  inheritance,  legacy,  succession,  and  gift  taxes;  foreign 
or  United  States  possession  income  taxes  if  any  credit  is  claimed  in 
line  6,  Schedule  J;  Federal  taxes  paid  on  bonds  containing  a  tax- 
free  covenant,  nor  taxes  not  imposed  upon  the  taxpayer.  See 
section  164  (d)  regarding  apportionment  of  taxes  on  real  prop- 
erty between  seller  and  purchaser. 

18.  Interest. — Enter  interest  paid  or  accrued  on  business  indebt- 
edness. Do  not  include  interest  on  indebtedness  incurred  or  con- 
tinued to  purchase  or  carry  obligations  the  interest  on  which  is 
wholly  exempt  from  income  tax.     (Section  265.) 

See  section  267  for  limitation  on  deductions  for  unpaid  expenses 
and  interest  in  the  case  of  transactions  between  related  taxpayers. 

In  the  case  of  mutual  savings  banks,  cooperative  banks,  domes- 
tic building  and  toan  associations,  ana  othci  savings  institutions 
chartered  and  supervised  as  savings  and  loan  or  similar  associations 
under  Federal  or  State  law,  any  amounts  paid  or  credited  to  the 
accounts  of  depositors  or  holders  of  accounts  as  dividends  or  in- 
terest on  their  deposits  or  withdrawable  accounts,  if  such  amounts 
may  be  withdrawn  on  demand  subject  only  to  customary  notice 
of  intention  to  withdraw,  are  allowable  deductions  in  computing 
taxable  income.    (Section  591.) 
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19.  Contributions. — Enter  contributions  or  gifts  actually  paid 
within  the  taxable  year  to  or  for  the  use  of  ( 1 )  a  State,  a  posses- 
sion of  the  United  States,  or  any  political  subdivision  thereof,  or 
the  United  States  or  the  District  of  Columbia  for  exclusively  pub- 
lic purposes;  (2)  a  corporation,  trust,  or  community  chest,  fund, 
or  foundation,  created  or  organized  in  the  United  States  or  in  any 
possession  thereof  or  under  the  law  of  the  United  States,  or  of  any 
State,  or  of  the  District  of  Columbia,  or  of  any  possession  of  the 
United  States,  organized  and  operated  exclusively  for  religious, 
charitable,  scientific,  literary,  or  educational  purposes  or  the  pre- 
vention of  cruelty  to  children  or  animals  (but  in  the  case  of  con- 
tributions or  gifts  to  a  trust,  chest,  fund,  or  foundation  only  if  such 
contributions  or  gifts  are  to  be  used  within  the  United  States  or  any 
of  its  possessions  exclusively  for  such  purposes),  no  part  of  the 
net  earnings  of  which  inures  to  the  benefit  of  any  private  share- 
holder or  individual,  and  no  substantial  part  of  the  activities  of 
which  is  carrying  on  propaganda,  or  otherwise  attempting  to  in- 
fluence legislation;  (3)  jxjsts  or  organizations  of  war  veterans,  or 
auxiliary  units  of,  or  trusts  or  foundations  for,  any  such  posts  or 
organizations,  if  such  posts,  organizations,  units,  trusts,  or  founda- 
tions are  organized  in  the  United  States  or  any  of  its  possessions, 
and  if  no  part  of  their  net  earnings  inures  to  the  benefit  of  any  pri- 
vate shareholder  or  individual;  or  (4)  nonprofit  cemetery  or  burial 
companies. 

The  amount  claimed  shall  not  exceed  5  percent  of  taxable 
income  computed  without  regard  to  (1)  this  deduction,  (2) 
the  "special  deductions"  in  line  29  (b),  and  (3)  any  net  operating 
loss  carryback  to  the  taxable  year  under  section  172. 

In  the  case  of  a  corporation  on  the  accrual  basis,  any  contribu- 
tion or  gift  will,  at  the  election  of  the  taxpayer  made  at  the  time 
the  return  is  filed,  be  considered  as  paid  during  the  taxable  year 
if  payment  is  actually  made  on  or  before  the  fifteenth  day  of  the 
third  month  following  the  close  of  the  taxable  year,  and  if  the  con- 
tribution or  gift  has  during  the  taxable  year  been  authorized  by 
the  board  of  directors  of  the  corporation.  A  copy  of  such  au- 
thorization must  be  attached  to  the  return. 

Do  not  deduct  as  a  business  expense  charitable  contributions 
which  come  within  the  above  description,  but  which  are  unallow- 
able in  whole  or  in  part  because  of  the  limitation  contained  in 
section  170.    (Section  162  (b).) 

Any  contributions  paid  during  the  taxable  year  in  excess  of  the 
amount  deductible  may  be  carried  over  and  deducted  in  the  five 
succeeding  taxable  years  subject  to  the  5-percent  limitation  pro- 
vided in  section  170  (b)  (2).  The  5-year  carryover  also  applies 
to  contributions  made  in  taxable  years  beginning  after  December 
31,  1961.  In  a  taxable  year  to  which  there  is  a  net  operating  loss 
carryover  and  charitable  contributions  in  excess  of  the  amount 
deductible  (or  a  charitable  contribution  carryover  from  a  preced- 
ing taxable  year),  see  section  170  (b)  (3). 

Attach  a  schedule  showing  the  name  of  each  organization  and 
the  amount  and  the  date  paid.  If  a  contribution  is  made  in 
property  other  than  money,  state  the  kind  of  property  contributed 
and  the  method  used  in  determining  its  fair  market  value.  If  a 
contribution  carryover  is  included,  show  the  amount  and  how  the 
carryover  was  determined. 

Special  rule  for  contribution  of  depreciable  property. — The 
amount  to  be  taken  into  account  for  such  purposes  shall  not  exceed 
the  fair  market  value  of  the  property  less  the  amount  which  would 
constitute  ordinary  income  under  section  1245  (a)  or  1250  (a). 

20.  Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft. — 
Enter  losses  sustained  during  the  year  arising  from  fire,  storm, 
shipwreck,  or  other  casualty.  For  determination  of  the  amount 
deductible,  see  section  165  (b).  Theft  losses  are  deductible  only 
in  the  year  in  which  discovered. 

21.  Amortization. — If  a  deduction  is  claimed  for  amortization, 
attach  a  schedule  showing:  (1)  A  description  of  the  facilities 
or  expenditures  being  amortized;  (2)  date  acquired,  completed, 
or  expended;  (3)  amount  being  amortized;  (4)  amortization 
deducted  in  prior  years;  (5)  amortization  period  (number  of 
months);  (6)  amortization  for  this  year;  and  (7)  the  total 
amount  of  amortization  less  the  amount  claimed  in  Schedule  A 
and  elsewhere  on  the  return. 

The  law  makes  special  provisions  for  amortization  of  the  follow- 
ing kinds  of  assets  and  expenditures: 

(a)  Research  and  experimental  expenditures. — Section  174; 
(6)  Exploration  expenditures. — Section  615; 

(c)  Development  expenditures. — Section  616; 

(d)  Organizational  expenses. — Section  248;  and 

(e)  Trademark  and  trade  name  expenditures. — Section  177. 
For  details  concerning  the  information  which  must  be  furnished 

in  the  statements  of  election  required  by  these  sections,  consult 
your  District  Director. 

059—16—70070-1 


FORMS  AND  INSTRUCTIONS 


361 


PAGE  4 

22.  Depreciation. — If  a  deduction  is  claimed  for  depreciation  of 
property,  leasehold  improvements,  patents,  or  copyrights,  fill  in 
Schedule  G. 

If  a  taxpayer  elects  to  claim  the  additional  first-year  allowance 
under  section  179,  the  basis  of  the  property  must  be  reduced  by  the 
amount  of  the  deduction. 

Salvage  value  must  be  taken  into  account  in  determining  the 
depreciation  deduction  (except  under  declining  balance  method) 
either  by  a  reduction  of  the  amount  subject  to  depreciation  or  by  a 
reduction  in  the  rate  of  depreciation.  Generally,  an  asset  or  an 
account  shall  not  be  depreciated  below  a  reasonable  salvage  value. 
In  computing  the  basis  on  which  depreciation  may  be  taken  for 
personal  property  (other  than  livestock)  acquired  after  October  16, 
1962,  with  a  useful  life  of  3  years  or  more,  salvage  value  need  not 
be  taken  into  account  if  it  does  not  exceed  10  percent  of  the  cost 
or  other  basis  of  the  property.  If  salvage  value  exceeds  10  percent, 
only  the  excess  need  be  taken  into  account. 

Alternative  Depreciation  Guidelines  and  Rules. — Revenue  Pro- 
cedure 62-21  (supplemented  by  Revenue  Procedure  65-13)  sets 
forth  alternative  standards  and  procedures  for  determining  de- 
preciation. Taxpayers  who  wish  to  use  these  provisions  must  use 
them  for  all  assets  in  a  particular  guideline  class. 

Depreciation  Methods:  (a)  Straight  line  method. — To  compute 
the  deduction,  determine  the  cost  (or  other  basis)  of  the  property 
and  deduct  the  total  depreciation  allowed  or  allowable.  Divide 
the  result  by  the  number  of  years  of  useful  life  remaining  to  the 
asset — the  quotient  is  the  depreciation  deduction. 

{b)  Declining  balance  method. — A  uniform  rate  is  applied 
each  year  to  the  remaining  cost  or  other  basis  of  property  deter- 
mined at  the  beginning  of  such  year.  The  rate  of  depreciation 
of  used  property  under  this  method  may  not  exceed  one  and 
one-half  times  the  applicable  straight-line  rate. 

(c)  Special  rules  for  new  assets. — The  cost  or  other  basis  of 
a  new  asset  may  also  be  depreciated  under  any  of  the  following 
methods  provided  that  (1)  the  asset  is  tangible,  (2)  it  has  an 
estimated  useful  life  of  3  years  or  more  to  the  taxpayer,  and  (3) 
the  original  use  of  the  asset  commenced  with  the  taxpayer.  How- 
ever, see  paragraph  (4)  below  with  respect  to  certain  real  property. 

(!)  Declining  balance  method. — This  method  may  be  used 
with  a  rate  not  in  excess  of  twice  the  applicable  straight-line  rate. 

(2)  Sum  of  the  years-digits  method. — The  deduction  for  each 
year  is  computed  by  multiplying  the  cost  or  other  basis  of  the 
asset  by  the  number  of  years  of  useful  life  remaining  (including 
the  year  for  which  the  deduction  is  computed)  and  dividing  the 
product  by  the  sum  of  all  the  digits  corresponding  to  the  years  of 
the  estimated  useful  life  of  the  asset.  In  the  case  of  a  5-year  life 
this  sum  would  be  15  (5  +  4-|-3-|-2-|-l).  For  the  first  year  five- 
fifteenths  of  the  cost  would  be  allowable,  for  the  second  year 
four-fifteenths,  etc. 

(3)  Other  methods. — A  taxpayer  may  use  any  consistent 
method  which  does  not  result  in  accumulated  allowances  at  the 
end  of  any  year  greater  than  the  total  of  the  accumulated  allow- 
ances which  would  have  resulted  from  the  use  of  the  declining 
balance  method.  This  limitation  applies  only  during  the  first  two- 
thirds  of  the  useful  life  of  the  property. 

(4)  Real  property. — The  methods  described  in  paragraphs  ( 1), 
(2),  and  (3)  do  not  apply  in  the  case  of  real  property  (other  than 
real  property  which  would  be  eligible  for  the  investment  credit  if 
it  were  not  suspension  period  property)  if  (a)  the  physical  con- 
struction, reconstruction,  or  erection  of  such  property  by  any  per- 
son begins  during  the  suspension  period,  or  (6)  an  order  for  such 
construction,  reconstruction,  or  erection  is  placed  by  any  person 
during  the  suspension  period.  The  suspension  period  is  the 
period  beginning  on  October  10,  1966,  and  ending  on  December 
31,  1967.  Such  methods  may,  however,  be  used  for  (/)  any  item 
of  real  property  selected  by  the  taxpayer  if  the  cost  of  such  item, 
when  added  to  the  aggregate  cost  of  all  other  items  of  real  property 
selected  by  the  taxpayer  for  the  entire  suspension  period,  does  not 
exceed  $50,000,  and  (2)  to  some  extent,  property  which  was  built 
pursuant  to  binding  contracts  and  economic  commitments  in  ex- 
istence on  and  after  October  9,  1966. 

Real  property  affected  by  the  suspension  period  may  be  de- 
preciated under  the  same  methods  available  for  used  property 
which  may  include  the  150  percent  declining  balance  method. 

(d)  Section  179 — Additional  first-year  depreciation  allow- 
ance.— Corporations  may  elect  to  write  off  20  percent  of  the  cost 
(before  adjustment  for  salvage  value)  of  tangible  personal  proper- 
ty, but  only  to  the  extent  of  an  aggregate  cost  of  $10,000,  for  the 
first  taxable  year  for  which  a  deduction  is  allowable  under  section 


167.  The  cost  of  property  does  not  include  so  much  of  the  basis 
of  such  property  as  is  determined  by  reference  to  the  basis  of  other 
property  held  at  any  time  by  the  person  acquiring  such  property. 
This  additional  depreciation  is  limited  to  property  with  a  remain- 
ing useful  life  of  6  years  or  more  and  which  is  not  acquired  from 
an  affiliated  corporation  (as  defined  in  section  1504,  except  that 
"more  than  50  percent"  stock  ownership  is  substituted  for  "at 
least  80  percent"  wherever  it  appears  in  section  1504  (a)).  All 
members  of  the  affiliated  group  will  be  treated  as  one  taxpayer, 
and  the  $10,000  limitation  will  be  apportioned  among  the  mem- 
bers in  the  manner  prescribed  by  regulations.  Further,  for  this 
allowance  to  apply  in  any  case,  the  basis  of  the  property  must  not 
be  determined  in  whole  or  in  part  by  reference  to  the  transferor's 
basis.  Depreciation  on  the  remaining  cost  of  the  property  may  be 
taken  under  any  of  the  methods  indicated  above.  Total  addi- 
tional first-year  depreciation  must  be  shown  on  line  1  of  the  depre- 
ciation schedule. 

23.  Depletion. — If  a  deduction  is  claimed  for  depletion.  Form 
M  (mines  and  other  natural  deposits),  Form  O  (oil  and  gas),  or 
Form  T  (timber)  should  be  submitted  with  your  return.  If 
complete  valuation  data  have  been  filed  with  questionnaire  in 
previous  years,  then  file  with  your  return  information  necessary 
to  bring  your  depletion  schedule  up  to  date,  setting  forth 
a  statement  of  all  transactions  bearing  on  deductions  from  or  addi- 
tions to  value  of  physical  assets  during  the  taxable  year  with 
explanation  of  how  depletion  deduction  for  the  taxable  year  has 
been  determined.  (Sections  611,  612,  and  613.)  Expenditures 
to  be  deferred  and  deducted  ratably  under  the  election  provided 
in  sections  616  (b),  relating  to  certain  expenditures  in  the  de- 
velopment of  mines,  and  615  (b),  relating  to  deductions  for  mine 
exploration,  are  not  to  be  taken  into  account  in  determining  the 
adjusted  basis  for  property  for  the  purpose  of  computing  a  deduc- 
tion for  depletion  under  section  611. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  treatment  of  mineral  interests  under  section  614,  consult 
your  District  Director. 

24.  Advertising. — Enter  the  total  amount  paid  or  accrued  dur- 
ing the  year  for  advertising.  Expenditures  for  advertising  must 
be  ordinary  and  necessary  and  bear  a  reasonable  relation  to  the 
business  activities  in  which  the  corporation  is  engaged. 

25  (<j).  File  Form  2950  to  substantiate  the  deduction  claimed 
for  amounts  contributed  to  pension,  profit-sharing,  stock  bonus, 
and  annuity  plans  under  section  404.  Form  2950  must  be  filed 
for  years  other  than  the  first  year  a  deduction  is  claimed  and  may 
be  used  for  the  first  year  instead  of  submitting  the  information 
required  by  Section  1.404  (a)-2  (a),  Income  Tax  Regulations. 

25  (i).  Other  employee  benefit  plans. — Enter  deductions  for 
contributions  to  employee  benefit  plans  other  than  those  claimed  on 
line  25  (a),  such  as  insurance,  health,  or  welfare  plans.  Submit 
with  the  return  a  schedule  for  each  plan  showing  ( 1 )  the  nature 
of  benefits,  i.e.,  group-term  life  insurance,  group  permanent  life 
insurance,  noninsured  death  benefit,  hospitalization,  surgical,  med- 
ical, sickness,  accident,  major  medical  expense,  unemployment 
benefit,  or  other  welfare  benefits;  (2)  method  of  financing,  i.e., 
insured,  industry  or  areawide  fund,  self-insured  fund,  or  direct 
benefit  payments;  (3)  the  amount  of  deduction;  (4)  the  amount 
of  employee  contributions;  (5)  the  number  of  employees  covered; 
and  (6)  if  a  self-insured  plan,  the  amount  of  benefits  paid  during 
the  taxable  year.  Also  show  the  number  of  employees  employed 
by  the  corporation. 

26.  Other  deductions. — Enter  any  other  authorized  deductions 
for  which  no  space  is  provided  on  the  return  and  attach  a  schedule. 

No  deduction  is  allowable  for  any  amount  allocable  to  a  class 
of  exempt  income  other  than  exempt  interest  income.  Items 
directly  attributable  to  wholly  exempt  income  shall  be  allocated 
thereto,  and  items  directly  attributable  to  any  class  of  taxable 
income  shall  be  allocated  to  such  taxable  income.  If  an  item 
is  indirectly  attributable  both  to  taxable  income  and  exempt 
income,  a  reasonable  proportion  thereof,  determined  in  the 
light  of  all  the  facts  and  circumstances  in  each  case,  shall  be  al- 
located to  each.  A  taxpayer  receiving  any  such  exempt  income 
or  holding  any  property  or  engaging  in  any  activity  the  income 
from  which  is  exempt  shall  submit  with  its  return  an  itemized 
statement  showing  ( 1 )  the  amount  of  each  class  of  exempt 
income  and  (2)  the  amount  of  expense  items  allocated  to  each 
such  class  (the  amount  allocated  by  apportionment  being  shown 
separately). 

Under  section  592  a  special  deduction  in  computing  taxable 
income  is  allowed  a  mutual  savings  bank  not  having  capital  stock 
represented  by  shares,  a  domestic  building  and  loan  association, 
or  a  cooperative  bank  without  capital  stock  organized  and  operated 
for  mutual  purposes  and  without  profit,  for  repa>Tnent  during  the 
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taxable  year  of  loans  made  before  September  1,  1951,  by  the 
United  States  or  its  wholly  owned  agencies,  or  by  a  mutual 
fund  established  under  the  authority  of  State  law. 

29.  (a)  Net  operating  loss  deduction. — The  "net  operating  loss 
deduction"  is  the  sum  of  the  net  operating  loss  carryovers  and 
carrybacks  to  the  taxable  year.  (Section  172  (a).)  Generally,  a 
net  operating  loss  may  be  carried  back  3  years  and  carried  over  5 
years.  The  net  operating  loss  must  first  be  carried  to  the  earliest  of 
the  8  taxable  years  to  which  it  may  be  carried,  then  to  the  next 
earliest  year,  etc.  The  portion  of  such  loss  which  shall  be  carried  to 
each  of  the  other  7  taxable  years  shall  be  the  excess,  if  any,  of  the 
amount  of  such  loss  over  the  sum  of  the  taxable  income  for  each 
of  the  prior  taxable  years  to  which  such  loss  may  be  carried. 
(Section  172  (b).) 

The  term  "net  operating  loss"  means  the  excess  of  allowable 
deductions  over  gross  income,  computed  with  the  following 
modifications  under  section  172  (d) : 

( / )  No  net  operating  loss  deduction  is  allowed. 

(2)  The  special  deduction  provided  in  section  922  (Western 
Hemisphere  trade  corporations)  is  not  allowed. 

(5)  The  special  deductions  allowed  by  section  243  (dividends 
received  by  corporations),  section  244  (dividends  received  on  cer- 
tain preferred  stock  of  public  utilities),  and  section  245  (dividends 
received  from  certain  foreign  corporations)  are  computed  without 
regard  to  the  85-percent  limitation  provided  in  section  246  (b). 
See  Section  1.172-2,  Income  Tax  Regulations. 

(4)  The  special  deduction  allowed  by  section  247  (dividends 
paid  on  certain  preferred  stock  of  public  utilities)  is  computed 
without  regard  to  the  provisions  of  subsection  (a)  (1)  (B)  of  such 
section. 

As  stated,  the  net  operating  loss  deductjon  is  the  sum  of  the 
carryovers  and  carrybacks.  However,  the  following  modifications 
must  be  taken  into  account  in  determining  the  taxable  income 
for  any  year  which  must  be  Subtracted  from  a  net  operating  loss 
to  determine  the  portion  of  such  loss  which  will  still  be  available 
to  carry  to  a  subsequent  year: 
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(a)  The  special  deductions  provided  in  sections  242  (partially 
tax-exempt  interest)  and  922  (Western  Hemisphere  trade  corpora- 
tions) are  not  allowed. 

(6)  The  amount  of  the  net  operating  loss  deduction  is  deter- 
mined without  regard  to  the  net  operating  loss  for  the  loss  year  or 
any  taxable  year  thereafter,  and  under  certain  circumstances, 
without  regard  to  any  portion  of  a  net  operating  loss  attributable 
to  a  foreign  expropriation  loss. 

If  the  corporation  desires  prompt  adjustment  for  an  overpay- 
ment attributable  to  a  net  operating  loss  carryback,  an  appli- 
cation for  a  tentative  adjustment  should  be  filed  on  Form  1139 
within  12  months  after  the  close  of  the  taxable  year  in  which 
the  net  operating  loss  is  sustained.    (Section  6411.) 

For  treatment  of  net  operating  loss  carryovers  in  certain  corpo- 
rate acquisitions,  see  section  381. 

For  special  limitation  on  net  operating  loss  carryovers  in  case  of 
a  corporate  change  of  ownership,  see  section  382. 

For  treatment  of  foreign  expropriation  losses  sustained  in  tax- 
able years  ending  after  December  31,  1958,  see  section  172  (b). 

For  tax  treatment  of  recoveries  of  foreign  expropriation  losses, 
see  section  1351. 

Sections  852  (b)  (2)  and  857  (b)  (2)  provide  that  no  net  oper- 
ating loss  deduction  shall  be  allowed  to  a  regulated  investment 
company  or  a  real  estate  investment  trust. 

29.  (b)  Special  deductions. — See  the  instructions  for  Schedule  I. 

32.  Credits. — Enter  all  payments  and  credits  except  the  foreign 
tax  credit  and  the  investment  credit  (lines  6  and  8,  Schedule  j). 

Section  39  provides  a  credit  for  Federal  excise  tax  on  ( 1 )  gaso- 
line used  (a)  on  a  farm  for  farming  purposes,  (b)  other  than  as 
fuel  in  a  highway  vehicle,  and  (c)  in  vehicles  while  engaged  in 
furnishing  certain  public  passenger  land  transportation  service;  and 
(2)  lubricating  oil  used  other  than  in  a  highway  motor  vehicle. 
To  obtain  this  credit  your  return  must  be  timely  filed  (including 
any  extensions) . 

35.  If  you  elect  to  have  all  or  part  of  the  overpayment  applied 
to  your  estimated  tax,  no  interest  shall  be  allowed  on  such  portion 
of  the  overpayment  credited. 


EXPENSE  ACCOUNT  ALLOWANCES— SCHEDULE  E,  COLUMN  7 


Expense  account  allowance  means  ( 1 )  amounts,  other  than 
compensation,  received  as  advances  or  reimbursements  and  (2) 
amounts  paid  by  or  for  the  corporation  for  expenses  incurred  by 
or  on  behalf  of  an  officer  including  all  amounts  charged  through 
any  type  of  credit  card. 

However,  this  term  does  not  include  amounts  paid  for  (a)  the 
purchase  of  goods  for  resale  or  use  in  your  business,  (b)  incidental 
expenses,  such  as  the  purchase  of  office  supplies  for  the  corporation 
or  local  transportation  in  connection  with  an  errand,  or  (c)  such 
fringe  benefits  as  hospitalization  insurance,  approved  pension  trust 
funds  and  unemployment  insurance. 


Column  7  of  Schedule  E  is  to  be  completed  for  your  25  highest 
paid  officers.  To  determine  the  highest  paid  officers  for  this 
purpose  all  allowances  including  expense  account  allowances  as 
described  above  must  be  added  to  each  officer's  compensation. 
Column  7  need  not  be  completed  for  any  officer  for  which  the 
combined  amount  is  less  than  $10,000. 

The  information  is  to  be  submitted  by  each  member  of  an 
affiliated  group  which  files  a  consolidated  return. 

For  this  purpose  an  officer  is  a  person  who  is  elected  or  ap- 
pointed to  office  or  who  is  designated  as  such  in  the  corporation's 
charter  or  bylaws  such  as  regular  officer,  chairman  of  the  board, 
etc. 


SCHEDULE  I— SPECIAL  DEDUCTIONS  (Numbered  to  correspond  with  line  numbers  in  Schedule  I) 


1.  A  small  business  investment  company  operating  under  the 
Small  Business  Investment  Act  of  1958  may  deduct  100  percent  of 
dividends  received  from  domestic  corporations  subject  to  income 
Ux.     (Section  243  (a)  (2).) 

In  general,  no  dividends-received  deduction  will  be  allowed  on 
any  share  of  stock  (a)  which  is  sold  or  otherwise  disposed  of  in 
any  case  in  which  the  corporation  has  held  such  share  for  1 5  days 
or  less,  or  (b)  to  the  extent  the  corporation  is  under  an  obligation 
to  make  corresponding  payments  with  respect  to  substantially 
identical  stock  or  securities.  Where  the  stock  has  preference  in 
dividends,  the  holding  period  is  90  days  instead  of  15  if  the  cor- 
poration receives  dividends  with  respect  to  such  stock  which  are 
attributable  to  a  period  or  periods  aggregating  in  excess  of  366 
days. 

2.  Limitation  on  dividends-received  deduction. — In  a  year  in 
which  a  net  operating  loss  occurs,  sections  172  (d)  and  246  (b) 
provide  that  the  85-percent  limitation  on  the  amount  of  these  spe- 


cial deductions  shall  not  apply  even  if  the  loss  is  created  by  the 
dividends-received  deduction.  In  the  case  of  a  small  business 
investment  company,  the  dividends-received  deduction  of  100  per- 
cent included  in  line  2  is  not  subject  to  the  overall  85-percent 
limitation. 

4.  Deduction  for  dividends  paid  on  certain  preferred  stock  of 
public  utilities. — In  the  case  of  a  public  utility  there  is  allowed  in 
accordance  with  section  247,  an  amount  equal  to  29.166  percent  of 
the  lesser  of  ( 1 )  the  amount  of  dividends  paid  on  its  preferred 
stock  during  the  taxable  year,  or  (2)  taxable  income  computed 
without  regard  to  this  deduction.  In  a  year  in  which  a  net  operat- 
ing loss  occurs,  section  172  (d)  provides  that  this  special  deduction 
shall  be  computed  without  regard  to  section  247  (a)   (1)  (B). 

5.  Deductions  for  Western  Hemisphere  trade  corporations. — In 
the  case  of  a  Western  Hemisphere  trade  corporation,  as  defined  in 
section  921,  section  922  allows  a  deduction  equal  to  29.166  per- 
cent of  taxable  income  computed  without  regard  to  this  deduction. 


SCHEDULE  J—TA 

1.  Normal  tax. — Section  11  provides  a  normal  tax  for  taxable 
years  beginning  after  December  31,  1963,  equal  to  22  percent  of 
taxable  income. 

2.  Surtax. — Section  11  provides  a  surtax  for  taxable  years  be- 
ginning after  December  31,  1964,  equal  to  26  percent  of  the 
amount  by  which  taxable  income  exceeds  the  surtax  exemption. 

3.  Exceptions. — The  tax  imposed  by  section  1 1  shall  not  apply 
to  a  corporation  subject  to  a  tax  imposed  by — (1)  section  594 
(relating  to  mutual  savings  banks  conducting  life  insurance 


:  COMPUTATION 

business),  (2)  subchapter  L  (section  801  and  following,  relat- 
ing to  insurance  companies),  (3)  subchapter  M  (section  851 
and  following,  relating  to  regulated  investment  companies  and 
real  estate  investment  trusts),  or  (4)  section  881  (a)  (relating  to 
foreign  corporations  not  engaged  in  business  in  United  States). 

4.  Surtax  exemption. — The  surtax  exemption  is  $25,000  except 
for  certain  controlled  corporations  to  which  section  1561  applies. 

Surtax  exemption  under  section  1561  for  component  members  of 
a  controlled  group  of  corporations. — If  a  corporation  is  a  com- 
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ponent  member  of  a  controlled  group  of  corporations  (as  defined 
in  section  1563)  on  December  31  of  its  taxable  year,  the  surtax 
exemption  shall  be — 

(a)  $25,000  divided  by  the  number  of  component  members  on 
such  December  31,  or 

(b)  If  all  members  consent  to  an  apportionment  plan,  their 
portion  of  $25,000  determined  in  accordance  with  the  plan.  The 
sum  of  the  amounts  so  apportioned  shall  not  exceed  $25,000.  See 
section  1561  and  the  regulations  thereunder  for  time  and  manner 
of  making  the  consent. 

The  surtax  exemption  for  a  component  member  which  has  a 
short  taxable  year  which  does  not  include  a  December  3 1  shall  be 
$25,000  divided  by  the  number  of  component  members  in  the 
group  on  the  last  day  of  such  taxable  year. 

If  the  surtax  exemption  is  determined  under  (a)  or  (b)  above, 
the  additional  6-percent  tax  under  section  1562  does  not  apply. 

5.  'Election  of  multiple  surtax  exemptions  by  a  controlled  group 
of  corporations. — Subject  to  the  provisions  of  section  1562,  a  con- 
trolled group  of  corporations  may  elect,  with  respect  to  a  specified 
December  31,  to  have  each  of  its  component  members  claim  a 
separate  $25,000  surtax  exemption  without  having  to  divide 
equally  or  apportion  one  $25,000  surtax  exemption  among  all  com- 
ponent members.  Such  election  is  valid  only  if  each  component 
member  of  the  group  on  such  December  31,  and  each  other  com- 
ponent member  of  the  group  on  any  succeeding  December  31 
before  the  day  on  which  the  election  is  made,  consents  to  such 
election.  See  section  1562  and  the  regulations  thereunder  for 
provisions  relating  to  such  consent.  An  election,  once  made,  con- 
tinues in  effect  until  terminated  in  the  manner  provided  in  section 
1562  (c).  If  the  group  elects  to  claim  multiple  surtax  exemptions, 
each  component  member  must  pay  an  additional  tax  of  6  percent 
on  its  first  $25,000  taxable  income.  If  you  are  the  only  component 
member  of  the  controlled  group  which  has  taxable  income  or  if 
your  surtax  exemption  has  been  disallowed,  see  section  1562  (b) 

(1)  . 

6.  Change  in  accounting  period. — Under  the  provisions  of  sec- 
tion 443  (b)  (1)  if  a  corporation  changes  its  accounting  period, 
the  taxable  income  for  the  short  period  beginning  on  the  day  after 
the  close  of  the  former  taxable  year  and  ending  at  the  close  of  the 
day  before  the  day  designated  as  the  first  day  of  the  new  taxable 
year  shall  be  placed  on  an  annual  basis  by  multiplying  the  amount 
thereof  by  12  and  dividing  by  the  number  of  months  in  the  short 
period.  The  tax  shall  be  that  same  part  of  the  tax  computed  on 
the  annual  basis  which  the  number  of  months  in  the  short  period 
is  of  12  months. 

However,  taxpayers  may  elect  to  compute  the  tax  for  the 
short  period  according  to  the  method  described  below  if  an  appli- 
cation to  do  so  is  filed  not  later  than  the  date  when  (giving  effect 
to  any  extensions  granted)  the  return  for  the  first  full  taxable 
year  after  the  beginning  of  the  short  period  must  be  filed.  (Sec- 
tion 443  (b)  (2).)  For  details  concerning  the  form  and  content 
of  such  an  application,  consult  your  District  Director. 

If  a  proper  application  is  filed,  the  taxpayer  may  elect  to  pay 
whichever  tax  under  the  following  two  methods  is  greater,  in  place 
of  the  short  period  tax  under  section  443  (b)  (1) :  (1)  Establish 
the  actual  taxable  income  for  the  12  months  beginning  with  the 
first  day  of  the  short  period ;  then  compute  the  tax  on  that  income. 
Then  determine  as  a  short  period  tax  that  part  of  the  tax  so  com- 
puted which  bears  the  same  proportion  to  the  total  tax  so  com- 
puted as  the  taxable  income  of  the  short  period  bears  to  the  taxable 
income  of  the  12  months.  However,  a  taxpayer  which  distributes 
substantially  all  its  assets  before  the  end  of  the  12-month  period 
described  above,  shall  employ  in  the  above  computation  the  12- 
month  period  ending  with  the  last  day  of  the  short  period. 

(2)  Compute  a  tax  on  the  taxable  income  of  the  short  period  as 
if  the  short  period  were  a  full  taxable  year. 

In  annualizing  income  of  a  short  period  consisting  of  7  days 
or  more,  but  less  than  359  days,  by  reason  of  a  change  to  a  52-53- 


week  fiscal  year,  the  annualization  is  made  on  a  daily  basis  as  pro- 
vided in  section  441  (f)  (2)  (B)  (iii). 

7.  Insurance  companies  other  than  life  or  mutual. — All  insur- 
ance companies  (other  than  life  or  mutual  insurance  companies 
subject  to -tax  imposed  by  sections  802  and  821)  are  subject  to  the 
taxes  imposed  by  section  11.  The  taxable  income  of  such  insur- 
ance companies  is  defined  in  section  832  and  differs  from  the  tax- 
able income  of  other  corporations.  This  paragraph  does  not  ap- 
ply to  foreign  insurance  companies  not  carrying  on  an  insurance 
business  within  the  United  States.    (Section  831.) 

8.  Life  insurance  departments  of  mutual  savings  banks. — A 
mutual  savings  bank  not  having  capital  stock  represented  by 
shares,  authorized  under  State  law  to  conduct  a  life  insurance 
business  and  which  conducts  such  business  in  a  separate  depart- 
ment the  accounts  of  which  are  maintained  separately  from  the 
accounts  of  other  departments  of  the  bank  is  taxable  under  section 
594  provided  the  life  insurance  department  would,  if  it  were 
treated  as  a  separate  corporation,  qualify  as  a  life  insurance 
company  under  section  801. 

The  tax  consists  of  the  sum  of — (1)  a  partial  tax  computed 
under  section  1 1  upon  the  taxable  income  of  the  bank  determined 
without  regard  to  any  items  of  gross  income  or  deductions  properly 
allocable  to  the  business  of  the  life  insurance  department;  and 
(2)  a  partial  tax  upon  the  taxable  income  (computed  as  pro- 
vided in  section  802)  of  the  life  insurance  department  deter- 
mined without  regard  to  any  items  of  gross  income  or  deductions 
not  properly  allocable  to  such  department,  at  the  rates  and  in 
the  manner  provided  in  subchapter  L  with  respect  to  life  insurance 
companies. 

Tax  computation. — For  the  purpose  of  computing  the  first  par- 
tial tax,  a  mutual  savings  bank  should  use  Form  1120,  filling  in 
all  applicable  items  (except  lines  5  and  9)  and  schedules.  The 
first  partial  tax  should  be  computed  by  using  lines  1  through  4. 
For  the  purpose  of  computing  the  second  partial  tax  Form  1120L 
should  be  used.  The  first  partial  tax  should  be  added  to  the  sec- 
ond partial  tax  and  the  sum  thereof  entered  on  line  5  as  the  total 
income  tax.  Subtract  from  line  5  the  sum  of  any  credits  on  lines 
6  and  8  and  enter  on  line  9  the  balance  of  income  tax.  Form 
1120L  properly  filled  in  should  be  attached  to  and  made  a  part  of 
Form  1120  and  properly  identified  as  an  accompanying  schedule. 
However,  any  Form  1120L  so  used  need  not  be  separately  executed 
under  the  penalty  of  perjury. 

9.  Regulated  investment  companies. — For  provisions  relating 
to  the  method  of  taxation  of  regulated  investment  companies,  see 
sections  851  through  855. 

10.  Personal  holding  companies. — Section  541  imposes  a  tax 
upon  the  undistributed  personal  holding  company  income  (as  de- 
fined in  section  545)  of  corporations  classified  as  personal  holding 
companies.  Every  personal  holding  company  must  file  a  Schedule 
1120  PH  with  its  return  on  Form  1120. 

Under  the  provisions  of  section  542,  a  corporation  is  a  "personal 
holding  company"  if  at  least  60  percent  of  its  adjusted  ordinary 
gross  income  for  the  taxable  year  is  personal  holding  company  in- 
come and  if  at  any  time  during  the  last  half  of  the  taxable  year 
more  than  50  percent  in  value  of  its  outstanding  stock  is  owned, 
directiy  or  indirectly,  by  or  for  not  more  than  five  individuals. 
(Sections  541-547.) 

11.  Tax  from  recomputing  prior  year  investment  credit. — Where 
property  is  disposed  of  prior  to  the  life  used  in  computing  the 
investment  credit,  the  tax  for  the  year  in  which  the  property  is 
so  disposed  of  must  be  increased  by  the  difference  between  the 
credit  taken  on  such  property  and  the  credit  which  would  have 
been  allowed  had  the  actual  life  been  used.  (Section  47.)  The 
tax  from  recomputing  a  prior  year  investment  credit  must  not  be 
offset  against  the  current  year's  investment  credit. 

12.  Real  estate  investment  trusts. — For  provisions  relating  to  the 
method  of  taxation  of  real  estate  investment  trusts,  see  sections 
856  through  858. 
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CODES  FOR  PRINCIPAL  BUSINESS  ACTIVITY  AND  PRINCIPAL  PRODUCT  OR  SERVICE  PAGE  7 

These  industry  titles  and  definitions  are  based  on  the  Standard  Enterprise  Classification  system  developed  by  the  Bureau  of  the  Budget, 
Executive  Office  of  the  President,  to  classify  enterprises  by  type  of  activity  in  which  engaged.  The  system  follows  closely  the  Standard 
Industrial  Classification  used  to  classify  establishments. 

Using  the  list  below,  enter  on  page  1,  under  D,  the  code  for  the  specific  industry  group  from  which  the  largest  percentage  of  "total 
receipts"  is  derived.  "Total  receipts"  means  gross  receipts  (line  1,  page  1)  plus  all  other  income  (lines  4  through  10,  page  1).  On  page 
3,  under  N,  state  the  principal  business  activity  and  principal  product  or  service  which  account  for  the  largest  percentage  of  total  receipts. 
For  example,  if  the  principal  business  activity  is  "Grain  mill  products,"  the  principal  product  or  service  may  be  "Cereal  preparations." 


AGRICULTURE,  FORESTRY,  >nd 
FISHERIES 

Code 

0110  Farms. 

0120  Agricultural  services  and  hunting 

and  trapping. 
0130  Forestry  and  forestry  services. 
0140  Fisheries. 

IMINING 

IVIetal  mining: 
1010  Iron  ores. 

1020  Copper,  lead  and  zinc,  gold  and  silver 
ores. 

1098  Other  metal  mining. 
1  too  Anthracite  and  bituminous  coal  and  lignite 
mining. 

Crude  petroleum  and  natural  gas: 

1310  Crude  petroleum,  natural  gas,  and 

natural  gas  hquids. 
1380  on  and  gas  field  services. 
Nonmetallic  minerals  (except  fuels)  mining: 

1410  Stone,  sand,  and  gravel. 
1498  Other  nonmetallic  minerals,  except 
fuels. 

CONTRACT  CONSTRUCTION 
General  contractors: 

1510  Building  construction. 

1520  Highway  and  street  construction, 

and  other  heavy  construction. 
Special  trade  contraetors: 

1531  Plumbing,  heating,  and  air  condi- 
tioning, 

1532  Electrical  worls. 

1638  Other  special  trade  contractors. 

IV1ANUFACTURING 
Food  and  kindred  products: 
2010  Meat  products. 
2020  Dairy  products. 
2030  Canning  and  preserving  fruits,  vege- 
tables, and  sea  foods. 
2040  Grain  mill  products. 
2050  Bakery  products. 
2060  Sugar. 

2070  Confectionery  and  related  products. 
2082  Malt  liquors  and  malt. 

2084  Wines,  brandy,  and  brandy  spirits. 

2085  Distilled,  rectified,  and  blended 
liquors. 

2086  Soft  drinks,  flavoring  extracts,  and 

sirups. 

2091  Vegetable  oil  mills,  and  animal, 

marine,  and  edible  fats  and  oils. 
2098  Other  food  and  ijindred  products. 
ZioO  Tobacco  manufactures. 
Teitile  mill  products: 

2211  Broad  woven  fabric  mills,  cotton. 

2212  Broad  woven  fabric  mills,  man-made 
fiber  and  silii. 

2213  Dyeing  and  finishing,  except  wool 
and  linit  goods. 

2220  Broad  woven  fabric  mills,  wool:  in- 
cluding dyeing  and  finishing. 

2250  Knitting  mills. 

2270  Carpets  and  rugs. 

2280  Yarn  and  thread  mills. 

2291  Narrow  fabrics. 

2298  Other  textile  mill  products. 

Apparel  and  other  fabricated  textile  products: 

2310  Men's  and  boys'  clothing. 

2330  Women's,  children's,  and  Infants' 
clothing. 

2380  Hats,  caps,  millinery,  fur  goods,  and 
other  apparel  and  accessories. 

2398  Other  fabricated  textile  products. 

Lumber  and  wood  products,  except  furniture: 

2410  Logging  camps  and  logging  con- 
tractors, sawmills,  and  jilaning  mills. 

2430  Millworic,  veneers,  plywood,  and 
prefabricated  structural  wood  prod- 
ucts. 

2498  Wooden  containers  and  other  wood 
products. 

Furniture  and  fixtures: 

'2510  Household  furniture. 

2590  Furniture  and  fixtures,  except  house- 
hold furniture. 

Paper  and  allied  products: 

2611  Pulp  mills. 

2614  Paper,  paperboard,  building  paper, 

and  building  board  mills. 
2640  Converted  paper  and  paperboard 

products,  except  containers. 
26.^0  I*aperboard  boxes  and  containers. 
Printing,  publishing,  and  allied  industries: 

2711  iVewspapors:  publishing,  publishing 
and  printing. 

2712  I'eriodlcals:  publishing,  publishing 
and  printing. 

2716  I3ooi(s:  publishing,  publishing  and 
printing;  and  miscellaneous  pub- 
lishing. 


Code 

2720  Commercial  printing,  Including  book 
printing,  manifold  business  forms, 
and  greeting  cards. 

2780  Boolibinding,  related  industries,  and 
printing  trade  services. 

Chemicals  and  allied  products: 

2811  Industrial  inorganic  and  organic 
chemicals. 

2812  Plastics  materials,  synthetic  resins, 
synthetic  rubber,  and  man-made 
fibers,  except  glass. 

2830  Drugs. 

2841  Soaps,  detergents,  and  cleaning 
preparations. 

2842  Perfumes,  cosmetics,  and  other  toilet 
preparations. 

2850  Paints  and  allied  products,  Including 

gum  and  wood  chemicals. 
2870  Fertilizers  and   other  agricultiu-al 

chemicals. 
2898  Other  chemical  products. 
Petroleum  refining  and  related  industries: 

2911  Petroleum  refining  without  extrac- 
tion. 

2912  Integrated  petroleum  refining  and 
extraction. 

2998  Paving  and  roofing  materials,  and 

other  products  of  petroleum  and  coal. 
Rubber  and  miscellaneous  plastics  products: 
3010  Tires  and  inner  tubes. 
3020  Rubber  footwear,  reclaimed  rubber, 

and  other  fabricated  rubber  products. 
3098  Miscellaneous  plastics  products. 
Leather  and  leather  products: 
3140  Footwear,  except  rubber. 
3198  Leather  tanning  and  finishing,  and 

other  leather  products. 
Stone,  clay,  and  glass  products: 
3210  Glass  and  glass  products. 
3240  Cement,  hydraulic. 
3250  Structural  clay  products. 
3260  Pottery  and  related  products. 
3270  Concrete,    gypsum,    and  plaster 

products. 

3298  Cut  stone  and  stone  products,  and 
abrasive,  asbestos,  and  other  nonme- 
tallic mineral  products. 

Primary  metal  industries: 

3310  Blast  furnaces,  steel  works,  and  iron 
and  steel  foundries  and  forgings. 

3330  Nonferrous  metals:  smelting,  refin- 
ing, rolling,  drawing,  and  alloying, 
including  foundries  and  forgings. 

3398  Other  primary  metal  industries. 

Fabricated  metal  products,  except  machinery 

and  transportation  equipment: 

3410  Metal  cans. 

3420  Cutlery,  hand  tools,  and  general 
hardware. 

3430  Heating  apparatus  (except  electric) 
and  plumljing  fixtures. 

3440  Fabricated  structural  metal  prod- 
ucts. 

3460  Screw  machine  products,  and  bolts, 
nuts,  screws,  rivets,  and  washers. 

3461  Afetal  stampings. 

3462  Metal  coating  and  engraving. 

3498  Fabricated  wire  products  and  other 
fatjricated  metal  products. 

Machinery,  except  electric: 

3510  Engines  and  turbines. 

3620  Farm  machinery  and  equipment. 

3530  Construction,  mining,  and  materials 
handling  machinery  and  equipment. 

3640  Metalworking  machinery  and  equip- 
ment. 

3650  Special  industry  machinery  and 
equipment,  except  metalworking. 

3560  General  Industrial  machinery  and 
equipment. 

3570  Office,  computing,  and  accounting 
machines. 

3580  Service  industry  machines. 

3598  Other  machinery,  except  electrical. 

Electrical  machinery,  equipment,  and  supplies: 

3611  Electrical  transmission  and  distribu- 
tion equipment. 

3612  Electrical  industrial  apparatus. 
3630  Household  appliances. 

3050  Radio  and  television  receiving  sets, 
except  communication  types. 

3661  Communication  equipment. 

3662  Electronic  components  and  acces- 
sories. 

3691  Electric  lighting  and  wiring  equip- 
ment, except  insulated  wire. 

3698  Other  electrical  machinery,  equip- 
ment, and  supplies. 
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Transportation  equipment: 

3711  Motor  vehicles;  passenger  car,  truck, 

and  bus  bodies;  and  truck  trailers. 
3714  Motor  vehicle  parts  and  accessories. 

3721  Aircraft,  and  complete  guided  mis- 
siles and  space  vehicles. 

3722  Aircraft  parts,  and  guided  missile  and 
space  veliicle  subassemblies. 

3730  Ship  and  boat  building  and  repair. 
3791  Railroad  equipment,  including  street 
cars. 

3798  Motorcycles,  bicycles,  and  parts,  and 

other  transportation  equipment. 
Scientific  instruments;  photographic  equipment; 
watches  and  clocks: 

3810  Scientific  and  mechanical  measuring 

instruments. 
3830  Optical,  medical,  and  ophthalmic 

goods. 

3860  Photographic  equipment  and  sup- 
plies. 

3870  Watches  and  clocks. 
Miscellaneous   manufacturing    industries,  in- 
cluding ordnance  and  accessories; 

3910  Jewelry,  silverware,  and  plated  ware. 

3920  Toys  and  sporting  goods. 

3930  Ordnance,  except  guided  missiles. 

3991  Costume  jewelry. 

3998  Musical  instruments,  office  and 
artists'  materials,  and  other  manu- 
facturing industries. 

TRANSPORTATION,  COMMUNICATION, 
ELECTRIC,  GAS,  and  SANITARY 
SERVICES 

Transportation: 

4011  Railroad  transportation,  terminals, 
and  related  services. 

4020  Local,  suburban,  and  intercity  pas- 
senger transportation,  including  taxi- 
cabs  and  school  busses. 

4030  Motor  freight  transportation  and 
warehousing. 

4040  Water  transportation. 

4050  Air  transportation. 

4060  Pipe  line  transportation. 

4098  Other  transportation  services. 

Communication  services: 

4810  Telephone  communications  (wire  or 
radio). 

4820  Telegraph  communications  (wire  or 
radio). 

4830  Radio  and  television  broadcasting. 

4898  Other  communication  services. 

Electric,  gas,  and  sanitary  services: 

4910  Electric  companies  and  systems  (95 
percent  or  more). 

4920  Gas  companies  and  systems  (96  per- 
cent or  more). 

4930  Combination  companies  and  sys- 
tems—gas, electric,  or  other  services. 

4940  Water  supply  and  other  sanitary 
services. 

WHOLESALE  TRADE 

6010  Motor  vehicles  and  automotive 
equipment. 

6020  Drugs,  chemicals,  and  paints. 

5030  Dry  goods  and  apparel. 

5047  Meat  and  meat  products. 

6048  Poultry  and  poultry  products,  fish 
and  sea  foods,  and  other  groceries  and 
related  products. 

6050  Farm  products— raw  materials. 

5060  Electrical  goods. 

6070  Hardware,  and  plumbing  and  heat- 
ing equipment  and  supplies. 

6080  Machinery,  equipment,  and  supplies. 

6091  Metals  and  minerals,  except  petro- 
leum products  and  scrap. 

6092  Petroleum  bulk  stations  and  termi- 
nals. 

6095  Beer,  wine,  and  distilled  alcoholic 
beverages. 

6096  Paper  and  its  products. 

6097  Lumber  and  construction  materials. 

6098  Other  wholesale  trade. 

RETAIL  TRADE 
Building  materials,  hardware,  and  (arm  equip- 
ment; 

5211  Building  materials. 
5216  Hardware  stores. 
6216  Farm  equipment  dealers. 
General  merchandise  stores: 

6221  Department  stores. 

6222  Variety  stores. 

6223  Mail  order  houses. 

5228  Oilier  general  merchandise  stores. 
S230  Food  stores. 
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Automotive  dealers  and  gasoline  service  sta- 
tions: 

5241  Automobile  and  truck  dealers. 

5243  Gasoline  service  stations. 

5248  Tire,  battery,  and  accessory  dealers, 

and  miscellaneous  aircraft,  marine, 

and  automotive  dealers. 
Other  retail  stores: 
6250  Apparel  and  accessories. 
5260  Furniture,  home  furnishings,  and 

equipment  stores. 
6270  Eating  and  drinking  places. 

6291  Drug  stores  and  proprietary  stores. 

6292  Liquor  stores. 

6293  Jewelry  stores. 

6298  Sporting  goods  and  secondhand 
stores,  farm  and  garden  supply,  fuel 
and  ice  dealers,  and  other  retail 
stores. 

FINANCE,  INSURANCE,  and  REAL  ESTATE 
Banks  and  trust  companies: 

6011  Mutual  savings  banks. 

6012  Banks  and  trust  companies,  except 
mutual  savings  banks. 

Credit  agencies  other  than  banks: 

6021  Savings  and  loan,  building  and  loan 
associations. 

6022  Personal  credit  agencies. 
6025  Business  credit  agencies. 

6028  Loan  correspondents  and  brokers, 

and  other  credit  agencies. 
Security  and  commodity  brokers,  dealers,  ex- 
changes and  services: 

6033  Security  brokers,  dealers,  and  flota- 
tion companies. 

6038  Commodity  brokers  and  dealers;  se- 
curity and  commodity  exchanges; 
and  allied  services. 

Holding  and  other  investment  companies; 

6042  Regulated  investment  companies. 

6043  Real  estate  investment  trusts,  1960 
Act. 

6044  Small  business  Investment  com- 
panies, 1958  Act. 

6048  Other  holding  and  investment  cos. 
Insurance: 

6055  Life  insurance. 

6056  Mutual  insurance,  except  life,  or 
marine,  and  certain  fire  or  flood 
insurance  companies. 

6058  Other  insurance  companies. 

0060  Insurance    agents,    brokers,  and 

service. 
Real  estate: 

6510  Real  estate  operators  (except  devel- 
opers) and  lessors  of  buildings. 

6521  Lessors  of  mining,  oil,  and  similar 
property. 

6522  Lessors  of  railroad  property. 

6528  Lessors  of  real  property  other  than 
buildings,  not  elsewhere  classified. 

6550  Subdividers,  developers,  and  oper- 
ative builders. 

6591  Agents,  brokers,  and  managers. 

6592  Title  abstract  companies. 

6693  Combinations  of  real  estate,  insur- 
ance, loans,  and  law  offices. 
SERVICES 

Hotels,  rooming  houses,  camps,  and  other  lodg- 
ing places: 

7013  Tourist  courts  and  motels. 
7018  Hotels  and  other  lodging  places,  ex- 
cent  tourist  courts  and  motels. 
Personal  services: 

7210  Laundries,  laundry  services,  cleaning 
and  dyeing  plants. 

7220  Photographic  studios,  including  com- 
mercial photography. 

7298  Beauty,  barber,  shoe  repair,  and 
pressing  shops,  funeral,  and  other 
personal  services. 

Business  services: 

7310  Advertising. 

7398  Credit  reporting  and  employment 
agencies,  news  syndicates,  dupli- 
cating, mailing,  stenographic,  build- 
ing, and  other  business  services. 
Automobile  and  other  repair  services: 
7610  Automobile  parking,  repair,  and 
services. 

7.550  Repair  services,  except  automobile. 
Motion  pictures: 

7810  Motion  picture  production,  distribu- 
tion, and  related  services. 

7830  Motion  picture  theaters. 

7900  Amusement  and  recreational  services, 
except  motion  pictures. 

8019  Medical  services. 

8020  Educational  services. 
8030  Legal  services. 

8098  Services  not  elsewhere  classified* 
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Instructions  for  Form  1118 

(References  are  to  the  Internal  Revenue  Code) 

GENERAL  INSTRUCTIONS 


Revised  April  1963 


A.  Corporations  required  to  file  Form  1118. — Any  domestic  cor- 
poration claiming  a  credit  on  Form  1 120  for  (1)  the  amount  of  any 
income,  war  profits,  and  excess  profits  tax  paid  or  accrued  during 
the  taxable  year  to  any  foreign  country  or  to  any  possession  of  the 
United  States  and  (2)  the  taxes  deemed  to  have  been  paid  under 
section  902  must  submit  a  Form  1118  with  its  corporation  tax 
return.    (Reg.  sec.  1.905-2.) 

The  term  "income,  war  profits,  and  excess  profits  taxes"  includes 
a  tax  imposed  by  statute  or  decree  by  a  foreign  country  or  by  a 
possession  of  the  U.S.  if  (1)  such  country  or  possession  has  in  force 
a  general  income  tax  law,  (2)  the  corporation  claiming  the  credit 
would,  in  the  absence  of  a  specific  provision  applicable  to  the  cor- 
poration, be  subject  to  such  general  income  tax,  and  (3)  such 
general  income  tax  is  not  imposed  upon  the  corporation  thus  subject 
to  such  substituted  tax.    (Reg.  sec.  1.903- 1(a).) 

B.  Corporations  to  whom  credit  not  allowed. — The  credit  is  not 
allowed  to  (1)  a  foreign  corporation  (882(c)(4));  (2)  a  China  Trade 
Act  corporation  (942);  (3)  a  domestic  corporation  entitled  to  the 
benefits  of  the  exemption  provided  by  section  931  for  income  from 
possessions  of  the  United  States  (931(g));  and  (4)  a  regulated  in- 
vestment company  which  has  exercised  the  election  under  section 
853.    (Reg.  sec.  1.901-1.) 

C.  Taxes  against  which  credit  not  allowed. — The  credit  for  taxes 
shall  be  allowed  only  against  the  normal  tax  and  surtax  for  income 
tax  imposed  by  chapter  1  but  shall  not  be  allowed  against  the 
following  taxes:  (1)  the  tax  on  accumulated  earnings  imposed  by 
section  531;  (2)  the  personal  holding  company  tax  imposed  by  sec- 
tion 541;  and  (3)  the  additional  tax  relating  to  war  loss  recoveries 
imposed  by  section  1333.    (Reg.  sec.  1.901-1(1).) 

D.  Deduction  denied  if  credit  claimed. — If  a  corporation  elects 
with  respect  to  any  taxable  year  to  claim  a  credit  for  taxes  to  any 
extent,  such  election  shall  apply  to  income,  war  profits,  and  excess 
profits  taxes  paid  or  accrued  in  such  taxable  year  to  all  foreign 
countries  and  possessions  of  the  United  States,  and  no  portion  of 
any  such  taxes  shall  be  allowed  as  a  deduction  from  gross  income 
in  such  taxable  year  or  any  succeeding  taxable  year.  {164(b)(6) 
and  Reg.  sec.  1.901-1  (c).)  Such  election  for  any  taxable  year  may 
by  made  or  changed  at  any  time  prior  to  the  expiration  of  the  period 
prescribed  for  making  a  claim  for  credit  or  refund  of  the  tax  im- 
posed by  chapter  1  for  such  taxable  year.  (Section  901.) 

E.  Method  of  reporting. — All  amounts  furnished  on  the  form  shall 
be  expressed  in  U.S.  dollars  except  as  provided  in  Schedule  A, 
column  6(a).  In  all  instances  where  it  is  necessary  to  convert  from 
foreign  currency  attach  a  statement  describing  in  reasonable  detail 
why  and  how  the  particular  rate  was  determined. 

F.  Taxes  of  foreign  corporation. — (a)  Domestic  corporation 
owning  stock  of  a  foreign  corporation. — In  the  case  of  a 
domestic  corporation  owning  at  least  10  percent  of  the  voting  stock 
of  a  foreign  corporation  from  which  it  receives  dividends  in  any  tax- 
able year,  a  proportionate  amount  of  the  taxes  paid  or  accrued 
by  such  foreign  corporation  are  deemed  to  have  been  paid  by  the 
domestic  corporation  for  purposes  of  the  foreign  tax  credit.  (Section 
902(a).)  For  computation  of  taxes  deemed  paid  by  the  domestic 
corporation,  see  Schedule  B. 

(b)  Foreign  corporation  owning  stock  of  another  foreign 
corporation. — If  any  foreign  corporation  in  (a)  above  owns  50 
percent  or  more  of  the  voting  stock  of  another  foreign  corporation 
from  which  it  receives  dividends  in  any  taxable  year,  it  shall  be 
deemed  to  have  paid  a  proportionate  amount  of  the  foreign  taxes  of 
such  foreign  subsidiary.  (Section  902 (b) .)  For  computation  of  taxes 
deemed  paid  by  a  related  foreign  corporation,  see  Schedule  C. 

(c)  Source  of  income  of  foreign  subsidiaries  and  country 
to  which  tax  is  deemed  to  have  been  paid. — For  the  purpose 
of  section  904(a),  dividends  of  a  foreign  corporation  (at  least  10 
percent  of  whose  voting  stock  is  owned  by  a  domestic  corporation) 
shall  be  deemed  to  have  been  derived  from  sources  within  the  for- 
eign country  or  possession  of  the  United  States  in  which  such  foreign 
corporation  is  incorporated,  to  the  extent  that  under  section  862(a) 
(2)  such  dividends  are  treated  as  income  from  sources  without 
the  United  States.  In  addition,  all  income,  war  profits,  and  excess 
profits  taxes  paid  or  deemed  to  have  been  paid  by  such  foreign 
corporation  to  any  foreign  country  or  possession  of  the  United 
States  shall  be  deemed  to  have  been  paid  to  the  country  or  pos- 
session under  whose  laws  such  foreign  corporation  is  incorporated. 
(Reg.  sec.  1.902-1  (c).) 

(d)  Corporation  treated  as  foreign. — The  term  "foreign  cor- 
poration" as  used  above  includes  a  domestic  corporation  entitled 
to  the  benefits  of  section  931  or  941.    (Section  901(c).) 


G.  Limitation  on  credit. 

(1)  Alternative  limitations. 

(a)  Per-country  limitation. — In  case  of  any  taxpayer  who 
does  not  elect  the  overall  limitation,  the  amount  of  the  credit  in 
respect  of  the  tax  paid  or  accrued  to  any  foreign  country  or  posses- 
sion of  the  United  States  shall  not  exceed  the  same  proportion  of  the 
tax  against  which  such  credit  is  taken  which  the  taxpayer's  taxable 
income  from  sources  within  such  country  or  possession  (but  not  in 
excess  of  the  taxpayer's  entire  taxable  income)  bears  to  his  entire 
taxable  income  for  the  same  taxable  year.    (Section  904(a)  (1).) 

(b)  Overall  limitation. — In  the  case  of  any  taxpayer  who 
elects  the  overall  limitation,  the  total  amount  of  the  credit  in  respect 
of  taxes  paid  or  accrued  to  all  foreign  countries  and  possessions  of 
the  United  States  shall  not  exceed  the  same  proportion  of  the  tax 
against  which  such  credit  is  taken  which  the  taxpayer's  taxable 
income  from  sources  without  the  United  States  (but  not  in  excess  of 
the  taxpayer's  entire  taxable  income)  bears  to  his  entire  taxable 
income  for  the  same  taxable  year.    (Section  904(a)  (2).) 

(2)  Election  of  overall  limitation. 

(a)  In  general. — A  taxpayer  may  elect  the  overall  limitation 
for  any  year  beginning  after  December  31,  1960.  The  election 
shall  remain  in  effect  for  all  subsequent  taxable  years,  except  that 
it  may  be  revoked  with  the  consent  of  the  Commissioner  with  respect 
to  any  taxable  year. 

(b)  Election  after  revocation. — If  a  taxpayer  has  elected 
the  overall  limitation  and  such  election  has  been  revoked,  such 
taxpayer  shall  not  be  eligible  to  make  a  new  election  of  the  overall 
limitation  for  any  taxable  year,  unless  the  Commissioner  consents  to 
such  new  election. 

(c)  Time  of  election  and  revocation. — An  election  with  re- 
spect to  any  taxable  year  may  be  made  or,  if  made,  may  be  revoked 
at  any  time  before  the  expiration  of  the  period  prescribed  for 
making  a  claim  for  credit  or  refund  of  U.S.  income  tax  imposed  for 
such  taxable  year. 

H.  When  credit  for  taxes  may  be  taken. — The  credit  may  ordi- 
narily be  taken  either  in  the  return  for  the  year  in  which  the  taxes 
accrued  or  in  which  the  taxes  were  paid,  depending  upon  whether 
the  accounts  of  the  corporation  are  kept  and  its  returns  filed  upon 
the  accrual  method  or  upon  the  cash  receipts  and  disbursements 
method.  Section  905(a)  allows  the  corporation,  at  its  option  and 
irrespective  of  the  method  of  accounting  employed  in  keeping  its 
books,  to  take  such  credit  for  taxes  as  may  be  allowable  in  the 
return  for  the  year  in  which  the  taxes  accrued.  An  election  thus 
made  under  section  905(a)  must  be  followed  in  returns  for  all 
subsequent  years,  and  no  portion  of  any  such  taxes  accrued  in  a 
year  in  which  a  credit  is  claimed  will  be  allowed  as  a  deduction 
from  gross  income  in  any  year.  (Reg.  sec.  1.905-1  (a).) 

If,  however,  under  the  provisions  of  the  regulations  under  section 
461,  an  amount  otherwise  constituting  gross  income  for  the  taxable 
year  from  sources  without  the  United  States  is,  owing  to  monetary, 
exchange,  or  other  restrictions  imposed  by  a  foreign  country,  not 
includable  in  gross  income  of  the  taxpayer  for  such  year,  the  credit 
for  income  taxes  imposed  by  such  foreign  country  with  respect  to 
such  amount  shall  be  taken  proportionately  in  any  subsequent  tax- 
able year  in  which  such  amount  or  portion  thereof  is  includable  in 
gross  income.    (Reg.  sec.  1.905-1  (b).) 

I.  Credit  for  taxes  accrued  but  not  paid. — In  the  case  of  a  credit 
sought  for  a  tax  accrued  but  not  paid,  the  district  director  may, 
as  a  condition  precedent  to  the  allowance  of  a  credit,  require  a 
bond.  Form  1117,  from  the  taxpayer.  If  such  a  bond  is  required, 
it  shall  be  in  such  sum  as  the  Commissioner  may  prescribe  and 
shall  be  conditioned  for  the  payment  by  the  taxpayer  of  any  amount 
of  tax  found  due  upon  any  redetermination  of  the  tax  made  neces- 
sary by  such  credit  provmg  incorrect,  with  such  further  conditions 
as  the  district  director  may  require.    (Reg.  sec.  1.905-4.) 

1.  Separate  limitation  for  interest  income. — For  taxable  years 
beginning  after  October  16,  1962,  but  only  with  respect  to  interest 
resulting  from  transactions  consummated  after  April  2,  1962,  the 
limitation  (column  13)  must  be  computed  separately  (overall  limita- 
tion does  not  apply)  for  interest  income  other  than  interest  (1)  derived 
from  transactions  directly  related  to  the  active  conduct  of  a  trade  or 
business  in  a  foreign  country  or  U.S.  possession,  (2)  derived  in  the 
conduct  of  a  banking,  financing,  or  similar  business,  (3)  received 
from  a  corporation  in  which  the  taxpayer  owns  at  least  10  percent 
of  the  voting  stock,  or  (4)  received  on  obligations  acquired  as  a 
result  of  the  disposition  of  a  trade  or  business  actively  conducted 
by  the  taxpayer  in  a  foreign  country  or  possession  of  the  United 
States  or  as  a  result  of  the  disposition  of  stock  or  obligations  of  a 
corporation  in  which  the  taxpayer  owned  at  least  1 0  percent  of  the 
voting  stock. 
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SPECIFIC  INSTRUCTIONS  FOR  SCHEDULES 


SCHEDULE  A 

Column  2. — Both  date  of  accrual  of  the  tax  and  date  of  payment 
(if  paid)  must  be  given. 

Column  3. — Enter  type  of  tan  (income,  war  profits,  or  excess 
profits). 

Column  4. — Statute  imposing  tax  should  be  named  fully  and 
clearly  so  as  to  be  easily  identified. 

Column  5. — Taxable  income  or  loss  from  foreign  sources  or 
possessions  of  the  United  States  shall  be  stated  in  U.S.  dollars.  In- 
clude all  income  taxable  (or  losses  allowable)  by  the  U.S.  whether 
or  not  taxable  (or  allowable)  by  the  foreign  country  or  U.S.  pos- 
session. Computation  of  taxable  income  from  sources  without 
the  United  States  must  be  made  in  accordance  with  sections  861 
through  864.  If  the  overall  limitation  is  elected,  all  income  from 
sources  without  the  United  States  is  token  into  account.  Thus  in- 
come which  is  from  sources  without  the  United  States  but  not  from 
sources  within  any  foreign  country  or  possession  of  the  United  States 
(for  example,  high  seas  income)  is  not  taken  into  account  under  the 
per-country  limitation  but  is  taken  into  account  under  the  overall 
limitation.  Where  such  income  is  taken  into  account  it  should  be 
properly  identified  and  shown  on  the  schedule.  For  special  rule 
for  gross  income  from  sources  without  the  United  States  in  case  of 
dividends  from  a  foreign  corporation  50  percent  or  more  o!  whose 
gross  income  is  received  from  sources  within  the  United  States,  see 
section  1.86 1 -3(a)  (2)  of  the  Regulations. 

Gross-up  of  dividends. — Include  in  income,  taxes  deemed  paid 
(Schedule  B,  column  1  1)  on  distributions  by  a  foreign  corporation 
which  is  not  a  less  developed  country  corporation.  This  applies  to 
( 1 )  distributions  received  by  a  domestic  corporation  in  taxable  years 
beginning  after  December  31,  1962,  but  only  to  the  extent  that  such 
distributions  are  made  out  of  the  accumulated  profits  of  foreign 
corporations  for  taxable  years  beginning  after  December  31,  1962, 
and  (2)  distributions  received  after  December  31,  1964. 

Column  6. — Include  tax  withheld  at  source  on  dividends  and 
other  tax  paid  or  accrued  exclusive  of  tax  deemed  to  have  been  paid 
or  accrued  by  a  related  foreign  corporation  as  shown  in  Column  7. 

Column  6(a). — State  the  amount  in  the  currency  of  the  foreign 
country  (e.g.,  pounds,  francs,  marks). 

Column  6(b). — Give  the  rate  of  exchange  used  and  attach  a 
statement  describing  in  reasonable  detail  why  and  how  this  particu- 
lar rate  was  determined. 

Column  7. — If  per-country  limitation  is  elected,  enter  the  tax 
deemed  to  have  been  paid  to  the  individual  foreign  country  or  U.S. 
possession  from  Schedule  B.  If  the  overall  limitation  is  elected, 
enter  on  the  total  line  the  total  tax  deemed  to  have  been  paid  to  all 
foreign  countries  and/or  U.S.  possessions  from  Schedule  B. 

Column  8. — Attach  separate  schedule  showing  computation  of 
carryback  or  carryover.  If  the  per-country  limitation  has  been 
elected,  a  separate  computation  and  entry  will  be  necessary  for  each 
country.  If  the  overall  limitation  is  elected,  enter  the  total  carryback 
or  carryover  on  the  total  line. 

For  taxable  years  beginning  after  December  31,  1957,  taxes  paid 
or  accrued  to  any  foreign  country  or  United  States  possession  which 
are  in  excess  of  the  applicable  limitation  may  be  carried  back  2 
years  and  carried  forward  5  years.  The  excess  amount  must  first 
be  applied  to  the  earliest  of  the  7  taxable  years  to  which  it  may  be 
carried,  then  to  the  next  earliest  year,  etc.,  except  that  no  carryback 
can  be  made  to  any  taxable  year  beginning  before  January  1, 
1958.  Such  excess  may  not  be  carried  from  a  per-country  year  to 
an  overall  year  or  from  an  overall  year  to  a  per-country  year. 
However,  where  a  taxpayer  has  elected  to  change  the  method  of 
computing  the  limitation,  the  year  in  which  the  alternative  method 
has  been  used  is  counted  in  determining  the  available  years  of 
carryback  or  carryover. 

Where  the  corporation  has  used  a  deduction  instead  of  a  credit 
in  any  taxable  year  to  which  the  carryback  or  carryover  is  car- 
ried, the  carryback  or  carryover  is  to  be  considered  used  in  such 
year  in  the  same  manner  as  though  the  corporation  had  claimed 
the  tax  credit,  instead  of  a  deduction,  but  no  credit  is  allowed  for 
the  amount  so  used. 

Column  9. — If  the  per-country  limitation  is  elected,  then  Columns 
6(c),  7,  and  8  must  be  totaled  across  line  by  line.  If  the  overall 
limitation  is  elected,  use  only  total  line. 

Column  10. — If  the  per-country  limitation  is  elected,  enter  on 
each  line  for  each  country  for  which  the  credit  is  claimed  the  total 
U.S.  income  tax  reported  on  Form  1 120.  If  the  overall  limitation  is 
elected,  enter  such  amount  on  the  total  line  only. 


Column  11. — If  the  per-country  limitation  is  elected,  enter  on 
each  line  for  each  country  for  which  the  credit  is  claimed  the 
taxable  income  from  all  sources  as  reported  on  Form  1  120.  If  the 
overall  limitation  is  elected,  enter  such  amount  on  the  total  line  only. 

Column  12. — If  the  per-country  limitation  is  elected,  the  ratio 
of  foreign  income  (Column  5)  to  taxable  income  from  all  sources 
(Column  11)  must  be  computed  for  each  country.  If  the  overall 
limitation  is  elected,  the  ratio  is  computed  on  the  total  line  only.  How- 
ever, in  computing  such  ratio  the  numerator  shall  not  exceed  the 
denominator.    See  General  Instruction  G. 

Column  13. — If  the  per-country  limitation  is  elected,  the  limita- 
tion must  be  computed  for  each  country.  If  the  overall  limitation 
is  elected,  the  limitation  is  computed  on  the  total  line  only.  For 
special  rule  for  application  of  foreign  tax  credit  when  overall 
limitation  applies  with  respect  to  a  consolidated  return  if  the  affili- 
ated group  includes  a  Western  Hemisphere  trade  corporation,  see 
section  1503(d). 

Column  14. — If  the  per-country  limitation  is  elected,  enter 
for  each  country  the  amount  in  Column  9  or  Column  13  whichever 
is  less.  The  foreign  tax  credit  to  be  claimed  on  Form  1  120  will  be 
the  total  of  the  individual  credits  in  Column  14.  If  the  overall 
limitation  is  elected  enter  on  the  total  line  the  amount  in  Column  9 
or  Column  13  whichever  is  less.  This  is  your  foreign  tax  credit  to 
be  claimed  on  Form  1 120. 

SCHEDULE  B 

Column  2. — If  dividends  are  paid  from  the  gains,  profits  and 
income  of  more  than  1  year  then  the  tax  deemed  to  have  been  paid 
by  the  domestic  corporation  must  be  computed  and  shown  on  a 
separate  line  for  each  year. 

Column  4. — The  gains,  profits  and  income  to  be  entered  is 
determined  by  the  gains,  profits  and  income  from  all  sources  what- 
soever, whether  subjected  to  foreign  tax,  for  the  year  from  which  the 
dividends  (Column  7)  were  paid.  Include  ail  dividends  received 
from  a  foreign  subsidiary  of  the  related  foreign  corporation.  In  niak- 
ing  such  determination,  all  dividends  which  are  paid  in  the  first  60 
days  of  any  year  shall  be  treated  as  having  been  paid  from  the 
gains,  profits  and  income  of  the  preceding  year,  and  in  other  re- 
spects such  dividends  shall  be  treated  as  having  been  paid  from  the 
most  recent  gains,  profits  and  income.  The  conversions  to  dollars 
must  be  mode  at  the  same  exchange  rate  as  that  used  for  dividends 
in  Column  7. 

Column  5. — Enter  the  amount  of  foreign  tax  paid  on  the  amount 
of  gains,  profits  and  income  entered  in  Column  4. 

Column  7. — Enter  the  amount  of  dividends  paid  by  the  related 
foreign  corporations  to  the  domestic  corporation. 

Column  8. — For  (1)  distributions  received  by  a  domestic  corpora- 
tion in  taxable  years  beginning  after  December  31,  1962,  but  only 
to  the  extent  that  such  distributions  are  made  out  of  the  accumulated 
profits  of  foreign  corporations  (other  than  less  developed  country 
corporations)  for  taxable  years  beginning  after  December  31,  1962, 
and  (2)  distributions  received  after  December  31,  1964,  from  foreign 
corporations  (other  than  less  developed  country  corporations) — do  not 
use  instruction  in  column  heading  but  enter  the  amount  shown  in 
column  5. 

Column  9. — Enter  the  amount  from  Schedule  C,  Column  1 1. 

Column  11. — If  the  per-country  limitation  is  elected,  the  amount 
which  has  been  entered  m  this  column  should  be  carried  to  Schedule 
A,  Column  7  and  entered  on  line  with  the  country  or  United  States 
possession  in  respect  of  which  a  credit  is  claimed.  If  the  overall 
limitation  is  elected,  the  total  taxes  deemed  to  have  been  paid  should 
be  entered  on  the  total  line  of  Schedule  A,  Column  7. 

SCHEDULE  C 

If  a  foreign  corporation  in  Schedule  B  owns  50  percent  or  more  of 
the  voting  stock  of  another  foreign  corporation  from  which  it  receives 
dividends,  then  Schedule  C  must  be  filled  in  to  determine  the  amount 
of  tax  deemed  to  have  been  paid  by  the  foreign  corporation. 

Columns  1  through  6. — Same  instructions  as  Schedule  B. 

Column  7. — Enter  the  amount  of  dividends  paid  by  the  subsidi- 
ary of  the  related  foreign  corporation  to  the  related  foreign 
corporation. 

Column  10. — Carryover  amount  from  Column  8. 

Column  11. — Carry  amount  of  tax  deemed  to  have  been  paid  to 
Schedule  B,  Column  9  on  line  with  controlling  foreign  corporation. 
If  dividends  are  paid  from  the  gains,  profits  and  income  of  more 
than  1  year,  then  the  tax  deemed  to  have  been  paid  by  the  related 
corporation  must  be  computed  separately  for  each  year. 
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Instructions  for  Form  1118  (References  are  to  the  Internal  Revenue  Code) 

GENERAL  INSTRUCTIONS 


A.  Corporations  required  to  file  Form  1118. — Any  domestic  cor- 
poration claiming  a  credit  on  Form  1 120  for  (1)  the  amount  of  any 
income,  war  profits,  and  excess  profits  tax  paid  or  accrued  during 
the  taxable  year  to  any  foreign  country  or  to  any  possession  of  the 
United  States  and  (2)  the  taxes  deemed  to  have  been  paid  under 
sections  902  and  960  must  submit  a  Form  1118  with  its  corporahon 
tax  return.    (Reg.  sec.  1.905-2.) 

The  term  "income,  war  profits,  and  excess  profits  taxes"  includes 
a  tax  imposed  by  statute  or  decree  by  a  foreign  country  or  by  a 
possession  of  the  U.S.  if  (1)  such  country  or  possession  has  in  force 
a  general  income  tax  law,  (2)  the  corporation  claiming  the  credit 
would,  in  the  absence  of  a  specific  provision  applicable  to  the  cor- 
poration, be  subject  to  such  general  income  tax,  and  (3)  such 
general  income  tax  is  not  imposed  upon  the  corporation  thus  subject 
to  such  substituted  tax.    (Reg.  sec.  1.903-1  (a).) 

B.  Corporations  to  whom  credit  not  allowed. — The  credit  is  not 
allowed  to  (1)  a  foreign  corporation  (B82(c)(4));  (2)  a  China  Trade 
Act  corporation  (942);  (3)  a  domestic  corporation  entitled  to  the 
benefits  of  the  exemption  provided  by  section  931  for  income  from 
possessions  of  the  United  States  (931(g));  and  (4)  a  regulated  in- 
vestment company  which  has  exercised  the  election  under  section 
853.    (Reg.  sec.  1.901-1.) 

C.  Taxes  against  which  credit  not  allowed. — The  credit  for  taxes 
shall  be  allowed  only  against  the  normal  tax  and  surtax  for  income 
tax  imposed  by  chapter  1  but  shall  not  be  allowed  against  the 
following  taxes:  (I)  the  tax  on  accumulated  earnings  imposed  by 
section  531;  (2)  the  personal  holding  company  tax  imposed  by  sec- 
tion 541;  and  (3)  the  additional  tax  relating  to  war  loss  recoveries 
imposed  by  secKon  1333.    (Reg.  sec.  1. 901-1  (f).) 

D.  Deduction  denied  if  credit  claimed. — If  a  corporation  elects 
with  respect  to  any  taxable  year  to  claim  a  credit  for  taxes  to  any 
extent,  such  election  shall  apply  to  income,  war  profits,  and  excess 
profits  taxes  paid  or  accrued  in  such  taxable  year  to  all  foreign 
countries  and  possessions  of  the  United  States,  and  no  portion  of 
any  such  taxes  shall  be  allowed  as  a  deduction  from  gross  income 
in  such  taxable  year  or  any  succeeding  taxable  year.  (275(a)(4) 
andReg.sec.  1.901-l(c).)  Such  election  for  any  taxable  year  may 
be  made  or  changed  at  any  time  prior  to  the  expiration  of  the  period 
prescribed  for  making  a  claim  for  credit  or  refund  of  the  tax  im- 
posed by  chapter  1  for  such  taxable  year.  (Section  901.)  Mem- 
bers of  an  affiliated  group  electing  under  section  243  to  deduct 
100  percent  of  gualifying  dividends  received  from  members  of  the 
same  affiliated  group  are  treated  as  one  taxpayer  for  purposes  of 
making  elections  under  section  901(a)  and  section  904(b)(1). 

E.  Method  of  reporting. — All  amounts  furnished  on  the  form  shall 
be  expressed  in  U.S.  dollars  except  as  provided  in  Schedule  A, 
column  6(a).  In  all  instances  where  it  is  necessary  to  convert  from 
foreign  currency  attach  a  statement  describing  in  reasonable  detail 
why  and  how  the  particular  rate  was  determined. 

F.  Taxes  of  foreign  corporation. — (a)  Domestic  corporation 
owning  stock  of  a  foreign  corporation. — In  the  case  of  a 
domestic  corporation  owning  at  least  10  percent  of  the  voting  stock 
of  a  foreign  corporation  from  which  it  receives  dividends  in  any  tax- 
able year,  a  proportionate  amount  of  the  taxes  paid  or  accrued 
by  such  foreign  corporahon  ore  deemed  to  have  been  paid  by  the 
domestic  corporation  for  purposes  of  the  foreign  tax  credit.  (Section 
902(a).)  For  computation  of  taxes  deemed  paid  by  the  domestic 
corporation,  see  Schedule  B. 

(b)  Foreign  corporation  owning  stock  of  another  foreign 
corporation. — If  any  foreign  corporation  in  (a)  above  owns  50 
percent  or  more  of  the  voting  stock  of  another  foreign  corporation 
from  which  it  receives  dividends  in  any  taxable  year,  it  shall  be 
deemed  to  have  paid  a  proportionate  amount  of  the  foreign  taxes  of 
such  foreign  subsidiary.  (Section  S02(b).)  For  computation  of  taxes 
deemed  paid  by  a  related  foreign  corporation,  see  Schedule  C. 

(c)  Source  of  income  of  foreign  subsidiaries  and  country 
to  which  tax  is  deemed  to  have  been  paid. — For  the  purpose 
of  secKon  904(a)(1),  dividends  of  a  foreign  corporation  (at  least  10 
percent  of  whose  voting  stock  is  owned  by  a  domestic  corporation) 
shall  be  deemed  to  have  been  derived  from  sources  within  the  for- 
eign country  or  possession  of  the  United  States  in  which  such  foreign 
corporation  is  incorporated,  to  the  extent  that  under  section  862(a) 
(2)  such  dividends  are  treated  as  income  from  sources  without 
the  United  States.  In  addition,  all  income,  war  profits,  and  excess 
profits  taxes  paid  or  deemed  to  have  been  paid  by  such  foreign 
corporation  to  any  foreign  country  or  possession  of  the  United 
States  shall  be  deemed  to  have  been  paid  to  the  country  or  pos- 
session under  whose  laws  such  foreign  corporation  is  incorporated. 
(Reg.  sec.  1.902- 1(c).) 

(d)  Corporation  treated  as  foreign. — The  term  "foreign  cor- 
poration" as  used. above  includes  a  domestic  corporation  entitled 
to  the  benefits  of  section  931  or  941.    (Section  901(c).) 


G.  Limitation  on  credit. 

(1)  Alternative  limitations. 

(a)  Per-country  limitation. — In  case  of  any  taxpayer  who 
does  not  elect  the  overall  limitation,  the  amount  of  the  credit  in 
respect  of  the  tax  paid  or  accrued  to  any  foreign  country  or  posses- 
sion of  the  United  States  shall  not  exceed  the  same  proportion  of  the 
tax  against  which  such  credit  is  taken  which  the  taxpayer's  taxable 
income  from  sources  within  such  country  or  possession  (but  not  in 
excess  of  the  taxpayer's  entire  taxable  income)  bears  to  his  entire 
taxable  income  for  the  same  taxable  year.    (Section  904(a)  (I).) 

(b)  Overall  limitation. — In  the  case  of  any  taxpayer  who 
elects  the  overall  limitation,  the  total  amount  of  the  credit  in  respect 
of  taxes  paid  or  accrued  to  all  foreign  countries  and  possessions  of 
the  United  States  shall  not  exceed  the  same  proportion  of  the  tax 
against  which  such  credit  is  taken  which  the  taxpayer's  taxable 
income  from  sources  without  the  United  States  (but  not  in  excess  of 
the  taxpayer's  entire  taxable  income)  bears  to  his  enhre  taxable 
income  for  the  same  taxable  year.    (Section  904(a)  (2).) 

(2)  Election  of  overall  limitation. 

(a)  In  general. — A  taxpayer  may  elect  the  overall  limitation 
for  any  year  beginning  after  December  31,  1960.  The  election 
shall  remain  in  effect  for  all  subsequent  taxable  years,  except  that 
it  may  be  revoked  with  the  consent  of  the  Commissioner  with  respect 
to  any  taxable  year. 

(b)  Election  after  revocation. — If  a  taxpayer  has  elected 
the  overall  limitation  and  such  election  has  been  revoked,  such 
taxpayer  shall  not  be  eligible  to  make  a  new  election  of  the  overall 
limitation  for  any  taxable  year,  unless  the  Commissioner  consents  to 
such  new  election. 

(c)  Time  of  election  and  revocation. — An  election  with  re- 
spect to  any  taxable  year  may  be  made  or,  if  made,  may  be  revoked 
at  any  time  before  the  expiration  of  the  period  prescribed  for 
making  a  claim  for  credit  or  refund  of  U.S.  income  tax  imposed  for 
such  taxable  year. 

H.  When  credit  for  taxes  may  be  taken. — The  credit  may  ordi- 
narily be  taken  either  in  the  return  for  the  year  in  which  the  taxes 
accrued  or  in  which  the  taxes  were  paid,  depending  upon  whether 
the  accounts  of  the  corporation  are  kept  and  its  returns  filed  upon 
the  accrual  method  or  upon  the  cash  receipts  and  disbursements 
method.  Section  905(a)  allows  the  corporation,  at  its  option  and 
irrespective  of  the  method  of  accounting  employed  in  keeping  its 
books,  to  take  such  credit  for  taxes  as  may  be  allowable  in  the 
return  for  the  year  in  which  the  taxes  accrued.  An  election  thus 
made  under  section  905(a)  must  be  followed  in  returns  for  all 
subsequent  years,  and  no  portion  of  any  such  taxes  accrued  in  a 
year  in  which  a  credit  is  claimed  will  be  allowed  as  a  deduction 
from  gross  income  in  any  year.   (Reg.  sec.  1.905-1  (a).) 

If,  however,  under  the  provisions  of  the  regulations  under  section 
461,  an  amount  otherwise  constituting  gross  income  for  the  taxable 
year  from  sources  without  the  United  States  is,  owing  to  monetary, 
exchange,  or  other  restrictions  imposed  by  a  foreign  country,  not 
includable  in  gross  income  of  the  taxpayer  for  such  year,  the  credit 
for  income  taxes  imposed  by  such  foreign  country  with  respect  to 
such  amount  shall  be  taken  proportionately  in  any  subsequent  tax- 
able year  in  which  such  amount  or  portion  thereof  is  includable  in 
gross  income.    (Reg.  sec.  1.905-l{b).) 

I.  Credit  for  taxes  accrued  but  not  paid. — In  the  case  of  a  credit 
sought  for  a  tax  accrued  but  not  paid,  the  district  director  may, 
as  a  condition  precedent  to  the  allowance  of  a  credit,  require  a 
bond,  Form  1117,  from  the  taxpayer.  If  such  a  bond  is  required, 
it  shall  be  in  such  sum  as  the  Commissioner  may  prescribe  and 
shall  be  conditioned  for  the  payment  by  the  taxpayer  of  any  amount 
of  tax  found  due  upon  any  redetermination  of  the  tax  made  neces- 
sary by  such  credit  proving  incorrect,  with  such  further  conditions 
as  the  district  director  may  require.    (Reg.  sec.  1.905-4.) 

I.  Separate  hmitation  for  interest  income. — For  taxable  years 
beginning  after  October  16,  1962,  but  only  with  respect  to  interest 
resulting  from  transactions  consummated  after  April  2,  1962,  the 
limitation  (column  13)  must  be  computed  separately  (overall  limita- 
tion does  not  apply)  for  interest  income  other  than  interest  (1)  derived 
from  transactions  directly  related  to  the  active  conduct  of  a  trade  or 
busmess  in  a  foreign  country  or  U.S.  possession,  (2)  derived  in  the 
conduct  of  a  banking,  hnancing,  or  similar  business,  (3)  received 
from  a  corporation  in  which  the  taxpayer  owns  at  least  10  percent 
of  the  voting  stock,  or  (4)  received  on  obligations  acquired  as  a 
result  of  the  disposition  of  a  trade  or  business  actively  conducted 
by  the  taxpayer  in  a  foreign  country  or  possession  of  the  United 
States  or  as  a  result  of  the  disposition  of  stock  or  obligations  of  a 
corporation  in  which  the  taxpayer  owned  at  least  10  percent  of  the 
voting  stock. 
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SPECIFIC  INSTRUCTIONS  FOR  SCHEDULES 


SCHEDULE  A 

Column  2. — Both  date  of  accrual  of  the  tax  and  date  of  payment 
(if  paid)  must  be  given. 

Column  3. — Enter  type  of  tax  (income,  war  profits,  or  excess 
profits). 

Column  4. — Statute  imposing  tax  should  be  named  fully  and 
clearly  so  as  to  be  easily  identified. 

Column  5. — Taxable  income  or  loss  from  foreign  sources  or 
possessions  of  the  United  States  shall  be  stated  in  U.S.  dollars.  In- 
clude all  income  taxable  (or  losses  allowable)  by  the  U.S.  whether 
or  not  taxable  (or  allowable)  by  the  foreign  country  or  U.S.  pos- 
session. Computation  of  taxable  income  from  sources  without 
the  United  States  must  be  made  in  accordance  with  sections  861 
through  864.  If  the  overall  limitation  is  elected,  all  income  from 
sources  without  the  United  States  is  taken  into  account.  Thus  in- 
come which  is  from  sources  without  the  United  States  but  not  from 
sources  within  any  foreign  country  or  possession  of  the  United  States 
(for  example,  high  seas  income)  is  not  taken  into  account  under  the 
per-country  limitation  but  is  taken  into  account  under  the  overall 
limitation.  Where  such  income  is  taken  into  account  it  should  be 
properly  identified  and  shown  on  the  schedule.  For  special  rule 
for  gross  income  from  sources  without  the  United  States  in  case  of 
dividends  from  a  foreign  corporation  50  percent  or  more  of  whose 
gross  income  is  received  from  sources  within  the  United  States,  see 
section  1.86 1-3  (a)  (2)  of  the  Regulations. 

Gross-up  of  dividends. — Include  in  income,  taxes  deemed  paid 
(Schedule  B,  column  11)  on  distributions  by  a  foreign  corporation 
which  is  not  a  less  developed  country  corporation.  This  applies  to 
(1)  distributions  received  by  a  domestic  corporation  in  taxable  years 
beginning  after  December  31,  1962,  but  only  to  the  extent  that  such 
distributions  are  made  out  of  the  accumulated  profits  of  foreign 
corporations  for  taxable  years  beginning  after  December  31,  1962, 
and  (2)  distributions  received  after  December  31,  1964. 

Column  6. — Include  tax  withheld  at  source  on  dividends  and 
other  tax  paid  or  accrued  exclusive  of  tax  deemed  to  have  been  paid 
or  accrued  by  a  related  foreign  corporation  as  shown  in  Column  7. 

Column  6(a). — State  the  amount  in  the  currency  of  the  foreign 
country  (e.g.,  pounds,  francs,  marks). 

Column  6(b). — Give  the  rate  of  exchange  used  and  attach  a 
statement  describing  in  reasonable  detail  why  and  how  this  particu- 
lar rate  was  determined. 

Column  7. — If  per-country  limitation  is  elected,  enter  the  tax 
deemed  to  have  been  paid  to  the  individual  foreign  country  or  U.S. 
possession  from  Schedule  B.  If  the  overall  limitation  is  elected, 
enter  on  the  total  line  the  total  tax  deemed  to  have  been  paid  to  all 
foreign  countries  and/or  U.S.  possessions  from  Schedule  B. 

Column  8. — Attach  separate  schedule  showing  computation  of 
carryback  or  carryover.  If  the  per-country  limitation  has  been 
elected,  a  separate  computation  and  entry  will  be  necessary  for  each 
country.  If  the  overall  limitation  is  elected,  enter  the  total  carryback 
or  carryover  on  the  total  line. 

Taxes  paid  or  accrued  to  any  foreign  country  or  United  States 
possession  which  are  in  excess  of  the  applicable  limitation  may  be 
carried  back  2  years  and  carried  forward  5  years.  The  excess 
amount  must  first  be  applied  to  the  earliest  of  the  7  taxable  years 
to  which  it  may  be  carried,  then  to  the  next  earliest  year,  etc. 
Such  excess  may  not  be  carried  from  a  per-country  year  to  an 
overall  year  or  from  an  overall  year  to  a  per-country  year. 
However,  where  a  taxpayer  has  elected  to  change  the  method  of 
computing  the  limitation,  the  year  in  which  the  alternative  method 
has  been  used  is  counted  in  determining  the  available  years  of 
carryback  or  carryover. 

Where  the  corporation  has  used  a  deduction  instead  of  a  credit 
in  any  taxable  year  to  which  the  carryback  or  carryover  is  car- 
ried, the  carryback  or  carryover  is  to  be  considered  used  in  such 
year  in  the  same  manner  as  though  the  corporation  had  claimed 
the  tax  credit,  instead  of  a  deduction,  but  no  credit  is  allowed  for 
the  amount  so  used. 

Column  9. — If  the  per-country  limitation  is  elected,  then  Columns 
6(c),  7,  and  8  must  be  totaled  across  line  by  line.  If  the  overall 
limitation  is  elected,  use  only  total  line. 

Column  10. — If  the  per-country  limitation  is  elected,  enter  on 
each  line  for  each  country  for  which  the  credit  is  claimed  the  total 
U.S.  income  tax  reported  on  Form  1  120.  If  the  overall  limitation  is 
elected,  enter  such  amount  on  the  total  line  only. 


Column  1 1 . — If  the  per-country  limitation  is  elected,  enter  on 
each  line  for  each  country  for  which  the  credit  is  claimed  the 
taxable  income  from  all  sources  as  reported  on  Form  1 120.  If  the 
overall  limitation  is  elected,  enter  such  amount  on  the  total  line  only. 

Column  12. — If  the  per-country  limitation  is  elected,  the  ratio 
of  foreign  income  (Column  5)  to  taxable  income  from  all  sources 
(Column  11)  must  be  computed  for  each  country.  If  the  overall 
limitation  is  elected,  the  ratio  is  computed  on  the  total  line  only.  How- 
ever, in  computing  such  ratio  the  numerator  shall  not  exceed  the 
denominator.    See  General  Instruction  G. 

Column  13. — If  the  per-country  limitation  is  elected,  the  limita- 
tion must  be  computed  for  each  country.  If  the  overall  limitation 
is  elected,  the  limitation  is  computed  on  the  total  line  only.  For 
special  rule  for  application  of  foreign  tax  credit  when  overall 
limitation  applies  with  respect  to  a  consolidated  return  if  the  affili- 
ated group  includes  a  Western  Hemisphere  trade  corporation,  see 
section  1503(b). 

Column  14. — If  the  per-country  limitation  is  elected,  enter 
for  each  country  the  amount  in  Column  9  or  Column  1 3  whichever 
is  less.  The  foreign  tax  credit  to  be  claimed  on  Form  1 120  will  be 
the  total  of  the  individual  credits  in  Column  14.  If  the  overall 
limitation  is  elected  enter  on  the  total  line  the  amount  in  Column  9 
or  Column  13  whichever  is  less.  This  is  your  foreign  tax  credit  to 
be  claimed  on  Form  1 1 20. 

SCHEDULE  B 

Column  2. — If  dividends  are  paid  from  the  gains,  profits  and 
income  of  more  than  1  year  then  the  tax  deemed  to  have  been  paid 
by  the  domestic  corporation  must  be  computed  and  shown  on  a 
separate  line  for  each  year. 

Column  4. — The  gains,  profits  and  income  to  be  entered  is 
determined  by  the  gains,  profits  and  income  from  all  sources  what- 
soever, whether  subjected  to  foreign  tax,  for  the  year  from  which  the 
dividends  (Column  7)  were  paid.  Include  all  dividends  received 
from  a  foreign  subsidiary  of  the  related  foreign  corporation.  In  mak- 
ing such  determination,  all  dividends  which  are  paid  in  the  first  60 
days  of  any  year  shall  be  treated  as  having  been  paid  from  the 
gains,  profits  and  income  of  the  preceding  year,  and  in  other  re- 
spects such  dividends  shall  be  treated  as  having  been  paid  from  the 
most  recent  gains,  profits  and  income.  The  conversions  to  dollars 
must  be  made  at  the  same  exchange  rate  as  that  used  for  dividends 
in  Column  7. 

Column  5. — Enter  the  amount  of  foreign  tax  paid  on  the  amount 
of  gains,  profits  and  income  entered  in  Column  4. 

Column  7. — Enter  the  amount  of  dividends  paid  by  the  related 
foreign  corporations  to  the  domestic  corporation. 

Column  8. — For  (1)  distributions  received  by  a  domestic  corpora- 
tion in  taxable  years  beginning  after  December  31,  1962,  but  only 
to  the  extent  that  such  distributions  are  made  out  of  the  accumulated 
profits  of  foreign  corporations  (other  than  less  developed  country 
corporations)  for  taxable  years  beginning  after  December  31,  1962, 
and  (2)  distributions  received  after  December  31,  1964,  from  foreign 
corporations  (other  than  less  developed  country  corporations) — do  not 
use  instruction  in  column  heading  but  enter  the  amount  shown  in 
column  5. 

Column  9. — Enter  the  amount  from  Schedule  C,  Column  1 1 . 

Column  1 1 . — If  the  per-country  limitation  is  elected,  the  amount 
which  has  been  entered  in  this  column  should  be  carried  to  Schedule 
A,  Column  7  and  entered  on  line  with  the  country  or  United  States 
possession  in  respect  of  which  a  credit  is  claimed.  If  the  overall 
limitation  is  elected,  the  total  taxes  deemed  to  have  been  paid  should 
be  entered  on  the  total  line  of  Schedule  A,  Column  7. 

SCHEDULE  C 

If  a  foreign  corporation  in  Schedule  B  owns  50  percent  or  more  of 
the  voting  stock  of  another  foreign  corporation  from  which  it  receives 
dividends,  then  Schedule  C  must  be  filled  in  to  determine  the  amount 
of  tax  deemed  to  have  been  paid  by  the  foreign  corporation. 

Columns  1  through  6. — Same  instructions  as  Schedule  B. 

Column  7. — Enter  the  amount  of  dividends  paid  by  the  subsidi- 
ary of  the  related  foreign  corporation  to  the  related  foreign 
corporation. 

Column  10. — Enter  the  amount  from  Column  8. 

Column  11. — Carry  amount  of  tax  deemed  to  have  been  paid  to 
Schedule  B,  Column  9  on  line  with  controlling  foreign  corporation. 
If  dividends  are  paid  from  the  gains,  profits  and  income  of  more 
than  1  year,  then  the  tax  deemed  to  have  been  paid  by  the  related 
corporation  must  be  computed  separately  for  each  year. 
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FORM  2952 

(Rev.  Dec.  1963) 

U.S.  Treasury  Department 
Internal  Revenue  Service 

INFORMATION  RETURN  WITH  RESPECT  TO 
CONTROLLED  FOREIGN  CORPORATIONS 

(Under  Section  6038  of  the  Internal  Revenue  Code) 
For  Calendar  Year  19 

or  other  tawble  year  beginning    ,  19  ,  and  ending  ,  19  

To  Be  Filed 
in  Duplicate 

Name  of  United  States  person 

Identifying  number  (Social  se- 
curity number  or  employer  iden- 
tification number  if  other  than 
individual) 

Address 

The  following  information  must  be  submitted  on  a  separate  Form  29S2  for  eacli  Controlled  Foreign  Corporation  (See  instructions). 
Amounts  must  be  stated  in  U.S.  dollars  and  other  information  must  be  in  the  English  language. 


1.  (a)  Name  and  address  of  foreign  corporation 


(b)  Employer  identification  No. 


2.  Name  and  address  of  statutory  or  resident  agent  in  country  of  incorporation 


3.  (a)  Name  and  address  of  branch  or  agent  in  the  United  States 


(b)  Identifying  number 


4.  Name  and  address  of  custodian  of  books  and  records  and  location  of  books  and  records  if  different 


5.  Nature  of  business  and  principal  cities  and  countries  where  conducted 


6.  Date  of  incorporation 

7.  Information  furnished  for  period — 

beginning                       19...,  ending   ,  19... 

8.  Country  under  whose  laws  incorporated 

9.  (a)  Description  of  each  class  of  stock 

(b)  Number  of  shares  of  each  class  outstanding — 

at  the  beginning  of  the  annual 
accounting  period 

at  the  end  of  the  annual  accounting 
period 

10.  The  following  information  must  be  submitted  for  each  United  States  person  who  is  a  shareholder  owning  at  any  time  during  the 
annual  accounting  period  5  percent  or  more  in  value  of  any  class  of  outstanding  stock  (If  more  space  is  needed  attach  a  supple- 
mental schedule): 


NAME  OF  SHAREHOLDER 

IDENTIFYING  NUMBER 

ADDRESS 

CLASS  OF  STOCK 

NUMBER  OF 
SHARES  HELD 
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11.  (a)  Current  earnings  and  profits  (see  section  964(a)  and  the 
regulations  thereunder) 
$ 

(b)  Foreign  income,  war  profits,  and  excess  prohts  taxes  paid  or 
accrued 
$ 

(c)  Distributions  out  of  current  earnings  and  profits 
$ 

(d)  Other  distributions  (give  source) 
$ 

12.  'Enter  a  summary  showing  the  total  amount  of  each  of  the  following  types  of  transactions  which  took  place  during  the  annual  accounting 
period,  between  the  controlled  foreign  corporation  (column  (1))  and  the  persons  enumerated  in  columns  (2),  (3),  (4),  and  (5). 


(1) 

TRANSACTIONS  OF  CONTROLLED  FOREIGN  CORPORATION 

<2) 

UNITED  STATES  PERSON 
FILING  RETURN 

(3) 

ANY  CORPORATION  CON- 
TROLLED BY  U.S.  PERSON 
FILING  RETURN 

10  PERCENT^OR  MORE  U.S. 
SHAREHOLDER  OF  CON- 
TROLLED FOREIGN  COR- 
PORAilON(OTHER  THAN 
CONTROLLING  SHARE- 
nULULK; 

(5) 

10  PERCENT  OR  MORE  US 
SHAREHOLDER    OF  DO- 
MESTIC CORPORATION 
FILING  THIS  RETURN 

(a)  Sales  of  stock  m  trade  (except  m  the  ordmary 
course  of  business  where  neither  party  to  the 
transaction  is  a  U.S.  person)  

(b)  Sales  of  property  rights  (e.g.,  patents,  trade- 
marks, secret  formulas,  etc.)  

(c)  Compensation  received  for  the  rendition  of 
technical,    managerial,    engineering,  con- 
struction, scientific,  or  like  services  

(d)  Commissions  received  

(e)  Rents  and  royalties  received  

(f)  Amounts  borrowed  (other  than  open  accounts 
which  arise  and  ore  collected  in  the  ordinary 
course  of  business)  

(h)  Interest  received  

(i)  Premiums  received  for  insurance  or  rein- 

Total  (lines  (a)  through  (i))  

(a)  Purchases  of  stock  in  trade  (except  in  the 
ordinary  course  of  business  where  neither 
party  to  the  transaction  is  a  U.S.  person)  

(b)  Purchases  of  tangible  property  (other  than 
stock  in  trade,  except  where  neither  party  to 
the  transaction  is  a  U.S.  person)  

(c)  Purchases  of  property  rights  (e.g.,  patents, 
trademarks,  secret  formulas,  etc.)  

(d)  Compensation  paid  for  the  rendition  of  tech- 
nical, managerial,  engineering,  construction 
scientific,  or  like  services  

(e)  Commissions  paid  

(f)  Rents  and  royalties  paid  

(g)  Amounts  loaned  (other  than  open  accounts 
which  arise  and  are  collected  in  the  ordinary 
course  of  business)  

(h)  Dividends  paid  

(i)  Interest  paid  

Total  (lines  (a)  through  (i))  

If  an  entry  would  be  made  in  the  above  schedule  except  for  the  fact  that  no  compensation  was  paid,  indicate  the  categories  in  which 
this  has  occurred. 


*If  the  United  States  person  is  a  bank,  as  described  in  section  581,  or  is  controlled  within  the  meaning  of  section  368(c)  by  a  bank,  the 
term  "transactions"  shall  not,  as  to  a  corporation  with  respect  to  which  a  return  is  filed,  include  banking  transactions  entered  into  on  behalf 
of  customers;  in  any  event,  however,  deposits  in  accounts  between  a  foreign  corporation  controlled  by  a  United  States  person,  and  a  bank,  and 
withdrawals  from  such  accounts  shall  be  summarized  by  reporting  end-of-month  balances. 


13.  The  following  financial  statements  for  the  annual  accounting  period  of  the  foreign  corporation  shall  be  filed  with  and  made  a  part  of 
this  return,  (a)  Profit  and  loss  statement  for  the  period;  (b)  Balance  sheet  as  of  the  end  of  the  period;  (c)  Analysis  of  changes  in  surplus 
accounts  (include  both  opening  and  closing  balance). 


14.  Exchange  rate  used     (If  more  than  one  rate  is  used,  attach  statement.) 

15.  If  this  return  is  filed  on  behalf  of  another  person  or  is  a  joint  return  complete  the  following:  


NAME 


ADDRESS 
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INSTRUCTIONS 


A.  REQUIREMENT  OF  RETURN.— Every  United  States  person  must 
file  this  return,  in  duplicate,  with  respect  to  each  foreign  corporation 
controlled  by  him  for  thirty  or  more  consecutive  days  during  the 
annual  accounting  period  of  such  foreign  corporation  beginning 
after  December  31,  1962. 

B.  UNITED  STATES  PERSON.— The  term  "United  States  person" 
means — a  citizen  or  resident  of  the  United  States,  a  domestic  partner- 
ship, a  domestic  corporation,  and  any  estate  or  trust  (other  than  a 
foreign  estate  or  trust). 

C.  CONTROL. — A  person  shall  be  deemed  to  be  in  control  of  a  for- 
eign corporation  if  he  owns  stock  possessing  more  than  50  percent  of 
the  total  combined  voting  power  of  all  classes  of  stock  entitled  to  vote, 
or  more  than  50  percent  of  the  total  value  of  shares  of  all  classes 
of  stock  of  the  foreign  corporation.  A  person  in  control  of  a  cor- 
poration which,  in  turn,  owns  more  than  50  percent  of  the  combined 
voting  power,  or  of  the  value,  of  all  classes  of  stock  of  another 
corporation  is  also  treated  as  being  in  control  of  such  other 
corporation. 

Example. — Corporation  A  owns  51  percent  of  the  voting  stock  in 
Corporation  B.  Corporation  B  owns  51  percent  of  the  voting  stock 
in  Corporation  C.  Corporation  C  in  turn  owns  51  percent  of  the 
voting  stock  in  Corporation  D.  Corporation  D  is  controlled  by 
Corporation  A. 

D.  ATTRIBUTION  RULES.— For  the  purpose  of  determining  control  of 
domestic  or  foreign  corporations  the  constructive  ownership  rules 
of  section  318(a)  shall  apply,  except  that: 

(1)  Stock  owned  by  or  for  a  partner  or  a  beneficiary  of  an  estate 
or  trust  shall  not  be  considered  owned  by  the  partnership,  estate, 
or  trust  when  the  effect  is  to  consider  a  United  States  person  as  own- 
ing stock  owned  by  a  person  who  is  not  a  United  States  person; 

(2)  A  corporation  will  not  be  considered  as  owning  stock  owned 
by  or  for  a  50  percent  or  more  shareholder  when  the  effect  is  to 
consider  a  United  States  person  as  owning  stock  owned  by  a  person 
who  is  not  a  United  States  person;  and 

(3)  If  10  percent  or  more  in  value  of  the  stock  in  a  corporation  is 
owned,  directly  or  indirectly,  by  or  for  any  person,  subparagraph 
(C)(i)  of  section  318(a)(2)  shall  apply. 

E.  PERIOD  COVERED  BY  RETURN.— The  information  required  by 
this  return  shall  be  furnished  for  the  annual  accounting  period  of 
the  foreign  corporation  ending  vrith  or  within  the  United  States  per- 
son's taxable  year. 


F.  TIME  AND  PLACE  FOR  nLING  RETURN.— Returns  on  Form  2952 
shall  be  filed  with  the  United  States  person's  income  tax  return. 
An  application  for  an  extension  of  time  for  filing  a  return  of  income 
shall  also  be  considered  as  an  application  for  an  extension  of  time 
for  filing  returns  on  Form  2952. 

G.  TWO  OR  MORE  PERSONS  REQUIRED  TO  SUBMIT  THE  SAME 
INFORMATION. — If  two  or  more  persons  are  required  to  furnish 
information  with  respect  to  the  same  foreign  corporation  for  the 
same  period,  such  persons  may,  in  lieu  of  making  separate  returns, 
jointly  make  one  return.  Such  joint  return  shall  be  filed  with  the 
income  tax  return  of  any  one  of  the  persons  making  such  joint  return. 

H.  PERSONS  EXCEPTED  FROM  FURNISHING  INFORMATION.— 
Any  person  required  to  furnish  information  under  this  section  with  re- 
spect to  a  foreign  corporation  need  not  furnish  that  information  pro- 
vided all  of  the  following  conditions  are  met: 

(1)  Such  person  does  not  directly  own  an  interest  in  the  foreign 
corporation; 

(2)  Such  person  is  required  to  furnish  the  information  solely  by 
reason  of  attribution  of  stock  ownership  from  a  United  States  person; 

(3)  The  person  from  whom  the  stock  ownership  is  attributed  fur- 
nishes all  of  the  information  required  of  the  person  to  whom  the 
stock  ownership  is  attributed. 

I.  STATEMENT  REQUIRED.— Any  person  who  is  required  to  file  this 
return  but  does  not  do  so  because  the  information  will  be  furnished 
by  another  person,  must  file  a  statement  with  his  return  indicating 
that  such  liability  will  be  satisfied  and  identify  the  return  with  which 
the  information  will  be  filed  and  the  place  of  filing.  The  statement 
below  may  be  used  for  this  purpose. 

J.  PENALTIES. — ^The  information  required  by  section  6038  of  the 
Code  must  be  furnished  even  though  there  are  no  foreign  taxes  which 
would  be  reduced.  For  criminal  penalties  for  failure  to  file  a 
return  and  filing  a  false  or  fraudulent  return,  see  sections  7203, 
7206,  and  7207  of  the  Code. 

K.  EFFECT  ON  TAX  CREDIT.— Failure  to  furnish  any  information 
required  by  section  6038  will  result  in  a  reduction  in  the  foreign 
taxes  which  are  taken  into  account  when  figuring  the  credit  under 
sections  901,  902  and  960  as  provided  in  detail  in  paragraph  (1) 
of  section  1.6038-2,  Income  Tax  Regulations. 


STATEMENT  IN  REGARD  FILING  REQUIREMENT  OF  FORM  2952 

I  have  not  filed  Form  2952  because  (check  appUcable  box): 

□  I  am  excepted  from  filing  and  information  will  □  A  joint  return  has  or  will  be  filed, 

be  furnished  by  the  person  from  whom  the  stock 
ownership  is  attributable. 


Person  filing  this  statement 

The  information  required  to  be  furnished  on 
Form  2952  will  be  filed  by: 

Name 

Name 

Address 

Address 

Identifying  number 

Year 

Internal  Revenue  District 

Identifying  number 

ir  U.S.  GOVERNMENT  PRINTING  OFFICE :  1963— O-693-590 
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FORMS  AND  INSTRUCTIONS 


FORM 


2952 


(Rev.  Jan.  1966) 

U.S.  Treasury  Department 
Internal  Revenue  Service 


INFORMATION  RETURN  WITH  RESPECT  TO 
CONTROLLED  FOREIGN  CORPORATIONS 

(Under  Section  6038  of  the  Internal  Revenue  Code) 

For  Calendar  Year  19  

or  other  taxable  year  beginning   ,  19, 


..  19. 


To  Be 
Filed  in 
Duplicate 


Name  of  United  States  person 

Identifying  number  (Social  se- 
curity number  or  employer  iden- 
tification number  if  other  than 
individual) 

Address 

The  following  informafion  must  be  submitted  on  a  separate  Form  2952  for  each  Controlled  Foreign  Corporation  (See  instructions). 
Amounts  must  be  stated  io  U.S.  dollars  and  all  information  must  be  in  the  English  languaje. 

1-  (a)  Name  and  address  of  foreign  corporation 

(b)  Employer  identification  No., 
if  any 

2.  Name  and  address  of  statutory  or  resident  agent  in  country  of  incorporation 


3.  (a)  Name  and  address  of  branch  or  agent  in  the  United  States 


(b)  Identifying  number 


4.  Name  and  address  of  custodian  of  books  and  records  and  location  of  books  and  records  if  different 


5.  Nature  of  business  and  principal  cities  and  countries  where  conducted 


6.  Date  of  incorporation 

7.  Information  furnished  for  period — 

beginning    ,  19  ,  ending  ,  19.. 

8.  Country  under  whose  laws  incorporated 

9.  (a)  Description  of  each  class  of  stock 

(b)  Number  of  shares  of  each  class  outstanding — 

at  the  beginning  of  the  annual 
accounting  period 

nt  the  end  of  the  annual  accounting 
period 

10.  The  following  information  must  be  submitted  for  each  United  States  person  who  is  a  shareholder  owning  at  any  time  during  the 
annual  accounting  period  5  percent  or  more  in  value  of  any  class  of  outstanding  stock  (If  more  space  is  needed  attach  a  supple- 
mental schedule): 


NAME  OF  SHAREHOLDER 

IDENTIFYING  NUMBER 

ADDRESS 

CLASS  OF  STOCK 

NUMBER  OF 
SHARES  HELD 

FORMS  AND  INSTRUCTIONS 
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11.  (a)  Current  earnings  and  profits  (after  reduction  for  foreign 
income,  war  profits,  and  excess  profits  taxes  paid  or  ac- 
crued— see  section  964(a)  and  the  regulations  thereunder) 


(c)  Distributions  out  of  current  earnings  and  profits 


Page  2 

(b)  Current  foreign  income,  war  profits,  and  excess  profits  taxes  paid 
or  accrued  (exclude  amounts  withheld  on  distributions) 


(d)  Other  distributions  (give  source) 
$ 


12.  "Enter  a  summary  showing  the  total  amount  of  each  of  the  following  types  of  transactions  which  took  place  during  the  annual  accounting 
period,  between  the  controlled  foreign  corporation  (column  (1))  and  the  persons  enumerated  in  columns  (2),  (3),  (4),  and  (5). 


(1) 


TRANSACTIONS  OF  CONTROLLED  FOREIGN  CORPORATION 


(a)  Sales  of  stock  in  trade  (except  in  the  ordinary 
course  of  business  where  neither  party  to  the 
transaction  is  a  U.S.  person)  


(b)  Sales  of  property  rights  (e.g.,  patents,  trade- 
marks, secret  formulas,  etc.)  

(c)  Compensation  received  for  the  rendition  of 
technical,  managerial,  engineering,  con- 
struction, scientific,  or  like  services  

(d)  Commissions  received  

(e)  Rents  and  royalties  received  

(f)  Amounts  borrowed  (other  than  open  accounts 
which  arise  and  are  collected  in  the  ordinary 
course  of  business)  

(g)  Dividends  received  

<h)  Interest  received  


(i)    Premiums  received  for  insurance  or  rein- 
surance   

Total  (lines  (a)  through  (i))  

Purchases  of  stock  in  trade  (except  in  the 
ordinary  course  of  business  where  neither 

party  to  the  transaction  is  a  U.S.  person)  

Purchases  of  tangible  property  (other  than 
stock  in  trade,  except  where  neither  party  to 
the  transaction  is  a  U.S.  person)  


(a) 


(b) 


(c) 
(d) 

(e) 
(f) 

(g) 

(h) 
0 


Purchases  of  property  rights  (e.g.,  patents, 

trademarks,  secret  formulas,  etc.)  

Compensation  paid  for  the  rendition  of  tech- 
nical, managerial,  engineering,  construction, 
scientific,  or  like  services  

Commissions  paid  


Rents  and  royalties  paid  

Amounts  loaned  (other  than  open  accounts 
which  arise  and  are  collected  in  the  ordinary 
course  of  business)  


Dividends  paid  

Interest  paid  

Total  (lines  (a)  through  (i)) . 


(2) 


UNITED  STATES  PERSON 
FILING  RETURN 


(3) 

ANY  CORPORATION  CON- 
TROLLED BY  U.S.  PERSON 
FILING  RETURN 


(4) 

10  PERCENT  OR  MORE  U.S. 
SHAREHOLDER  OF  CON- 
TROLLED FOREIGN  COR- 
PORATION (OTHER  THAN 
CONTROLLING  SHARE- 
HOLDER) 


(5) 

10  PERCENT  OR  MORE  U.S. 
SHAREHOLDER  OF  DO- 
MESTIC CORPORATION 
FILING  THIS  RETURN 


If  an  entry  would  be  made  in  the  above  schedule  except  for  the  fact  that  no  compensation  was  paid,  indicate  the  categories  in  which 
this  has  occurred. 

*If  the  United  States  person  is  a  bank,  as  described  in  section  581,  or  is  controlled  within  the  meaning  of  section  368(c)  by  a  bank,  the 
term  "transactions"  shall  not,  as  to  a  corporation  with  respect  to  which  a  return  is  filed,  include  banking  transactions  entered  into  on  behalf 
of  customers;  in  any  event,  however,  deposits  in  accounts  between  a  foreign  corporation  controlled  by  a  United  States  person,  and  a  bank,  and 
Yrithdrawals  from  such  accounts  shall  be  summarized  by  reporting  end-of-month  balances. 


13.  The  following  financial  statements  for  the  annual  accounting  period  of  the  foreign  corporation  shall  be  filed  with  and  made  a  part  of 
this  return,  (a)  Profit  and  loss  statement  for  the  period;  (b)  Balance  sheet  as  of  the  end  of  the  period;  (c)  Analysis  of  changes  in  surplus 
accounts  (include  both  opening  and  closing  balance). 


14. 

Exchange  rate  used  

   (If  more  than  one  rate  is  used,  attach  statement.) 

15. 

If  this  return  is  filed  on  behalf  of  another  person  or  is  a  joint  return  complete  the  following: 

NAME 

ADDRESS 
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INSTRUCTIONS 


A.  REQUIREMENT  OF  RETURN.— Every  United  States  person  must 
file  this  return,  in  duplicate,  with  respect  to  each  foreign  corporation 
controlled  by  him  for  thirty  or  more  consecutive  days  during  the 
annual  accounting  period  of  such  foreign  corporation  beginning 
after  December  31,  1962. 

B.  UNITED  STATES  PERSON.— The  term  "United  States  person" 
means — a  citizen  or  resident  of  the  United  States,  a  domestic  partner- 
ship, a  domestic  corporation,  and  any  estate  or  trust  (other  than  a 
foreign  estate  or  trust).  See  section  957(d)  for  exception  of  certain 
readents  of  United  States  possessions. 

C.  CONTROL. — A  person  shall  be  deemed  to  be  in  control  of  a  for- 
eign corporation  if  he  owns  stock  possessing  more  than  50  percent  of 
the  total  combined  voting  power  of  all  classes  of  stock  entitled  to  vote, 
or  more  than  50  percent  of  the  total  value  of  shares  of  all  classes 
of  stock  of  the  foreign  corporation.  A  person  in  control  of  a  cor- 
poration which,  in  turn,  owns  more  than  50  percent  of  the  combined 
voting  power,  or  of  the  value,  of  all  classes  of  stock  of  another 
corporation  is  also  treated  as  being  in  control  of  such  other 
corporation. 

Example. — Corporation  A  owns  51  percent  of  the  voting  stock  in 
Corporation  B.  Corporation  B  owns  51  percent  of  the  voting  stock 
in  Corporation  C.  Corporation  C  in  turn  owns  51  percent  of  the 
voting  stock  in  Corporation  D.  Corporation  D  is  controlled  by 
Corporation  A. 

D.  ATTRIBUTION  RULES.— For  the  purpose  of  determining  control  of 
domestic  or  foreign  corporations  the  constructive  ownership  rules 
of  section  318(a)  shall  apply,  except  that: 

(1)  Stock  owned  by  or  for  a  partner  or  a  beneficiary  of  an  estate 
or  trust  shall  not  be  considered  owned  by  the  partnership,  estate, 
or  trust  when  the  effect  is  to  consider  a  United  States  person  as  ov/n- 
ing  stock  owned  by  a  person  who  is  not  a  United  States  person; 

(2)  A  corporation  will  not  be  considered  as  owning  stock  owned 
by  or  for  a  50  percent  or  more  shareholder  when  the  effect  is  to 
consider  a  United  States  person  as  owning  stock  owned  by  a  person 
who  is  not  a  United  States  person;  and 

(3)  If  10  percent  or  more  in  value  of  the  stock  in  a  corporation  is 
owned,  directly  or  indirectly,  by  or  for  any  person,  subparagraph 
(C)  of  section  318(a)(2)  shall  apply. 

E.  PERIOD  COVERED  BY  RETURN.— The  information  required  by 
this  return  shall  be  furnished  for  the  annual  accounting  period  of 
the  foreign  corporation  ending  with  or  within  the  United  States  per- 
son's taxable  year. 


F.  TIME  AND  PLACE  FOR  FILING  RETURN.— Returns  on  Form  2952 
shall  be  filed  with  the  United  States  person's  income  tax  return. 
An  application  for  an  extension  of  time  for  filing  a  return  of  income 
shall  also  be  considered  as  an  application  for  an  extension  of  time 
for  filing  returns  on  Form  2952. 

G.  TWO  OR  MORE  PERSONS  REQUIRED  TO  SUBMIT  THE  SAME 
INFORMATION. — ^If  two  or  more  persons  are  required  to  furnish 
information  with  respect  to  the  same  foreign  corporation  for  the 
same  period,  such  persons  may,  in  lieu  of  making  separate  returns, 
jointly  make  one  return.  Such  joint  return  shall  be  filed  with  the 
income  tax  return  of  any  one  of  the  persons  making  such  joint  return. 

H.  PERSONS  EXCEPTED  FROM  FURNISHING  INFORMATION.— 
Any  person  required  to  furnish  information  under  this  section  with  re- 
spect to  a  foreign  corporation  need  not  furnish  that  information  pro- 
vided all  of  the  following  conditions  are  met: 

(1)  Such  person  does  not  directly  own  an  interest  in  the  foreign 
corporation; 

(2)  Such  person  is  required  to  furnish  the  information  solely  by 
reason  of  attribution  of  stock  ownership  from  a  United  States  person; 

(3)  The  person  from  whom  the  stock  ownership  is  attributed  fur- 
nishes all  of  the  information  required  of  the  person  to  whom  the 
stock  ownership  is  attributed. 

I.  STATEMENT  REQUIRED.— Any  person  who  is  required  to  file  this 
return  but  does  not  do  so  because  the  information  will  be  furnished 
by  another  person,  must  file  a  statement  with  his  return  indicating 
that  such  liability  will  be  satisfied  and  identify  the  return  with  whicfi 
the  information  will  be  filed  and  the  place  of  filing.  The  statement 
below  may  be  used  for  this  purpose. 

J.  PENALTIES. — The  information  required  by  section  6038  of  the 
Code  must  be  furnished  even  though  there  are  no  foreign  taxes  which 
would  be  reduced.  For  criminal  penalties  lor  failure  to  file  a 
return  and  filing  a  false  or  fraudulent  return,  see  sections  7203, 
7206,  and  7207. 

K.  EFFECT  ON  TAX  CREDIT.— Failure  to  furnish  any  information 
required  by  section  6038  will  result  in  a  reduction  in  the  foreign 
taxes  which  are  taken  into  account  when  figuring  the  credit  under 
sections  901,  902,  and  960  as  provided  in  detail  in  paragraph  (1) 
of  section  1.6038-2,  Income  Tax  Regulations. 


STATEMENT  IN  REGARD  FILING  REQUIREMENT  OF  FORM  2952 


I  have  not  filed  Form  2952  because  (check  applicable  box) : 

□  I  am  excepted  from  filing  and  information  will  O  A  joint  return  has  or  will  be  filed, 

be  furnished  by  the  person  from  whom  the  stock 
ownership  is  attributable. 


Person  filing  this  statement 

The  information  reguired  to  be  furnished  on 
Form  2952  will  be  filed  by: 

Name 

Name 

Address 

Address 

Identifying  number 

Year 

Internal  Revenue  District 

Identifying  number 

iiil-dis  U.S.  government  printing  office  :  l9$5-O-780-664 


Section 


Index 


A 

Accounting  periods,  1,  246,  251-252, 
324-325,  328-329 

Controlled  Foreign  Corporations,  246, 
251-252,  329 
Accumulated  profits,  6,  305 
Active  corporations,  238-243,  248,  305 
Africa,  11,  29-133,  146-199,  204-223, 
244 

Algeria,  146-199,  204-223 
American  Samoa,  146-199,  204-223 
Argentina,  11,  146-199,  204-223,  244 
Asia,  10-12,  29-133,  146-199,  204-223, 
244 

Assets,  total: 

Definition,  320 
Domestic  corporations: 

Importance  of  large  corporations, 

7-8,  248-250 
Western  Hemisphere  Trade 
Corporation  returns: 

Asset-size  class,  286,  297,  300 
With  Controlled  Foreign  Corpora- 
tions, 248-250,  254-279 

Asset-size  class,  249,  258-261, 
266-269,  274-277,  279 
With  foreign  tax  credit,  20-28, 

228-237,  242-243 
With  Form  1118,  20-128,  134-237, 
242-243 

Asset-size  class,  24-25,  114-119, 
134-141,  192-199,  232,  237, 
242-243 

Australia,  11,  15,  146-199,  204-223,  244 
Austria,  146-199,  204-223 


B 

Bahamas,  146-199,  204-223 
Belgium,  11,  146-199,  204-223,  244 
Bermuda,  146-199,  204-223,  244 
Bolivia,  146-199,  204-223 
Branch  operations  (see  also  Foreign  Tax 

Credit — Role  of  branches  and  subsidiaries.) 
Exclusion  of,  245 
Source  of  income  rule,  18,  314 
Brazil,  11,  146-199,  204-223,  244 
Business  receipts,  288-290,  294-299, 

305-306 

C 

Canada,  9-13,  15,  29-133,  146-199,  204- 

223,  244,  282 
Carryover  (carryback),  4-5,  9,  11,  15-16, 

20-243,  282-283,  291-297 
Definition,  306 


Caribbean  countries,  146-199,  204-223 
Central  America,  146-199,  204-223 
Certain  interest  income.  (See  Interest  for 

which  separate  credit  was  computed.) 
Ceylon,  146-199,  204-223 
Chile,  9-11,  146-199,  204-223,  244 
China  Trade  Act  Corporations,  exclusion 

of,  5 

Colombia,  11,  146-199,  204-223,  244 
Common  Market  Countries,  29-133,  146-199, 
204-223 

Congo  (Leopoldville),  146-199,'  204-223 
Consolidated  returns,  6-7,  17,  250-251,  323 
Definition,  306 

Western  Hemisphere  Trade  Corporation 
returns,  17,  285-287 
Constructive  taxable  income  from  related 
foreign  corporations,  5-6,  238-243,  307 
Controlled  domestic  corporation  returns, 
307,  288-290,  294-297 

Controlled  Foreign  Corporations,  245-279 
Classification  of  statistics,  1 
Definition,  246,  307-308 
Directly  and  indirectly  owned,  245-248, 

251,  254-277 
Domestic  corporations  with: 
Accounting  periods,  246 
Assets,  total,  249-250,  254-279 
By  asset-size  class,  249,  258- 
261,  266-269,  274-277,  279 
Characteristics  of,  248-251 
Dividends  received,  248-250,  252, 

254-261,  270-279 
Exclusion  of  foreign  branch  activity,  245 
Filing  requirements,  246 
Foreign  tax  credit,  254-261,  270-279 
Importance  of  large  corporations, 

249-251 
Industrial  activity,  250-251 
Ratio  of  foreign  to  domestic  corpora- 
tions, 248,  250-251 
U.  S.  income  tax  before  credits, 
254-261,  270-279 
Foreign  corporations: 

Accounting  periods,  246,  252 
Current  earnings  and  profits,  247- 

249,  251,  254-279 
Distributions,  5-6,  251,  254-279,  310 
Dividends  paid  to  domestic  corpora- 
tions, 248-250,  252,  310 
Earnings  patterns,  262-269 
Filing  requirements,  246 
Foreign  income  taxes,  254-279 
Inactive  corporations,  278-279,  305, 
315 

Tier  of  ownership,  245-248,  251, 
254-277 

Limitations  of  the  data,  251-253 


Cost  of  sales  and  operations,  288-290,  294- 

297,  308 
Costa  Rica,  146-199,  204-223 
Country  of  foreign  activity.    (See  Geographic 
data  and  name  of  country.) 
Creditable  foreign  taxes.   (See  Taxes, 

foreign. ) 
Cuba,  146-199,  204-223 
Current  earnings  and  profits,  247-248 
After  taxes: 

By  asset-size  class,  249,  258-261, 
266-269,  274-277,  279 
By  industrial  activity,  251,  254-278 
Definition,  309^310 
Importance  of  large  corporations, 
248-250 

Limitations  of  the  data,  252-253 
Before  taxes,  248-249,  278-279 

D 

Deduction  for  foreign  taxes,  4,  17,  308 
Deemed  paid  taxes.  (See  Taxes,  foreign 

and  Taxes  deemed  paid.) 
Denmark,  11,  146-199,  204-223 
Depletion  allowance,  14 
Developed  countries.  (See  Economically 

developed  countries.) 
Direct  foreign  taxes.  (See  Taxes,  foreign 

and  Taxes  paid  or  accrued.) 
Distributions  of  Controlled  Foreign  Corpora- 
tions, 5-6,  251,  254-279,  310 
Dividends: 

Definition,  310-311 
Domestic  corporations,  received  by: 
From  related  foreign  corporations, 
5,  12,  17,  20-243 
Western  Hemisphere  Trade  Corpora- 
tion returns,  291-293 
With  Controlled  Foreign  Corporations, 

248,  251-252,  254-261,  270-279 
With  foreign  tax  credit,  20-28,  228- 
243 

With  Form  1118,  20-128,  134-199, 
204-243 

Withholding  tax  on,  10,  308 
Foreign  corporations,  paid  by,  15, 

248-249,  254-279 
Source  of  income  rule,  18,  314 
Dominican  Republic,  11,  146-199,  204-223 

E 

East  Africa,  146-199,  204-223 

East  European  countries,  146-199,  204-223 

Economically  developed  countries,  5-6, 

9-10,  15,  19,  74-76,  110-111,  117-119. 

126-133,  146-199,  204-223,  311-312 
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Economically  less-developed  countries, 
excluding  Sino-Soviet  Bloc,  9,  15,  19, 
77-79,  112-113,  117-119,  126-133,  146- 
199,  204-223,  247,  311-312 

Ecuador,  146-199,  204-223 

Egypt-   (See  United  Arab  Republic. ) 

El  Salvador,  146-199,  204-223 

Europe,  9,  11,  15,  29-133,  146-199,  204- 
223,  244 

European  countries  outside  Common 
Market,  29-133,  146-199,  204-223 

Export  trade  corporations,  247-248,  312- 
313 


F 

Finland,  146-199,  204-223 
Foreign  base  company  income.   (See  Sub- 
part F  income. ) 
Foreign  dividend  income  resulting  from 
foreign  taxes  deemed  paid  ("gross-up"), 
5-6,  9,  15,  17,  228-243,  254-261,  270- 
279,  313 
Foreign  Tax  Credit,  4-244 

Amount  claimed,  7,  12,  17,  20-243 
By  asset-size  class,  24-25,  114-119, 

134-141,  192-199,  232,  237,  242-243 
By  foreign  income-size  class,  120-133 
By  foreign  tax  credit-size  class,  28 
By  net  income-size  class,  26-27 
By  number  of  countries  for  which 
foreign  income  or  taxes  were  reported, 
200-203 

By  percent  of  foreign  tax  credit  to  total 

foreign  taxes,  224-227 
By  percent  of  foreign  taxes  to  foreign 

income,  204-223 
By  percent  of  U.  S.  income  tax,  13 
Carryover  (carryback),  use  of,  4-5,  9, 

11,  15-16,  20-243 
Claimed  by  domestic  corporations: 

Western  Hemisphere  Trade  Corpora- 
tion returns,  20-128,  146-151,  288- 
300 

With  Controlled  Foreign  Corporations, 
254-261,  270-279 
Credit-limitation  method,  4-7,  16-17, 

134-145,  152-203,  308-309 
Classification  of  statistics,  1 
Computation  of,  6 

Corporations  precluded  from  taking 

the  credit,  5 
Definition,  313 

Foreign  taxes,  4-6,  9,  11-18,  20-244, 
313 

Geographic  classification: 
Area  only,  142 
Area  and  country,  244 
Area  and  subarea  only,  29-133 
Area,  subarea,  and  country,  146- 
199,  204-223 
Historical  data,  238-244 
Importance  of  large  corporations, 

8,  15 
Industrial  activity: 

Industrial  division  only,  134-145, 
224-227,  238-241 


Foreign  tax  credit — Continued 
Industrial  activity — Continued 

Major  industry  and  industrial  division, 
13,  20-23,  29-79,  152-191,  200-203, 
228-231,  233-236 
Minor  industry,  80-113 
Limitations  of  the  data,  16-19 
Role  of  branches  and  subsidiaries,  5, 

12-15,  17,  19,  245 
Tax  rates,  4,  7,  9-10 
Taxable  income  from  foreign  sources, 
4-6,  8-13,  15,  18,  20-244,  247, 
291-300 

Foreign  taxable  income.   (See  Taxable 

income  from  foreign  sources.) 
Foreign  taxes.  (See  Taxes,  foreign.) 
Form  1120,  1,  18,  323-326,  328 

Facsimile,  "U.  S.  Corporation  Income 

Tax  Return,  "  331-334,  343-346,  354-357 
Instructions,  335-342,  347-353,  358-364 
Form  1118,  1,  5,  7-8,  12,  16-244,  326-329 
Definition,  313-314 
Facsimile,  "Statement  in  Support  of 
Credit  Claimed  by  Domestic  Corpora- 
tion for  Taxes  Paid  or  Accrued  to 
Foreign  Countries  or  Possessions  of 
the  United  States,  "  365-366 
Instructions,  367-370 
Use  of,  16-17 
Form  2952,  1,  245,  248,  252,  326,  328-329 
Definition,  314 

Facsimile,  "Information  Return  by  a 
Domestic  Corporation  With  Respect 
to  Controlled  Foreign  Corporations,  " 
371-376 
Instructions,  373,  376 
France  (includes  Andorra),  15,  146-199, 
204-223,  244 

G 

Geographic  data: 

Area  data.(see  also  Country  data  below): 
Domestic  corporations  with  Form  1118, 

29-133,  142-199,  204-223,  244 
By  asset-size  class,  114-119,  192-199 
By  credit-limitation  method,  142-145 
By  foreign-income  size  class,  120-133 
By  industrial  activity,  29-113,  142-145, 
152-191 

Foreign  income  taxes,  29-133,  142- 

199,  204-223,  244 
Taxable  income  from  foreign  sources, 
29-133,  142-199,  204-223,  244 
Country  data  (see  also  Name  of  country): 
Domestic  corporations  with  Form  1118, 
146-199,  204-223,  244 
By  asset-size  class,  192-199 
By  industrial  activity,  152-191 
By  percent  of  foreign  taxes  to 

foreign  income,  204-223 
Foreign  income  taxes,  146-199, 

204-223,  244 
Taxable  income  from  foreign 
sources,  146-199,  204-223,  244 
Definition,  314-315 
Limitations  of  the  data,  18-19 
Relationship  of  domestic  to  foreign 
corporations,  328 


Ghana,  146-199,  204-223 
Greece,  146-199,  204-223 
"Gross-up.  "  (See  Foreign  dividend  income 
resulting  from  foreign  taxes  deemed  paid.) 
Guam,  146-199,  204-223 
Guatemala,  146-199,  204-223 

H 

Haiti,  146-199,  204-223 
Historical  summaries: 

Controlled  Foreign  Corporations, 
278-279 

Corporations  claiming  foreign  tax 

credit,  238-244 
Western  Hemisphere  Trade 
Corporations,  298-300 
Honduras,  146-199,  204-223 
Hong  Kong,  146-199,  204-223 


I 

Inactive  corporations,  252,  315,  323-324 
Includable  income  of  Controlled  Foreign 
Corporations,  5,  20-128,  134-151,  204- 
243,  246-248,  254-261,  270-279,  288-297, 
315 

Income  from  insurance  of  United  States 
risks.   (See  Subpart  F  income. ) 

Income  other  than  certain  interest  (see 
also  Interest  for  which  separate  credit 
was  computed)  18,  20-227,  291-293 

Income,  source  rules,  18,  314 

Income  subject  to  United  States  tax  (see 
also  Net  income),  13,  20-128,  146-199, 
228-232,  254-261,  270-277,  288-297,  315 

Income  year,  315 

Income  tax.   (See  Tax,  United  States  income 

and  Taxes,  foreign.) 
Indirect  foreign  taxes.   (See  Taxes,  for- 
eign and  Taxes  deemed  paid.) 
India,  11,  146-199,  204-223,  244 
Indonesia,  11,  15,  146-199,  204-223,  244 
Industry  data: 

Definition,  315-316 
Domestic  corporations: 

Western  Hemisphere  Trade  Corpora- 
tion returns: 

By  industrial  division  only,  298- 
299 

By  major  industry  and  industrial 

division,  288-296 
With  Controlled  Foreign  Corporations: 
By  industrial  division  only,  258- 

261,  266-269,  274-278 
By  major  industry  and  industrial 

division,  254-257,  262-265, 

270-273 

With  foreign  tax  credit,  20-23,  228- 

231,  233-236 
With  Form  1118: 

By  industrial  division  only,  134- 

145,  224-227,  238-241 
By  major  industry  and  industrial 
division,  20-23,  29-79,  152-191, 
200-203,  228-231,  233-236 
By  minor  industry,  80-113 
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Industry  data — Continued 

Limitations  of  the  data,  19,  328 
Relationship  between  domestic  and  for- 
eign corporations,  328 

Interest: 

Interest  for  which  separate  credit  was 
computed,  4,  8,  20-237,  316 
Western  Hemisphere  Trade  Corporation 
returns,  291-297 
Investment  credit,  20-28,  228-237,  288-290, 

294-297,  316 
Investment,  foreign,  6-9,  15,  248 
Iran,  9-13,  15,  19,  146-199,  204-223,  244 
Iraq,  11,  146-149,  204-223,  244 
Ireland,  146-199,  204-223 
Israel,  146-199,  204-223 
Italy,  11,  146-199,  204-223,  244 

J 

Jamaica,  11,  146-199,  204-223,  244 
Japan,  9,  11-13,  146-199,  204-223,  244 

K 

Kuwait,  9-11,  13,  15-16,  19,  146-199, 
204-233,  244 

L 

Latin  America,  10,  12,  29-133,  146-199, 
204-223,  244 

Lebanon,  146-199,  204-223 

Less-developed  countries.  (See  Econom- 
ically less-developed  countries,  excluding 
Sino-Soviet  Bloc.) 

Liberia,  11,  146-199,  204-223 

Libya,  9-11,  13,  15-16,  146-199,  204-223, 
244 

Liechtenstein,  11,  146-199,  204-223 
Limitations  of  the  data.  (See  Sample, 
description  of  and  limitations  of  data.) 
Luxembourg,  146-199,  204-223 

M 

Malaysia,  146-199,  204-223 
Mexico,  11,  29-133,  146-199,  204-223,  244, 
282 

Middle  East,  29-133,  146-199,  204-223 
Minimum  distribution,  247,  316-317 
Monaco,  146-199,  204-223 
Morocco,  146-199,  204-223 

N 

Net  deficit,  288-290,  317 
Net  income,  8,  20-128,  134-199,  204-243, 
254-279,  288-300 

Active  corporations,  all,  248 

Definition,  317 

Domestic  corporations  with  Controlled 
Foreign  Corporations,  248,  254-279 

Returns  with  foreign  tax  credit,  20-28, 
228-243 


Net  income— Continued 

Returns  with  Form  1118,  8,  20-128, 
134-199,  204-243 
By  income-size  class,  26-27 
Western  Hemisphere  Trade  Corporations, 
288-300 

Netherlands,  11,  146-199,  204-223,  244 
Netherlands  Antilles,  146-199,  204-223 
New  Zealand,  11,  146-199,  204-223 
Nicaragua,  146-199,  204-223 
Nigeria,  146-199,  204-223 
North  Africa,  146-199,  204-223 
Norway,  146-199,  204-223 
Not  economically  less-developed  countries. 
(See  Economically  developed  countries.) 
Nyasaland.    (See  Rhodesias  and  Nyasaland. ) 

o 

Oceania,  11,  29-133,  146-199,  204-223,  244 
Okinawa  and  Ryukyu  Islands,  146-199,  204-223 
Other  areas  of  Arabian  Peninsula,  146-199, 
204-223 

Other  British  West  Indies,  146-199,  204-223 
Other  Western  Hemisphere,  29-133,  146-199, 
204-223,  244 

Overall  limitation,  (See  Foreign  tax  credit — 
Credit-limitation  method.) 


P 

Paid  or  accrued  taxes.  (See  Taxes, 

foreign  and  Taxes  paid  or  accrued.) 
Pakistan,  146-199,  204-223 
Panama,  excluding  Canal  Zone,  10-11,  146- 

199,  204-223,  244 
Panama  Canal  Zone,  146-199,  204-223 
Paraguay,  146-199,  204-223 
Per-country  limitation.   (See  Foreign  tax 

credit — Credit-limitation  method. ) 
Peru,  11,  146-199,  204-223,  244 
Philippines,  11,  146-199,  204-223,  244 
Portfolio  investment,  247 
Portugal,  146-199,  204-223 
Puerto  Rico,  146-199,  204-223,  244 
Puerto  Rico  and  U.  S.  Possessions,  4-5, 

11,  29-133,  146-199,  204-223,  244 

R 

Regelated  investment  companies,  5 
Related  foreign  corporations,  5,  12,  18, 
20-237,  242-243,  291-297 

Computation  of  taxes  deemed  paid,  318- 
319 

Definition,  317 
Rental  income,  247 

Resident  foreign  corporations,  323,  326 
Returns  with  foreign  tax  credit,  definition 

of,  317-318 
Revenue  Act  of  1962,  5-6,  10,  246-248, 

251,  301-304 
Revenue  Act  of  1964,  7,  247,  282 
Rhodesias  and  Nyasaland,  146-199,  204-223 
Royalty  income,  19,  247 


S 

Sample,  description  of  and  limitations  of 
the  data: 

Limitations  of  the  data: 
Overall,  326-329 

Controlled  Foreign  Corporations, 

251-253 
Foreign  Tax  Credit,  16-19 
Western  Hemisphere  Trade 
Corporation  Returns,  286-287 

Sample: 

All  domestic  corporations,  323-326 
Returns  with  foreign  operations,  326 
Sampling  variability,  326-327 
San  Marino,  146-199,  204-223 
Saudi  Arabia,  9,  11,  13,  15-16,  146-199, 

204-223,  244 
Sino-Soviet  Bloc,  146-199,  204-223 
Small  Business  Corporations,  exclusion  of,  5 
Southern  Africa,  146-199,  204-223 
South  Africa,  Republic  of,  11,  146-199,  204- 
223,  244 

South  America,  29-133,  146-199,  204-223 
Southern  and  Southeastern  Asia,  146-199, 
204-223 

South  Korea,  146-199,  204-223 

Spain,  11,  146-199,  204-223 

Subpart  F  income,  246-247  ,  318 

Subsidiary  operations.    (See  Foreign  Tax 
Credit —  Role  of  branches  and  subsidiaries 
and  Controlled  Foreign  Corporations.) 

Sweden,  11,  146-199,  204-223 

Switzerland,  10-11,  146-199,  204-223,  244 

T 

Taiwan,  146-199,  204-223 
Tax  rates,  4,  7,  9-10,  247,  281,  320 
Tax,  United  States  income: 
Before  credits: 

Active  corporations,  248 
Domestic  corporations  with  Controlled 
Foreign  Corporations,  248,  254-261, 
270-279 
Definition,  319-320 
Foreign  tax  credit  as  a  percent  of,  13 
Returns  with  foreign  tax  credit,  20-28, 
228-243 

Returns  with  Form  1118,  13,  20-128, 
134-199,  204-243 
Taxable  income  from  foreign  sources,  4-6, 
8-13,  15,  18,  20-244,  247,  291-300 

By  area  or  country,  9-11,  13,  15,  29-133, 

142-199,  204-223,  244 
By  asset-size  class,  24-25,  114-119, 

134-141,  232,  237 
By  foreign-tax-credit  size  class,  28 
By  income-size  class,  120-133 
By  industrial  activity,  11-13,  16,  20-23, 
29-113,  134-145,  152-203,  224-231, 
233-236 

By  credit-limitation  method,  16,  134-145 
By  number  of  countries  for  which  foreign 

income  or  taxes  were  reported,  8, 

200-203 
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Taxable  income  from 
foreign  sources — Continued 
Components  of,  318 
Definition,  318 
Importance  of: 

Integrated  petroleum  industry,  12,  15 
Large  corporations,  8-9,  15 
Limitations  of  the  data,  16-19 
Taxes  deemed  paid  (indirect  taxes)  and  taxes 
paid  or  accrued  (direct  taxes),  4-6,  9, 
12-15,  20-243,  291-297 

As  a  measure  of  form  of  operation,  12-15 
As  percent  of  total  current -year  foreign 

taxes,  14 
Amount  paid,  20-243 

By  country,  146-199,  204-223 
Definition: 

Deemed  paid,  318-319 
Paid  or  accrued,  320 
Limitations  of  the  data,  16-19 
Taxes,  foreign  (see  also  Taxes  deemed 
paid,  and  Taxes  paid  or  accrued,  and 
Carryover),  4-6,  9,  11-18,  20-244,  313 
As  percent  of: 

Foreign  taxable  income,  9,  11,  204-223 
Controlled  Foreign  Corporations,  248-249, 

251,  254-279 
Corporations  with  Form  1118,  11,  16, 
20-244 

Creditable,  definition  of,  13,  308 
Exclusion  from  credit,  5,  13 
Excluding  carryover,  9,  152-203,  244 
Historical  data,  238-244 
Importance  of  large  corporations,  8-9,  15 
Limitations  of  the  data,  16-19 
Western  Hemisphere  Trade  Corporation 
returns,  291-297 


Taxes  in  lieu  of  income  and  profits  taxes,  320 
Taxes  paid  or  accrued,  4,  5,  12-15,  17, 
20-243 

On  income  other  than  certain  interest, 
20-227 

On  interest  for  which  separate  credit  was 
computed,  20-237 
Thailand,  146-199,  204-223 
Total  assets.   (See  Assets,  total) 
Trinidad,  11,  146-199,  204-223 
Turkey,  146-199,  204-223 


U 

United  Arab  Republic,  146-199,  204-223 
United  Kingdom,  9-13,  15,  146-199,  204- 
223,  244 

United  States  income  tax  before  credits. 

(See  Tax,  United  States  income.) 
U.  S.  Possessions.   (See  Puerto  Rico  and 

U.  S.  Possessions.) 
Uruguay,  146-199,  204-223 


V 

Venezuela,  9-11,  13,  15-16,  19,  146-199, 
204-223,  244 

Virgin  Islands,  U.    S.,  5,  146-199,  204- 
223 

W 

West  and  Central  Africa,  146-199,  204-223 
West  Germany,  9-13,  15,  146-199,  204- 
223,  244 


Western  Hemisphere  Trade  Corporation 
Returns,  281-300 

By  asset-size  class,  283-286,  297,  300 
By  industrial  activity,  284-285,  288-296, 

298-299 
Classification  of  statistics,  1 
Consolidated  returns,  285-287 
Deduction: 

Domestic  corporations  with: 
Controlled  Foreign  Corporations, 
254-261,  270-277 
Foreign  tax  credit,  20-128, 
146-151,  285-286 
Western  Hemisphere  Trade  Corpo- 
rations, 283-285,  288-300 
Definition,  320 

Foreign  tax  credit  claimed,  285-286, 

288-300 
Historical  data,  298-300 
Limitations  of  the  data,  286-287 
Net  income,  286,  288-300 

Without  net  income,  288-290 
Nonconsolidated  returns,  288-290,  294- 

297 

Qualifications  and  benefits,  282-283 
Withholding  taxes  on  dividends,  10,  308 

Z 

Zero  assets,  320-321 
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